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W . Kathleen Beard 

Certified Public Accountant 
210 East M ain Street - P. O . BoA 811 

New Roads, Louisiana 70760 

(504) 638-3111 

IN DEI'L:N I)ENT A U D ITO R'S ICE I'O R'I 

To the I Ionorable Carroll P. Bourgeois, M ayor 
and M cm bers of tile Board of A lderm en 

Addis. l~ouisiana 

I havc audited lhe accompanying general purpose financial statements of the Town of Addis, Louisiana 
as of and lor the year ended Decem ber 31, 1995. These general purpose financial slatem cnls arc the 
resl)onsibility of the Tow n's m anagemem . M y responsibility is to express an opinion on these general 
purpose fmaucial statem ents based on lny audit. 

I conducted my audit in accordauce w ith generally accepted auditing standards, and Government Auditing 
Statldards, issued by the Com ptroller General of the U nited States. Those staudards require tlu'~t I plau 
and perform the audit to obtain rcasonable assurance about w hether the general purpose financial 

statements arc free of material m isstatement. An audit includes exam ining, on a test basis, evidence 
supporling the am oum s and disclosures in the general purpose financial statem ents. A n audit also 
includes assessing Ihe accounting principles used and significant estim ates m ade by m anagement, as well 
as evaluation the overall general purpose filmucial statem ent presentation. I believe lhal m y audit 
provMes a reasonable basis for m y opinion. 

In m y opinion, the general purpose financial statem ents referred to in the first paragraph prcscnt fairly, in 

all material respects, the financial position of the Town of Addis, Louisiana as of l)ccember 31,1995, and 
the results of its operations and the cash flows of its proprietary fund types for the year thel~ ended in 
conform ity w ith generally accepted accoum ing principles. 

M y audit was m ade for the purpose of form ing and opinion on the gcneral purpose financial slalellleuts 
taken as a w hole. The accompauyiug tiuancial inform ation listed as "Schedules" in the table of com cnts 
is presented for purposes of additiotm l aualysis and is not a required part of the general purpose fmancia 

statcmcnts of the Town of Addis, Louisiana. Such information has bcell subjected to the auditing 
procedures applied in Ihe audit of the financial statem ents and, in m y opinion, is fairly stated in all 
ma|erial resDccls ill relation lv such statem enls taken as a whole. 

W . Kalhleen Beard 
Ccrtificd Public Accounlanl 
M ay 26, 1996 



G I",N ERA L PU RPOSE I"INA NCIAL STATEM ENTS 

(~.ombined Statements Overview) 
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l:und Type 
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ExhibiLA 

Totals 
__  ~
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~ M etuoxandum OJtly!! 

19.95 J994 

$174,955 
247.549 

24,672 
6,810 
10,755 
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$9,471 
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0 

719.284 

0 
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2,294,684 
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688,841 
331,582 
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4,499,408 

$5,218,692 



RI'IV I'.'N U ES: 
] IllCl ~OVCllll|lCl||a] 
Palish - 
Sales tax 
Slate - 
Tobacco lax 
Bccltax 

Town of Addis, Louisiana 
Com bined Statement of Revenues, Expenditures and Changes 

t~und Balance - All Govcrmnenlal fund Types 
Year ended Decem ber 31. 1995 

Video poker tax 
('apilal law Cl|h)l'C(~lllell| gl'al) 
Olhcl 
:cdclal - 
I.CI)BG 
COPS FAST Glanl 

Charges 1o1 services 
licenses and pcm fils 
Iqncs and forfcilurcs 
[;I allchis~2 1121.'S 
1 IIIL'I IJNI illCOIIle 
Sale ot fixed assets 
M iscellaneous 

IiXI'I':NI)ITU RES: 
fill ICIll 
GL'llt:l'al gOVCl Illll~lll 
l'ublic sati.'ly - Police l)cl~ar/InCnt 
Puhlic w~rks - Streets 
Capital ou0ay 

~xccss Rcvcnucs Ovc~ (Under) Expcnditmes 

BEGINNING I;UND BALANCE 

NI)ING FUNI) IIAI.ANCE 

f/ca~ 'al 

$338,523 

6,357 
2,021 
11,137 
2,496 
3.695 

0 
10,755 
7,246 
36,915 
41,799 
44,734 
14,869 
1,850 
1.815 

Exhibit 13 

Tolals 
~ morandum Only" 

Capital 
/'n~ects 19r35 1994 

$(I 

0 
0 
0 
0 
0 

5,764 
0 
0 
(I 
0 
0 
0 
0 
0 

524,213 15,764 

162,582 
128,087 
95,323 

0 
0 
0 

48,331 15,764 

434,322 15,764 

89.890 O - 

1,020,462 (39) 

$1,110,352 ($39) 

$338,523 

6.357 
2,021 
I 1,137 
2,496 
3.695 

15,764 
10,755 
7,246 
36,915 
41,799 
44,734 
14,869 
1,850 
1.815 

$283,669 

6,371 
1,399 
5,682 
2,441 
2.1157 

(I 
(1 

6,338 
38,228 
48,293 
44,275 
7,741 
5,768 
2.439 

539,976 454,7(11 

162,582 
128,087 
95,323 
64.094 

54,193 
16,072 
69,157 
54,984 

450,086 394,406 

89.890 60.295 

1,020,423 96(I, 128 

$1,110,314 $1,020,423 

The aCCOlnl'Janyillg Ilolcs to the finallcisl stalenlellls al'e all intcglal parl of this stalcnlcllt 



.iLcnscs anti pt,3nfils 
111(Cl'~OVCI]llU~ll(al: 
Palish - 
8ales lax 
~lale - 
Tollaccu lax 
]JCCI ~ax 

Town of Addis, lx~uisiana 
Combined Statcment of Revenues, Expendilures and 

Changes in Fund Balance - Budgel (GAAP Basis) and Aclual 
Geueral Fund 

Year ended Decem ber 31. 1995 

Video puk~l" lax 
Capilal law ci|[OlCcmcnl glair 
SNAP Ih ogram 
lloliday glaul plogram 
Fedctal - 
(hal|Is 

Chalgcs filr solvices: 
(bass cutting 
Garbage bags 
Ilall rccicpts 

I~XI>I~NI)ITURIi8: 
CBI IUIII - 
GClII.~I al ~ovuI nl|l~lll 
Public salely - Police Dcparlmcn 
Public works - 8trecls 

('apilal outlay 

xccss l~.cvcmlcs Over (Under) 
l~xj~cndihues 

~EGINNING FUNI) BALANCE 

NDING I:UNI) BALANCE 

B~dg~ 

$35.960 

Variauce 
Faw~rable 

Actu~ (Uufaw~table) 

Total~ [M cul'ol'alld unD lll y) 
Vatiancc 
];aVolablc 

Budget Actual (U lff~.vo~:ablc) 

$36.915 $955 $35,960 $36,915 $955 

310,000 338,523 28,523 310,000 338,523 

6,000 
| ,300 
8,400 
2,000 
2,000 
3,000 

8,515 

4,300 
70 

2.200 

35,000 
43,300 
4,800 
1,850 
1,680 

470.375 

178,050 
129,015 
102,300 
61.010 

6,357 
2,021 
11,137 
2,496 
854 

2,841 

10,755 

4,246 
85 

2.915 

357 
721 

2,737 
496 

(I,146) 
(1591 

2,240 

(54) 
15 

715 

41,799 6,799 
44,734 1,434 
14,869 10,069 
1,850 0 
1.815 135 

524.212 53.837 

62,582 
28,087 
95,323 
48.331 

5,468 
928 

6,977 
2.679 

470,375 434,322 36,(153 

89,890 $89,890 

1,020,462 

$1,110,352 

6,000 
1,300 
8,400 
2,000 
2,000 
3,000 

8,515 

4,300 
70 

2,200 

35,000 
43,3(10 
4,800 
1,850 
1.680 

6,357 
2 ,(12 I 
11,137 
2,496 
854 

2,841 

10,755 

4,246 
85 

2,915 

41,799 
44,734 
14,869 
1,850 
1.815 

28,523 
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721 

2,737 
496 

(I,146) 
(159) 

