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Collateral Agreement :

Finding: We were i1informed by bank personnel that a written
collateral /securityagreement was not executed as of December 33,
1995 with one of the fiscal banks. Thils agreement establishec
procedures to be followed when a primary financial institution
has pledged collateral for deposit amounts exceeding the federal
depository insurance of $100,000. The Filnancial Institutions
Reform, Recovery and Enforcement Act of 1989 (FIRREA) reguires
that a security agreement be executed 1in order for the
governmental entity to have a perfected security interest. It
yveaY end, certaln collateral was being earmarked for the District
apparently through a verbal agreement.

Recommendation: We recommended that management coordinate with
the financial institution regarding the execution of the written
securlity agreement.

Current Status: Management coordinated with both of their
financial institutions and executed a written security agreement .
We consider this item closed for reporting purposes but remiid
management that this agreement in needed whenever a new financial
ingtitution 18 selected.
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INTERMAL CONTROIL, COMMENTS AND SUGGESTIONS

PRIOR YEAR COMMENTS -

1.

Fer Diem Payments to Board Meubers/Preparationof Minutes:

Finding: Each board member is currently reimbursed $50 for every
board meeting attended during the vyear. Our review of the
minutes and the attendance noted for each board member reflecte:
that there were four instances whereby a board member was
possibly paid when the minutes reflected that the member was
absent. However, upon further correspondence with the District
personnel, it was determined that all four board members, noted
above, arrived at the respective meeting late. The District
inadvertently neglected to reflect their arrival in the minutes.

Recommendation: We recommended that the District ensure that the
minutes reflect the attendance of all board members, including

those who arrive after the meeting has been called to order and
roll taken.

Current. Status: The District did implement cur recommendation
above and there were no exceptions noted with respect to the per
diem payments during 1996. However, we do note that during the
preparation of the Form 1029 - Miscellaneous Income for the per
diem payments, there was a transposition of $50 from one board

member to another. Due to the minimal amount involved we do not
recommend any other further action.

Review of Budget Amendments:

Finding: While the District is not subject to the State Law
regarding budget adoption and amendment, they have in the past
adopted, monitored and amended the budget. During this vear' s

amendment process, it appears that the District inadvertently
reported higher revenue than was actually received and therefore
had an unfavorable variance of more than 5%. State law requires
an amendment 1f the unfavorable variance exceeds 5%.

Recommendat.ion: We recommended that the District increase its
review of the monitoring process for variances exceeding 5%.

Current Status: We did not note any exceptions during the
current yesr audit with respect to the budgeting process.
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To the Board of Directors

Gravity Drainage District No. 7

Cameron, Louisiana ; //H
In planning and performing our audit of the component unit finanéQa]
statemnents of the Gravity Drainage District No. 7 as oi and for the

vear ended December 31, 1996 we considered the District’s internal
control structure to determine cour audit procedures for the purpose of
expressing an opinion on the component unit financial statements and

not to provide assurance on the internal control structure.

However, during our audit we became aware of several matters that arc
opportunities for strengthening internal controls and operating
efficiency. The memorandum that accompanies this letter summarizes our
comments and suggestions regarding those matters. This letter does no:
affect our report dated June 25, 1997 on the component unit financial
statements of Gravity Drainage District Wo. 7.

We will review the status of thege comments during our next audit
engagemerit. . We have already discussed many of these comments and
suggestions with various District officials, and we will be pleased
to discuse them in further detail at your convenilence, to perform any
additional study of these matters, or to assist you 1n implementiny

the recommendations. A copy of this letter will be provided to th-
Legislative Audltor.

