
 

OFFICIAL 
FILE COPY 

DO NOT $EN~.~ OUY 

topic,~, trom ~ is 
copy and PLACE 
EiACK in FILE~ 

RECEIVED 
t,EC[~;r ~.I!~.'E AUDITOR 

96JUL -I /iH Il:03 

NATCHITOC! ]ES PARISH FIRE 
]'ROTECTION DISTRICT N O

.4 
FINANCIAL RFJOOR T 
Decem ber 31

, ] 995 

under provisions .of state law, tl~ts 
report is a public docum ent. A 
copy of tile re~ort has b~;en subm it- 
ted to the audited, c,r revie~-ed, 



Independent Atlditor's Report on 
The Financial Statements 

N alchiloches Parish Fire 
Proleciion D istrict N o. 4 

T A B L E O F C O N T E N T S 

General Purpose Financial Statem euls 
Com bined Statements - Overview 

Com bincd Balance Sheet - Fund Type 
and Account Groups 

Statement of Revenues, Expenditures 
and Changes in Fund Balance-Budget 
(GAAP Basis) and Actual-General 
Fund 

N otes to Financial Statem ents 

nternal Control and Com_pliance 

ndependent Auditor's Report on 
Inlernal Control Structure in A ccordance 
w ith Governm ent Auditin~ Standards 

Com pliance Report Based on an Audit 
of the Financial Statem ents Performed in 
Accordance w ith Governm ent A uditine Standards 

4 

6-11 

3-14 

15 



 

j.~t ,@& .,.~/~.~ S/d.d 

(d/<~) dJ.YJ6:.~  
.~  0~'83 3J~-4447 

IN DI~PEN DI';NT AUDITOR'S RF, I'ORT ON Tt IF, FINAN CIAl, STATEM 13NTS 

N atchitoches l'arish Fire l'roteclion l)istl it[ No. 4 
P. O . Box 27-I 
Provencal, l,ouisiana 71468 

W e have audited tile general purpose financial statem ents of file N alchitoches l'arish Fire ProtEction 
D istrict N o. 4, a eomponcnl unit of tile Natchiloches Parish Police Jury, as of and for the year ended 
December 31, 1995, as listed in the lable of conleuts. These financial sta'mments are 'the responsibility of 
the District's nlanagement. Our respoilsibiliiy is to Express an opinion on these fillancial sialenaenls 
based oil our audit. 

W e conducted our audit in accordance wilh generally accepted auditing standards, the standards for 
financial and compliance audits contained in Government Audilin Sg~ ldards, isstled by tile 'U.S. GenEral 
Accounting Office, and the Louisiana Governmental Audit Guide. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about w helher tile financial slatem enls are fice of 
m aterial m isstatem ent. A n audit iuchldes exalnining, on a test basis, evidence supporting tile am o'tn'Jts 
and disclosures in tile financial statements. An audit also includes assessing the accounting principles 
used and significant estinlales m ade by nlauagelnenl, as ,,veil as evablaling tile ovella]] fillancial staleulelll 
preseutation. W e believe that our audit provides a reasonable basis for out" opinion. 

In our opinion, tile general purpose financial statements referred Io above present faM y, in all materia 
respects, the financial position of the Nalchitoches Parish Fire Protection Districl No. 4, Natchitochcs 
Louisiana, as of DEcember 31, 1995, aM  the restllts of ils operations for lhe year then ended il 
conform ity w ith generally accepted accounting principles. 

.~ +dhuson, Thomas & Cunningham, CPA's c.P 

June 27, 1996 
N atchilochcs, l.ouisiana 



GEN ERAL PU I~,PO SE FINAN CIA L STATEM ENTS 

(COM BINED STATEMENTS - OVERVIEW ) 



N atchitoches Parish Fire 
Protection D istrict N o. 4 

Combined Balance Sheet- Fund Type and Account Group 
Decem ber 31, 1995 

G overnnlenta 
Ftmd Typ2~ 
General 

A ssets: 

Cash $18,638 
Revenue Receivable 24,044 
Building, Trucks & Equipm ent 0 

Total Assets 

Liabilities and Fund Equity 

Fund Equity- 
Investm ent in Genera 
Fixed Assets 
Fund Balance- 
Undesignated 

$.42,6.82 

$ 0 

~ 682 

$4~682 

Total Liabilities 

and Fund Equity $5.2.6_82 

See notes to financial statem ents 

AccounlGroup 
General 
Fixed 
A ssets 

$ 0 
0 

155.513 
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Totals 

(M emorandum 
Only) 
12-31-95 

$ 18,638 
24,044 

$155.5_13. $19__8..I 9~ 

$155,513 

0 

$1_55,513 

$155,513 

42,682 

$J98,195 

$15__5~513 $198.195 



N atchitoches Parish Fire 
Protection District N o. 4 

Statement of Revenues, Expenditures and Changes in Fund Balance- 
Budget (GAAP Basis) and Actual-General Fund 

