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MICHAEL W. JOHNSON 
105 North. lllh Street - Post Office Box 529 15UNICt~, LOUISIANA 7(1535 Phone (318) 457-7951 

To the Mayor and Village Aldermen Village of Turkey Creek State of Louisiana I have audited the accompanying ments of the Village of Turkey the year ended June 30, 1996, as 

MI MBE R SO(IH y Ol: I~OUISIANA CI RIll n tl Purll 1( AC~ out~ NAN I t; 

general purpose financial state- Creek, Louisiana, as of and for listed in the table of contents. These general purpose financial statements are the responsibility of the Village's management. My responsibility is to express an opinion on these financial statements based on my audit. I have conducted my audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Co~troller General of the United States; and the provisions of Office of Management and Budget Circular A-128, "Audits of State and Local Governments." Those standards and OMB Circular A-128 require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant esti- mates made by management, as well as evaluating the overall general purpose financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Village of Turkey Creek, Louisiana, as of June 30, 1996 and the results of its operations and cash flows of its proprietary fund types for the year then ended in conformity with generally accepted accounting principles. 
Michael w. Johnson Certified Public Accountant Eunice, Louisiana December 20, 1996 



Combined Statements-Overview 



ASSETS 

r-AEL FUND TYF JUNE 30 1996 
~d)verrlental FurldTyp~- Propl-ietary Account Groups General Fund Type- General Long-Term Debt Fund Enterprise Fund Fixed Assets Account Group 

Cash $12,137 Accounts Receivabte Prepaid Insurar~ce Accrued Interest Fixed Assets (net of accumutated depreciation) Amount to be Provided for Retirement of Long-Term Debt TOTAL ASSETS 
LIABILITIES 

$ 115,169 $ 34,634 4,749 511 1,575,029 211,223 

Accounts Payables $ 1,964 Emptoyee Withho[dings 575 Certificate of l ndebtedness-1995 Genera[ Long-Term Debt TOTAL LIABILITIES FUND EQUITY Contributed Capita[ Investment in Genera[ Fixed Assets Retained Earnings: Unreserved Fund Balances: Unreserved Total Retained Earnings/ Fund BaLance TOTAL FUND EQUITY TOTAL LIABILITIES AND FUND EQUITY 

4,B33 $4,833 
$ 8,080 $ $ 2,373 335,000 4,8~3 

$ $1,003,501 $ $ 

9,598 $ 9,S9B $ 9,598 

381,138 
$ 381,138 $I~384,639 

211,223 

$ -0- $211,223 $ -0- $ -0- 
The accompanying notes are an integral part of this statel~ent 



O 

Revenues : Taxes Licenses and Permits Franchise Fees Park Reservations Fines and Forfeits Miscellaneous Interest Total Revenue E__x~)enditures: Current: General Government Culture and Recreation ~Iblic Safety - Police Debt Service Total Expenditures EXCESS (Deficiencv~ OF REVENHES 
OTHER FINANCING SOURCES OR CH.q~ Trans fers 

General 
$ 6,230 5,476 8,244 1,020 15,067 437 160 $ 36,634 
$ 25,459 4,823 24,310 5~133 $ 59,725 
$(23,091) 
$ 26,487 Total Other Financing Sources or (Uses) $ 26,487 EXCESS (Deficiency) OF REVENIJF_q AND OTHER SOURCES 0 AND OTHER (USES% FUND BALANCE. BEGINNING OF VEAW FUND BALANCE. END OF ~EA~ 
$ 3,396 6a202 $ 9,598 

The accompanying notes are an integral part of this statement. 3 



OF 

Revenues : Taxes Licenses & Permits Franchise Fees Park Reservations Fines and Forfeits Miscellaneous Interest Total Revenues 
Expenditures : General Government Current Operations Culture and Recreation Public Safety - Police Debt Service Total Expenditures C 
Transfers Interest Total Other Financing Sources (Uses) 

Budqet 
$ 6,230 5,000 8,000 750 31,500 -0- 250 $ 51,730 
$ 36,442 7,800 33,000 4,500 

Actual 

160 $ 36,634 
$ 25,459 4,823 24,310 5,133 $ 81,742 $ 59a725 

$(30,012) $(23,091) 
$ 31,000 ( 390) $ 26,487 -0- $ 30,610 $ 26,487 

$ 3,396 6,202 $ 9,598 
The accompanying notes are an J.ntegral part of this statement. 