June 25, 1997

1409 KIFHKMAN STREET « PO BOX 761 - LAKE CHARLES, LOUISIANA 705020761 - 318433-1021 +» FAX 3184007 -
MEMEERSHIPS
- American Institute of Certfied Public Accountants
« Private Comparies Fractice Section [AICPA] y
. Society of Louisiana Certfied Pubhc Accountants : \
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH
LAWS AND REGULATIONS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Commlissioners

Gravity Drainage Digtrict No. 7
of Cameron Parish

Cameron, Loulsiana

We have audited the component unit financial statements of Gravity Drainage

District No. 7 of Cameron Parish as of and for the year ended December 31,
1996, and have issued our report thereon dated June 2%, 1997,

We conducted our audit in accordance with generally accepted auditing
standards and Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plarn and
perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement.

Compliance with laws, regulations, contracts, and grants applicable to
Gravity Drainage District No. 7 of Cameron Parish is the responsibili:y of

Gravity Drainage District No. 7's management. As part of obtaining
reasonable assurance about whether the component unit financial statenents
are tree of material misstatement, we performed tests of Gravity Dra:nage

District No. 7's compliance with certain provisions of laws, regulatici:s,
contracts, and grants. However, the objective of our audit of the component
unit financial statements was not to provide an opinion on overall compl: arce
with such provisions. Accordingly, we do not express such an opinion.

The results of ocur tests disclosed no instances of noncompliance that are
regquired to be reported under Government Auditing Standards.

This report 1s 1ntended for the 1nformation of the Board of Commissicners
of Gravity Drasilnage District No. 7 of Cameron Parish and the Louisizna
Legislative Auditor. However, this report is a matter of public record aid
its distribution is not limited.

/_]AL,,, g{:?\/\cum ]\ (C") Lﬁ .

Lake Charles, Louilsiana
June 2%, 1997

1408 KIRKMAN STREET - P.O. BOX 761 .« LAKE CHARLES, LOUISIANA 706020761 « 318-433-1021 » FAX 31B-436-00174%
MEMBERSHIPS
« American Institute of Certied Public Accountants
» Private Companies Practice Section [AICPA]
+ Society of Louisisna Cervfied Pubhic Accountants
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We noted a certain matter involving the internal control structure and its
operation that we consider to be a reportable condition under standards
established by the American Institute of Certified Public Accountants.
Reportable conditions involve matters coming to our attention relating to
significant deficiencies in the design or operation of the internal control
structure that, in our judgement, could adversely affect the entity’'s ability
to record, process, summarize, and report financial data consistent with the
assertions of management in the component unit financial statements.

Lack of Segregation of Duties

an effective internal control structure is dependent to a great extent on
segregation of responsibilities for initjiating, evaluating, and approving
transactions from those for detall accounting and other related functions.
Because of the entity’s size, it is not feasible to segregate duties to
achleve effective internal accounting control. Therefore, the audit was

performed nore efficiently by performing substantitive tests as no reliance
was placed on internal control.

A material weakness is a reportable condition in which the design or
operation of one or more of the internal controcl structure elements does not
reduce to a relatively low level the risk that errors or irregularities in
amounts that would be material in relation to the component unit financial
statements being audited may occur and not be detected within a timely period
by employees in the normal course of performing their assigned functions.

Our consideration of the internal contrcol structure would not necessarily
disclose all matters in the internal control structure that might be
reportable conditions and, accordingly, would not necessarily disclose all
reportable conditions that are also considered to be material weaknessos as
defined above. However, we believe that the reportable ¢ondition described
above is a material weakness. This condition was considered in determ:ning
the nature, timing, and extent of the procedures to be performed in our audit

of the component unit financilal statements of Gravity Drainage District No.
7, for the vear ended December 31, 1996.

We also noted other matters involving the internal control structure and 1t s

operations that we have reported to the management of the District :n a
separate letter dated June 25, 1997.

This report is intended for the information of the Board of Commissicners
of Gravity Drainage District No. 7 of Cameron Parish and the Louiciana

lL.egislative Auditor. However, this report 1s a matter of public reccocra and
its distribution is not limited.

