
funas in demand deposits , in terest bearing demand deposits , money 
market accounts , or time deposits with state banks organized under 
Louisiana Law and national banks having their prlnclpal offices in 
hOU lS lan a . 

H . SHORT TERM INTERFUND RECEIVABLES~PAYABLES 

During the course of operations , numerous transactions occur 
between individua l[ funds for services rendered . These receivab les 
and payables are classified as due from other funds or due to other 
funds on the ba lance sheet , short term interfund loans are 
classlfied as interfund receivables/payables . 

I . INVENTORY 

A ll purchased inven tory items are valued at the lower of cost 
(first in , first out) or market. Purchased inventories are offset 
Dy a fund ba lance reserve which indicates that these do not 
constitute "available spendab le resources" , even though they are a 
componen t of to ta l asse ts . 

Acqu]sltlon ot materials and supD lles are accounted for on the 
purchase metho<l, that is . tfle expeadlture !s charged when t~e ] tems 
~l e purchasea . 

J . F IXED A SSET S 

Flxed assets of governmenta l funds are recorded as expenditures at 
the time they are purchased or constructed , and the related assets 
are: capitallzed <reported) in the general fixed assets accounl 
group . Pub i!c domaln or in frastructures such as sidewa lks anti 
parking ]ors are capita lized . In terest expense during construction 
is caplta]Ized . Depreciation has not been provided on genera] 
flxed assets . 

K . COM PEN SATED ABSENCE S 

The PHA fo llows 
accumu lated annual 
300 hours of annua 
retirement . Sick 
paid for them if 
date . 

Louisiana Civil Serviced regulations for 
and slck leave . Emp loyees may accumulate up to 
leave which may be received upon termination or 
leave hours accumu late , but the emp loyee is no[ 
not used by his/her retirement or termination 

The cost of cu rrent leave privileges , computed in accordan ce wlth 
GASB Codiflcatlon Section C 60 , is recognized as a current yea~ 
expenditure in the governmenta l funds when leave is actually taken 
or when employees (or heirs ) are paid for accrued leave upon 
retlremen~ or death , while the cost of leave privileges not 
requirlng cu rrent resources is recorded in the general long term 
obllgatlons accou.n t group . Leave benefits are based on accrued 
leave benefits or employees with i0 years service to a maxlmum of 
25 days at thelr curren t annual salary . 



funds are custodial in nature (assets equal liabilities) 
and do not involve measurement of results of operations . 

D . ]BA S IS OF ACCOUNT ING 

The accounting and financial reporting treatment app lied to a fund 
is determined by its measurement focus . A ll governmental funds are 
accounted for using a current financial resources measurement 
focus , with this measurement focus , on ly current assets and 
current liabilities are generally included on the balance sheet. 
Operating Statements of these funds present increases and decreases 
in net current assets . The modified accrual basis of accounting os 
use,/ by all governmental funds and agency funds . The governmental 
funds use the following practices in recording revenues and 
expenditures : 

Revenue s--Federal entitlements are recorded as unrestricted grants- 
in-aid when available and measurable . Federal restricted grants 
are recorded when the reimbursable expenditures have been incurred . 

Ren ta l income is recorded in the month earned 

In terest earnings on time deposits are recorded when the time 
deposits have matured and the interest is availabe . Interest 
income on interest bearing demand deposlts is recorded each month 
when credited by 'the bank to the account . 

Substantially all other revenues are recorded when they become 
availab le to the Z?HA . 

Expend !_tur es - -Salaries are recorded as expenditures when paid 

Purchases of w lrious operating supplies 
expenditures :in the accounting period they are 

are recorded as 
purchased . 

Compensated absences are recognized as expenditures when leave is 
actually taken or when employees (or heirs) are paid for accrued 
leave upon retlrement or death , while the cost of leave privileges 
not requiring current resources is recorded in the general |ong 
term ob ligations account group . 

Principal and interest on general[ long term debt are recognized 
when due . 

Substantially all other expenditures ore recognized when the 
related fund liability has been incurred . 

Otbe[_F~n@nq.ing_ S.ourc.es IUse.s.)-'-Transfers 
not expected to be repaid (or any other 
lesse tran sactions , sa le of fixed assets , 

long term debt proceeds, and the like) are 

between funds that are 
types , such as capita l 
debt extenguishments , 
accounted for as other 

financing sources (uses ). The~;e other financing sources are 
recognized at the time the underlying events occur . 



A SSETS 

C aSh 
Inves tm ents 
A ccoun ts RecelvaD ie 
Debt Amorclzatlon Funds 
Deferrea Charges 
Land , Structures and gqulpmen t 

TOTA L A SSgTS 

b IA B IL IT iES A N D ~ORPLU 5 

L LAS IL I 9IE $ : 
Accounts Payab le 
N otes Payao ie 
A ccrued Llan l lltles 
Deferred Credlts 
Fixed blabllltles 

TOTA L LIAB IL IT IES 

Su rp lus 

TOTAL L IAB IL iT iES AND SURPLU S 

see n otes to th e lln an cla l statemen ts 

40 
26 
0 9 
8 Z 
75 
3"} 

$2 ,449 ,/18 .i~ 

ib 948 .00 
0 .~0 

492 .13 
571 .60 

i70 ,214 .61 

2 ,279 ,503 .58 

$2 ,449 ,]i8 .i ~ 
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23b ~ ESHO~ ~R!VE 

