
I COUPEE PARISH NURSING HOM E 
NEW ROADS . LOU ISIANA 

E SHEET- RIETARY FUND TYPE-ENTERPRI 
O CTOBER 31 . 1996 

W ITH COM PARAT IVE 

Cash 
Receivables 

A ccounts 
Accrued Interest 

Inventory 
Prepaid Expenses 
RESTRICTED A SSETS : 

Cash 
Land 

Other Than Buildings 

Accumulated Depreciation 

TOTA L A SSETS 

ENTED FOR OCTOBER 31 , 1995 

2 

1 

OCTOBER 31 , 
1996 1995 

$800,673 $819,669 

174 ,610 
836 

2 ,014 
-- 0- 

i 
8 

626 
94 

642 
38 

650 

402 
2 02 
305 
310 
739 
305 

618) ( 

193 ,326 
906 

3 ,219 
764 

2 
8 

620 
94 

590 
38 

527 

510 
202 
210 
310 
319 
305 
715 

2 ,738 ,778 2 ,844 025 

LIAB ILIT IES : 
Accounts Payable 
Employee W ithholdings 
Accrued Wages 
Compensated Absences 
Escrow - Tax Fee 

T IE S AN D FUN D EOU I 

PAYABLE FROM RESTR ICTED A SSETS : 
Patient Funds 

IABILIT IES 

FUND EQUITY: 
Contributed Capital 
Retained Earnings 

Unreserved 

TOTAL FUND EQUITY 

TAL LIAB ILIT IES AND FUND EOUITY 

$53,086 
24 ,803 
48 ,801 
4 ,956 

25 ,991 

$49,165 
22 ,232 
15 ,808 
4 ,006 

28 ,976 

1 ,402 2 ,510 

159 ,039 122 ,697 

1 ,546 ,254 1 ,631 ,111 

1 ,033 ,485 1 ,090 ,217 

2 ,579 ,739 

2 ,738 ,778 

2 ,721 ,328 

2 ,844 ,025 

THE A CCOMPANYING NOTES A RE AN INTEGRAL PA RT OF TH IS STATEMENT . 
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~Elf P~ ION[ (504) 767-7829 
C~1 ~~ R (504~ 2A5- 3647 
FA~4 MIL[ I504) 767-7TAX 

D onald C . D eV ille 
CERTIFIED PUB[JC ACCOUNTANT 

7829 BLUEBONNET BLVD. 

BATON ROUGE, LOUISIANA 708]0 

(504) 767-7829 

IN DEPENDENT AUDITOR 'S REPORT ON COM PLIANCE 
U 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE W ITH 
ING STANDARD 

December 27 , 1996 

Pointe Coupee Parish Nursing Home 
New Roads , Louisiana 

M{ M)~# ,q 
AMiJ~IC~ N INS1 [{ t "ll CPA* 
lO[ ;I~IANA ~ I{ r~ (fpA~ 

I have audited the financial statements of the Pointe Coupee Parish 
Nursing Home as of and for the year ended October 31, 3996, and have 
issued my report thereon dated December 27 , 1996 . 

I conducted my audit in accordance with generally accepted auditing 
standards and Government Auditinq Standards issued by the U .S . 
General Accounting Office . Those standards require that I plan and 
perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement . 

Compliance with laws , regulations , contracts , and grants applicable to 
the PoiInte Coupee Parish Nursing Home is the responsibility of the 
organization 's management . As part of obtaining reasonable assurance 
about whether the financial statements ale free of material 
misstatements , I performed tests of the Pointe Coupee Parish Nursing 
Nome 's compliance with certain provisions of laws, regulations, 
contracts, and grants. However, the objective of my audit of the 
financial statements was not to provide an opinion on overall 
compliance with such provisions. Accordingly , I do not express such an 
opinion . 

The results of my tests disclosed no instances of noncompliance that 
are to reported under Government Auditing Standards. 

This report is intended 
However , this report is 
not limited . 

for the information of the management . 
a matter of public record and distribution is 

Respectfully submitted , 
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"fTJ~  ~ [ nO4) 767-78~ 

~A~ MIU (~0,1) 767.7T,~  

D onald C . D eVille 
CERTIFIED PUBtJC ACCOUNTANT 

7829 BLUEBONNET BLVD. 

BATON ROUGE, LOUISIANA 70810 

(504) 767-7829 

UD ITOR o E 
A 

To the Board of Directors 
New Roads, Louisiana 

December 27 , 1996 

AM F~q ICA N INSTil L TTI C~A~ 
LOUISIANA .r~ 13 y (~PA~ 

I have audited the financial statements of the Pointe Coupee Parish 
Nursing Home as of and for the year ended October 31, ]996, and have 
issued my report thereon dated December 27, 1996. 

I conducted my audit in accordance w ith generally accepted auditing 
standards and Government Auditinq Standards issued by the Comptroller 
General of the United States . Those standards require that I plan and 
perform the audit to obtain reasonable assurance about whether about 
whether the financial statements are free of material misstatement . 

The management of the Pointe Coupee Parish Nursing Home is responsible 
for establishing and maintaining a system of internal accounting 
Control. In fulfilling this responsibility, estimates and judgments by 
management are required to assess the expected benefits and related 
costs of internal control structure policies and procedures. The 
objectives of an internal control structure are to provide management 
with reasonable , but not absolute , assurance that assets are 
safeguarded against loss from unauthorized use or disposition , and that 
transactions are executed in accordance w ith management 's authorization 
and recorded properly to perm it the preparation of financial statements 
in accordance wit]] generally accepted accounting principles. Because 
of inherent limitations in any internal control structure, errors or 
irregularities may nevertheless occur and not be detected . Also, 
projection of any evaluation of the structure to future periods is 
subject to the risk that procedures may become inadequate because of 
changes in conditions or that the effectiveness of the design and 
operation of policies and procedures may deteriorate. 

