


H O USING AUTH O RITY O F TH E TO W N O F PATTERSO N 
PATTERSON , LOU ISIAN A 

Notes to Financial Statements (Continued) 

I. INVENTO R IES 

All purchased inventory item s are valued at cost. Acquisition of m aterials and supplies are 
accounted for on the purchase m ethod, that is, the expenditure is char ged when the item s are 
purchased. Housing Authorities of less than 500 units do not record the inventory in the 
general ledger. 

J. FIXED ASSETS 

Fixed assets of governm ental funds are recorded as expenditures at the tim e they are 

purchased or constructed, and the related assets are capitalized (reported) in the general fixed 
assets account group. No depreciation has been provided on general fixed assets. A ll fixed 
assets are valued at historical cost or estim ated cost if historical cost is not available. 

K , CO M PEN SATED ABSEN CES 

The authority has the following policy relating to vacation and sick leave 

The authority follow s Louisiana Civil Service regulations for accum ulated aun ual and sick 
leave. Em ployees m ay accum ulate up to 300 hours of annual leave which m ay be received 
upon term ination or retirem ent. Sick leave hours accum ulate, but the employee is not paid 
for them if not used by his/her retirem ent or term ination date. 

The cost of current leave privileges, com puted in accordance with GA SB Codification Section 
C60, is recognized as a current year expenditure in the govenm ~enlal funds when leave is 

actually taken or when employees (or heirs) are paid for accrued leave upon retirement or 
death, while the cost of leave privileges not requiring current resources is recorded in the 
General Long Term  Obligations Account Group. Leave benefits ar e based on accrued leave 

benefits or employees with ten (10) years service to a maximum of 25 days at their current 
annual salary. 

L. LON G-TERM  O BLIGATION S 

Long-term obligations expected to be financed from governm ental funds are reported in the 
general long-term obligations account group. Expenditures for principal and interest 
paym ents for long-term  obligations are recognized in the govern m ental funds when due. 
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H O USING AUTH ORITY O F TH E TOW N O F PATTERSON 
PATTERSON , LOUISIAN A 

NoJes to Financial Statements (Continued) 

2. The budgets are prepared on the m odified accrual basis of accounting. All appropriations 
lapse at year end. 

3. Encum bremces ar e not recognized w ithin the accotmting records for budgetary purposes. 

4. Fonnal budget integration (within the accounting records) is employed as a management 
control device. 

5. The Executive Director is authorized to transfer am ounts between line item s within any 
fund, with the exception of salaries, provided such does not change th e total of eaay function. 
However, when actual revenues within a fund fail to m eet budgeted revenues by 5%  or more, 
a budget am endm ent is adopted by the authority in an open m eeting, Budget mnounts 
included in the accom panying financial statem ents include the original adopted budget and all 
subsequent anaendm ents. 

F. EN CUM BRA N CES 

Encum brance accounting, under which purchase orders are recorded in order 1o reserve that 
portion of the applicable appropriation, is not em ployed. H owever, outstanding purchase 
orders are taken into consideration before expenditures are incurred in order to assure that 
applicable appropriations are not exceeded. 

G. CASH AND CASH EQUIVALENTS AND INVESTM ENTS 

Cash includes am ounts in dem and deposits and interest bearing dem an d deposits. Cash 
equivalents include am ounts in tim e deposits and cash with fiscal agents. Under state law, lhe 
authority m ay deposit funds in dem and deposits, interest-bearing dem an d deposits, m oney 
m arket accounts, or tim e deposits with state banks organized under Louisiana law and 
national banks having their principal offices in Louisiana. 

H . SH ORT-TERM  INTERFUND RECEIVABLES/PAYABLES 

During the course of operations, num erous transactions occur between individual funds for 
goods provided or services rendered. These receivables and payables are classified as due 
from other fu nds or due to other funds on the balan ce sheet. Short-term interfu nd loan s are 
classified as interfund receivables/payables. 
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HOU S1N G AU TH ORITY OF TH E TO W N OF PA TTERSON , LOUISIAN A 

COM PREHENSIVE IM PROVEM ENT ASSISTANCE PROGRAM (CIAP) ACTIVITY 

JUN E 30, 1996 

Funds Approved 

Funds A dvanced 

Funds Rem aining 

Funds Advanced 

Funds Expended 

Excess (Deficiency) 

Funds Spent, 
Fiscal Year Ended 
June 30, 1996 

PRO JECT: I.A48-P070 

904-95 

125,000.00 

( 96.095.00) 

$ 96,095.00 

( 85,237.80) 

$ 10,857.20 

These expenditures were tested mad audited by Tom E. Brewster, CPA, during my audit of the fiscal 
year ended June 30, 1996. 
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H O USING A UTH O RITY O F TH E TO W N O F PA TTERSO N 
PATTERSON , LOUISIAN A 

Notes to Financial Statements (Continued) 

These deposits are stated at cost, which approximates market. Under slate law, these deposits (or 
the resulting ban k balances) must be secured by federal deposit insuran ce or the pledge of securities 
owned by the fiscal agent bank. The m arket value of the pledged securities plus the federal deposit 
insurance m ust at all tim es equal the am ount on deposit w ith the fiscal agent. These securities are 
held in the nam e of the pledging fiscal agent bank in a holding or custodial ban k that is nm tually 

acceptable to both parties. At June 30, 1996, the authority has $106,891.81 in deposits (collected 
bar& balances). These deposits are secured from risk by $100,000.00 of federal deposit insurance 
and $100,000.00 of pledged securities held by the custodial bank in the nanae of the fiscal agent bank 
(GASB Category 3).. 