2,240 

(54) 
15 

715 

6,799 
1,434 
10,069 

0 
135 

470.375 524.212 53.837 
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129,015 
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28,087 
95,323 
48.331 

15,468 
928 

6,973 
12.679 

470.375 434.322 36,(153 

'l'hc accompallying nul~:s IU Iht~ fiuat|cial slalelllClllS are all integral part of lhis slalclUt~ 

89.890 

1,020,462 

$1,110,352 

$89,89(I 



 

Tow n of Addis, Louisiana Exhibit D 
Com bined Statem ent of Revenues, Expenses and 

Changes ill Retained Earnings - Proprietary Fund Types 
Enterprise Ftmd - Sewer Fund 
Year ended l)eeelnber 31, 1995 

O PFRATING REV EN U I:~ 
Sewer fccs 
Installalioas 
M iscellaneous 

Total operating revenue 

O PFJ~,ATI NG EX I'ENSE 
Salaries 
M edicare & O AB tax 
1 lealth insurance 
l)efcrred colnpcnsation expense 
(;as and oil 
Insurance 
Utilities 
Telephone 
Supplies and sm all tools 
Chem icals 
l~,uilding maintenance & repairs 
Repairs and m aiutenanee 
Testing expense & sludge rem ova 
Training 
U niform s 
M iscellal/eous 
Depreciation 

l'otal Operating Expense 

OI'ERATING (LOSS) 

Add back depreciation on assets acquired w ith 
Contributed Capital 

INCREASF, (DECRI~ASIt) 1N RETAINED EARNINGS 

RIiTA IN EI) EARN INGS - BEG INN ING 

IU ';TA IN FJ) EA RN INGS - EN DING 

$117,109 
15,367 
1.582 

1994 

$111,845 
13,043 

608 

134,058 125,496 

42,771 
3,392 
8,878 
1,541 
785 

8,827 
9,476 
568 

8,071 
2,882 
1,860 
5,427 
2,484 
340 

1,146 
782 

77.049 

176,279 

(42,221) 

57,367 

15,146 

(2,754) 

$12,392 

e accompanying notes to tile financial statem ents are an integral part of this statem ent 

40,791 
3,118 
7,897 

0 
786 

7,856 
11,681 

475 
3,789 
630 
0 

2,985 
3,985 

0 
823 

9,391 
75,645 

169,852 

(44,356) 

57,367 

13,011 

(15,765) 

($2,754) 



 

Town of Addis, Louisiana Exl~bit E 
Combined Statement of Cash Flows 

'roprietary Fund Types - Enterprise Fund - Sewer Fund 
Year ended Decem ber 31, 1995 

CASII FLOW S FROM OPERATING ACTIVITIES: 
Net cash provided by operating activities - 
Operating income (loss) 
Adjustments to reconcile operating income to net cash 
provided by operating activities - 
Depreciation 
Change in Assets and l.iabilities - 
(Increase) Decrease in accounts receivable 
Increase) Decrease in prepaid insurance 
ncrcase (Decrease) in due to general fund 
ncrcase (Decrease) in accounts payable 
ncreasc (Decrease) in payroll taxes payable 

Net Cash Provided by (Used for) Operating Activities 

CASII FLOW S FRO M  CAPITAI~ AN D I{ELATED FIN ANCING 
ACTIVITII';S: 
Acquisition and constructioll of capital assets 

Net Cash t'rovidcd by (Used for) NoJlcapital linanciJ)g aclivities 

NCRF, ASI'2 (I)I~CRF, ASE) IN CASIt 

CASI I AND CASI I LZQI.I1VALENTS, P, EGINNING 

CASII AND CASII EQUIVALENTS, ENI)ING 

1995 1994 

($42,221) ($44,356) 

77,049 75,645 

(2,497) 
775 

(20,779) 
4,6"78 

53 

(1,416) 
796 

12,771 
(1,552) 

178 

17,058 42,066 

(14,040) (22,064) 

(! 4,040) (22,064) 

3,018 

39,564 

$42,582 

Noncash hw csting, Capital and Financing Activities: In 1995, lhe Town of Addis 
enterted into no noncash investing, capital and financing activities. 

The accompanying notes to lhe financial slalelIqel~IS arc an integral part of this slalem em 

20,002 

19,562 

$39,564 



 

Town of Addis, Louisiana 
Notes to the Financial Statements 

December 31, 1995 

The Tow n of Addis was incorporated Septem ber 1915, under the provisions of Title 33, Chapter 2, Part 

I, of the Louisiana Revised Statutes (l,awrason Act - Act No. 36 of 1898). The "Town" operates under a 
M ayor - Council form of govermncnt and provides the follow ing services as authorized by its charter: 

public safety (police and fire), highways and streets, sanitation, health and social services, cuhurc- 
recrcation, public im provem ents, planning and zoning and general adm inistrative services. 

Sum m ary of Significanl Accounting Policies 

A . Basis of Presentation 

The accom panying financial statem em s of the Tow n of Addis, Louisiana have been prepared in 

conformity with generally accepted accounting principles (GAAI') as applied to govermncntal 
funds. The Governmental Accounting Standards Board (GASB) is the accepted standard-sctling 
body for establishing governm ental accounting and financial reporting principles. In June of 
1992, the G ASB issued a codification of govermnental accounting and financial reporting 
standards. This codification is recognized as generally accepting accounling principles lot stale 
and local govermnents. 

?,. Financial Reporting Entity 

GASB Stalem enl No. 14 established criteria for determ ining which com ponent units should be 
considered part of the reporting cntity. The basic criterion for including a potential com ponent 
unit w ithin the reporting entity is financial accountability. The GASB Ires set forth criteria to be 
considered in determining financial accountability. This eritcria includes: (1) appointing a voting 
majority of an organization's governing body, and the ability of the reporting entity to impose its 
w ill on that organization's governing body, and/or the potential for the organizalion to provide 
specific financial benefits to or impose specific financial burdens to the reporting entity; (2) 
organizations for which the reporting entity does not appoint a voting maiority but are fiscally 
dcpcndent on the reporting entity; and (3) organizations for which the reporting entity financial 
statements would be m isleading if data of the organization is not included because of the nature or 
significance of the relationship. 

For financial reporting purposes, in conformance w ith GASB Statement No. 14, the Tow n of 
Addis, includes all funds, account groups, and activities that are controlled by, or dependent oil 

lhe Town executive and lcgislative branches (Mayor and Board of Aldermen). Control by or 
depeudence on the Town is delerm ined on the basis of budget adoption, taxing authority, aulhority 
lo issue debt, election or appointm ent of governing body, and other general oversight 

responsibility. The accompanying financial statemellts present only information on the funds 
maintaiucd by the Tow n and do not present inform ation on any other govermncnlal entity. 



 

Tow n of Addis, Louisiana 
N otes to tile Financial Statem ents 

December 31, 1995 

Smmnary of Significant Accounting Policies (Continued) 

C . Fund Accountiug 

The accounts of tile Tow n of Addis are oiganized oll tile basis of funds and account groups, each 
of w hich is considered to be a separate accounting entity. Tbe operations of each fund or account 
group arc sum m arized by providing a separate set of self-balancing accounts which include assets, 
liabilities, fund equity, revenues and expenses or expellditures, as appropriate, Governm ent 
resources are allocated to and accounted for in individual funds based upon the purposes for whicl 
they arc to be spent and the means by which spending activities are controlled. The various funds 
are grouped in the financial statem ents in this report into two generic fund types under two broad 
fund categories as follows: 

Governm ental J:unds. Types= 

General Fund - Tile General Fund is tile general operating fund of the Tow n. It is used to account 
tk~r all financial resources except those required to be accounted for in another fund, 

Capital Projects Fund - Capital Projects Funds account for financial resources to be used for Ihe 
acquisiliou or construction of major capital facilities which are not financed by Propriclary Funds. 
This fund has been established to account for a projcct to extend the sewer system to the area Fast 
of Ilwy. 1 upon its annexation, and is to be financed by a Louisiana Com m unily Devclopmcnl 
Block Granl. 

l'roprictaryY und_'lLylzes: 

I~uterprisc Fund - Used to account for operations that are financed and operated in a m anner 

similar to private business enterprises, where the costs (expenses, including depreciation) of 
providing goods and services to the general public on a continuing basis arc financed through user 
charges. 

