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INDEPENDENT AUDITOR'S REPORT

'The Honorable Larry Permenter, Mayor

and the Members of the Board of Aldermen
Town of Blanchard, Loutsiana

We have audited the accompanying gencral purpose financial statements of the Town of Blanchard, Louisiana, as of
and for the year ended Junc 30, 1998, as listed in the table of contents. These general purpose financial statcments arc
the responsibility of the Town of Blanchard, Louistana'’s management. Qur responsibility 1s to €xpress an opinion on
these financial statecments basced on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to
financial audits contained in Government Auditing Standards, issucd by the Comptroller General of the United States.
Thosc standards rcquire that we plan and perform the audit 10 obtain reasonable assurance about whether the general
purpose financial statements arc free of material misstatement, An audit includes examining, on a test basis, cvidence
supporting the amounts and disclosurcs in the gencral purposc financial statements, An audit also includes assessing
the accounting principles used and significant estimatcs made by management, as well as cvaluating the overall gencral
purposc financial statement prescntation. We belicve that our audit provides a reasonable basis for our opinion,

In our opinion. the general purpose financial statements referred to above present fairly, in all matcerial respects, the
financial position of the Town of Blanchard, Louisiana, as of June 30, 1998, and the results of 1ts operations and cash
flows of its proprictary fund type for the year then ended, 1n conformity with generally acceptcd accounting principles,

In accordance with Government Auditing Standards, we have also issued our report dated Scptember 9, 1998, on our
consideration of the Town of Blanchard, Louisiana's intcrnal control over financial reporting and our tests of its
comphiance with certain provisions of laws, regulations, contracts and granis.

Our audit was pcrformed for the purposce of forming an opinion on the genceral purpose financial statements taken as
a wholc. The accompanyving financial information listed as supporting schedules and on the individual fund and
account group financial statements in 1the table of contents is presented for purposcs of additional analysis and 15 not
a required part of the genceral purpose financial statements of the Town of Blanchard, L.ouistana. Such information
has been subjecied to the auditing procedurcs applbed in the audit of the gencral purposc financial statements and, in
our opmton. is fairly stated, mn all material respects, 1in relation to the general purposc financial statements taken as

a wholc.
St Pof '&iw;m_.s\% 1L

Certificd Public Accountants
Shreveporl, Louisiana

sSeptember 9. 1998
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Exhibit 2

TOWN OF BLANCHARD, LOUISIANA

Combined Statement of Revenues, Expenditures and Changes
in Fund Balances - All Governmental Fund Typcs
Year Ended June 30, 1998

Totals
(Memorandum Only)
Capital
General Projccts 1998 1997
Revenuces:
Taxes $ 107,125 $ 107,125 86,300
Licenses and permits 37,108 37,108 42,605
Intcrgovernmental 47,620 47,620 51,902
Charges for services 59,206 59,206 56,021
Fincs and forfeitures 30,062 30,0062 30,386
Inferest revenue 4,836 4,836 4,355
Miscellancous 4,639 4,639 8,910
Library grant 12.000 12,000 -
Total revenucs 290,596 12.000 302.596 280,479
Expenditures:
Currert!
Gceneral government 34 998 34,998 40,608
Public safety 167,640 167,640 150,943
Sanitation 56,121 56,121 53,317
Streets and right-of-ways 15,157 15,157 13,010
" Buildings and grounds 18,777 18,777 37,297
Capital outlay - 2,088
Total expenditures 292.693 - 292.693 297,263
Excess (deficiency) of revenucs
over expenditures (2,097) 12.000 9.903 (16,784)
Other financing sources:
Opcrating transfers i (out) (9.200) 20.000 10.800 10.000
Excess (deficiency) of revenucs
and other sources over
cxpenditurcs (11,297) 32,000 20,703 (6,784)
Fund balance at beginning of ycar 67,903 - 67.903 74.687
Fund balance at end of ycar $ 56,606 32000 § 88.600 67,903

Sce accompanying notcs 1o {inancial statements.

{ )



TOWN OF BLANCHARD, LOUISTANA

Statement of Revenues, Expenditures, and Changes in Fund Balance -

Budget (GAAP Basis) and Actual - General Fund

Ycar Ended June 30, 1998

Revenues:
Taxes
l.icenses and permits
Intcrgovernmental
Charges for services
Fincs and forlcitures
interest
Misccllancous
Total revenucs
Expenditures:
Current:
(General government
Public safcty
‘Sanitation
Streets and right-of-ways
Building and grounds
Total expenditures

Excess (deficiency) of revenuces
over expenditures

Other financing sources:
Opcrating transfers in (out)

Excess (deficiency) of revenucs and other
sourccs over expenditurces

Fund batance at beginning of year

Fund balance at end of year

SCC accompanying notes to linancial statements.

Budget

90,000
45,000
21,200
59,300
25,000
20,000
24,700

285,200

34,175

164,950

56,200
18,800
19.300

293.425

(8.225)

12.000

3,775
67.903

154

71,678

Yixhibi 3

Variance -
Favorablc

Actual (Unfavorable)
107,125 § 17,125
37,108 (7,892)
47,620 26,420
59,206 (94)
30,062 5,002
4,836 (15,164)
4,639 {20.061)
290,596 5,396
34,998 (823)
167,640 (2,690)
56,121 79
15,157 3,043
18777 523
292,693 732
(2,097) G.128
(9.200) (21,200)
(11,297) (15,072)
67.903 -
56606 § (15.072)




TOWN OF BLANCHARD, LOUISIANA

Statement of Revenucs, Expenscs, and
Changes in Retained Earnings -
Proprictary Fund Type
Year Ended June 30, 1998

With Comparative Amounts for the Year Ended June 30, 1997

Exhibit 4

_ Enterprise Fund
1998 _ 1997
Opcratling revenucs:
Charges for services $ 1,274.863 3 1,163,214
Operating cxpenses;
Personal services 228,392 212 844
Maintenance and supplics 184,646 190,723
Insurance 29,335 27475
Automotive 15,501 17.316
Employee benefits 42,130 62,747
Telephone and utilities 57,058 58,684
Depreciation 234,798 204,149
Professional services 6,271 7.500
Aldermen fecs 8,700 8,700
Miscellaneous 15,870 12,659
Payroll taxes 18,359 14 882
Total opcrating cxpenses _ 841,320 8§17.879
Opcrating incomce L 433,543 345,335
Noh-operating revenues (CXpenses):
Inicrest income 117,601 45,258
Ad valorcm taxcs 12,511 10,382
Gain on salc of assels 1,588 -
Amortization of bond issuc costs (3,364) (1.595)
Interest expense (432.854) (251.547)
Nel non-gperating revenues (expenses) . (304 518) (197.502)
Income before operating transfers 129,025 147,833
Operating {ransfcrs to other funds (10,800) (10.000)
Net incomge 118,225 137,833
Dcpreciation transferred to contributed capital 33,210 -
Increase {decrease) in retained carmings for revenue
bond retirement - 245749 (209.729)
Nel change in unreserved retained earnings for the year 397,184 (71,8906)
Retained carnings unrescerved July | 767,820 839.722
Retained carnings unreserved June 30 $ 1,165,010 707,820

