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INDEPENDENT AUD I]OR 'S REPORT ON 
(:OtvlPI_IANCE W ITH SPEC IF IC REQU IREHENTS 

APPL ICABLE ]O NON-HAJOR PROGRAH TRANSACT IONS 

lo the Board of D irectors 
Chez Hope, Inc . 
Franklin, Louisiana 

M , M ,. ,, o, 

soo , ,w ,, t ou,,,,t,.^ 
~ u ~ lrlr D m Jf~l I~ AC ~ C~HHTAN 

We have audited the financial st, at~llent.s of Chez Hope, Inc. (a non-profit organization) 
as of and for the year ended June 30, 1996, and have issued our report thereon dated 
Dec~ )oer 10, 1996. 

In connection w ith our audit of %he financia l star,rents of Chez Hope, Inc. and w ith 
our cons i derat ion of the Organ i zat i on' s internal contro l structure used to a(lni ni step 
federal programs, as required by Office of ilanag~ ent and Budget C ircular A-133, 
"Audits o~ Institut ions of H igher Education and Other Nonprofit Institutions," we 
se I ected certa in t:ransact iens app I i cab I e to certai n non-ma,jor federa I progr~l~s for the 
year ended June 30. 1996. 

As re(1u i fed by 0~4B O i rcu I an A- 133, we pet"formed aud i t i n9 procedures to test corot I i ante 
with the requir~ )ents governing types of services allowed or not, allowed and 
eligibility that ape apiolicable to those transactions. Our procedures were 
substantially less in scope than an audit, the obJective of which is the expression 
of an opin ion on Chez Hope's con~oliance w ith these requirements. Accordingly, we do 
not express an op in ion . 

W ith respect 
instances of 
W ith respect 
believe that 
requ i r~llents 
instances of 

to the itaus tested, the results of our procedures disclosed no material 
noncon~ liance w ith the requirements listed in the preceding paragraph. 
to items not tested, nothing came to our attention that caused us to 
Chez Hope, Inc. had not co]~ lied, in a ll n~ ter'ial respects, w ith those 

A lso, the resu lts of our procedures did not disclose any imma terial 
noncomp liance w ith those requirements. 

This report is intended for the informat ion of the board of directors and its 
regu atory ageacies. However, t, his report is a matter of public record and its 
distribution is not l im it.ed. 

Franklin 
Dec~ er 

Lou is iana 
10 . 1996 
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INDEPENDENT AUD ITOR 'S REPORT ON 
CXOMPI. I ANOE W l TH ]FIE GENERAl_ REQU I RENENTS 
APPL IOABLE 70 FFDERAL AWARDS PROGRAMS 

To the Board of D irector; 
C;be.z t4ope , I no. 
Frank fin, Lou is iana 

^M~,,IC^. I,~S,IlU f~ O, 
Cr,~1,rbE,) Pt,L~L ,C ̂ ~ CO/J. ,̂ . , 

S~ ,, rV O, t OU,SÎ ,,̂  
C, ,,,.. . ,',,hL ,C ̂ CCO~,.,~.I,, 

We have audited the financial state~ents of Chez Hope
, Inc. (a non-profit organization) 

as of and for the year ended June 30, 1996, and have issued our report thereon dated 
Decen~)er 10, 1996. 

We have applied procedures to test Ohez Hope, Inc.'s compliance with the following 
requirements applicable to its federal award programs

, which are identified in the 
accc~llpanyin9 Schedule of Federal Awards, for the year ended June 30

, 1996: Po lit ical 
ac(.ivity, civil rights, cash management, federal financial reports

, allowable costs, 
drug free wopkp I ace, and a(t~i n i strat i ve requ i rements . 

Our procedures were lim ited to the appl icab le procedures described in the Office of 
Managc~nent and BHdget's "C~-x/ipliance Supplement for Audits of Institutions of Higher 
Learning and Other Non-Profit Instit.utions." Our procedures were substantially less 
in scope than an audit, the objective of which is the expression of an opinion on Chez 
Hope, Inc. 's compliance w ith the requirements listed in the preceding paragraph

. 