Gcncral l"ixc~ A ssct~ l:oJap: 

The General Fixed Asset Group is used to record the fixed assets used in governm ental fund type 
operations. 



 

~bw n of Addis, Louisiana 
Notes to tile Financial Stalelllents 

Decem ber 31, t995 

i. Sumnlary of Significant Accounting Policies (Continued) 

D . Basis of Accounting 

The modified accrual basis of accounting is used by all governmental fund types. Under file 
modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., 
when they become both measurable and a callable). "M easurable" means the amount of the 
transaction can bc determ ined, and "available" m eans collectible w ithin the current period, or see 
enough thereafter to be used to pay liabilities of the current period. The Tow n considers sales 

taxes available when in the hands of the intermediary collecting governments and arc recognized 
as revenues at this tim e. Fxpenditures are recorded w hen the related fund liabilily is incurred. 

The accrual basis of accounting is utilized by proprietary fund types. U nder this method, revenues 
are recorded wbct~ carried and expcllses are recorded at the tim e liabilities are incurred. 

1!. P, udget and Budgetary Accounting 

The Town follows these procedures in establishing tile budgetary data reflected iu these financia 
sta tOlllelllS: 

The M ayor prepares a proposed budget and subm its sam e to the Board of A lderm en prior to 
the beginning of each year. 

2. The budget is adopted through passage of a resolution at the first council m eeting of each fisca 

year. 

3. All budgetary appropriations lapse at the end of each fiscal year 

4. Budgels for tile General and Special Revenue Funds are adopted on a basis consistent w ith 

generally accepted accounting principles (GAAP). Budgeted amounts are as originally 
adopted, or as am ended from tim e to tim e by the Board of A lderm en. 

5. Expenditures m ay exceed budgeted amounts providing funds are available and subsequent to 
the board's approval. 

6. Form al budgetary integration is employed as a m anagen/ent coutrol device. Budgeted amounls 
included in tile accompai)ying financial statem ents il2clude the origiz~al adopted btld/~el a~d all 
subsequent am endments. A ll budgetary appropriations lapse at file end of each fiscal year. 

The Town does not adopt a budget for the Capital Project Fund since budgetary control is 
mainlaincd on an individual grant basis. Since the grant period differs from the Tow n's fiscal year 

a comparison of budgeting information tot the Capital Projects Fund would not be meaningful and 
has not been presented in tile accom panying financial statem ents. 



 

Tow n of Addis, Louisiana 
NotES to the Financial Stalem Ents 

December 31, 1995 

1. Summary of Signilicant Accounting Policies (Continued) 

F. F, ncm nbrances 

Encumbrance accounting is not em ployed by the Tow n of Addis 

G . Statem ent of Cash [:lows 

l"or purposes of the Statement of Cash Flows, the F, ntcrprise Fund considers all highly liquid 
investments w flh a maturity of three m onths or less when purchased to be cash equivalents. 

oral Colum ns on Statem ents 

Tolal colum ns on the statem ents are captioned M em orandum O nly to indicate that they arc 
presented only to facilitate financial analysis. Data in these colum ns do not present financial 
position or results of operations in conform ity w ith generally accepted accounting principles. 
NEither is such data com parable to a consolidation, lnterfund elim inations have not been m adc in 
the aggregation of this data. 

FixEd Assets 

ThE accounting and reporting treatm ent applied to fixed assets associated w ith a fund are 
determ ined by ils measurem ent focus. 

Atl governm ental fund type operations are accounted for ou a spending or "financial flow " 
measurem ent focus and only current assets and current liabilities are generally included on their 
balance sheets. 

Fixed assets used in governm ental fund type operations arc accounted for in the General Fixed 
Assets Account G roup, and are recorded as expenditures in the governm ental fund types when 

purchased. ThE Town has elected to expense public domain ("infrastructure") fixed aSSEIS 
consisting of certain im provem ents other than buildings, including roads, bridges, curbs and 
gutters, streets and sidewalks, and drairtage system s. No depreciation has been provided on such 
assets. 

All proprietary funds are accounted for on a cost of services or "capital maintenance" 
measurement focus, and all assets and all liabilities (whether current or nou-currenl) associated 
w ith their aclivity arc included on their balance sheets. 

The utility plant recorded in the Enterprise Fund represents the costs incurred for construction of 
the m unicipal sewer system . The utility plant and equipment arc recorded at cost and deprccialio 
is com puted on the straight-line m ethod over estim ated useful lives of 8-50 years. Deprcciation 
expense was recorded in the proprietary fund. 



 

Town of Addis, Louisiana 
Notes to tim lqnaucial Statements 

Decem ber 31, 1995 

Smnmary of Significant Accounting Policies (Continued) 

Fixed Assets (Continued) 

All fixed assets are valued at historical co3t or estimated historical cost if actual historical cost is 
not available. Donated assets arc valued at their estim ated fair value on tile date donated. Interest 

costs have not been capitalized. 

J. Com pensated Absences 

Employees of tl~e Tow n earn vacatiou or sick leave at varying rates based upon length of service 
A ll leave ill noncum ulative, therefore, no accrual has been m ade. 

2, Cash and Investm ents 

Cash 

At l)eccmber 31, 1995 tile carrying amount of the Town's deposits was $174,855 as detailed below 
(including cash on band): 

Checking accoutlls 
M otley nlarkcl & savings 
Ccrtificales of deposil 

Total 

G~ttexal 

$ 100 
0 

9o,o51 

$ 130,151 

Capital 

Eatexlni~ _ l~mj~a~alz 
$ 0 $ 0 

42,582 2,221 
0 0 

__ _ _ 0 AI 
$ 42.582 $ 2,221 

_  "l'~tal 

$ 100 
44,803 
9().051 

__ . 4{LO(I~ 
$ 174,955 

The bank balance of these deposits was $178,666 and was entirely covered by l'cdcral depository 
insurance. 

ll/vestuleuts 

Statutes authorize the Tow n to invest in obligations of tile U . S. Treasury and U . S. agencies, 
m unicipal securities and repurchase agreem ents. At year end the Tow n ow ned investments in Federal 

National M ortgage Association, Real Estate M ortgage lnvestnmut Conduit (FNM A RF, M IC), 
commonly known as "FANNIE M AE's", with a carrying value of $13,883, which approximates 
m arkel. 

The Town has also iJwesled ill Cerlificates in Deposits witb a carryitlg value of $233,665 which 
approxhnates m arket. The "C D "'s earn interest at tim varying rates w ith m aturities of one year. At 

l)ecember 31, 1995, the total bank balance was $233,666 of which $212,967 was insured by federal 
depository insurance and tile remaining balance of $20,699 was covered by tile pledged collateral, 
hekl in tile name of lberville Trust and Savings Bank (Ulmollateralized - Category 3). 



3. Interfund Receivables/Payable 

Tow n of Addis, Louisiana 
Notes to the Financial Statem ents 

Decem ber 31, 1995 

General Fund 

General Fund - Advance to Sewer Project 
Capital Projects Fund 
F, nterprise Fui]d 

Enterprise Fund - Advance for Sewer Project 

4. C hanges in G eneral Fixed Assets 

A sum m ary of the general fixed asset group is as lollows 

Balallce 
Jatmary 1, ~9Z15 

$ 55,803 
532,372 

1 

$ 

29,983 

270,294 

Addifiuns 

$ 0 
0 
0 

551 

47.780 

$ 689,034 

12clclions 

$ (I 
0 
0 

5,43(I 

15,762 

0 0 

$ 48,331 $ 21,192 

Inter fund 

Payable 
$ 0 

0 
I00 
93 

688,841 

$ 689,034 

Balance 
l.~cem bcr 31. 1995 

$ 55,803 
532,372 

1 

25,104 

3(12.313 

298,602 

$ 1,214,194 



 

Tow n of Addis, Louisiana 
Notes to the Financial Statem ents 

Decem ber 31. 1995 

5. l'ropelly, Plant and Equii)nlent - 

'he follow ing is a sum m ary of the changes in properly, plant and equipment of the l'~nlerprisc Fund 

Utility Plant 
I.and 

Additicm s 
$ 0 

0 
_  J~ 0.4(/ 

D~:lclioats 
$ 0 

0 
_ __ __ J~ 

6. Contribuled C apita 

Book Value 
12/31/95 

$ 2,838,937 
16,755 

. 34.70"/ 

$ 3,189,425 $ 299.026 $ 2,890,399 

The follow ing is a sum m ary of capital cot~tributed for construction of the "l'ow t~'s sewer system . This 
contributed capilal is being am ortized over a period of 43 years using the straight-line method. 

