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A Prqfessional Corl)or(~tion Certified Pll blie Aceounta 
INDEPENDENT A 

Board of Commissioners Housing Authority of the Town of K Kinder, Louisiana We have audited the accompanying Authority of the Town of Kinder, a 31, 1995, as listed in the tal statements are the responsibility of Kinder, management. Our respon~ these financial statements based c We conducted our audit in accorda standards, Government Auditing St General of the United States; and t and Budget Circular A-128, Audits ~ standards require that we plan reasonable assurance about whether material misstatement. An audit i evidence supporting the amount~ statements. An audit also includes used and significant estimates made the overall financial statement pr( provides a reasonable basis for oE As described in Note A, the Hous~ prepares its financial statements that demonstrates compliance with Development requirements, which is other than generally accepted accc In our opinion, the financial st fairly, in all material respects, of each of the various funds of t Kinder as of December 31, 1995, a changes in its surplus for the accounting described in Note A. Our audit was conducted for the financial statements taken as awI the table of contents are presente and are not a required part of th( Authority of the Town of Kinder. the auditing procedures applied in and, in our opinion, is fairly p relation to the financial statemel 
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HOUSING AUTHORITY OF THE TOWN OF KINDER BALANCE SHEET - PIIA OWNED HOUSING CONTRACT FW-669 PROJECTS LA48P06990594/LA48P069904Z December 31, 1995 
ASSETS Cash Accounts receivable Accounts receivable - HUD Investments Debt amortization funds HUD annual contribution receivable Deferred charges Development cost Modernization costs Land, structures and equipment . 
LIABILITIES AND SURPLUS Accounts payable Accounts payable - HUD . Tenants security deposits Accrued interest Payments in lieu of taxes Deferred credits Project notes payable . . Permanent notes payable - Bonds payable Surplus 

See notes to financial statements 3 

32,770 125 4],544 224 18,666 6,748 355,528 908L477 i~ ,082 
507 1,915 
2,399 
345 382 150,203 1,213,879 



HOUSING AUTHORITY OF THE TOWN OF KINDER STATEMENT OF INCOME AND EXPENSE - PHA OWNED HOUSING CONTRACT FW-669 PROJECTS LA48P06990594/LA48P069904Z December 31, 1995 

OPERATING INCOME Dwelling rental Excess utilities 
Interest on general fund Other income 

Year Ended December 31, 1995 
32,509 TOTAL RENTAL INCOME 32,509 investments TOTAL OPERATING INCOME OPERATING EXPENSES Administration Tenant services Utilities Ordinary maintenance and operation Protective services General expense Nonroutine maintenance TOTAL OPERATING EXPENSES 

1,189 610 34,308 
19,577 7,634 9,196 I0,759 47,166 NET OPERATING INCOME (LOSS) (12,858] OTHER CHARGES (CREDITS) Interest on notes and bonds Prior year adjustments - -affecting residual receipts . . . -not affecting residual receipts . Loss (gain) from disposition of assets Residual receipts - IOP 

See notes to financial statements 4 

5,067 

NET LOSS ~ J]_7,925) 



HOUSING AUTHORITY OF THE TOWN OF KINDER STATEMENT OF CHANGES IN SURPLUS - PHA OWNED HOUSING CONTRACT FW-669 PROJECTS LA48P06990594/LA48P069904Z Twelve months ended December 31, 1995 
UNRESERVED SURPLUS Balance (deficit) per prior audit at December 31, 1994 Net loss for year ended December 31, 1995 . (Provision for) reduction of operating reserve for year ended December 31, 1995 Prior audit adjustments 

(516,076) 
(17,925) 
(19,590 

BALANCE AT DECEMBER 31, 1995 (553,591.) 
OPERATING RESERVE Balance per prior audit at December 31, 1994 . . Provision for (reduction of) operating reserve for year ended December 31, 1995 

