
LOUISIANA STADIUM AND EXPOSITION DISTRICT NEW ORLEANS, LOUISIANA Notes to General Purpose Financial Statements 
service requirements, $2,300,000 was deposited in the Replace and Reserve Account, $20,095,900 was used by the District for operational needs and $500,000 was remitted to the Greater New Orleans Sports Foundation. The re~ining araounts payable to other entities as of June 30, 1996 are as follows: New Orleans Recreation Department Westbank Sports/Civic Center New Orleans Visitor and Information Center University of New Orleans Parish of Jefferson Xavier University Southern University 

$ 1,437,046 326,313 228,656 163,289 164,612 163,289 ~63.289 $ 2~646r494 various acts of the legislature, bond r~solutions and indentures and agreements impose the establishment of various restricted accounts that are restricted as to the use of monies deposited therein. These accounts are as follows: Wnr~ina CB~tB] Ae~hllnt This fund was initially established using $500,000 from the proceeds of the first Series of revenue bonds to provide a reserve for payment of the District's operating and maintenance costs. Section ii of the Amended and Restated Lease Agreement between the District and the State of Louisiana dated April i, 1994 recreated this fund using the $500,000 from the old working capital account plus an additional $1,000,000 transferred from the Bond Fund established by the Basic Bond Resolution of Series 1994-A. The monies on deposit in the Working Capital Fund shall be disbursed and paid out solely for the payment of invoices and unpaid operating expenses. However, transfers form the fund have to be replenished from operations. Renewal and Reolacement Reserve Accnun~ 
This account was established to accumulate monies for major maintenance, repairs, renewals and replacements that are not annually recurring. Excess unrestricted funds at year-end are to be transferred to this account as required by various acts of the State Legislature. For the year ended June 30, 1996, in accordance with Act 640, $2,300,000 was deposited into the account. 
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LOUISIANA STADIUM AND EXPOSITION DISTRICT NEW ORLEANS, LOUISIANA Notes to General Purpose Financial Statements 
The District has exchanged the right for future advertising in return for the installation and construction or renovation of an advertising pylon, scoreboards, message and directional equipment systems. Additionally, certain box suite rental revenues have been exchanged for a tenant constructing suites and the right to construct additional suites. The agreements contain certain provisions whereby title will pass to the District. These improvements have not been recorded by the District as of June 30, 1996. If and when title to the improvements are vested in the District, the improvements will be recorded at their estimated fair value on the date title is transferred. The District is also party to various other leases of office space. Those leases contain provisions whereby improvements were paid for by the lessee. These leasehold improvements have not been recorded by the District. Property, buildings and equipment recorded as expenditures in the Capital Projects Fund are capitalized in the general fixed asset account group at cost, including capitalized net interest cost3, except for projects constructed on behalf of other governmental entities. No depreciation is charged. 
Event rentals including advance deposits are recognized as revenue in the period in which the event is held. Annual box suite rentals are recognized in the period earned. rentals and box suite rentals are Unearned receipts for event included in deferred income. Revenues from the hotel Occupancy tax are recognized in the month such amounts are collected by the State of Louisiana. Amounts received from the State and local sources for the purposes of acquiring or constructing capital facilities are reflected as capital contributions in the enterprise fund and capital expenditures in the governmental funds. Amounts received from the State under the Management and Operating Agreement and amounts expended by the State on behalf of the District for repairs and maintenance are reported as non-operating revenues. These non- operating revenues are recognized in the period received. Beginning in year ended June 30, 1995, the State of Louisiana discontinued contributions under the agreement. 
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(h) 

(i) 

(k) 

LOUISIANA STADIUM AND NEW ORLEANS, EXPOSITION DISTRICT LOUISIANA Notes to General Purpose Financial Statements 
The District provides for compensated absences for the employees of F~IL under the management agreement. FN/L employees can earn twelve to eighteen days per year of vacation leave, depending on their length of employment and on certain collective bargaining and union agreements. At the end of any fiscal year, an employee can carryforward no more than 160 hours in vacation and upon termination, an employee is paid only for one hundred sixty hours of accumulated vacation, if applicable. Members of the Teamsters Union earn eight to fifteen days of vacation per year with no carryforward provision. The accumulated net provision by the District for unpaid vacation benefits due employees of Facility ~nagement of Louisiana as of June 30, 1996 was $169,056. Employees earn six days per year of aick leave which can be accumulated with no limit. Accumulated sick leave is lost upon termination of employment. Members of the Teamsters Union earn six days of sick leave per year with no carryforward provision. Sick leave is not paid upon termination, therefore no liability has been recognized. Cnntr~bnteM C~D~eR Contributions from the District and the State to the Enterprise Fund for the acquisition of property, plant and equipment are recorded as contributed capital in fund equity. No depreciation is charged to contributed capital. 
For the purpose of the statement of cash flows, the District considers all highly liquid investments (including restricted assets) with a raaturity of three months or less from maturity to be cash equivalents. 
Total columns on the Combined Statements are captioned ~Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in those coltuans do not present financial positiont results of operations, or cash flower in conformity with generally accepted accounting principles. Such data is not comparable to a consolidation since interfund eliminations have not been made. 
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(3) 
LOUISIANA STADIUM AND NEW ORLEANS, EXPOSITION DISTRICT LOUISIANA Notes to General Purpose Financial Statements 

CRRh. Cash E~1*~va]~ntR ~nd ~nv~Rtment~ The District maintains cash on deposit with banks and other institutions in demand deposit accounts, interest bearing deposit accounts and money market accounts. Cash and cash equivalents consist of the following: 

Demand deposits Certificates of deposit Money market accounts 

399~ Bank balance $ 15,138,191 5,266,287 50.951.404 
Book balance 14,816,504 5,266,287 50.951.404 

$ 71,355,882 71,034,195 
Category 1 1 

Reconciliation of cash and cash equivalents to the combined balance sheet is as follows: 
Cash and cash equivalents Restricted assets 

Government Fund $ 50,961,504 
Enterprise Fund Total 6,277,535 13.795.156 $ 50~961r504 20,072q691 