Scc accompanving noles to financial statcments.
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TOWN OF BLANCHARD, LOUISIANA

Statement of Cash Flows - Propric¢tary Fund Type
For the Year Ended June 30, 1998

Entcrorise Fund

1998 1997
Cash flows froin operating activitics:
Cash reccived from customers 5 1,231,923 % 1,230,999
Cash payments to supplicrs for goods and services (141,447) (318,367)
Cash payments to employees 1or services ] {(230.877) (215.433)
Nct cash provided by operating aclivitics 859,599 497,199
Cash flows from noncapital financing activitics:
Ad valorem (axes 12,511 10,382
Net cash provided by noncapital financing activities 12,511 10,382
Cash flows from capital and related financing activitics:
Procceds from issuance of bonds - 3,646,415
Acquisition of property, plant and equipment (2,954,787) (467,095}
Procceds from sale of equipinent 1,588 -
Interest paid on revenue bonds (410,342) (195,159
Principal paid on revenue bonds (101 821y {46,075
Transfer to General Fund (10.800) (10.000)
Net cash provided by (used in) capital and related
financing activitics {3.476.162) 2.928 086
Cash flows from investing activities:
Proceeds from sale of investments 11,213,484 .
Purchase of investments (3,427,582) (3,.562.470)
Interest on investments ) 90,213 44.932
Nct cash provided by (uscd in) investing activitics _ 2.876.115 (3.517.538)
Nct increasc (decrcase) in cash and cash cquivalents 272,003 (81.871)

Cash and cash cquivalents at beginning of year

{including $662 312 in restricted accounts for 1998,

$417.064 1In 1997) 847,352 029,223
Cash and cash equivalents at end of ycar (including

$932.47) in restricied accounts for 1998, $662,312
in 1997) $ 1,119.415 % 847,352

Sce accompanying notes to financial stalcments.,
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Exhibit 3

Entcrprise Fund
19938 1997
Reconciliation of operating income to net cash provided by
opcrating activitics:
Operating income $ 433543 % 345,335
Adjustments to reconcile opcerating income to net cash provided
by opcrating activitics;
Depreciation and amortization 238,162 205,743
Changes in assets and habilities:
(Increase) decrease in customer accounts reccivable (54,858) 54 484
Increase in other accounts receivable (23,974) -
Incrcase 1 other asscts (9,279) (184,960)
Increase in accounts payable and accrued expenses 258,337 63,622
Increase in customer deposils 10,368 12,975
Net increasc in duc to/from other funds 7.300 -
Net cash provided by opcrating activilices 5 8§59.599 % 497,199




TOWN OF BLANCHARD, LOUISJIANA

Statement of Revenues, Expenses, and Changes in Retained Earnings -
Actual Compared to Budgetary Basis - Proprictary Fund Type
Year Ended Junc 30, 1998

Operating revenucs:
Watcr/scwer sales
Installations
Permits and other fecs
Total opcrating revenucs
Opcrating ¢xXpenscs:
Salarics, wages and fecs
Other operating expcnses
Total opcrating expenscs
Opcrating income
Non-operating revenucs (CXpenses):
Intcrest revenuc
Dcbt reduction
Interest expense
Ad vatorcm taxes
Gain on sale of asscts
Capital expenditures
Total non-opcrating revenucs {CxXpenscs)
Income before other financing sources
Other financing sourcces (USCS):
Liquidation of investments
Operating transicrs out
Total other financing sources (uscs)
Nct income before adjustments
Adjustments 10 actual to converi to budgetary
basis:
Depreciation
Amortization of bond issue costs
Principal paid on dcbi
Liquidation of invesiments
Property. plant, and cquipment
Net income after adjustments
Depreciation translerred to contributed capital
Increase in retained carnings for revenuc bond
relirement
Net change i unreserved retained earnings
Retained ecarnings July 1, 1997
Retained carnings Junc 30, 1998

Sce accompanying notes to financial statements,

Budgct

1,175,000
30,000
26.000

1,231,000

220,600
411,700

632,300

598.700

23,000

(78.247)
(356,157)
10,500

(3.034.000)

(3,454,904)

(2.856,204)

3,000,000
{12.000)

2,988.000

131,796

(234,798)
(3,364)
78,247

(3.000,000)
3.054.000

25 881

-

25,881
767,826

793,707

$

Actual on
Budgctary

Basis

1,225,645
27,877
21,341

1,274 863

228,392
378,130

600,522

668,341

117,601
(96,334)
(432,854)
12,511
1,588
(2.954.787)

(3,352.27))

(2,683.934)

2,764,726
{10,800)

2,753.926

69,992

(234,798)
(3,36:4)
06,334

(2,764,726)

2.954.787

118,225
33,210

245.749

397,184
767.826

Ny

1,165,010

Exhibit 6

Vanancc -
Favorablc
(Unfavorablc)

50,645
(2.123)
(4.659)

43.863

(7,792)
33,570

25,778

69,641

94,601

(18,087)

(76,697)
2,011
1,588
99,213

102,629

172,270

235,274
1,200

(234.074)

(61,804)

18.087
235,274
(99.213)

92,344
33,210

245,749

371,303

-

371,303

'/
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TOWN OF BLANCHARD, LOUISIANA

Noies tc Financial Statements
June 30, 1998

The Town of Blanchard (the Town) was incorporated in 1961 under the provisions of the Lawrason Act. The Town
opcrates under the Mayor-Board of Aldermen form of government.

1.

Summary of Significant Accounting Policics:

The accounting and reporting policies of the Town of Blanchard conform to gencrally accepted accounting
principles as applicable to governments. Such accounting and rcporting procedurcs also conform to the
requirements of Louisiana Reviscd Statutes 24:517 and to the guides set forth in the "Louisiana Municipal Audit
and Accounting Guide."

The Town applics all Governmental Accounting Standards Board (GASB) pronouncements as well as the
Financial Accounting Standards Board pronouncements issued on or before November 30, 1989, unless those
pronounccments conflict with or contradict GASB pronouncements.

The following i1s a summary of certain significant accounting policies:

Financial Reporting Entity - This report includes all funds and account groups which are controlled by or
dependent on the Town's Exceutive and Legislative Branches (the Mayor and Board of Aldermen). Control by
or dependence on the Town was determined on the basis of budget adoption, taxing authority, authority 1o issuc
debl. election or appointinent of governing body, and other gencral oversight responsibility.