 

ASSETS Current Assets: Cash Accounts Receivable Prepaid Insurance Interest Receivable Total Current Assets 

JUNE 30 1996 AND 1995 

Fixed Assets: Utility Plant in Service, Net of Accumulated Depreciation, (1996, $484,987; 1995, $452,501) TOTAL ASSETS LIABILITIES Current Liabilities Accounts Payable Employee Withholdings Current Portion of Notes Payable Total Current Liabilities 
Total Long-Term Liabilities TOTAL LIABILITIES FUND EQUITY Contributed Capital Retained Earnings: Unreserved Total Retained Earnings TOTAL FUND EQUITY TOTAL LIABILITIES AND FUND EQUITY 

1996 
$ 115,169 34,634 4,749 511 $ 155,063 
$1,575,029 $1,730,092 
$ 8,080 2,373 30,000 $ 40,453 
$ -0- 305,000 $ 3O5,OOO 

1995 
$ 128,961 26,074 4,749 872 $ 160,656 
$i,015,397 $1,176,053 
$ 8,097 3,099 25 000 $ 36,196 
$ -0- 335 000 $ 335,000 $ 345,453 $ 371,196 

$1,003,501 $ 430,580 381 138 $ 381,138 $1,384,639 $1,730,092 
374,277 $ 374,277 $ 804,857 $I,176,053 

The accompanying notes are an integral part of this statement 



Operating Revenues: Charges for Services Water Sales Connection Fees Membership Fees Delinquent Charges Miscellaneous Sewerage Revenue Total Operating Revenues Operating Expenses: Board Fees Salaries Retirement Expense Gas & Oil Insurance Advertising Utilities Repairs and Maintenance Supplies and Parts Office Expense Depreciation Expense Professional Fees Taxes & Permits Miscellaneous Bad Debts Sewerage Expense Total Operating Expenses Operating Income Nonoperating Revenues (Expenses) Interest Income Interest Expense Total Nonoperating Revenues (Expenses) Net Income Before Operating Transfers Operating Transfers: Transfers (to) from General Fund Total Operating Transfers Net Income RETAINED EARNINGS BEGINNING OF YEAR RETAINED EARNINGS END OF YEAR 

1996 1995 
$216,736 10,300 4,900 6,163 824 4,588 $243,511 
$ -0- 53,628 3,573 2,561 16,741 651 19,238 20,620 18,821 5,999 32,486 10,285 3,448 5,527 -0- 437 $194,015 

$220,632 12,735 6,350 5,938 9,281 -0- $254,936 
$ 4,800 55,191 2,852 3,705 33,678 288 16,369 9,422 33,288 5,034 29,427 22,280 3,911 8,619 2,712 -0- $231,576 $ 49,496 $ 23,360 

$ 7,252 (23,400) $(16,148) $ 33,348 $(26,487) $(26,487) $ 6,861 374,277 $381,138 

$ 2,175 (9,403) $(7,228) $ 16,132 
$(22,126) $(22,126) $(5,994) 380,271 $374,277 The accompanying notes are an integral part of this statement 6 



Cash Flows from Oneratin~ Activities Net Income (Loss) from operating activities Adjustments to Reconcile Operating Income/ (Loss) to Net Cash Provided (Used) by Operating Activities: Depreciation (Increase)/Decrease (Inerease)/Decrease Increase/(Decrease) in Receivables in Prepaid Expenses in Payables 

1995 
$ 49,496 $ 23,360 
32,486 ( 8,199) -0- 743) Net Cash Provided by Operating Activities $ 73,040 $ 61,608 Cash Flows from Noncanita] Financin~ Aativ~t~ Payments (to) from Other Funds Net Cash from Noncapital Financing Activities 

Activities: Sewer Grant Funds Certificate of Indebtedness-1995 Payments for Property, Plant, and Equipment Note Principal Fayments Interest Paid 

$6 26,487) $( 22,126) 
St 26.487) $( 22,126) 
$ 572,921 -0~ (592,118) (25,000) (23.400) 