57,902 
19,590 BALANCE AT DECEMBER 31, 1995 ___~492 CUMULATIVE HUD CONTRIBUTIONS Balance per prior audit at December 31, 1994 . . Subsequent reduction of previous contributions per HUD-52910 Annual contribution for year ended December 31, 1995 Operating subsidy for year ended December 31, 1995 BALANCE AT DECEMBER 31, 1995 

See notes to financial statements 5 

929,854 
18,666 

__ 32,448 980,968 



HOUSING AUTHORITY OF THE TOWN OF KINDER STATEMENT OF CHANGES IN SURPLUS - PHA OWNED HOUSING CONTRACT FW-669 PROJECTS LA48P06990594/LA48P069904Z Twelve months ended December 31, 1995 
CUMULATIVE HUD GRANTS Balance per prior audit December 31, 1994 . HUD grants for year ended December 31, 1995 . . 

583,262 
__ 121,485 BALANCE AT DECEMBER 31, 1995 --_ 704,747 DONATIONS Balance per prior audit at December 31, 1994 . . Donations for the year ended December 31, ]995 . . . BALANCE AT DECEMBER 31, 1995 TOTAL SURPLUS AT DECEMBER 31, 1995 

See notes to financial statements 6 

4,263 
4,263 1,213,879 



HOUSING AUTHORITY OF THE TOWN OF KINDER NOTES TO FINANCIAl, STATEMENTS December 31, 1995 
I J Cash and investments are fully collateralized PHAs are allowed to be members of HUD approved pension plans. HUD approved plans are defined contribution plans and do not have any unfunded prior service obligations. Contributions are limited to a percent of compensation. The contribution rate is approved by HUD in the PHA's annual budget. NOTE B - LONG-TERM DEBT 
The PHA's long-term debt consists of the following Permanent notes payable to HUD - These notes have an indefinite maturity and are payable by HUD through the PHA's annual contributions contract. Currently HUD has forgiven the repayment of these notes but has not determined how PHA's are to record the forgiveness on their books. $ 

8 

~is8,694 



HOUSING AUTHORITY OF THE TOWN OF KINDER COMPUTATION OF RESIDUAL RECEIPTS AND ACCRUING ANNUAL CONTRIBUTION CONTRACT FW-669 PROJECTS LA48P06990594/LA48P069904Z December 31, 1995 

COMPUTATION OF RESIDUAL RECEIPTS OPERATING INCOME Operating income . . HUD operating subsidy 
OPERATING EXPENDITURES Operating expenses . Capital expenditures 
PRIOR YEAR ADJUSTMENTS (CREDITS) Residual receipts (deficit) per Audit Audit adjustments backed out Residual receipts (deficit) per PHA (Provision for) reduction of operating reserve per PHA RESIDUAL RECEIPTS PER PHA 
COMPUTATION OF ACCRUING ANNUAL CONTRIBUTION Fixed annual contribution Adjustments ACCRUING ANNUAL CONTRIBUTION 
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Year Ended December 31, 1995 
34,308 32.448 66,756 
47,166 47,]66 
19,590 
19,590 
~9,590) $ 
18,666 

$ 18,666 



HOUSING AUTHORITY OF THE TOWN OF KINDER STATEMENT OF MODERNIZATION COSTS - UNCOMPLETE CONTRACT FW-669 PROJECTS LA48P06990594/LA48P069904Z December 31, 1995 
Funds approved Funds advanced Excess of funds approved 
Funds advanced Funds expended 

904 905 250,640 $ 122,775 250,640 104,888 $ - $ i7,8sZ 
250,640 $ 104,888 253.,398 i04,130 Excess of funds advanced (expended) . . $ (758) $ 758 

i0 



HOUSING AUTHORITY OF THE TOWN OF KINDER ANALYSIS OF GENERAL FUND CASH - PHA OWNED HOUSING CONTRACT FW-669 PROJECTS LA48P06990594/LA48P069904Z December 31, 1995 
COMPOSITION BEFORE ADJUSTMENTS Net operating receipts retained: Operating reserves Security deposits Excess modernization funds provided Excess modernization funds - closed projects Excess development funds provided Plus audit adjustments ADJUSTMENTS Expenses not paid: Accounts payable Accounts payable - HUD . Payments in lieu of taxes Deferred credits Income not received: Accounts receivable Accounts receivable Less other applications of general fund cash Investments Deferred charges GENERAL FUND CASH BALANCE 

