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Bourgeois Bennett 

INDEPENDENT AUDITOR'S REPORT 
To the Board of I)irectors, East Side St. Charles Parish Volunteer Fire Department, Inc., Destrehan, Louisiana. We have audited the accompanying general purpose financial statements of the East Side St. Charles Parish Volunteer Fire Department, Inc. (the Department), a non-profit corporation, as of and for the year ended December 31, 1995. These general purpose financial statements arc the responsibility of the Department's management. Our responsibility is to express an opinion on these general purpose financial statement based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require thal we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a lest basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the East Side St. Charles Parish Volunteer Fire Department, Inc., as of December 31, 1995, and the results of its operations for the year then ended in con fortuity with generally accepted accounting principles. 
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In accordance with we have also issued a report dated May 31, 1996 oll our consideration of the East Side St. Charles Parish Volunteer Fire Department, Inc.'s internal control structure and a report dated May 31, 1996 on its compliance with laws and regulations. 

New Orlcans, La May 31, 1996. 

Respectfully submitted 
z ze 

Certified Public Accountants 
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Exhibit A COMBINED BALANCE SHEET - GOVERNMENTAL FUND TYPE AND ACCOUNT GROUPS East Side St. Charles Parish Volunteer Fire Department, Inc. December 31, 1995 

Account Groups Governmental General General Total Fund Type Fixed Long-Term (Memorandunl General Fund Assets Obligations Only) ASSETS Cash $ 223,546 $ 223,546 Certificate of deposit 100,000 100,000 Due from St. Charles I'arish Council 32,163 32,163 General fixed assets $1,255,035 1,255,035 Prepaid insurance 12,234 12,234 Amount to be provided for retirement of general long-term obligations $ 159,285 159,285 Totals $ 367,943 $1,255,035 $ 159,285 $1,782~263 
LIABILITIES Accounts payable and accrued expenses $ 4,475 $ 4,475 Notes payable $ 159,285 159,285 Total liabilities 4,475 159,285 163,760 FUND EQUITY hwestment in general fixed assets $1,255,035 1,255,035 Fund balance - Reserved for prepaid expenses 12,234 12,234 Um'eserved 351,234 351,234 Total ftmd equity 363,468 1,255,035 1,618,503 Totals $ 367,943 $1,255,035 $ 159,285 $1,782,263 See notes to financial statements. 



Exhibit B STATEMENT OF REVENUES, EXPENDITURES AND CIIANGES IN FUND BALANCE - GOVERNMENTAL FUND TYPE - GENEI~kL FUND 

].~evellnes Taxes: Sales Ad valorem Fire insurance rebate Miscellaneous: Interest earned Other 

East Side St. Charles Parish Volunteer Fire Department, Inc. For the year ended December 31, 1995 

Total revenues Expenditures Public safety: Other services and charges Material and supplies Capital Outlay Repair and maintenancc Total public safety Debt service: Principal retirement Interest and fiscal charges Total debt service Total expenditures Deficiency of revenues over expenditures Other Financing Sources Recovery from defalcation Proceeds from loan Total other financing sources Excess Of Revenues and Other Financing Sources Over Expenditures FIIIId Balallee Beginning of year 
See notes to financial statements 

$ 179,078 65,735 11.758 9,588 15,277 281,436 
41,019 7,957 244,180 32.652 325,808 
29,664 6,!97 35,861 361,669 (80,233) 
2535 100,000 102,535 
22,302 
341,166 $ 363,468 



NOTES TO FINANCIAL STATEMENTS East Side St. Charles Parish Volunteer Fire Department, Inc December 31, 1995 
Note 1 ~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Exhibit C 

The accounting and reporting policies of the East Side St. Charles I'arish Volunlecr Fire Department, Inc. (the Department) conform to generally accepted accounting principles as applicable to governments. The following is a summary of significant accounting policies a. Reporting Entity The Department is organized as a non-profit quasi-governmental corporation to provide fire protection to the Parish of St. Charles. Tile Department has reviewed all of its activities and dctermined that there are no potential component units which should be included in thc financial statements. 
b. Fund Accounting The Department uses funds to report on its financial position and the results of ils operations. Fund accounting is designed to demonstrate legal compliancc and to aid financial management by segregating transactions related to certain government functions or activities. A fund is a separale accounting enlity with a self-balancing set ofaccoun{s 
Governmental Funds 
Governmental Funds are those through which the governmental functions of the Department arc financed. The acquisition, use and balances of the Dcpartment's expendable financial resources and the related liabilities are accounted for throngh Governmental Funds. The measurement focus is upon dctermination of changes in financial posilion, rather than upon net income determination. The following is lhc Governmental Fund of the Department: 



Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
c. Basis of Accounting 

Exhibit C (Continned) 

General Fund - The General Fund is the general operating fund of the Department. It is used to account for all financial resources. Basis of accounting refers to when revenues and expenditures are recognized ill the accounts and reported in the financial statements. Basis of accounting relates to file timing of the measurements made, regardless of the measurement focus applied. The General Fund is accounted for using the modified accrual basis of accounting. Revenues are recognized when they become measurable and available as net current assets. Ad valorem taxes are recognized as revenue in the year they arc budgeted by the Parish Council for payment to the Department. Ad valorem taxes for operations and maintenance were first levied in November, 1990. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. 
d. Operating Budgetary Data The Department was not required to prepare a budget for the year ended December 31, 1995. e. Bad Debts 
The financial statements of the Department contain no allowance for bad debts. Uncollectible receivables arc rccogmized as bad debts at the time information becomes available which would indicate the uncollectibility of the particular receivable. These amounts are not considered to be material in relation to thc financial position or operation of the General Fund. 
L General Fixed Assets Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Asset Account Group, rather than in governmental fimds. The Account Group is not a fired. It is concerned only with the measurement of financial position. 



 
Exhibit C (Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) f. General Fixed Assets (Continued) It is not involved with the measurement of results of operations. Public domain ("infrastructure") general fixed assets consisting of certain improvements other than buildings, including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems, and lighting systems, are not capitalized along with othcr general fixed assets. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are valued at thcir estimated fair value on the date donated. 
g. Investments 
Investments are stated at cost, which approximates market. h. Long-Term Obligation 
The accouming and reporting treatment applied to the long-term obligalions associated with a fund arc determine by its measurement focus. All governmcntal funds are accounted for on a spending or "financial flow" measurement focus. This means that only current assets and current liabilities are generally includcd on their balance sheets. Their reported fund balance (net current assets) is considered a measure of"available spendable resources". Governmental Fund operating statements prcscnt increases (revenues and other fnancing sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to present a summary of sources and uses of "available spendable resources" during a period. Long-term obligations expected to be financed from governmental funds are accounted for in the General Long-Term Obligations Account Group, not in the governlnental funds. 
The I,ong-Term Obligations Account Group is not a "fund". It is conccrned only with the mcasuremcnt of financial position. It is not involved with the measurelncnt of results of operations. 



 
Exhibit C (Continued) 

Note I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) i. Accumulated Vacation and Sick Leave The Department has no full-time employees. There is no accumulated unpaid vacation and sick leave at December 31, 1995. j. Tax Status The Department maintains that it qualifies under Section 501(c)(4) of the Intcrna Revenue Code and is, therefore, not subject to tax under present income tax laws. k. Memorandum Only - Total Column The total column on the financial statements are captioned "Memorandum Only" to indicate that it is presented only to facilitate financial analysis. Data in this colunm does not present financial position or results of operations in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidated. Interfund eliminations have not been made in the aggregation of this data. 
Note 2 - CIIANGES IN GENERAL FIXED ASSETS 
A summary of changes in general fixed assets follows 
Balance, January 1,1995 Additions Dispositions Transfers to St. Charles Parish Council 

Equipment Building Vehicle 1,and Total 
$266,245 38,834 (10,050 
(17,842) Balance, December 31,1995 $277,186 

$ 410,971 $ 706,606 $10,220 $1,394,042 4,595 200,751 (34,136) 
(162,051) (159,107) 
$ 253,515 $ 714,114 

244.180 
(339,000) 

J~J0,220 ~L,_255,035 



Noie 2 - CHANGES IN GENERAL FIXED ASSETS (Continued) 
Exhibit C (Continued) 

In January 1994, the Department entered into an agreement with the St. Charles Parish Council to acquire title to $339,000 of property and equipment purchased by the Parish on behalf of the Department with the proceeds from a general obligation bond issued by the Parish. However, during 1995 the St. Charles Parish Council was notified that the Parish was prohibited from transferring or donating land, equipmcnt, or facilities purchased with the bond procecds. The Department now has an agreement to lease the equipment and facilities fiom the Parish, thus revoking the transfer which occurred in 1994. 
Note 3 - LONG TERM OBLIGATIONS During 1994, the Department entered into a lease-purchase agreement in the original amount of $148,612 for a term of five years. At December 31, 1995, the present value of future minimum lease payments discounted at 6.25% totaled $61,078 The lease consists of two remaining annual payments of $33,431, consisting of principal and interest which arc repayable primarily from tax revenues through the General Fund. Dnring 1995, the Department financed $100,000 of a new fire truck at a rate of 7.65%. The loan is to be repaid in 48 installments of $2,430, consisting of principal and interest. The following is a summary of the changes in long-term obligations of the Department for the year ended December 31, 1995: Long-term obligations, January 1, 1995 Proceeds from loan 