INDEPEN I)ENT ~U DI'!'OR~;~ REPORT 

S']?R UCT UR E U SE D 

BOAR u OF COMM iSb iONER S 
dOUS ING AGTHOR IT Y OF TH E TCWN OF ERA 'FH 
ERA'i'H , LOU IS IANA 70555 

A~er!cah ~astIEUKe ":f C?6'~ 

ON '['H E INT ERN AL CONTRO L 
iN ADM INISTERING FEDERA L 

FINANCIAL ASSiS I'~NC~: 
NO M AJOR PROGRAM S 

i YlaV~ a~Cl] <e~O tile gel]~zai purpose f if]all(:] a ~ s ta ten)e~ [ s of tile 
MOUSSFIg AU CIIOZ!Ly '~ F :~ 7own of El:ath ~ PHA ) , ~.]s :~,~ "~ . ~'!"e,' 
O~ceruDe~ ~i , J. 9~ ,, ~ntl :law~~ !s~ue<i '.fly ce oo K~ ~l]e reoI! ,;ated ;i.i[I~ 

X :!']1]<2 t.C ': ed o~t~ ~]1.~ :L t :.Yt ~<!cOt dal]ee ~q[ tfl oenera ] iv accebt ec 

C[llIIDhrO i le [ G~flt'['~/ ()L tYle Dn~ted S tates : the O ff]c~ or ~ a[~a~e~enl 
al]~/ Buame5 IoMB ) C!rcula[ A-128 Audits o5 Stgte and Loca , 
Gove rnmen ts . 'l'~ose standards and OMB ClrCU lar A-125 requlre that 
I p lan ana perform the a~dlt to ob talrl reasonab le assurance -~bou[ 
whether the flaanela l statements at(: free o5 materiaJ mJ. ssta~emen t . 

1~ p /annll]I3 and pe, rZormlil~ mv audlt tot the year enc~ed Decemr>er ~] . 
J ~gb , ~ consldered the interllai col]tro ] structure of the PHA in 
order t.o determlne m y auc]itln~ procedu res tot tf!~ oU [DOS~ c)[ 
expressl~  m y OD!nl!)IiS Oll [~Fle PHA 's ge~lel: a l purpose [inancla ] 
%tatemen ts anO to h" ep o k ' Oil t~'le !rlt erl]a l con t [-o I structure ii, 
accordan ce Wlth ,,)M S C l;:cu la[ A- ].14~ . '['~] i s r~po ~t a(td resses my 
cons lde ra t!ol] o z l[~tern a ~ 2OliI[ro i S [KIIC CIIKe p()] !CleS d~](J D rOCer!'Jre~ 
re levan t to comp ilan ce WI E~ reqtl] remen ts app llcaD Je to federa l 
rlnancla l assis tance p rograms , i nave add ressed ln terrla l con tro l 
pollcles and procedures relative to my audlt of the finanela ] 
s tatements in a separate report dated Ju~ e 5 , 1 99 1. 



~elep~one 
and fax 
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W IL LIA M DA NIEL M CCA SKIL L, CPA 
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I~NC, E;/!LLE. LOUISIANA 7U448 

member 

Society of Louisiana CPA's 
Amennan Institute of CPA's 

INDEPENDENT A UD ITORS ' REPORT ON THE INTERN6 L 
CONTROL STRUCTURE BASED ON AN AUD IT O F ~ ENERA{, 

~Ui~POSE ~'INANC IA L STATEM ENTS PERFORM ED IN ACCORDANCE W ITH 
GOVERNM ENTA L AUD IT ING STA NDARDS 

BOAiD OF "7OMM ] S 5 10f~ ER 
HOU SING AUTHOR ITY OF TH E TOWN OF }~RATH 
ERATH , LOU IS IANA 70 533 

i have audi ted the 
Housing Authority of 
'/ear enaed December 
<la [eu Jun e 3 , ~ 99 ,' , 

geneua l ou ~-pose finanelai statemenls of the 
[q]e Town or Erath ! PHA ) ~ as of ~nd to~ ~ n~ 

3 L , - 99D , arld nave ~ssued m y repo -~t thereon 

[ ten(Jutted my tIiJcl].t i~ accorc~anee wltrl gen era i~v accep ted 9udltlnq 
standaros anc~ Governmen t Aud]. tlng Sranuards issue(] by the 
Comp[roi i er Genera~ of the iJnl ced States . Those standards requlre 
that i plan and perform the au</it to obtain reasonab le assurance 
about whether the ~~eneral purpose financia l statements are free of 
rnaterla l m isstatemen t . 

Phe man agemen t 
m a l~ ta l~ in ~ an 
r~SDons io 1 ]itV 

Of the PHA is responslb l e fo~ estab i ishing and 
in~ erna l c:on 5ro ~ structure , in fu ]fii]in~ tha t 
estl~ates ~I-~U 3u~Igmerlts by l~ana(~em en t a re re~u] rec~ 

to assess t~e expected DenefltS and re lated costs or lRtern~  
control structure pOllCles anO procedures . The ob jectives of an 
lilt~[l]a ~ con tro l s truL~Lu r~ are to :)~ov!de manamem en t WiLl: 
reasonab le , bu t ~o [ ai3s~D[lJce , assllra~ce that assets are sa fe~uarde~ 
agalnst loss i:roIil ~.l~a~tilurlzed rise or dlsposltlo~ , and tha, 
tra~sactlo~s are exeeute~ i~] accordance w~th manameme~ t 's 
authorlza tlon arid recorde~ proper ly to permit the D reparatlon ol 
flnancial statements In accordance wlth accountlng prlnciples 
prescriDed by HUD . Because of inherent ]Imltatlons in any internaJ 
coDtrol structure , errors or irregu larities may neverthe less occur 
an~ not be eetected . A ~so , pro3ectlon of any evaiuatlon of the 
structure to future periods ls sub 3ect to the rlsk that procedures 
may ecome in ad equa te because of changes in cond ltlons or that th~ 
erfectlveness ot the design and operatlon of pollcles and 
procedu res ~ay ~eterlorate . 
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Cta Ue'd OUi]e .9, = "J'~ ; . 'J~]"le~ z' f!!ldll~.;~A ~ S !:a tem e~q ts ~ -:~ .:! 
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tha t : uzan an{l] ot, E[o~ui tll~ all t] r to oo ta2rl reasonaD se ,~ss;uzaQc~ 
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CFDA 
Program NO . 