57,239,039 13.795.15~ 71.034.195 
The collateral for the District's cash is categorized to give an indication of the level of risk assumed by the District at year end. Category 1 includes deposits that are insured or registered or for which the securities are held by the District or its agent in the District's name. Category 2 includes uninsured and unregistered deposits for which the securities are held by the counterparty's trust department or agent in the District's name. Category 3 includes uninsured and unregistered deposits for which the securities are held by the counterparty's trust department or agent, but not in the District's name. The District is allowed to invest funds as prescribed and allowed by Louisiana Law. Generally, the law provides that allowable investments are: direct securities of the U.S. Treasury, certificates of deposit of Louisiana domiciled banks and other federally insured investments (i.e., FNMA, FHLMC, FHLB, PEFCO and Sallie Mac) and mutual or trust fund institutions registered with the Securities and Exchange Commission under appropriate acts which have underlying investments consisting solely of and lintited to securities in the U.S. government or its 
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LOUISIANA STADIUM A/~D NEW ORLEANS, EXPOSITION DISTRICT LOUISIANA Notes to General Purpose Financial Statements 
agencies. The market value of the U.S. Treasury investment of $2,389,013, which matures in 1999, was $2,422,686 at June 30, 1996. The investment is a category 1 security. n~ ~m Other Governmental Units Amounts due from the State of Louisiana at June 30, 1996 for hotel occupancy tax collections amounted to $2,217,234 as of June 30, 1996. 
~nt~r~rls~ Fund as of June 30, - A surm~ary of changes in property, plant and equipment 1996 is as follows: 
Land Buildings and improvements Furniture, fixtures and equipment Construction in progress 

Balances Deletions/ Balances July i. 1995 Additions Transfers June 30. 1996 
$ 13,733,325 175,457,170 3,717,188 13,733,325 179,174,358 
12,182,443 541,666 (73,406) 12,650,703 4.295.608 7.119.171 (4.005.686) 7.409.093 205,668,546 11,378,025 (4,079,092) 212,967,479 Less accumu- lated depre- ciation (i04.527.033) (5.708.845) 57.469 (AI0.178.409 Total $ 101,141,513 

plant and equipment as 
102.789.070 

A sunuaary of changes in the District's property, of June 30, 1996 is as follows: Balances Deletions/ Balances July i. 1995 A~ditions Transfers June 30. 1996 Construction in progress: Project #i $ 1,230,534 1,964,978 Project #2/2A 2,050,267 9,659,142 Project #3 683,308 5,745,980 Project #8 i,~7,228 4,62~ Total $ 5.321,337 21,993,973 
19 

3,195,512 11,709,409 6,429,288 5.981.IQI 27.315.310 (Continued) 



LOUISIA/qA STADIUM AND NEW ORLEA/qS, EXPOSITION DISTRICT LOUISIANA Notes to General Purpose Financial Statements 
Included in additions of $21,993,973 is capitalized net interest expense of $1,639,506. Projects of the District are as follows 
Project # l - Baseball stadium 2/2A - Superdome Renovations # 3 - Practice Facility # 4 - Westbank Sports Recreational Center # 5 - Ponchartrain Center Expansion # 6 - Gretna/Marrero Recreational Facility # 7 - New Orleans Recreational Facilities @ 8 - Multipurpose Facility 

Authorized Budget Expenditures Remaining ~itment $ 20,000,000 $ 2,675,581 $ 17,324,419 20,500,000 6,000,000 10,917,948 9,582,052 6,115,670 7,000,000 1,571,978 1,500,000 1,000,000 2,500,000 84,000,000 5,460,780 78,539,220 
Projects i, 2/2A, 3 and 8 are facilities owned and/or overseen by the District. Projects 4, 5, 6, and 7 are projects undertaken by the District and contributed by the District to other goverrn~ental entities. During 1996, the District received $2,430,453 from the City of Kenner as part of its contribution to Project #5. The District has also deposited $3,000,000 toward the acquisition of land related to Project #i. (6) Bonds Payable Act 640 of the Louisiana Legislature provides for the District to issue $215,000,000 of bonds designated to pay off the 1976 bond issue ($60,000,000) and new construction projects in or around New Orleans, Louisiana ($155,000,000). The construction projects generally are: baseball stadium, $20,000,000; betterments at Superdome, $20,500,000; football training facility, $6,000,000; multi-purpose facility (including basketball), $84,000,000; other projects ($12,000,000) and other cost and purposes, $12,500,000. All assets of the capital project and debt service funds are designated for these projects or restricted to service the bonds. The Hotel Occupancy Tax is pledged by the State to pay the bonds of the District. 
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LOUISIA/~A STADIUM AND EXPOSITION DISTRICT NEW ORLEANS, LOUISIANA Notes to General Purpose Financial Statements 
The bond issues outstanding at long-term debt for the year then 
Series 1994-A (interest from 5.4% to 6%) ($17,045,000 maturing by 2009, and $46,455,000 term bonds beginning 2012) Series 1995-A (interest from 4.8% to 6.05%) ($3,650,000 raaturing by 2009, and term bonds beginning 2010) Series 1995-B (interest from 4.8% to 6.05%) ($14,640,000maturlng 2010, $2,560,000 maturing 2021, and $30,800,000 of term bonds beginning 2015) 

June 30, 1996 and changes in general ended are as follows: Balance Balance July io 1995 Additions June 30. 199~ 

$ 63,500,000 
14,150,000 

63,500,000 

14,150,000 

48.000.000 _48.000.00~ $ 77,650,000 48.000.000 During 1996, the District issued $48,000,000 of bonds, the proceeds from which were used as follows: Deposit to the capital projects fund Deposit to debt service fund Underwriter discount and bond expenses Original issue discount 
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LOUISIANA STADIUM AND NEW ORLEANS, EXPOSITION DISTRICT LOUISIANA Notes to General Purpose Financial Statements 
manager has renewed for the next one year period extending to July 17, 1997 and has an option for three more one year periods. Under the original agreement, the manager advanced the Superdome three million dollars for capital improvements to food and beverage assets. The payable has been renegotiated from its original terms and is due as follows: year ended June 30, 1997 1998 $ 328,715 ~4Q,~4 $ 1,369,699 If the manager exercises the three one year options, this extends the payments on the agreement to a total of $400,000 per year until paid. Under the concession agreement with ARA, the District recorded operating revenues from concessions of $4,001,282 for the year ended June 30, 1996. Management fees of $250,000 were paid by the District to AMA in 1996. 
In accordance with the laws of the State, funds to operate the District are derived from self-generated funds, the 4% Hotel Occupancy Tax (which expires when all bonds are either paid or funded), the lease agreement with the State, the management and operating agreement with the State, and the State's Capital Budget and Capital Outlay Program. The Hotel Occupancy Tax is pledged by the State for the payment of principal and interest on the District's bonds. At the end of each fiscal year after the payment and satisfaction of all obligations of the District and after all expenses of the operation and maintenance of both the District and funding of $2,300,000 to the Renewal and Replacement account and $500,000 annually to the Greater New Orleans Sports Foundation, the surplus is then distributed, as established or as prorated based on available amounts, to Jefferson Parish for tourism promotion, City of New Orleans for use by the New Orleans Recreation Department, Xavier University, Southern University-New Orleans for its Small Business Center, Jefferson Parish Westbank Sports and Civic Center, University of New Orleans for the School of Hotel, Restaurant, and Tourism Administration, the New Orleans Visitors and Information Center. After meeting these requirements, the remaining monies shall be deposited for use as outlined in the 1994 Lease Agreement between the District and the State. During 1996, of the $22,301,935 of Hotel Occupancy Tax received for the twelve month period ended April 30, 1996, $6,759,541 was used for debt 
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LOUISIANA STADIUM AND NEW ORLEANS, EXPOSITION DISTRICT LOUISIANA Notes to General Purpose Financial Statements 
The Bonds mature as follows as of June 30, 1996 Year ended Jun~ ~(] 1997 1998 1999 2000 2001 Next 5 years Next 5 years Next 5 years Next 5 years Next 5 years 