Even though the pledged securities are consideled uncollateralized (Category 3) trader the provisions 
of GA SB Statem ent 3, Louisian a Revised Statute 39:1229 im poses a statutory requirem ent on the 
custodial bank to advertise an d sell the pledged securities w ithin 10 days of being notified by the 
authority that the fiscal agent has failed to pay deposited funds upon dem and. 

3. RECEIVABLES 

The receivables of $2,321.41 at June 30, 1996, are as follows 

General Fund Local Sources 
Tenan ts 
Other 

Total 

4. FIXED A SSETS 

The chan ges in general fixed assets are as follows 

Land, Structures, and Equipm ent 
Balance June 30, 1995 
Additions - LS& E 
A dditions - ClA P 
Deletions 

Balance June 30, 1996 

1,700.41 

~ 621,00 

2~321.41 

$ 3,764,366.39 
7,128.90 
85,237.80 

_  0.00 

Fixed assets ar e m ortgaged to HUD pursuan t to the Pm nual Contribulions Contract as collateral for 
obligations owed to the U . S. Govermnent. 
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H O USING A UTH O RITY O F TH E TO W N O F PA TTER SO N 
PATTERSO N , LO UISIAN A 

INTRO D UCTIO N 

N otes to the Financial Statem ents 
As of and for the Year Ended June 30, 1996 

The Housing Authority of the Town of Patterson (authority) was created pursuant to lhe U.S. 
Housing Act of 1937 to engage in the acquisition, development, and adm inistration of a low incom e 
housing program to provide safe, sanitary, and affordable housing to the citizens of Patterson, 

Louisiana. The Housing Authorily must comply with Louisiana Stale reporting laws (LSA - R.S. 
24:513 and 24:514) which requires finan cial statements to be prepared in accordance with generally 
accepted accounting principles (GAAP). 

The authority is adm inistered by a five m em ber board appointed by the M ayor. M em bers of the board 
serve five year lerlns. 

Under the United Stales Housing Act OF 1937, as am ended, the U.S. Deparhnent of Housing and 
Urban Development (t-IUD) has direct responsibility for administering low rent housing progrmns in 
the United States. Accordingly, H UD has entered into an amm al contributions contract with the 
authority for the purpose of assisting the authority in financing the acquisition, construction, and 

leasing of housing units mad to make annual contributions (subsidies) to the authority for the purpose 
of m aintaining this low rent character. 

At June 30, 1996, the aulhority manages 104 public housing units and provides assistance to -0- 
Section 8 housing units. The authority has CIAP M odernization in progress (disclosed in the Capital 
Project Fund) and does administer a PHDEP drug elimination program (disclosed in the Special 
Revenue Fund). 



H O U SIN G AUTH O RITY O F TH E TO W N O F PATTER SO N 
PATTERSON , LOU ISIAN A 

Notes to Financial Statements (Continued) 

SU M M ARY O F SIG NIFICANT A CCO UNTING PO LICIES 

A. BASIS O F PRESENTATION 

The accom panying financial statem ents of th e authority have been prepared in conform ity 

with generally accepted accounting principles (GAAP) as applied to goverumenlal units. 
The Govermnental Accounting Standards Board (GASB) is the accepted standard setting 
body for establishing governm ental accounting and financial reporting principles. 

B. RE PO RTING ENTITY 

GA SB Statem ent No, 14 established criteria for determ ining the govenunental reporting 
entity and com ponent units that should be included w ithin the reporting entity. Because 
th e authority is legally separate and fiscally independent, the authority is a separate 
governm ental reporting entity. 

The auth ority is a related orgmaization of th e Town of Patterson, Louisiana since the M ayor 

appoints a voting majority of the authority's governing board. The Tovm of Patterson is not 
financially accountable for th e auth ority as it cannot im pose its w ill on the authority mad there 
is no potential for the authority to provide financial benefit Io, or im pose financial burdens on, 
the Town of Patterson. Accordingly, the authority is not a com ponent unit of the finan cial 
reporting entity of the Town of Patterson. 

The authorily includes all funds, account groups, activities, el cetera, that are with in the 
oversight responsibility of the authority. 

Certain units of local governm ent over which the authority exercises no oversight 

responsibility, such as the parish police jury, school board, municipalities with the parish, are 
excluded from the accom panying financial statem ents. These units of govermnent are 
considered separate reporting entities and issue financial statem ents separate from th ose of 
th e authority. In addition, the accom panying financial statem ents do not include various 
tenan t associations which are legally separate entities. 

C. FUND A CCO UNTIN G 

The auth ority uses fu nds and account groups "to report on its finan cial position mid the results 
of its operations. Fund accounting is designed to dem onstrate legal com pliance mad to aid 



H O USING AUTH O RITY O F TH E TO W N OF PATTERSON 
PATTERSON , LOU ISIAN A 

Notes to Financial Statements (Continued) 

financial m anagem ent by segregating transactions relating to certain governm ent functions 

or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. On the other 
hand, an account group is an  financial reporting device designed to provide accountability for 
certain assets and liabilities that not recorded in the funds because they no not directly affect 

net expendable financial resources. 

