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CERTIFIED PUBLIC ACCOUNTANT 
Practice Lha, lted to Governmental Accounting, Auditing and Financial Reporting 

O ffice 
305 PENNSYLVAN IA A VF2qUE 
NEW ROADS, LA 70760-)657 

INDEPENDENT AUDITOR'S REPORT ON THE GENERAL PURPOSE FINANCIAL STATEMENTS 

The H onorable W arren C . Pourciau, M ayor 
and M em bers of the Town Council 
Town of Livonia, Louisiana 

I have audited the accom panying general purpose financial statem ents of the TO W N  O F LIVO N IA, 
LO UISIAN A, as of and for the year ended Decem ber 31, 1995, as listed in the Table of Contents. 
These general purpose financial statem ents are the 
m anagem ent. M y responsibility is to express an 
ments based on my audit. 

responsibility of the Tow n of Livonia, Louisiana's 
opinion on these general purposes financial state- 

I conducted my audit in accordance with generally accepted auditing standards; Government Audirl~ig 
Standards, issued by the Com ptroller General of the U nited States; and with provisions of Louisiana 
Revised Statute 24:513 and the provisions of the Louisiana Governm ental A udit Guid~, published 

jointly by the Society of Louisiana Certified Public Accountants and the Louisiana Legislative Audi- 
tor. Those standards require that I plan and perform the audit to obtain reasonable assurance about 
whether the general purpose financial statem ents are free of m aterial m isstatem ent. A n audit includes 
exam ining, on a test basis, evidence supporting the am ounts and disclosures in the general purpose fi- 
nancial statem ents. A n audit also includes assessing the accounting principles used and significant 
estim ates m ade by m anagem ent, as well as evaluating the overall general purpose financial statem ent 
presentation. I believe that m y audit provides a reasonable basis for m y opinion. 

In m y opinion, the general purpose financial statem ents referred to in the first paragraph present 
fairly, in all m aterial respects, the financial position of the Town of Livonia

, Louisiana, as of D ecem - 
ber 31, 1995, and the results of its operations and the cash flows of its proprietary fund type for the 
year then ended in conform ity w ith generally accepted accounting principle. 



M y audit w as m ade for the purpose of form ing an opinion on the general purpose financial state- 
m ents taken as a whole. The accom panying financial inform ation listed as Supplem ental Inform ation 
in the table of contents is presented for purposes of additional analysis and is not a required part of 
the general purpose financial statem ents of the Tow n of Livonia, Louisiana. Such inform ation has 

been subjected to the auditing procedures applied in the audit of the general purpose financial state- 
m ents and, in m y opinion, is fairly stated in all m aterial respects in relation to the general purpose fi- 

nancial statem ents taken as a whole. 

June 3, 1996 
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EXH IBIT B 
TO W N O F LIVO N 1A , LO U ISIAN A 

CO M BIN ED STATEM EN T O F REVEN U ES, EXPEN D ITURES, AN D CH AN G ES IN  FU N D BALAN CES 
AEE G O VERN M EN TA L FU N D  TYPES 

FO R TH E YEAR EN D ED  D ECEM BER 31, 1995 

~)-.evenues: 
Taxes 
Licenses and perm its 
lntergnvernm ental revenue 
Fines and forfeitures 
M iscellaneous revenues 

Total Revenues 

Expenditures: 
Current - 

General governm ent 
Public safety 
Streets and sanitation 

Capital outlays - 
Public safety 

D ebt service - 
Principal retirem ents 
Interest and fiscal charges 

Total Expenditures 

$49,547 
31,429 
65,931 
69,663 
10,457 

227.027 

Special 
Revenue 

Debt 
Service 

$72.470 $1,484 

2,211 

74.681 

270 

1,754 

58,450 1,161 46 

123,339 
104,222 

3,377 

289,388 1.161 

2,000 
555 

2,601 

Totals 
M em orandum 

O nly 

$123,501 
31,429 
65,931 
69,663 
12,938 

303.462 

59,657 
123,339 
104,222 

3,377 

2,000 
555 

293.150 

Excess(Deficiency) of Revenues Over 
Expenditures (62,361) 73,520 (847) 10,312 

Other Financing Sources (Uses) 
O perating transfers in 
O perating transfers out 

Excess (Deficiency) of Revenues and 
Sources Over Expenditures and Uses 

Fund Balance - January 1 

FU N D BALAN CE - D ECEM BER 31 

86,000 

23,639 

116,344 

(86,000) 

(12,480) 

108.026 

$95.546 

The accompanying notes are an integral part of this statem ent 
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(847) 

6,052 

$5,205 

86,000 

(86,000) 

10.312 

230,422 

$240,734 
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EX H IBIT D 
TO W N  O F LIVO N IA, LO U ISIA N A 

STATEM EN T O F REVEN UES, EXPEN SES, AN D CH AN G ES IN RETAIN ED EARN IN G S 
BUDGET AND ACTUAL (GAAP BASIS) - PROPRIETARY FUND TYPE 

FO R TH E YEAR EN D ED D EC EM BER 31, 1995 

O perating Revenues: 
Charges for services - 

N atural gas sales 
W ater sales 
Billing and collection fees 

M iscellaneous revenues 

Total O perating Revenues 

O perating Expenses: 
N atural gas expenses 
W ater expenses 
General and adm inistrative 

Total O perating Expenses 

O perating Incom e 

Non-operating Revenues (Expenses) 
Interest earned 
Bad debts recovered 
M iscellaneous revenues 
Interest and fiscal charges 

Enterprise 

Budget 

$84,269 
64,427 
7,128 
5.220 

161.044 

40,975 
43,427 
70.885 

155,287 

$89,424 
64,545 
7,099 
5.733 

166,801 

48,911 
52,458 
72.972 

Variance 
Favorable 

(Unfavorable) 

155 
118 

(29) 
513 

5,757 

(7,936) 
(9,031) 
(2,087) 

174,341 (19,054) 

5,757 (7,540) (13,297) 

3,656 4,490 

78 

(4,437) 0,329) 

Total Non-operating Revenues (Expenses) (781) 

Income (Loss) Before Operating Transfers 

Other Financing (Uses): 
O perating transfers out 

Total Other Financing (Uses) 

Net income (Loss) 

Retained Earnings- January 1 

4.976 

4,976 

171.708 

239 

834 

78 
108 

1,020 

~,301) (12,277).. 

