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Samuel K. Smith, CPA Patrick "Bryan" I luval, CPA 
Smith, Huval & Associates, L.L.C. (A LIMITED LIABILITY COMPANY) certified Public Accountants P.O. Box 1660 Covington, Louisiana 70434-1660 

INDEPENDENT AUDITORS' REPORT 
To the Board of Commissioners Sewerage District No. 6 St. Tammany Parish, Louisiana 

(504) 892-6633 - Ca,vington (504) 892-4666 - FAX 

We have audited the accompanying balance sheet of Sewerage District No. 6, St. Tammany Parish, Ixmisiana, a component unit of the St. Tammany Parish Police Jury, as of December 31, 1995, and the related statements of revenues, expenses and accumulated deficit and cash flows for the two years then ended. These financial statements are the responsibility &the District's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Govenmaent Audditing Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are five of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation, We believe that our audit provides a reasonable basis for 
In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of Sewerage District No. 6, St. Tammany Parish, Louisiana, as of December 31, 1995, and the results of its operations and cash flows for the two years then ended, in conformity with generally accepted accounting principles. 
In accordance with Government Auditing Standards. we have also issued a report dated June 24, 1996 on our consideration of the internal control structure of Sewerage District No. 6 and a report dated June 24, 1996 on its compliance with laws and regulations. 
June 24,1996 , u~,.0 g 



 

Sewerage District No. 6 St. Tammany Parish, Louisiana 

Current Assets Trade accounts receivable (note A-6) Ad valorem taxes receivable (note E) Other receivable Interest receivable Total current assets 
Restricted Assets (note C) Cash in bank Certificates of deposit (note A-5) Total restricted assets 
Fixed Assets (notes A-3 and D) Lines and equipment at cost, net of accumulated depreciation of $537,366 Land - right of way Total fixed assets 

BALANCESHEET 
December 31, 1995 
ASSETS 

The accompanying notes are an integral part of this statement 
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$ 18,147 20,463 17,316 2,916 58,842 
16,822 147,658 164,480 

1,299,709 70,288 1.369.997 



 

Sewerage District No. 6 St. Tammany Parish, Louisiana 
BALANCE StlEET 
December 31, 1995 

LIABILITIES AND FUND EQUITY 
Current Liabilities Cash deficit Accounts payable - trade Due to other governmental agency Total current liabilities 
Current Liabilities (payable from restricted assets) Interest payable on bonds Sewer deposits Current maturities on bonds payable (note F) Total current liabilities (payable from restricted assets) 
l,ong-Term Debt, net of current maturities (note F) Revenue bonds payable General obligation bonds payable Total long-term debt 
Total liabilities 
Fund Equity Contributed Capital - EPA Accumulated deficit (note H) Total fund equity 
The accompanying notes are an integral part of this statement 5 

$ 2,289 4,587 3.300 10,176 
22,931 13,007 12.098 48,036 

700,994 1,437 702.431 760,643 
1,385,027 (552.351) 832.676 



 
Sewerage District No. 6 St. Tammany Parish, Louisiana 

STATEMENTS OF REVENUES, EXPENSES AND ACCUMULATED DEFICIT 

Operating Revenue Service revenue Ad valorem revenue Other Total operating revenue 
Operating Expenses Depreciation Utility usage fees Consulting Utilities Testing compaction Supplies Legal and professional Board meetings Insurance Repairs and maintenance Rents Pension Dues Secretary expense Miscellaneous Contract labor Total operating expenses 
Net operating income Other Revenue (Expenses) Interest income 

For the Years Ended December 31, 1995 and 1994 

Interest expense Total other revenue (expenses) NET I.OSS 
Accumulated deficit at beginning of year Accumulated deficit at end of year 
The accompanying notes are an integral part of this statement. 6 

1995 1994 $125,797 22,073 34.632 182.502 
45,850 39,272 23,640 17,832 10,344 8,734 7,603 2,460 2,123 2,076 1,822 660 655 650 645 325 164.691 17,811 
6,244 (36.917) (30.673) (12,862) (539,489) $(552.351) 