U S Departmen t of Hous in g 
and Urban Development 

D l rec t Prog ram s : 
Low Income H ouslng 

C IA P 

Program 
Assistance 

i4 .8b0 ~91 ,062 .41 

~q .852 234 ,669 .00 

Program 
Expenditures 

$~1 ,062 .41 

250 ,158 .59 

$325 , 731 . 41 $341 , 221 . O0 

see notes to the flnancia] statements 



FO r a ii o i 
i oD ia ln ed 
procedures 
ope Ka tlon , 

the lllterna i con E~o = s ~ uc tu re categories llSt~  aoove 
an understandlIlg o[ tee deslgn of relevant DOilCleS arld 
and de:Ee rm lned whether trey have been p laceu in 
and i assesseo con trol rlsk . 

Durzn~ tee year end ed December 5] , 1996 the PHA had no ma lor 
~ed ~ra i ~inan cla l assis tance proq rams and expended i00% of its 
tot~i ~ederai [in~nCl el asslstanc~ [inancla i un(]er the [o i]owlil!: 
!, ,~I::]B ?c!K ~ <lera ] -6].~.allc!a ! -~ S~l$~i~nce oroqrams : Low In com e H ous].nu 
el]C~ ,[:oriiDrehensiwe !m D rcverrie/tr Ass~ssmen t P lan . 

: o~. IL [ n E !~)e!~. Lt~S C "~ O [ COn :.~- O-' S as re(~Hl ted Dv OM [{ A-i 2'~ , to 
~l/~ lUci"~ ~t]t~ e c[~cl !veY[-aSa~ o [ ll~].~ des ign all(] opera tloFl O~ L~ [er.h a,~ 
.J,o~l C ,~ ()] s ~ f,,: [Llf ~, o<)i ~ cl _as 9n(~ ,)t ocedu r es r!la E i cons]de[e,~ 
~-91 eval~ ~ c.t 0~ eveH t:llq o[ Lie coot: ~i(~ inat~r_' 3] ClOl]"~Jlr!o i I aft c e w]<i~ 
s0ec! r!c i emu l ~[em en ts . ,~ r~e r a ~ t eou l ren~en t s . al:o, req u i rem en ts 
u<,ver n! !!c~ cialms tow Buvallces ~m d r e i isoll r f; elll~i [ t f; and an,oun<s 
c faamed O i 'ised EO K i~a tcn].nq tha t are aDo t.!caO ie <o each o r the 
~H A s n octm.~ ~o r Kec%e .~ ~ : L ] H a.h Cla ~ ~S S ls tan ce oi c)(~  ai~%s , w ri t 2{qc~ 
ira!It! J] ~{: .:] tee a,:<]omu .ill v l!l,' ~;C ~e'f!i ! e ')t t erie r~ i E [ lq-~nOla ~ 

a s s;i s, La n c e . ~j v m r o c e c:u z es w e '. e ie s s i n SC O D ~ qn ~ n w ~,,.: : ~,~ 

i]ecessa ~y ,::~ reh,.~ i ~ ~ <lu :;l.'on O17 hriterl]a l uOtitrO ] StZ11Ctl.it~ :)O '~l(:y 
an<i p rocz'd ures . A C c t:: '31::g - v i d o n o t e ~<)r~s s su ch dl~ ,}g : ~lJ,U~. 

llute(~ .oerta!~'] !])c]t!.ers DIIVO IVII%'@ Bhe lz!1~ !la l COh ~ru ~ i E'Icttlre 
ano ItS ope~[~tl(in !ilia .. i <:cn!sJ. eer to be reportaD ie coflo ]t: u!~, ..,nolo 
staneards esido 11sfle(/ oy El!'9 Amerlcarl institute of Cert] tied @ub ll<: 
AccountaIlts . ~eDortaO le con(]it]ons /~vo lve matters cen~tn<] to my 
attentloP L~_:a~]ng Co ~ii~ll ]~]can~ de flclencles In the des ign OF 
o oeratloli ol i~  ir~<e rn ~  con tro l s tru<-'t~lre teat , in my 7ucluemeet . 
cuu i(~ ~<i ,~ t :~-[~z a ~ Y_.~c < <!1~ o r(]al-iL ra t lon ' s abl iltV to adm lnister 
,~edera J [ll]af~c la i ass :s rs [:ce oroarams ~s accoraan ce ,.~it~l apt,~!'~ai~]~ 
~a w s ~,~dl t ~q ~li~ t l o n s . 

~ (!aus~ ![ tfl~ !'e !a t t ~ !"' s!~a !.' ~TumDeK ot emp loyees , the cleilet~] 

o] .o~,ct:~ L '.'11V,)L'-:~ aot)ro,]a ! ohm 'ou [ol]ase [tn]c t~ol: !s no t [)~ - ~ '~,~ 
i)v o~  g<)i1ne f ill(]e~)en'dle.'ht ot rece t'.tln(] and d lsburs ln~ tunct~ons . 
~;e/s(lf]s Dt ~9arlnq ua ,/~:o ~ ~ a r~- no t indemend eh t o # o tne ~ <,d "t ~  : 
<lu~ies . alT.(] deta] ~ r~corqs ')t ]:.ixeo assets are not maill ta]ne,i bv 
pet soni~ i f n(~eoeri(]ent o F <~~e general < edger . cash oi ,_:at,: ra , 
~ X{)efld l t Ure atlthOCl zin g E iI~],1' [- ] oils . 