~,301) (12,277) 

171.708 

RETAIN ED EARN IN G S - D ECEM BER 31 $176,684 $164,407 

The accompanying notes are an integral part of this statem ent. 
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1994 

88,293 
64,679 
6,307 
5.408 

164.687 

47,540 
25,430 
71.909 

144.879 

19.808 

3,911 
41 

1,261 

(5,085) 

128 

19.936 

0,000) 

15,936 

155,772 

$171,708 



 

EXH IBIT E 
TO W N  O F LIVO N IA, LO UISIAN A 

STATEM EN T O F CASH FLO W S - PRO PRIETARY FUN D TYPE 
FO R TH E YEAR EN D ED  D ECFAVlI~ER 31, 1995 

Cash Flows from O perating Activities 
O perating incom e 
Adiustments to reconcile operating income to net cash provided by 
operanng activities - 

D epreciation 
O ther non-operating revenues 
Changes in assets and liabilities - 

Decrease (increase) in receivables 
Decrease (increase) in prepaid insurance 
Decrease (increase) in restricted assets 
Increase (decrease) in accounts payable 
Increase (decrease) in due to other governmental units 
Increase (decrease) in payroll deductions 
Increase (decrease) in consumer meter deposit liability 

N et Cash Provided by O perating Activities 

Cash Flows from N on-Capital Financing Activities: 
O perating transfers out 

Net Cash (Used) from Non-Capital Financing Activities 

Cash Flows from Capital and Related Financing Activities: 
Acquisition of capital assets 
Principal paid on revenue bonds 
Interest paid on revenue bonds 
Fiscal agent charges paid 

Enterprise 
1995 1994 

($7,540) $19,808 

15,376 
7g 

(2,604) 
58 

(6,632) 
4,410 

(52) 

100 

3.099 

17,834 
1,302 

1,274 

(so) 
11,181) 
(4,657) 

09) 
585 

24.846 

__ ~4,ooo) 

(4,000) 

(2,877) 
(12,ooo) (11,ooo) 
(3,240) (3,900) 
(1,328) __ . (1,407) 

Net Cash (Used) for Capital and Related Financing Activities (16,568) (19,184) 

Cash Flows from Investing Activities 
Interest on investm ents 

N et Cash Pro',ided from Investing Activities 

Net Increase (Decrease) in Cash and Cash Equivalents 

CASH AND CASH EQ UIVALENTS AT DECEM BER 31 

The accom panying notes are an integral part of tbls statement 

4,490 3,9!1 

4.490 

(8,979) 

99.487 

$90,508 

3,911 

5,573 

93,914 

$99.487 



 

TO W N  O F LIV O N IA , LO U ISIA N A 

N OTES TO TH E FIN AN CIAL STATEM EN TS 
D EC EM BER 31, 1995 

N O TE 1 - IN TR O D U C TIO N  

The Town of Livonia, Louisiana (the "Town") was incorporated in 1959, under the provisions of Ti- 
tle 33, Chapter 2, Part 1, of the Louisiana Revised Statutes (Lawrason Act - Act No. 36 of 1898). The 
Town operates under a M ayor-Board of Alderm en Council form of governm ent and provides the fol- 

lowing services-public safety (police), streets, public improvements, and general administrative serv- 
ices. In addition, the Town owns and operates a gas and water enterprise activity. 

N O TE 2 - SU M M A RY O F SIGN IFICAN T A C CO U N TIN G PO LICIES 

J~ porting E~ t~ 

As the m unicipal governing authority, for reporting purposes, the Town of Livonia is considered a 

separate financial reporting entity. The financial reporting entity consists of (a) the primary govern- 
ment (municipality), 00) organizations for which the primary government is financially accountable, 
and (c) other organizations for which nature and significance of their relationship with the primary 
governm ent are such that exclusion would cause the reporting entity's financial statem ents to be m is- 
leading or incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for deter- 
m ining w hich com ponent units should be considered part of the Tow n of Livonia for financial re- 
porting purposes. The basic criterion for including a potential com ponent unit within the reporting 
entity is financial accountability. The GASB has set forth criteria to be considered in determining fi- 
nancial accountability. This criteria include: 

1. Appointing a voting majority of an organizatlon's governing body, and 
a. The ability of the municipality to im pose its will on that organization and/or 

b. The potential for the organization to provide specific financial benefits to or im - 
pose specific financial burdens on the m unicipality. 

2. Organizations for which the municipality does not appoint a voting majority but are fis- 
cally dependent on the m unicipality 

3. O rganizations for w hich the reporting entity financial statem ents w ould be m isleading if 
data of the organization is not included because of the nature or significance of the 
relationship. 

As required by generally accepted accounting principles, these financial statem ents present the Town 
of Livonia (the primary government). There are no component units that are required to be included 
with the reporting entity. 



 

TO W N  O F LIV O N IA , LO U ISIA N A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
D EC EM BER  31, 1995 

~2L rb~m~ rganizati~  

The municipality m ay appoint som e, or all, governing board m em bers of organizations that are not 
included as component units in the primary government's reporting entity. These organizations are 
classified as (a) related organizations, (b) joint ventures and jointly governed organizations, and (c) 
component units of another government with characteristics of a joint venture or jointly governed 
organization. 

Considered in the determ ination of com ponent units of the reporting entity were the Pointe Coupee 
Parish Police Jury, Sheriff, Clerk of Court, Assessor, and School Board and the District Attorney and 
Judges for the 18th Judicial District. It was determined that these governmental entities are not com- 
ponent units of the Town of Livonia reporting entity because they have separately elected governing 
bodies, are legally separate, and are fiscally independent of the Town O f Livonia. 

Also, excluded from the reporting entity 

This potential component unit has a separate board appointed jointly by the area govern- 
m ents' governing bodies. It provides services to residents, within the geographic boundaries 

of the government and other areas adjacent to it. This unit is excluded from the reporting en- 
tity because the governm ent does not have the ability to exercise influence or control over its 
daily operations, approve budgets or provide funding. 

Fund Accouni~j_Cg 

The m unicipality uses funds and account groups to report on its financial position and the results of 
its operations. Fund accounting is designed to dem onstrate legal com pliance and to aid financial m an- 
agement by segregating transactions relating to certain government functions or activities. 

A fund is a se9arate
, 

accounting entity with a self-balancing set of accounts. O n the other hand, an ac- 
count group is a financial reporting device designed to provide accountability for certain assets and li- 
abilities that are not recorded in the funds because they do not directly affect net expendable available 
financial resources. 

Funds of the m unicipality are classified into tw o categories: governm ental and proprietary. In turn, 
each category is divided into separate fund types. The fu nd classifications and a description of each 
existing fund type follow : 

10 



 

TO W N  O F LIVO N IA , LO U ISIA N A 
NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

D EC EM BER 31, 1995 

G overnm ental Fund 

Governmental funds are used to account for all or m ost of the m unicipality's general activities, in- 
cluding the collection and disbursem ent of specific or legally restricted m onies, the acquisition or con- 
struction of general fixed assets, and the servicing of general long-term debt. Governm ental funds 
include: 

1. G eneral Fund-the general operating fund of the municipality and accounts for all finan- 
cial resources, except those required to be accounted for in other fu nds. 

2. Special revenue funds--account for the proceeds of specific revenue sources that are legally 
restricted to expendit~tres for specified purposes. 

Debt service funds-account for transactions relating to resources retained and used for the 
paym ent of principal and interest on those long-term obligations recorded in the general 
long-term  obligations account group. 