Accord ingly, we do not e~press such an opinion . 

w it.h respect to the irons tested , the results of our procedures disclosed no material 
instances of noncoT~r~ I i ante w i th the requ i laments I i sled i n the second paragraph of th i s 
report. W ith respect to it.~ns not tested nothing came to our attention that caused 
Hs f~o believe ]:hat. Chez Hope, Inc. had not c(~ pl ied , in all material respects, with 
those requirements. A lso, the results of our" procedures did not d isclose any 
iiTmaterial instances of nonconTpliance w ith those requirements . 

This report is intended for the infor~T~t ion of the board of directors and its 
regulatory agencies. However, this report is a matter of public record

, and its 
distribution s not lim ited. 

Frank I i n , 
December 

Lou ) .~; i aria 
10. 1996 
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~,. m-~t-c, r ial wenkne~  is a I-eportab le condition in wh ich the design or operat ion of one 
,nr more of the interna l contr'o l structure e lements does not reduce to a re lat ive ly low 
level the risk that noncc~ aliance with laws and regulations that would be material to 
a federal program beir~g audited may occur and not be detected w ithin a timely period 
:nv ~np Ioyees in the normal course of perform ing their assigned functions. 

oul* consider~_Ltion of the interlhal contro l structure po licies and procedures used in 
aGninistering federal awards would not necessarily disclose all matters in the internal 
contro l structtlre that m ight be reportable condiEions and, accordingly, would not 
necessar i I y d i sc Iose a I I reportab I e cord i t i ors that ape a I so cons i dePed to be mater i a I 
~*,e~l',nesses an defined above. However, we Believe that the reportable condition 
.-i~,r~,-~-;br~d ,!~r,,,,~ i~ *4 m~ter'ial weakness. 

isf!-ib, m ~n~ is not. I im ited. 

nformation of Chez Hope, Inc. 's manag~nent and 
s report is a matter of pub lic record, and its 

Cert if ied Puh lic Accountants 



C :be?" Plop.~,. I nc . 
+ n{ir.nr+r+d++Y~+: A~,>d i 1r-,l+ ' 5", RepoY t 
on Interna l Contro l Strttcture 

Page iwo 

Ic+r the puFpose of Chis report , we have classified the significant internal contro l 
structure policies and procedures used in adm inistering federal programs in the 

Cash 
Progr'~ l serv ice fees, revenues and rece i vab I es 
for program and supporting services and accounts payable 

Payro ll and related llabilities 

contro l o, tructure categories listed above, we obtained an 
gn of re levant po licies and procedures and whether" they have 
and we assessed contro l risk. 

; ~ ,i,+ lhe vr-:- #.r,rted _Jtlr~e 30 ~ 1996~ Chez Hope, 
!'.'t:" .+ i+q i:+-.+-r++ r++H~ral awards llnder the {oi 
! :)f/I)]i c,~: I OI I r q I "~lV ! l'rfrl;'(:ez/1C'13; - I )(3qlest i c V i o I ence 
r.l ~-.b~ C::,>\.',:: ,'.-.r/Ol~ ,cr~ r~t: ?#+~+~en's Services-Fam i 

nc. had no major programs and expended 
owing non-major programs: Louisiana 
Program and State of Lou isiana office 
ly Vio lence Program . 

We neff<armed test{; of contro ls, as required by OHB C irc:ular A-133, to eva luate She 
effectivene.~:~; of the desiqn and operation of internal control structure policies and 
procedures that we have considered relevant to preventing or detecting material 
~onc<x~p I i ante w i t.h spec i f i c reqlli r{~lents, general requ i rements, and requ i rements 
aovern ing ctaims for advances and reimburs~nents and ~l~)unts claimed or used for 
real:oh i r~g that are app I i cab I e t.o the afore4]/ent ioned non-rT~ jot progr'~llS. Our l)rocedures 
were less in scope than would be necessary to render an opinion on these internal 
control structure policies and procedures, Accordingly, we do not express such an 

We noted cert.ain matl:ers invo lv ing the internal contro l structure and its operation 
that we cons ider to be reportab le cond it ions under standards estab lished by the 
A~l~el-i(~.*~n In.~,t if.ute oT Certified Publ ic AccoL+ntants. Reportab le conditions invo lve 
matters cG~ing to our attention relating to significant deficiencies in the design or 
,,!+r+ral, ior, of lhe in!:ernal control structure that,, in our judgment, could adversely 
:aff++ct Chez Hope+ Inc+ '~, ability t:o ac~+lin ister federal awards programs in accordance 
~"+lt+l nr.n l i+:+#,!r+ I:4+,r; +u,d reatJlat, ions. 