’élﬂr~gkkﬁﬂﬂwhft (;ﬁiLﬁEr"

Lake Charles, Loulsiana
June 25, 1997

13-
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
STRUCTURE RELATED MATTERS NOTED IN A FINANCIAL
STATEMENT AUDIT CONDUCTED IN ACCORDANCE
WI1ITH GOVERNMENT AUDITING STANDARDS
Board of Commissioners
Gravity Drainage District No. 7
of Cameron Parish

Cameron, Loulsiana
We have audited the component unit financial statements of Gravity Drainaqe
District No. 7 of Cameron Parish for the year ended December 31, 1996, and
have issued our report thereon dated June 25, 1997.
We conducted our audit in accordance with generally accepted account ing
stardards and Government Auditing Standards, issued by the Comptrcller
General o©f the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the finan-isz)]
statements are free of material misstatement.
The management of Gravity Drainage DRistrict Wo. 7 of Cameron Paris). is
responsible for establishing and maintaining an internal control structure .
In fulfilling this responsibility, estimates and judgements by management are
required to assess the expected benefits and related costs of inte:n:al
control structure policies and procedures. The objectives of an interrna)
control structure are to provide management with reasonable, but not
absolute, assurance that assets are safeguarded against 1loss f‘rom
unauthorized use or disposition, and that transactions are executed :in
accordance with management’s authorization and recorded properly to peru. -
the preparationof financial statements in accordance with generally accept «<d
accounting principles. Because of inherent limitations in any interral
control structure, errors or irregularities may nevertheless occur and nos
be detected. Also, projection of any evaluation of the structure to future
periods 1s subject to the risk that procedures may become inadequate becauso
of c¢hanges 1n conditions or that the effectiveness of the design and
operation of policies and procedures may deteriorate.
In planning and performing our audit of the component unit financidal
statements of Gravity Drainage District No. 7 of Cameron Parish for the vear
ended December 31, 1996, we obtained an understanding of the design <
relevant policies and procedures and whether they have been placed i:
operation, and we assessed control risk in order to determine our audit 3.
procedures for the purpose of expressing our opinion on the component unict
financial statements and not to provide assurance on the internral contrel
structure.

1408 KIRKMAN STREET « P.O. BOX 761 + LAKE CHARLES, LOUISIANA 706020761 + 3184331021 + FAX 318436 &0

MEMBERSHIPS
» American Institute of Certified Public Accountants
» Private Companies Practice Section {AICPA]
+ Society of Louistana Certified Public Accountants

—_—__



6‘) GUS SCHRAM & €O . L,

-GRAVITY‘DRAINAGEZDISTRICH‘NO- 7
CAMERON PARISH, LOUISIANA
SCHEDULE OF PER DIEM PAID TO BOARD MEMRBERS
DECEMEER 31, 1996

Schedule T

PER DIEM PAID TO BOARD MEMBERS

Per Diem and other compensationpaid to the Bo

ard of Commissioners for
the year ended December 31, 1996 are as follows:

Rogerest Romero S 700
Carroll Trahan 800
Ivan Barentine 750
Magrnus McGee 850
LeRoy Trahan 850

Total $3,950
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5.

INSURANCE

The District participates in the Insurance and Trust Fund
established by the Cameron Parish Police Jury for purposes of
obtaining better rates on the District’s property insurance,
general liability insurance, errors and omissilons insurance ani
workers’ compensation insurance. The Police Jury (as an
overslight entity) purchases commercial insurance for all of the
above risks. The coverage obtained is similar to prior years and
the District has not been required to fund any excess amounts for
settlements exceeding insuwrance coveaerage. For the 1936-1997
policy period, the District contributed approximately $3,500 to
the Insurance and Trust Fund. The payment should constitute the
majority of the responsibility of the District. The District

does have a separate insurance policy on specific equipment
items.

LITIGATION/CONTINGENT LIABRILITIES

The attorney for the District has confirmed that there is no

litigation pending against the District at December 31, 1996.
No accrual of liabilities is provided, accordingly.