Proprietary Fund Type 

Enterprise funds-account for operations (a) where the intent of the governing body is that 
the costs (expenses, including depreciation) of providing goods and services to the general 
public on a continuing basis be financed or recovered prim arily through user charges; or 
(b) where the governing body has decided that periodic determination of revenues earned, 
expenses incurred, and/or net incom e is appropriate for capital m aintenance, public pol- 
icy, m anagem ent control, accountability, or other purposes. 

Basis of A ccounting 

The accounting and financial reporting treatm ent applied to a fu nd is determ ined by its m easurelx~ent 
focus. All governm ental fu nds are accounted for using a current financial resources m easurem ent fo- 
cus. W ith this m easurem ent focus, only current assets and current liabilities generally are included on 
the balance sheet. O perating statem ents for these funds present increases and decreases in net current 
assets. The m odified accrual basis of accounting is used by all governm ental funds. The governmen- 
tal funds use the follow ing practices in recording revenues and expenditures: 



 

TO W N  O F LIV O N IA , LO U ISIA N A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
D EC EM BER 31, 1995 

Revenues 

Ad valorem taxes and related state revenue sharing are recorded in the year the taxes are 
due and payable. Ad valorem taxes are assessed on a calendar year basis and attach as an 
enforceable lien and becom e due and payable on the date the tax rolls are filed with the re- 
corder of m ortgages. Louisiana Revised Statute 47:1993 requires that the tax  roll be filed 
on or before N ovem ber 15 of each year. Ad valorem taxes becom e delinquent if not paid 
by Decem ber 31. The taxes are norm ally collected in D ecem ber of the current year and 
January and February of the ensuing year. 

2. Sales and use tax  revenues are recorded in the m onth they are received by the parish tax  
collector. 

3. Federal and state grants and reimbursem ents are recorded when the Town 
the funds. 

4. Fines, forfeitures, and court costs are recorded in the year they are received by the Town 
or parish tax collector. 

5. Fees, charges and com m issions are recognized as revenue in the m onth in which they are 
earned and billed. 

6. Substantially all other revenues are recorded when received by the Town 

Expenditures 

Expenditures are recognized under the m odified accrual basis of accounting w hen the related 
fund liability is incurred. 
1 

Other Financing Sources (Uses) 

Transfers betw een funds that are not expected to be repaid are accounted for as 

financing sources (uses) and are recorded when the actual transfers occurs. 

Budgets 

12 



 

TO W N  O F LIV O N IA , LO U ISIA N A 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
D EC EM BER 31, 1995 

During the year, m onthly budgetary com parison statem ents are used as m anagem ent tools to control 
operations. W hen necessary the Board adopts budget am endm ents which are included in m inutes 
published in the official journal. 

The Board exercises budgetary control at the line item level. U nexpended appropriations lapse at the 
year end and m ust be reapproprlated in the next year's proposed budget to be expended

. 

L~:tilnbrance~ 

The Town does not follow the encum brance m ethod of accounting 

The Tow n uses the direct charge-off m ethod w hereby uncollectible am ounts due from  ad valorem 
taxes are recognized as bad debts at the tim e inform ation becom es available which would indicate the 
uncollectibility of the particular receivable. The direct charge-off m ethod is used because it does not 
cause a m aterial departure from  G A A P and it approxim ates the valuation m ethod

. 

D uring the course of operations, num erous transactions occur between individual funds for goods 
provided or services rendered. These receivables and payables are classified as due from other funds 
or due to other funds on the balance sheet. Short-term interfund loans are classified as interfim d 
receivables/payables. 

Lnvent~  

Inventories for supplies are im m aterial and are recorded as expenditures w hen purchased 

l~estricted AsLelS_ 

Certain proceeds of enterprise fund revenue bonds, as well as certain resources set aside for their re- 

paym ent, are classified as restricted assets on the balance sheet because their use is lim ited by applica- 

ble bond covenants. 



 

TO W N  O F LIV O N IA , LO U ISIA N A 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
D EC EM BER  31, 1995 

U nder the term s of the bond indenture on outstanding Utility Revenue Bonds dated Septem ber 1, 

1968, all income and revenue (hereinafter referred to as revenue) of every nature, earned or derived 
from operation of the Utility System are pledged and dedicated to the retirem ent of said bonds and 
are to be set aside into the follow ing special funds: 

All of the revenues to be earned from the operating of the system shall be deposited in a separate and 
special bank account known and designated at "Gas and W ater Revenue Fund", and said fund shall be 
established, m aintained and adm inistered in the following order of priority and for the following ex- 

press purposes: 

2) 

3) 

4) 

5) 

The paym ent of all reasonable expenses of adm inistration, operations and m aintenance of 
the system . 

The establishm ent and m aintenance of the Sinking Fund through m onthly deposits of an 
am ount constituting 1/12 of the next m aturing installm ent of principal and 1/6 of the 
next m aturing installm ent of interest on the outstanding bonds. Such transfers shall be 
fu lly sufficient to assure the prom pt paym ent of principal and interest instalhnents as they 
becom e due. 

There shall also be set aside into a Bond Reserve Fund through m onthly deposits of an 
amount at least equal to twenty percent (20%) of the amount required to be paid into the 
aforesaid Sinking Fund specified in paragraph 2) above, until there has been accumulated 
in the Reserve Fund an am ount equal to the m axinm m  principal and interest require- 

ments in any succeeding year ($15,900 - Year 1998). Such fund shall be retained solely for 
the purpose of paying the principal and interest on bonds payable and interest coupons 
for w hich sufficient funds are not on deposit in the aforesaid Sinking Fund and as to 
which there would otherwise be default. 

Funds w ill also be set aside into a D epreciation and Contingencies Fund each m onth in a 

sum equal to a five percent (5~1o) of the gross revenues of the system for the preceding 
month, providing that such sum is available after provision is made for the payment in 1), 
2) and 3) above. In addition to caring for extensions, additions, operations of the system, 
the m oney in said Depreciation and Contingencies Fund shall also be used to pay the 
principal and the interest on the bonds for which there is not sufficient m oney in the 
Sinking Fund or Reserve Fund. N o further m onthly paym ent into the D epreciation and 
Contingencies Fund need be m ade when there shall be in said fund the sum of $7,500. 

A ny m oney rem aining in the G as and W ater Revenue Fund in excess of $7,500 after m ak- 
ing the above required paym ents m ay be used by the Town for the purpose of calling 
and/or purchasing and paying bonds payable from the revenues of the system , or for such 
other law ful corporate purposes as the governing authority of the Town approves. 