$123,646 17,108 483 141,237 
45,770 34,914 16,795 2,521 5,421 7,516 2,460 2,144 1,106 551 666 650 1,536 
122.050 19,187 
4,549 (35.770) (31,221) (12,034) (527,455) 



 
Sewerage District No. 6 St. Tammany Parish, Louisiana 
STATEMENTS OF CASH FLOWS For the Years Ended December 31, 1995 and 1994 

Cash flows from operating activities'. Net operating income Adjustments to reconcile net operating income to cash provided by operalions Depreciation Increase in trade accounts receivable Increase in other receivables Increase in ad valorem taxes receivable Decrease in accounts payable Total adjustments Net cash provided by operating activities Cash flows from non-capital financing activities: Net receipts from customer deposits Net cash provided by non-capital financing activities Cash flows fi'om capital and related financing activities Increase (decrease) in bank overdraft Due to other govermnental agencies Principal paid on bonds Interest paid on bonds Purchase of fixed assets Net cash used in capital and related financing activities Cash flows from investing activities: Interest earned on investments Increase in certificates of deposit Net cash used in investing activities NET INCREASE 0)ECREASE) IN CASH AND CASI 1 EQUIVALENTS Cash and cash equivalents at beginning of year 
Cash and cash equivalents at end of year 
The accompanying notes are an integral part of this statement. 7 

_ 1995 $ 17,811 
45,850 (462) ( 17,316) (3,988) 3,479 27,563 45,374 
_ 1,363 __ 1.363 
2,289 95 (11,216) (37,293) _ (3,205) (4..9,330) 
6,025 _ (l 4,200) _ (8,175) 
(10,768) 27,59.0 2, 16.822 

! 994 $ 19,187 
45,770 (1,577) (601) !308. 44,770 63.887 
__1,250 1,250 
(958) 3,205 (12,225) (36,182) (3,20_~) (49,360_) 
4,037 ._LL7,127) _ (13,090) 
2,687 
~ 24,903 $ 27.59_0 



 

Sewerage District No. 6 St. Tammany Parish, Louisiana NOTES TO FINANCIAL STATEMENTS 
December 31, 1995 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

1. Appointing a voting majority of an organization's governing body, and a. The ability of the policy jury to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the police jury. 2. Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the police jury. 3. Organizations for which the reporting entity financial statements would be misleading if data of the organizalion is not included because of the nature or significance of the relationship. 



 

Sewerage District No. 6 St. Tammany Parish, Louisiana NOTES TO FINANCIAL STATEMENTS 
December 31, 1995 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 1. Reporting Entity- Continued Because the police jury appoints commissioners of the District and the District provides sewerage services to residents within St. Tammany Parish, the District was determined to be a component unit of the St. Tammany Parish Police Jury, the financial reporting entity. The accompanying financial statements present information only on tbe funds maintained by the District and do not present information on the policy jury, the general government services provided by that governmental unit, or the other governmental units that comprise the financial reporting entity. 2. Fond Accounting The accounts of Sewerage District No. 6 of St. Tammany Parish are organized on the basis of Enterprise Fund accounting used by governmental entities. The Enterprise Fund is used to account for operations (a) that are financed and operated in a manner similar to private business enterprises -- where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided the periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 3. Fixed Assets Fixed assets of the Enteiprise Fund are capitalized in the fund account because the fixed assets are used in the production of goods or services sold. Fixed assets consist of property, plant, and equipment. All fixed assets are recorded at cost. Depreciation of all exhaustible fixed assets is charged as an expense against their operations. Depreciation has been provided using the straight-line method. 
The estimated lives are as follows Machinery and equipment Constructiou lines 10 years 40 years 



 

Sewerage District No. 6 St. Tammany Parish, Louisiana NOTES TO FINANCIAL STATEMENTS 
December 31, 1995 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POL1CIES - Continued 

6 At December 31, 1995, all trade accounts receivable are considered to be 100% collectible. Uncollectible amounts are recognized as a bad debt through the establishment of an allowance account at the time information becomes available which would indicate the uncollectibilily of an account. Federal Income Taxes The District is not subject to federal income taxes in accordance with the Internal Revenue Code (IRC) Section 115 regarding income of states, municipalities, political subdivisions, etc. 