]8 
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rming my audit of the financial statements of 
Nursing Home for the year ended October 31, 19 
anding of the internal control structure . Wit 
al control structure, I obtained an understand 
rant policies and procedures and whether they 
ion , and I assessed control risk in order to 
procedures for the purpose of expressing my 
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h 
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, projection of any evaluation of the system to future 
ect to the risk that procedures may become inadequate 
ges in conditions or that the degree of compliance with 
may deteriorate . 

I noted certain matters involving the internal control structure and 
its operation that I consider to be reportable conditions under 
standards established by the American Institute of Certified Public 
Accountants . Reportable conditions involve matters com ing to my 
attention relating to significant deficiencies in the design of 
operation of the internal control structure that, in my judgement, 
could adversely affect the ent~ty 's ability to record , process, 
summarize , and report financial data consistent w ith the assertions of 
management in the financial statements. 

See Schedule of Findings . 

A material weakness is a 
operation of the specific 
reduce to a relative low 
in amounts that would be 
statements being audited 
period bye employees in t 
functions . 

reportable condition in which the design or 
internal control structure elements does not 
level the risk that errors or irregularities 

material in relation to the financial 
may occur and not be detected within a timely 
he normal course of performing their assigned 

My consideration of the internal control structure would not 
necessarily disclose all matters in the internal control structure that 
might be reportable conditions and , accordingly , would not necessarily 
disclose all reportable conditions that are also considered to be 
material weaknesses as; defined above. However , I believe none of the 
reportable conditions described in the Schedule of Findings is a 
material weakness . 

This report is intended 
However , this report is 
not limited . 

Respectfully subm itted , 
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E PARISH NURSING NO 

R Y EAR 'S F IN D IN G S 

October _ 3_ l~_ 
1996 

DESCRIPTION : The payroll account had not been reconciled. 

STATUS: The payroll account was still not reconciled . 

20 



E COUPEE PARISH NURSING HO 
N EW ROADS , LOU ISIANA 
SCHEDULE OF F INDINGS 
O ctob er 31 , 1996 

REPORTABLE CONDITION : The payroll account has not been reconciled for some 
time . The payroll clerk also has the responsibility to reconcile the 
account . 

CRITERIA : Good accounting control requires that bank accounts are 
reconciled monthly and by someone independent of the payroll function . 

CAUSE : The payroll clerks has other responsibilities that keep her from 
reconciling the account . 

EFFECT : There is no material effect to the financial statements 

RECOMMENDATION : I recommend that someone other than the payroll 
clerk reconcile the payroll bank account in a timely manner . 

2 1 
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INTE COUPEE PARISH N URSING HOME 
NEW ] 

TATEM ENT OF RE 
OPR IE 

ES AND CHANGES IN RETA INED EARNINGS 
TYPE-ENTERPRISE FUND 

YEAR ENDED OCTO BER 31 . 1996 

W ITH COM PA RA TIVE DATA PRESEN 

O PERAT ING REVENUES 
Charges For Services 

O PERAT ING E XPEN SES 
Personnel Services 
Fringe Benefits 
Contractual Services 
S:upplies 
Food Cost 
Heat , Light and Power 
Depreciation 
Bad Debts 
T ax Fee 

TOTA L O PERA TING EXPENSES 

N 

NON-OPERATING REVENUE (EXPENSE) 
Interest Rev enue 
M eal R evenue 
M iscellaneous Revenue 
Commodity Revenue 
Workers Compensation Refund 
Gain on Sale of Fixed Assets 
Payment to Affiliate 

9 

O CTOBER 31~ 
1996 1995 

$2,524,303 $2,590,595 

2 ,643 ,355 

1 ,316 ,254 
172 ,205 
265 ,453 
161 ,460 
165 ,079 
132 ,043 
122 ,580 

513 
168 ,517 

2 ,504 ,104 

(119,052) 86,491 

17 ,347 
5 ,000 
5 ,117 

- 0- 
- 0- 
- 0- 

(50,000) 

20 ,616 
5 ,241 
4 ,923 
1 ,841 

11 ,883 
8 

(i00,000) 

TOTAL NON-OPERATING REVENUE (EXPENSE) (22,536) (55,488) 

NET INCOME (LOSS) (141,588) 31,003 

Depreciation on Fixed Assets Acquired 
Externally Capital Contributions 84,856 95,720 

Income Transferred to Retained Earnings (56,732) 126,229 

RETAINED EARNINGS, Beginning of Year 1,090,217 963,493 

RETAINED EARN INGS , End of Year 1 ,033,485 1 ,090 ,217 

THE A CCOM PANYING NOTES A RE AN INTEGRA L PA RT OF TH IS STATEMENT . 
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7ELFp~ ~  r/~~04) 767-7829 
c~u ut~r Iso41 ~ :~.54 ;' 
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D onald C . D eV ille 
CERTI FlED PUBUC ACCOUNTANT 

7829 BLUEBONNEt BLVD . 

BA'FON ROUGE, LOLIISIANA 70810 

(504) 767-7829 

December 27 , 1996 

Nursing Home 

MEMBI R 
AMf~ N INSITI [ ~  C$~A~ 

I have audited the accompanying general purpose financial statements of 
the Pointe Coupee Parish Nursing Home, Inc., a component unit of the 
Pointe Coupee Parish Police Jury, as of October 31, 1996, and the year 
then ended . These financial statements are the responsibility of the 
Pointe Coupee Parish Nursing Home 's management . My responsibility is 
to express an opinion on these general purpose financial statements 
based o11 my audit . 