14 



 

TO W N  O F LIV O N IA , LO U ISIA N A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
D EC EM BER 31, 1995 

General Fixed Asse~  

Fixed assets of governm ental funds are recorded as expenditures at the tim e purchased or constructed, 

and the related assets are reported in the general fixed assets account group. Public domain ("infra- 
structure") general fixed assets consisting of certain improvements other than building, including 
roads, streets, drainage system s, and lighting system s, are not capitalized with other fixed assets. In- 
terest cost incurred during constru ction are capitalized. N o depreciation has been provided on gen- 
eral fixed assets. All fixed assets are valued at historical cost or estim ated cost if historical cost is not 
available. Repairs and m aintenance are recorded as expenditures; renew als and betterm ents are 
capitalized. 

Fixed assets used in the proprietary fund operations are included on the balance sheet of the funds net 
of accum ulated depreciation. Additions to the utility plant in service are recorded at cost or, if con- 
tributed property, at their estim ated fair value at tim e of contribution. Repairs and maintenance are 
recorded as expenses; renewals and betterm ents are capitalized. The sale or disposal of fixed assets is 
recorded by rem oving cost and accumulated depreciation from the accounts and charging the result- 
ing gain or loss to incom e. 

D epreciation is charged as an expense against operations. D epreciation is com puted using the 
straight-line m ethod w ith estim ated useful lives as follows: 

Buildings 
N atural G as System  
W ater System  
Vehicles 
Tractors and Equipm ent 

Coalipen sated A bsences 

20 Years 
20 Years 

5 - 50 Years 
6 Years 
5 Y ears 

Accumulated unpaid vacation and sick leave is accrued when incurred in proprietary funds. The 
am ount of accum ulated vacation and sick leave recorded in the governm ental funds is that am ount, 

adjusted to current salary costs, which is expected to be liquidated with expendable available financial 
resources. O nly the current portion is reflected in the funds. The rem ainder of the liability is re- 
ported in the General Long-Term D ebt Account G roup. The guidelines o{ Financial Accounting 

Standards Board Statement (FASB) No. 43 "Accounting for Compensated Absences" were applied in 
determ ining the liability for both governm ental and proprietary funds. 
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TO W N  O F LIV O N IA, LO U ISIA N A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
D EC EM BER 31, 1995 

Long-Term Obligations 

Long-term obligations expected to be financed from governm ental funds are reported in the general 
long-term obligations account group. Expenditures for principal and interest paym ents for long-term 
obligations are recognized in the governm ental funds when due. Long-term obligations expected to 
be financed from proprietary fund operations are accounted for in those funds. 

Contributed C apital 

Contributed capital is recorded in proprietary funds that have received capital grants or 
contributions from developers, custom ers, or other funds w hen such resources are restricted 
fro the acquisition or construction of capital assets. Contributed capital is not am ortized 
based on the depreciation recognized on that portion of the assets acquired or constructed 
from such resources. 

Reserves 

Reserves represent those portions of fund equity not appropriable for expenditures or legally 
segregated for a specific future use. 

U nreserved R etained Earnings 

U nreserved retained earnings for proprietary funds represent the net assets available for future 
operations or distribution. 

D esignated Fund Balances 

D esignated fund balances represent tentative plans for fu ture use of financial resources 

U nreserved-U ndesignated Fund Balances 

The unreserved-undesignated fund balances for governm ental funds represent the am ount 
available for budgeting future operations. 

Intc rfund Tra~  

All interfu nd transfers are reported as operating transfers 

16 



 

TO W N  O F LIV O N IA , LO U ISIA N A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
D EC EM BER 31, 1995 

~2pzparative Data 

Com parative total data for the prior year have been presented in the accom panying financial state- 
ments in order to provide an understanding of changes in the Town's financial position and opera- 
tions. However, complete comparative data (i.e., presentation of prior year totals by fund type in 
each of the statements) have not been presented since their inclusion would make the statements un- 
duly complex and difficult to read. 

Total Colum ns on Com hined Xtatem c~ 

Total colum ns on the Com bined Statem ents are captioned "M em orandum O nly" to indicate that 
they are presented only to facilitate financial analysis. D ata in these colum ns do not present financial 
position or results of operations, in conform ity with generally accepted accounting principles. Nei- 
ther is such data com parable to a consolidation. Interfu nd elim inations have not been m ade in the ag- 
gregation of this data. 

N O TE 3 - C A SH  D EPO SITS W ITH  FIN A N C IA L IN STITU TIO N S 

At Decem ber 31, 1995, the status of deposited funds and collateralized balances are as follows 

D em and Accounts - 
O perating funds 
Consum er m eter deposits 
Revenue bond contingency fu nd 

Tota 

T rustee A ccounts - 
Public Im provem ent Bonds - 
Bond sinking fund 

Revenue Bonds - 
Bond sinking fund 
Bond reserve fund 

Total 

G rand Total 

Balance 
per Bank 
Statem ent 

$314,908 
14,868 
37,609 

367,385 

3,853 

6,423 

18.199 

28,475 

$395,860 

17 

Secured 
by FDIC 

$191,497 
9,500 
37.609 

238,606 

3,853 

6,423 
18,199 

28,475 

$267,081 

Pledged 
Collateral 

$550,000 

550,000 

$550.00C 

U nsecured/ 
U ncollat- 
eralized 



 

TO W N  O F LIV O N IA , LO U ISIA N A 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
D EC EM BER 31, 1995 

N O TE 4 - CH AN G ES IN  FIX ED A SSETS 

A sum m ary of changes in general fixed assets follows 

Land 
Buildings and im provem ents 
Furniture and equipm ent 
Vehicles 
Tractors and Equipm ent 

Totals 

January 1, 
1995 Additions 
$6,137 
127,629 
59,927 
22,798 

59,564 

$276,05:5 

$3.377 

$3,377 

D ecem ber 31 
Deletions 1995 

$(1,226) 

A sum m ary of changes in proprietary  fund type property
, plant and equipm ent follows: 

Land 
Buildings 
N atural gas system 
W ater system  
Vehicles 
Tractors and equipm ent 
Com puter equipm ent 

Accum ulated depreciation 

January 1, 
1995 Additions 
$3,00C 
18,136 
102,121 
389,168 
16,247 
8,879 
5,999 

543,550 

(280,952) 
$262,598 

18 

$6,137 
127,629 
63,304 
21,572 

59.564 

$278,205 

D ecem ber 31 
D eletions 1995 

$3,000 
18,136 

102,121 

389,168 
16,247 
8,879 
5.999 

543,550 

(296,329) 
$247,221 



 

TO W N  O F LIV O N IA , LO U ISIA N A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
D EC EM BER 31, 1995 

N O TE 5 - C H A N G ES IN  LO N G -TERM  O BLIG A TIO N S 

The following is a sum m ary of bond transactions of the Town for the year ended December 31
, 1995 

G eneral O bligation Bonds- 
1968 Public Im provem ent 

Beginning 
Balances A dditions 

$9.500 

Enterprise Fund Revenue Bonds - 
1968 Gas and W ater U tility 54,000 

$63.500 

Redem ptions 

Bonds payable at Decem ber 31, 1995 are com prised of the following issues 

Ending 
Balances 

$2,000 $7,500 

12,000 42.000 

$14.000 $49,500 

General O bligation Bond: 
$34,500 - 1968 Public Im provem ent Bonds due in annual installm ents of $1