~ +, !,,,+, .,~ r.q :4r-r]regat I c,!~ .~f Acqoun~c i !:]~.+ F ur)ctj_~qs 

~ll]:~ I I iii ~mber of emp I ovees, the organ i zat i on does not. have adequate 
-.f f,+r,r:tionq w ithin the accounting system  

Rased tlpon t, he size of the operation and the cost benefit of additional personnel, it 
may n~t be feasible to achieve c~~]plete segregation of duties. 

lq 
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Pass lhroHclh (~r~l~tor/ 
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Chez Hope, Inc . 
Schedule of Federal Awards 

For the Yeam Ended .Jllne 30, 1996 

Federa l 
CFDA 

Agency or 
Pass-Through 

NL~l~ er 
Feder-a I 

_E_xpend i tures 

(/i i i ,; i t413a ( ;(~11/11 ~]R i ( !lq Orl ~ ,'3W |[Iq~" ol~C~ll(~n~-, 
I~c~/est i~: Viole,q-e (;ounsr~l inc~ Pr'ogFahl 16.575 95-C4-V2-0327 $ 20.623 

r~LI i s i aria Colin/i SS i on orl L aw EnfoPcf~le.nt 
)cmest ic V io lence Counseling Pr'ogram 16.575 95-()7-V2-0328 16,722 

~tate of Louisiana Office of the Gow ;rnor 
Off ice of Wc~nen's Services 
Fam ily v io lence ProgP~ l 

Tota 

17 

114-5012 

..$ 59,055 
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To the Board of D irectors 
Chez Hope, Inc. 
Frank lin , Lou is iana 

3 ~8 B2ft 0272 

NDEPENDEN [ AUD ITORS ' REPORT ON 
SCHEDULE; OF: FEDERAL AWARDS 

~ [ M E,Jr, [,r 

soc~l ,v op i OL,ISlA~^ 
C~ ,U ,, J, ,> put,U( ArrOLI~,A,4,S 

We have audited the f i nanci al state)~ents of Ohez Hope, Inc., (a non-prof it 
organization) as of and for the year ended June 30, 1996, and have issued our report 
thereon dated Dece~ )er 10, 1996. These financial statements are the responsibility 
of Chez Hope's manag~ lent. Our responsibility is to express an opin ion on these basic 
financial statanents based on our audit. 

We conducted our audit in accordance w ith generally accepted auditing standards , 

.C~ xeE .r~_eD~t Au~t.i.tLj_o.q Standards issued by the C~]~trol let General of the United States, 
and the provisions of Office of Nanagement and Budget Circular A-133, "Audits of 
Institutions of Higher Education and Other Nonprofit Institutions." Those st.andards 
and OHB C ircular A-133 require that we, plan and perform the audit to obtain reasonable 
assuranc:e about whether the f inanc ia l statements are free of mater ial m isstat.~aent. 
An audit includes ex~ ]ining, on a Lest basis, evidence supporting the an~nunts and 
disclosures in the financial sLat{~ .nts. An audit also includes assessing the 
account ing princ iples used and significant estimates made by managem ent, as well as 
eva luating the overall financial statement presentation. We bel ieve that our audit 
provides a reasonab le basis for out" opinion. 

Our aud it was conducted for the purpose of form ing an opin ion on the basic financial 
statements of Chez Hope, Inc. taken as a whole. The accompanying Schedule of Federal 
Awards is presented for purposes of additional analysis and is not a required part of 
the basic financial statements. The information in that schedule has been subjected 
to the auditing procedures applied in the audit of the basic financial statements and, 
in our op hnJon, is fair ly presented in all materia l respects in relatlon to the basic 
financial state~nents taken as a who le. 

Franklin, 
December 

Lou is iana 
10, 1996 

Oert i f i ed Pub I i c Accountant.s 



 

INDEPENDENf AUD ITORS ' REPORTS REQU IRED 
BY OFF ICE OF MANAGEMENT AND BUDGET C IRCULAR 
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NDEPENDENT AUD ITORS ' REPORT ON COMPL IANCE 
BASED ON AN AUD IT OF F INANC IAL 

STATEMENTS PERFORMED IN ACCORDANCE W ITH 

To the Board of D irectors 
Chez Hope ~ Inc. 
Franklin, Louisiana 

T 

M r M E. F~ Or 
^M C.,C~. " ,,,' U ,, ,,, 

C.. ,. ~ ,, .U.~ qC ̂ COO,U,,, ̂ . , ~ 

Soc~r IV o, t OUbS,̂ .~ 
CC. ., Ir ,, .U,,I Ic ^C C~,L., ,̂ . , ~ 

Wehave audited the financial statenents of Chez Hope, Inc. (a non-profit organization) 
as of and for the year ended June 30 ~ 1996, and have issued our report thereon dated 

December 10. 1996. 