Government Audit Standards , issu 
United States. Those standards 

auditing 
in the 
al of the 
form the 

audit to obtain reasonable assurance about whether the general purp 
financial statements are free of 
includes exam ining , on a test ba 
and disclosures in the general p 
also includes assessing the acco 
estimates made by management, as 
financial statement presentation 
reasonable basis for my opinion . 

material misstatement . An audit 
am ount 
A n au 

gnific 
ii 
v ided 

o s e 

dit 
ant 

a 

In accordance with Government Auditing Standards, we have also issued a 
report dated December 27, 1996, on our consideration of Pointe Coupee 
Parish Nursing Home 's internal control structure and a report dated 
December 27 , 1996 , on its compliance w ith laws and regulations . 



POINTE COUPEE PARISH NURSING HOME 
NEW ROADS , LOU ISIANA 

STATEMENT OF CA SH FLOW S 
RIETARY FUND TYPE-ENTERPR ISE 
YEAR ENDED OCTOBER 31 . 1996 

W ITH COM P A PRESENTED FOR OCTOBER 31 . 1995 

CASH FLOWS FROM O PERA TING ACTIV ITIES 

OCTOBER 31 , 
1996 1995 

Cash Received From Patients $2,543 
Cash Payments For Goods and Supplies (1,098 
Cash Payments To Employees For Services (1,383 
Cash Payments To Affiliates (50 
Other Non-Operating Revenues i0 

NET CASH PROVIDED (USED) BY 
O PERA TING ACT IV ITIES 

CASH FLOWS FROM CA PITA L A ND RELA TED FINANCING 
ACT IV IT IES : 
Purchase of Equipment 

CA SH FLOW S FROM INVEST ING A CTIV IT IES 
Interest Earned on Inv estm ents 

019 $2 
295) (i 
778) (I 
000) 
117 

21 ,063 

609 
016 
163 
I00 
22 

890 

583) 
380) 
ooo) 
055 

351 ,982 

(58,514) (53,259) 

17 ,347 20 ,436 

NET INCREASES IN CASH AND CASH EQUIVALENTS (20,104) 319,159 

CASH AND CASH EQUIVALENTS, Beginning of' Year 822,179 503,020 

CASH AND CASH EQUIVALENTS, End of Year 802,075 822,179 

THE ACCOM PANYING NOTES ARE AN INTEGP~.L PART OF TH IS STATEMENT . 
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C SH NURSING HO 
~ ISIANA 

STATEMENT OF CASH PLOWS 
PRO PR IETA RY FUND TYPE-ENTERPRISE F UND 

YEAR ENDED OCTOBER 31 , 1996 

W T IVE DATA 

S FROM O PERA T ING ACTIV ~TTES : 

Cash Received From Patients $2 
Cash Payments }'or Goods and Supplies (1 
Cash Payments To Employees For Services (i 
Cash Payments To Affiliates 
Other Non-Operating Revenues 

NET CASH PROVIDED (USED) BY 
O PERA TIN G ACTIV IT IES 

CASH FLOW S FROM CAPITA L AND RELATED FINANCING 
~CTIVITIES ~ 
Purchase of Equipment 

H FLOWS FROM INVESTING ACTIV ITIES : 
Interest Earned on Investments 

B 

OCTOBER 31 , 
1996 1995 

,543 
,098 

, 383 
(50 
i0 

019 $2 
295) (1 
778) (] 
000) 
117 

21 ,063 

609 
016 
163 
i00 
22 

890 

583) 
380) 
ooo) 
055 

351 ,982 

(58,514) (53,259) 

17 ,347 20 ,436 

NET INCREASE8 IN CASH AND CASH EQUIVALENTS (20,104) 319,159 

CASH AND CASH EQUIVALENTS, Beginning of Year 822,179 503,020 

CASH AND CASH EQUIVALENTS, End of Year 802,075 822,179 

THE AC COM PAN YING NOTES A RE AN INTEGRA L PART OF TH IS STATEMENT . 
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T 
OCTOBER 31 . 1996 

INTRODUCTION 
The Pointe Coupee Parish Nursing Home (Nursing Home) was 
created as part of the Pointe Coupee Health Service District 
No . 1 as provided by Article VI, Section 19 of the Louisiana 
Constitution of 1974, and Chapter i0 of Title 46 of the 
Louisiana Revised Statutes of 1950, as amended . In October , 
1987 , pursuant to the long range plan of the Board of 
Commissioners of the Pointe Coupee Parish Health Service 
District No. i, the Nursing Home was removed from the 
District for the purposes of budgeting , cost control and 
efficiency . 

NOTE 1 - 

A . 

Y OF SIGN IF 

C 

ACCOUNTING POLICIES 

N ING SCOPE OF RE 

As the governing authority of the parish , for reporting purposes, 
Pointe Coupee Parish Police Jury is the reporting entity for the 
Peinte Coupee Parish . Section 2100 of the GASB Codification of 
Governmental Accounting and Financial Reporting Standards (GASB 
Codification) established criteria for determining which component 
units should be considered part of the Pointe Coupee Parish Police 
Jury for financial reporting purposes . The basic , but not the 
only , criterion for including a potential general purpose w ithin 
the reporting entity is the governing body 's ability to exercise 
oversight responsibility . The most significant factors of this 
ability is financial interdependence . 

