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I have com piled the accom panying com bined financial statem ents of Richlan d Parish 
Com m unication D istrict, a com ponent unit of Richlan d Parish Police Jury, as of and for the two 
years ended Decem ber 31, 1995, as listed in the table of contents, in accordan ce with Statem ents on 
Standards for Accounting an d Review Services issued by the American  Institute of Certified Public 
Accountan ts. 

A com pilation is lim ited to presenting in the form  of finan cial statem ents inform ation that is the 
representation of m anagem ent. 1 have not audited or reviewed the accompanying finan cial 
statem ents and, accordingly, do not express an  opinion or an y other form of assurance on them . 

Oswalt & Zarro 

Rayville, Louisiana 
June 28, 1996 
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RI CHLAN D PARISH COM M lYNICATION DISTRICT 
RI CH LAN D PARI SH POLICE JURY 
Rayville, Louisiana 

Notes to the Financial Statements (Continued) 

b. The potential for the organization to provide specific financial 

benefits to or impose specific financial burdens on the police jury 

2. Organ izations for which the police jury does not appoint a voting majority 
but are fiscally dependent on the police jury. 

3. Organ izations for which the reporting entity financial statem ents 
would be m isleading if data of the organ ization is not included 
because of the nature or significance of the relationship. 

Because the police jury appoints all members of the board an d may impose its will on the 
district, th e district was determ ined to be a component unit of th e Richlan d Parish Police 
Jury, the finan cial reporting entity. The accom panying finan eial statem ents present 
inform ation only on the funds m aintained by th e district and do not present inform ation on 

the police jury, the general government services provided by that governmental unit, or the 
other governm ental units that com prise the financial reporting entity. 

C. FUN D ACCOUN TING 

The district uses a special revenue fu nd to report on its financial position an d the results of 
its operations. Fund accounting is designed to dem onstrate legal compliance and to aid 
finan cial m an agem ent by segregating tran sactions relating to certain governm ent functions 
or activities. A special revenue fund is used to account for the proceeds of specific revenue 
sources that are legally restricted to expenditures for specified purposes. 

D . BA SIS OF ACCOUN TIN G 

The accounting an d finan cial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. The govenmaental funds ar e accounted for using a current financial 
resources m easurem ent focus. W ith  th is m easurem ent focus, only current assets and current 
liabilities ar e generally included on the balance sheet. Operating statem ents of these fun ds 
present increases and decreases in net current assets, The m odified accrual basis of 
accounting is used by th e special revenue funds. The special revenue funds use th e following 
practices in recording revenues an d expenditures: 

Revenues 

Revenues are recognized when th ey becom e m easur able an d available as net current 
assets. 
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RICHLAND PARISH COM M UN ICATION DISTRICT 
RICH LAN D PA RISH POLICE JURY 
Rayville, Louisiana 

Notes to the Financial Statements (Continued) 

Expenditures 

Expenditures are generally recognized under the m odified accrual basis of accounting 
when the related fund liability is incurred, 

E. BUDGETS 

Prelim inary budget for the ensuing year is prepared by the secretary-treasurer during 
N ovem ber of each year, At the December m eeting the budget is available for public 
inspection and is approved prior to the end of the m eeting. A ll annual appropriations lapse 

at year end. 

The budget com parison statem ents included in the accom pan ying finan cial statem ents reflect 
the original adopted budget including all amendments made during the year. The following 

reconciles the excess (deficiencies) & revenues over expenditures for the Special Revenue 
Fund as shown on Statement C and D (cash basis) with amounts shown on Statement B 
(GAAP basis): 

Decem ber 31 

Excess of expenditures over revenues (cash basis) 
(Increase) Decrease in Payables 
Excess of expenditures over revenues (GAAP basis) 

F. EN CUM BRAN CES 

The district does not use em cum bran ce accounting 

G. CASH AND CASH EQUIVALENTS 

1995 
(40,329.) 
(653.) 

(4.0,982.) 

J 994 
(8,222.) 

Cash includes am ounts in dem and deposits, interest-bear ing dem and deposits an d m oney 
m arket accounts. Cash equivalents include am ounts in tim e deposits an d those investm ents 
w ith original m aturities of 90 days or less. Under state law , the district m ay deposit funds 
in dem and deposits, interest-bearing dem an d deposits, m oney m ar ket accounts, or tim e 
deposits w ith state banks organized under Louisiana law and national ban ks having their 

principal offices in Louisian a. 