Funds of the authority are classified into three categories: governm ental, proprietary and 
fiduciary , as applicable. Each category , in turn , is divided into separate fund types. The fund 
classifications and a description of each existing fund types follow : 

G overnm ental Funds 

Governm ental funds account for all or m ost of the authority's general activities, 
including the collection mad disbursem ent of specific or legally restricted m onies, the 
acquisition or construction of general fixed assets, and the servicing of general long- 

term obligations. Govertm aental funds include: 

2 

General Fund - the general operating fund of the authority accounts for all 
financial resources, expect those required to be accounted for in other funds. 
The General Fund includes transactions of the low rent housing assistance 

program s. 

Special revenue funds - account for the proceeds of specific revenue sources 
that are legally restricted to expenditures for specified purposes. Special 
revenue funds contain transactions of the various Section 8 Housing 
A ssistance Program s adm inistered by the authority. 

Debt serv ice funds - account for tran sactions relating to resources retained and 
used for the paym ent of principal and interest on those long-term obligations 
recorded in the general long-term  obligations account group. Debt service 

funds contain current year payments of principal an d interest on project notes, 
federal finan cing bonds, and bonds payable (if applicable). 

Capital projects funds - account for financial resources received and used for 
the acquisition, construction, or im provem ent of capital facilities not reported 

in the other governmental funds. Capital projects funds contain transactions 
relating to active m odernization and developm ent program s. 



H O USIN G AUTH O RITY O F TH E TO W N O F PATTERSO N 

PA TTERSON , LOUISIANA 
Notes to Financial Statements (Continued) 

Fiduciary Funds 

Fiduciary funds account for assets held on behalf of outside parties, including other 
govermnents, or on behalf of other funds within the authority. 

The Tenants Security Deposits Agency Fund consists of various tenant security 

deposit accounts. 

Agency funds are custodial in nature (assets equal liabilities) and do not involve 
m easurem ent of results of operations. 

D. BA SIS O F A CCO UNTIN G 

"/'he accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. All governm ental funds are accounted for using a cun'ent financial 
resources m easurem ent focus. W ith this m easurem ent focus, only cunent assets mid CUlTenl 
liabilities are generally included onthe balance sheet. Operaling statem ents of these funds 
present increases and decreases in net current assets. The m odified accrual basis of 
accounling is used by all governm ental funds and agency fu nds. The govern m ental funds use 
the following practices in recording revenues an d expenditu res: 

Revenues 

Operating subsidies and the annual contributions received from  HUD are recorded 
when available and m easurable. Federal restricted grants are recorded when 
reim bursable expenditures have been incurred. 

Rental incom e is recorded in the m onth earn ed 

Interest earnings on tim e deposits are recorded when the tim e deposits have m atured 
and the interest is available. Interest incom e on interest bearing dem and deposits is 
recorded each m onth when credited by the bank to the account. 

Substan tially all other revenues are recorded when they becom e available to the PHA 



H O USING A UTH O RITY O F TH E TO W N O F PATTER SO N 
PATTERSON , LOU ISIAN A 

Notes to Financial Statements (Continued) 

Expenditures 

Salaries are recorded as expenditures when paid. Purchases of various operating 
supplies are recorded as expenditures in the accounting period they are purchased. 
Com pensated absences are recognized as expenditures when leave is actually taken 

or when employees (or heirs) are paid for accrued leave upon relirement or death, 
while the cost of leave privileges not requiring current resources is recorded in the 
general long term  obligations account group. 

Principal and interest on general long term debt are recognized w hen due 

Substan tially all other expenditures are recognized when the related fund liability has 
been incurred. 

Other Financing Sources (Uses) 

Transfers between funds that are not expected to be repaid (or any other types, such 
as capital lease transactions, sale of fixed assets, debt extinguistunent, long-term debt 

proceeds, et cetera) are accounted for as other financing sources (uses). These other 
financing sources (uses) are recognized at the time the underlying events occur. 

D eferred R evenues 

The authority reports deferred revenues on its com bined balance sheet. Deferred 
revenues arise when resources are received by the authority before it has a legal claim 
to them , as when grant m onies are received before the incurrence of qualifying 
expenditures. In subsequent periods, when the authority has a legal claim to the 
resources, the liability for deferred revenue is rem oved from the com bined balance 
sheet and the revenue is recognized. 

E. BU D G ETS 

The authority uses the following budget practices 

1. The authority adopted budgets for the General Fund and the Capital Projects Funds.The 
Capital Projects Funds budget comparison to actual has not been included since the capital 
project (modemization/CIAP) is a multiple year endeavor not requiring ml annual expenditure 
budget. 







Ex. 25 (b) 
29-27 

Board of Com m issioners 
ltousing Authority of the 
Town of Patterson 
P. O . Box 329 
Patterson, Louisiana 70392 

TO M  E. BREW STER 
C ER TIFIED PU BLIC A C C O U N TA N T 

P. O . BO X 2900 
PENSA CO LA, FLO RIDA 32513 

REPORT ON THE IN TERN A L CON TROL 
STRU CTURE  BA SED ON AN AU DIT OF 
GEN ERA L PU RPO SE FINAN CIAL 
STATEM ENTS PERFORM ED IN ACCORDAN CE 
W ITH GOVERN M ENT AUDITIN G STANDARD S 

[NO RE PORTABLE CONDITIONS NOTED] 

I have audited the general purpose financial statem ents of the Housing A uthority of the Town of 
Patterson, Louisian a, as of and for the year ended June 30, 1996, and have issued m y report thereon 
dated October 8, 1996. 