The District is subiject to certain federal, state and local
regulations relating to environmental compliance issues. There
is a risk that the District could be found to be in noncompliance
with these regulations. Should this occur, it may be subject to
fines and mandatory remedial actions which may be material to the

financial statements. Management has no knowledge of any
compliance problems as of the date of the balance sheet.

~10-
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2. CASH AND INVESTMENTS/CONCENTRATIONQF CREDIT RISK

At December 31, 1996, the Digtrict has the following balances:

Bank Balances Book Balances

Hibernia National Bank (Interest Bearing Account)
Category 1 ** $223,463 $223,463

Cameron State Bank (Money Market and Certificates of Deposit)
Category 1 ** $348,711 $341,474

Category 1 represents deposgits that are insured or collatera.ized

with securities held by an independent third party bank in the name
of the District.

* ok While both financial institutions’ balances at year end were fully
covered by either FDIC insurance or pledged collateral, classified
as category 1, during most of the year, the pledged collateral was
conslidered category 3 since there was some guestion as to the
collateral being evidenced by a written security agreement. This
agreement would "perfect" the District’s rights to the collateral.
Both financial institutions executed these agreements in December,
1996,

The certificate of deposit is stated at cost, which approxinates
market.

3, CHANGES IN GENERAL FIXED ASSETS
A summary cf changes in General Fixed Assets follows:

Balance Balance
1/01/96 Additionsg Deletions  12/31/9¢
Building and
improvements $ 75,056 S -0- S -0- $ 75,056
Equipment 213,195 44,040 1,750 255,485
Furniture
and fixtures 3,530 -0 - -0- 3530
General Fixed
Assets $291,.781 $44,040 5. 1,750 $334,07]
4. LEVIED TAXES

Property taxes are levied each November 15 on the assessed value
as of the prior January 1 for all real estate, merchandise, and
movable property located in the Paraish. Assessed values are
established by the Cameron Parish Assessor and the Loulsiana Tax
Commission at a per cent of actual wvalue, as specified by
Louisiana law. An assessment of all properxty is reguired to be

completed no less than every four years. The authorized and
levied ad valorem tax 1s 4.84 millage,

- 9.
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Excess (deficiency} of revenues and
other financing sources over expenditures

and other financing uses (GAAP basis) S 4,892

CASH

Cash 1ncludes amounts in interest bearing demand deposit
accounts. Under state law, the District may deposit funds in
cemand deposits, interest bearing demand deposits, money market
accounts, certificates ©f deposit, or securities issucd or

guaranteed by the U.8. government or its agencies. (See Note
2 for additional cash disclosures.)

Deposits i1n excess of federally insured amounts are required
by statute to be protected by collateral securities of at least
egqual market walue. The types of securities authorized by
statute 1include U.S. Treasury and U.S. government agency
obligations, general obligations of any state of the U.5., and
general obligation bonds of Louisiana local governments.

VACATION AND SICK LEAVE AND PENSION PLAN

The District has not adopted any policy relating to vacation
and sick leave and does not contribute to a pension plan;

therefore, no accrual has been made in these finar.cial
statements.

ESTIMATES

The preparation of the component unit financial statements in

conformity with generally accepted accounting principles
requlres the use of management'’s estimates.

FUND EQUITY

Reserves represent those portions of fund equity not
appropriate for expenditures or 1legally segregated for a
specific future use. Gravity Drainage District No. 7 has

reserved 54,126 of fund balance for prepaid insurance.

TOTAL COLUMNS ON_STATEMENTS - OVERVIEW

The total columns on the statements - overview are captioned
"Memorandum Only" to indicate that they are presented only to
facilitate financial analysig. Data in these columns do not
present financial position or results of operations, in

conformity with generally accepted accounting principles.
Neither i1s such data comparable to a consolidation.
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Expenditures

Expenditures are dgenerally recognized under the mod:<jiegd

accrual basis of accounting when the related fund liability is
incurred.