Year Ended December 31, 1995 

REV EN UES: 
Taxes- 
Ad Valorem Taxes 

lntergovernm enlal- 
Eire lnstlrance Tax 

M iscellaneous 

Total Revenues 

EXPEN DITURES: 
Current- 
General Governm ent 
Public Safety 
Capital Expenditures 

Total Expenditures 

Excess (Deficiency) of 
Revenues Over Expendflures 

Fund Balance-Beginning of Year 

Fund Balance-End of Year 

See notes to financial statements 

_B u~.~e_t Actual 

$ 23,500 

2,500 
1,500 

$ 22;5_Q~ 

1,000 
$ 18,500 
20,000 

$ ~ 9,SQ_Q 

$ (12,000) 

48,548 

$ &6.&~  

$26,554 

3,269 
1,223 

$.LI.&4~ 

995 
$13,694 
22,223 

$3~.9_12 

$(5,866) 

48,548 

$~2...6_~  
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V ariance 
Favorable 

(tJnfavorable) 

$3,054 

769 
(277) 

$LL4~ 

5 
$4,806 
(2,223) 

$6,134 

0 

$~ 1..3A 



N OTI';S TO FIN ANCIAL STATI,~M EN TS 



q'b e Re p orl ~  En I try. 

Nalchitocbes Parish Fire 
Proleclion D istrict N o. 4 

N otes to Financial Slatem ents 
I)ecember 31, 1995 

'age 6 

Fire Protection Dislrict No. 4 of Nalchiloches Parish, Louisiana was created in June 1982, by 
ordinance of tile Natchitoches Parish Policy Jury. Tbe District is charged w ith providing fire 
protection for the citizens of l)istricl N o. 4 of N alchiloches Parish. 

In April of 1984, the Financial Accounting Foundation established the Govern mental Accounting 
Standards Board (GASB) to promulgate generally accepted accotmting principles and reporting 
standards w ilh respect to activities and transactions of stale and local governmenlal accounting and 
financial reporting standards. The codificalion and subsequent GASB pronouncemellts are 
recognized as generally accepted accounting principles for slate and local governlneut, 

Fire Protection District No. 4, of Nalchitoches Parish prepares its financial statements in accordance 
with the standards established by the GASB. GASB Codification Section 2100 establishes criteria 
for determ ining thc governm ental reporling entity and has defined tile governmental reporting entity 
to be the N atchiloches Parish Police Jury. The accom panying statem ents present only transactions of 
the Fire District No. 4, of Nalchiloches Parish, a component unil of lhc Naicbitoches Parish Police 
Jury. 

2. Su ~ may of Significant Accounting policies 

The accounting and reporting policies of N alchilocbes Parish Fire Protection D istrict N o. 4 conform 
to generally accepted accounting principles as applicable to governmental units. Such accounting 
and reporting policies also conform 'to the requirements of Louisiana Revised gialutcs 24:517. 

As tile governing authority of the parish, for reporting purposes, tile N atchitoches Parish Police Jury 

is the financial reporting entity for Natchitoches Parish. Tile financial reporting entity consists of(a) 
the primary govermnent (police jury), (b) organizations for which the primary government is 
financially accounlable, and (c) other organizations for which nature and significance of their 
relationship wilh tile primary goverlnnent are such thai exclusion would cause the reporting enlity's 
financial statem ents to be m isleading or incomplete. 

Governm ental Accounting Standards Board Statem ent N o. 14 established criteria for determining 
which com ponent units should be considered part of the N atcbiloches Parish Police Jury for financial 
reporting purposes. Tile basic criterion for including a potential compouent unit w ithin the reporting 
enlily is finaucial accountability. The GASB has set forth criteria to be considered in determ ining 
fiaaacial accountability. 



N atchiloches Parish Fire 
Protection District No. 4 

N oles to Financial Statem ents 
Decem ber 31, 1995 

Appointing a voting majority of an organizalion's governing body, and 

a. The ability of the police jury to impose its will on that organization and/or 
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b. The potential for the organization 1o provide specific financial benefits 1o or impose 

specific financial burdens on the police jury. 