1 conducled m y audit in accordan ce w ith generally accepted auditing standards and Governm ent 
Auditing Standar ds, issued by the Com ptroller General of the United States. Those standar ds require 
thal 1 plan  mad perform the audit to obtain reasonable assurance about whether the general purpose 
finan cial statem ents are fiee of m aterial m isstatem ent. 

The m anagem ent of the Housing Authority is responsible for establishing and m aintaining an intern al 

control structure. In fulfilling this responsibility, estimates and judgments by management are 
required to assess the expected benefits and related costs of interu al control structure policies and 

procedures. The objectives of an internal control structure are to provide man agement with reasona- 
ble, but not absolute, assuran ce that assets are safeguarded against loss from unauthorized use or 
disposition, and that trm~sactions are executed in accordan ce with m anagenaent's authorization and 
recorded properly to perm it the preparation of general purpose financial statem ents in accordance 
with generally accepted accounting principles. Because of inherent lim itations in an y interu al control 

structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any 
evaluation of the structure to future periods is subject to the risk that procedures may become 
inadequate because of changes in conditions or that the effectiveness of the design and operation of 
policies and procedures m ay deteriorate. 

In planning and performing m y audit of the general purpose financial statem ents of the ttousing 
Authority of the Town of Patterson, Louisimaa, for the year ended June 30, 1996, I obtained an 
understanding of the intern al control stru cture. W ith respect to the internal control structure, I 
obtained an  understanding of the design of relevant policies and procedures and whether they have 
been placed in operation, and I assessed control risk in order to determ ine nay auditing procedures 
for the purp ose of expressing an opinion on the general purpose financial statem ents and not to 
provide an  opinion on the intern al control stru cture. Accordingly, I do not express such an opinion. 



M y consideration of the internal control structure would not necessarily disclose all m atters in the 
internal control structure that m ight be m aterial wealalesses under standards established by the 
American  Institute of Cer/ified Public Accountants. A material weakness is a condition in which the 
design or operation of one or m ore of the specific intern al control structure elem ents does not reduce 
to a relatively low level the risk that errors or irregularities in finan cial statem ents being audited m ay 
occur and not be detected w ithin a tim ely period by employees in am oun ts that would be m aterial in 
relation to the general pro-pose financial statem ents being audited m ay occur and not be detected 
within a tim ely period by em ployees in the normal course of perform ing their assigned functions. I 
noted no m atters involving the intern al control structure and its operations that I consider to be 
m alerial w eaknesses as defined above. 

This report is intended for the inforn latiou of the Board of Com m issioners, m an agem ent, m~d the U .S. 
Departm ent of H ousing an d Urban  Developm ent. However, this report is a m atter of public record 
and its distribution is not lim ited. 

CERTIFIE 
Pensacola, Florida 
October 8, 1996 

26 



Ex, 24 

Board of Com m issioners 
Housing A uth ority of th e 
Town of Patterson 
P. O . Box 329 
Patterson, Louisiana 70392 

TOM  E. BREW STER 
C ER TIFIED PU BLIC A C C O U N TA N T 

P. O . BO X 2900 
PENSACO LA, FLO RIDA 32513 

REPORT ON COM PLIAN CE W ITH CERTAlN 

SPECIFIC REQUIRE M ENTS OF NONM AJOR 
FEDERA L FIN AN CIAL A SSISTAN CE 
PRO GRA M S 

I have audited the general purpose financial statem ents of the Housing Authority of the Town of 
Patterson, Louisiana, as of an d for the ),ear ended June 30, 1996, an d have issued m y report th ereon 
dated October 8, 1996. 

In connection with my audit of the general purpose finan cial statem ents of the Housing Authority of 
th e Town of Patterson, Louisiana, and with  nay consideration of the A uthority's control structure 
used to adm inister federal financial assistance program s, as required by the Office of M an agem ent and 
Budget Circular A-128, "Audits of State and Local Governm ents", and Public and Indian Housing 
Com plian ce Supplem ent, dated M ay 29, 1996, I selected certain transactions applicable to certain 

nomnajor federal finan cial assistance program(s) for the year ended June 30, 1996. As required by 
OM B Circular A -128 mad PIH Com pliance Supplem ent, I have performed auditing procedures to test 
com pliance with th e requirem ents governing: 

Specific Requirem ents 

N otice 96-32 
M odernization and Developm ent Program 
Procurem ent Policy 
Perform ance Funding System 
Public Housing M anagem ent Assessm ent Program 
Occupancy Function 
Drug Elim ination Program  

that are applicable to those transactions. M y procedures were substantially less in scope th an an 

audit, the objective of which is the expression of an opinion on the complian ce of the Housing Au- 
th ority of th e Town of Patterson, Louisiana, with these requirem ents. Accordingly, I do not express 
such an opinion. 

W ith respect to the item s tested, the results of those procedures disclosed no m aterial instances of 
noncomplian ce with th e requirem ents listed in the preceding paragraph. W ith respect to item s not 
tested, nothing cam e to m y attention that caused m e to believe that th e H ousing Authority of the 
Tovm of Patterson, Louisian a, had not com plied, in all m aterial respects, w ith th ose requirem ents. 
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This report is intended for the information of the Board of Colrmaissioners, m anagem ent, and the U .S. 
Departm ent of Housing and Urban Developm ent. However, this report is a m atter of public record 
and its distribution is nor lim ited. 