Other factors of the ability to ex 
include, but are not limited to, t 
of governing boards, the designati 
significantly influence operations 
matters . A second criterion used 
component units is the scope of pu 
this criterion ~nvolves considerin 
the Police Jury and/or its residen 
conducted w ithin the geographic bo 
is generally available to the c~ti 
criterion used to evaluate potenti 
or exclusion from the reporting en 
financing relationships, regard]es 
able to exercise oversight respons 

r c l s e ov e 

e selecti 
n o f mana 
and acco 

n evaluat 
lic servi 
whether 
s or whet 
ndaries o 
ens o f th 
1 compone 
ity is th 
of wheth 

bilities. 

rsight responsibility 
on of or appointment 
gement , the ability to 
untability for fiscal 
ing potential 
ce . Application of 
the activity benefits 
her the activ ity is 
f the Police Jury and 
e parish . A third 
nt units for inclusion 
e existence of special 
er the Police Jury is 

Based on the previous criteria , the Nursing Home has been 
determined to be a component unit of the Pointe Coupee Parish 
Police Jury based on since the Police Jury is the governing board . 
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accompanying general purpose financial statements of 
Parish Nursing Home, Inc ., a component unit of the 
sh Police Jury , as of October 31, 1996, and the year 
financial statements are the responsibility of the 

sh Nursing Home 's management . My responsibility is 
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I conducted my audit in acc 
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Government Audit StandardsL 
United States . Those stand 
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includes examining , on a te 
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, in all material respects, the financial 
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of its operations for the year ended in 
lly accepted accounting principles. 

In accordance w ith Government Auditing 
report dated December 27, 1996, on our 
Parish Nursing Home 's internal control 
December 27, 1996, on its compliance w 
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Standards , we have also issued a 
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structure and a report dated 

ith laws and regulations . 



S 
N 

TEM ENT O T 
O 

ENDED O 

W 

OPERATING REVENUES 
Charges For Services 

O PERAT ING EXPEN SES 
Personnel Services 
Fringe Benefits 
Contractual Serv ices 
Supplies 
Food Cost 
Heat , Light and Power 
Depreciation 
Bad. Debts 
T ax Fee 

TOTAL OPERATING EXPENSES 

G I 

NON-OPERATING REVENUE (EXPENSE) 
Interest Revenue 
M ea l Rev enue 
M iscellaneous Revenue 
Commodity Revenue 
Workers Compensation Refund 
Gain on Sale of Fixed Assets 
Payment to Affiliate 

BER 31 . 199 

OCTOBER 31L 
1996 1995 

$2,524,303 $2,590,595 

2 ,643 ,355 

1 ,316 ,254 
172 ,205 
265 ,453 
161 ,460 
165 ,079 
132 ,043 
122 ,580 

513 
168 ,517 

2 ,504 ,104 

(119,052) 86,491 

17 ,347 
5 ,000 
5 ,117 

- 0- 
- 0- 
- 0- 

(50,000) 

20 ,616 
5 ,241 
4 ,923 
1 ,841 

]1 ,883 
8 

(100,000) 

TOTAL NON-OPERATiNG REVENUE (EXPENSE) (22,536) (55,488) 

NET INCOME (LOSS) (141,588) 31
, 003 

Depreciation on Fixed Assets Acquired 
Externally Capital Contributions 84,856 95

, 720 

Income Transferred to Retained Earnings (56,732) 126,229 

RETAINED EARNINGS, Beginning of Year 1,090,217 963
,493 

RETAINED EARNINGS , End of Year 1,033
, 485 1 ,090 ,217 

THE ACCOMPAN YING NOTES ARE AN INTEGRA L PART OF TH IS STATEMENT
. 
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B . 

C . 

PO INTE COUPEE PARISH N URSING HOM E 
N EW ROADS . LOUISIANA 

T 
OCTOBER 31 , 1996 

A SIS OF PRESENTAT ION - FUND ACCOUNTING 

The accompanying financial statements of the 
Nursing Home have been prepared in conformity 
accepted accounting principles (GAAP) as appl 
governmental units . The Governmental Account 
(GASB) is the accepted standard-setting body 
governmental accounting and financial reporti 
The Nursing Home is organized and operated on 
a separate self-balancing set of accounts (En 
maintained that comprise its assets, liabilit 

Pointe Coupee Parish 
with generally 
icable to 
ing Standards Board 
for establishing 
ng principles . 
a fund basis whereby 
terprise Fund) is 
ies , fund equity , 

revenues and expenses . These funds are used to account for 
operations (a) that are financed and operated in a manner similar 
to a private business enterprise, where the intent of the 
governing body is the costs (expenses, including depreciation) of 
providing goods or services to the general public on a continuing 
basis be financed or recovered primarily through user charges ; or 
(b) where the governing body has decided that periodic 
determination of revenues earned, expenses incurred, and/or net 
income is appropriate for capita] maintenance, public policy , 
ma:nagement control , accountability , or other purposes . 

Basis of accounting refers to when revenues and expenditures (or 
expenses) are recognized in the accounts and reported in the 
financial statements. Basis of accounting relates to the timing 
of the measurement made , regardless of the measurement focus 
applied . The proprietary funds are accounted for and reported 
using a flow of economic resources measurement focus whereby all 
assets and liabilities associated with the operation of these 
funds are included on the balance sheet and fund equity consists 
of contributed capital and retained earnings. Additionally , 
operating statements of this fund present increases and decreases 
in net total assets . 

D . BUDGETS 

Proprietary funds are not required to prepare budgets. 