BUDGETARY ACCOUNTING

Even though the District is not subject to the Louisiana L.ocal
Budget Act (Attorney General Opinion 89-456), annually, the
Drainage District adopis a yrevenue and expenditure budgst for
tthe General Fund. A forecast of revenues and expenditures is
made based upon the prior year’s expenditures and taking into
consideration additional expenditures which can e
predetermined and estimated. Formal budgetary integration is
not. employed as a management control device during the year for
the General Fund; however, monthly budget comparisons are made
a part of interim reporting. BAppropriations do lapse at year
end. The proposed 1996 budget was adopted by resolution in
December, 1995 and amended in December, 1996, The final
amended budget amounts were approved in the same mannar as the
original budget and are utilized in this report. Axtual
expenditures were more than budgeted amounts by $1,341.

Budgetary - GAAP Reporting Reconciliation

The accompanying Statement of Revenues, Expenditures, and
Changes in Fund Balances - Budget (Non GAAP Budgetary Basis)
and Actual - General Fund presents comparisons of the adonted
budget with actual data on a budgetary basis. Because
accounting principles applied for purposes of develoving data
ocn a budgetary basis differ from those used to present
financial statements in conformity with GAAP, a reconciliation
of resultant basic, timing, perspective, and entity diffierences
in the excess (deficiency) of revenues and other sources oI
financial resources over expenditures and other uses of

financial resources for the year ended December 31, 19¢6 1s
presented below:

Excess of revenues and other sources of
financial resources over expenditures
and other uses of financial resources

(budgetary basis) $ 9,583
Adjustments:

To adjust revenues for property tax

and interest revenue accruals { 4,751)

To adjust expenditures for expense
accruals and prepaid insurance

{11
>

-7 -
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I'txed assets are wvalued at historical cost. Publi o
general fixed assets (or infrastructure assets) are not

capitalized and therefore are not included in the totals oy
General Fixed Assets Account Group.

CoMaln

The account group is not a "fund". It is concerned only with

the measurement of financial position and is not involved with
measurement of results of operations.

BASIS OF ACCOUNTING

The accounting and financial reporting treatment applied to a
fund 1s determined by its measurement focus. The Genaral btund

is accounted for wusing a current financial resocurces

meagurement focus. With this measurement focus, only current
assets and current liabilities are generally included on the
balance sheet. The operating statement of the General Fund
presents 1ncreases and decreases in net current assets. ‘The
modified accrual basis of accounting is used by the General
Fund. The General Fund uses the following practices in

recoxrding revenues and expenditures:

Revenues/Property Taxes/Deferred Revenue

Revenues are recognilzed under the modified accrual basis of
accounting when they become measurable and available as net
current assets. "Measurable"” means the amount of the
transaction can be determined, and Tavailable" iweans
collectible with the current period or soon enough thereafter
to be used to pay the liabilities of the current period. Both
ad wvalorem taxes and interest 1income are susceptible

Lo
accrual. Ad valorem taxes are recorded in the year the taxes
are assessed. Interest income on 1interest bearing doemand

deposits is recorded when the interest is measurable and
avallable.

Ad valorem taxes are assessed on a calendar yvear basis, bacome
due on November 15 of each year, and become delinquent on
December 31. The lien date 1s the date in which the tax
assessor files the tax roll with the Clerk of Court, which is
the same date as the 1levy date. The taxes are generally
collected in December of the current vyear and January and
February of the ensuing year. The property tax receivable of
$131,076 158 net of an estimate of uncollectible amcunts of
$5,524. Deferred revenue in the amount of $12,069 was recorded
for the portion of the 1996 tax levy not considered avai.able
{collected after February, 1997}. Management believes any
credlit risk related to this receivable is minimal.
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GRAVITY DRAINAGE DISTRICT NO. 7
OrF CAMERON PARISH
CAMERON PARISH POLICE JURY

Notes to the Financial Statements
For the Year Ended December 31, 1996

SUMMARY OF SIGNIFICANT ACCOQUNTING POLICIES

Gravity Drainage District No. 7 of Cameron Parish is a body corporate
created by the Cameron Parish Police Jury, as provided by Louisiiana
Revised Statute 38:1751~1802. The Drainage District is governeaed by
a board of five commissioners who are appointed by the Cameron Parish

Police Jury. The Drainage District is authorized to construct,
maintain and improve the system of gravity drainage within the
District. The District covers 397 square miles and serves an

approximate populaticn of 85L0.