$ 175,953 360,000 (343,416) (172,440) ( 9,403) Net Cash Flows from Capital and Related Financing Activities $(67,597) $ 10,694 Cash Flows from I~vest{np Aet~v~ Interest Received Net Cash Flows from Investing Activities 
9 

$ 7,252 $ 7.252 
$(13,792) 128,961 

$ .2,175 $ 2.175 
$ 52,351 76.610 

The accompanying notes are an integral part of this statement 



30. 1996 
Note A-summary of Significant Accounting Policies The Village of Turkey Creek, Louisiana was incorporated December 18, 1956, under the provisions of the Lawrason Act. The Village operates under a Mayor-Board of Aldermen form of government. The financial statements of the Village of Turkey Creek, Louisiana have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to govern- ment units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establish- ing governmental accounting and financial reporting princi- ples. The more significant of the government's policies are described below. ReDortina EntitY In evaluating how to define the government, for financial reporting purposes, management has considered all potential component units. The decision to include a potential com- ponent unit in the reporting entity was made by applying the criteria set forth in GAAP. The basic-but not the only- criterion for including a potential component unit within the reporting entity is the governing body's ability to exercise oversight responsibility. The most significant manifestation of this ability is financial interdependency. Other manifestations of the ability to exercise oversight responsibility include, but are not limited to, the selec- tion of governing authority, the designation of management, the ability to significantly influence operations, and accountability for fiscal matters. A second criterion used in evaluating potential component units is the scope of public service. Application of this criterion involves considering whether the activity benefits the government and/or its citizens, or whether the activity is conducted within geographic boundaries of the government and is gener- ally available to its citizens. A third criterion used to evaluate potential component units for inclusion or exclu- sion from the reporting entity is the existence of special financing relationships, regardless of whether the govern- ment is able to exercise oversight responsibilities. Based upon the application of these criteria, all possible compon- ents are included in the reporting entity. 



VILLAGE OF TURKEY CREEK NOTES TO FINANCIAL STATEMENTS, CONT' D. 
Fund Accountina The Accounts of the Village are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenditures or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purpose for and the means by which spending The various funds are grouped in this report, into Governmental categories as follows: 

which they are to be spent activities are controlled. the Financial Statements in Fund Types and broad fund 
Governmental Funds General Fund The General Fund is the General Operating Fund of the Town. It is used to account for all financial resources except those required to be accounted for in another fund. Pronrietarv Funds 

Fixed Assets and Lona-Term T.iahl]iti~ The accounting and reporting treatment applied to the fixed assets associated with a fund are determined by its measure- ment focus. All Governmental Funds are accounted for on spending or "financial flow" measurement focus. This means that only current assets and current liabilities are gener- ally included on their balance sheets. Their reported fund balance (net current assets) is considered a measure of 



VILLAGE OF TURKEY CREEK NOTES TO FINANCIAL STATEMENTS, CONT'D. 
"available spendable resources". Governmental Fund Operat- ing Statements present increases (revenues and other financ- ing sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to present a summary of sources and uses of "Available Spend- able Resources" during a period. Fixed assets used in Governmental Fund Type Operations and infrastructure assets such as roads, etc. (General Fixed Assets) are accounted for in the General Fixed Assets Ac- count Group, rather than in Governmental Funds. No depre- ciation has been provided on General Fixed Assets. All Fixed Assets are valued at historical cost. The General Fixed Asset Account Group is not a "fund". It is concerned only with measurement of financial position. It is not involved with measurement of results of opera- tions. Long-Te~~ Liabilities expected to be financed from Govern- mental Funds are accounted for in the General Long-Term Debt Account Group not in the governmental funds. The General Long-Term Debt Account Group is not a "fund." It is concerned only with measurement of financial position. It is not involved with measurement of results of opera- tions. Because of their spending measurement focus, expenditure recognition for Governmental Fund Types is limited to ex- clude amounts represented by non-current liabilities. Since they do not affect net current assets, such long-term amounts are not recognized as Governmental Fund Type Expen- ditures or Fund Liabilities. They are instead reported as liabilities in the General Long-Term Debt Account Group. 

i0 



VILLAGE OF TURKEY CREEK NOTES TO FINANCIAL STATEMENTS, CONT' D. 
Depreciation of all exhaustible fixed assets used by Pro- prietary Funds is charged as an expense against their opera- tions, accumulated depreciation is reported on Proprietary Fund Balance Sheets. Depreciation has been provided over the estimated useful lives using the straight line method. The estimated useful lives are as follows: Utility System and Improvements Equipment Basis of Accountin~ Basis of Accounting refers to when or expenses are recognized in the the Financial Statements. Basis the timing of the measurements measurement focus applied. 