~rincipal Interest Total 7,667,112 7,188,781 7,120,887 7,013,180 6,893,180 32,412,756 28,281,772 22,684,732 15,120,324 4.921.458 

8,337,112 7,893,781 8,880,887 9,128,180 9,128,180 45,552,756 45,441,772 45,424,732 45,500,324 39.666.4~ $ 125,650,000 139,304,182 264,954,182 Other significant bond features are (1) (2) (3) (4) 
(5) 

The bonds are insured. The bonds are not guaranteed by the State of Louisiana. Bonds are subject to Certain redemption options prior to maturity at the sole discretion of the District. Approxinhately $47,000,000 of the 1994-A issue are subject to a mandatory sinking fund redemption beginning in 2010 to be deterntined by the trustee. Approximately $i0,000,000 of Series 1995-A and 31,000,000 of 1995-B are also subject to similar requirements also starting in 2010 and 2015, respectively. The trustee is First National Bank of Conunerce, New Orleans, Louisiana. (6) The District holds $43,601,585 in the Bond Construction fund which is cormnitted for construction projects. The debt service fund has assets available of $10,401,135 at June 30, 1996. Each month, the Hotel Occupancy Tax pays the debt service accounts (a) the interest amount that will be sufficient when accumulated to pay the next installment of interest on the bonds and (b) the principal amount that will be sufficient when accumulated to pay the principal of any of the Bonds becoming due and payable. In addition, the accumulation of assets in the debt service fund includes an amount sufficient to pay one year's principal and interest on the bonds. (7) ~f~rred COheSion Incentive The Superdome's food and beverages are managed by a third party r~anager, ARA Leisure Services, Inc. (ARA), a partial owner of SMG, under an agreement expiring in July 1996. Under the option in the agreement, the 
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LOUISIANA STADIUM AND NEW ORLEANS, EXPOSITION DISTRICT LOUISIANA Notes to General Purpose Financial Statements 
funds are allocated to other specified governmental entities. Bond proceeds are recognized as other sources of funds in the governmental fund types at the time the bonds are issued. (c) Investments Investments, consisting of U.S. Treasury obligations, are carried at cost. R~er~ted A,~tm ~nd Liah~1~tSes Certain assets and liabilities are segregated and classified as restricted and raay not be used except in accordance with contractual terms, under certain conditions, or for specific board-designated purposes, such as to fulfill the District's obligations to the State under its Lease and Management and Operating Agreements. Assets of the Capital Projects Fund are to be used for construction purposes, and assets of the Debt Service Funds are to be used for debt service payments. (e) Inventories 
f 
Inventories, principally repair parts and operating supplies, are stated at cost, which approximates market. Cost is determined by the first-in, first-out method. Pr~nertv. Plant and EauiDm~nt Enternr~se Fnnd -- Property, plant and equipment acquired or constructed for the Enterprise Fund are recorded at cost. Donated equipment is valued at its estimated fair value on the date donated or contributed. Depreciation is charged to expense over the estimated useful lives of the assets and is determined using the straight-line method. Expenditures for maintenance and repairs which do not materially extend the useful life of the asset are charged to expense as incurred. For those assets returned to the State, the net book value is charged against the capital contribution account. The estimated useful lives used in computing depreciation and a~nortization are: Plant, building and improvements Structure Major components Furniture, fixture and equipment 
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(b) 
LOUISIANA STADIUM AND NEW ORLEANS, EXPOSITION DISTRICT LOUISIANA Notes to General Purpose Financial Statements 

Ba~e of Account~n~ The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resource measurement focus. With this measurement focus, only current assets and current liabilities generally are included in the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. Governmental fund types use the modified accrual basis of accounting. Revenues are recorded when they become both measurable and available. Available means expected to be collected within the next two months for taxes and generally the next twelve months for other revenues. Revenues not considered available are recorded as deferred revenues. Expenditures are recorded when the liability is incurred and if the liability is expected to be paid within the next twelve months, except for principal and interest expenditures on general long-term debt which are recorded when due. Liabilities which will not be normally liquidated with expendable available financial resources are recorded in the general long-term debt account group. All proprietary funds are accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets and all liabilities associated with the operation of these funds are included on the balance sheet. Fund equity (i.e., net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund-type operating statements present increases (e.g., revenues) and decreases (e.g., expenses) in total net assets. The Enterprise Fund is maintained accounting. Revenues are recognized which they are earned and become recognized in the period incurred, 
using the accrual basis of in the accounting period in measurable. Expenses are if measurable. The District applies all applicable FASB pronouncements issued on or before November 30, 1989 in accounting for its operations unless those pronouncements conflict or contradict GASB pronouncements. Revenues from local sources consist primarily of the Hotel Occupancy Tax, which is recognized in the month in which it is collected by the State of Louisiana. The Hotel Occupancy Tax is used to fund annual debt service needs; any excess tax collections are first used by the Enterprise Fund to fund operations, after which remaining 
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LOUISIANA STADIUM AND NEW OBLEANS, EXPOSITION DISTRICT LOUISIANA Notes to General Purpose Financial Statements 
issues used for the acquisition or construction of major capital facilities, renovations, major repairs and improvements for the District as well as activities performed on behalf of other entities. The Capital Projects Fund maintained by the District accounts for all on-going construction projects of the District. 
EnterPrise Fnnd -- operations (a) that Enterprise Funds are used to account for are operated in a manner similar to private business--where the intent of the governing body is that the cost (expense, including deprecation) of providing goods and services to the general public is financed or recovered primarily through user charges or (b) where the governing body has decided that the periodic determination of revenues earned, expenses incurred and/or net income is appropriate for capital maintenance, public policy, management control, accountability or other purposes. The District has one enterprise fund, which is used to account for the operations of the Superdome. The District has contracted with Facility Management of Louisiana (FML), a subsidiary of SMG, to manage the Superdome. Future enterprise funds will be established as various activities of the District are placed in operation. ~Icount Grou~ - Account groups are used to control and accountability for the District's and general long-term debt. The following account groups: General Fixed Asset Account Groun - This 