We conducted our audit in accordance w ith generally accepted audit ing standards and 

_Q~<2yerrrr@nt _Aud~jog .~__t_anclards_, issued by the Comptrol Ier General of the Un i ted States, 
and the provisions of Office of Planagc~lent and Budget C ircular A-133, "Audits of 
Institutions of H igher Education and Other Nonprofit Institutions." Those standards 
and OBH C ircular" A-133 require that we plan and perform the audit to obtain reasonable 
assurance about, whether the f inanci al state~ents are free of mater i al m i sstatel~nt. 

Compliance w ith laws, regu lat ions, contracts, and grants app licab le ~o Chez Hope ~ Inc., 
is the responsibility of Chez Hope, Inc.'s manag~nenC. As part o~ obtaining reasonable 
assurance about whether the financial statements ape free of material m isstatement, 
we performed tests of the Agency's compliance w ith certain provisions of laws, 
regulations, contract.s, and grants. However, the objective of our audit of the 
financial statements was not to provide an opinion on overall compliance w ith such 
provisions. Accordingly, we do not expr-ess such an opinion. 

The resu lts of our tests disclosed no instances of noncomp liance that are required to 
be reported under C~zepj~ ent. Audit iQ~_ StaDdards. 

This report is inter, ded for the info~wrotion of Chez Hope, Inc's management and 
regulatory agencies. However, th is report is a matter of public record, and its 
distribution is not lim ited. 

Franklin, 
Dec~ rber 

Lou i s i ana 
10, 1996 

Certified Pub ic Accountants 



Chez Hope, Inc. 
Report oll Internal Contro l Strtlcture 
Page Two 

matters com ing to our attention relaLirlg Lo significant deficiencies in the design or 
operation of the internal control structure, that. in our judgeuent, could adversely 
affect, the erd ity'.s ability to record, process, sunm arize, and report financial data 
in a manner that is consistent w ith the assertions of management in the financial 

lhe reporf:able cor, rtitiol~s noted are as fo l lows 

.Dadequate Se.qL.~Pa_t. on of Account i nq Funct i on 

F ind ing: 
[)ue to the small number of e]~)loyees, the organization does not have adequate 
segregat i on of funct ions w ith i n the account i n9 systeu. 

Rec(~ nendat i on : 
F~ased upon the size of the operation and the cost--benefit of additional personnel, it 
may not be feasible to achieve con~)lete segregation of duties. 

Response : 
No response is considered necessary 

A material weakness is a reportable condition in which the design or operation of one 
or n~ r'e of the internal contro l structure elements does not: reduce to a relatively low 
level the r isk that errors or irregular ities in ~173unts that wou ld be material in 
tmlat, ion to the financial statallents being audited may occur and not be detected w ithin 
~ 1 ime l v pep ind I)y e~rll) Ioyees in the norma l course of perform ing the ir ass igned 
f unct ions. 

()ill- cons i derati on of the i nterna I contro I structure wou I d not necessar i I y d i sc Iose a I I 
matter~: in the internal contro l structure that m ight be reportable conditions and, 
{-,ccoYdin(~lv . Wr~lJld not necessar ily disclose all reportab le conditions that are also 
considered to be a material weakness as defined above. However, we noted the fo l low ing 
matter i nvolv in9 the internal control structure and its operat ion that we cons ider to 
I:,e a material weakness as defined above. This condition was considered in determ ining 
the nature, tim ing, and extent of the procedures to be perfol]ued in our audit of the 
f inancial stat~Y~ents of Chez Hope, In(:. for the year ended June 30, 1996. We believe 
that the reportable condition described above; inadequate segregation of duties; is 
also considered to be a material weakness. 