40 - 60 Years 3 - 20 Years 
revenues and expenditures accounts and reported in of Accounting relates to made, regardless of the 

All Governmental Funds are accounted for using the Modified Accrual Basis of Accounting. Their revenues are recognized when they become measurable and available as net current assets. Property taxes are recorded as revenue when levied even though a portion of the taxes may be collected in subsequent years. Miscellaneous revenues are recorded when received in cash because they are generally not measurable until actually received. Franchise Taxes, Inter-Governmen- tal Revenue, and Interest Income are accrued, when their receipt occurs soon enough after the end of the accounting period so as to be both measurable and available. Expenditures are generally Basis of Accounting when incurred. recognized under Modified Accrual the related fund liability is 
All Proprietary Funds are accounted for using the Accrual Basis of Accounting. Their revenues are recognized when they are earned, and their expenses are recognized when they are incurred. Budgets and Budaetarv Accountina procedures in establishing the these financial statements: - The Village follows these budgetary data reflected in 
i. The Village Treasurer prepares a proposed budget and submits same to the Mayor and Board of Aldermen no later than fifteen days prior to the beginning of each fiscal year. 

ll 



VILLAGE OF TURKEY CREEK NOTES TO FINANCIAL STATEMENTS, CONT'D. 2. 
3. 
4. 
5. 

The budget is adopted through passage of an ordinance prior to the commencement of the fiscal year for which the budget is being adopted. Budgetary amendments involving the transfer of funds from one department, program or function to another or involving increases in expenditures resulting from revenues exceeding amounts estimated require the approval of the Board of Aldermen. All budgetary appropriations lapse at the end of each fiscal year. Budgets for the General Fund is adopted on a basis consistent with generally accepted accounting princi- ples (GAAP). Budgeted amounts are as originally adopted, or as amended from time to time by the Board of Aldermen. Unbilled Services receivables due to - Unbilled services are not reported as immateriality. Inven~gr~ - Inventories are not recorded in the financial statements or the funds due to immateriality. Ad Valorem Taxes Ad valorem taxes attach as an enforceable lien on property as of January I, of each year. Taxes are levied by the Village in September or October and are actually billed to the taxpayers in November or December. Billed taxes become delinquent on January 1 of the following year. Revenues from ad valorem taxes are budgeted in the year billed. The Village bills and collects its own property taxes using the assessed values determined by the tax assessor of Evan- geline Parish. For the year ended June 30, 1996 taxes of 6.47 Mills were levied on property with assessed valuations totaling $793,900. Total taxes levied were $5,137. Municipal EmPloyees Retirement Plan Description and Provisions: Employees of the Village of Turkey Creek ware members of the MERS, a multiple-employer, cost-sharing pension plan. 12 



VILLAGE OF TURKEY CREEK NOTES TO FINANCIAL STATEMENTS, CONT' D. 
The payroll for the employees covered by the MERS for the year ended June 30, 1996 was $63,454; the Village's total payroll was $90,207. A census of the group is not available at June 30, 1996. Employees may retire at any age with 30 or more years of creditable service, at age 55 with 25 years of creditable service, at age 60 with a minimum of i0 years of creditable service, or under age 60 with 5 years of creditable service eligible for disability benefits. Survivor's benefits require 5 years creditable service at death of member. Generally, the monthly amount of the retirement allowance for any member shall consist of an amount equal to 3% of the member's; final compensation multiplied by his years of cred- itable service. However, under certain conditions as out- lined in the statutes, the benefits are limited to specified amounts. Description of Funding Policy: Covered employees are required by state statute to contrib- ute 9.25% of their salary to MERS. The Village is required by this statute to contribute 7.75% of covered salaries to the system. The system also receives 1/4 of 1% of ad valor- em taxes collected by the parish and state revenue sharing funds received. The PBO is a standardized disclosure measure of the present value of pension benefits. The pension benefit obligation is not available at June 30, 1996. Future deficits in the system will be financed by the State and the Village has no further liability to the system, other than required current contributions. ComPensated Absences Vacation and sick leave are recorded as expenditures of the period in which paid. Although sick leave accumulates and is avail.able for employees when needed, it does not vest, nor is it payable at termination of employment. Vacation must be taken in the year accrued and cannot be carried over. Although generally accepted accounting principles (GAAP) require accrual, no accrual amount was recorded as of June 30, 1996, due to immateriality. 