2. Organizations for which the police jury does not appoint a voting majority but arc fiscally 
dependent on the police jury. 

3. Organizations for which tile reporting entity financial statements would be inisleading if data 
of the organization is not included because of the nature or significance of the relationship. 

Because the police jury created by ordinance Fire District No. 4, the district was determined to be a 
component unit of the Natchitoehes Parish Police Jury, the financial reporting entity. The 
accom panying financial statemeuts present information only on the funds m aintained by the district 

and do not present information on the police jury, the general government services provided by that 
governm ental unit, or the other governm ental unils 'that com prise lhe financial reporting entity. 

The following is a summ al3, of certain significant accom~ting principles and praclices- 

Fund Accounting: 

The accounts of N atchitoches Parish Fire Protection District No. 4 are organized on the basis of a 
fired aud account groups, each of which is considered a separate accounting en/fly. The 
operations of the fund or account groups are accounted for with a separate set of self-balancing 
accounts thai comprise its assets, liabilities, revenues and expenditures. Resources are allocated 
Io the fund or account group based upon the purposes for which they are to be spent and the 
m eans by which spending ac(ivilies are controlled. The ftmd presented in this icporl is described 
as follows: 

Govel'nm eatal Fund 

General Fund. The General Fund is the general operating fund of the D istrict. It is used to 
account for all financial resources ofthe D istrict. 



N atchitoches Parish Fire 
Proteclion District No. 4 

N otes to Financial Statem ents 
December 31. 1995 

Fixed A ssels and Long-term Liabilities 
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Fixed assets used ill the governmental fund operations (general fixed assets) are accounted 
for in the General Fixed Assets Account Group

, rather than ill the general fired. 

These assets are recorded as expenditures in tile General Fund wheu ptu'chased
. N o 

depreciation has been provided on general fixed assets. 

All fixed assets are valued at historical cost 

Long-term obligations expected to be financed fi'om governmental funds are accounted for iu 
tile General l~ong-Terln Debt Account Group

, not in tile governmental fund. 

The two account groups are not "flulds". They are COllccrned ouly w itll tile Ineasurenlent of 
financial position, not w ith m easurem ent of results of operations

. 

Basis of Accounting 

Tile General Ftmd is accounted for using the m odified accrual basis of accounting
. Its revenues 

are recognized when they become m easurable and available as net current assets
. Expenditures 

are generally recognized when the related fund liability is incurred
. Purchase of various 

operating supplies are regarded as expenditures at the time purchased
. 

The Natchitoches Parish Fire Protection District No. 4 does not employ tile use of "Encumbrance 
aecounling'l. 

Total Coltmm s on Com bined Statements-Overview 

Total cohmm s on tile com bined statem ents - overview are captioned "M em oraadum O nly" to 
indicate that they are presented only to facilitate financial analysis

. 



Budgetary Practices 

Natchiloches Parish Fire 
Protection District No. 4 

N otes to Financial Statem ents 
Decem ber 31. 1995 
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Prior to the beginning of each fiscal year, the Treasurer subm its a proposed budget to the Board 
of Com m issioners. The budget is adopted, and held open for public inspection. A ll budgetary 
appropriations lapse al the cad of tile year. The budget presented in these financial statements 
was adopted on a basis consistent w itb generally accepted accounting principles

. 

hlvesllnents: 

The District does not have any investments other than cash invested in interest bearing checking 
accounts. 

Pension Plan: 

The District is not a m ember of any retirement plan 

General Fixed Assets 

A sum m ary of changes in general fixed assets follow s 

l~alanee 
1-1-95 Additions Deletions 

Balance 
12-31-95 

Building, Trucks &  

Equipment $ J3_3_,Z9. Q $22~ 23_  $=___Q $15.5~5].3_ 

_Litigation 

The District is not a party in any litigation seeking damages for the year ended December 31
, 1995 

Related Parlv Transaction 

The District had no relaled party transaclions for the year ended Decem ber 31
, 1995 



Natchitoches Parish Fire 
Protection Districl No. 4 

N otes lo Financial Statem ents 
December 31, 1995 

_Cond ensation Paid to Board M em bers 
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The m embers of the Board of Comm issioners of tile District receive no com pensation for their 
services. 

8. Ad Valorem Taxes 

Tim N atchitoches Parish SherifPs office bills and collects property taxes for tile D ish'iet
. Collections 

arc remitted to the District monthly. The District recognizes properly tax revenues when levied
. 