FPA 
I.CI) Block Grant 

W est Baton Parish Police Jury 
Slate of I.ouisiana 

Total 
.css: Accum ulated Am ortization 

$ 1,719,980 
628,806 
68,000 

_ 50.0~ / 

2,466,786 

L~ 9,468) 

Net Contributed Capital $ 2,237,317 

7. Sewer User Fees 

Charges lot sewcr use arc as follows 

$10 plus $1.50 per 1,000 gal 
$20 plus $1.50 per 1,000 gal 

8. Retirem ent Com m itm ents 

ous after 4,000 for residential 
ons after 4,000 for non-residentia 

Police cm ployccs of the Tow n of Addis arc m em bers of the state retirem ent system for m unicipal 
police em ployccs. Contributions to the system are m ade by both employees and tile Tow n a 

pcrcenlagc of salarics. The Town contributed $ 6,004 or 9.0 % of member payroll, to this system 
during the year as its share of retirem ent contributions. Future deficits in the system w ill be l'inanccd 
by the Slate and the Tow n has no further liability to the system . Data concerning the actuarial status 
of the system is not available. The Tow n em ploys only four em ployees eligiblc lot this plan. 



9. l)eferred Com pensation l'lall 

Town of Addis, Louisiana 
Notes to the Financial Statem ents 

l)ecember 31, 1995 

The Tow n offers its em ployees a deferred com pensation plan created in accordance w ith Interual 
Revenue Code Section 457. The Plan, available to all perm anent Tow n em ployees, perm its them to 
dcfcr until future years up to 33 %of ammal gross earniugs not to exceed $7,500. The Town 
contributes on behalf of its em ployees based upon em ployee com ributions w ith a m axilnum m atch of 
5 % . The deferred compensation is not available to employees until term ination, retirement, death, or 
tm foresecable em ergency. All am ounts of compensation deferred under the plan, and all illcome 

attributable to those amounts, are solely tbe property of the Town, subject only to the claims of the 
Tow n's gencral creditors. Participants' right~ under the plan are equal to those of general creditors of 
the Tow n in an am ount equal to the fair m arket value of the deferred account for each participant. 
hwcstmeuts held by the deferred compensation fund are recorded at m arket value. 

t is the opinion of Tow n m anagement that the Tow n has no liability for losses under the plan but does 
ave duty of care that would be required of an ordinary prudent investor. 

10. Com m ihnents and Contingencies 

The Towll of Addis receives Federal and State grants for specific purposes that are subject to review 
and audit by Federal and State agencies. Such audits could result in a request for reimbursem ent by 
the Fedcral and State for expenditures disallowed under the term s and couditions of the appropriatc 

agency. 

The LCI)BG graat is for the purpose of irtstalliug sewerage facilities to au area $17,924 that is 
presently outside the Tow n of Addis corporat? lim its. The Tow n received authorization to itlcur costs 
for platm ing and adm inistration. Consequemly, $17,923.64 was requested and received, of which 
$15,763.50 was cxpcnded, l lowevcr, as of the date of this report the project has been stopped, 
pem lillg com pletion of the anuexation process. Residents of this area are currently in the process of 
circulating petitions for alm exatiou, and all indications are that the response w ill be positive. It is 

projected that the aunexation process will be complete by July 31, 1996. Upon successful mmexatiolh 
the project may then resume, llowever, should the annexation fail, the project would be cancelled 
and the Town would have to repay the State $17,923.74. There is no way to predict the outcome, the 
cutirc process is in the hands of the citizens of the project area, therefore no liability has bceu 
rccordcd. 



1 I. CO PS FAST G rant 

Tow ll of Addis, Louisiana 
Notes to the Financial Statem ents 

Decem ber 3 I. 1995 

In June 1995, the Tow n received a three year grant from tile O ffice of Com m unity O riented Policing 
Service (COPS) for the purpose of hiring additional police officers, lu the first year, the grant pays 
80% of the cost of additional police officer salaries and fringe benefits, in the second and third years 
it pays 76% and 70% respectively. Am ounts spent through Decem ber 31, 1995 are detailed as 
follows and are reported as current expenditures in the General Fund: 

Sata;~es 
l:]ingc hcnclils - 

M edicare 
l~.ctil~n|cnt 
I Icallh insulancc 
W ol klliallS Collll'l illStll'allCC 

Tolals 

12. Fund Balance Reserve 

Total 
Ex~ nditutcs 
$ 8,564.88 

124.22 
770.84 

3,272.80 
__ 71L 31 
$ 13,444.05 

Fcdclal 
~ har~ 
$ 6,851.90 

99.38 
616.67 

2,618.24 
_  569.~4 
$ 10,755.23 

l~ ca] 
~har~ 

$ 1,712.98 

24.84 
154,17 
654.56 

. 142.26 
$ 2,688.81 

A reserve of tile General Fund fund balance has been established for the intcrfutld receivable from tile 
F.nterprisc Fund of $688,841. The amount of tile receivable represents general fund revenues 
expended lot construction of the Tow n's Sewer System which was placed in service in 1992. 

13. Related I'arty Transactions 

Fire Protection Sub-l)istrict No. 1 of W est Baton Rouge 

The Tow n entercd into a lease agreem ent w ith the D istrict for the lease of one 1995 Ford Truck. The 
only consideration is for the Town to carry tl)e truck on the Tow~'s fleet policy. The D islricl is 
responsible for all costs related to the truck bacluding paym ent of the insurance prem ium . 

W est Baton P, ouge I'arish W ater W orks D istrict No. 1 

A service agreement effective through January 31, 1998, was formed between the District and Ihc 
Town to continue all on-going activity in which the D istrict invoices and collects sewer fees fiom 
water customers living w ithin the Tow n. The sewer rates are based on water usage, and custom ers 
may have their water service discontinued for nou-paym ent of sewer fees. No compcnsation is paid to 
the D istrict, but the Tow n accepts custom er paym ents for water, sewer, and garbage charges on behalf 
of the l)istrict. The am ouut due from the D istrict for custom er sewer fees at Decem ber 31

, 1995 was 
$11,453. 



SUI'PI,EM ENTA RY INI:ORM ATIO N 



Town of Addis, lxm isiana 
Schedule of l'cr l)icm Paid 1o Council M embers 
I)cccm bcr 31. 1995 

Thc schedule of per diem paid to council m em bers was prepared in com pliance w ith llouse 
Concurrcnl Resolution No. 54 of the 1979 Session of the Legislature

. 