13 



VILLAGE OF TURKEY CREEK NOTES TO FINANCIAL STATEMENTS, CONT'D. B_ad Debts Uncollectible amounts due for ad valorem taxes and custom- ers' utility receivables are charged off at the time infor- mation becomes available which would indicate the uncollec- tibility of the particular receivable. Although the specif- ic charge-off method is not in conformity with generally accepted accounting principles (GAAP), no allowance for uncollectible receivables were recorded at June 30, 1996 due to immateriality~ Note B-Fixed Assets A summary of changes in general fixed assets follows: 
Land Buildings Improvements other than buildings Equipment Total general fixed assets 

Balance 7/01/95 $ 36,000 23,177 64,198 71,796 

Balance Additions Deletions 6/30/96 $ $ 36,000 15,800 38,977 252 64,450 71,796 
A summary of proprietary equipment at June 30, 1996, fund type property, plant and is as follows: Real Estate Buildings Furniture and fixtures Transportation equipment Machinery Plant, equipment and extensions - (water system) Sewer System Total Less: accumulated depreciation Net Note C-Long-Tel-m Debt Aceoun~ Group 

927,230 910,993 $2,060,016 -- 484,987 ~,575,029 
Note Payable - Police Car - consists of a 4 year, 8.49% note payable in monthly installments of $421.54. The total amount of the loan is $4,833. 14 



VILLAGE OF TURKEY CREEK NOTES TO FINANCIAL STATEMENTS, CONT'D. 
The annual requirement for the next year is as follows: Year Ending June 30, 1997 Total Enterprise Fund Debt: 

Principal on Car 4,833 $4,833 
Certificate of Indebtedness Series, 1995 - consists of a i0 year, 6,5% Certificate of Indebtedness payable in semi- annual installments with interest payable on August I, and February i, and principal payable each February I. The annual requirements to amortize debt outstanding as of June 30, 1996, are as follows: Year Ending June 30, 

Note D-Litigation 

1997 1998 1999 2000 2001 2002 and after 

Water System $ 30,000 30,000 30,000 35,000 35,000 175,000 Total $335,000 
According to the Village's attorney, the Village is not in- volved in any litigation. 

15 



V[[LLAGE OF TURKEY CREEK NOTES TO FINANCIAL STATEMENTS, CONT' D. 
Note E-Compensation of Mayor and Board of Aldermen A schedule of compensation paid to the Mayor and Board of Aldermen is as follows: 

Blaine Janet Walter M. Johnson Kurry Stewart W. L. Chapelle Total Note F - Collateralization of Cash 

Compensation $ 4,800 2,400 2,400 2,400 $12,000 
A schedule of cash collateralized is as follows: Cash on Hand Amount collateralized Amount insured by FDIC Total 

$271,683 I00,000 
Cash is adequately insured or collateralized at June 30, 1996. NOTE G - STATEMENT OF CASH FLOWS Cash and Cash Equivalents referred to in the statement of cash flows relates to cash in banks. 

16 
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MICHAEL W. JOHNSON 
105 Norlh. lllh Stleel - Post Office Box 529 EUN1CE, LOUISIANA 70535 Phone (318) 457-9951 M[ MB} R SO(Ill y Of IXXIISIAN̂ CF~ t u n D Pu.I I( Act xlus fAN i S 