]his report is intended for the informat ion of management and funding agencies 
tlowever, this report is a matter of publ ic record, and its distr ibution is not lim ited 

Frank I in , 
f;lec~uher 

I ou i s i ana 
10 . 199g 

Certi f led Pub i c Accountants 
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NDEPENDENT AUD I]ORS ' REPORT ON INTERNAL CONTROL STRUCTURE BASED 
ON AN AUD IT OF F INANC IAL STATEMENTS PERFORMED IN AOCX)RDANOE W ITH 

GOVERNHENT AUD IT ING STANDARDS 

TO the Board of D irectors 
Cbez Hope, Inc. 
Franklin, Louisiana 

We have audited the financial statements of Ohez Hope, Inc. (a non-profit organization) 
as of and for the year ended June 30, 1996, and have issued our report thereon dated 
December 10, 1996. 

We conducted our audit i n accordance with general ly accepted audit ing standards and 
_(:~tvAoL~~eQt Auditing. Standards issued by the COmlotrol let General of the United States, 
and the provisions of Office of Management and Budget C ircu lar A-133, "Audits of 
Institutions of H igher Education and Other Nonprofit Institutions." Those standards 
arid OFIB C ircular A-133 require that we plan and perform the audit to obtain reasonable 
as;surance about whether the financial statements are free of mater ial m isstaten~ nt. 

The manage])ent of Ohez Hope, Inc. is responsible for establishing and ma intaining an 
internal control structure. In fulfilling this responsibilit.y, estimates and 3ud~tl~nts 
by manageme nt are required to assess the expected benefits and related costs of 
internal control structure policies and procedures. The objectives of an internal 
contro l structure are to prov ide management w ith reasonable, but not abso lute, 
assurance that assets are safeguarded against loss from unauthorized use or 
disposition, and that transactions are executed in accordance w ith management's 
a[~thor i zat i on and recorded proper I y to per]~i t the preparat i on of f i nanc i a I statements 
ir, accordance w ith generally accepted accounting principles. Because of inherent 
lim itations in any internal contro l structure, errors or irregularities may 
nevertheless occur and not be detected. Also, projection of any evaluation of the 
structure to future periods is subject to the risk that procedures ma y become 
inadequate because of changes in condit ions or that the effect iveness of the design 
and operation of policies and procedures may deteriorate. 

In planning and perform ing our audit; of the financial state//ents of Chez Hope, Inc. 
for the year ended June 30, 1996, we obtained an understanding of the internal control 
structure, w ith respect to the internal control structure, we obtained an 
understanding of the design of relevant po licies and procedures and whether they have 
been placed in operation, and we assessed control risk in order to determ ine our 
auditing procedures for the purpose of expressing our opinion on the financial 
staten~ nts and not: t.o prov ide an opin ion on the internal contro l structure. 
Accordingly, we do not express such an opinion. 

We noted certain matters invo lv ing the internal contro l structure and its operation 
that we consider to be reportable condit ions under standards established by the 
American Institute of Certified Public Accountants. Reportable conditions involve 

12 
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OHEZ 
FRANKL 

HOPE , 
N, LOU 

NO . 
S IANA 

NOTES TO THE FINANCIAL STATEHENTS (CONTINUED) 
June 30 , 1996 

NOTE 4. LONG TERM DEBT 

Chez Hope's obligation under notes payable consists of the follow ing 

9.10% note payable, due in monthly 
installments of $347.21, including 
intePest, through February 3, 2010. 
It is secured by the lot and office 
bu ilding located at 745 Tetreau 
Street, ]hibodaux, Louisiana. $32,509 

18% note payable, overdraft protect- 
ion through St. Hary Bank 

Tota l Long Tenm Debt 

Principal redtlction of these two notes 
$1,509 in 1999, $1,652 in 2000 and $1, 

1,109 

$33,618 

totals $2,368 in 1997, $1,378 in 1998 
809 in 2001. 



assets, and permanent I y restr i cted net assets. I n addi t ion, the Organ i zat ion 
is requir'ed to present a statenlent of cash flows. As perm itted by this new 
state, lent, the Organ izat ion has discontinued its use of fund accounting and 
has, accordingly, reclassified its financial statements to present the three 
classes of net assets required. This reclassification had no effect on the 
change in net assets for 1996 or 1995. 

I n_cq~_e_ Taxe_.s 
]he Organizat on is a not-for-profit organization that is exempt fr(~ll income 
taxes under Section 501(c)(3) of the Internal Revenue Code. 