10 



 

Sewerage District No. 6 St. Tammany Parish, Louisiana NOTES TO FINANCIAL STATEMENTS 
December 31, 1995 

NOTE B - CASH AND CASH EQUIVALENTS The following is a summary of cash and cash equivalents (book balances) at December 31, 1995 Demand deposits (including cash deficit) Time deposits 
Total 

$ 14,533 147.658 $162,191 These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the mnount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At December 31, 1995, the District has $158,786 in deposits. These deposits are secured front risk by $200,000 of federal deposit insurance and $49,949 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 2). Even though pledged securities are considered uncollateralized - Category 3 under the provisions of GASB Statement No. 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified that the fiscal agent has failed to pay deposited funds upon demand. 
NOTE C - RESTRICTED ASSETS 
Resolutions authorizing the issuance of two revenue bonds and one general ob}igation bond dated May 14, 1984; for $672,000, $28,000, and $100,000 respectively, provided for certain restrictions of assets of Sewerage District No. 6. These requirements have been met as of December 31, 1995. 

3_1 



NOTE D - FIXED ASSETS 

Sewerage District No. 6 St. Tammany Parish, Louisiana 
NOTES TO FINANCIAL STATEMENTS December 31, 1995 

Fixed assets are shown at net on the balance sheet and consist of the following 
Property, plant and equipment Less: accumulated deprecation Balance at end of year 
NOTE E - AD VALOREM TAXES 

$ 1,907,363 537.366 $ 1,369.997 
For the year ended December 31, 1995, the Sewerage District No. 6 was authorized to levy a special ad valorcm tax of 11.80 mills on all property subject to taxation. The 11.80 mills has been approved for 1995 ad valorem taxes. The proceeds of this ad valorem tax is for the purpose of paying and securing the general obligation bond. Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied by the District on December 1. Billed taxes are delinquent on January 1. The St. Tammany Parish Tax Collector bills and collects the District's ad valorem taxes using the assessed value deternfined by the tax assessor of St. Tammany Parish, Louisiana. 
NOTE F - LONG-TERM DEBT The following is a summary of bond transactions of the Sewerage District No. 6 as of December 31, 1995. 1995 1994 Revenue: Bonds payable at January 1 Bonds retired Bonds payable at December 31 General Obligation: Bonds payable at January 1 Bonds retired Bonds payable at December 31 
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$ 634,603 9,879 $ 624.724 
$ 91,142 1,337 $ 89,805 

$ 645,026 10.423 $ 634.603 
$ 92,946 1,804 $ 91,142 



 

Sewerage District No. 6 St. Tammany Parish, Louisiana NOTES TO FINANCIAL STATEMENTS 
December 31, 1995 

NOTE F - LONG-TERM DEBT - Continued Revenue Bonds $672,000 Sewer District Revenue Bond dated May 14, 1984; balance due in annual principal installments beginning May, 1987 of $39,843 including principal and interest, with interest at 5%. Final payment due May, 2024. $28,000 Sewer District Revenue Bond dated May 14, 1984; balance due in annual instalhnents beginning May 1987 of $3,037 including principal and interest, with interest at 9.5%. Final payment due May, 2009. 
Less current maturities 

General obligation bonds $100,000 Sewer District General Obligation Bond dated May 14, 1984 balance due in annual installments beginning May 1987, of $5,929 including principal and interest, with interest at 5%; secured by ad valorem taxes. Final payment due May, 2024. Less current maturities 
13 