A ma te ria l weakn ess IS a r _~o o rtsl)~t_~ con (ll tlO~q In w h !en ,.,~]~ d ~s !<~n 
o r O~)~ Z a t ~ O]~ O]~ te e s p OOl E ,.17 i$]t~'fn ~ i IJOF]tZO i s tru c tu r e ~ ] emel] t.~ 
<lees iio t [ ~ciuce to q ze latlg~ ly low leve l t.qe rISK t.qa, 
noncomp ~larlce W lt~'l iaws aIlfl~ ~e,~u la tlOils ~hat WOU '.~I be ma teria l ill 
K~I 9t 1OH tO tile ~iF1ali"l~ l -;i at6,ments bel~'!~I aUdlted may occur allu 
I10 [ be ,lv ).e(:te,~ w ! th ).I'! a t t.H~t!] V ;)el: iO(~ hv ~mp ] ovees In t~]e norma l 
COO r.'-~ ~" OT per torts 1 lqcl "tle] F af" s i t]lle(l ~ /R('T ] OF, S . 



Ill planning and o~rformlng my audit of the general purpose 
rlnancla l statements of the PHA , for the year ended December 31 . 
1996 , I obtalne~ an unaerstand]ng of the internal control 
str'/cture , with respect to the interna l control structure , I 
obtalnea an understanding or the design of relevant po licies and 
procedures and whether they nave been placed in operation , and ! 
ass essed control rlsk in order to determine my auditing procedures 
for the purpose of exo resslng l,y opinio~ on the genera l purDos~ 
rln ~n clal statements and not to provide a~ opinion on the in ternal 
control structure . Accordingly , I do not express such an oplnlon . 

i not~f~ c~rtain ma tters invo]vlna the in ternal control structure 
and !Is ope[atlon that I consluer to be remortabie conditior~s under 
standards es~ab] Ished by the American institute of Certified Public 
Accoun t~n ~s . ;~,eDertab :e ccneltlOnS in vo lve matters com in a ~ ~ <,): 
a< [ei;tiOI] c,2fat ll~<j <o sic~r i ~I c$[]lt 'le fl'~iellcles irl the desig~ oi: 
ope /a tlon O l ' n ~ in ,se tn a l col]t ro l st ru c tu re tna e . in m y 1!iCl<TemeD t 
could ~d vers~ l y a -~ rect th e PHA ~-~ abl il tV co recor~ , p rocess , 
Sul0ma ,.Ize , ai~u repor t f!11an cla l !~ata consis ten t w l ,=n the asse ~, lens 
)~ ,gar,~ gelne~][ i.l r]l~ ~l:tauc [ai ~it~! ements . 

5.~catJs~ of tnm :;~latlve~y sma]! rlumDel Cf el~L, ioyees , [rle .~eh _~[a ~ 
casn!~  t :UCtlO~_ Ls not segrega ted from the 9ubs:i~lary ] e,lC~el 
[unctlon , effects are prepared by emm ioyees who are not ].nrie[}en~i~n [ 
,9[ vouci]er/ invo!ce app rova l , %he ol!rchase [unct!on !s _go< DerfoKme~! 
by personnel indeDe~de.g l Of recet~lln(~ and dismnrsina funct l~!~s . 
persons preparing payro l I are no t independen t o r othe r pav~o l 
dutles , and detai l records of lixe~ assets are uot ma]~]ta ~~le<} by 
personnel Indepenoent of the general ledger , cash o[ capJ ta~ 
expellditure atlthoriz!ll<] E,A~ICtioas . 

A materia l weaKne.~s :s a reportab le cond ition in which the <les ~g~ 
or omeratlol] o~! bile Or more of the in terna : control strt~ctur~ 
e ie!nents do~s not reduce to a relatlve ly low leve l the rlsk that 
errors or _'rrequ ]arltles l.n amounts that wou id be mater]a i tn 
re |atlon to the qenera l murpose financia l statements being audited 
may occur an0 r~ot be detected w] thln a tlmeiv period by emp ioyeeh: 
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o~ [leve ~clne ot tfle reDo[tab le conQltlOnS <~escribed above is a 
ma te rla i weakn ess 
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The 1,ar~agemen t of the PHA is t'esDonslb le top estab llshinq and 
raa!ritall]in(7 a]~ interl%ai cont[ot structure . In fuifillln(~ t~is 
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Housing Authority of the Town of Erath 
Erath , LA 70533 SCHEDULE IV 
STATEM ENT OF INCOM E AND EXPEN SES-FHA OWNED HOU S ING 
Annua l Con trzbutlo]~s Contract FW-744 statutory basis 
For the year Ended December 51 , 199b 

OPERAT ING INCOM E 
Dwelling Renta i 
in te res t In com e 
O tn er In com e 

Total Operating Income 

OPERAT ING EXPEN SES : 
Administration 
Tenan t Serv ices 
Utilities 
O rdinary M ain tenan ce and Op eratlons 
General Expense 
Non-Routine M aintenance 

Total Operating Expenses 

NET OPERAT ING DEF IC IT 

OTHER CHARGE S : 
interest on Notes and Bonds 
Prlor Period Ad 3ustments Affecting 

Resldual Receipts 
Gain/Loss Disposition of Nonexpendable 

Equlpm en t 

TOTA L OTHER CHARGES 

DEF IC IT 

see notes to financial statements 

$106,853.00 
2 ,678 .~5 
~ ,4b~ .q / 

110 ,993 .32 

$32 ,577 
0 

53 ,931 
2~ ,249 
37 ,718 

U 

2b 
00 
7 i 
24 
69 
O0 

152 ,476 .~0 

841 ,483,58) 

