
 

E xhibit 3 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

g) Long-Term Debt (Continued) 

h) Investments 

Investm ents are stated at cost
, which approxim ates m arkel. 

i) Vacation and Sick Leave 

A ccum ulated vacation and sick leave are recorded as an expenditure of the period in 
w hich paid. 

Em ployees of the D ish'ict can earn tw elve or seventeen days per year vacation lcavc 
depending on their length of em ploym ent

. 

Em ployees of the District earn 7 days sick leave per year and are perm itted to accunlu
- 

late a m axim um  of 60 days
. Upon retirem ent fiom  the Parochial Em ployees' Relircm ent 

System , sick leave is paid up to one half of their accumulated sick leave to a m axim um 
of 30 days. The days greater than the 30 are used in the com putation of m onthl

y 
retirem ent benefits. 

j) Encumbrances 

Encum brance accounting
, under w hich purchase orders

, contracts and olhc 
com m ihnents are recorded in the fund general ledgers

, is not utilized by thc D istricl 



 

Exhibit 3 

(Continued) 

Note 1 - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Fund Accounting (Continued) 

G eneral Fund - The G eneral Fund is the general operating fund of the D istrict. 
It is used to account for all financial resources except those that are required to be 

accounted for in another fund. 

A ccount G roups 

The General Fixed Assets Acccmnt Group is used to account for fixed assets not 
accounted for in proprietaly or lrust funds. The General Long-Tem l Debt Account 
G roup is used to account for general long-term  debt and certain other liabilities that 
are not specific liabilities of proprietary or trust fu nds. 

c) Basis of Accountlng 

Basis of accounting refers to when revenues and expenditures are recognized in the 
accounts and reported in the financial statem ents. Basis of accounting relates to the 

lJ_n_~  of the measurements made, regardless of the measurement focus applied. 

The G eneral Fun d is accounted for using the m odified accrual basis of accounting. 
Revenues are recognized when they become m easurable and available as net currcnt 
assets. 

Expenditures are generally recognized under the m odified accru al basis of accounting 
when the related fund liability is incurred. An exception to this general rule is the 
accumulated unpaid vacation, sick pay and other employee amounts which are not 
accru ed. 

d) Operating Budgetary Data 

The District's Board adopted a budget for the General Ftm d. The public hearings and 
advertisem ents, which are required by State Law , w ere conducted. Any am endm ent 
involving rite transfer of m onies from one function to another or increases in 
expenditures at the functional level m ust be approved by the D istrict's Board. The 
budget was am ended tw ice during the year. All budgeted am ounts which arc not 
expended, or obligated through contracts, lapse at year end. 

The General Fun d budget is adopted on a basis m aterially consistent with generally 
accepted accounting principles. 



B o u rg e o is B e n n e tt 

1) 

~T__RU CTUR~ BASED ON AN AUDIT OF GENER AL PURPO SE 
FINANCIAI,_STATEM ENT~ PE__RFORM ED IN A(~CORDAN~E_~ 

W ITFI C.O V F.RN M ENT AU DITING  STAN D AR D S 

To the Board of D irectors, 
Terzebonne Parish Com m unications District, 
H0um a, Louisiana. 

W e have audited the general purpose financial statem ents of the Terrebonne Parish 

Communications District (the District), a component unit of the Terrebonne Parish Consolidated 
Goverranent, State of Louisiana, as of and for tile 3,ear ended D ecem ber 31, 1996, and have issued our 
report th ereon dated February 14, 1997. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
issued by th e Comptroller General of the United States. Those 

standards require that w e plan an d perform th e audit to obtain reasonable assurance about whether th e 
general! purp ose financial statem ents are free of m aterial m isstatem ent. 

The m anagem ent of the D istrict is responsible for establishing and m aintaining an internal 

control strnctm-e. In fulfilling this responsibility, estimates and judgments by management are required 
to assess th e expected benefits and related costs of internal control structure policies and proccdm es. 