,000 to 
$3,000 through Septem ber 1, 1998; interest at 5.5% to 5.6% (this issue secured by l
evy and collection of ad valorem taxes) $7.500 

Enterprise Fund D ebt: 
$190,000 - 1968 G as and W ater U tility Revenue Bonds due in installm ents of 
$6,000 to $15,000 through Septem ber 1, 1998; interest at 6% $42

,000 

The annual requirem ents to am ortize all debt outstanding as of D ecem ber 31
, 1995, including interest 

payments of $6,056 are as follows: 

Y ear 

Ending 
12/31 
1996 

1997 
1998 

ANN UAL REQUIREM ENTS TO AM O RTIZE LONG-TERM  DEBT 

General O blieation 
Principal 

$2,000 
2,500 
3,000 

$7,500 

Interest 

$420 
308 

168 

$896 

Revenue 
Principal 
$13,000 
14,000 

15,000 

$42,000 

19 

Interest 

$2,520 
1,740 
900 

$5.160 

Total 
Principal 

$15,000 
16,500 
18,000 

$49,500 

$2,940 
2,048 

1.068 

$6,056 



 

TO W N  O F LIV O N IA , LO U ISIA N A 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
D EC EM BER 31, 1995 

N O TE 6 - EX C ESS R ESTR IC TED  FU N D S - U TILITY REV EN U E BO N D S 

As of Decem ber 31, 1995, the Town had excess deposits as follows 

Revenue bond sinking fund 
Revenue bond reserve fund 
Revenue bond contingency fund 

N O TE 7 - A D  V A LO R EM  TA X ES 

O n D eposit 
$6,423 
18,199 
37,969 

$62,591 

Requirem ents 
$5,173 
15,900 
7,500 

$28,573 

Excess 

$1,250 
2,299 
30,469 

$34,018 

All taxable property located within the State of Louisiana is subject by law to taxation on the basis of 
its assessed valuation. The assessed value is determ ined by the Parish Assessor, except for public util- 
ity property which is assessed by the Louisiana Tax Com m ission. 

The 1974 Louisiana Constitution provided that, beginning in 1978, all land and residential property 
were to be assessed at 10% of fair market value; agricultural, horticultural, m arsh lands, tim ber lands 
and certain historic buildings are to be assessed at 10% of "use" value; and all other property is to be 
assessed at 15% of fair m arket value. Fair m arket values are determ ined by the elected assessor of the 

parish and are subject to review and final certification by the Louisiana Tax Commission. The Asses- 
sor is required to reappraise all property every four years. 

The Sheriff of Pointe Coupee Parish, as provided by State Law, is the official tax collector of general 
property taxes levied by the Town. All tax es are due by D ecem ber 31 of the year and are delinquent 
on January 1 of the next year, which is also the lien date. 

State law requires the Sheriff to collect property taxes in the calendar year in w hich the assessm ent is 
m ade. If the 1991 taxes are not paid by the due date of D ecem ber 31st, the taxes bear interest at 
1.25% per m onth until the taxes are paid. After notice is given to the delinquent taxpayers, the Sher- 
iff is required by the Constitution of the State of Louisiana to sell the least quantity of property neces- 
sary to settle the taxes and interest ow ed. 

Property taxes are recognized as revenue in the year for which they are levied and becom e due. The 
majority of the year's taxes are collected from N ovember to February by the Sheriff. Any amounts 
not collected at D ecem ber 31st are show n as accounts receivable. 
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TO W N  O F LIV O N IA , LO U ISIA N A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
D EC EM BER 31, 1995 

Ad valorem taxes as presented in these financial statem ents are as follows 

Fund 
G eneral Fund 
Public Im provem ent Bonds 

N O TE 8 - SA LES TA X D ED IC A TIO N  

Property 

Assessed 
M ills Valuations 

7.13 
0.55 

$2,704,954 
2,704,954 

Taxes A ssessed For 
General D ebt 
Purpose Service 
$19,287 

$19,287 

$1,489 

$1,489 

Proceeds of a 1% sales and use tax  levied by the Town, after adm inistrative and collection costs, can 
be spent for any and all lawful purposes. 

N O TE 9 - CYPRESS PIPELIN E C O M PA NY  SERV ICE A G REEM EN T 

On January 1, 1985, the Town signed a natural gas contract with M onterey Pipeline Company to 
purchase all of its natural gas requirem ents up to a m axim um  volum e of 256,000 cubic feet of gas per 
day. The agreem ent has been am ended several tim es with the latest dated O ctober 5, 1991 effective 

front July 1, 1992 to January 1, 1995, upon expiration the agreement will continue in force on a year- 
to-year basis until term inated by either party. 

N O TE 10 - U TILITY SERV IC E A G R EEM EN T 

An agreement between the Solid W aste D isposal System of the Parish of Pointe Coupee and the 
Town of Livonia provides for the billing of custom ers on the Town's system . This billing agreem ent 
went into effect for the m onth of O ctober 1985. U nder the term s of the agreem ent, the Town retains 
a $ .75 per custom er as a billing fee. The am ount owed to the Solid W aste D isposal System as of De- 
cem ber 31, 1995 is $9,883. 

N O TE 11 - C EN TRA LIZED  C O LLEC TIO N  A G EN CY A G R EEM EN T 

In accordance with Paragraph (B)(1) of Section 3 of Article VII of the Constitution of the State of 
Louisiana, the Town entered into an agreem ent on M ay 20, 1992 w ith all of the sales and use tax ing 
authorities of the Parish of Pointe Coupee designating the Sales Tax  D epartm ent of the Pointe Cou- 
pee Parish Police Jury as the single tax collection entity. The agreement is effective as of July 1, 1992, 



 

TO W N  O F LIV O N IA , LO U ISIAN A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
D ECEM BER 31, 1995 

the agreem ent authorizes the Town to com pensate the collection agency 1
.25% of the gross am ounts 

collected. 

N O TE 12 - FR AN C H ISE A G R EEM EN TS 

The Tow n has granted three franchises 

~able Television 

N O TE 13 - IN TER FU N D  TR A N SFER S 

Transfers between funds for the year ended Decem ber 31
, 1995 were as follows 

G eneral Fund from  Sales Tax Fund Sales Tax Fund to General Fund $86,000 

$86,000 

$86,000 

$86.000 



 

TO W N  O F LIV O N IA , LO U ISIA N A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
D EC EM BER 31, 1995 

N O TE 14 - PEN SIO N  PLAN  AN D  RETIREM EN T C O M M ITM EN TS 

Social $ecuriO~_yit~lli - 

All em ployees of the Town, except policem en covered under the M unicipal Police Em ployees Retire- 
ment System , are mem bers of the Federal Social Security System , adm inistered by the State of Louisi- 
ana. The total payroll for em ployees of the Town covered by the System for the year 1995 was 

$97.684. 