$6 ,512 .10 

0 .00 

0 .00 

6 ,b12 .10 

(S47 ,995 .68 ) 
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INDEPENDENT AUDITORS' REPORT 

I ]nave audited the accompanying general purpose financial 
statements of the Housing Authority of The Town of Erath (PHA) as 
of and for" the year ended December 31, 1996, as listed in the 
forgoing table o:E contents . These general purpose financial 
statements are th~ responsibility of the PHA 's management . My 
responsibi lity is to express an 
financial statements based on my 

I conducted 
standards ; 

my audit in 
G~v~ rnn~ent 

opinion on these general purpose 
~udit . 

accordance 
Auditing 

with generally accepted auditing 
Standa rds , issued by the U S 

Comptroller Gen era], and provisions of the Office of M anagemen t and 
Budget (OMB), Circular A-128, Audits of State and Local 
Governments . Those standards and OMB Circular A-128 require that I 
plan and perform the audit to obtain reasonable assurance about 
whether the general purpose financial statements are free of 
material misstatements . An audit includes examining , on a test 
basis , evidence supporting the amounts and disclosures in the 
financia l statements . An audit also includes assessing the 
accounting principles used and the significant estimates made by 
management , as well as evaluating the overall financial statement 
presentation . I believe that my audit provides a reasonable basis 
for my opinion , 

In my opinion , the general purpose financial statements referred to 
above present fairly , in all material respects , the financial 
position of the Housing Authority of The Town of Erath as of 
December 31 , ].996, and the results of its operations and changes in 
its. surplus for the year then ended , in conformity with generally 
accepted accounting princip les . 

In accordance with Government Auditing_.Standards, I have also 
iss~ued a report dated June 3 , 1997 on my consideration of the PHA 's 



H ousing Au thorlty of the T own of Erath 

Erath , LA 70533 
ANALY SIS OF SU RPLU S ---Statu tory Basls 
For the year Ended Deceraber 31 , i996 

Unreserved Surp lus 
Ba lance ]?er PHA 12-31-95 

Deficit :~or the Year Ended 12-31-96 

~[ovislO]3 for Op era tlng Reserve 

Bal--December 51 , 199b 

Reserved Surp lus--Operating Reserve 
Ba lan ce Per PHA 12--31-95 

~ ovislon for Ope ra ting Reserve 

Ba lance 12-31-96 

Cumu latlve HUD C on trlbu tlons 
Balance Per PHA 12-31-95 

Annual Contrlbutlon Required ~or 12-31.o96 

Operatlng subsldy Fo r 12-31-9~ 

Contributions for M odernlzatlon Activities 

Ad 3ustments Durlng Audit Perlo~1 

~a ~ance i2-51- 9b 

Total Surp lus 12-31-96 

see notes to the financia l statements 

SCHEDULE V 

- - > 

FW -438 

(824,665.55) 

(47,995.68) 

(26,660.42) 

(899,321 65) 

55 ,065 44 

26 ,660 42 

~1 ,725 ~6 

2 ,771 ,071 .45 

22 ,918 .41 

68 ,144 .00 

234 ,669 .00 

296 .53 

3 ,0 97 ,0 99 .37 

2 ,279 ,503 .58 



b , Supplemental Information Schedules--Regulatory basis , which is 
an Other Comprehensive Basis of Accounting, has been subjected to 
the p rocedures app lied in the audit of the gen e ra l pu rpose 
financial statements and , in my opinion , except for the following 
differences, is fairly stated in all material respects in relation 
to the general purpose financial statements taken as a whole : 

Financial Statemen t 
Presentation 

Fund Accountir~g 
Facilities Acquisition 

and Construction 
Routine Prior Year 
Adjustments 

Receipts from 
Federal Source 

Basis of Accoun ting 

Federal Grants for 
Capital Projects 

In terest Exp en se 

Loss on Disposition 
Of Equipmen t 

GAA P 
BA S I S 

Used 

REGULA TORY 
BASIS 

Not Used 

Expenditure ~apitalized 

Beginnin g 
Fund Ba lance 
Adjustment 

Revenue 

M odified 
Accrua l 
Modified 
Accrual 

M odi f ied 
Accrua l 

Curren t 
Expenditure 
or Receipt 

Credited 
to Surp lus 

Cash 

Accrual 

Accrual 

This report is intended solely for the\infqrmation and use of the 
Board of Commissioners of the PHA, land~ for filing with the 

Department of HUD and should not be us~..fo! any ether purpose. 

June 3 , 1997 

William Daniel McCaskill, CPA 
A Professional Accounting Corporation 



 



 

o ~  

i~ ~ 

~R~, ~.~ ~ ~ ~,"~ ~ -~ 

~ I~. 

I 
I 

I 
I 

---~L~L_ 



 



plan is requlred to make a month ly contribution equa l to 5 . 5% of 
each partlclpant 's basic compensation . The PHA 's con tribution for 
each employee and Income allocated to the employee 's account are 
fu lly vested after 5 Fears of continuous service . The PHA 's 
contributions and interest forfeited by employees who leave 
employment before 5 years of service are used to offset future 
contributions of the PHA . 