$ 603,313 

21.411 624,724 10.661 

1995 

$ 89.805 1,437 $.. 88,368 



 

Sewerage District No. 6 St. Tammany Parish, Louisiana 
NOTES TO FINANCIAL STATEMENTS 
December 31, 1995 

NOTE F - I.ONG-TERM DEBT - Continued The following is a schedule of annual maturities, including interest, for long-term debt: 
Year Ending December 31 1996 1997 1998 1999 2000 Thereafter 
Less: Interest 

NOTE G - BOARD MEMBERS' PER DIEM PAYMENTS 
Reid Richardson, President Walter Clairian, Secretary/Treasurer Theodore Hays 
NOTE It - ACCUMULATED DEFICIT 

Revenue Bonds $ 42,880 42,880 42,880 42,880 42,880 979.850 1,194,250 569,526 $ 624,724 
1995 $ 720 720 720 $ 2~160 

General Oblig~ion Bonds $ 5,929 5,929 5,929 5,929 5,929 142,214 171,859 82,054 $ 89,805 

Accumulated deficit for the year ended December 31, 1995, consisted of the following 
Reserved Reserve for revenue bonds Reserve for general obligation bond Reserve for meter deposits Reserve for contingency Unreserved 
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1994 $ 840 840 780 $ 2,460 

$ 61,778 49,783 1,384 3,500 (668.796) $ (552.351) 



Sanmel K. SmRh, CPA Pamck "Bryan" 1 luval, CPA 
Smith, Huval & Associates, L.L.C. IA lIMITED LIABILITY COMPANY) Certified Pubh'c,accountants P.O. Box 1660 Covington, Louisiana 70434-1660 (504) 892-6633 - (3:wington (504) 892-4666 - FAX 
INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL 

To the Board of Commissioners Sewerage District No. 6 $1. Tanmaany Parish, Louisiana 
We have audited the general purpose financial statements of Sewerage District No. 6, St. Tammany Parish, Louisiana, a component unit of the St. Tammany Parish Police Jury, as of and for the year ended December 31, 1995 and have issued our report thereon dated June 24, 1996. 
We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Slandards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of Sewerage District No. 6, St. Tammany Parish, Louisiana is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgements by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the general purpose financial statements of Sewerage District No. 6, $1. Tammany Parish, Louisiana for the year ended December 31, 1995, we obtained an understanding of its internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 



The Board of Commissioners Sewerage Dis(rict No. 6 Page 2 
Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of the specific internal control structure elements does not reduce to a relatively low level the risk tbat errors or irregularities in mnounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknesses as defined above. This report is intended for the information of the management and others within the organization as well as the Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 
June 24,1996 , a,,..o & ~ ,fIc. 



Samuel K. Smith, CPA Patrick "Bryan" I h,val, CPA 
Smith, Huval & Associates, L.L.C. (A LIMITED LIABILITY COMPANY) Certifieff Pubfic Nccountants P.O. Box 1660 Covington, Louisiana 70434-1660 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS 
To the Board of Commissioners Sewerage District No. 6 St. Tammany Parish, Louisiana 

504) 892-6633 - Cx,vingum 504) 892-4666 - FAX 

We have audited the general purpose financial statements of Sewerage District No. 6, St. Tammany Parish, Louisiana, a component unit of the St. Tammany Parish Police Jury, as of and for the year ended December 31, 1995, and have issued our report thereon dated June 24, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. 
Compliance with laws, regulations, contracts and grants applicable to Sewerage District No. 6, St. Tmnmany Parish, Louisiana, is the responsibility of the District's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatements, we performed tests of the District's compliance with certain provisions of laws, regulations and contracts, ltowever, our objective was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported herein under Government Auditing Standards. This report is intended for the information of management and others within the organization as well as the Louisiana Legislative Auditor. This restriction is not intended to limit the distribution of this report, which is a matter of public record. a,,.,d e. 
June 24, 1996 