The total contribution to the System is 12.4% of taxable payroll of which the Town and employees 
contribute 6.2% each. For the year 1995, the Town contributed $6,056.42 to the System . 

M edicare System - 

All em ployees of the Tow n, except policem en covered under the M unicipal Police Em ployees Retire- 
m ent System and elected officials before 1986, are m em bers of the Federal M edicare System . The to- 
tal payroll for em ployees of the Town covered by the System for the year 1995 was $115,060. 

The total contribution to the system is 2.9% of taxable payroll of which the Town and em ployees 
contribute 1.45% each. For the year 1995, the Tow n contributed $1,668.37 to the System . 

Plan D escription: All full-tim e police departm ent em ployees engaged in law enforcem ent are required 
to participate in the System . Em ployees w ho retire at or after age 50 with at least 20 years of credit- 
able service or at or after age 55 with at least 12 years of creditable service are entitled to a retirement 
benefit, payable monthly for life, equal to 3 1/3 percent of their final-average salary for each year of 
creditable service. Final-average salary  is the em ployee's average salary over the 36 consecutive or 
joined months that produce the highest average. Employees who terminate with at least the amount 
of creditable service stated above, and do not withdraw their em ployee contributions, m ay retire at 
the ages specified previously and receive the benefit accrued to their date of term ination. The System 
also provides death and disability benefits. Benefits are established or am ended by state statute. 

The System issues an annual publicly available financial report that includes financial statem ents and 
required supplem entary inform ation for the System . That report m ay be obtained by writing to the 
M unicipal Police Em ployees Retirem ent System of Louisiana, 8401 U nited Plaza Boulevard, Baton 

Rouge, Louisiana 70809-2250, or by calling (504) 929-7411. 
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SC H ED U LE 1 
TO W N O F LIVO N IA, LO UISIAN A 

G EN ERA L FU N D 
SCHEDULE OF REVENUES - BUDGET AND ACTUAL (GAAP BASIS] 

FO R TH E YEAR EN D ED D ECEM BER 31, 1995 

Taxes: 
General property 
Electric franchise 
Cable TV franchise 
Telephone franchise 

Total Taxes 

Licenses and Perm its: 
O ccupational - local business 
O ccupational - insurance 
Liquor and beer perm its 

Total Licenses and Perm its 

Intergovernmental Revenues 
FEM A Reim bursem ent 
La - Tobacco taxes 
La - Beer taxes 
La - Video poker 
La - Law Enforcem ent 
La - Rural D evelopm ent 

Total Intergovernm ental Revenues 

Fines and Forfeitures 
Traffic fines 

M iscellaneous Revenues: 
Interest earned 
La - Department of Transportation 
Sale of fixed assets 
M owing and backhoe rental 
O ther 

Total M iscellaneous Revenues 

1995 

Budget 

$20,140 
26,168 
1,855 
2,074 

$50,237 

$15,049 
15,675 

300 

$5,247 
1,130 
55,320 
1,251 
10.000 

$72,948 

$19,249 
26,310 
1,855 
2.133 

$49,547 

$15,074 
15,755 

600 

$31,429 

$5,245 
1,016 
48,419 
1,251 
10.000 

$65,931 

Variance 
Favorable 

(Unfavorable) 

($89l) 
142 

59 

$25 
80 
300 

$405 

($2) 
(114) 

(6,901) 

1994 

Actual 

20,078 
27,876 
1,617 
3,914 

$53,485 

$16,234 
24,587 

$40,821 

$419 
5,221 
1,509 
26,567 
1,215 
6.821 

($7,017).. $41,752 

$68,826 $69,663 $837 $78,654 

$2,797 
3,343 
2,500 
375 
383 

$9.398 
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$3,011 
3,343 
2,500 
450 

1.153 

$10,457 

$214 $2,728 
3,343 

75 
770 833 

$1,059 $6,904 



 

SC H ED U LE 2 
TO W N O F LIVO N 1A , LO U ISIA N A 

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (GAAP BASIS) 
G EN ERA L FU N D 

FO R TH E YEAR EN D ED D ECEM BER 31, 1995 

General Government: 
M ayor's per diem 
Councilm em bers' per diem 
Salary - clerk 
Salary - office personnel 
Benefits 
Attorney fee 
Assessor fee 
Audit fee 
Professional fees 
Conventions, conferences, sem inars 
U tilities 
Insurance 
Telephone 
Publishing and recording 
M ayor's expense account 
D ues and subscriptions 
Tourism and prom otion 
Beautification program 
M aintenance of building 
Janitorial and other supplies 
Equipm ent m aintenance 
Office expense and postage 
Rodent eradication 
Anim al ordinance expense 
M iscellaneous expenses 

Total General Governm ent 

Public Safety - Police: 
Salary - Chief of Police 
Sala~T - police officers 
Salary  - part-tim e 
Benefits 
Conventions and conferences 
Insurance 
Telephone and paging system 
Vehicle - gas and oil 
Vehicle - repairs 
Supplies and maintenance 
Repairs - radios and equipment 
D rug task force 
O ther services and charges 

Total Public Safety - Police 

I995 

Budget 

$6,000 
9,000 
10,295 
5,856 
2,032 
500 

1,130 
1,350 
405 

1,133 
2,539 
3,892 
1,273 
2,415 
1,000 
286 
244 
686 

1,870 
2.620 
1,228 
2,483 
485 
878 

1,262 

$60.862 

$22,027 
44,835 
6,079 
16,390 

796 
10,768 
1,872 
2,440 
13,261 
1,116 
2,319 
2,124 
460 

$124,487 
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$6,000 
9,000 
10,295 
5,856 
2.019 

603 
1,350 
430 

1,133 
2,416 
3,383 
983 

2,082 
1,000 
592 
244 
327 

2,103 
2,729 
1,344 
2,273 
485 
668 

1.135 

$58,450 

$22,027 
44,836 
5,829 
17,008 
796 

9,709 
1,800 
2,195 
13,327 
1,052 
2,081 
2,124 
555 

$123,339 

Variance 
Favorable 

(Unfavorable) 

13 
500 
527 

(25) 

123 
509 
290 
333 

(306) 

359 

(233) 
(109) 
(116) 
210 

210 
127 

$2.412 

(1) 
25O 

(618) 

1,059 
72 
245 

(66) 
64 
238 

(95) 

1994 

Actual 

$3,600 
9,000 
9,596 
5,560 
2,177 

600 
1,350 
738 

1,931 
2,543 
3,693 
1,067 
2,101 
1,000 
780 

1,027 
1,699 
2,356 
2,250 
1,519 
2,887 
485 
991 
521 

$59,471 

$21,244 
43,065 
7,470 
17,706 

667 
7,496 
2,006 
2,842 
5,264 
1,999 
939 

$1,148 $111,161 



Streets and Sanitation: 
Salary - foreman 
Salary - laborers 
Benefits 
Professional fees - engineer 
Street lighting 
Insurance 
Satellite truck system 
Concrete and asphalt 
Gravel, lim estone and shell 
Dirt and sand 
Culverts 
D rainage 
Road and street signs 
Vehicle - gas and oil 
Vehicle - repairs 
Equipm ent m aintenance 
Small tools and supplles 
Chem icals - weed control 
O ther services and charges 