The objectives of an internal control structure are to provide management with reasonable, but not 
absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and 
that transactions are executed in accordance with m anagem ent's authorization and recorded properly 
to pem fit the preparation of general purpose finan cial statem ents in accordance with generally accepted 
accounting principles. Because of inherent lim itations in any intern al control structure, errors or irreg- 

ularities may nevertheless occur and not be detected. Also, projection of any evaluation of the 
structure to future periods is subject to the risk that procedures may become inadequate because of 
change'; in conditions or th at the effectiveness of the design and operation of policies and proccdures 

m ay deteriorate. 

In plamling and perform ing our audit of the general purpose financial statem ents of the 
District for the year ended D ecem ber 31, 1996, w e obtained an understanding of the intern al conlrol 
strn ctute. W ith respect to the intern al control structure, w e obtained an understanding of the design 
of relevan t policies and procedures and whether they have been placed in operation, and we assessed 
control risk in order to determ ine our auditing procedur es for th e purp ose of expressing our opinion 
on the general purp ose financial statem ents and not to provide an opinion on the intern al conlrol 
structure. A ccordingly, w e do not express such an opinion. 

1340 W est Tunnel BIYd,I Suite 430 
RO  Box 2 r 68 
Houma. LA 70361-2J 6B 
Phone ($04) P,6B-O 139 
Fax IS04) B79-1949 

Certified Public 
Accountants I Consultants 
A Limited Liability Company 

EO Bo x 606O0 
New Orleans, LA 70160-06O0  
Heritage Pla~ , Suite 800 
Phone IS04) 831-4949 
Fax (504) B33-9093 

504 W est Second Stree~ 
~O. Box 1205 
Thibodaux, LA 70302-1205 
Phone (S04} 447-5243 





N ote 5' - L EA SE S 

Exhibit 3 

(Continued) 

On July 22, 1996, the District entered into a lease agreem ent for a vehicle for 36 m omhs 

with monthly payments of $287 under an operating lease~ The rental expense for 1996 is 
$1,722. Tile fim lre m inimum lease paym ents are as follows: 

Y ear 

1997 
1998 
1999 

Total 

Note 8 - R ISK  M A NA G EM ENT 

Am ount 

$3,444 
3,444 

~ 1,7.22 

$8,610 

The Department participates in Terrebonne Parish's (oversigbt entity) risk management 
intern al service fimds for general liability

, workers com pensation, auto insurance and group 
insurmlce. The Depm mlent's prem ium s for general liability is based on various factors such 
as operations mid m aflltenmlce budget, exposure and claim s experience. The prem ium s for 
w orkers com pensation is based on a fixed percentage of payroll. Tenebonne Parish handles 
all claim s filed against the Departm ent. The Departm ent does not have any additional 
exposure unless the claim s exceed the Parish's insurance coma'acts. 
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ExhJbh 3 

(Continued) 

Note i - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

k) M emorandum Only - Total Columns 

Total colum ns oll the finmlcial statem ents are captioned "M em orandum Only" to 
indicate that they are presented only to facilitate financial analysis. Data in these 
colum ns do uot present fiuancia[ position or results of operations in conform ity w id~ 
generally accepted accounting principles. N eifller ar e such data com parable to a 
consolidation, lntel~ nd eliminations have not been m ade in the aggnegation of this data. 

N ote 2 - CA SH A N D INV ESTM ENTS 

Louisimla state law allows all political subdivisions to invest excess funds in obligalions of 

the United States, celntificates of deposit of state or national bamks having their principal 
office in Louisiana or any other federally insured investm ent. 

During the year the District's inveshnents consisted solely of certificates of deposit. The 
l)istrict's cash and investm ents in excess of the FD IC insurance are collateralized by 
securities held by au uuaffiliated bard< in the nam e of the financial institution pledged to the 

D isnict. 

Note 3 - C ItA N G ES 1N G EN ERA L FIXED A SSETS 

A suinm a17 of changes in general fixed assets follow s 

Balance 
Januaxy 
1_ ~ L926_. 