CERTIFIED 
Pensacola, Florida 
October 8, 1996 
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Ex 26(e) 

Boar d of Com m issioners 
Housing Authority of the 
Town of Patterson 
P. O. Box 329 
Patterson, Louisiana 70392 

TO M  E. BREW STER 
CERTIFIED PUBLIC AC CO UNTANT 

P. O . BO X 2900 
PENSACO LA, FLO RIDA 32513 

SIN GLE AUDIT REPORT ON TH E 
IN TERNAL CON TROL STRUCTURE USED 
1N  A DM IN ISTERIN G FEDERA L 
FIN ANCIAL A SSISTAN CE PROGRA M S - 
N O M AJOR PROGRA M S 

I have audited the general purpose financial statem ents of the Housing Authority of the Town of 
Patterson, Louisiana, as of and for the year ended June 30, 1996, and have issued m y report thereon 
dated October 8, 1996. 

I conducted m y audit in accordance with generally accepted auditing stan dards, Govermnent Auditing 
Standards, issued by the Comptroller General of the United States; Office of M mlagem ent and Budget 
Circular A -128, "Audits of State an d Local G overmnents"; and Public and In dian Housing 
Com pliance Supplem ent, dated M ay 29, 1996. Those stan dards and OM B Circular A-128 require 
that I plan an d perform the audit to obtain reasonable assuran ce about w hether the general purpose 
financial statem ents are free of m aterial m isstatem ent and about whether the Housing Authority of 
the Town of Patterson, Louisiana, com plied w ith laws and regulations, noncom pliance with which 

would be material to its federal finan cial assistance program(s). 

In planning and performing nay audit for the year ended June 30, 1996, I considered the interu al 
control structure of the H ousing Authority of the Town of Patterson, Louisiana, in order to determine 
nay auditing procedures for the purpose of expressing my opinions on the Authority's general purp ose 
finan cial statem ents an d to report on the intern al control stru cture in accordance with OM B Circular 
A-128 and P1H Complian ce Supplem ent. This report addresses m y consideration of intern al control 
structure policies and procedures relevant to com pliance w ith requirem ents applicable to federal 
financial assistan ce program s. I have addressed internal control structure policies and procedures 
relevan t to our audit of the general purp ose finan cial statem ents in a separate report dated October 
8, 1996. 

The m an agem ent of the Housing Authority of the Town of Patterson, Louisiana, is responsible for 
establishing an d m aintaining an  intern al coatrol structure. In fulfilling this responsibility, estim ates an d 

judgments by management are required to assess the expected benefits and related costs of internal 
control structure policies and procedures. The objectives of an  internal control structure are to pro- 
vide m anagem ent with reasonable, but not absolute, assurance that assets are safeguarded against loss 
from unauthorized use or disposition, that transactions are executed in accordan ce with m an agem ent's 
authorization an d recorded properly to permit the preparation of general purpose finan cial statem ents 
in accordance w ith generally accepted accounting principles, and that federal financial assistance 

program(s) are man aged in compliance with applicable laws mad regulations. Because of inherent 
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lim itations in any intern al control structure, errors, irregularities, or instan ces of noncom plian ce m ay 

nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future 
periods is subject to the risk that procedures may become inadequate because of cbanges in 
conditions or that the effectiveness of the design and operation of policies and procedures m ay 
deteriorate. 

For the purpose of this report, I have classified the significant intern al control structure policies an d 
procedures used in adm inistering federal finan cial as sistan ce progrmns into the following categories: 

ACCO IJN T1N G CON TRO LS 

Operating Budget 
Cash I)isbursem ents 
Cash Receipts 
Purchasing and Procurem ent 

General Ledger 
Journal V ouchers 
Operating Subsidy/PFS System 
Payroll 

ADM IN ISTRATIV E CON TROLS 

General Requirem ents 

Political Activity 
Cash M anagem ent an d Policies 
Drug-Free W orkplace Act 
Civil Rights 
Federal Financial Reporls 
Davis-Bacon Act 

Adm inistrative Requirem ents 
including M inutes, Resolutions 
and policies of the Board of 
Com m issioners 
A llow able Costs/Cost Principles 

Specific Requirem ents 

N otice 96-32 
M odernization and Developm ent Progran a 
Procurem ent Policy 
Perform ance Funding System 
Public Housing M anagem ent A ssessm ent Program  
Occupancy Function 

For all of the internal control structure categories listed above, I obtained an understanding of the 
design of relevan t policies and procedur es an d detennined whether they have been placed in opera- 
lion, and I assessed control risk. 

During the year ended June 30, 1996, the Housing Authority of the Town of Patterson, Louisiana, 

had no major federal finan cial assistan ce program(s) and expended 100% of its total federal finan cial 
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ItO, USING A UTH O RITY O F TH E TO W N O F PATTER SO N 
PATTERSON , LOU ISIAN A 

Noles to Financial Statements (Continued) 

M . FUND EQUITY 
R eserves 

Reserves represent those portions of fund equity not appropriable for expenditures 
or legally segregated for a specific future use. 

N . INTERFUN D TRA N SA CTIO N S 

Quasi-external transactions are accounted for as revenues, expenditures, or expenses. 
Transactions that constitute reim bm'sem ents to a fund for expenditures/expenses initially m ade 
from it that are properly applicable to another fund are recorded as expenditures/expenses in 
the reim bursing fund and as reductions of expenditures/expenses in the fund that is 

reim bursed. 