establish accounting general fixed assets are the District's 
account group has been established to account for the general fixed assets of the District. All construction activity related to District projects are recorded in this account group until complete, after which the completed projects are transferred to an enterprise fund. General Lon~-Term Debt Account Group - This account group has been established to account for unmatured general obligation indebtedness of the District. The District reports long-term debt of its governmental funds at face value in this account group. Bond premiums and discounts as well as issuance costs, are reported in the governmental funds when received and/or paid. Bond proceeds are reported as an other financing source net of applicable premiums or discount. Issuance costs, even if withheld for the actual net proceeds received, are reported as debt service expenditures. 
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LOUISIANA STADIUM AND NEW ORLEANS, EXPOSITION DISTRICT LOUISIANA Notes to General Purpose F~nancial Statements 
all facilities and properties incidental and necessary to a complex suitable for any or all types of sports and recreation, and shall exercise them in the name and on behalf of the District. The District is a component unit of the State of Louisiana as defined by GASB 14, The F~nancial ReDortina Entity unit general purpose financial statements account information of the State of The accompanying component of the District contain sub- Louisiana. As such, the accompanying statements present information only as to the transactions of the District as authorized by Louisiana statutes and administrative regulations. Annually, the State of Louisiana issues both comprehensive and general purpose financial statements which include the activity contained in the accompanying component unit financial statements. Snnma~rv nf S~an~cRnt Acc~untin~ Policies The accounting policies of the District conform to generally accepted accounting principles as applicable to governmental units. The following is a surmnary of the more significant policies. (a) BREWS ~f Pr~R~nt~t~n -- Fund Acc~nnfinc The accounts of the District are organized on the basis of funds or account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund balance/retained earnings, revenues, and expenditures~expenses, as appropriate. Resources are allocated and accounted for in the individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The District does not have any general or special revenue funds. The following fund types and account groups are used by the District: 
Debt Service Fund - Debt Service Fund, established to requirements of bond ordinances, are used to account for meet the accumulation of resources for, and the payment of, general long- term debt principal, interest and related costs. The Debt Service Fund maintained by the District accounts for the transactions of all bond issues outstanding. ~ Canital Pr~Sects Fund - Capital Project for the receipt and disbursement of the 
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LOUISIANA STADIUM AND NEW ORLEANS, EXPOSITION DISTRICT LOUISIANA Notes to General Purpose Financial Statements June 30, 1996 
The Louisiana Stadium and Exposition District (the District) was created in 1966 pursuant to Article XIV, Section 47 of the Constitution of the State of Louisiana of 1921, as amended and continued as a statute by Article XIV, Section 16 of the Constitution of the State of Louisiana (State) for the year 1974 (the ~Original Act") as a body politic and corporate and political subdivision of the State, composed of all the territory in the Parishes of Orleans and Jefferson, Louisiana. The District was created for the purpose of planning, acquiring, financing, owning, constructing, maintaining and operating recreational facilities, recreation centers and other facilities to be located within the District to accorm~odate the holding of conventions, exhibitions, sports events, athletic eontests and other public meetings and all facilities and properties incidental and necessary to a complex suitable for any or all types of sports and recreation, all as more specifically provided in the Act. The District acquired a site and constructed thereon the Superdome which opened in August 1975. The Superdome is leased by the District to the State pursuant to the Lease Agreement. The District initially managed and operated the Superdome on behalf of the State pursuant to a management and operating agreement dated as of February l, 1969. In 1976, by authority of Act No. 541 of the 1976 Regular Session of the State Legislature (~Act NO. 541"), the responsibility for the management and operation of the Superdome was placed in the office of the Governor of the State, which was authorized to delegate the management and operation of the Superdome to a professional management organization. In 1977, the District was transferred to and placed in the Office of the Governor of the State pursuant to the Executive Reorganization Act. Notwithstanding such transfer, however, the Act provides that for the purposes of and in connection with the undertakings authorized by the Act, including the issuance and servicing of any bonds, the District shall be acting solely in its capacity as a political subdivision of the State. The District is governed by a board of con~issioners (the ~Board of Coramissioners") composed of seven members appointed by the Governor of the State and confirmed by the State Senate. The cor~nissioners serve at the pleasure of the Governor of the State. The Board of Cormnissioners has the power to plan, acquire, finance, own, construct, operate, and maintain recreational facilities, recreation centers, and other facilities to aecon~nodate expositions, conventions, exhibitions, sports events, spectacles, and other public meetings, and 
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LOUISIANA STADIUM AND NEW ORLEANS, EXPOSITION DISTRICT LOUISIANA Statement of Cash Flows - Proprietary Fund Type, Continued 

Cash flows from investing activities - interest on investments Net changes in cash and cash equivalents 

1996 1995 (as restated note 15) 
$ 797.460 955.924 
(6,931,436) 3,341,373 Cash and cash equivalents at beginning of year 27.004.127 23.662.754 

Cash and cash equivalents at end of year (note 3) $ 20,072,691 27,004,127 

See accompanying notes to general purpose financial statements 
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LOUISIANA STA/9 IUM NEW OP~LE~/~S, EXPOSITION DISTRICT LOUISIANA Statement of Cash Flows - Proprietary Fund Type Year ended June 30, 1996 with comparative total for 1995 

Cash flows from operating activities: Operating loss Adjustment to reconcile operating loss to net cash used by operating: Depreciation Changes in operating assets and liabilities Accounts receivable Inventory and prepaids Payable to FacilityManagement of Louisiana Accounts payable and accrued liabilities Deferred income, security deposits and funds held in escrow for future events Compensated absences Total adjustments 

1996 1995 (as restated note 15) $(14,661,284) (14,062,025 
5,708,845 6,213,359 (557,827 865 240,070 (175,579) 
205,283 21.9~/I 