Fund Accounting - The accounts of the Town arc organized on the basis of funds and account groups, each of
which is considered a separatc accounting entity. The opcrations of each fund arc accounted for with a separate
sct of sclf-balancing accounts that comprise 1ts assets, liabilitics, fund cquity, revenucs, and expenditures, or
cxpenses, as appropriaic. Government resources are allocated to and accounted for in individual funds based
upon the purpose for which they are to be spent and the means by which spending activities are controlled. The
following funds and group of accounts arc used by the Town:

Governmmenial Funds:

General Fund - The General Fund is the general operating fund of the Town. It is used to account for all
financial resources except those required to be accounted for in another fund.

Capital Projects Fund - The Capital Projccts Fund 1s used to account for a grant for the construction of a new
library.

Proprictary Fund:

Enterprise Fund - The Enterprisc Fund is used to account for operations that arc financed and operated in
a manner smlar 10 privale business cnterprises - where the intent of the governing body is the costs
(cxpenses, including depreciation) of providing goods or services to the general public on a continuing basis
as financed or recovered primarily through uscr charges; or where the governing body has decided that
periodic determination of revenuces carned, expenses incurred, and/or net income is appropriate for capital
mainienance, public policy, management control, accountability, or other purposes. The Town maintains
an Enterprise Fund for water and sewer utilitics provided.

Account Group:

General Fixed Assets Account Group - The General Fixed Asscts Account Group is used to account for fixed
asscts uscd 1n governmental fund type opcerations for control purposes.  All fixed asscts arc valued at
historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are
valued at their estimated fair valuc on the date of donation. No depreciation is recorded on general fixed
asscts.

—_— — —_— —_— —_— —_— —_— =



TOWN OF BLANCHARD, LOUISIANA

Notes 10 Financial Statementis
Junc 30, 1998

Summary of Significant Accounting Policics: (Continued)

Basis of Accounting - The accounting and financial reporting treatment applied to a fund 1s determined by its
measurcment focus. All governmental funds are accounted for using a current financial resources measurement
focus. With this measurement focus, only current asscts and liabilitics generally are included on the balance
sheet. Opcerating statements of these funds present increascs (i.c., revenues and other {inancing sources) and
decreascs (i.c., expenditures and other financing uses) in nct currcnt asscts.

All proprictary funds arc accounted for on a flow of cconomic resources mcasurcment focus.  With this
measurciment focus, all assets and liabilitics associated with the opcration of these funds arc included on the
balance sheet. Fund cquity (i.c., net total asscts) is scgregated into contributed capital and retained carnings
components. Proprictary fund-iype operating statcments present increases (¢.g., revenucs) and decreases (¢.g.,
cxpenses) in net total assets.

The modificd accrual basis of accounting is used by all governmental fund types. Under the modified accrual
basis of accounting, rcvenucs are rccognized when susceplible to accrual (i.c., when they become both
mcasurable and available). "Mcasurable" means the amount of the fransaction can be determined, and
"availablc" means colicctible within the current period or soon enough thereafler to be used to pay liabilitics of
the current period. The government considers property 1taxes available if they are collected within 60 days after
vear end. A onc-ycar availability period is used for revenue recognition for all other governmental revenues.
Expenditures arc recorded when the related fund hiability 1s incurred.

Those revenues susceptible to accrual are property taxes, franchisc taxcs, interest revenuc and charges for
scrvices. Fines, permit and license revenucs are not susceptible to accrual because gencrally they are not
mcasurable until reccived in cash.

The accrual basis of accounting is utilized by the proprictary fund type. Under this mcthod, revenues are
recorded when earned and expenses are recorded at the time liabilities are incurred.

The preparation of financial statements gencrally requires management to make estinates and assumptions that
affect the reported amounts of asscts and liabilitics and disclosure of contingent assets and hiabilities at the date
of financial statements and the reported amounts of revenucs and expenses during the reportling period. Actual
results could differ from thosc estimates.

Budgct and Budgetary Accounting - The Town follows these procedures in establishing the budgetary data
reflected in these financial statements:

The Mayor and the City Clerk preparce a proposed budget and submit same to the Board of Aldermen no
later than fifteen days prior to the beginning of cach fiscal year.

A summary of the budget is published and the public notificd that the budget is available for inspection
i1t the office of the Town Clcrk.

The budget resolution is adopted by the Town Council prior to the fiscal year for which the budget is
adopted.

The adoption of the budget resolution constitutes an appropriation of the sums for the specified purpose
and from the funds indicated. The appropriations which are not encumbered or expended lapse at the
cnd of the fiscal vear.

No funds arc expended or obligation incurred other than in accordance with the budget resotution and/or
budgetary amendments, except that the Mayor is authorized to expend in any fiscal year up to 105% of
any Department budget approved by the Board of Aldermen.
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TOWN OF BLANCHARD, LOUISIANA

Notes to Financial Statements
June 30, 1998

Svmmary of Significant Accounting Policies: (Contfinued)

Budget and Budgetary Accounting (Continucd)

The Board of Aldermen may revise or amend the budget at its discretion during legally convencd

scssions. Amcndments to the budget were made and adopted by the Board of Aldermen for the fiscal year
cnded June 30, 1998,

The budget for the General Fund is adopted on a basis consistent with generally accepted accounting
principles (GAAP). The budget for the Water and Sewer Enterprise Fund is adopted on a basis consistent
with GAAP, except that depreciation and amortization are not considered and capital expenses and note
principal payments are included.

Investinents - Legal investments by municipalitics are restricted according to Louisiana Revised Statute 39:1276.
Further, the Town's investment policy allows investments only in:

(1) Dircct U. S. Treasury obligations, the principat and interest of which are fully guaranteed by the U.S.
government.

(2} The certificates of deposit of state banks organized under the laws of Louisiana, or national banks
having their principal offices in the state of Louisiana, savings accounts or shares of savings and loan
associations and savings banks, or share accounts and share certificates accounts of federally or state
chartcred credit unions issuing time certificaics of deposit. Funds invested in accordance with this
paragraph shall not exceed at any time the amount insurcd by the Federal Deposit lnsurance
Corporation in any onc bank, or in any onc savings and loan association, or by the National Credit
Union Admimstration in any one credit union, unless the uninsured portion is collateralized by the
pledge of sccuritics 1n the manner provided in R.S. 39:1221.

(3) Mutual or trust fund instifutions which are registered with the Sccurities and Exchange Cominission
under the Securitics Act of 1933 and the Investment Act of 1940, and which have underlying
investments consisting solely of and limited to securitics of the U. S. government or its agencics.

Cash and cash cquivalents are comprised of daily cash balances above the day-to-day needs and funds sct
asidc for portfolio strategy reasons. Short term investments of cash and cash cquivalents may be placed in:

(1) Obligations of the U. 8. Treasury, federal agencies, or U, S. povernment instrumentalitics (as
provided herein) with maturities of less than 2 years,

(2) Time certihcates of deposit, as provided herein.,
(3) Moncy market mutual funds, as provided hergin.
(4) The Louwisiana Assct Management Pool, Inc. as provided in Op. Atty. Gen. 94-186.