The per diem of thc council m em bers in included in II~e current expenditures of the general fund 

Council M em bers 
Riley L. Berlhclol, Jr 
W ilson E. Cazcs 
,Ioscl)h G . Landry 
G isner J. LeBlanc, 11 
Russcll 1.. Parish 

oial 

Pc~ imn 

$600 
600 
600 
600 
600 

$3.0OO 



Lio~nscs ~ I'ernfits 
Occupafitmal liccn,'-;cs 
T]ailer m oving perm its 
l~u~ld~ g f)crwdts 
IlaHcndm s' perm its 
II[C 1 gOV(2 [ Ul U(-'llta I 
Palish - 

Town of Addis, Louisiana Schedule 2 
Schedule of RtWel|UeS, Expellditulcs and Chal|g~s ill l;tllld Balauce 

Budge! (GAAI' Basis) and Actual - General Ful~d 
Year ended l)ccember 31, 1995 

Sales lax addilional 
Slate - 
To bact_'o lax 
Itcel lax 
Vidcu im kel 
Cal)ilal District Law I~nfbrceiueil 
SNAP Plogranl 
IIoliday grant income 
Fedm al - 
COPS FAST Glanl 

Chalgcs fiat sosvices: 
titans nlowillg 
Glas.s lU(iwhlg slaUd contract 
Garbage hags 
llall lenl receipts 
Fines & I'ull~:ituJcs 
('able TV flanchisc Ices 
linclgy flanchisc l~:es 
llllUi csl illCOll|O 
Sale of fixed assets 
M isccllaalcous 
Planaling & zoning 
M isccllancous 

8 

J.~udgct Actu',d 

000 
60 
8110 
100 

55,0(X1 
55,000 

6,000 
1,300 
8,400 
2,000 
2,000 
3,000 

8,515 

5(1 
4250 
70 

2,200 
35,000 
3,300 
40,000 
4,800 
1,850 

20O 
1480 

35,715 
65 

1,045 
90 

67,734 
70,789 

6,357 
2,021 
11,137 
2,496 
854 

2.841 

$715 
5 

245 
(10) 

2,734 
5,789 

357 
721 

2,737 
496 

1,146) 
059) 

0.755 2,240 

0 
4,246 

85 
2,915 
41,799 
3,406 
41,327 
14,869 
1,850 

3O0 
1.515 

470.375 524,212 

(50) 
I41 
15 

715 
6,799 
106 

1,327 
10,069 

0 

100 
35 

53.837 



 

q'own of Addis, Louisiana Ss:hcdul~ 2 
Schedule of Revenues, Expenditures and Changes in Fund Balance 

Budget (GAAP Basis) and Actual - General Fund 
Year ended Decem ber 31. 1995 

Jgxpc~udittucs 
Ct~[l~llt: 
Gcnclal Govctaoacnt- 
Sa|atics - Gcuerat Adm hfistratiot~ 
COtlllcihllellS' pcl dienl 
Councihnen's salm ies 
lg.xpellse allowallCe 
Building inspector 
l.cgal and accoul~ting 
Official join hal 
IIISlJlallCt' alld bollds 
ileallh instnance 
I)clt_.llCd COlllpCllsatioll eOlltlibuliullS 
Utilities - "l'ow0. I lall 
tJlililies - Street lights 
TeJepllolle CXl)CllSe 
Office stipl)lies 
Dues & Subseliptions 
Repairs to buildi,gs 
Repails to etluipnmnl 
Cleaning cmUract - "l'owl~ 1 lall 
Tools & SupfJlies 
tlnitbrms 
Dog 1)ol.llld attd related cxpeuscs 
Planning and zoning coum fission 
Rcclcation and parks 
LJllclllplt)ylnenl illSUlauce 
M into] ]allCOl.lg expellSe 
M edicate ex pellNe 
dAB Expense 
I.a ('~mun Law Enforce - T~aining 
I-a C~mun Law F.u|;aree - Reparatitm 
Case M allagt21UClll - Docket 
Engineering Ices 
St. vcying li:es 

Budget Actual 

51,200 
5,000 
12,0011 
5,000 
300 

14,000 
4,000 
10.000 
3,600 
3,350 
9,000 
I 0,000 
1,500 
4,500 
2,100 
4,000 
2,500 
3,600 
1,850 
5O0 

3,500 
2O0 

3,000 
1,000 
13,500 
1,100 
4,600 
1,100 
250 
500 

1,300 
0 

178.0511 

48,700 
3.000 
12,000 
4.244 

0 
13,440 
3,045 
8,180 
2,744 
2,731 
9,540 
9.398 
1,766 
4,287 
2,499 
4,274 
1,245 
3,663 
2,296 
460 

2,969 
164 

1,217 
0 

I 1,946 
1 ,(144 
4,46/I 
931 
263 
475 

1,213 
390 

162.582 

2,500 
2,000 

0 
756 
31R) 
560 
955 

1,820 
856 
619 

1541)) 
602 

(266) 
213 
(399) 
(274) 
i ,255 
(,63) 
(446) 

40 

5.468 



Police D~;partmcnt - 
8alalics 
SNAP I~f ogtaln 
I hfliday (]rant Pl+ogram 
Gas & Oil 
EXl)ellSe allowaucc 
lips,,frailty2 arid |'~,wLds 
I Icalth illgtll'~lIICC 
Salaries - Cops Giant 
Tclcphouc expense 
Olficc supplies 
Rcpails to equipm ent 
Tools and supplies 
1 JIIOk)ll|lS 
M cdicalc expense 
OAll Expcusc 
Police J~.clil ClIIClll 
I I'alll111~. 
('aJ)l Dist. - Grant 
Ntllcolics 
M i:-;~cl]allC~lus 
Public awareness 
I'olicc supplcmcntal pay 

Town of Addis, t.ouisiana 
Schedule of RevclmcS, Expcnditul+cs and Changes in l+und 

l'ludgc| (GAAP Basis) and Actual - General Fund 
Year cnded December 31, 1995 

T,atal Pulicc l)cpalttnent 

J3udgcL 

60,000 
1,500 
3,000 
4,500 
1,750 
11,000 
16,100 
8,515 
1,800 

3,500 
1,750 
95O 

1,200 
650 

6,000 
2,250 
1,650 
250 
85O 
300 
0 

129.1115 

58,242 
856 

2,841 
6,035 
1,068 
12,350 
16,120 
8,565 
1,958 
1,229 
2,767 
1,779 
861 

1,24 I 
666 

6,0114 
2,420 
1,621 
240 
9O7 
316 
0 

Schcdu|c 2 

Val ialK'C 
Favolablc 

(Unl~tvorablc) 

10 
(57) 
116) 
0 

128,087 928 



olal S[lCClS ~ Sallilali( 

(?api(al Outlays - 
(JCIIClal (~OVCI nlllCll~ 
I'olicc l)cpal tlllClll 
StlCClS ~llld Sanitatiol 

Town of A& ,is, [x~uisiana Schedule 2 
Schedule of Revenues, Expcndilurcs and Changes in Fund Balance 

Budget (GAAP Basis) and Aclual - Gcnelal l;und 
Year cnded l)ccembcr 31. 1995 

.Expcnditutcz 

xct~:-;s RCVCl|lleS 'ovcr (tllKlcr) Expendilures 

k'ginning Fuml Balance , Restated 

2 

Utldgcl 

34,500 
2,000 
7,100 
1,700 
2,800 
4,000 
2,650 
650 

2,600 
3,800 
18,0(10 
2,300 
2,500 
7,000 
8,200 
1,500 
1,000 

0 

102.300 

13,500 
41,500 
6.010 

61,010 

470,375 

$0 

Variance 
l;aw)lable 

Aclual (Uld~tvolablc) 

95.323 

1,295 
(367) 
901 
315 

1,011 
(1,232) 
2.443 

5,421 8,079 
42,245 (745) 

665 5,345 

48,331 12,679 

434,322 36,053 

89,890 $89,890 
= =  

1,020,462 

$1,110,352 



 

W . Kathleen Beard 

Certified l'ublic Accountant 
210 East M ain Street - I'. O . Boa 811 

N ew Roads, Louisiana 70760 

(504) 638-3111 

IN DEI~ENI)I'~NT A UD n 'OI~?S I~,EPOI~,T ON INTER.NA L CO NTItOL 
STR.UCTUR.E R.ELATEI) M A TTERS N OTED IN A FINAN CIA L 
STA TEM EN T A UD IT CON D UCTEI) IN A CCO RDA N CE W lTII 

GO IeERNM EN T AUD ITING S?~INDAlCDS 

To thc I lonorable Carroll 1'. Bourgeois, M ayor 
and M em bers of tile Board of Alderm en 

I have auditcd tile general purpose financial statem ents of the Tow n of Addis, Louisiana, as of and |or Ihe 
year cndcd l)cccm ber 31, 1995, and have issued m y report thereon dated M ay 26

, 1996. 