(477,243) (9,316) 198,954 704,628 
37,181 __ 22.222 5.443.557 6.689.785 Net cash used by operating activities (9.217.727) ~372.240) Cash flows from noncapital financing activities Decrease in receivables Paid from State of Louisiana Paid from Economic Development Fund 34,000 ~468.000) 1,000,000 46,539 ~22.571) Net cash (used) provided from noncapital financing activities (434.00~) i~3.968 Cash flows from capital and related financing activities: Interest paid on bonds, loan and equipment obligations Acquisition of fixed assets Principal paid on concession incentive Hotel Occupancy Tax received Hotel Occupancy Tax paid to other governments 

(107,197) (7,686,588) (309,619) 15,542,443 
(137,668) (3,476,990) (291,631] 17,933,805 (5,456.2~Q~) 15,293.73~ Net cash provided by capital and related financing activities 1.982.~2u! ~.733.721 Continued 



LOUISIANA STIdgIUM AND NEW ORLEANS, EXPOSITION DISTRICT LOUISIANA Statement of Revenues, Expenses and Changes in Retained Earnings - Proprietary Fund Type, Continued 

Operating loss before depreciation and ~/nortization Depreciation Operating loss Nonoperating revenue (expenses): Hotel occupancy tax (note 8) State contributions to operations and maintenance Interest income Other expenses Payments from Economic Development Fund (note 8) Total nonoperating revenue Net loss Retained earnings, beginning of year, as restated (note 15) Retained earnings, end of year 

1996 1995 (as restated note 15) 
$ (8,952,439) (7,848,666) (5.708.845) ($,213.359) (14.661.284) ~14.062.025) 
11,919,738 11,742,366 
735,138 (107,197) 46,539 970,537 (137,668) (468.000) (22.571) 12.079.679 12.599.203 
(2,581,605) (1,462,822 
43.749.188 45.212.010 $ 41,167,583 43,749,188 

See accompanying notes to general purpose financial statements 



LOUISIANA STADIUM AND NEW ORLEANS, EXPOSITION DISTRICT LOUISIANA Notes to General Purpose Financial Statements 
This account was established by Act 624 of the 1991 regular session of the Louisiana Legislature for the purpose of developing and engaging in n~arketing, promotional, and economic development activities on behalf of the District, the development of special projects benefiting the District and the State, and facility planning and expansion programs. Excess unrestricted monies at year-end are transferred to this account. The account has receivables of $166,000, which amounts are for monies advanced for helping with the relocation of an NBA franchise. During 1996, $468,000 was released from the account primarily for Superbowl related activities. C~neassinn R~rve Aeennnt Under the terms of the concession agreement entered into by FML in August of 1990, the District is required to maintain the following restricted accounts: Capital Improvement Reserve Account - 2% of Concession Operating Revenues will be deposited into this account to provide a reserve for the payment of capital improvements. Marketing Reserve Account 0.5% of Concession Operating Revenues will be deposited into this account to provide a reserve for the payment of marketing expenses. Repair and Maintenance Reserve Account - 1% of Concession Operating Revenues will be deposited into this account to provide a reserve for the payment of repair end maintenance expenses. The above restricted accounts shall be held and administered by the concessionaire until such time that funds are withdrawn by the concessionaire with F~IL's approval. 
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In our opinion, the schedules referred to above present fairly, in all material respects, the deficit improvement and base for the management fee computation, management fee computation and adjusted base deficit for the year ended June 30, 1977 of the Louisiana Stadium and Exposition District for the year ended June 30, 1996, as defined in the management agreement referred to in the first paragraph. This report is intended solely for the information Cormnissioners and n~nagement of Facility Management not be used for any other purpose. 

September 23, 1996 

and use of the Board of of Louisiana and should 
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LOUISIANA STADIUM AND NEW ORLEANS, Statement of Revenues, in Retained Earnings - 
EXPOSITION DISTRICT LOUISIANA Expenses and Changes Proprietary Fund Type Year ended June 30, 1996 with comparative total for the year ended June 30, 1995 1996 (as restated note 15) Operating revenues: Event rental: Football Basketball Baseball Conventions and trade shows High school sports Musical events and entertainment Indoor super fair Other events Reimbursed event costs Total event rental Parking Concessions (note 7) Box suite rental Guided tours Advertising and broadcasting Signage license fee Commercial office rental Land rental Other Total operating revenues Operating expenses: Management's company salaries and wages, including employee benefits (note 11) Utilities Repairs andmaintenance Management fee - payment to FML (note 12) Management fee - payment to Superdome Marketing and Promotional Fund (notes 12 and 13) Management fee - payment to concessionaire (note 7) Saints lease inducement payments (note 13) Professional fees Insurance Direct event expenses Advertising and public relations Other Total operating expenses 

607,672 3.268.056 

611,029 139,121 30,000 284,631 52,454 311,068 225,441 784,882 2.324.361 5,915,370 4,762,987 2,672,583 4,001,282 2,616,661 217,954 270,657 376,735 400,297 325.5~J~ 

2,509,744 3,353,907 2,096,460 267,291 271,895 100,000 309,660 400,297 _284.308 16.797.115 14.356.549 
8,645,454 2,585,384 1,134,235 2,054,350 

8,022,730 2,022,909 1,292,449 1,885,501 
1,369,566 1,257,001 250,000 4,464,401 496,465 1,549,270 434,986 128,365 401.138 2~,74~4 ~215 (Continued) 
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Board of Conmlisaioners Louisiana Stadium and Exposition District and Mr. Glenn Mon, Executive vice-President and General Manager Facility Management of Louisiana: 
We have audited the accompanying schedules of deficit improvement and base for management fee computation, management fee computation and adjusted base deficit for the year ended June 30, 1977 (under the provisions of Article 4.2 of the management agreement as amended between the State of Louisiana and Facility Management of Louisiana (FY/L) dated June 13, 1977) in conjunction with the audit of the Louisiana Stadium and Exposition District's (LSED) financial statements for the year ended June 30, 1996. The schedules are the responsibility of the Company's r~anagement. Our responsibility is to express an opinion on the schedules based on our audit. We conducted our audit in accordance with generally accepted auditing standards. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the schedules are free of material misstatement. An audit includes exazaining, on a test basis, evidence supporting the amounts in the schedules. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall schedules' presentation. We believe that our audit provides a reasonable basis for our opinion. The accompanying schedules were prepared for the purpose of complying with the terms of the management agreement referred to in the first paragraph, and is not intended to be a complete presentation of the Louisiana Stadium & Exposition District's revenues and expenses. 