Property Tax Calendar 

Assessnlenl date 
Levy date 
Tax bills m ailed 
Total taxes are due 
Penalties and interest added 
Lien date 
Tax Sale 

January 1, 1995 
June 30, 1995 
Oclober 15, 1995 
l)eeem ber 31,1 995 
January 31, 1996 
January 31, 1996 
M ay 15, 1996 

Assessed values are established by tile N alchitoches l'arish Tax Assessor each year on a uniform 
basis at the follow ing ratios to fair market value: 

10%  land 
10%  residential im provem ents 
15%  industrial improvements 

15%  machinery 
15%  com m ercial im provem ents 
25%  public service properties

, 

excluding land 



Natchitoches Parish Fire 
Protection 1)istricl No. 4 

Notes to Financial Statem ents 
December 3 I, 1995 

age 

A revaluation of all property is required to be completed no less 01au every four years. The last 
revaluation was completed for the 1"oll of January 1,1994. Total assessed value was $3,887,180 in 
1995. Leuisiana state law exempts the first $7,500 of assessed value of a taxpayer's primary 
residence from parish property taxes. This homestead exemption was a total of $1,431,190 of the 
assessed value in 1995. For the year ended l)ecember 31, 1995, taxes of 9.79 m ils w ere levied on the 
properly and were dedicated to fire protec0on. Taxes collected totaled $26,554. 

9. Casb and Investm ents 

For reporling purposes, cash and cash equivalents include cash, demand deposits, time deposits, and 
certificates of deposits. At December 31, 1995, tbe District had cash equivalents totaling $18,638. 
Under LouisiaJ~a Law, these deposits must be secured by Federal deposit insurance, or by the pledge 
of securities owned by the bank. The nmrket value of tile pledged securities plus the federal deposit 
insurance must at all times equal the amount on deposit with the bank. The deposils at December 31, 
1995, were as follows: 

Cash - Checking 

Bank 
Balance 

SL~,fi3Jl 

FD1C 
]llSUl'allee 

Balance 
U16nsured 



INTERNAL CONTROL AN D COM PLIAN CE 
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Natchitoches Parish Fire Protection I)istrict N o. 4 
P. O . Box 274 
Provencal, I,A 71468 
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W e have audiled the accom panying general purpose financial slatem ents of the N atcl~ilocbcs Parish Fhe 
Protection District No. 4, a com ponent unit of the N atchiloches Parish Police Jury, as of and for the year 
ended Decem ber 31, 1995, and have issiled our report Iheleon dated June 27, 1996. 

W e conducted OLU audit in accordance w ith generally accepted auditing standards, GovernnlenJ Atlditing 
SJan_  

dards, issticd by the Comptroller General or die United States, and the Louisiana Governmental 
Audit Guide. Those standards require thai we plan and perform the audit to obtain reasonable assurance 
about whether the general purl)osc financial statements covered by our report are free of material 
illisstatcnlclli, 

The management of the Naichitoches Parish Fire Protection l)istlicl No. 4 is resl)onsible for eslablishing 
and maintaining all internal control structure. In fillfilling Ibis responsibility, eslimales and judgements 
by management are required to assess the expected benefits and related costs of internal control structure 

policies and procedures. The objectives of an inlernal conlrol structl.lre are to provide management with 
reasonable, but not absolute, assurance that assets are safegliarded against loss fiom unauthorized use of 
disposition, and that transactions are executed in accordance w ith m anagem ent's authorization and 
recorded properly to perm il die preparation on financial statem ents in accordance with generally 
accepted accounting principles. Because of inherent linlitations in any internal control silucture, criers 
or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the 
slructure to future periods is subject to the risk that procedures may become inadequate because of 
changes in conditions or that the effectiveness of the design and operation of policies and procedures 
may deteriorate. 

In planning and perform ing our audit of the general purpose financial slalelnents of the Nalchitoches 
Palisll Fire Proleciion D istrict No. 4 for the year ended I)ecember 31, 1995, we oblained an 
understanding of the inlerilal control structm'e. W ith respect to die internal control slrucltu'e, w e obtained 
an understanding of the design of relevant policies and procedures and whether they have been placed in 
operation, and we assessed control risk in order to determ ine our audithlg procedures for the purpose of 
expressing our opinion on the general purpose financial slatements and not to provide an opinion on the 
internal control structure. Accordingly, we do not express such an opinion. 
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W e noted a certain m atter involving tile internal control structure and its operation lha! we consider to be 
a reportable condition under standards established by tile Am erican Institute of Certified Public 
Accountants. A reportable condition involves matters com ing to our attention relating to significant 
deficiencies in the design or operation of tile internal control structure that, in our judgement, could 
adversely affect tile eutity's ability to record, process, summarize, and report financial data consistent 
w ith the assertions of m anagem ent in the gelteral purpose financial statem ents. 