The Town's investients at June 30, 1998, consisl of certificates of deposit with original maturity dates in
cxcess of three months, and of FNMA Discount Noles with original maturitics of 18 months or less. These
investments are stated at amortized cost, which approximates market value.

Inventorics - Inventory of supplies in the proprictary fund is not material and is charged o operations as
purchascd.
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TOWN OF BLANCHARD, LOUISIANA

Notcs to Financial Stateiments
Junec 30, 1998

Summary of Significant Accounting Policies: (Continued)

Bad Dcbis - Uncollcctible amounts duc for the customers' utility receivables are recognized as bad debis
through the establishment of an allowance account at the time information becomes available which would
indicatc the uncollectibility of the particular receivable. No provision has been deemed necessary for 1998
or 1997,

Statement of Cash Flows - For the purposcs of the Statement of Cash Flows, the Enterprise Fund considers
all highly hiquid investiments (including restricted assets) with a maturity of threc months or I¢ss to be cash
cquivalents.

Property, Plant, and Equipment -

General Fixed Assets Account Group:

Property, plant, and equipment used in governmental fund type operations (gencral fixed asscls) arc
accounted for in the General Fixed Assets Account Group, and arc recorded as expenditures in the
governmental fund types when purchased.  Public domain ("infrastructure”) gencral fixed asscts
consisting of ccrtain improvements other than buildings, including roads, bridges, curbs and gutiers,
strects and sidewalks, drainage systeins, and lighting systems are not capitalized along with other general
fixcd assets. No depreciation has been provided on general fixed asscts.

Walcr and Sewer Sysiem:
Depreciation is provided in the Enterprise Fund in amounts suflicient 10 relate the cost of the depreciable

asscls to opcrations over their estimated service lives on the straight-line basis. The estimated scrvice
lives by assct type arc as {ollows:

Waltcer Utility:
Punfication Plant . ... .. . . . e 50 Years
Lincs and Meters ... ... e e e, 30 Ycars
Other Equipment . ... e 3-15 Years
Scwerage Utility:
Linecsand Pumps .. ... . 30-50 Ycars
Other Equipment .. .. e 3-4 Years

Restricted Asscls - The Enterprise Funds, because of certain bond covenants, are required to establish and
maintain prescnibed amounts of resources (consisting of cash and temporary mvestments) that can be uscd
only to scrvice outstanding debt. The Enterprisc Fund also resiricts customer and vendor deposits.

Compensated Absenges - The Town's liability for accrued vacation Icave 1s considered a current liability
payablc from current resources. The antounts applicable to the General Fund of $4,115 and the Enterprisc
Fund of $3,035 have been recorded. The accumulated unpaid vacation expires on the employee's anniversary
datc of employment following the year in which it 1s carned, therefore, no long-term hability exists.

11



TOWN OF BLANCHARD, LOUISIANA

Notes 10 Financial Statcments
June 30, 1998

Summary of Significant Accounting Policics: (Continued)

Fund Equity -~

Contributed capital is recorded in the Enterprise Fund for capital grants restricted for the acquisition or
construction of capital asscts. Contributed capital is amortized based on the depreciation recognized on that
portion of the assets acquired or constructed from such resources. This depreciation is closed to the contributed
capital account and is reflecied as an adjustment to nct income.

Rescrves represent those portions of fund equity not appropriable for expenditures or legally segregated for a
specific future usc.

Interfund Transactions - Interfund transactions that would be treated as revenucs, expenditures, or expenses if
they involved organizations cxtcrnal to the Town are accounted for as revenucs, expenditures, or exXpenses in
the funds involved. Transactions which constitute reimbursements of a fund for expenditures or expenses
initially made from it which are properly applicable to another fund arc recorded as expenditurcs or expenses
(as appropriate) in the reimbursing fund, or as reductions of the expenditures or expense in the fund that 1s
reimbursed and are distinguished from revenues, expenses, or expenditures in the financial statements. These
transfcrs arc reported in the "Other Financing Sources (Uses)" section in the statement of revenucs,
expenditures, and changes in fund balance {governmental funds) and in the "Opcrating Translers" section in
the statement of revenues, expenscs, and changes in retained earnings (proprictary fund).

Refundable Deposits - The Enterprise Fund of the Town requires customers to place a deposit before service 15
recndered. These monics arc constdered restricted and are held until the customer discontinucs service.

Comparative Data - Comparative totals for the prior year have been presented in the accompanying gencral
purposc financial statements in order to provide an understanding of changes in the Town's financial position
and opcrations. Comparative data by fund type 1s included in the individual fund type financial statements.

Total Columns on Combined Statements - Total columns on the combined statements arc captioned
"Mcmorandum Only" to indicate that they are presentced only to facilitate financial analysis. Data in these
coluinns do not present financial position, results of operations, or changes in financial position 1n conformity
with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund
climinations have not been made in the aggregation of this data.

Reclassification - Certain 1997 amounts wer¢ reclassified to conform to 1998 presentation.

Cash and Investments:
Dcposits (cash and investments) are carried at cost which approxtmates market valuce.

The Town's deposits are categorized to give an indication of the level of risk assumed by the Town at June 30,
1998. The catcgorics arc described as follows:

Catcgory 1 - Insured or collateralized with sccurities held by the municipality or by 1is agent 1n the
municipality's name.

Category 2 - Collatcralized with securitics held by the pledging financial institution’s trust department
or agent in the municipality’s name,

Category 3 - Uncollateralized. This category includes any bank balance that is collaterahized with

sccuritics hcld by the pledging financtal institution, or by its trust department or agent but not n the
municipality’s name.

12,
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TOWN OF BLANCHARD, LOUISIANA

Notcs to Financial Statemenis

June 30, 1998
Cash and Investments: (Continucd)

Dcposits, categorized by level of risk, are:

Description ] 2
General Fand $ 15660 §
Entcrprise Fund _ 932.040
Total cash and

mvestments § 948,000 § .

Ad Valorem Taxes:

3

48,391

1,113,348

$1.161.739

Bank

Balance

64,351

2,045,388

$ 2109739

Carrying
Anmount

$

64,041

1,977,196

)

2,041,237

Taxes attach as an enforceable licn on property as of January 1 of each ycar. Taxcs are levied on September 15
and arc payable by December 31. The Town bills and collects its own property taxes. Property tax revenucs
arc recognized when levied 1o the extent that they result in current receivablcs.

The Town levies laxcs at the rate of 9.39 miills on the dollar of assessed valuation of property. Of the total
millage Icvied, 7.37 mills is available for gencral purposes and 2.02 mills is available for sewer depreciation.
The asscssed valuation of property was $6,497,310 for the year ended June 30, 1998, Total taxes levied after

adjustments were $58,164,

Dedication of Proceeds and Flow of Funds - 1% Sales and Use Tax:

The Town levied a 1% sales and usc tax from and after July 1, 1997 dedicated to the police departiment for the

. purpose of maintaining, providing police protection.