C,.ash aQd C as.h .Equiva.l.eDts 
For purposes of the statements of cash flows, the Organization considers all 
highly liquid investments available for current use w ith an initial maturity 
of three nx)nths or less to be cash equivalents. 

NOTE 2. PROM ISES lO G IVE 

Uncond itional prom ises to give consists of the fo llow ing 

Unrestr i cted pr~ui ses 
Federal Grant receivab le 
State grants receivable 
Un i ted Way r'ece i yah I e 

TOTAL. 

NOTE 3. PROPERTY AND EOU IPFiENT 

1996 
$ 2,900 

8 ,446 
17,856 

$29,202. 

1995 
$ - 

6,029 
20,150 

~ 27,254 
.$53~433 

Expenditur'es fol~ physical propert ies are stated at cost . Donated assets are 
recorded at their- est imated fair market value at the date of donation

. 

Depreciation of phys ical propel-ties is calculated on the straight-line method 
over the estimated useful lives. 

A sunm aPy of property and equipment and their cost and estimated useful lives 
fo l lows: 

CA3 E(~ORY 
FuPn i ture & off i ce equ i I~nent 
Bui Idings 
Land 
Leaseho ld Improvements 

Less : Acck~]~ I ated Depreci at i on 

Tots I 

EST IMATED 
COST 
$13,965 
46,878 
10,000 
8 ,323 
79,166 
8,959 

$70,20Z7 

USEFUL LIFE 
5-10 years 
20 years 

N/A 
20 years 

lhere is a depreciation expense of $5,295 related to the use of fixed assets 
for 1996. 



 

CHEZ 
FRANKL 

HOPE, 
N, LOU 

NC . 
S IANA 

NOTES TO ]FIE F INANC IAL STATEMENTS 
June 30, 1996 

NOTE 1. SUHHARY OF S IGN IF ICANT AOCOUN] ING POL IC IES 

Chez Hope, Inc. is a nonprofit 
assistance to battered persons and 

organization which provides emergency 
their children. 

A s~m ~ry of Chez Hope, Inc.'s significant 
preparation of the accompanying financial 

Prc~ lJses To G ive 

accounting po licies applied in the 
stat~ lents follows: 

Contributions are recognized when the donor makes a prom ise to give to the 
Organization that is, in substance, unconditional. Contributions that are 
restr icted by the donor are reported as increases in unrestr icted net assets 
if the restrictions expire in the fiscal year in which the contributions are 
recognized. All other donor-restricted contributions are reported as 
increases in temporarily or permanently restricted net assets depending on 
the nature of the restrictions. When a restriction expires, t~ orarily 
restricted net assets are reclassified to unrestricted net assets. 

Contributed Services 
During the years ended June 30, 1996 and 1995, the value of contributed 
ser'v ices meeting the requirements for recognit ion in the financial stat~nents 
was not material and has not been recorded. In addit ion, many individuals 
vo lunteer the ir t ime and perform a var iety of tasks that ass ist the 
Organ izat ion at their facilities. 

E-stLi ma~e.s 
The preparat i on of f i nanc i a I statements i n conform ity w 
account i ng pr i nc i p I es requ ires management to make est 
that affect certain reported amounts and disclosures. 
results could differ from those estima tes. 

ith generally accepted 
ma tes and assun~)tions 
Accordingly, actua 

Donat ions of property and equipment are recorded as support at their est in, ted 
fair value. Such donations are reported as unrestricted support unless the 
donor has restricted the donated asset to a specific purpose. Assets donated 
with explicit restrictions regarding their use and contributions of cash that 
n&Jst be used to acquire property and equipment are reported as restricted 
support. Absent donor st ipulat ions regarding how long those donated assets 
n&~st be rna i nta i ned, the Organ i zat i on reports exp i rat i ons of donor restr i ct. ions 
when the donated or acquired assets are placed in service as instructed by 
the donor. The Organization reclassifies temporarily restricted net assets 
to unrest.r icted net assets at that time. Property and equipment are 
depreciated using the straight-line method. 
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STATEMENTS OF CASH FLOWS 
For the Years Ended June 30, 1996 and 1995 

CASH FLOWS FROM OPERAT I NG ACT I V I T I ES : 
Net increase in fund balance 
Adjustments to reconcile net increase in fund balance 
to net cash prov ided by operat in9 activ ities-- 
Deprec i at i on 
ChanDes in operating assets and liabilities-- 