Under state law, th e district m ay invest in United States bonds, treasury notes, or certificates. 
These ar e classified as investments if their original m aturities exceed 90 days; however, if 
the original m aturities are 90 days or less, they are classified as cash equivalents. 
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RICHLAN D PARISH COM M UN ICA TION DISTRI CT 
RI CHLAN D PA RISH POLICE JURY 
Rayville, Louisiana 

Notes to the Financial Statements (Continued) 

H . FIXED A SSETS 

Fixed assets are recorded as expenditures at the tim e purchased or constructed
, and the 

related assets are capitalized (reported) in the special revenue fund. Interest costs incurred 
during constru ction are capitalized. A ll fixed assets ar e valued at historical cost or estim ated 
cost if historical cost is not available. Depreciation is provided over the estim ated useful 
lives of the assets using the straight line m ethod. 

I. COM PEN SATED A BSEN CES 

The district has no form al leave policy at this tim e. The board is in the process of writing 
a policy for absences an d holidays. Therefore no provision has  been m ade for com pensated 
absences. 

J. LON G-TERM  OBLIGATION S 

The district has a three year lease purchase agreem ent with M otorola for the PSAP system  
in the amount of $70,894.95 at an  interest rate of 6.75% , payable in m onthly installm ents of 
$1,967.92. The payments and the obligation is accounted for in the special revenue fund. 

2. FUN D DEFICITS 

The district's special revenue fund's deficits ar e due to the cost of installation of the phone lines 
required for th e 911 system an d the initial cost of the parish road signs along with the costs of each 
house sign and num bers, for the signs. These costs should be lower in the ensuing years. 

3. CASH AND CASH EQUIVALENTS 

At December 31, 1995 an d 1994, the district has cash an d cash equivalents (book balances) totaling 
$69,549. and $149,207. as follows: 

Petty Cash 
Dem and Deposits 
Tim e Deposits 

Total 

1995 
$ 100 
38,705 

~0,744 
$69,549 

1994 
$ 100 
70,168 
78,939 

,
149,207 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or 
the resulting bank balances) must be secured by federal deposit insuran ce or the pledge of securities 
owned by the fiscal agent bank. The m arket value of the pledged securities plus the federal deposit 
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Tom J. Oswalt 
Joseph J. Zarro 

OSW AL T & ZA RR O 
A Corporation of Certified Public Accountants 

809 Julia Street 
Suite A 

R ayvm e, Louisiana 71269 

Independent Accountant's Report 
on App~qin g A~'eed-Upon Pr~seduies 

To the M an agem ent of Richlan d Parish Comm un ication District 

(318) 728-6413 
(318)728-64 15 

FAX(318)728-4008 

W e have perform ed the procedures included in th e Louisiana Governm ent Audit Gui de an d 
enum erated below, which were agreed to by the m anagem ent of Richland Parish Com m unication 
District an d th e Legislative Auditor, State of Louisian a, solely to assist th e users in evaluating 
m anagem ent's as sertions about Richlan d Parish Coum ~unieation District's complian ce with  certain 
laws an d regulations during the two years ended Decem ber 31, 1995 included in the accom pan ying 

Louisian a Attestation Questionnaire. This agreed-upon procedures engagement was perform ed in 
accordance with standards established by th e Am erican  institute of Certified Public Accountants. 
The sufficiency of these procedur es is solely th e responsibility of the specified users of th e report. 
Consequently, w e m ake no representation regar ding th e suffi ciency of th e procedur es described 
below eith er for th e purpose for which this report has been requested or for an y oth er purpose. 

Public Bid Law 
1. Select all expenditures made during the year for m aterial and supplies exceeding $5,000, or public 
works exceeding $50,000, an d determ ine whether such purchases were made in accordan ce wi th 
LSA-RS 38:2211-2251 (the public bid law). 

Eight expenditures were m ade during th e year 1994 for m aterials and 
supplies exceeding $5,000. W e examined documentation which indicated 
that all of these expenditures had been properly advertised an d accepted in 
accordance with th e provisions of LSA-RS 38:2211-2251. 

Five expenditures were made dur ing the year 1995 exceeding $5,000. W e 
exam ined docum entation which indicated that all of th ese expenditures had 
been properly advertised an d accepted in accordan ce with the provisions of 
LSA-RS 38:2211-2251. 

Code of Ethics for Public Offi cials an d Public Employees 
2. Obtain from  m anagem ent a list of th e im m ediate fam ily m em bers of each boar d m em ber as 

defined by LSA-RS 42:1101-1124 (the code of ethics), an d a list of outside business interests of all 
board m em bers an d employees, as well as their imm ediate fam ilies. 

M an agem ent provided us w ith  the required list including the noted inform ation. 