Current Board 

LOUISIANA STADIUM ~2~D EXPOSITION DISTRICT NEW ORLEANS, LOUISIANA 

Alan A. Zaunbrecher Mark Delesdernier, Jr Clarence Barney David Brantley Edward ~Buddy" Butler Bert H. Jones Peggy Scott 

Principal Officials June 30, 1996 
Board of Cor~nissioners 

Chairman Vice-Chalrman Con~nissloner Commissloner Conunissloner Commissloner Commissloner 
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LOUISIANA STADIUM AND NEW ORLEANS, EXPOSITION DISTRICT LOUISIANA General Purpose Financial Statements June 30, 1996 
With Tndependent Auditors' Report Thereon 

Jneer provisions of state law, mzs report is a public document. A copy of the report has been submit- ted to the audited, or ~eviewed, eniity and other appropriate I'ublic officials. The report is available for public inspection at the P, aton Rouge office of tile Legi.,',lative Au, d}- tor and, where appropriate, at Lh(~. office of the parish_cL~t~ ~t~ ourL Oil uo ,--~ R:~ase Dste 
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In accordance with Government Auditing Standards, we have also issued a report dated September 13, 1996, on our consideration of the District's internal control structure, and a report dated Septembe~ 13, 1996, on its compliance with laws and regulations. Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The supplementary information included in Schedules 1 through 3 for the year ended June 30, 1996 is presented for purposes of additional analysis and are not a required part of the basic general purpose financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic general purpose financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic general purpose financial statements taken as a whole for the year ended June 30, 1996. 

Septembez 13, 1996 
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Disagreements With Management There were no disagreements with management accounting and reporting matters which, if not have caused a modification of our report on purpose financial statements. Consultation With Other Accountants 
on general purpose financial satisfactorily resolved, would the District's 1996 general 

To the best of our knowledge, management has not consulted with or obtained an opinion, written or oral, from other independent accountants during the past year which were subject to the requirements of Statement on Auditing Standards No. 50, "Reporting on the Application of Accounting Principles." Major Issues Discussed With ~nagement Prior to Retention There have been no major issues discussed with management prior to our retention as your auditors. Difficulties Encountered in Performing the Audit We encountered no difficulties in dealing with management in performing our audit. We appreciate the opportunity to serve as the independent auditors of the District and would like to express our thanks to FML for their assistance in the successful completion of this audit. 



LOUISIANA STADIUM AND EXPOSITION DISTRICT June 30, 1996 
Our Responsibility Under Generally Accepted Auditing Standards Our responsibility under generally accepted auditing standards is to express an opinion on the general purpose financial statements of Louisiana Stadium and Exposition District (the District) as of and for the year ended June 30, 1996 based on our audit. In carrying out this responsibility, we assessed the risk that the general purpose financial statements may contain a material misstatement, either intentional or unintentional, and designed and conducted our audit to provide reasonable, not absolute, assurance of detecting misstatements that are material to the general purpose financial statements. In addition, we considered the internal control structure of the District to gain a basic understanding of the accounting system in order to design an effective and efficient audit approach, although not for the purpose of providing specific assurance on the internal control structure. Significant Accounting Policies The significant accounting policies used by the District are described in the "Sununary of Significant Accounting Policies" note to the general purpose financial statements. We noted no transactions entered into by the District during the year that were both significant and unusual, and of which, under professional standards, we are required to inform you, or transactions for which there is a lack of authoritative guidance or consensus. Management Judgments and Accounting Estimates Accounting estimates are an integral part of the general purpose financial statements prepared by management and arc based upon management's current judgments. Those judgments are normally based on knowledge and experience about past and current events and assumptions about future events. Certain accounting estimates are particularly sensitive because of the significance of the financial statements and because of the possibility that future events affecting them may differ markedly from management's current judgments. There are no areas of significant r~anagement judgment. Significant Audit Adjustments We restated prior year financial statements and have recorded adjustments to reflect the transactions in the capital projects and debt service funds. 
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September 13, 1996 
The Members of the Board Louisiana Stadium and Exposition District We have audited the general purpose financial statements of Louisiana Stadium and Exposition District as of and for the year ended June 30, 1996, and have issued a report thereon dated September 13, 1996. Under generally accepted auditing standards, we are providing you with the attached information related to the conduct of our audit. This information and should not be is intended solely used for any other for the use of the Board and management purpose. Very truly yours, 



LOUISIANA STADIUM AND EXPOSITION DISTRICT Schedule of Adjusted Base Deficit for the year ended June 30, 1977 June 30, 1996 
Base deficit (operating loss before depreciation and amortization) Adjustments required by the ~lanagement Agreement: Elimination of insurance excluded by Management Agreement Adjustment for increase in consrtmer price index Adjustment for increase in utility rates Adjustment for repair and maintenance hours Other adjustments pursuant to Article 4.2 of the Management Agreement Adjusted base deficit for the year ended June 30, 1977 
See accompanying independent auditors' report 

$ 5,003,983 5,003,983 
(883,368) 3,817,376 1,144,962 (418) t244.477) (~,477) 

$ 9L_272,425 8.838.058 



LOUISIANA STADIUM AND EXPOSITION DISTRICT Schedule of Management F~~ Computation For the year ended June 30, 1996 
Deficit improvement and base for the management fee computation 30% of first $i,000,000 40% of next $1,750,000 25% of excess Total management fee computation Allocated to FML Allocated to Superdome Marketing and Promotional Fund - 40% 

See accompanying independent auditors' report 

1996 
$ 12,445,664 300,000 700,000 2.423.916 

iI,3200c0~07 300,000 700,000 2.142.502 $ 3,423,916 3,142,502 $ 



LOUISIANA STADIUM AND EXPOSITION DISTRICT NEW ORLEANS, LOUISIANA Table of Contents June 30, 1996 
List of the Board of Conunissioners Independent Auditor's Report General Purpose Financial Statements: Combined Balance Sheet - All Fund Types and Account Groups Combined Statement of Revenues, Expenditures and Changes in Fund Balances - All Governmental Fund Types Statement of RevenuesI Expenses and Changes in Retained Earnings - Proprietary Fund Type Statement of Cash Flows - Proprietary Fund Type Notes to General Purpose Financial Statements Schedules Schedule 1 - Schedule 2 - Schedule 3 - 
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LOUISIANA STADIU~ A~D EXPOSITION DI~TKICT Schedule of Deficit Improvement and Base for the Management Fee Computation For the year ended June 30, 1996, with comparative total for 1995 (Postelwaite & Netterville) 
LSED and FML have agreed that Article 1. IG (e) of the agreement shall be interpreted to include workmen' s compensation liability ~ nsurance in the total amount of insurance expense that is excluded from the deficit. $(2,842,399) (1,548,753) LSED and FNLL have agreed that of the agreement shall be include any insurance expenses excluded from the 