(Increase) decrease in accounts receivable 
(Incr'ease) Decrease i n state grant: rece i vab I e 
(Increase) Decrease in federal grant; receivable 
(Increase) Decrease in United Way receivable 
(Increase) Decrease in prepaid expenses 
Increase (Decrease) in accounts payable 
Increase (Decrease) in payroll taxes payable 

NET CASt4 FLOW PROV IDED BY OPERAT ING ACT IV IT IES 

CASH FLOW S FR~  F INANC ING ACT IV IT IES 
Issuance of" debt 
Repayments of debt 

NET CASt4 FLOW  PROV IDED BY F INANC ING ACT IV IT IES 

CASH FLOW S 
Purchase 

FROM INVEST 
of property 

NG ACT IV IT IES 
and equipment 

NET INCREASE (DECREASE) IN CASH 
CASH, Beginning of Year 

(]ASH , End of Year 

1996 1995 

$(14,340) $ 8,590 

5,295 2,684 

(6,534) 
3,277 
3,956 

115 
9,877 
5.118 

~ 8,747 27 0~ 383 

5,000 
__ (5,037) 

34,030 
3L~ 5) 

_ --  ( 37 ) 33 ~6655 

_ (10,591) _(~2 9~ L3) 

(1,881) 
_ _ . 9,336 

(2,175) 
11 511 

=~_ 7,455 $ 9~  

Subject to the ccnTnents contained in the Independent Auditors' report 
and notes to financial statements which are an integral part hereof 



Audit fee 
C~npensat ion and 
related expenses 
Cc~npensation 
Enl)loyee Benefits 
Payro ll taxes 

Conference and training 
Dues 
Depreciation 
Food and shelter 
Insurance 
Property and Casualty 
Worker's Cond ensation 

Interest 
Occupancy 
Electricity and water 
Ma intenance 
Rent 

Postage 
Supp lies 
Office 
Other 

Telephone 
Travel 

CHEZ HOPE, INC . 
S]AIEMENF OF FUNCT IONAL EXPENSES 

YEAR ENDED JUNE 30, 1995 

P ir og~qc~ n 
Sgrv ic.e_ .s SuDDort inq Serv ices 

Women and Management Fund 
Children and General raisinQ 

$ 3,050 $ 580 $ - 

78 ,686 
6,973 
7,276 

2,951 
660 
977 

8,132 

1,912 
1,230 
1,014 

3,128 
4,850 
3,580 

6,679 
12,631 

__  4~ 48 8 

47,084 
2,832 
3,685 

1,010 

1,707 

173 
452 

1,413 

2,349 
640 

10 ,232 

$ 72,157 

3,102 

$ 3,102 

TOTAL 

$ 3,630 

125, 
9, 
10, 

770 
805 
961 

961 
660 
684 
132 

2,085 
1,682 
1,014 

3,128 
4,850 
3,580 
1,413 

2,349 
10,421 
12,631 
14,720 

$223,476 

subject to the c~mlents contained in the Independent Auditor's report 
and notes to financial stateaents which are an integral part hereof 



Audit Fee 
Cond ensat ion and 
related expenses 
C~ )ensation 
En~ loyee benefits 
Payro ll taxes 

(~ nference and training 
Dues 
Depreciation 
Food and shelter 
Insurance 
Property and Casua lty 
Worker's Coll~ ensation 

Interest 
Occupancy 

E lectricity and Water 
Maintenance 
Rent 

Postage 
Supp lies 
Office 
Other 

Telephone 
Trave l 

CHEZ F~ PE , INC , 
STATEMENT OF FUNCTIONAL ExPENsEs 

YEAR ENDED JUNE 30, 1996 

_PrQ~r ~ ) 
SuDeort ina Serv ices 

W~]len and Management Fund- 
Children and General raisin~9 

$ 3,550 $ 

94,980 
11,359 
9,733 

3,379 
398 

2,725 
11,638 

47,084 
2,832 
3,685 

793 

2,570 

3,243 
1,150 452 
3,066 

3,041 
4,643 
2,200 

6,921 
17,779 

.$183,701 

1,412 

2,879 
166 

9 ,351 
$71,224 

$ 

2,411 

~ 2,411 

TOTAL 

$ 3,550 

142, 
14, 
13, 

064 
191 
418 

4,172 
398 

5,295 
1,638 

3,243 
1,602 
3,066 

3 
4 
2 
1 

041 
643 
200 
412 

2,879 
9,498 
17,779 
13~2247 

$257,336 

Subject to the com~)ents contained in the Independent Auditors' report 
and notes to financial stat~l~ nts which are an int.egral part hereof 
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STA1 EFIEN] S OF ACT I V I T I ES 
For the Years Ended June 30, 1996 and 1995 