A material weakness is a reportable condition in which the design or operation of the specific internal 
control structure elements does not reduce to a relatively low level tile risk thai errors or irregularities ill 
alllotlnls that would be material in relation to the general purpose financial statements being audited may 
occur and no( be detected w ithin a tim ely peliod by em ployees in the norm al course of perform ing their 
assigned flmctions. 

Our consideration of the internal control structure would not necessarily disclose all matters in lhe 
internal control stru cture that m ight be reportable conditious and, accordingly, would not necessarily 
disclose all reportable conditions that arc also considered lo be material weaknesses as defined above. 
Itowcvcr, we noted the follow ing matlers involving tim internal control structure and its operation that 
we consider to be material weaknesses as defined above. These conditions were considered in 
determ ining the nature, lim ing, and extent of the procedures to be perform ed in our audit of the financial 
statements of N atcbitoches Parish Fire Protection D istrict N o. 4, for the year ended Decem ber 31, 1995. 

O ur study and evahmtion disclosed that due to a lack of persolm cl, there arc no separation of duties in tile 
District's office. This lack of separation of duties constitutes a material weakness in internal control, 
however, it is not practicable for the District to add accounting personnel. 

This report is intended solely for the use of managem ent, and should not be used for any other purpose. 

This restriction is not intended to lim it the dis(ribution of this report, which, upon acceptance by (lie 
Natchilochcs Parish Fire Protection District No. 4 is a matter of public record. 

nsou, Thom as & Ctm ningham , CPA 's _) 

June 27, 1996 
N alchitoches, Louisiana 



 

! /i' 

W ,.~ .s (~i.~ . c>i/+.~,.,<.:.~ 

,.//,,f ~~ />2. <(?~ cV~, c/.<~,.,/;.,,>.,,.,t7~,/,-.,~,,, 

Page 15 

A</ ; (~v~.~g.~. fjl~.,~,>.,,~ 7p<4J7 
(d:,".:, L) .J,5.P.Y6",5.f 

CO M PI ,lAN CE P, EPO I~,T BA SF, D ON AN AU I)H " O F TI IE FIN ANCIAL STATEM EN TS 
PIiRFOI>,M ED IN ACCORDAN CE W H'II GOVI~;ItNM F, NT AUDITING STANDARI)S 

Nalchiloches Parish Fire Protection District No. 4 
P. O . 13ox 274 
Provencal, I,A 71468 

W e have audited the general pllrpose financial statements Of the Natchiloches Parish Fire Prelect Dislrict 
NO, 4, a COlllpOllellt tlllii of the N alchiioches Palish Police Jury, as o1" alia for lhe year ended I)ecelnber 
3 I, 1995, and have isstled el_jr report thereon dated lim e 27> 1996. 

W e conducted our audil in accordance w ilh genelally accepled auditing standards, Ooyenu~9.n( Audilil!g 
Siand_a!lidp;, isstiod by tile Com ptroller General of lhe United Stales, and the l,ouisiana Govcrnnlenlal 
Audit Guide. Those standards require tllat wc plan and perform tile audit to obtain reasonable assura)lce 
about whelher/he financial slalements being audited are free of material m isslatenlcnl. 

Com pliance w iih law s, regulations, and contracts app 
District No. 4, is tile responsibility of tile District's 
asstllance aboul wllelher tile a|'olell/Olllionod fillancial 

cable to ilie N alchiloches Parish Fire Protection 
inanagenlelll. As part of obtaining reasonable 
statelnelltS alo free of illalerial )lliSSiatOlllCll't, x.x.le 

perform ed tests of tile D istrict's eonipliance wilh cerlain provisions of laws, regulations, and contracts 
I lowever, otlr objective was not to lirovide an opinion on overall COlllpliallee with Slle]l provisions 
Accordingly, we do nol express such an opinion. 

The results of otir tests disclosed no instances of IlOnconllllialloe thai are required to be reporled under 
Oovernm enl Atldiling Slandards. 

This repor! is inlended for (.lie infornlallon of nlanagenlenL This reslrielion is nol intended to lim il tile 
disiribulioll of (,his report, which,/ipol/delivery to lhe Nalchitoches l'arish Fire Protection District No. 4, 
is a m ailer of public record. 

Thomas & Curn/inghalll, CPA's 6  

June 27, 1996 
N atehilocbes. 1,oulsiana 