Collections for the year ended Junc 30, 1998 total $31,772.

Components of Restricted Assets:

Restricied assets in the Enterprise Fund consists of the following at June 30:

Cash and cash cquivalents:
Revenue Bonds and Interest Sinking Fund
Watcr Depreciation Fund
Construction Fund
Noi¢ Fund
Contingency Fund
Reserve Fund
1997 Sinking Fung
Bond Contingency Fund
Mcter Depostt Fund

Total cash and cash cquivalents

Investments,

Meter Deposits Fund
1997 Water Expansion

1998

51,554
11,702
395,182
68,597
26,400
20,281
132,449
161,559
58,747

932471

92.522
744,540

837.062

(<2 {

1997

41,601
5173
231,870
60,262
5213
12.813
105,471
151,550
48,359

NS

662.312

92,522
3,503,624

3,596,146
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TOWN OF BLLANCHARD, LLOUISIANA

Notes to Financial Statements
June 30, 1998

Components of Restricted Assets: (Continued)

The resolutions authorizing the Water and Sewer System revenuce bonds requires that the Town cstablish a
sinking fund (Revenue Bond and Interest Sinking Fund), a reserve fund (Water Depreciation Fund), and a
contingency fund (Bond Contingency Fund) and makc monthly payments in order to satisly payments of
principal and inicrest on all bonds payable. At June 30, 1998, the funds were in comphance with required
dcposiis.

The amount of rctained carnings reserved for revenue bond retirement 1s detailed as follows:

Restricted Asscts, Sinking Rescerve, and Contingency Funds b 478,543
Less:
Accrucd interest, attributable to revenue bonds 125,423

payablc from restricied assets

Current maturities of revenuc bonds payable from
resiricted asscts 107.665

Reserve for debt retirement $ 245,455

Changes in General Fixed Assets:

A summary of changes in gencral fixed assets 1s as follows:

Balance Balancc
Junc 30, June 30,
1997 Additions Dcletions _ 1998
Land $ 2,000 % $ $ 2.000
Buildings and
HNprovements 591,558 13 591,545
Equipment 172.620 31.432 6.629 197.423

§ 766178 $ 31432 § 6642 $__ 790.968

A summary of Enterprise Fund property, plant, and equipment at Junc 30, 1998 and 1997, is as follows:

1998 1997

l.and $ 43850 % 27,850
Buildings 210,209 210,209
Water system 8,870,990 5,831,015
Sewcer system 1,413,941 971,107
Equipment 259 568 239,073

10,798,564 7,279,254
l.css accumulated depreciation 2.417.894 2.202.136
Property, plant and equipment - net $ 8.380.670 3 5.077.118
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TOWN OF BLLANCHARD, LLOUISIANA

Notcs to Financial Statements
June 30, 1998

Due to/from Other Funds:

As of Junc 30, 1998, interfund rcceivables and payables were as follows:

Duc From Duc To
General Fund $ 5750 % 32,000
Capital Projects Fund 32,000
Enterprisc Fund 5,750
\ 37.750 % 37,750

Changes in Long-Term Debt:

The following is a summary of bond transactions of the Town of Blanchard for the year ended Junc 30, 1998:

Enterprise
Fund

Obligations

Bonds payablc at Junc 30, 1997 $ 6,162,936
Less bond payments (96,334)
Bonds payablc at Junc 30, 1998 6,066,602
Less current portion 107,665
Long-tcrm debt $ 5,958,937

Bonds payable at June 30, 1998, are compriscd of the following:

Farmcrs Home Administration (FMHBA), 3.75%, 40-ycar revenue
promissory note in the original amount of $351,780 dated Junc 9,
1966, payable 1in annual installments including principal and
interest of $17,678. The note 1s in the form of Water Revenuc
Bonds and is collateralized by revenue and fixed asscts of the

watcer system. $ 112,282

Watcr Revenue Refunding Bond, 11%, dated April 6, 1989, in the
original amount of $788,447. Scheduled principal and interest
pavmcenis arc due semi-annually through April 1, 2019, The bond
is collateralized by revenue of the water system., 057,684

Farmcrs Home Administration, 7%, 40-ycar note dated Fcbruary
1, 1990, in the original amount of $1,800,000; payablc in annual
installments including principal and intercst of $135,702. The
notc is in the form of Water Revenue Bonds and is collaterahized
by revenuce of the water systen. 1,694,734

Water Revenue Bonds, Scries 1997, rates varying from 6.125% -
7%, dated April 1, 1997, in the original amount of $3,715,000.
Scheduled principal and interest payments du¢ annually through
March 1, 2022, The bonds arc collaterized by the revenuce of the
watcr svsiem, 3.601,902

$ 6,066,602



TOWN OF BLANCHARD, LOUISIANA

Notcs to Financial Statecments
June 30, 1998

Changes in Long-Term Debt (Continued):

The annual requircments to scrvice atl debt outstanding as of June 30, 1998, including intcrest paynicnts of
$6,825,637 are as follows:

Year Ending Enferprisec

June 30, Fungd Obligation
1999 $ 524,314
2000 522,310
2001 519,853
2002 522,097
2003 518,696
2004-2013 5,017,352
2014-2023 4,500,457
2024-2029 767,160

$_12,892.239

The 1966 FmHA 3.75% notc agreement requires the following payments be made monthly:

$1,500 is to be deposited into an account entitled “Waterworks Revenuc Bonds and Intcrest Sinking
Fund” and $100 is to be deposited into an account cntitled “Depreciation Fund”

The 1989 Water Revenue Refunding Bonds require the following payments be made monthly:

An amount cqual to the sum of one-twelfth (1/12th) of the next principal payment and one-sixth (1/6th)
of the next interest payment is to be deposited into an account entitled "Watenwvorks Revenue Bond and
Interest Sinking Fund™,

5% of the amount required to be deposited into the Waterworks Revenue Bond and Interest Sinking Fund
is 1o be deposited into an account cntitled "Waterworks Reserve Fund"; and 5% of the amount required
to be deposited into the Waterworks Revenuc Bond and Interest Sinking Fund is to be deposited into an
account entitled "Waterworks Depreciation and Contingency Fund.”

The 1990 FmHA notc agreement requires the following payments be made monthly:

$11.309 is to be depostied into a Sinking Fund;
$566 is to be deposited into a Reserve Fund until this fund has accumulated $135,702: and
$1.2406 is to be deposited into a Contingency Fund.

The required monthly payment of $11,309 to a Sinking Fund was reccomputed at the issuance of the 1997
Water Revenue Bonds. This payment has been combined with the Sinking Fund payment for the 1997
Bonds.

The 1997 Watcer Revenue Bonds require the following payments:

Various amounts ar¢ 1o be deposited monthly into a Sinking Fund. The combined monthly Sinking Fund
payimcnt at June 30, 1998 is $34,369.