UNRESTR ICTED NET ASSETS 
Support 

I~usiness Organizat ions 
Churches 
Federal financial assistance 
State and local financial assistance 
United Way 
Foundations 
Individuals 
Special events and other 

TOTAl_ UNRESTR ICTED SUPPOR] 

.EXPENSE_S 
Progra~ Serv ices 
Supporting services 

Management and genera 
Fund-ra ising 

TOTAl_ EXPENSES 

INCREASI- (DECREASE) IN 
UNRESIR ICTED NET ASSETS 

NET ASSETS A1- BEGINNING OF YEAR, as resta~ed 

FUND BALANCE, end of year 

1996 1995 

$ 8,099 
315 

58,808 
142,002 
26,311 

775 
1,937 
4,749 

$242,996 

$ 4,956 
356 

53,948 
112,468 
54,500 

1,361 
4,477 

$232,066 

183,701 148 ,217 

71,224 
2,411 

72,157 
3,102 

257,336 223 4~4Z676 

(14,340) 8,590 

77,235 _ _ 68,645 

$ 62,895 JL7_7,235 

Subject to the cannents contained in the Independent Auditors' report 
and notes to financial statements which are an integral part hereof 



 

CHEZ HOPE, INC 
FRANK/. I N, LOU I S I ANA 

STATEiVlE:N]S OF F I NANC I AL POS I T I ON 
June 30, 1996 and 1995 

ASmSE].S 
Cash and cash equivalents 
Unconditional prom ises to give 
UnPestr i cted 
Prepaid expenses 
Property and equil~uent 

TO-FAL ASSETS 

1996 1995 

$ 7,455 $ 9,336 

29,202 53,433 
469 

70,207 6& 9~ jJ11 

$106,864 $128,149 
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The Board of Directors 
Chez Hope, Inc. 
Franklin, Louisiana 70538 
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NDEPEN[)ENT AUD ITORS' REPORT 

M r M E,~ ,, Or 
^M[.,,C^. "~Slm . f (. 

"  ~, .HE'' ",''L~ ^C~ 0.~ ,̂ .', 
SOC" .V O, , OUm ,~.^ 

~c,~.r,I ,. ,'unt,c ̂ CCO.. ,̂ . P~ 

We have audited tile acc~ffpanying statenents of financial position of Chez Hope, Inc. 
(a non-profit organization) as of June 30, 1996 and 1995, and the related state.rents 
of activities, functional expenses and cash flows for the year then ended. These 
financial statements are the responsibility of Chez Hope, Inc's management. Our 
responsibility is to express an opinion on these financial statements based on our 
audits. 

We conducted our audits i~ accorda~hce ~ {th 9enera~ ly accepted audit{~9 standards a~d 
C~)vernment Auditir%% St aD dards, issued by the Comptrol let General of the United States, 
and the provisions of Office of Managem ent and Budget C ircular A-133, "Audits of 
Institutions of Higher Education and Other Nonprofit Institutions." Those standards 
and OblB C ircu lar A-133 requ ire that we p lan and perform the aud it to obta in reasonab le 
assurance about: whether the financ ia l statements are free of mater ia l m isstatem ent. 
An audit includes exanining, on a test basis, evidence supporting the amounts and 
disclosures in the financial stat~nents. An audit also includes assessing the 
accounting princip les used and significant; est imates made by management, as well as 
evaluat ing the overall financial statements presentat ion . We believe that our audit 
provides a reasonab le basis for our opin ion. 

In our opinion, the financial statements referred to above present fairly, in all 
material respects, the financial position of chez Hope, Inc. as of June 30, 1996 and 
1995, and the changes in its net assets and its cash flows for the years then ended 
in conform ity w ith generally accepted accounting principles. 

Frank I in, 
December 

Lou is iana 
10, 1996 

Certified Public Accountants 
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