Article l.iG(e) interpreted to deductibles in deficit. In accordance with Article 1.1G(a) of the agreement, LSED and FFLL have reviewed the capital asset additions and have determined that the cost of capital assets acquired in 1996 and 1995 for the principal purpose of increasing revenues and/or decreasing operating expenses was $40,000 and $-0-, respectively. The depreciation related to these assets and prior acquisitions is to be added to the deficit. LSED and FYLL had agreed on November 5, 1993 that $750,000 of the consessionaire's total additions for 1992 and 1993 was acquired for the principal purpose of decreasing operating expenses and/or increasing revenue. It is also agreed that the $750,000 will be depreciated over i0 years. In accordance with Article I.ID of the agreement, LSED and FML have reviewed the repairs and maintenance expenditures of LSED and have determined that certain repairs extend the useful life of the assets being maintained or repaired for a period in excess of one year. Accordingly, LSED and FML have agreed that such expenses are not operating costs as defined by Article I.IG of the agreement. 

108,011 147,717 

75,000 75,000 

(Continued 
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LOUISIANA STADIUM ~ND NEW ORLEANS, EXPOSITION DISTRICT LOUISIANA Notes to General Purpose Financial Statements 
The following surmmarizes the changes in contributed capital for the year ended June 30, 1996: 
Debt service Equipment - Louisiana Superdome Marketing and Promotional Fund Capital projects Total 

Balance July 1, 1995 Balance Restated (note 15) Additions June 30. 1996 $ 7,707,731 
609,604 ~$,499.415 $ 76,816,750 

7,707,731 
609,604 $8.499.415 76.816.750 

Con~nitments for future revenue under noncancelable operating leases as of June 30, 1996 provide for future minimum rental payments as follows: 
June 30, 1997 1998 1999 2000 2001 2002 and thereafter 

Conunercial Real office Soace Estate 400,297 400,297 400,297 400,297 400,297 33.474,739 

Garage- Poydras Square- Parkina Total 542,229 532,329 99,361 30,000 
1,303,649 1,242,318 

- 34 
805,736 663,169 523,291 807.498 Many of the leases contain provisions whereby the annual rentals are to be adjusted by the percentage increase in the Consumer Price Index or other factors which cannot be determined at this time. The District is also a party to other leases in which the annual rentals are based on a percentage of the lessees' annual revenues or on gate receipts and are therefore not included in the above totals. Lease revenues for the year ended June 30, 1996, not including box suite revenues, was $1,249,390. pen~n an~ Profit Sharina Plans On April i, 1992, the employees became members of SMG's 401(K) of FML, paid indirectly 

26 
plan. Employees who by the District, are eligible to (Continued) 
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LOUISIANA STADIUM AND EXPOSITION DISTRICT Schedules of the Deficit Improvement and Base for the Management Fee Computation, Management Fee Computation, and Adjusted Base Deficit for the year ended June 30, 1977 June 30, 1996 
With Independent Auditors' Report Thereon 

~:21 



financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideratSon of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certifie~ Public Accountants. A material weakness is a condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of management of Facilit~ Management of Louisiana, the Board of Con~issioners, the Audit Committee, and State of Louisiana Legislative Auditor's Office. However, this report is a ~atter of public record and its distribution is not limited. 
September 13, 1996 
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Independent Auditors' Report on the Internal Control Structure ~1 Rf~f.m~~f L~v~l 
Members of the Board of Louisiana Stadium and New Orleans, Louisiana: Con~aissioners of the Exposition District 
We have audited the general purpose financial statements of the Louisiana Stadium and Exposition District (the District), a component unit of the State of Louisiana, as of and for the year ended June 30, 1996, and have issued our report thereon dated September 13, 1996. ~c conducted CU~ audit i~ accordance ~ith generally accepted auditin~ standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of n~terial misstatement. The management of the District is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estir~ates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management'a authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operations of policies and procedures may deteriorate. In planning and performing our audit of the general purpose financial statements of the District for the year ended June 30, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose 
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LOUISIANA STADIUM AND NEW ORLEANS, EXPOSITION DISTRICT LOUISIANA Schedule of Compensation and Travel Reimbursement Paid to Commissioners Year ended June 30, 1996 

~aC/l~dule 2 

Included in operating expenses of the component unit financial statements of the District is the compensation of the Commissioners of the District. In accordance with the State of Louisiana, the Comr~issioners receive a $50 per diem and reimbursements for travel expenses incurred to attend Board meetings or other business of the District. The per diem and travel reimbursement paid to Commissioners for the fiscal year ended June 30, 1996 were as follows: 
Mark Delesdernier, Jr., Vice-Chairman Reverend Lawrence Gainest former Con~nissioner Brian J. Tanner, former Co~unissioner James E. Fitzmoris, former Conmlissioner David F. Dixon, former Conuruissioner Edward G. Powell, former Commissioner Roland Dobson, former Commissioner 

See accompanying independent auditors' report 

31 

Compensation and Travel Reimbursement $ 4,100 5OO 400 5O0 45O 2,610 2.313 $ 10,873 



LOUISIANA STADIUM AND EXPOSITION DISTRICT NEW ORLEANS, LOUISIANA Schedule of Legislation Year ended June 30, 1996 
The Governor signed Act 1191 in June 1995 that amended Act 640 for the year ending June 30, 1996 and thereafter. This Act changed the allocation of monies paid annually by the District as follows: Act 640 - Bond debt service Superdome operations Renewal and replacement fund Greater New Orleans Tourism and Convention Commission Jefferson Parish University of New Orleans Greater New Orleans Sports Foundation Economic Development fund Act 1191 - Bond debt service Superdome operations Renewal and Replacement Fund Greater New Orleans Sports Foundation Jefferson Parish New Orleans Recreation Department Xavier University Southern University - New Orleans Westbank Sports and Civic Center in Jefferson University of New Orleans New Orleans Visitors and Information Center Economic Development Fund 

As needed As needed $2,300,000 25% of gross hotel tax 1 and 13/100% of gross hotel tax $250,000 $250,000 Any remainder 
AS needed As needed $2,300,000 $500,000 1 and 13/100% of gross hotel tax* $2,200,000" $250,000* $250,000* $500,000" $250,000" $350,000" Any remainder The above amounts are remitted if all necessary monies are available; otherwise, the entities are paid based on their prorata share of available funds. 