I S 

N O T E S T O F IN A N C IA L STA T EM E N T S 
OCTOBER 31 . 1996 

E 

INTRODUCT ION 
The Pointe Coupee Parish Nursing Home (Nursing Home) was 
created as part of the Pointe Coupee Health Serv ice District 
No . 1 as provided by Article VI , Section 19 of the Louisiana 
Constitution of 1974, and Chapter i0 of Title 46 of the 
Louisiana Revised Statutes of 1950, as amended . In October, 
1987 , pursuant to the long range plan of the Board of 
Commissioners of the Pointe Coupee Parish Health Service 
District No. I, the Nursing Home was removed from the 
District for the purposes of budgeting , cost control and 
efficiency . 

NOTE 

A . 

1 - SUMMARY OF SXGN IF ICANT ACCOUNTING 

PRINC I 

POLICIES 

NG SCOPE OF REPORTING ENTI 

As the governing authority of the p 
Pointe Coupee Parish Police Jury is 
Pointe Coupee Parish . Section 23.00 
Governmental Accounting and Financi 
Codification) established criteria 
units should be considered part of 
Jury for financial reporting purpos 
on ly , criterion for including a pot 
the reporting entity is the governi 
oversight responsibility . The most 
ab ility is financial interdependenc 

arish , for 
the report 
o f the GAS 

al Reportin 
for determi 
the Pointe 
es . The b a 
ential gene 
ng body 's a 
significan 

e 

reporting p 
ing entity 
B Codificat 
g Standards 
ning which 
Coupee 
sic , b 
ral pu 
bility 
t fact 

Pari 

urposes , 
for the 
ion of 
(GASH 

component 
sh Police 

ut not the 
rpose w ithin 
to exercise 

ors of this 

Ot:her factors of the ability to exercise oversight responsibility 
include , but are not limited to, the selection of or appointment 
of governing boards, the designation of management, the ability to 
significantly influence operations, and accountability for fiscal 
matters . A second criterion used in evaluating potential 
component units is the scope of public service . Application of 
this criterion involves considering whether the activity benefits 
the Police Jury and/or its residents or whether the activity is 
conducted within the geographic boundaries of the Police Jury and 
is generally available to the citizens of the parish . A third 
criterion used to evaluate potential component units for inclusion 
or exclusion from the reporting entity is the existence of special 
financing relationships, regardless of whether the Police Jury is 
able to exercise oversight responsibilities. 

Based on the previous criteria, the Nursing Home has been 
determined to be a component unit of the Pointe Coupee Parish 
Police Jury based on since the Police Jury is the governing board 
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PO INTE COUPEE PARISH NURSING HOM E 
NEW ROADS , LOUISIANA 

NOTES TO F INANCIA L STATEMENTS 
O CTOBER 3 1 . 199 6 

E . ASSETS , LIABILITIES AND FUND EQUITY 

CASH AND CA SH EOUIVALENTS 

Cash includes 
deposits and m 
amounts in tim 
state law , the 
interest bearJ 
deposits w ith 
national banks 

amounts 

oney m a 
e depos 
Nursin 

ng dema 
state b 
having 

in demand deposits , interest bearing demand 
rket accounts . Cash equivalents include 
its with maturities of 90 days or less. Under 
g Home may deposit funds in demand deposits , 
nd deposits , money market accounts or time 
anks organized under Louisiana law and 
principal offices in Louisiana . 

RECEIVABLES 

Receivables include all amounts which have been earned, but have 
not been collected at October 31. Receivables are shown net of 
any uncollected amounts. Accounts receivables are written off 
under the direct write-off method where by bad debts are recorded 
when a receivable is deemed uncollectible . If they are 
subsequent]y collected they are recorded as revenue . The direct 
write-off method is used because it does not cause a material 
departure from G~ P and it approximates the valuation method . 

I~ TENTORIES 

Inventories of the Nursing Home consist of food . The inventories 
are recorded as an expense when consumed . All inventory items 
purchased are valued at the lower of cost or market . 

ID A SSETS 

Insurance and sim ilar serv ices wh ich extend over more than one 
accounting period have been recorded as prepaid assets except for 
prepaid licenses for next year . 

XED ASS T I 

Fixed assets of the enterprise fund are stated at cost , and are 
reported net of depreciation . Theses assets are depreciated 
principally on the straight-line basis over the estimated useful 
lives of the assets, as follows : 

5-40 Years 
other than buildings 10-25 Years 

4-20 Years 



F . 

ISH N URSING 

DEFERRED REVENUE 

E 
0 

S 

SENCES 

O CTOBER 31 , 1996 

The Nursing Home accrues vacation leave when earned . Employees 
earn and vest vacation leave in varying amounts, according to 
their years of service, as follows: 

5 Days After 
8 Days A fter 

i0 Days A fter 
12 Days A fter 

Year o f 
Years o f 
Years of 
Years of 

Employment 
Employment 
Emp loym ent 
Employment 

Upon retirement or resignation, unused annual leave of up to 300 
hours are paid to employees at the employee 's current rate of pay 
Upon retirement , annual leave in excess of 300 hours is used in 
the retirement benefit computation as earned service . 

At October 31[, 1996, employees of the Nursing Home had accumulated 
and vested $4,956 of employee leave benefits, which was computed 
in accordance with GASB Codification Section C-60 . Of this 
amount, all of it is recorded as an obligation of the enterprise 
fund . 

After one year of seniority , an employee w ill be eligible for four 
annual sick leave days , to be used on a calendar year basis . 

RIBUTED CAPITAL 

Contributed capital represents the amount of permanent fund 
capital in a proprietary fund contributed from general government 
revenues and resources or other governmental entities. 