- 11 

492 915 (i,I26) 78,281 
507 
2,399 
125 
41,544 6,748 32,770 



HOUSING AUTHORITY OF THE TOWN OF KINDER FINDINGS, RECOMMENDATIONS AND REPLIES CONTRACT FW-669 PROJECTS LA48P06990594/LA48P069904Z December 31, 1995 
1 AUDIT FINDI Project 904 expended funds over the approved amount for this contract. This expenditure was charged to Project 905. Recommendation Closer attention should be given to allocation of expenditure drawdowns. Reply The PHA will adjust its procedures so this will not occur again 
The prior audit did not contain any audit findings 

12 



HOUSING AUTHORITY OF THE TOWN OF KINDER SCHEDULE CONTRACT PROJECTS December 
OF ADJUSTING JOURNAL ENTRIES - PHA OWNED HOUSING FW-669 LA48P06990594/LA48P069904Z 31, 1995 
DESCRIPTION None 
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A Prqfessional Coumration I Certified Public Accounta 
REPORT ON SCHEDULE OF FI 

Board of Commissioners Housing Authority of the Town of } Kinder, Louisiana 
We have audited the financial stat( Town of Kinder, as of and for the issued our report thereon date s;tatements are the responsibility of Kinder management. Our respons these financial statements based ( We conducted our audit in accorda standards, Government Auditing S General of the United States, and t and Budget Circular A-128, Audits standards and OMB Circular A-128 audit to obtain reasonable assl statements are free of materia examining, on a test basis, e\ disclosures in the financial s assessing the accounting principle by management, as well as evalua presentation. We believe that our our opinion. Our audit was conducted for the ] financial statements of the HousJ taken as a whole. The accompan Assistance is presented for purpo~ a required part of the financial schedule has been subjected to th audit of the financial statemen presented in all material resp statements taken as a whole. 
Mires & Con{pan~, CPAs, APC June 25, 1996 

16,3,] Berlin P~lrk~).v ~ Suh)hl~r. lxmisic~ 



HOUSING AUTHORITY OF THE TOWN OF KINDER SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE CONTRACT FW-669 PROJECTS LA48P06990594/LA48P069904Z Twelve months ended December 31, 1995 
Federal Grantor Promram Title U.S. Department of HUD Direct programs 

Federal CFDA# 
Low-income housing assistance program 14.850 -Annual contributions contract -Operating subsidy 

Amount Expended 
18, 32. 666 448 

Comprehensive improvement assistance program 14.852 129,922 Total Federal Financial Assistance 

Note: At year end, the PHA had long-term debt outstanding which was guaranteed by HUD in the amount of $145,382. Note: All programs were tested as major programs 

15 



 

~J A Prqfcssional Corporation Certified Public Accounta 
INDEPENDENT AUDITORS' } STRUCTURE BASED ON STATEMENTS PERF( WITH GOVERNMENT 

Board of Commissioners Housing Authority of the Town of Kinder, Louisiana 
We have audited the financial stat Town of Kinder, as of and for the issued our report thereon dated J We conducted our audit in accords standards and Government Auditing General of the United States. Thc perform the audit to obtain tea financial statements are free of The management of Housing Aut~ responsible for establishing ar structure. In fulfilling this re by management are required to ass costs of internal control stru objectives of an internal control with reasonable, but not absolute, against loss from unauthorized use are executed in accordance with ms properly to permit the preparation with Department of Housing and Urk of inherent limitations in any i irregularities may nevertheless projection of any evaluation of subject to the risk that procedu changes in conditions or that t operation of policies and procedu In planning and performing our au Housing Authority of the Town of K 1995, we obtained an understandil With respect to the internal understanding of the design of whether they have been placed in o in order to determine our audi expressing our opinion on the fina opinion on the internal control express such an opinion. 