See accompanying independent auditors' report. 
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LOUISIANA STADIUM AND NEW ORLEANS, EXPOSITION DISTRICT LOUISIANA Notes to General Purpose Financial Statements 
One-half of the payments to the Marketing Account are paid to the Saints in accordance with the Saints Lease Agreement. In promoting and marketing the Superdome, the Marketing Account supplements event rentals and expenses, and these amounts are recorded as revenue. 
The New Orleans Saints lease the Superdome under an agreement dated September 30, 1994 and ending June 30, 2018, with certain renewal options, between the State of Louisiana, the District, F~, and New Orleans Saints Limited partnership (the Club), a National Football League football franchise. The Agreement provides, among other things, certain inducements in the form of reduced rentals and the assignment of certain revenues attributable, directly or indirectly, to the presence of the Club in the Louisiana Superdome in exchange for the Club rer~ining in the Louisiana Superdome. The assignment of revenues resulted in inducements of $4,708,252 for the year ended June 30, 1996. The Saints are paid one-half of the amounts paid into the Marketing and Promotional Fund. The portion of the management fee - payment to Su~erdome Marketing and PrDmotional Funds which is allocable to the Saints is $688,283 for 1996. Additionally, the Club, in accordance with the Agreement, constructed additional box suites as permanent alterations to the Louisiana Superdome. Title to these suites vest in the District, subject to the rights of the State under the lease of the Louisiana Superdome and the rights of the Club as set forth in the Agreement. The Club has the right throughout the term of the Agreement to receive lease receipts derived from these additional box suites. In the event the Club is entitled to cancel the Agreement as the result of insufficient State funding under its lease of the Louisiana Superdome, the Club will have the right to a reduction in the rent payable to the District until such ti~e as the Club receives the various inducements, in full, as defined in the Agreement. 
The District is a party to a cooperative agreement with Jefferson Parish, whereby it is obligated to acquire land contiguous to land owned by Jefferson Parish and used by the District for its Training Facility and Baseball Stadium (Projects 3 and l, respectively). The District under its expropriation rights deposited during 1996 $3,000,000 in escrow for the acquisition. Based on recent settlement negotiationsr the District, along with the State of Louisiana, has agreed to acquire the land from its owner for approximately $6,000,000. The State has agreed to provide approximately $2,600,000 over a two year period. 

28 
(Continued) 
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LOUISIANA STADIUM AND EXPOSITION DISTRICT NEW ORLEANS, LOUISIANA Notes to General Purpose Financial Statements 
participate in the 401(K) plan may contribute between 1% to eligible compensation. FML will match 50~ of the first 5% 10% of their of eligible compensation contributed to employees. In addition to the matching contribution, FML will contribute 1% of employees' compensation to the Plan. TO be eligible for this 1% contribution, employees must work at least 1,000 hours during the plan year and be employed by December 31st of the plan year. The vesting schedule is as follows: 
Less than 1 1 year, but less than 2 2 years, but less than 3 3 years or more 

Nonforfeitable Percentag~ 0% 33% 66% 100% Total pension expense for this plan was approximately $66,000 for 1996 Contributions are also made to pension plans for members of the Teamsters Union. The District does not guarantee the benefits granted by the Tearaster8 Union Plans. 
Effective July i, 1977, the District and the State of Louisiana entered into a n~nagement agreement with FML, under which FML assumed the responsibility for operating and maintaining the Louisiana Superdome. The contract expires June 30, 2006, and contains certain renewal options. The compensation to FFLL for its services is dependent solely on that company's achieving an improvement in the District's operating deficit over the year ended June 30, 1977. The operating deficit used in computing compensation to FML differs from that in the accompanying general purpose financial statements due to adjustments for certain items such as depreciation and amortization, insurance, increases in utility rates, inflation and other adjustments agreed to by the District and FML. FML, in consideration for the renewal of the management agreement and the renewal option, agreed to establish a Marketing and Promotional Fund entitled the ~Louisiana Superdome Marketing and Promotional Fund" (the Marketing Account). The sole purpose of the Marketing Account is to market and promote the Louisiana Superdome, as defined in the agreement, as amended. Payments to the Marketing Account are made by FML based on its compensation during the term of the agreement. The Management agreement also provides that any unexpended monies in the Marketing Account that have not been conunitted which exceed $I00,000 shall be used to reduce operating costs of the Louisiana Superdome for the fiscal year during which the unexpended monies are accrued. There were no excess unexpended monies at June 30, 1996. (Continued) 27 



2 LOUISIANA STADIUM AND EXPOSITION DISTRICT Schedule of Deficit for the Management Fee Improvement and Base Computation, Continued 
LSED and FML agreed that Article I.IG of the agreement shall be interpreted to exclude the expenses on removal of PCB Chemical from the facility $ LSED and FML have agreed that Article 4.2(d) of the Agreement, as amended in the third amendment dated March 3, 1986, shall be interpreted as follows: a To exclude any inducement pa!nment from the deficit b. To include any imputed revenues to reduce the deficit 

1996 1995 
(42,589) 

(4,708,252) (4,464,401 
(1.334.122) (1.354.570) Net effect of the aforementioned items on the 1996 and 1995 deficits (8,701,762) (7,188,113 Current deficit (operating loss before depreciation and amortization and management fee computation) (5.528.523) (4.706.164) Adjusted income (3,173,239) (2,481,949) Adjusted base deficit for the year ended June 30, 1977 (as calculated hereafter) (9.272.425) (8.838.058) Deficit improvement and base for the management fee computation $(12r445r664) (Iir320,007) 

See accompanying independent auditors' report 
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Tn4~n4~n~ Al~d{t~v R~nn~t 
To the Board of Cormnissioners of the Louisiana Stadium and Exposition District New Orleans, Louisiana: We have audited the general purpose financial statements of the Louisiana Stadium and Exposition District (the District), a component unit of the State of Louisiana, as of and for the year ended June 30, 1996, as listed in the accompanying table of contents. These general purpose financial statements are the responsibility of the District's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. The accompanying financial statements of the District as of June 30, 1995 were audited by other auditors whose report expressed an unqualified opinion on those statements before the restatement described in Note 15 to the financial statements. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the component unit general purpose financial statements are free of material ntisstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the District at June 30, 1996, and the results of its operations and the cash flows of its proprietary fund type for the year then ended in conformity with generally accepted accounting principles. We also audited the adjustments described in note 15 that were applied to restate the 1995 financial statements. In our opinion, such adjustments are appropriate and have been properly applied. As discussed in note 15 to the general purpose financial statements, the District changed its fund structure. 