A sum equal to the maximum future bond year debt service on the 1997 bonds. This amount is $329,525
at Junc 30, 1998.
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TOWN OF BLANCHARD, LOUISIANA

Notes 1o Financial Statements
June 30, 1998

9. Interfund Operating Transfers:

Individual fund opcrating transfers to cover operational expenditures for {iscal year 1998 were as follows:

Transfer In Transfer Out
General Fund $ 10,800 % -
Enterprise Fund - 10,800
Totals $ 10,800 % 10,800

'
[-- —

10.  Municipal Police Employees' Retirement System of Louisiana (System):

All full-time police department employeces engaged in law enforcement are required to participate in the System.
The System is a cost-sharing, muitiplc-cmployer defined benefit pension plan administered by a scparate board
of trustees.

Plan Description - Employees who retire at or after age 50 with at least 20 years of creditable service or at or
after age 55 with at least 12 years of creditable service are entitlied to a retirement benefit, payable monthly for
life, equal to 3 1/3 % of their final-average salary for cach year of creditable service. Final-average salary is the
cmployee’s average salary over the 36 consecutive or joincd months that produce the highest average.
Employces who terminate with at least the amount of creditable scrvice stated above, and do not withdraw their
employcce contributions, may retire at the ages specified above and receive the benefit accrued to their date of
termination. The System also provides death and disability benefits. Benefits arc established or amended by
statc statuc.

The System issucs an annual publicly available financial report that includes financial statements and required
supplementary information for the Systcm. That report may be obtained by writing to the Municipal Police

Employces Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250,
or by calling (504) 929-7411.

Funding Policy - Plan members arc required by state statute to contribute 7.5 % of their annual covered salary
and the Town is required (o contribute at an actuarially determined rate. The current rate 1s 9.0 %% of annual
covered payroll. The contribution requirements of plan members and the Town are established and may be
amended by state statute.  As provided by Louisiana Revised Statute 11:103, the employer contributions are
determined by actuarial valuation and arc subjcct 1o change cach year based on the results of the valuation for
the prior fiscal year. The Town's contributions to the System for the years ending June 30, 1998, 1997, and
1996, were $7,035, $7.265, and $6,870, respectively, equal to the required contributions for cach year.

11, Contingent Liabilities:

The Town is exposed to various risks of loss related 10 torts; theft of, damage to and destruction of asscts; crrors
and omissions; injurics to employees; and natural disasters. The Town carrics commercial insurance for all
risks of loss, including workers' compensation and employee health and accident insurance. Settlements have
not exceeded insurance coverage in any of the past three fiscal ycars.

The Town participates in cerlain federal and state assisted grant programs, These programs are subject o
program compliance audits by the grantors or their representatives, Any hability for reimbursement which may
arisc as the result of these audits is not believed to be material,

During the various fiscal ycars, the Town of Blanchard has been required to relocate water hines along Highway
1 to accommodate a Department of Transportation and Development, State of Louisiana, highway construction
project. Funding is provided by the State of Louisiana to the Town pursuant to Act 319 (R.S. 48:381(C)(2)).
In accordance with provisions of this Act, the Town is henceforth prohibited from locating a utility installation
in any statc-owned right-of-way until the Town reimburses the State for the cost of the relocations,

1/




TOWN OF BLANCHARD, LOUISIANA

Notces to Financial Statciaents
June 30, 1998

12. Related Party Transactions:

Procedures, obscrvations, and inquiries did not disclose any matcrial related party transactions for the year
cnded Junc 30, 1998.

18



FINANCIAL STATEMENTS OF
INDIVIDUAL FUNDS AND ACCOUNT GROUP




GENERAL FUND

To account for i*esﬂu'rccs, traditionally associated with
governments, which are not required to be accounted for
in another fund, - - ' SRR



A-1]
TOWN OF BLANCHARD, LOUISIANA

General Fund
Balance Sheei
June 30, 1998

With Comparative Amounts as of Junc 30, 1997

1998 1997
ASSETS
Cash and cash cquivalents $ 58,490 § 70,032
Investments 5,551 5,551
Prcpaid expenses - 6,451
Granls receivable 30,898 -
Other receivable 4 050 -
Duc {from utility fund 5,750 -
Returned checks 140 148
Utility deposits 50 50
Total asscls $ 104,929 % 82.232
LLIABILITIES AND FUND BALANCE
I.1abilitics:
Accounts payable and accrued expenses $ 16,323  $ 12,779
Due 1o Capital Projects Fund 32,000 1,550
Total liabilitics 48,323 14,329
Fund balance - unreserved 56,6006 67.903
Total habilitics and fund balance $ 104,929 § 82.232
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General government:
Aldermen fees

Elcction expense
Print minutes expense
Attorney {fces
Insurance

Tourisim

Dues and subscriptions

Miscellancous scrvices
Audi

Supplics
Salaries-Town Clerk

TOWN OF BLANCHARD, LOUISIANA

Schedule of Expenditures Compared to Budget (GAAP Basis)

General Fund

Yecar Ended June 30, 1998
With Comparative Actual Amounts for Year Ended Junc 30, 1997

Employce Social Sccurity

Fmployce benefits

Total gencral government

Public safety:
Police:
Personncl services

FEmplovee benefits
Insurance

Uniforms
Automotive cxpensc

Utilities-phone

Communications ¢xpense

Equipment expense
Capital outlay

Miscellancous

Conference cducalion, training

Total public safety

Sanitation:
Garbage collection

%

8.3
50.3
6.3
(150.0)
6.4
52.7
(122.4)
1.1
11.4

-

2.4

3.0
14.7
21.8

(79.8)
(4.7)
(34.6)

(63.7)
(25.7)

(464.8)
219

(1.0)

1998

Variance

Favorable
(Unfavorablc)

Budgct Actual Amount

$ 7200 $ 6,600 % 600
2,000 994 1,006
2,400 2,250 150

4,000 4,000 -
2,000 5,000 (3,000
500 468 32
1,500 710 790

2,000 2,000 -
250 556 (306)
10,900 11,019 (119)
1,425 1,263 162
- 138 (138}
34.175 34,998 (823)
79,750 77,321 2,429
23,500 20,049 3,451
16,500 12,903 3,597
1,400 2.517 (1,117)
9,500 0,943 (443)
2,500 3,364 (864)

800 800 -
2.500 4,143 (1,643)
25,000 31,432 (6,432)
500 2.824 (2,324)
3.000 2.334 656
164.950 167,640 (2,690)
56,200 56,121 79

A-2

1997
Actual

7,200
14
2111
2,346
10,050
3,000
406
729
2,000
32
11,258
794
GG

40,608

79,335
17,043
7.131
1,214
12 968
2,754
776
2,588
23,914
1,241
1,979

150,943

53,317
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Schedule of Expenditures Compared to Budget (GAAP Basts)