Comparative data for the prior year have been presente 
the accompanying financial statements to provide an 
understanding of changes in the Nursing Home 's financi 
position and operations . However , presentation of 
comparative data by fund type have not been presented 
of the statements since their inclusion wou~d make the 
statements unduly complex and difficult to read . 

i0 

d in 
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in each 
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PO INTE COUPEE PAR ISH N URSING HOME 
NEW ROADS , LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
OCTOBER 31 . 1996 

INED 

on the Combined Statemen 
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NOTE 2 -- CA SH AND CASH EOUIVA LENTS 
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made in the aggregation of 

At October 31, 1996, the Nursing Home has cash and cash equivalents 
(book balances) totaling $802,075 as follows: 

Petty Cash 
Demand Deposits 
Interest Bearing Demand Deposits 
Money Fund 
Time Deposits 

Restricted Demand Deposits 

Tota l 

$25o 
512 

275 ,906 
358 ,973 
165 ,032 

800 ,673 
1 ,402 

802 . 075 

These deposits are stated at cost , which approximates market . Under 
state law, these deposits (or the resulting bank balances) must be 
secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The market value of the pledged 
securities plus the federal deposit insurance must at all times equal 
the amount on deposit with the fiscal agent . These securities are 
held in the name of the pledging fiscal agent bank in a holding or 
custodial bank that is mutually acceptable to both parties. At 
October 31, 2996, the Nursing Home had $814,573 in deposits 
(collected bank balances). All of these deposits are insured from 
risk by $331,917 of federal deposit insurance and $1,163,989 of 
pledged securities held by the custodial bank in the name of the 
fiscal agent bank (GASB Category 3). 

11 



NOTE 3 - 

COUPEE PA RISH N URSIN 
NEW ROADS ~ LOUISIANA 

H 

TO FINANCI 
OCTOBER 31 

STATEM ENTS 
1996 

IV ABLE S AND PAYABLES 

A SU~LMA RY OF RECEIVA BLES A S OF OCTOBER 31 , 1996, FOLLOWS : 

CLASS OF 
RECEIVABLE 

Accounts : 
Medicaid 
Private 

Accrued Interest 

T otal 

NOTE 4 - FIXED ASSETS 

$160,682 
13 ,928 

174 ,610 
836 

174 ,296 

A summary of Proprietary fund type property , plant and 
equipment at October 31, 1996, is as follows : 

Land 
Buildings 
Improvements Other Than Buildings 
Equipment 
Motor Vehicles 
Accumulated Depreciation 

NOTE 5 '- PENSION P 

Total 

Plan D es 
Substant 
Parochia 
multiple 
controll 
System i 
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cript 
ially 
1 Emp 
-empl 
ed an 
s c o~ 

a s s e 

ing H 
s w o r 

m par 
cipat 
age 

ion . 
all Nursing 
loyees ' Retir 
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1 ,759 ,243 

employees are members of th 
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NOTE 5 - PEN SION PLAN AND RETIREMENT COMM ITM ENTS 
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specified above 
rmination . The 

Benefits are 

annual publicly available financial report that 
tatements and required supplementary information 
t report may be obtained by writing to the 
Retirement System , Post Office Box 14619, Baton 
98-4619, or by calling (504) 928-1361. 

Funding Policy 
Under Plan A , members are required by state statu 
percent of their annual covered salary and the Nu 
required to contribute at an actuarially determin 
current rate is 8.0 percent of annual covered pay 
to the System also include one-fourth of one per 
shown to be collectible by the tax rolls of each 
Orleans and East Baton Rouge Parishes. These tax 
between Plan A and Plan B, based proportionately 
the active members of each plan . The contribution 
plan :members and the Nursing Home are established 
by state statute . 
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PO INTE COUPEE PAR ISH N URSING HOME 
NEW ROADS . LOU ISIANA 

O C TO B E R 3 1 
L STATEMENTS 
1 9 9 6 

NOTE 6 -' PO ST-RETIREMENT BENEFITS 

The Nursing Home does not have any retired employees. 

NOTE 7 -. AM ORT IZAT ION OF CONTRIBUTED CAPITAL 

External contributions of capital 
of plant and equipment for the Nur 
amortized over periods equal to th 
with such contributions of capital 
contributed capital amounts to $84 
October 31, 1996. Contributed cap 
follow s : 

Contributed Capital: 
Public 
Private 

relating to the acquisition 
sing Home are being 
e lives of assets acquired 
~ Amortization of 
, 856 for the year ended 
ital is comprised as 

Less : Accumulated Amortization 
Total 

NOTE Ii - RELATED PARTY TRAN SACTION 

$3,090,973 
].6 ,108 

3 ,107 ,081 

~ 560,827) 
1 ,546 ,254 

The Pointe Coupee Parish Nursing Home transferred to the 
PoJnte Coupee Parish Police Jury (oversight unit) $6,635 for 
vehicle insurance and $4,200 for accounting services during 
the year ended October 31, 1996. The Nursing Home also 
transferred $50,000 to the Police Jury. 

NOTE 12 - INCOME TA X STATUS 

The Nursing Home, a general purpose of the Pointe Coupee 
Parish Police Jury , is exempt for federal income taxes under 
Section 501 (C) (]) of the Internal Revenue Code. 