To the Mayor and Board of Aldermen Village of Turkey Creek, Louisiana I have audited the general purpose financial statements of the Village of Turkey Creek, Louisiana, as of and for the year ended June 30, 1996, and have issued my report thereon dated December 20, 1996. These general purpose financial statements are the responsibility of the Village of Turkey Creek, Louisiana's man- agement. My responsibility is to express an opinion on these general purpose financial statements based on my audit. I conducted my audit in accordance with generally accepted audit- ing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget circular A-128, "Audits of State and Local Governments." Those standards and OMB Circular A-128 require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examininq, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. My audit was conducted for the purpose of forming an opinion on the general purpose financial statements of the Village of Turkey Creek, Louisiana, taken as a whole. The accompanying Schedule of Federal Financial Assistance is presented for purposes of addi- tional analysis and is not a required part of the general purpose financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the 
17 



general fairly general purpose financial statements and, presented in all material respects purpose 
Michael W. Johnson Certified Public Accountant Eunice, Louisiana December 20, 1996 

atements taken as 

18 

in my opinion, is in relation to the a whole. 



Federa [ Grantor/Pass-Through Grantor/Proaram Titte Federa[ Pass-Through Program or CFDA Grantor=s Award Grant Number Number Amount Revenue Expendi tures 
U. S. DEPARTHENT OF HOUSING ANC' URBAN DEVELOPNENT Pas.s-Through State D~vis~on of Administration - LCDBG 14.228 101-2092 Totat Department of Housing and Urban Devetol~ent 

19 
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MICHAEL W. JOHNSON 
105 North. llth Stleet Post Office Box 529 EUNICE, LOUISIANA 70535 Phone (318) 457-795] MI MBI R SOCIFI y OF LOUZSIANA CF:RIIlll D PUBlic Ar~ OUN]ANIS 

To the Mayor and Board of Aldermen Village of Turkey Creek, Louisiana I have audited the general purpose financial statements of the Village of Turkey Creek, Louisiana, as of and for the year ended June 30, 1996, and have issued my report thereon dated December 20,, 1996. I conducted my audit in accordance with generally accepted audit- ing standards and Government Auditinq Standards, issued by the Comptroller General of the United States. Those standards re- quire that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement:. The management of the Village of Turkey Creek, Louisiana, is responsible for establishing and maintaining an internal control stl:ucture. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthor- ized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Be- cause of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be de- tected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effec- tiveness of the design and operation of policies and procedures may deteriorate. 2O 



In planning and performing my audit of the general purpose finan- cial statements of the Village of Turkey Creek, Louisiana, for the year ended June 30, 1996, I obtained an understanding of the internal control structure. With respect to the internal control structure, I obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and I assessed control risk in order to determine my auditing procedures for the purpose of expressing my opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, I do not express such an opinion. I noted certain matters involving the internal control structure and its operation that I consider to be reportable conditions under standards established by the American Institute of Certi- fied Public Accountants. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control structure that, in my judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose finan- cial statements. Finding: 
Cause : 

There is not a proper segregation of duties among personnel. Proper segregation of duties is not possible because of the small number of people involved. Recommendation: Segregation of duties is not feasible. Management ' s Response: We concur in the finding. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audi- ted may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. My consideration of the internal control structure would not necessarily disclose all matters in the internal control struc- ture that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, I believe none of the reportable conditions described above is a material weakness. 21 



This report is intended for the information of the Legislative Auditor, the management, and the Board of Aldermen. However, this report is a matter of public: record, and its distribution is not limited. 
Michael W. Johnson Certified Public Accountant Eunice, Louisiana December 20, 1996 
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S 
TO the Mayor and Board of Aldermen village of Turkey Creek, Louisiana I have audited the general purpose financial statements of the village of Turkey Creek, Louisiana, as of and for the year ended June 30, 1996, and have issued my report thereon dated December 20, 1996. I have also audited the compliance of Village of Turkey Creek, Louisiana, with requirements applicable to major federal financial assistance programs and have issued my report thereon dated December 20, 1996. I conducted my au auditing standards; Co~iptroller General dits in accordance Government Auditina with generally a Standards, issued of the United States; and Office of ccepted by the Manage- ment and Budget (OMB) Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement, and about: whether the Village of Turkey Creek, Louisiana, complied with laws and regulations, noncom- pliance with which would be material to a major federal financial assistance program. n planning and performing my audits for the year ended June 30, 996, I considered the internal control structure of the Village f Turkey Creek, Louisiana, in order to determine my auditing rocedures for the purpose of expressing my opinions on the eneral purpose financial statements of the Village of Turkey reek, Louisiana, and on the compliance of the Village of Turkey reek, Louisiana, with requirements applicable to major programs, nd to report on the internal control structure in accordance ith OMB Circular A-128. This report addresses my consideration f internal control structure policies and procedures relevant to ompliance with requirements applicable to federal financial ssistance programs. I have addressed internal control structure 23 