1 have co~lducted m y audit in accordance w ith generally accepted auditing standards
, and (;overnm ent 

Audit#tg Standards, issued by the Comptroller General of the United States. Those standards rcquirc thai 
1 plan and pcrform the audit to obtain reasonable assurance about whcther the general purpose financial 
statements are free of m aterial m isstatem ent. 

The m anagem ent of Tow n of Addis, I,ouisiana is responsible for establishing and m aintaining ~lll internal 

co~ttol stt'ucture. In fulfillivtg this responsibility, estimates and judgmerLt by malmgemeut are required to 
assess the expected benefits and related costs of internal control structure policies and procedurcs. The 
objectives of an i]~ternal cotHrol structure are to provide matmgemenl with reasol~able, bu! t~ot absolule, 
assurance that assets are safeguarded against loss for unauthorized use or disposition

, and lbat transactions 
afc cxeculcd in accordance w ith m auagem ent's authorization and recorded properly to perm it the 
preparation of financial statcm ents in accordance w ith generally accepted accounting principles. Bccausc 
of inherent lim itations in any internal control structure, errors or irregularities m ay nevertheless occur aud 

not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk 
thai procedures may becom e inadequate because of changes in conditions or that the effccliveness of the 
design and operation of policies and procedures may deteriorate. 

hi plamfillg and perform ing m y attdit of the general purpose financial statem ents of the Tow n of Addis 
l~ouisiana, lot (l~c year ended December 31, 1995, I obtained an understanding of the internal control 
structure. W ith respect to the internal control structure, I obtained an understanding of the design of 
relcvallt policies and procedures and whether they have been placcd in operation

, and 1 assessed co]ltro 
risk it) order Io determ iJ)e my auditiJJg procedures for the purpose of exprcssil~g my opiltiot~ on the 
gencral purpose financial statements and not to provide and opinion on the internal coulrol slruclurc. 

Accordingly, 1 do not cxprcss such an opinion. 



A ~ aterial weakt'tess is a reportable condition iu w hich tile design or operation of one or m ore of the 
iuterllal control slrueture elem ents does not reduce to a relatively low level tile risk that errors or 
irtegularitics iu am ounts that would be material ill relation to the gcueral purpose financial statements 
being audited m ay occur al~d not be detected w ithin a tim ely period by em ployees in the norm al course of 

pcrform iug their assigned functions. 

M y consideration of the internal control structure would not necessarily disclose all m ailers in the iulerna 
control structure that m ight be m alerial weaknesses under standards established by the Am erican lnslitute 
of Certificd Public Accountants. 1 noted no m atters involving the internal control structure and its 

operation that I consider to be material weaknesses as defined abovc. 

"his report is intended for the information of m anagem ent and the legislative auditor of the State of 

~ouisiaua. Ilowcver, this report is a m atter of public record and its distributiou is not lim ited. 

W . Kaddeeu Beard 
Ccrtified Public Accountant 
M ay 26, 1996 
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W . Kathleen Beard 

Certified l'ablic Accountant 
210 East M ain Street - P. O , Boa 811 

New Roads, Louisiana 70760 
(504) 638-3111 

IN D EPEN D ENT AU D ITOR'S I~EI~O RT O N CO M PLIANCE W ITII 
I,AW S A N D REG U LATIO NS BASED O N A N A UD IT O 1" 

FINA NCIAl, STATEM ENTS PERFO RM E1) IN ACCORDA N CE W IT 
GO VERNM ENT A UD ITING STANDARD S 

To Ille llonorablc Carroll P. Bourgeois, M ayor 
and M em bers of the Board of Alderm en 
Addis. 1 .ouisiana 

I havc audited tile general purpose financial statem ents of tile Town of Addis, Louisiana of and for the 
year cnded Decem ber 31, 1995, and have issued m y report thereon dated M ay 26, 1996. 

I conducted m y audit ill accordance w ith generally accepted auditing standards, and Government Auditing 
Standards, issued by the Com ptroller General of the U nited States. Those standards requirc that I plan 
and perform Ihc audit to obtain reasonable assurance about whether the general purpose financial 
stalemeuts are free of m aterial m isstatem ent. 

Com pliance w ill1 law s, regulations, contracts, and grants applicable to the Tow n of Addis, I.ouisiaua, is 
tile responsibility of the Tow n's management. As part of obtaining reasonable assurance about whelhcr 
the general purpose financial statements are fiee of material m isstatemenl, I performed tcsls of the 
Tow n's com pliance w ith certain provisions of laws, regulations, contracls and gram s, llowever, the 

objective of my audil of tile financial statements was not to provide an opinion on overall compliance w 
such provisions. Accordingly, 1 do not express such and opinion. 

The resuhs of m y tests disclosed no instances of noncompliance that arc required to be reported under 
Govert~ment Auditing Standards. 

'his report is intendcd for tllc inform ation of m anagem ent and the legislativc auditor of thc Stale of 
.ouisiana. I lowever, this report is a m atter of public record and its distribution is not lim ited. 

W . Kathleen Beard 
Certified Public Accountant 
M ay 26, 1996 
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M cmbCl: 
AmeHt:an Illsliltlt~ of CPAs 
~;uuict)' t~f I xmi~ia~~a t+l' CPAs 

W . Kathleen Beard 

Certified Public Accountant 
210 East M ain St. - P. O. Box 811 
New Roads, Louisiana 70700 

(.504) 638-3111 

IN I)EIW , N I)EN T AU DITOR'S ILEPOKT O N TI IE INTEILNAL 
CO NI"II.OL S'I'I~.UCI"I.Ii~.I~ U SED IN A DM INISTEII',IN G 

FEI)EIGM J FINAN CIAL A SSISTAN CE PI~,O GILAM S 

To tile I lonorable M ayor 
and the M em bers of the Board of Alderm en 

Addis. lxm isiaua 

I have atKlitcd the gcucral purpose financial staten'Lents of the Tow n of Addis, Louisiana, as of and for the 
year ended December 31, 1995, and have issued m y report thereon datcd M ay 26, 1996. 

I conducted m y audit in accordance w ith generally accepted auditing standards; Governm ent AM iting 
Standards, issued by fl~e Comptroller Gcneral of the U Jfitcd States, and O ffice of M mmgcmcnl and 

Budget (OM B) Circular A-128, Audils of State andLocal Governments. Those standards and OM B 
Circular A-128 rcquirc that I plan and perform the audit to obtain reasonable assurance about whether the 
general purpose financial stalcm ents are free of m aterial m isstatem ent. 

In ptatm ing and perform i~g my audit for the year ended December 31, 1995, 1 cousidered the iuterual 
control structure of Tow n of Addis, Louisiana, in order to dclerlnine m y auditing procedures for the 
purpose of expressing m y opinion on the Town of Addis's general purpose financial statem ents and to 
report on the internal control structure in accordance w ith O M B Circular A-128. This report addresses 
m y consideration of internal control structure policies and procedures relevant to com pliance w ith 

requirements applicable to federal financial assistance programs. 1 have addressed inlcrual comrol 
structure policics and procedures relevant to m y audit of the general purpose financial statements in a 
scparatc report dated M ay 26, 1996. 

Ti~e m anagem ent of Tow n of Addis, Louisiana, is respousible for establishil~g and m aintaining an iutcrual 

control structure. In fulfilling this responsibility, estimates and judgments by management arc rcquircd to 
assess the expected benefits and related costs of internal control structure policies and proccdures. Thc 

objcclives of an internal control structure are to provide management with reasonablc, but not absolute 
assurance Ihat assets are safeguarded against loss from UlmUthorized use or disposition, that transactions 
arc executed in accordance w ith m anagem eut's authorization and recorded properly to perm it the 
prcparatiou of general purposc financial statements in accordance w ith generally accepted accounting 
principles, and that federal financial assistauee program s are m auaged in eom pliatw.e w ith applicable laws 
and regulations. Because of inherent lim itations in any internal control structure, errors, irregularities, or 

instances of noncompliance may nevertheless occur and not be detected. Also, projection of any 



evaluation of tim structure to future periods is subject to tile risk that procedures may become iJmdcquatc 
because of changes in conditious or that the effectiveness of the design and operation of policies and 
procedures may deteriorate. 

l:or Ihe purpose of this rcport, I have classified thc significant internal control structure policies and 
proccdurcs used in adm inistcring federal financial assistance program s in the follow ing categories: 

Accounting conlro]s - 
Cash receipts/disbursem ents 

Adm inistrativc controls - 
Political activity 
Davis Bacon Act 
Civil rights 
Cash m anagem ent 
Relocation assistance and real property acquisition 
Federal financial reports 
Allowable cost/cost principles 
Drug-free workplace 
Adm inistrative requirem ents 

Specific Requirem ents - 
Types of services allowed 
Reporting 
Special requirem ents 

l:or all of the internal control structure categories listed above, 1 obtained an understanding of the design 
of relevant policies and procedures and determined whether they have been placed in operation, and I 
assessed control risk. 