Less payments Long-term obligalions, December 31, 1995 

$ 88,949 
100,000 (29,664) $159,285 



Note 3 - LONG TERM OBLIGATIONS (Continued) 
Exhibit C (Continued) 

The aonual requirements for long-term obligations outstanding at December 31, 1995 arc as follows: 
Year Principal Interest Total 996 997 998 999 

$ 52,036 55,664 26,117 __25,468 
$10,555 6,927 3,043 976 
$ 62,591 62,591 29,160 _ 26,444 

Note 4 - FIRE PROTECTION CONTRACT According to a contract entered into by the St. Charles Parish Fireman's Association, lnc. and the St. Charles Parish Council, the volunteer fire department will provide fire protection to the residents of St. Charles Parish. 111 exchange for the fire protection provided to the Parish the Dcpartlnents receive a percentage of the one-eight cent sales tax. The Dcpamnent receives a monthly base amount of $2,500 plus 23.57% of the remaining funds. The total rcvcnue under this agreement for the year ended December 3 l, 1995 was $179,078. 111 1990 the voters of St. Charles Parish approved a property tax millage of 1.5 mills for the purpose of fire protection. These property taxes are remitted to the Department by thc St Charles Parish Council with each department receiving one-ninth of the total tax proceeds. The total property tax for the year ended December 31, 1995 was $65,735. 
Nole 5 - COMPENSATION OF BOARD MEMBERS No compensation was paid to Board Members for the year ended December 31, 1995 



Note 6 - PROCEEDS FROM DEFALCATION 
Exhibit C (Continued) 

The Department sustained a loss from defalcation for its years ended December 31, 1992 and 1991 in the amount of $128,571 for which claims were filed with the insurance company and bank. This resulted in a recovery of funds in the amount of $2,535 during the year ended l)eccmber 31, 1995 and $131,27 l in prior years, Recoveries in excess of the original loss were as a result ofrcpaymcnt for office equipment which could not be located. 
Note 7 - CONCENTRATION OF CREDIT RISK The Department maintains its cash balances at financial institutions in the St. Charles Parish area. Accounts at each institution are secured by the Federal Deposit Insurance Corporation up 1o $100,000. Thc Department policy requires cash in excess of the FDIC insurance be collatcralized by securities held by an unaffiliated bank in the name of the financial institution pledged to the department. At December 31, 1995, the cash deposits of the Department were fully secured. 



 



Bourgeois Bennett 

WITH GOVERNMENT AUDITING STAN1)AIIDS 
To the Board of Directors, East Side St. Charles Parish Volunteer Fire Depamnent, Inc Destrehan, Louisiana. 

We have audited the general purpose financial statements of the East Side St. Charles Parish Volunteer Fire Department, Inc. (the Department), as of December 31, 1995 and for the year then ended, and have issued our report thereon dated May 31, 1996. We conducted our audit in accordance with generally accepted auditing standards and , issued by the Comptroller General of the United States. Those standards rcquire that we plan and pcrform tile audit to obtain reasonable assurance about whcthcr the general purpose financial statements are free of material misstatement. The management of the Department, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control slrt|cturc, crrors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
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In planning and performing our audit of the general purpose financial statelnents of the Dcpartmcnt, for the year ended December 31, 1995, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtaincd an understanding of the design or relevant policies and procedures and whether they have been placed in operation, and we asscsscd control risk in order to determine our auditing procedures for the purpose of expressing our opinion oi1 the general purpose financial statements and not to provide an opinion oi1 the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matlers in the internal control structure that might be material weaknesses under standards cstablishcd by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that wotdd be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknesses as defined above. This report is intended for the information of management, the State of Louisiana and the ]~cgislativc Auditor for the State of Louisiana. However, this report is a matter of public record and its distribution is not limilcd. 

New Orleans, La May 31, 1996. 

Respectfully submitted, 
Certified Public Accountants 



 



 

This report is intended for the information of management, the Slate of Louisiana and the Legislative Auditor for the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 

New Orleans, La May 31, 1996. 

Respectfully submitted, 

Certified Public Accountants 