Total Streets and Sanitation 

Capital O utlays: 
General governm ent 
Public safety - police 

1995 

Budget 

$3,816 
3,465 
1,602 
8,800 
12,565 
2,078 
8,088 
60,174 

698 
156 
344 
539 
500 

1,413 
375 

1,406 
79 
263 
150 

$106,511 

$3,449 

$3,449 

3~ 

Actual 

$3,816 
3,465 
1,516 
7,500 
12,597 
2,078 
8,096 
60,328 

698 
240 
345 
539 

1,179 
57 

1,330 
64 
263 
111 

$104,222 

$3,377 

$3,377 

Variance 
Favorable 

(Unfavorable) 

$2,289 

$72 

$72 

1994 

Actual 

$3,806 
5,635 
2,200 
1,300 
12,700 
2,248 
8,030 
33,997 
2,875 

602 
4 

298 
1,093 
981 
706 
291 

1,340 
362 

$78,468 

$1,483 
11,385 

$12,868 



 

SC H ED U LE 3 
TO W N O F LIVO N /A, LO UISIA NA 

SCHEDULE OF EXPENSES . BUDGET AND ACTUAL (GAAP BASIS) 
PRO PRIETARY FUN D TYPE - EN TERPRISE FU N D 

FO R TH E YEAR EN D ED D ECEM BER 31, 1995 

O perating Expenses: 
N atural Gas Expenses - 

Safety and ordorization 
Cathodic protection survey 
Leakage survey 
D rug testing policy fees 
Insurance 

N atural gas purchases 
M aintenance of meters 
M aintenance of lines 
Supplies and sm all tools 
M iscellaneous supplies 
D epreciation 

1995 

Budget 

$180 
275 
275 
338 

1,899 
32,156 
1,583 
3,009 
1,172 

88 

Actual 

$183 
275 
275 
314 

1,848 
37,831 
2,053 
2,728 
1,142 

88 
2.174 

Total N atural G as Expenses 
. 

$40,975 $48,91I 

W ater Expenses - 
Currem  used in pum ping 
Insurance 
M aintenance of pum ping equipm ent 
M aintenance of lines and m eters 
M aintenance of water tower 
M aintenance of chlorinator 
M aintenance of generator 
Supplies and sm all tools 
Chlorine 
M iscellaneous supplies 
D epreciation 

Total W ater Expenses 

$8,393 
1,162 

19,731 
12,000 

601 
1,529 

11 

$43,427 

31 

$9,179 
1.138 

18,321 
11,802 

560 
1,487 

11 
9.960 

$52,458 

Variance 
Favorahl.e 

(Unfavorable) 

($3) 

24 
51 

(5,675) 
(470) 
281 
30 

(2,174) 

($786) 
24 

1,410 
198 

41 
42 

(9,960). 

1994 

$180 
250 
250 
312 

1,167 
39,275 
1,968 
251 

1,713 

2.174 

$47,540 

$7,065 
728 
92 

2,805 
71 

66 
3,041 
1,120 
1,037 

9.405 

$25.430 



General and Adm inistrative - 
Salary - superintendent 
Salary - maintenance 
Salary- clerk 
Salary  - office personnel 
Benefits 
Professional fees - audit 
Professional fees - accounting 
U niform expense 
Utilities 
insurance 
Te]cpbone 
Paging system 
Printing 
Travel 
Continuing education 
D ues 
M aintenance of buildings 
Janitorial and other supplies 
Vehicle - gas and oil 
M aintenance of trucks 
M aintenance of equipm ent 
M aintenance of com puter 
Office supplies and stationery 
Postage 
M iscellaneous 
D epreciation 

1995 

Budget_ ._ ._  

$20~209 
11,945 
7,045 
6,209 
8,121 
1,350 
400 
291 
742 

3,059 
541 
180 
234 
32 
50 
622 

2,518 
179 

1,315 
1,106 
1,130 
829 
90I 

1,726 
151 

Total General and Adm inistrative $70,885 

32 

Actual 

$20,209 
11,943 
7,047 
6,207 
8,240 
1,350 
325 
240 
398 

3,193 
547 

185 
234 
32 
50 
822 

1,795 
149 

1,002 
928 

1,000 
829 
929 

1,809 
266 

3,243 

$72,972 

Variance 
Favorable 

N nfavorable). 

2 

(2) 
2 

(119) 

75 
51 
344 

(134) 
(6) 
(5) 

(20o3 
723 
30 
313 
178 
130 

(28) 
(83) 
(115) 
(3,243) 

1994 

$18,850 
11,444 
6,424 
5,56O 
7,459 
1,350 
737 
171 

1,036 
4,491 
517 
257 
622 

305 
828 
544 
33 

1,826 
420 
419 
494 
269 

1,330 
268 

6,255 

$71,909 



 

SC H ED U LE 4 
TO W N O F LIVO N IA, LO U ISIA N A 

PU BLIC U TILITY SYSTEM  
SC H ED U LE O F CH AN G ES IN A SSETS RESTRICTED  

FO R REVEN U E BO N D D EBT SERVICE 
FO R YEAR EN D ED  D ECEM BER 31, 1995 

Cash and Investments - January I 

Cash Receipts: 
Transfers from - 

O perations 
Interest received 

Total Cash Receipts 

Total Cash and Investm ents Available 

Cash D isbursem em s: 
Principal paym ents 
Interest paym ents 
Trustee fees 

CASH and 

C urrent 
Debt 
Service 

$5,942 

15,333 
456 

15,789 

21.731 

12,000 
3,240 

43 

15,283 

D ECEM BER 31 $6,448 

33 

Future 
Debt 
Service 
Reserve 
$17,406 

955 

955 

18.36l 

89 

$18,272 

Contingency 
$33,073 

4,100 
796 

4.896 

37.969 

$37,969 

Total 
$56,421 

19,433 
2,207 

21,640 

78.061 

12,000 
3,240 
132 

15.372 

$62,689 
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Year 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 

SCH ED U LE 6 
TO W N  O F LIVO N IA, LO U ISIAN A 

TAXABLE PRO PERTY VALU ATIO N S 

(UNAUDITED) 

Real 
Estate M ovables 
$1,696,825 
1,725,949 
1,759,715 
1,763,360 
1,657,610 
1,696,540 
1,721,760 
1,738,635 
1,799,925 
1,858,685 
1,906,400 
1,927,235 

35 

$201,985 
213,590 
213,765 
255,285 
208,735 
198,750 
204,695 
215,281 
251,155 
369,978 
439,030 
381.267 