16.].] Ht,Plis I'(irk~.v , Suh~hur. Ltmisi6 



Board of Commissioners Housing Authority of the Town of Kinder Page 2 
We noted a certain matter involving the internal control structure and its operation that we consider to be a reportable condition under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management Jn the financial statements. The PHA lacks proper segregation of duties. However, due to lack of sufficient resources, the PHA is unable to properly segregate duties. A material weakness is a reportable condition in which the design o~ operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe the reportable condition described above is not a material weakness. This report is intended for the Commissioners, management, and the Development. However, this report is distribution is not limited. 
Mires & June 25, 

&WA;, Company, CPAs, APC 1996 

information of the Board of DepaTtment of Housing and Urban a matter of public record, and its 



 

A l'rqfessio~al Corporation Certified Pn blie Aeconnt6 
INDEPENDENT AUDITO] CONTROL STRUCTURE FEDERAL FINANCIAl 

Board of Commissioners Housing Authority of the Town of ] Kinder, Louisiana 
We have audited the financial star Town of Kinder, as of and for the issued our report thereon dated Ju compliance of the Housing Auth( requirements applicable to major and have issued our report thereo We conducted our audits in accord standards; Government Auditing S General of the United States; Circular A-128, Audits of State a and OMB Circular A-128 require t[ obtain reasonable assurance about free of material misstatement and the Town of Kinder, complied wit] with which would be material to program. In planning and performing our al 1995, we considered the intern~ Authority of the Town of Kinder, procedures for the purpose of exp statements of the Housing AuthorJ compliance of the Housing Auth requirements applicable to major ] control structure in accordance addresses our consideration of in procedures relevant to compliar federal financial assistance p[ control structure policies and pr financial statements in a separat The management of Housing Aut responsible for establishing a: structure. In fulfilling this resz management are required to assess 

16.].] I{~,~lis /'m'l~'av ~ Nldnhlu. ]xmisi, 



Board of Commissioners Housing Authority of the Town of Kinder Page 2 costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with Department of Housing and Urban Development requirements, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: Activity Cycles - Treasury or financing Revenue/receipts Purchases/disbursements External financial reporting Payroll/personnel Financial Statement Captions Cash and cash equivalents Receivables 
Surplus Accounting anD]ications Billings Receivables 

General Requirements - Political Activity - Davis-Bacon Act - Civil rights - Cash management - Relocation assistance and real property management Federal financial reports - Allowable costs/cost principles - Drug-free Workplace Act - Administrative requirements Specific Requirements Types of services Eligibility - Matching, level-of-effort, or earmarking Modernization program Procurement Performance Funding System Public Housing Management Assessment Program Occupancy 



Board of Commissioners Housing Authority of the Town of Kinder Page 3 
For all of the internal control structure obtained an understanding of the design categories listed above, we procedures and determined whether they have and we assessed control risk. of relevant been placed policies and in operation, 
During the year ended December 31, 1995, the Housing Authority of the Town of Kinder, expended i00 percent of its total federal financial assistance under major federal financial assistance programs. We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements that are applicable to each of the Housing Authority of the Town of Kinder's major federal financial assistance programs, which are identified in the accompanying Schedule of Federal Financial Assistance. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. We noted a certain matter involving the internal controlstructure and its operation that we consider to be a reportable condition under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the Housing Authority of the Town of Kinder's ability to administer federal financial assistance programs in accordance with applicable laws and regulations. The PHA lacks proper segregation sufficient resources, the PHA is of duties. However, due to a lack of unable to properly segregate duties. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncomp].Jance with laws and regulations that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. 