NOTE 13 - LIT IGATION AND OTHER CONTINGENCIES 

14 



SM NURSING 

TES TO FINANCIAL STATEMENT 
OCTOBER 31 , 1996 

NOTE 5 - PENSION PLAN AND RETIREMENT COMMITMENTS (Continued) 

after age 55 w ith 2!5 years of credited service , or at any age with at 
least 30 years of credited service are entitled to a retirement 
benefit , payable monthly for life, equal to 3 per cent of their 
final-average salary for each year of creditable service . However, 
for most employees who were members of the supplemental plan only 
prior to January i, 1980, the benefit is equal to one per cent of 
final average salary plus $24 for each year of supplemental plan only 
service earned prior to January i, 1980. Final-average salary is the 
employee's average salary over the 36 consecutive or joined months 
that produce the highest average . Employees who terminate with at 
least the amount of credited service stated above and do not withdraw 
their employee contributions may retire at the ages specified above 
and receive the benefit accrued to their date of termination . The 
System also provides death and disability benefits. Benefits are 
established by state statute . 

Funding 
Under P 
percent 
require 
current rate is 8.0 percent of annual covered payroll. Contributions 
to the System also include one-fourth of one per cent of the taxes 
shown to be collectible by the tax rolls of each parish , except 
Orleans and East Baton Rouge Parishes. These tax dollars are divided 
between Plan A and Plan B , based proportionately on the salaries of 
the active members of each plan . The contribution requirements of 
plan members and the Nursing Home are established and may be amended 
by state statute . 

As provided by Louisiana Revised Statute 11:103, the employer 
contributions are determined by actuarial valuation and are subject 
to change each year based on the results of the valuation for the 
prior fiscal year. The Nursing Home 's contributions to the System 
under Plan A for the years ended October 31, 1996, and 1995, were 
$83,523, and $88,852, respectively, equal to the required 
contributions for each year . 

13 



TEJ~Pt~ L~04) 767-7829 

FAC~MIL~(504~?G?-TIA~: 

D onald C . D eV ille 
CERTIFIED PUBLIC ACCOUNTANT 

7829 BLUEBONNET BLVD. 
BATON ROUGE, LOUISIANA 70810 

(504) 767-7829 

INDEPENDENT AUDITOR IS REPORT ON INTERNAL CONTROL 
STRUCTURE BA SED ON AN AUDIT OF GENERA L PURPOSE 

To the Board of Directors 
New Roads, Louisiana 

December 27 , 1996 

MEMI~I r 
~ [~ N INS1TILrN CPA, 
I.~ IS~ANA ~ [ ] Y O ,A~ 

I have audited the financial statements of the Pointe Coupee Parish 
Nursing Home as of and for the year ended October 31, 1996, and have 
issued my report thereon dated December 27 , 1996. 

I conducted my audit in accordance with generally accepted auditing 
standards and Government Auditinq Standards issued by the Comptroller 
General of the United States . Those standards require that I plan and 
perform the audit to obtain reasonable assurance about whether about 
whether the financial statements are free of material misstatement . 
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PO INTE CO UPEE PARISH N URSING HOM E 
NEW ROAD~  LOUISIANA 

NOTES TO F INANCIAL STATEMENTS 
OCTOBER 31 . 1996 

D STATEMENTS 

Total Column on the Combined 
Only" to indicate that it is 
financial analysis. Data in 
financial position , results 
position in conformity with 
principles, nor is such data 
Interfund eliminations have 
this data. 

Statements is captioned "Memorandum 
presented only to facilitate 
this column does not present 

of operations , or changes in financial 
generally accepted accounting 
comparable to consolidation . 

not been made in the aggregation of 

NOTE 2 - CA SH AND CA SH EQUIVALENTS 

At October 3], 1996, the Nursing Home has cash and cash equivalents 
(book balances) totaling $802,075 as follows: 

Petty Cash 
Demand Deposits; 
Interest Bearing Demand Deposits 
Money Fund 
Time Deposits 

Restricted Demand Deposits 

Tota l 

$250 
532 

275 ,906 
358 ,973 
165 ,032 

800 ,673 
1 ,402 

802 ,075 

These deposits are stated at cost , which approximates market . Under 
state law, these deposits (or the resulting bank balances) must be 
secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank . The market value of the pledged 
securities plus the federal deposit insurance must at all times equal 
the amount on deposit with the fiscal agent . These securities are 
held in the name of the pledging fiscal agent bank in a holding or 
custodial bank that is mutually acceptable to both parties. At 
October 31, 1996, 'the Nursing Home had $814,573 in deposits 
(collected bank balances). All of these deposits are insured from 
risk by $331,917 of federal deposit insurance and $1,163,989 of 
pledged securities held by the custodial bank in the name of the 
fiscal agent bank (GASB Category 3). 

Ii 



PO INTE COUPEE PARISH NURSING HOM E 

NEW ROADS, LOUISIANA 
SCHEDULE OF F INDINGS 
October 31 . 1996 

REPORTABLE CONDITION : The payroll account has not been reconciled for some 
time , The payroll clerk also has the responsibility to reconcile the 
account . 

CRITERIA : Good accounting control requires that bank accounts are 
reconciled monthly and by someone independent of the payroll function. 

CAUSE : The payroll clerks has other responsibilities that keep her from 
reconciling the account . 

EFFECT :: There is no material effect; to the financial statements 

RECOMMENDATION : I recommend that someone other than the payroll 
clerk reconcile the payroll bank account ~n a t imely manner . 