The Drainage District is a component unit of the Cameron Parish

Police Jury, the governing body of the Parish. The District 1s
financially accountable to the Police Jury since the Police Jury
appoints a wmajority of the District’s board wembers. The

accompanying financial statements present 1information only on the
funds and account groups maintained by the Drailnage District and do
not present informationon the police jury and the general government
services provided by that governmental unit. There are no component
units of Gravity Drainage District No. 7.

A. FUND ACCOUNTING

The accounts of the Drainage District are organized on the
basis of funds and account groups, each of which is considered
a separate accounting entity. The operations of each fund are
accounted for with a separate set of self-balancing accounts
that comprise its assets, liabillities, fund equity, revenues
and expenditures. Revenues are accounted for in these
individual funds based upon the purpose for which they are to
be spent and the means by which sgpending activities are

controlled. The funds presented in the financial statements
are described as follows:

General Fundg

The General Fund is the general operating fund of the Drainage
District. It is used to account for all financial resources,
except those required to be accounted for in other funds.

B FIXED ASSETS

Fixed assets used in governmental fund type operations {(gereral
fixed assets) are accounted for in the General Fixed Acsels
Account Group, and are recorded as eXpenditures in ne
governmental fund types when purchased. No depreciatior LLs
bee provided on general fixed assets.

e
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GRAVITY DRAINAGE DISTRICT NO. 7 Statement C

CAMERON PARISH, LOUISIANA
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES BUDGET (NON-GAAP BUDGETARY BASIS)
AND ACTUAL - GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31,1996

VARIANCE
FAVORABLE
_BUDGET ACTUAL  (UNFAVORABLE)
REVENUES
Ad valorem taxes $ 121,733 & 125,576 % 3,843
Interest earnings and misc. income 30,580 31,485 895
Total Revenues 152,323 157,061 4,738
EXPENDITURES
Per diem (Board Commissioners) 3,950 3,950 0
Salaries and payroll taxes 38,870 38,585 285
Operating services 35,265 35,959 (694)
Materials & supplies 17,244 17,246 (2)
Travel 3,544 3,544 0
Intergovernmental charges 4,144 4,144 0
Capital Outiay ___ 43,110 44,040 (930}
Total Expenditures 146,127 147,468 (1,.341)
Excess (deficiency) of revenues
expendiures 6,196 9,593 3,397
Fund Balance - January 1 __€83,479 683,479 0
Fund Balance - December 31 ¥ 689675 $ 693,072 & 3,397

L J
-

"The Accompanying Notes are an integral Part of this Statement.”

- -

__
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GRAVITY DRAINAGE DISTRICT NO. 7 Htatement B
CAMERON PARISH, LOUISIANA
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - GOVERNMENTAL FUND TYPE - GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31, 1996

1996
REVENUES
Ad valorem taxes 3 127.188
interest earnings and miscellaneous income 25,122
Total revenues 152,310
EXPENDITURES
Public Works:
Drainage & Flood Control:
Per Diem (Board
Commissioners) 3,950
Salaries and payroll taxes 38,668
Operating services 35,989
Materials & supplies 17,321
Travel & other charges 3,544
Intergovernmental charges 3,906
C.apital Outlay 44,040
Total Expenditures 147,418
Excess (deficiency) of revenues over
expenditures 4,892
Fund Balances-January 1 683,478
Fund Balances-December 31 ' $ 688,371

"The Aczcompanying Notes are an Integra! Part of ‘his Statement.”