Streets and right-of-ways:
Street lights
Automolive ¢xXpense
Miscellaneous
Capital outlay

Total streets and
right-of-ways

Buildings and grounds:
Utilitics-Town Hall
Maintcnance and supplics
Tennis courls
Community Center
[ibrary
Miscellancous
Capital outlay

Total building and grounds

Total expenditures

Genceral Fund

TOWN OF BLANCHARD, LOUISIANA

Year Ended June 30, 1998
With Comparative Actual Amounts for Year Ended June 30, 1997

1998

Variance

Favorable
(Unfavorablc)

Budgcl Actual Amount
16,000 13,781 2,219
500 107 393
1,200 1,269 31
1.000 - 1,000
18,800 15,157 3,643
1,200 1,386 (1806)
9,000 15,483 (6,483)
500 326 174
564 (564)
600 1,018 (418)
8.000 - 8.000
19,300 18,777 523
$ 293425 $292693 % 732

Y%

13.9
78.6

2.4
100.0

19.4

(15.5)
(72.0)
34.8

(69.7)

100.0

2.7

—

A-2 - Con'l.

1997
Acinaal

12,428
108

474

13,010

799
8,018
443
861
53]
1,218
25.427

31,297

$ 295175
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PROPRIETARY FUND

‘Water and Scwer Enterprise Fund - To account for the provision
of water and sewer services to the residents of the Service area.
All activitics nccessary to provide such services are accounted for
in this fund including, but not limited to, administration,
opcerations, maintenance, financing and related debt service, and
billing and collection. | | |




TOWN OF BLANCHARD, LOUISIANA

Water and Sewer Enterprise Fund
Balange Shect
June 30, 1993
With Comparative Amounts as of June 30, 1997

ASSETS
1998
Current asscts:
Cash and cash equivalents $ 186,944
Investments 20,719
Prcpaid expenscs 5,915
Reccivables:
Customers 189,007
Interest 936
Ofher 23974
Due from other funds -
Total current asscis 427,495
Restricied asscis:
Cash and cash equivalents 932,471
Investments 837,002
Total restricted assets 1,769,533
Propcriy. plant and equipment:
Land 43,850
Water systei 8.870,990
Sewcr system },413,94]
Building 210,209
Fixturcs and cquipment 149,771
Automotive cquipment N 109.7797
10,798,564
1.css accumulated depreciation 2.417.891
Property, plant and cquipment - nct 8,380,670
Othcr assels:
Unamortized bond 1ssu¢ COSS 82.460
Conslruction In progress -
Total othcr asscls 82.466
Total asscts S 10,660,164

1997

-

185,040
19,727

134,149
1,360

1,550
341,826

662,312
3,596,146

4,258,458

27,850
5,831,015
971,107
210,209
139,341
99.732

7,279,254
2.202.136

5.077.118

85,830
140.728

226.558

12

9,903,960
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LIABILITIES AND FUND EQUITY

Current liabilitics payable from current assets:

Accounts payablc and accrucd cxpenses

Puc 10 general fund

Total currcnt liabilitics payable from current assects

Current liabilitics payable from restricted assets:

Accounls payable

Retainage payable

Mcter deposits

Current maturitics of long-term debt

Accrucd interest on long-term debt

Total current liabilitics payable from restricted cash
assets

Long-tecrm debt excluding current maturitics

Total liabilities

Contributed capital:
Federal agencics
St:mc and local governments
CHizens
Total contributed capital
Retlained carnings:
Reserved for revenue bond retirement
Unreserved
Total retained carnings
Total fund cquity
Total liabilities and fund equity

1998

26,197
5,750

31,947

122,711
126,77)
149,993
107,665
125,423

632,563

2. 958,937
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1997

17,342

17,342

—

139,625
101,821
108,398

349,844

6.623.447

6,061,115

1,460,882
725,787
439,583

2,626,252

245,455
1.165.010

6,428,301

1,460,882
316,164
439,583

2,216,629

491,204
767.820

1,410,465

4,036,717

10,660,164

1.259.030

3,475,659

9.903,960

23



TOWN OF BLANCHARD, LOUISTANA

Water and Scwer Enterprise Fund

Statement of Revenues, Expenses, and Changes in Retained Earnings

Yecar Ended June 30, 1998

With Comparative Amounts for the Year Ended June 30, 1997

Opcrating revenucs:
Salcs and scrvice
Installations
Pernmits and other fecs

Total opcrating revenucs

Operating cxpenses:

Personnel scrvices

Maintenance and supplics

Insurance

Aufomotive

Employee benefits

Telephonce and utilities

Depreciation

Profcssional services

Aldcrman fecs

Miscellaneous

Payroll taxes

Total opcrating ¢xXpenses

Operating income (1oss)
Non-operating revenucs (€Xpenses):

Interest income

Ad valorcm taxcs

Gain on salc of asset

Amortization of bond 1ssu¢ COsts

Interest expense

Total non-opcrating revenucs
(expenscs)

Income before other financing sources

Other financing sources (Uscs):
Opcrating transfers out

Net incone (loss)

Depreciation transferred to contributed
capital

Retained carnings July 1
Retained carnings Junc 30

1998
Water Sewer
Department Dcpartiment Combincd

$ 1,151285 % 74360 § 12250645
27 877 - 27 877
19,383 1,958 21.341
1,198.545 76,318 1,274,863
209 547 18,845 228,392
160,327 24,319 184,646
28,371 964 29,335
14,395 1,166 15,561
42,130 - 42,130
45,103 11,955 57,058
208,671 26,127 234,798
4,271 2,000 6,271
6,300 2,400 8,700
12,956 2914 15,870
16,934 1,625 18,559
749.005 92,315 841,320
449 540 (15,997) 433,543
133,711 3,890 117,601
12,511 12,511

1,588 - 1,588
(3.364) . (3.364)
(432.854) . (432.854)
(320,919) 16,401 (304,518)
128 621 404 129,025
(10,800) - (10,800)
117.821  $ 404 118,225
33.210

1,259,030

$ 1410465

B-2

1997

$

Combined

1,104,385
34,160
24,669

1,163,214

212,844
190,723
27,475
17,316
62,747
58,884
204,149
7,500

% 700
12,659
14,882

817,879

345,335

45,258
10,382
(1,595)

(251.547)

(197,502)

147,833

(10,000)

137,833

1.121.197

$

1,259.030
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TOWN OF BLANCHARD, LOUISJIANA

Water and Sewer Enterprise Fund
Schedule of Actual Operating Expcenses
Compared to Budgctary Basis
Year Ended June 30, 1998
With Comparative Amounts for the Year Ended June 30, 1997