The PHA ~s total payroll for flscal year ended December 31 , 1996 was 
S37 ,004 .31 . The PHA 's contrlbutions were calculated using the base 
salary amoun t of $37 ,004 .31 . Both the PHA and the covered 
emp[Loyees made the requirea contributlons for the year ended 
December 31 , 1995 . Emp loyee contrlbutlons to the p lan totaled 
$2,035 .2~ . The PHA contributions totaled $2 ,960 .35 for the year 
en~e~ December 31 , 1995 , 

NOT]~ 6--ACCOUNT S PA YAB LE 

Dhe payab les of s]7 ,79 7,13 a t December 51 , 1996 are as follows 

colltrac[s .,{~t~!llt!olls Payao ie 
Pay!nent in Lieu of. Taxes 
7'enian cs P rer3a]d Ren ts 

NOTE 7--COM PEN SATED A BSENCES 

S96 .0U 
492 .13 
40 ~ .00 

At December 31 , 1996 , emp loyees of the PHA have accumu lated and 
vested SI ,263 ,0~ of employee leave benefits , which was computed in 
accordan ce with GA ~;B Cod ification Section C 50 . This am ount is not 
expected to be paid from current aval lab le resonrces ; therefor~ the 
llabillty is recorded with/]] general long term eo ]igations accoun t 
group . 

NOTE 8--CH ANG ES IN AG ENCY FUND DEPOSITS DUE 
Agency Funds : 
~enan t Secu rity Deposits 12-3].-95 
Net A ~ i tlon s 
Ba lance 12-31 -~b 

OTH ER S 

4 ,986 .00 
6b .00 

5 .052 .00 

NOTE 9--CHANGES I,N GENERA L LONG TERM OBL IGA T ION S 

Fhe ~ollowlng is a summary of the long term ob ligation transactions 
of the yea r ende~ December 31 , 19~6 : 

Compensate~ Absences 
Ba lance 12-31-95 
Ba lance 12-31-96 

4 ,365 .00 
1 .263 .08 

The following notes and bonds are outstandln~ at December 31
, 1996 , 

~re HUD guaran teed . Bond prl~clpal and In terest pa yable in th~ 
next fisca l year are not avaliab le . The indivldua] issues are av 
foilows : 



Certain units of local government over which the PHA exercised no 
oversight responsibility , such as the school boards , parish police 
jury, other independently elected parish officials , and 
mun icipa lities w ithin the parish , are exc luded from the 
accompanying financial statements . These units of government are 
considered separate entities and issue financial statements 
separate from those of the PHA . 

C . FUND ACCOUNT ING 

The PHA uses funds and account groups to report on its financial 
position and the results of its operations . Fund accounting is 
designed to demonstrate legal compliance and to aid financial 
management by segregating transactions relating to certain 
government functions or activities . 

A fund is a separate accounting entity with a self balancing set of 
accounts . On the other hand , an account group is a financial 
reporting device design ed to provide accountability for certain 
assets and liabilities that are not. recorded in the funds because 
they do not directly affect net spendable financial resources . 

Funds of the FHA are classified int three categories : governmental 
and fiduciary . In turn , each category is divided into separate 
~und types . The J~und c lassifications and a description of each 
existing fund type follow : 

gov~rn m~ e~ Aal f u Dd s--Governmental funds account for all or most of 
the PHA 's general activities , including the collection and 
disbursement of specific or legally restricted monies , the 
acqu isition of construction of genera l fixed assets , and the 
servicing of general long term debt . Governmen tal funds include : 

1 . General Fund--the general 
accoun ts for all finan cia l 
required to be accounted for 

operating fund of the PHA 
resources , except those 

in other funds . 

2 . Debt Service Fund--accounts for transactions relating 
to resources retained and used for the payment of 
principal and interest on those long term ob ligations 
recorded in the general long term obligations account 
group . 

3. Capital Projects Funds--account for financial 
resources received and used for the acquisition , 
construction , or improvement of capital facilities not 
reported in the other governmental funds . 

Fid[u g~ ar~ ._Fund s--Fiduciary funds account for assets held on behalf 
of outside parties , including other governments , or on behalf of 
other funds within the PHA . Fiduciary funds include : 

i . Tenant Security Deposlts---accounts for assets held by 
the PHA as an agent for the individua l residents . Agency 



Deferred Revenues--The PHA reports deferred revenue on its combined 
b-ai"a~nce sheet-~- i)eferred revenues arise when resources are received 
by the PHA before it has a legal claim to them , as when grant 
monies are received prior to the incurrence of qualifylng 
expenditures ~ In subsequent periods , when the PHA has a legal 
claim to the resources , the liability for deferred revenue is 
removed from the combined balance sheet and the revenue is 
recognized . 

E . ~UDGE TS 

The following summarlzes the budget activities of the PHA during 
the fisca l year : 

i . The PHA 
Revenue Fund 
Funds bua ge t 

cash project 

adopted budgets for the Genera l Fund , the Special 
and the Capital Projects Funds . The Capital Pro3ects 
compazlson to actual has not been included since the 
is a mu itlp le year endeavor . 

z . Fhe budgets are prepared on the modified accrua l basms of 
acceuntlng . A ll approprlatlons lapse at year end . 

5 . Encumbrances are not recoqnlzed within the accounting records 
for budgetary pu rposes . 

4. Formal budget integration (within the accounting records ) is 
employed as a management con trol device . 

5 . The Executive Director is authorized to transfer amounts between 
llne items within any fund , with the exception of salaries , 
provided such does not change the total of any function . However , 
when actua l revenues withln a fund fail to meet budgeted revenues 
by 5% or more , a budget amendment is adopted by the PHA in an open 
meeting . Budget amounts included in the accompanying financla] 
statemen ts include the original adopted budget and a ll subsequent 
amendmen ts . 

F . ENCUM BRANCES 

Encumbrance accounting, under whlch purchase orders are recorded in 
order to reserve that portion of the app llcab le appropriation , is 
not emp loyed . However , outstanding purchase orders are taken into 
consideratlon before expenditures are incurred in order to assure 
that app llcab le appropriations are not exceeded . In addition , the 
monthly budget reports are reviewed to ensure comp liance with the 
budget , an d wh ere necessary , revisions to the budget are made . 