-3
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GHRAVITY DRAINAGE DISTFRICT NO. 7 Statement A
CAMERON PARISH, LOIHSIANA
COMBINED BALANCE SHEET - ALL FUND TYPES
AND ACCOUNT GROUES
DECEMBER 31, 1996

Governmental Account
FEE:I Type Group TOTALS
General (Memorandurn
General Fixed Only}
Eund Assets 1996
ASSETS )
Cash in bank $ 333,017 % % 333,017
Investments 231,920 231,920
Interest receivable 4,721 4,721
Acl valorem taxes receivable 119,067 113,007
Prepaid insurance 4,126 4,128
Building and equipment
(Note 3) . 334,071 334,071
TOTAIL. ASSETS $ __ 692,791 % 334,071 % __ 1,026,862
LIABILITES & FUND EQUITY
Liabilities:
Accounts payable b 259 § $ 259
Payroll taxes payable 255 255
Deductions from ad valorem
taxes 3,906 3,906
Total Liabilities 4,420 4,420
Fund Equity:
Investment in general
fixed assets 334,071 334,071
Fund balance:
Reserved for prepaid
insurance {Note 1) 4,126 4,126
Unreserved - undesignated 684,245 684,245
Total Fund Equity 688,371 334,071 1,022,442
TOTAL LIABILITIES &
FUND EQUITY $ 69_2.791_ $

_334_.0?1 $ 1,026,862

e m—

i —
—

"

"The Accompanying Notes are an Integral Fart of this Staternent."

il Jh'l
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INDEPENDENT AUDITORE REPORT

Board of Commissioners

Gravity Drainage Digtrict No. 7
orf Cameron Parish

Camercn Parish Police Jury

Cameron, Loulsiana

We have audited the accompanying component unit financial statements of Lie
Gravity Drainage District No. 7 of Cameron Parish, a component uni: of
Camercn Parish Police Jury, as of December 31, 199§, These finaroi:l
statements are the responsibility of the District’'s Board. Cur

responsibilility 1s Lo express an opinion on these financial statements has-d
on our audit.

We conducted our audit in accordance with generally accepted auditing
standards and Government Auditing Standards, issued by the Comptrciler
General of the United States. Those standards requilre that we plan a:.d
perform the audlt to obtain reasonable assurance about whether the finanoial
statements are free of material misgtatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in t:.e
financial statements. An audit also includes assessing the account ing
principles used and significant estimates made by wmanagement, as wel! as
evaluating the overall financial statement presentation. We beliewve that our
audit provides a reasonable basis for our opinion.

In cur opinion, the component unit financial statements referred to above
present fairly, in all material respects, the financial position of t; %
Gravity Drainage District No. 7 of {ameron Parish as of December 31, 1947
and the results of its QperatiansfknrthE"yeartjmﬂlended,jjlcmnfermityxﬁt}
generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued =
report dated June 25, 1997 on our consideratlon of Gravity Dralnage Distr 1ot

L.

No. 7's internal control structure and a report dated June 25, 1997 on its
complliance with laws and regulations.

Our audit was made for the purpose of forming an opinion on the financiai
statements taken as a whole. The accompanying financial information li:ted
as "supplemental information" in the Table of Contents is presented o
purposes of additional analysis and is not a required part of the financial
statements ¢f the Gravity Dralnage District No. 7 of Cameron Parish. &Suon
information has been subjected to the auditing procedures applied in Ul
audit of the financial statements and, 1n our opinion, is fairly stated in
all material respects in relation to such financial statements taken aa
whele.
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June 25, 1997
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GRAVITY DRAINAGE DISTRICT NO. 7
OF CAMERON PARISH
CAMERON PARISH POLICE JURY
CAMERON, LOUISIANA

COMPONENT UNIT FINANCIAL REPORT
FOR THE YEAR ENDED DECEMRER 31, 1596

Jnder provisions of state law, this
report is a public document. A
copy of the report has boen submit-
ted to the aucdited, or reviewed,
antity and other appropriate public
officials. The report is available for
public inspection at the Baton
Rouge office of the Legislativa Audi-
tor and, where appropriate, at the
office of the parish clerk of court
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