Our consideration of the internal control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe that the reportable condition described above is not a material weakness. 
This report is intended for the Commissioners, management, and the Development. However, this report is distribution is not limited. 
June 25, 1996 APC 

information of the Board of Department of Housing and Urban a matter of public record, and its 



 

A Prqfessional Corporation Certified Public Accountants 
Memt~'rm A.icrk~m ht~(itlttc qf Ccr((fit~l I'ubllc Atxsmllm.ts Sot.ie~v ~!t I~ntisfitn~, (,'vt tiht'(I I'llblW At~ntnttlllt~ I'l~tld (~olllp~tlly I'lttclitw ,~~cth JIi AICI~I 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Board of Commissioners Housing Authority of the Town of Kinder Kinder, Louisiana 
We have audited the financial statements of the Housing Authority of the Town of Kinder, as of and for the year ended December 31, ]995, and have issued our report thereon dated June 25, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Housing Authority of the Town of Kinder is the responsibility of the Housing Authority of the Town of Kinder's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Housing Authority of the Town of Kinder's comp]iance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. This report is intended for the Commissioners, management, and the Development. However, this report is distribution is not limited. 

c_~,4~ /},0C Mires & Company, CPAs, APC June 25, 1996 

information of the Board of Department of Housing and Urban a matter of public record and its 
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A l'rqfessional Corporaiion __ _ Certified I'u blic Aceounta 
INDEPENDENT AUDITORS' SPECIFIC REQUIREMENT FEDERAL FINANCIAL 

Board of Commissioners Housing Authority of the Town of I Kinder, Louisiana 
We have audited the financial stat Town of Kinder, as of and for the issued our report thereon dated J~ We have also audited the Housin< compliance with the requirements g unallowed; eligibility; matching reporting; modernization; procuz public housing management assessme and reimbursements that are appl financial assistance programs, whJ Schedule of Federal Financial Ass 33, 1995. The management of the Hc is responsible for the Housing compliance with those requirement~ opinion on compliance with those We conducted our audit of co~ accordance with generally acce~ Auditing Standards, issued by th States; and Office of Management State and Local Governments. The require that we plan and perf( assurance about whether material referred to above occurred. An basis, evidence about the Housir compliance with those requirement a reasonable basis for our opinio The results of our audit procedu noncompliance with the require~ described in the accompanying Sch~ We considered these instances of n compliance, which is expressed ir 

~,. ;A%? I{+,,~lis I'a+ k~+av ~ Suh+htlr, Louis/ 



Board of Commissioners Housing Authority of the Town of Kinder Page 2 
]n our opinion, the Housing Authority of the Town of Kinder, complied, in all material respects, with the requirements governing types of services allowed or unallowed; eligibility; matching; level of effort, or earmarking; reporting; modernization; procurement; performance funding system; public housing management assessment; occupancy; and claims for advances and reimbursements that are applicable to each of its major federal financial assistance programs for the year ended December 31, 1995. This report is intended for the Board of Commissioners, management and the Department of Housing and Urban Development. However, this report is a matter of public record and its distribution is not limited. 
Mires & Company, CPAs, APC June 25, 1996 



 
6) A Prqfessional Corpvration Certified Public Aecounm INDEPENDENT AUDITORS WITH THE GENERAL RE TO FEDERAL FINANCI; 

Board of Commissioners Housing Authority of the Town of } Kinder, Louisiana 
We have audited the financial stat( Town of Kinder, as of and for the issued our report thereon dated JL We have applied procedures to test Kinder's compliance with the foll< of its federal financial assistan the Schedule of Federal Financi December 31, 1995: Political acti cash management, relocation assis federal financial reports, allowa Workplace Act and administrative ] Our procedures were limited to th the Office of Management and Budg( Audits of State and Local Governmel Iess in scope than an audit, the ok an opinion of the Housing AuthoriI with the requirements 15sted in th6 do not express such an opinion. w~th respect to the items teste disclosed no material instances oJ listed in the second paragraph of ~ tested, nothing came to our attent Housing Authority of the Town < material respects, with those req procedures did not disclose any with those requirements. This report is intended for Commissioners, management, and t Development. However, this report distribution is not limited. 
Mires & Company, CPAs, APC June 25, 1996 

~'~ 16.].1 ll,,~li~ P.rb~v~v ~ ~Jihdn,r I.nuisitz 