I)uring the year ended December 31, 1995, Town of Addis, Louisiana, had no major federal financial 
assistance programs and expended 100.00% of its total federal financial assistance under the tk~llowing 

nonmajor federal financial assislance programs: 

Community l)eveloplnent Block Grant (Small Cities Program) 
CO PS PAST Grant 

I performed tests of controls, as required by O M B Circular A-128, to evaluate the effectiveness of the 
design and operation of internal control structure policies and procedures that 1 have cousidercd relevant 
to prevcnling or delceling m aterial noncompliance w ith specific requirem ents, general requirements, and 
requirements governing claim s for advances and reim bursem ents and amounts claimed or used for 

malchiJlg that are applicable 1o the aforementioned noumajor progralns. My procedures were less in 
scope than would be necessary to render an opinion on these internal control strtJcture policies and 
procedures. Accordingly, 1 do not express such an opinion. 
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I noted certain m atters iuvolving the internal control structure and its opcratiou that 1 com sidcr to be 
reportable conditions under standards established by the A m erican lnstitutc of Certified Public 
Accountants. l~,eporlable conditions involve m atters com ing to m y attention relating to significant 

deficiencies in the design or operation of the internal control slructurc that in my judgement, could 
adversely affect the Tow ll of Addis, Louisiaua's ability to adm inister federal fiuancial assistance programs 
in accordance w ilh applicablc laws and regulations. 

f2OPS I~3~.ST Grant:. 

l:indiug: Procedures for accum ulatiug accurate data required to prepare Financial Status Repotts had uot 
been developed resulting in failure to file reports on a timely basis. 

l,lccommcndation: The Town Clerk, should maintain on a monthly basis a journal of trausactions related 
lo Ihe CO PS FAST Grant to be used by the person designated to prepare quarterly Financial Slalus 
Reports. 

A m aterial weakness is a reportable coudition in w hich the design or operation of one or m ore of the 
internal control structure clcm cnts does not reduce to a relatively low level the risk that noncom pliance 
w ith laws and regulations that would be m aterial to a federal financial assistance program m ay occur and 
not bc detected w ithin a timely period by employees in the normal course of perform ing their assigned 
functions. 

M y consideration of the internal control policies and procedures used in adm inistering federal film llcial 
assistance would not necessarily disclose all m atters in the internal control structure that m ight be 
rcl)ortable coudilions and, accordingly, would not necessarily disclose all reportable conditions thai are 
also considered to bc material weaknesses as defined above, l lowevcr, 1 believe the reportable condition 
described above is not a m aterial weakness. 

This report is intended for thc information of management and the State of Louisiana Legislative Auditor 
I lowcvcr, this report is a lnatler of public record and its distribution is not lim ited. 

W . Kalhlecn Beard 
Certified Public Accountant 
M ay 26, 1996 
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Amelican ]IIMiIUl; of C]'As 
Souiely ~l I,onlsiana L,I (T As 

W . Kathleen Beard 

Certified Public Accountaut 
210 East M ain St. - P. O. Boa 811 
New Roada, Louisiana 70760 

(504) 638-3111 

IN I)EPENDENT AUDITOR'S REPOP, T 
ON COM I't.IANCE W ITH TIlE GENERAl= P, EQUIRI~M ENTS 

A I'PLICABI.E TO FED ERA L FINA NCIA l. ASSISTA NCE PRO G RAM S 

l'o the l lonorable M ayor 
and M em bers of the Board of Alderm en 
Addis. I~ouisiana 

Imvc audited the geaeral purpose financial statements of Tow n of Addis as of and for the year ended 
)ccem ber 31, 1995, and Im ve issued m y report thercon dated M ay 26, 1996. 

I have applied procedures to tes't Tow n of Addis's com plias~ce w ith the follow iug requiremcnCs applicable 
to its federal program s, which are identified in the accom panying schedule of federal financial assistmlce, 

for the ycar cndcd l)ccem ber 31, 1995: 

l>olilical aclivity 
l)avis-Bacot~ Act 
Civil rights 
Cash ~J}anagen~en! 
Relocation assistance and real property acquisition 

Vederal financial reports 
A llowable costs/cost principles 
Drug-free W orkplace Act 
Adm inistrative Requirem ents 

M y procedures were Lim ited to the applicable procedures described in the O ffice of M anagement and 
Budgct's "Com pliance Supplem ent for Single A udits of State and Local Governm ents". M y procedures 

were substantially less in scope than an audit, the objective of which is the expression of an opinion on 
Tow n of Addis's com pliance w ith the requirem ents listed in the preceding paragraph. Accordingly, I d~ 
not express such an opinion. 
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W ith respect to tile item s tested, tile results of m y procedures disclosed uo m aterial instances of 
nonconlpliance w ith the requirem ents listed in the second paragraph of this report

. W ith respect to item s 
llot tested, nothing cam e to m y attention lhat caused m e to believe that Tow n of Addis

, l,ouisiana had not 
com plied, in all m aterial respects, w ith those requirem ents. I lowever, the results of m y procedures 
disclosed im material instances of noncom pliance w ith those requirements

, w hich are described in the 
Schedule of Findings and Questioned Costs. 

l'his report is intended for the information of the mayor and board of aldermen of the Town of Addis and 
he I~egislative A uditor of the State of Louisiana. ttowever, this report is a m atter of public record

, and 
Is distribuliou is not lim ited. 

W . Kathleen Beard 
Certified Public Accountant 
M ay 26, 1996 
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M clnbcl: 
Anlclic~m Inslilute of Cl'As 
Stlcicly I~l I .ouisi~llla of CI'As 

W . Kathleen Beard 

Cerlified l'ablic Accountant 
210 East M ain St. - P. O . Box 811 
New Roads, Louisiana 70760 

(504) 638-3111 

IN I)EI'I'SN I)ENT AU DITO R'S REPO RT O N 

COM I'I,IANCE W ITII SI'ECIFIC REQUII~,EM ENTS 
A I~PLICABLE TO NO N M AJO R IJROG RAM  TRA NSACTIO NS 

To the I lonorable M ayor 
and M em bers of tile Board of A lderm en 

Addis. I.ouisiana 

I have audited tile general purpose financial statements of Town of Addis, 1,ouisiana as of and for Ihe 
year ended Decem ber 31, 1995, and have issued m y report thereon dated M ay 26, 1996. 

In conlleClioll w ith m y audit of tile general purpose financial statem ents of Tow n of Addis, l.ouisiaHa, and 
w ilh m y consideration of the Tow n's internal COl'trol structure used to adm inister federal program s, as 
required by O ffice of M anagement and Budget Circular A-128, "Audits of States and l~ocal 

(;ovcrnments," 1 selccted certain transactions applicable to eerlain nonmajor federal programs for the year 
ended l)eccm bcr 31, 1995. As required by O M B C ircular A-128, 1 perform ed auditing proecdures Io tcsl 
compliance with the requirements governing types of services allowed or not allowed, and eligibility 0rot 
~tre applicable to those transactions. M y procedures were substantially less in scope than an audil, the 

objective of which is the expression of au opinion ou Town of Addis, Louisiaua's compliance with these 
requirements. Accordingly, 1 do not express such an opinion. 