O . TO TAL CO LUM NS O N CO M BINED STATEM ENTS 

The total colunm s on the com bined statem ents are captioned M em orandum Only to 
indicate that they are presented only to facilitate financial analysis. D ata in these colum ns 
do not present financial position, results of operations, or chmlges in financial position in 
confu nnity with generally accepted accounting principles. N oither is such data com parable 
to a consolidation. Interfund elim inations have not been m ade in the aggregation of this data. 

2. CASH AND CASH EQUIVALENTS 

At June 30, 1996, the authority has cash and cash equivalents (book balances) totaling $70,167.22 
as follows: 

Total 

D em and deposits 
Interest-bearing dem and deposits 
M oney m arket accounts 
Tim e deposits 

70,037.22 
36,854.59 

.00 

__  .00 



assistance under the nomnajor federal financial assistan ce progrmn(s) as disclosed in the Schedule of 
Federal Financial Assistance. 

I perfonned tests of controls, as required by OM B Circular A-128 and PIH Com pliance Supplem ent, 
to evaluate the effectiveness of the design and operation of interu al control structure policies and 
procedures that I have considered relevant to preventing or detecting m aterial noncom pliance with 
specific requirem ents, general requirem ents, and requirem ents governing claim s for advances and 
reim bursem ents and am ounts claim ed or used for m atching that are applicable to each of the 

Authority's nonmajor federal financial assistance prograna(s), which are identified in the accompmlying 
Schedule of Federal Finan cial Assistan ce. M y procedures were less in scope than would be necessary 
to render an  opinion on these internal control structure policies and procedures. A ccordingly, I do 
not express such an opinion. 

This report is intended for the inform ation of the Board of Conunissioners, m anagem ent, and the U.S. 
Departm ent of Housing an d Urban  Developm ent. However, this report is a m atter of public record 
and its distribution is not lim ited, 

CER 
Pensacola, Florida 
October 8, 1996 

AN T 



H O USIN G AUTH O RITY O F TH E TO W N O F PATTER SO N 
PATTERSON , LOUISIA
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N A 

Notes to Financial Statements (Continued) 

Com pensated Absences 
Balance June 30, 1995 

Balance June 30, 1996 

Lo:ag-term Debt: 
N ew Housing Agency Bond Payable 
FFB N otes 

Total Long-term Debt 

$ Not Available 

$ 8,892.00 

989,330.39 
92,382.96 

The notes and bonds m alure in series an nually in varying am ounts. All required debl service to 
m aturity on the bonds, including principal and interest, is payable by HUD under a debt service 
contract w ith the entity. 

Long-term debt is secured by the land and buildings of the entfly 

Change in long-term debt is as follow s 

Balance June 30, 1995 
Principal retirem ent 

Balance June 30, 1996 

Schedule retirem ents of long-term debt is as follow s 

1997 * 
1998 * 
1999 * 
2000 * 
2001 * 
Thereafter 

$ 1,449,448.16 
367.734.81 

Bonds FFB N otes 

* "Iqae authority does not have the retirem ent schedule available. The inform ation is available to the 
HUD Alm ual Contributions Branch as it is responsible for all required debt paym ents & principal and 
interest on behalf of the authority. 



IJOU SIN G AU THORITY OF THE TOW N OF PATTERSON , GEORGIA 

SCHEDULE OF FIND1NGS AND QUESTIONED COSTS 

JUN E 30, 1996 

STATI JS O F PRIO R AI JD IT FIN D IN G S 

The prior audit of June 30, 1995, disclosed no findings of noncom pliance w ith law s, rules and 
regulations. 

CI JRREN T AIJDIT FIN DIN G S AN D ITEM S OF N ON COM PLIAN CE 

The cmxent audit, for the year ended June 30, 1996, disclosed no item s ofnonco,nplimace with laws, 
rules and regulations. 

O l IESTION ED CO STS 

The current audit for the year ended June 30, 1996, disclosed no costs that w ere questionable for 
allowability as program  costs. 

BO A RD OF COM M ISSION ERS 

Ernest M cM urry, Chairperson 
H illard Sm ith, V ice Chairperson 

Randolph Picou 
Patrick La Salle 
N ed Stephens 

EXECUTIVE DIRECTOR 

Susan M endoza 
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Board of Com m issioners 
H ousing A uthority of the 
Town of Patterson 
P. O , Box 329 
Patterson, Louisiana 70392 

TO M  E. BREW STER 
CERTIFIED PUBLIC A CCO UN TA NT 

P. O . BO X 2900 
PEN SACO LA , FLO RIDA 32513 

U .S. D epartm ent of Housing 
And Urban D evelopm ent 
Area Field Offi ce 

IN DEPEN DENT A UDITO R'S REPORT 

1 have audited the accom panying general purpose financial statem ents listed in the Table of Contents 
oflhe Housing Authority & the Town of Patterson, Louisiana, as of June 30, 19996. These general 
purpose financial statem ents are the responsibility of the Housing Authority's lnanagem ent. M y 
responsibility is to express an opinion on these fnancial statem ents based on nay audit 

I conducted m y audit in accordance with generally accepted auditing standards and Goverlnnent 
Auditing Standards issued by the Com ptroller General of the United States, Those standards require 
that I plan and perform the audit to obtain reasonable assurance about whether the financial 
statem ents are free of m aterial m isstatem ent. An audit includes exalnining, on a test basis, evidence 
supporting lhe am ounts and disclosures in the financial statem ents. An audit also includes assessing 
lhe accounting principles used and significant estim ates m ade by m anagem ent, as well as evaluating 
the overall general purpose financial statem ent presentation. I believe that m y audit provides a 
reasonable basis for my opinion. 