1998
Vartance
Favorable
(Unfavorable) 1997
Budget Actual Amount % Actual

Walcr Department:
Personnel scrvices $ 201600 §$ 209547 § (7,947) 39 § 195,001
Office supplies 5,000 1,308 3,692 73.8 2,676
Legal and audit 4,000 4,271 271) (6.8) 4,000
Computer costs & maintenance 18,000 6,607 11,393 63.3 3,466
Postage 8,000 2,299 5,701 71.3 7,000
Occupational license 1.500 1,500 - - 1,500
Maintenance and supplics 137,500 148,800 (11,300) (8.2) 149,799
Aulo expense 20,000 14,395 5,605 28.0 14,769
Telephone and utilities 42 000 45,103 (3,103) (7.4) 42 805
Dottic Systcm 1,000 1,200 (200) (20.0) 960
Beeper 3,600 2,115 1,485 41.3 160
Uniforms 2,000 4,081 (2,081) (104.1) 1,992
Conference and cducation 7.000 4,060 2,940 42.0 5,188
Mailing machinc expense 1,100 1.313 (213) (19.4) 1,233
Insurance 35,000 28.371] 6,629 18.9 27.475
Alderman fecs 6,300 6,300 - - 6,300
Payroll taxcs 14,000 16,934 (2,934) 21.0 14 882
Employece benelits 45,000 42,130 2.870 6.4 57.747
Total watcr operating expense 552.600 540,334 12,266 2.2 536,953

Scewer Department:
Pecrsonnel services 19,000 18,845 155 0.8 17.843
Legal and audil 3,500 2.000 1,500 42.9 3.500
Maintcnance 20,000 20,316 (316) (1.0) 21,612
Office supplics 3,000 - 3,000 100.0 2,000
Chceimical supplics 5,000 4.002 998 20.0 5,418
Insurance 6,000 964 5,030 83.9 1,209
Auto cxpense 3,000 1,166 1,834 61.1 2,547
Laboratory fecs 1,500 2,070 (570) (38.0) 2,340
Telephone and utilitics 14,000 11,956 2,044 14.6 16,079
Miscellancous 300 844 (344) (68.8) 449
Alderman fecs 2.400 2.400 - . 2.400
Payroll taxes 1,800 1,625 175 9.7 1,380
Total sewer operating expensc 79.700 66,188 13,512 16.7 76,777
Total Opcrating Expenscs $ 632300 § 606522 % 25.778 4.1 § 613,730
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TOWN OF BLANCHARD, LOUISIANA

Genceral Fixed Asscts Account Group
Schedule of General Fixed Assets - By Source
June 30, 1998

With Comparative Amounts as of Junc 30, 1997
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1997

2,000
591,558
132,823

39,797

766,178

757,492
4,233
2,000
2.453

766,178

1998
General fixed asscts:
Land $ 2,000
Buildings and improvements 591,545
Police and firec department equipment 158,475
Other equipment 38,948
Total genceral fixed asscts 5 790,968
Investments in genceral {ixed assets by source:
General Fund $ 782.282
Special Revenue Funds 4,233
Contributions 2.000
Statc grants 2,453
Total investment in gencral fixed assets $ 790,968




General government
Public safety:

Police and firc departinent
cquipment

Sanitation. strects.
right-of-ways

Scwer plant for
Proprictary Fund

Total genceral fixed asscts

TOWN OF BLANCHARD, LOUISIANA

General Fixed Assets Account Group
Schedule of General Fixed Asscts Account Group -
by Function and Activity
Junc 30, 1998

Police and
Buildings Firc

and Dc¢partiment
Land Improvements . Equipment

$ 2,000 §$ 150,799 %
158,475

440,746

$§ 2000 § 591,545 § 158,475

Other
Equipment
$ 32,678
6,270
$ 38.948

$

Totals

185,477

158,475

6,270

440,746

$

790,968
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TOWN OF BLANCHARD, LOUISJIANA

Genceral government $
Public safcty:

Police and firc department
cquipment

Sanitation, strect,
right-of-ways

Scwer plant for
Proprictary Fund

Balance
June 30, 1997

186,339

132,823
6,270

440,746

General Fixed Assets Account Group
Schedule of Changes 1in General Fixed Assets Account Group -
by Function and Activity
June 30, 1998

Total general fixed
asscts 3

766,178

Additions
$
31,432
$ 31.432

Deductions
$ 862
5,780
$ 6.6412

$

g
o

Balance
June 30, 1998

185,477

158,475

6,270

440,746

3

790,968
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Mavyor Permenter
Aldcerman Ashby
Aldcrman Digilormo

Alderman Guin
Aldenvoman Jonces
Aldenwoman Presley
Total

TOWN OF BLANCHARD, LOUISIANA

Schedule of Mayor's, Aldermen's, and Alderwomen's
Compensation and Reimburscd Expenscs
For the Year Ended June 30, 1998

D-1]

Reimbursed
Compensation Expcnses _ Total
$ 3,600 % 359 % 3,959
2,400 2,400
2,400 2,400
2,700 323 3,023
2,400 2,400
2,400 _ 2,400
$ 15900 $ 682 $ 16,582
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING
BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Larry Permenter, Mayor
and the Mcimbers of the Board of Alderimen
of The Town of Blanchard, Louisiana

We have aundited the gencral purpose financial statements of the Town of Blanchard, Louisiana, as of and for the year
ciided Junc 30, 1998, and have 1ssued our repor( thercon dated September 9, 1998, We conducted our audit in
accordance with generally accepted auditing standards and the standards applicable to financial audits contained in
Government Auditing Standards, 1ssued by the Comptroller General of the United States.

Compliance

As part of oblaining rcasonable assurance about whether the Town of Blanchard, Y.ouisiana’s gencral purpose financial
statcments are frec of material nusstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have a dircct and material effect on the
detcrmination of financial statement amounts. Howcever, providing an opinion on compliance with those provisions
was not an objcctive of our audit and, accordingly, we do not express such an opinion, The results of our tests disclosed
no instancc of noncompliance that arc required to be reported under Government Auditing Standards.

Internal Control Over Financtal Reporting

In planning and performing our audit, we considercd the Town of Blanchard, Louistana’s internal control over
financial reporting in order to determinc our auditing procedures for the purpose of expressing our opinion on the
gencral purposce financial statements and not 1o provide assurance on the internal control over financial reporting. QOur
consideration of the intcrnal control over financial reporting would not necessarily disclosc all matters in the internal
control over financial reporting that might be matenial weaknesses. A material weakness 1s a condition in which the
design or operation of onc or more of the internal control components does not reduce to a relatively low level the risk
that misstatcments 1n amounts that would be material in relation to the general purpose financial statements being
audited may occur and not be detected within a timely period by employees in the normal course of performing their
assigned functions. We noted no matiers involving the internal control over financial reporting and its operation that
we consider 1o be material weaknesses.

This report is inlended for the mformation of management and the Board of Aldermen, However, this report is a
matter of public record and 1ts distribution 18 not limited.

S it A ﬁﬂ%«% | 1

Certified Public Accountants

September 9.1998
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