Equipm em $59~_9~4 4_._ ~3=  

Addition__ s 

$8o,744 

Balance 
D ecember 
31_ . 1996 . 

$68_0,187 



 

Exhibit 3 

(Continued) 

Note l - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

e) Bad Debts 

The financial statem ents of file District contain no allow ance for bad debts. U ncollect- 
ible receivables are recognized as bad debls at th e tim e information becom es availablc 
which would indicate the uncollectibility of the particular receivable. Tbese anloullls 
are not considered to be m aterial in relation to tbe financial position o1' operation of the 
General Fund. 

f) General Fixed Assets 

Fixed assets used in govern mental fired type operations (general fixed assets) arc 
accounted for in the General Fixed Assets Account Group, rath er than in govcnunental 
fmlds. The Account Group is not a fund. It is concern ed only w ith the m easurcm cnl of 
firmncial position. 

It is not involved w ith tbe m easurem ent of results of operations. Public dom ain 

("infrastructure") general fixed assets consisting of cellain improvements other lhan 
buildings, including roads, bridges, curbs and gutters, streets and sidewalks, drainal,c 
system s and lighting system s are not capitalized along w ith other general fixed asscls. 
N o depreciation has been provided on general fixed assets. 

A ll fixed assets are valued at lfistorical cost or estim ated historical cost if achm 
historical cost is not available. 

g) Long-Term Debt 

The accotm ting and reporting tream lent applied to the long-texan debt associated w ith a 
fund are determ ined by its m easurem ent focus. A ll govenunental funds are accounted 
for on a spending or "financial flow " m easurem ent focus. This m eans that only cunent 
assets and current liabilities are generally included on their balance sheets. Thci~ 
repotted fund balance (net cun'ent assets) is considered a measure of "available 
spendable resources". Govern m ental Fund operating statem ents present increases 

0evenues mlcl other financing sources) and decreases (expenditures and other financing 
uses) in net current assets. Accordingly, they are said to present a summary of sore cos 
and uses of "available spendable resources" during a period. 

Long-term liabilities expected to be financed from govern m ental funds are accounted 
for in th e General Long-Tell1 D ebt Account Group, not in the govenm ~ental funds. 
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E xhibit 2 

IN F~ .JND BALANCE - BUD GET AND ACTUAL - 

R evenues 

Charges for services 
M iscellaneous: 

Interest 

Other 

Terrebonne Parish Com m unications D istrict 

Total revenues 

For the year ended D ecem ber 31, 1996 

Expenditures 
CmTent: 

H ealth and W elfare: 

Personal services 
Supplies and m aterials 
Other services and charges 
Repairs and m aintenance 
Capital expenditures 

Total expenditures 

_ _ B~  Acmal 

$ 324,000 $ 334,026 

11,000 18,470 

200 

V ariance 

Favorable 

~ Unfavorable) 

$ 10,026 

7,470 

20O 

335.000 352.696 17.696 

51,000 

2,200 

294,910 

1,000 

63.000 

60,441 
8,000 

251,622 
1,679 

80.744 

(9,441) 
(5,800) 
43,288 

(679) 
_ _ (17,744) 

412,110 
_ _
402.,486 9

,624 

Deficiency of Revenues Over Expenditures (77,110) (49,790) 27,320 

Fund Balance 

Beginning of yem 

End of year 

See notes to financial statem ents 

461.574 461.574 

$ 384,464 $ 411,784 $ 27.320 



 

COM B!N_E_])_BALANCE SH EET: 
_G O VERNM ENTAL F_U_ND TYPE_AND ACCO UNT G RO UPS 

Terrebonne Parish C om m unications District 

A ssets 
Cash 
Investm ents 

Receivables 
Fixed assets 
Amount to be provided tbr 

retirem ent of long-term debt 

Totals 

Liabilities 
Accounts payable and accrued 

expenditures 
Long-term obligations 

Total liabilities 

Fund Equity and O ther C redits 
Investm ent in general fixed as sets 
Fund balance .- unreserved 