G . CASH AND CASH EQUIVALENTS 

Cash inc ludes amounts in demand deposits and interest bearing 
demand deposits . ,Sash equivalents include amounts in time deposits 
and cash with fiscal agents . Under state law , the PHA may deposit 



5 . :LONG TEI%M OBL IGAT IONS 

Long term ob llgatlons expected to be financed from governmenta l 
funds are reporte.2 in the general long term obligations account 
group . Expenditures for prlnclpa] and interest payments for long 
term obllgstions are recognlzed in the governmental funds when due . 

M . FUND EQUITY 

~eserves represent those portions of fund equity not appropriable 
for expenditures or lega lly segregated for a specific future use . 

N . INTERFUND TRAN SACT IONS 

Transactions tha t constitute reimbursements to a fund for 
expenditures initially made from it that are properly app licable to 
another fund are recorded as expenditures in the relmbursing fund 
and as reductions of expenditures ]n the fund that is relmbursed . 
A 1 i other inter fund t ransactlons are reported as transfers . 
Non recurrlng or rlon routlne permanent transfers of equity are 
reported ~.s resldua ] equlcy ~ransfers . A ll other interfund 
trans fers ar~ repel:ted as ooeratlnq trans Jers . 

O . TOTA L COLUM N S ON COM B INED STATF~MENT S 

The tota l co l umns on the combin ed statem en ts a re capt lon ee 
~'Me:9orar1(~um On ly'~ to indlcate that t~]ey are mresented on ly to 
[ac~lluate flnanc!a] ana lysis . Data in these columns do not 
uresent financ~a l Dosltlon , Ees~it,~{ of operatlons , or changes in 
lln Hllclai pos] tlon in centorm lly W/ th GAAP . Nelther is such data 
comparab le to ~ conso ~ida tlon . [mterful]d elimlna <~ons have not 
Deer) made in th e aggrega tl on or th ] s [~a ta . 

NOTE 2 -- CASH AND CASH EQUIVALENTS 

At December 31 , 1996 , the PHA has cash and cash equivalents 
totallng $105,456o41 as follows : 

In terest Bearlng Demand Deposlts 
Tim e Depeslts 
Petty Cash 
Cash w ith F lsca l A gen t 

S38 ,912 .24 
66 ,400 .76 

0 .00 
143 .41 

Si05 ,456 .41 

These deposits are stated at cost , which approximates market . 
Under state law, these deposits (or the resulting bank balances) 
must be secured by federal deposit insurance or the pledge of 
securities owned by tt~e fisca l agen t bank . The market va lue of the 
p leUged secur]tles pills the federal deposit insurance must at all 
tlmes equa l the amount on deposit with the flsca ] agent . These 
securlties are he lid in the name or the D ledqlng flsca l aqent bank 



in a holding or custodial bank that ~s mutua lly acceptab le to both 
parties . At December 31 , 199b, the PHA has $105,313 in deposits 
[collected bank balances ), These deposits are seoured from risk by 
Sl00 ,000 of federal deposit insurance and $95,000 of pledged 
securltles he ld by the custodial bank in the name of the flsca ] 
age:hi Dank [GABS Category 3). Even though the pledger securities 
are consldered uncollateraiized {Category 3) under the provisions 
of GASB Statement 3 , Louisiana R~vised Statue 39 :1229 imposes a 
statutory requirement on the custodial bank to advertlse ana sell 
the pledged securities wlthin i0 days of being notifled by the PHA 
that the fiscal agent has failed to pay deposited funds on demand 

NOTE 3--RECE JVA~ LES 

?he recelvab les oI S22 ,918 .~0 ~[ December 31 , ].996 are ~s follows 

other Accoun ts Receivab le 
Deot Service Fund : 

Due from HUD 

i'ota l 

NOTE ,&--F IXED A SSETS 

. 0 9 

22 ,918 .41 

22 .918 .50 

The changes in ge]2era ] fixed asseu[ are {s follows 

Lan@ , St ru ctu re s , e Eq u lpm en E 
Balance 12-31--95 ~ i2-31-9o 

C lAP ~05 Ba lan ce 12-31-95 
Net Addltlons 
Ba lance 12-31--~6 

C lA P ~u 6 12-31-95 
~e( A~d ltions 
Ba lance 12- 51- 96 

2 ,057 ,260 .?~ 

18 ,384 .00 
238 ,585 .36 
256 ,969 .36 

0 .00 
ii ,573 .23 
Ii .5 /3 .23 

2 ,325 ,~03 .37 

FlXe~ assets are mortgaged to HUD pursuant to the Anl]ual 
Contrlbutlons Contract as collateral for obligations owed to the US 
Government. The buildlng cost includes SN/A of lnellgible 
expendltures as determlned by HUD . 

NOTE 5--RET IREM ENT SY STEM 

The, PHA participates in the Housing Renewa l and Local Agency 
Retirement P lan which is a defined contribution p lan . Through thls 
plan , the PHA p rovides penslon benefits for all of its fu ll time 
employees , In a deflned contribution plan , benefits depend solely 
on amounts contrlbuted to the plan plus investment earnings . All 
regular and fu ll time emp loyees are eligib le to partlclpate in tn~ 
p lan on the first day of the month after comp leting 6 months of 
coi<ttlnuous an unlnterrupted employment . Each participant in the 



~'ecle ra i F in an cino BonOs Notes 
Ba lance 12 --31 -9b 
Prll]clpa i Reduct!on 
Ba lance 12--31-95 

New H ous ing Agency Bonds : 
Origina l Issue Amount 
Ret:Lrement through 12-31-95 
Ret:[remen ts during the year 
Balance 12-31-96 

Total Note.,~ and Bonds 

~2 . 25~ Jk 
7 ,894 94 

24 ,363 98 

285 ,000 0O 
164 ,337 72 

9 ,623 28 
111 ,038 .90 

135 .402 .88 

(A ) Pro ]ect Notes-Non HUD are obligations due HUD . The Debt 
Forgiveness Act of ig$b forgave these notes . PHA 's that executeG 
a revised ACC in ~~gb have accomplished the deDt forglveness . The 
PHA has not accrued l~lterest o~ PFoDect Notes-Non HUD . 