policies and procedures relevant purpose financial statements in a 1996. to my audit of the general separate report dated December 20, 
The management of the Village of Turkey Creek, Louisiana, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthor- ized use or disposition, that transactions are executed in accor- dance with management's authorization and recorded properly to permit the preparation of genera] purpose financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in com- pliance with applicable laws and regulations~ Because of inher- ent limitations in any internal control structure, errors, irreg- ularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that pro- cedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, I have classified the significant internal control structure policies and procedures used in admin- istering federal financial assistance programs in the following categories: .receipts ~ disbursements For all of the internal control structure categories listed above, I obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and I assessed control risk. During the year ended June 30, 1996, the Village of Turkey Creek, Louisiana, expended 100% of its total federal financial assis- tance under major federal financial assistance programs. I performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that I consid- ered relevant to preventing or detecting material noncompliance 
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with specific requirements, general requirements, and require- ments governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to the Village of Turkey Creek, Louisiana's major federal financial assistance program, which is identified in the accompanying Schedule of Federal Financial Assistance. My procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Ac- cordingly, I do not express such an opinion. 
My consideration of the internal control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all matters in the internal con- trol structure that might be reportable conditions and, accord- ingly, would not necessarily disclose all material weaknesses under standards established by the American Institute of Certi- fied Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a rela- tively low level the risk that noncompliance with laws and regu- lations that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknesses as defined above. This report is intended for the information of the Board of Aldermen, the Mayor and the Legislative Auditor. However, this report is a matter of public record, and its distribution is not limited. 
Michael W. Johnson Certified Public Accountant Eunice, Louisiana De(:ember 20, 1996 
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O 
To the Mayor and Board of Aldermen Village of Turkey Creek, Louisiana I have audited the general purpose financial statements of the Village of Turkey Creek, Louisiana, as of and for the year ended June 30, 1996, and have issued my report thereon dated December 20, 1996. I conducted my audit in accordance with generally accepted audit- ing standards and Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applica- ble to the Village of Turkey Creek, Louisiana, is the responsi- bility of the Village of Turkey Creek, Louisiana's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, I have performed tests of the Village's compliance with certain provi- sions of laws, regulations, contracts, and grants. However, the objective of my audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, I do not express such an opinion. The results of our tests disclosed no that are rec~lired to be reported under dards. 
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This report is intended for the information of the Legislative Auditor, the management, and the Board of Aldermen. However, this report is a matter of public: record, and its distribution is not limited. 
Michael W. Johnson Certified Public Accountant Eunice, Louisiana December 20, 1996 
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To the Mayor and Board of Aldermen Village of Turkey Creek, Louisiana I have audited the general purpose financial statements of the Village of Turkey Creek, Louisiana, as of and for the year ended June 30, 1996, and have issued my report thereon dated December 20, 1996. 

I conducted my audit of compliance with those requirements in accordance with gene~ally accepted auditing standards; Government Auditinq Standards, issued by the Comptroller General of the United States; and Office of Management and Budget Circular A- 128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that I plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the rec~/irements referred to above occurred. An audit includes examining, on a test basis, evidence about the Village of Turkey Creek, Louisiana's compliance with those requirements. I believe that my audit provides a reasonable basis for my opin- ion. 
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In my opinion, the village of Turkey Creek, Louisiana, complied, in all material respects, with the requirements governing types of services allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; claims for advances and reim- bursements; and amounts claimed or used for matching that are applicable to each of its major federal financial assistance programs for the year ended June 30, 1996. This report is intended for the information of the Mayor and Board of Aldermen, and the Legislative Auditor. However, this report is a matter of public record, and its distribution is not limited. 
Michael w. Johnson Certified Public Accountant Eunice, Louisiana December 20, 1996 
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This report is intended for the Board of Aldermen, and Legislative is a matter of public record, and ed. 
M~chael W. Johnson Certified Public Accountant Eunice, Louisiana December 20, 1996 
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