In my opinion, the general purpose financial statem ent referred to above present fairly, in all m aterial 
respects, the financial position of the Housing Authority of the Town of Patterson, Louisiana, as of 
June 30, 1996, mid the results of its operations for the 3,ear then ended in conformity with generally 
accepted accounting principles. 

In accordmace with Govern m ent Auditing Standards, I have also issued a report dated October 8, 
1996 on m y consideration of the Housing Authority's intern al control structure and a report dated 
October 8, 1996 on its compliance with laws and regulations. 

CER 
Pensacola, Florida 
October 8, 1996 

UNTAN T 
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This report is intended for th e infonnation of the audit cormnittee, m anagem ent, an d the Departm ent 
of H ousing and Urban E)evelopm ent. How ever, this report is a m atter of public record and its 
distribution is 11ot lilnited. 

C 
Pensacola, Florida 
October 8, 1996 
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Ex. 23 (a) 

Board of Com m issioners 
Housing Authority of the 
Town of Patterson 
P. O . Box 329 
Patterson, Louisiana 70392 

TO M  E. BREW STER 

CERTIFIED PUBLIC ACCOUNTANT 
P. O . BOX 2900 

PEN SA CO LA , FLO RIDA 32513 

SINGLE AUDIT UNQUALIFIED REPORT ON 
COM PLIAN CE W ITH TH E GEN ERA L 

REQUIREMENTS APPLICABLE TO FEDERAL 
FIN AN CIAL A SSISTAN CE PROGRAM S 

1 have audited the general purpose financial statem ents of the Housing Authority of the Town of 
Patterson, Louisiana, as of and for the year ended June 30, 1996, an d have issued nay report thereon 
dated October 8, 1996. 

I have applied procedures to test the Housing Authority of the Town of Patterson, Louisiana's 
compliance with the following requirem ents applicable to its federal financial assistance program s, 
which are identified in the Schedule of Federal Financial Assistance, for the year ended June 30, 1996: 

General Requirem ents 

Political Activity 
Civil Rights 
Cash M anagem ent 
Federal Finan cial Reports 
A llow able Costs/Cost Principles 
Drug-Free W orkplace Act 
A dm inistrative Requirem ents 

M y procedures were lim ited to the applicable procedures described in the "Office of M an agem ent mad 
Budget's Com pliance Supplem ent for Single Audits of State and Local Govermnents". M y 

procedures were substm~tially less in scope than  an  audit, the objective of which is the expression of 
an opinion on the Housing Authority of the Tow n of Patterson, Louisiana's com pliance with the 
requirem ents listed in the preceding paragraph. A ccordingly, I do not express such an opinion. 

W ith respect to the item s tested, the results of those procedures disclosed no m aterial instances of 
noncom plian ce w ith the requirem ents listed in the second paragraph of this report. W ith respect to 
item s not tested, nothing cam e to nay attention that caused m e to believe that the Housing Authority 
of the Town of Patterson, Louisiana, had not com plied, in all m aterial respects, with those 
requirem ents. 



Ex. 17(a) 
29-22 

Boar d of Com m issioners 
Housing A uthority of the 
Town of Patterson 
P. O . Box 329 
Patterson, Louisiana 70392 

TO M  E. BREW STER 
CERTIFIED PUBLIC ACCO UNTANT 

P. O . BO X 2900 
PEN SA CO LA , FLO RIDA 32513 

UNQUALIFIED REPORT ON COM PLIANCE 
BA SED ON AN AU DIT OF GEN ERAL PURPO SE 
FIN AN CIAL STATEM EN TS PERFORM ED 1N 
A CCORDAN CE W 1TH GOV ERN M ENT 
AUDITIN G STAN DA RD S - N O REPORTABLE 
IN STAN CES OF N ON COM PLIAN CE 

1 have audited the general purpose financial statem ents of the Housing Authority of the Town of 
Patterson, Louisiana, as of and for the 3,ear ended June 30, 1996, and have issued m y report thereon 

dated October 8, 1996. 

M y audit was conducted in accordance with generally accepted auditing standards and Governm ent 
Auditing Standards issued by the Com ptroller General of the United States. Those stmadards require 
that 1 plan mid perform tlle audit to obtain reasonable assurance about whether the general purpose 
financial statem ents are free of m aterial m isstatem ent. 

Compliance with laws, regulations, contracts, and grants applicable to the Housing Authority of the 
Town of Patterson, Louisiana, is the responsibility of the Housing Authority's m anagem ent. A s part 
of obtaining reasonable assurance about whether the general purpose finmlcial statem ents are free of 
m alerial m isstatem ent, I perform ed tests of the Autbority's com pliance with certain provisions of laws, 

regulations, contracls, and grants. However, the objective of my audit of the general purpose 
financial statem ents w as not to provide an opinion on overall com pliance w ith such provisions. 
Accordingly, I do not express such an opinion. 

The results of m y tests disclosed no instances of noncom pliance that are required to be reported 
herein under G overnm ent Auditing Standards. 

This report is intended for the information of the Board of Com m issioners, the m anagem ent, mad the 
U .S. Departm ent of Housing and Urban Developm ent. H ow ever, this report is a m atter of public 
record and its distribution is not lim ited. 