All principal and interest requirements are funded in accordance 
Wlth Federa ~ law by t~e annua l ccl~trlbutlons from the US Departmen l 
or iUD . A t December 51 :996 , the PHA has accumuJatee 5143 .41 in 
the debt serv!ce :runes -or future <~emt requirements . 

fr! ~ repo t t!ng <{epa L'nu [e <tom ,]AA F , [ am not ab le to ,~isc /ose Bond 
~i]d [qote oilI~c:]pai ~nd lilt~res?, qlatllrltles for ti~e stl:~sec~ue~l[ ~rb~- 
yea rs ~s w,~ i as year slx ~;h rougt] matu rlty , :-~or in teres t ra tt~s anti 
inatu rlty da tes because the PHA cou ld not iocate zhe a~aort] za t I,~.~ 
schec]u i es . 

NOTE I0-- INTERFUND ABSGTS/LIABILIT]IES 

fn terfund reCelVab les/payab ies a t December 31 , 1 996 is as fo ~lows 

Genera l Fund Receivab le 

Cam lta i Pro 3ects Fund Payab le 

NOTE If-COM M ITM ENTS AND CONT ING ENC IES 

15 ,684 .59 

15 ,684 .59 

7here are certain ma ]or construction pro jects at December 3i . ]996 . 
As approved by HUD these Dro oects are being funded by HUD . Funds 
are requested perlodica lly as the cost is incurred . Costs incurred 
on these pro3ects and estimated cost to complete these projects 
totaled $25b ,~~~ .56 and $13 ,030 .44 as of December bl . 1996. 

Pne~ PHA pa rticipa tes ill a numbe r of sta te and federa lly aSSlStee 
gran t p rog rams . A ithouqh he cu rren t gran t p roorams ~ave been 
audited ir~ accordance with tne Slng le Audit Act of 1994 through 
December 3~ , !996 , these orograms are sti!l sub 3~ct to compllanc~ 
~ ~lltS . PHA managemen t Deileves that the amount ot dlsaliowances , 
is nay , whlcb may ~rlse from future audits will not De materlal . 



THE HOU S ING AUTHOR ITY OF THE TOWN OF ERATH 
ERATH , LOU ISIANA 
NOTES TO THE F INANC IA L STATEMENTS 

Housing Authorities are chartered as a public corporation under the 
laws (LSA-RS 40:391) of the State of Louisiana for the purpose of 
providing safe and sanitary dwelling accommodations for the 
residents of Erath , Louisiana . This creation was contingent upon 
the local governing body of the city or parish . The PHA is 
governed by a five member Board of Commissioners . The members , 
appointed by the Mayor of Erath , Louisiana , serve a four year 
staggered term . 

Under the United States Housing Act of 1937, as amended , the US 
Department of HUD has direct responsibility for administering low 
rent housing programs in the United States . Accordingly , HUD has 
entered into an annual contributions contract with the PHA for the 
purpose of assisting the PHA in financing the acquisition , 
construction and leaslng of housing units and to make annua l 
contributions (subsidies) to the PHA for the purpose of maintaining 
this low rent character . 

The PHA has the following programs under management 

PHA Owned H ousing 
ACC Numb er 
FW -744 

Number of Units 
58 

NOT]E I-SUMMA RY OF S IGN IF ICANT ACCOUNT ING POL IC IES : 

A . ]BA S IS OF PRESENTAT ION 

The accompanying financia l statements of the PHA have been prepared 
in conformity with GAAP as applied to governmental units . The 
Governmenta l Accounting Standards Board is the accepted standard- 
setting body for estab lishing governmental accounting and financial 
reporting principles . 

B . REPORT ING ENT ITY 

GASB Statement Number 14 established criteria for determining the 
governmental reporting entity and component units that should be 
included within the reporting entity . Because the PHA is legally 
separate and fiscally independent by being solely accountable for 
fiscal matters, including (i) budget authority, (2) responsibility 
for funding deficits and operating deficiencies, (3) fiscal 
management for controlling the collection and disbursement of 
funds, (4) authority to issue debt, the PHA is a separate 
governmental reporting entity . The PHA includes all funds , account 
groups , activities that are within the oversight responsibility of 
the PHA . 



internal control structure and a report dated June 3 , ].997 on its 
compliance with laws and regulations . 

My audit was made for the purpose of forming an opinion on the 
general purpose financial statements taken as a whole . The 
accompanying financial information listed as supporting schedules 
in the table of contents is presented for the purposes of 
additional analysis and is not a required part of the financial 
statements of the Housing Authority of The Town of Erath . Such 
information has been subjected to the auditing procedures applied 
in the audit of the general purpo~e financia l statements and , in 
my opinion , is fairly presented in all material respects in 
relation to the financial statements taken as a whole . The 
accompanying supp lemen tal infor~natJon is iden tified as : 

A . Supp lemental Information Schedules~-GAAP basis has been 
subjected to the procedures applied in the audit of the general 
purpose financial statements and , in my opinion , is fairly stated 
in all material respects in relation to the general purpose 
financial statements taken as a whole . 