D ecember 31, 1996 

Exhibit 1 

Account Groups 
Governm ental G eneral G eneral Total 

F und Type Fixed Long-Term (M emorandum 
_  Genera! Assets ~ Debt Only) 

$ 226,467 
200,000 
28,314 

680,187 

454,781 $ 680,187 

$ 42,997 

42,997 

$ $ 680,t87 

4!!,784 

Total fund equity and 

other credits 411,784 

Totals 

See notes to financial statem ents 

$
=454~781 

$ 

~ _  
2,053 

$ ~053 

$ 
2,053 

226,467 
200,00(/ 

28,31,1 
680,187 

2,053 

$ 1,137,021 

$ 42,997 
2.053 

2,053 45,05( 

. 
680,187 

$ 68~ 187 $ 2~ 053 

680,187 
411,784 

1,091,97 l 

$ 1,137,021 



 

O ur consideration of th e intern al control structure w ould not necessarily disclose all m atters 
in th e im em al control structure th at m igbt be m aterial weaknesses under standards established by tile 
Am ericm~ Institute of Certified Public Accolm tants. A m aterial w eakness is a condition in which th e 
design or operation of one or m ore of the intelnal control structure elem ents does not reduce to a 
relatively low level file risk that errors or irregularities in am ounts that would be m aterial in relation 
to the general purpose financial statem ents being audited m ay occur and not be detected within a 
tim ely period by em ployees in file norm al course of performing their assigned functions. W e noted 
no m atters involving th e internal control structure and its operations that w e consider to be m aterial 
w eaknesses. 

This report is intended for the inform ation of the Board of Directors, m anagem ent, the State 
of Louisiana and lhe Legislative Auditor for the State of Louisiana. H ow ever, this report is a m atter 
of public record and its distribution is not lim ited. 

H ounla, La., 

Fcbrum2~ 14, 1997 

Cel-tified Public A ccountants 
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N ote 4 - LO N G-TER M  D EBT 

Exhibit 3 

(Continued) 

The District's commiUnent to fired accum ulated unpaid vacation from future operations has 
been recorded in the General Long-Term Debt Accomlt Group at December 31, 1996. 

The follow ing is a summ ary of changes in the long-term debt of the District for th e year 
ended D ecem ber 31, 1996: 

A ccm nulated vacation 
A ccunm lated sick leave 

Totals 

Payable 
January 
1, 1996 

$-0- 
-0- 

$-0- 

N ote 5 - C O M PEN SA TIO N O F BO A R D M EM BER S 

N et 
ln_ _~crease 

$1,658 
395 

~L~sj  

Payable 
D ecem ber 
31, 1996 . 

$1,658 
395 

N o com pensation w as paid to Board M em bers for the year ended Decem ber 31, 1996 

N ote 6 - D EFIN ED BENEFIT PEN SIO N PLAN 

Plan D escription - The D istrict contributes to Plan B of the Parochial Em ployees' 

Retirement System Pension Plan (PERS), a cost-sharing multiple-employer defined benefit 
pension plan adm inistered by the Parochial Employees' Retirem ent System of Louisiana 
PERS provides retirem ent, disability benefits and death benefits to plan m em bers and 
beneficiaries. PERS is govern ed by Louisiana Revised Statu tes, Title 1 l, Section 1901 
through 2015, specifically, and other general law s of the State of Louisiana. The PERS 
issues a publicly available financial report that includes financial statem ents an d requilcd 
supplem entary inform ation. The reporl m ay be obtained by w riting to Par ochial Em ploy- 
ees' Retirem ent System , P.O . Box 14.619, Baton Rouge, Louisiana, U SA 70898-4619. 

Funding Policy - Plan  m embers are required to conlribute 2%  of their an nual covered salary 
less $100 per month and the District is required to contribute at an actuarially detem fincd 
rate. The currenl rate is 1%  ofam m al covered payroll. The contribution requirem ents of 
plan m em bers and th e District ar e established an d m ay be am ended by State Statu te. The 
District's contributions to PERS for the year ending December 31, 1996, was $608, equal 
to the required contributions for 1996. 