W ith respect to tile items tested, tile results of my procedures disclosed no material inslances of 
iioncom pliauce w ith the requirem ents listed in the preceding paragraph. W ith respect to item s not testcd 
ilothing came to m y attention that caused me to believe that Tow n of Addis, l.ouisiaua had not com plied 
in all material respects, w ith those requirem ents. A lso, the results of m y procedures did not disclosc any 
im m atcrial instances of noncompliance w ith those requirements. 

This report is iuteuded for the m ayor and board cf alderm en of Tow u of Addis, 1~3uisiana and the 
Lcgislativc A uditor of the Stale of Louisiana. l lowever, this report is a m atter of public record, and its 
distribution is not lim ited. 

W . Kathleen Beard 
Certified Public Accounlall 
M ay 26, 1996 



Town ol Addls, Louisiana 
Iqndiugs ,,~l lqndings and Questioned C,.~sts 
l)ecembcl 31. 1995 

Cu.t[cllt Year l:iltdillgs 
Questioned Co~l 

I)EI'ARTM ENT OF JUSTICE - Oflicc of Comnm nity Oriented Policing Services (COPS) - CFDA # 16.710; 

Statem ent of Condilion: The Town has not formally adopted a Dr
ug-Free W orkplace Policy. $ 0 

Crileria: Conditions of the (halt Award requiJc annual certification that tile DnJg-lqee W orkplace 
leql.lilClllCIIIS have been lilt|. 

Elf eel of Condilion: The giant could be discontinued and fcdelal shin e be retm ncd. 

Cause of Condilion: The Town has lcceived giants ill plevious years and it 
was assumed that a fim nal l)

rug-Flee W olkplaee policy had been adopted
. 

I'leeom m enda|ion: The Town lormally adopt a Drug-Free W orkplace Policy by fulfillillg all retlUilClUClllS 
of Ihe l)lug-I;lec W orkplace Act

. 

ilesllonse: W e CoIIcllr with tile auditor's recoluulendaliUll
. W e will fornlally adopt a 1)l-Ug+i;rce W .tirkplaee policy at ,

.lul next lnceling and will fulfill all rcquilenlents
. 

Slatem enl of Condilion: The l;inaneial Status Rcp,
.Ht fur tile 1st Quarter of 1996 was tiled late T

he lepOll was due on M ay 15
, 1996 but was not filed until M ay 21

, 1996. 

Criteria: Filmneial Stalus Rel)orls ale lequiled to be filed on a quarterly basis and m e due 45 days after tilt: 
end of the calcudal tlUal Ici. 

Cause of Condilion: Ileing the initial repurt flu this granl
, it was filed late due to questions legarding I)m per 

completion of the tolm . It was tclt that inure accurate lepulting w,
.mld justify the delay. 

Recommendalion: The Tuwn should mai~Hain a subsidiary jouHml and ledgel of grant transacti
ons to compile acculale dala II

CCCSS~tly lU prepare fillallcia] status iCl)OllS alld also req,,icsts 1Ol l)aylucilt. 

e,lkgl)OllSe: W e L'OlIcur widl tile atldilur's recc
.)Ullllelldaliolls, l)l-ocedures have alleady I)ccu instituted |o aceunlulat

c data lequilcd I~lr acctualc alld timely filing of fulllre rep
orls and also requests fi)r payluciit. 

~lalelllell| of Colldi|ioll: The Wowll'S requests h)l payulellt were IIOt based OH aectlratc data alld colIscquelllly 
~eim bulsem cnl am,.m nls requested were less than the |;edcral share

. Tutal al~plieable expenditures were $13,444, the lcim bursem ent 
requested related to those expendilulcs was $ 10,218, but should have been $10,755. 

Crileria: lqls( year ti:dclal share of expenditules lor salar;cs and fii
nge benefits is 80% . 

I"ffecl of Condition: The Town paid inore that its 20% share
. 

Cause of Condilioo: Lack of accurate data to prepare Requests for Paym ent. 

Recolnlllellilallon: lucludc this alllOtlllt Oll ftllUlc request filr payulci
iIs to catch up file li:delal share to 80% . 

Response: W e eoUCUl with the auditor's rccolUUlelldaliOll and will include a requesl fill rids auloUlll
. 

Total Questioned Costs $ 

Plier Year l:in~.lings - None 

0 

(537) 

(537) 



 

M em111"l : 
Anlcli~all In~titulc ~f CI'As 
So~icly oll~,uisiana of ('l'As 

W . Kothleen Beard 

Certified l'ublic Accountant 
210 East M ain St. - P. O . Box 811 
New Roads, Louisiana 70760 

(504) 638-3111 

IN I)EPI~N I)F, NT AU I)ITOR'S REPO I~T ON SCItF3)U LE O l 
FF, I)EP, A L FINA NCIA l, ASSISTA NCI~ 

1'o the I lonorable M ayor 
and M embers of the Board of Alderm en 
Addis, l,ouisiana 

1 have audited the general purpose financial statem ents of the Tow n of Addis, lxguisiana, as of and lot the 
year cnded December 31, 1995, and have issued m y report thercon dated M ay 25, 1996. These general 
purpose financial slatcm ents are the responsibility of the Tow n of Addis, Louisiana, m anagement. M y 
responsibility is to express an opinion on these general purpose financial statements based oil m y audit. 

I conducted m y audit in accordance w ith generally accepted auditing standards, Goverm nent Auditing 
Slandards, issued by the Comptroller General of the U nited States, and the provisions of O ffice of 
M anagem ent and I?,udget C ircular A-128, "Audits of State and Local Governments." Those standards and 
O M I?, C ircular A -128 require that 1 plan and perform the audit to obtain reasonable assurance abotu 
whither the general purpose financial statements are flee of m aterial m isstatem ent. A n audit includes 
exam ining, on a tesl basis, evidence supporting the amounts and disclosures in the general purpose 
financial statements. An audit also includes assessirtg the accountirtg principles used and significant 
estimates m ade by managem ent, as well as evaluating the overall financial staten]enl presentation. I 
believe that m y audit provides a reasonable basis for m y opinion. 

M y audit was conducted for the purpose of form ing an opinion oil the general purpose financial 
statem ents of the Tow n of Addis, Louisiana, taken as a whole. The accom panying schedule of federal 
financial assistance is presented for purposes of additional analysis and is not a required part of the 

general purpose financial statements. The information in that sehedulc has been subjected to the audi|ing 
procedures applied in the audit of the general purpose financial statem ents and, in m y opinion, is tairly 
presented in all m aterial respects in relation to the general purpose financial statements taken as a whole. 

W . Kathleen Beard 
Certified Public Accountant 
M ay 26, 1996 
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Town of Addis, Louisiana 
Schedule of Federal Financial Assistance 
Year ended Decem ber 31. 1995 

Federal G rantor/ 
Pass through G rantor/ 
l'm gram Title 

Nonmajox Progralns 

Federal 
C I;DA 

N um lm r 

Accrued or 
(Deferred) 

Award Revenue at 
Antount 1/1/95 

Accrued or 
(I)eferred) 

Revenues D isbursements/ Revenue at 
Recognized Expenditures 1/1196 

D irect assistance - 
1.1. S. l)eparm m nt of Justice 

COPS FAST Grant 16.710 $60,596 $0 $10,755 $13,444 $1(I,755 

[/. S. l)epartm ent of I lousing 
and Urban l)evelopment 

l'assed through Stale of 1,ouisiana 
l)ivision of Adm inistration: 
Com m unity l)evelopm ent 
Block G rant 
Small Cities I'rogram - 14.219 

l'otal Federal Financial Assistance 

Note A - CO PS FAST G ram 

332,452 

$393,048 

0 15,764 

$26,519 

15,764 (2,160) 

$29,208 $8,595 

F~xpenditures for the CO PS I"AST Grant as reported above includes the l,ocal Share of $2,689 

Note B - CO PS FAST G rant - Reconciliation w ith Financial Status Report 

Recipient share of outlays and Federal share of outlays as reported ill the Financial Status Report 
arc $3,226 and $10,218, respectively, a difference of $537, from amounts reported above. 
This is due to receipt of reimbursements of less than 80% federal share which w ill be recovered in 
subsequent reimbursem ents. 
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