C 
Pensacola, Florida 
October 8, 1996 

UN TAN T 



H O U SIN G AUTH O RITY O F TH E TO W N O F PATTER SO N , LO UISIANA 

SCH EDU LE OF FEDERA L FINAN CIAL A SSISTAN CE 

JUN E 30, 1996 

PROGRA M  

U.S. Dept. of Housing and 
Urban Developm ent: 

CFA NO. A SSISTAN CE 

Conventional Public Housing Program 
HUD Operating Subsidy 
HIAD Annual Contribution 14.850' 

Total 

178,054.00 
110.485.89 

EXPENDITURES 

$ 178,054.00 
110,485.89 

288,539.89 288,539.89 

Cornprehensive Im provem ent 

Assistance Program (CIAP) 14.852* 96,095.00 85,237.80 

Public Housing Drug 
Elim ination Program 

Total Federal Financial Assistance 

14.854" 1%871,00 24,022.83 

* As defined by OMB Circular A-128: This is a nonmajor program 



Ex. 16 

Board of Com m issioners 
Housing Authority of the 
Town of Palterson 
P. O . Box 329 
Patterson, Louisiana 70392 

TO M  E. BREW STER 
CERTIFIED PUBLIC A CCO UNTAN T 

P. O . BO X 2900 
PEN SA CO LA , FLO RIDA 32513 

IN DEPEN DEN T AUDITOR'S REPORT 
ON SU PPLEM EN TARY SCHEDU LE OF 
FEDERA L FIN AN CIAL A SSISTAN CE 

I have audited the general purpose financial statem ents of the Housing Authority of the Town of 
Patterson, Louisian a, as of an d for the ),ear ended June 30, 1996, and have issued m y report thereon 
dated October 8, 1996. These general purpose financial statem ents are the responsibility of the 
Ho'asing Authority's m anagem ent. M y responsibility is to express an opinion on these general 
purpose financial s(atem ents based on nay audit. 

I conducled m y audit in accordance w ith generally accepted auditing standards and Governlnent 
Auditing Standards issued by the Comptro ller General of the United Slates. Those standards require 
lhwl I plan and perform the audit to obtain reasonable assurance about whether the financial 
stalem ents are free of m alerial m isstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the am ounls and disclosures in the financial statem ents. An audit also includes assessing 
the accounting principles used and significant estim ates m ade by m anagem ent, as well as evahmting 
the overall financial statem ent presentalion. I believe that nay audit provides a reasonable basis for 

nay opinion. 

M y audit was m ade for the purpose of fom aing an  opinion on the general purpose financial statem ents 
of the Housing Authority of the Town of Patterson, Louisiana, taken as a whole. The accompanying 
schedule of Federal Financial Assistance is presented for purposes of additional analysis and is not 
a required part oflhe general purp ose finemcial stalem enls. The inform ation in lha't schedule has been 

subjected to the audiling procedures applied in the audit of the general purpose financial statements 
and, in nay opinion, is fairly presented in all m aterial respects in relation to the general purpose 
financial statem ents taken as a whole. 

C 
Pensacola, Florida 
October 8, 1996 

20 
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Board of Cmnm issioners 
Housing Authority of the 
Town of Patterson 
P.O . Box 329 
Patterson, Louisiana 70392 

TO M  E. BREW STER 
CERTIFIED PUBLIC A CCO UNTA NT 

P. O . BO X 2900 
PENSA CO LA, FLO RIDA 32513 

I have audited the advances and costs of the Com prehensive Im provem ent A ssistance Program 

(CXAP), for the year ended June 30, 1996, of the Housing Authority of the Town of Patterson. The 
delails of the ClAP program are presented hereinafter. 

CERTIFIED 
Pensacola, Florida 
October 8, 1996 

AN T 



AI]L principal and interest requirem ents are funded in accordance with Federal Law by the alm ual 
contributions contract from H UD . At June 30, 1996, (he authority has accrued $114

,474.35 in the 
debt service funds for future debt requirem ents. 

10. INTERFUND A SSETS/LIA BILITIES 

Interfund receivables/payables at June 30, 1996 are as follow s: N ON E 

11. CO M M ITM ENTS AND CO NTING EN CIES 

The authority participates in a num ber of federally assisted grant program s. A lthough the cun'ent 
grant program s have been audited in accordance with the Single Audit Act of 1994 through June 30

, 

1996, lhese progranas are still subject to cognizant agency program compliance audits an d reviews. 

12. G O IN G CO N CERN 

The authority receives a major portion of its funding from HUD. W hile it is unlikely to happen, 
discontinuation of this funding source would seriously affect/he authorily's ability 1o continue 
operations. 
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W ITH R1]PPI,EM ENTAL INFO RM ATIO N SCH EDULES 

Office of Legislative Auditor 
Attention: M s. Dorolhy M ilner 
1600 N orth Third Street 
Post Office Box 94397 
Ba'ton Rouge, Louisiana 70804-9397 

Dear M s. M iluer: 

October 8, 1996 

In accordance with Louisiana Revised Statute 24:514, enclosed are the general purpose financial 
statem ents, with supplem ental inform ation schedules, for the Housing Auflaority of the Town of 
Pa'aerson as of and for the year ended Jtme 30, 1996. The report includes all funds under the control 
and aulhorily of the housing authority. The accom panying financial statem ents have beeli prepared 
in accordance w ith generally accepted accounting principles. 

Enclosure 

Sincerely 