B o u rg e o is B e n n e tt 

AU DIT O F G EN ER AL PU RPO SE FINAN CIAL STATEM ENTS PER FO R M ED 
IN A C C O R D A N C E W ITlt G O V ER N M EN T A U D IT IN G  STA N D A R D S 

To the Board of D irectors, 
Terrebonne Parish Com m unications D istrict, 
H oum a, Louisian a. 

W e have audited the general purpose financial statem ents of the Terrebonne Parish 
Communications District (the District), a component unit of the Terrebonne Parish Consolidaled 
G overn m ent, State of Louisiana, as of and for the year ended D ecem ber 31, 1996, and have issued our 
report th ereon dated February 14, 1997. 

\Ve conducted our audit in accordance with generally accepted auditing standards and 
issued by the Com ptroller G eneral of the United States. Those 

stan dards require that we plan and perform the andit to obtain reasonable assurance about whether the 
general propose financial statem ents are free of m aterial m isstatem ent. 

Com pliance w ith law s, regulations, contracts, and grants applicable to the D istTict is the 
responsibility of the District's m anagem ent. A s part of obtaining reasonable assurance about whether 
the general pro pose financial statem ents are fi'ee of m aterial m isstatem ent, w e perform ed tests of the 
District's com pliance with certain provisions of law s, regulations, contracls and grants. H owever, the 

objective of our audit of the general purpose financial statements was not to provide an opinion on 
overall compliance with such provisions. Accordingly, we do not express such an opinion. 

The results of our tests disclosed no instmlces of non compliance that are required to be repolaed 
herein under Govern ment Auditin~ Standards. 

This report is intended for the information of the Board of D irectors, m anagem ent, tile State of 
Louisiana and the Legislative Auditor for the State of Louisiana. H ow ever, this report is a m atter of 
public record and its distribution is not lim ited. 

H oum a. La., 
Februm y 14, 1997 

1340 W est Tunnel Blvd. Suite 430 
PO. Box 2168 
Houma. LA 7036 I-2168 
Phone {504) 86B 013!) 
Fa~ 1504) B79.1949 

Certified Public Accountants 

~O Box 60600 
New Orleans. LA 70160-0600 
Heritage Plaza, Suite 800 
Phone (504) B31-4949 
Fax 1504) B33-9093 

504 W est Second Scree t 
PO. BO X )205 
Thibodaux. LA, 70302 - 120~ 
Phone 1504) 447-$243 





B o u rg e o is B e n n e tt 

To the Board of Directors
, 

Terrebonne Parish Comm unications District
, 

H oum a, Louisiana. 

In fulfilling our responsibility as Terrebonne Parish Comm unications District auditors for th e 
year ended D ecem ber 31, 1996

, w e are required to com m unicate to the Board of Directors certain 
m ailers relaled to the conduct of our audit. 

1) 

As required, separate letters have been issued on the internal control structure and com -  

pliance w ith law s and regulations. 

W e did not initiate an y significant audit adjustm ents during our recent audit. Year cnd 
adjustments mid closing entries were prepared. 

This infb~m ation is intended solely for the use of the Board of Directors and m anagem ent 
of Terrebonne Parish Com m unications D istrict and should not be used for any other purpose

. 

H oum a, La., 
Febrn ary 14, 1997 

( 340 W est Tunnel BI td.. Suite 430 
PO. Box 2168 
Houma, I~  70361-2168 
Phone (504) 86B-0139 
Pax 1504) ~79.1949 

Iz.c 
Certified Public Accountants 

S04W est Second Street 
f~O. Box 1205 
Thibodaux. LA 70302-1205 
Phone (504) 447-5243 



N O TES TO  FIN AN C IA l. STA TEM EN TS 

Terrebonne Parish C om m unications D istrict 

D ecem ber 31, 1996 

Note 1 - SUM M ARY O F SIGNIFICA NT ACCO UNTING POLICIES 

Exhibit 3 

The accounting and reporting policies of Terrebonne Parish Com munications District (the 
District) coliform to generally accepted accounting principles as applicable to governments. 
The follow ing is a sum m ary of significant accounting policies: 

a) Reporting Entity 

The DistTict operated as a separate departm ent of the Terrebonne Parish Consolidated 

Government (the Parish) until it started receiving its own funds in January 1989. 