Public 
Service Totals 
$497,296 
533,5O9 
426,073 
463,967 
466,460 
482,764 
413,721 
412,386 
397,906 
416,839 
469,232 
397,222 

$2,396,106 
2,473,048 
2,399,553 
2,482,612 
2,332,805 
2,378,054 
2,340,176 
2,366,302 
2,448,986 
2,645,502 
2,814,662 
2.705.724 



Sales 
M CF Gas Sold 

SCH ED U LE 7 
TO W N  O F LIVO N IA, LO U ISIAN A 

PU BLIC UTILITY SYSTEM  
SU M M A RY O F O PERATIO N S 

Total number of custom ers billed 
Average number of customers billed per month 

Average annual revenue per custom er 
Average monthly revenue per customer 

Average M CF gas billed per customer 
Average revenue per M CF of gas billed 

N umber of customers at beginning of year 
N umber of customers at end of year 

Gas Sales 
Gas Purchases 

G ross Profit on Sales 

MCF Gas Unaccounted For- Sales (Purchases) 

Percent Unaccounted For- Gas Gain (Loss) 

Gas System W ater System 
1995 1994 1994 1993 

$89,424 
18,363 

4,258 
355 

$252.02 
$21.00 

4.31 
$4.87 

355 
359 

1995 

$88,293 
18,195 

4,259 
355 

$248.77 
$20.73 

4.27 
$4.85 

351 
355 

$64,545 $64,679 

7,998 
667 

$96.84 
$8.07 

661 
671 

7,964 
664 

$97.46 
$8.12 

654 
661 

Am ount M CF A m ount M CF 

$89,424 
37.831 

$51,593 

36 

18,363 
19.622 

(1,259) 

-6.4163% 

$88,293 
39.275 

$49,018 

18,195 
17.548 

647 

3.6870% 



 

Phone 
OIHCE (504) 638.~3~7 

PAGILI( 35t~359 
CEI.I ULAK 93r.9735 

, CERTIFIED PU BLIC ACCO UNTANT 
Practice Limited to Governmemai Accounting, Auditing and Financial Reporting 

O ffice 
3o5 PENNSYLVANIA AVENUE 
NEW ROADS, LA 70760 3657 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE 
BASED ON AN AUDIT OF GENERAL PURPOSE FINAN CIAL STATEMENT 

PERFORMED IN ACCORDAN CE W ITH 

The H onorable W arren C . Pourciau 
and M em bers of the Town Council 
Town of Livonia, Louisiana 

I have audited the general purpose financial statem ents of the TO W N  O F LIVO N IA, LO U ISIAN A 
(the "Town"), as of and for the year ended December 31, 1995, and have issued my report thereon 
dated June 3, 1996. 

I conducted m y audit in accordance w ith generally accepted auditing standards and ~ ernrnent 
A uditing Standards, issued by the Com ptroller G eneral of the U nited States. Those standards require 
that I plan and perform  the audit to obtain reasonable assurance about w hether the general purpose 
financial statem ents are free of m aterial m isstatem ent. 

The m anagem ent of the Tow n is responsible for establishing and m aintaining an internal control 
structure. In fulfilling that responsibility, estimates and judgments by management are required to as- 
sess the expected benefits and related costs of internal control structure policies and procedures. The 

objectives of an internal control structure are to provide management with reasonable, but not abso- 
lute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that 
transactions are executed in accordance with m anagem ent's authorization and recorded properly to 
perm it the preparation of general purpose financial statem ents in accordance w ith generally accepted 
accounting principles. Because of inherent lim itations in any internal control structure, errors or ir- 
regularities may nevertheless occur and not be detected. Also, projection of any evaluation of the 
structure to future periods is subject to the risk that procedures may become inadequate because of 
changes in conditions or that the effectiveness of the design and operation of polices and procedures 
m ay deteriorate. 

In planning and perform ing m y audit of the general purpose financial statem ents of the Town for the 
year ended D ecem ber 31, 1995, I obtained an understanding of the internal control structure. W ith 
respect to the internal control stru cture, I obtained an understanding of the design of relevant policies 
and procedures and w hether they have been placed in operation, and I assessed control risk in order 
to determ ine m y auditing procedures for the purpose of expressing m y opinion on the general 
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purpose financial statem ents and not to provide an opinion on the internal control structure. Ac 
cordingly, I do not express such an opinion. 

M y consideration of the internal control structure w ould not necessarily disclose all m atters in the in- 
ternal control structure that m ight be m aterial w eaknesses under standards established by the Am eri- 
can Institute of Certified Public Accountants. A m aterial weakness is a condition in which the design 
or operation of one or m ore of the internal control stru cture elem ents does not reduce to a relatively 
low level the risk that errors or irregularities in am ounts that w ould be m aterial in relation to the 
general purpose financial statem ents being audited m ay occur and not be detected within a tim ely pe- 
riod by personnel in the norm al course of perform ing their assigned functions. I noted no m atters in- 
volving the internal control structure and its operations that I consider to be m aterial weaknesses as 
defined above, except that the Tow n's operations are too sm all to have an adequate internal control 

This condition was considered in determ ining the nature, tim ing, and extent of the audit tests to be 
applied in m y audit of the 1995 financial statem ents, and this report does not affect m y report on the 

financial statements dated June 3, 1996. 

This report is intended solely for the use of m anagem ent and the Legislative Auditor for the State of 
Louisiana. H owever, this report is a m atter of public record and it distribution is not lim ited. 

June 3, 1996 
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CERTIFIED PUBLIC ACCOUN TANT 
Practice Limited to GovernmenraJ Accounting, Auditing and Financia~ Reporting 

Office 
305 PENNSYLVANIA AVI~LNUE 
NEW ROAD S, IA ;*0760-3657 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE W ITH LAW S AND REGULATIONS 
BASED ON AN AUDIT OF THE GENERAL PURPOSE FINAN CIAL STATEMENTS 
PERFORMED IN ACCORDAN CE W ITH 

The H onorable W arren C. Pourciau 
and M em bers of the Tow n Council 
Tow n of Livonia, Louisiana 

1 have audited the general purpose financial statem ents of the TO W N  O F LIVO N IA
, LO U ISIA N A 

(the "Town"), as of and for the year ended December 31, 1995, and have issued my report thereon 
dated June 3, 1996. 

The results of m y tests disclosed no instances of noncom pliance that are required to be reported un
- 

der Governm ent Auditi~o gtnnd~ A~ 

This report is intended for the inform ation of m anagem ent and the Legislative A uditor for the State 
of Louisiana. H owever, this report is a m atter of public record and its distribution is not lim ited

. 

June 3, 1996 



R ESO LU TIO N  O F PR IO R YEA R FIN D IN G S 

N oncom pliance w ith State Law  

Prior year audit report was not delivered by June 30, 1995, to the Legislative Auditor. The 
auditor assum ed full responsibility for the delay and steps were taken to insure that delay will 

not happen in the future. 