3. Obtain from m an agem ent a listing of all em ployees paid dur ing th e period un der exam ination 

M anagem ent provided us w ith the required list. 



4. Determine whether any of those em ployees included in th e listing obtained from m anagem ent in 

agreed-upon procedure (3) were also included on the listing obtained from management in agreed- 
upon procedure (2) as immediate family members. 

None of the em ployees included on the list of employees provided by 

management [agreed-upon procedure (3)] appeared on the list provided by 
mar~agement iu agreed up~u procedure (2). 

Budgeting 
5. Obtained a copy of the legally adopted budget and all am endm ents. 

M an agem ent provided us with copies of th e original 1994 an d 1995 budgets 
and the am endm ents to the budgets for years 1994 and 1995. 

6. Trace the budget adoption an d am endm ents to the m inute book. 

W e traced the adoption of the original 1994 budget to the m inutes of a 
m eeting held on M ay 4, 1994 which indicated that the budget had been 
adopted by the com m issioners of Richland Parish Comm unication District. 
W e traced the adoption of the am endm ents m ade to the budget for the year 
1994 to the m inutes of a m eeting held on Decem ber 5, 1994. 

W e traced the adoption of the original 1995 budget to the m inutes of a 
m eeting held on Decem ber 5, 1994 which indicated th at the budget had been 
adopted by the comm issioners of Richland Par ish Comm unication District. 
W e traced the adoption of the am endm ents m ade to the budget for the year 
1995 to the m inutes of a m eeting held on N ovem ber 6, 1995. 

7. Com par e the revenues and expenditures of the final budget to actual revenues an d expenditures 
to determine if actual revenues or expenditures exceed budgeted am ounts by m ore than 5% . 

W e com par ed the revenues an d expenditures of the final budget to actual 
revenues an d expenditures. Actual revenues an d expenditur es for the year  
did not exceed budgeted am ounts by m ore than  5%  in either year 1994 or 
1995. 

Accounting and Reporting 
8. Ran dom ly select 6 disbursem ents m ade dur ing the period under exam ination mad 

(a) trace payments to supporting documentation as to proper am ount an d payee; 

W e exam ined supporting docum entation for each of the six selected 
disbursem ents an d foun d that paym ent was for the proper am ount and m ade 
to th e correct payee in both year s 1994 an d 1995. 



(b) determine if payments were properly coded to the correct fund and general ledger account; 
and 

Each of the six paym ents were properly coded to the correct fund and general 
ledger account in both years 1994 and 1995. 

(c) determine whether payments received approval from proper authorities 

Inspection of docum entation supporting each of the six selected 
disbursem ents indicated approvals from  the M anager of Richland Parish 
Com m unication District in both year s 1994 and 1995. 

M eetings 
9. Exam ine evidence indicating that agendas for m eetings recorded in the m inute book were posted 

or advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law). 

Richland Parish Com m unication D istrict is only required to post a notice of 
each m eeting and the accom pan ying agenda on the door of the district's offi ce 
building. A lthough m anagem ent has asserted that such docum ents w ere 
posted w ithout the accom pan ying agenda, w e could find no evidence 
supporting such assertion. 

Debt 
10. Exam ine bank deposits for the period under exam ination and determ ine whether any such 
deposits appear to be proceeds of banks loans, bonds, or like indebtedness. 

W e inspected copies of all bank deposit slips for the period under 
exam ination and noted no deposits which appear ed to be proceeds of bank 
loans, bonds, or like indebtedness. 

Advances an d Bonuses 
11. Exam ine payroll records and m inutes for the years 1994 and 1995 to determ ine w hether an y 
paym ents have been m ade to em ployees which m ay constitute bonuses, advance

, or gifts. 

A reading of th e m inutes of the district for th e year s 1994 an d 1995 indicated 
no approval for the paym ents noted. W e also inspected payroll records for 
the years 1994 and 1995 and noted no instan ces which would indicate 
paym ents to employees which w ould constitute bonuses, advances, or gifts. 

We were not engaged to, and did not, perform an examination, the objective of which would be the 
expression of an opinion on m anagem ent's assertions. A ccordingly, we do not express such an  
opinion. Had we perform ed additional procedures, other m atters m ight have com e to our attention 
that would have been reported to you. 

This report is intended solely for the use of m anagem ent of Richlan d Parish Comm unication District 
and the Legislative A uditor, State of Louisian a, an d should not be used by those who have not 



agreed to the procedures and taken responsibility for the sufficiency of the procedures for their 
purposes. However, this report is a m atter of public record and its distribution is not lim ited

. 

O swalt & Zarro 

Rayville, Louisiana 
June 28, 1996 
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