Tile D istrict is a com ponent unit of the Parish and as such, these financial statem enls 
will be included in the com prehensive annual financial report of the Parish for the ycar 
ended Decenth er 31, 1996. 

The D istrict has review ed all of its activities and determ ined that tbere are no potentia 
com pouent units w hich should be included in the financial statem ents. 

b) Fund Accounting 

The D istrict uses funds and account groups to report on its financial position and the 
results of its operations. Fund accounting is designed to dem onstrate legal compliance 
and to aid financial m anagem ent by segregating transactions related to cellain 
governm ent functions or activities. 

A fund is a separate accounting enti .ty with a self-balancing set of accounts. An account 
group, on tbe other hand, is a financial reporting device designed to provide 
accotmtability for certain assets and liabilities that are not recorded in the funds because 
they do not directly affect net expendable available financial resources. 

G overnm ental Funds 

G overnm ental Funds are those lhrough which the governm ental functions of thc 
District are financed. The acquisition, use and balances of the District's expendablc 
financial resources and the related liabilities are accounted for through Govenunental 
Ftmds. The m easur em ent focus is upon detelm ination of changes in financial position, 
rather than upon net incom e determ ination. The follow ing is the Governm ental Fund 
of the D istrict: 
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N D EPEN D EN T AU D ITO R 'S R EPO R T 

To the Board of D irectors, 
Terrebonne Parish Corrnnunications Dislrict

, 

H oum a, Louisiana. 

W e have audited the accom panying general purpose financial statem ents of tile Tencbonne 

Parish Communications District (the District), a component unit of the Terrebonne Parish Consolidalcd 
Govern m ent, as of and for file year ended Decem ber 31, 1996, as listed in the table of contents. Thcsc 
general purpose financial statem ents are tile responsibility of the District's m an agem enl O ur 
responsibility is to express an opinion on these general purpose financial statem ents based on our 
audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards a,d 
issued by the Com ptroller General of the United States. Those 

stan dards require that we plan  an d perform the audit to obtain reasonable assurance about whethcJ thc 
general purpose financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining

, 

on a test basis, evidence supporting the am ounts and disclosures in the general propose financial 
statem ents. An audit also includes assessing the accounting principles used and significant cslim atcs 
m ade by m anagem ent, as w ell as evaluating the overall general purpose finan cial statcm ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general pnrpose financial statem ents refened to above present fairly, in 
all m alerial respects, the financial position of tile Ten'ebonne Parish Com m unications District as of 
D ecem ber 31, 1996, and the results of its operations for the year then ended in conformity with 
generally accepted accounting principles. 

In accordance with Govenunent Alldjtjng Standards, we have also issued a report dated 
Febm aJy 14, 1997 on our consideration of the Tenebonne Parish Com m unications Dishict's internal 
couhol sh-uclure and a report dated Februaly 14, 1997 on its com pliance w ith law s and regulalions. 

H om na, La., 
February 14, 1997 

1340 W est Tunnel Blvd. Suite 430 
EO  Box ~ 168 
Houma. LA 70361-2168 
Phone (S04) 060-0139 
Fax ($04) 879-1949 

Cellified Public Accountants 

[~C). Bo x 60600 
N~~ Orleans. LA 70160-0600 
Heritage Plaza, Suite 800 
Phone (5041 831 ~949 
Fax (504) 833-9093 

504W est Second Street 
RO, Box 1205 
Thibodaux, LA 70302 120S 
Phone (504) 447-5243 
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