21 



POINTE COUPEE PAR ISH N URSING HOME 
U 

O CTOBER 31~  1996 

B . BA SIS OF PRESENTATION - FUND ACCOUNTING 

The accompanying financial statements of the Pointe Coupee Parish 
Nursing Home have been prepared in conformity with generally 
accepted accounting principles (GAAP) as applicable to 
governmental units. The Governmental Accounting Standards Board 
(GASB) is the accepted standard-setting body for establishing 
governmental accounting and financial reporting principles. 
The Nursing Home is organized and operated on a fund basis whereby 
a separate self-balancing set of accounts (Enterprise Fund) is 
maintained that comprise its assets, ~iabilities , fund equity , 
revenues and expenses . These funds are used to account for 
operations (a) that are financed and operated in a manner similar 
to a private business enterprise, where the intent of the 
governing body is the costs (expenses, including depreciation) of 
providing goods or services to the general public on a continuing 
basis be financed or recovered primarily through user charges; or 
(b) where the governing body has decided that periodic 
determination of revenues earned, expenses incurred, and/or net 
income is appropriate for capital maintenance, public policy , 
management control, accountability , or other purposes . 

C . BA SIS O F A CCO UN T ING 

Basis of accounting refers to when revenues and expenditures (or 
expenses) are recognized in the accounts and reported in the 
financial statements. Basis of accounting relates to the timing 
of the measurement made , regardless of the measurement focus 
applied . The proprietary funds are accounted for and reported 
using a flow of economic resources measurement focus whereby all 
assets and liabilities associated with the operation of these 
funds are included on the balance sheet and fund equity consists 
of contributed capital and retained earnings. Additionally , 
operating statements of this fund present increases and decreases 
in net total assets . 

D . BUDGETS 

Proprietary funds are not required to prepare budgets . 



In planning and performing my audit of the financial statements o 
Pointe Coupee Parish Nursing Home for the year ended October 31, 
I obtained an understanding of the internal control structure. W 
respect to the internal control structure, I obtained an understa 
of the design of relevant policies and procedures and whether the 
been placed in operation, and I assessed control risk in order to 
determine my auditing procedures for the purpose of expressing my 
opinion on the financial statements and not to provide an opinion 
the internal control structure. Accordingly , we do not express s 

f the 
1996 , 
ith 
nding 
y have 

opinion . 

Because, of inherent limitations in any system of internal accounting 
control, errors or irregularities may nevertheless occur and not be 
detected. Also, projection of any evaluation of the system to future 
periods is subject to the risk that procedures may become inadequate 
because of changes in conditions or that the degree of compliance with 
the procedures may deteriorate . 

I noted certain matters involv ing the internal control structure and 
its operation that I consider to be reportable conditions under 
standards established by the American Institute of Certified Public 
Accountants . Reportable conditions involve matters coming to my 
attention relating to significant deficiencies in the design of 
operation of the internal control structure that, in my judgement, 
could adversely affect the entity 's ability to record , process, 
summarize , and report financial data consistent with the assertions of 
management in the financial statements. 

See Schedule of Find ings . 

A material weakness Js a rep 
operat ion of the specific in 
reduce to a relative low le 
in amounts that would be mat 
statements being audited may 
period bye employees in the 
functions . 

ortab le cond it ion in wh ich the design or 
ternal control structure elements does not 
vel the risk that errors or irregularities 
erial in relation to the financial 
occur and not be detected within a timely 

normal course of performing their assigned 

My consideration of the internal control structure 
necessarily disclose all matters in the internal c 
m ight be reportable cond it ions and , accordingly , w 
disclose all reportable conditions that are also c 
material weaknesses as defined above. However, I 
reportable conditions described in the Schedule of 
material weakness. 

This report is intended 
However, this report is 
not limited . 

Respectfully submitted , 
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December 27 , 1996 

Pointe Coupee Parish Nursing Home 
New Roads, Louisiana 

M[ Mt~l R 
AMf J~IC~,N IN~,] FT [ r [ 1 CPA, 
I (X]I~,IANA ~X II r'~ CI.A, 

toupee Parish 
1996 , and have 

I conducted my audit in accordance with generally accepted auditing 
standards and Government Auditing Standards issued by the U .S . 
General Accounting office. Those standards require that I plan and 
perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement . 

Compliance with laws, regulations, contracts, and grants applicable to 
the Pointe Coupee Parish Nursing Home is the responsibility of the 
organization 's management . As part of obtaining reasonable assurance 
about whether the financial statements ale free of material 
m isstatements , I performed tests of the Pointe Coupee Parish Nursing 
Home 's compliance with certain provisions of laws, regulations, 
contracts, and grants. However, the objective of my audit of the 
financial statements was not to provide an opinion on overall 
compliance with such provisions. Accordingly , I do not express such an 
opinion . 

The results of my tests disclosed no instances of noncompliance that 
are te reported under Government Auditing Standards. 

for the information of the management . 
a matter of public record and distribution is 

Respectfully submitted , 
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NOTE 6 - 

The 

COUPEE PARISH N UR SING 
NEW ROADS . LOU ISIANA 

NOTES TO F INANC IA L STATEMEN TS 
O CTOBER 3 1 . 199 6 

ST-RET IREMENT BENEFITS 

Nursing Home does not have any retired employees 

NOTE 7 - AMORTIZAT ION OF CONTRIBUTED CAPITAL 

External 
of plant 
amortized 
with such 
contribut 
October 3 
follows : 

NOTE ii - 

Contributed Capital: 
Public 
Private 

TY TRA NSACT ION 
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comp rised as 

The Pointe Coupee Parish Nursing Home transferred to the 
Pointe Coupee Parish Police Jury (oversight unit) $6,635 for 
vehicle insurance and $4,200 for accounting services during 
the year ended October 31, 1996. The Nursing Home also 
transferred $50,000 to the Police Jury. 

NOTE 12 - NCOME TA X STATUS 

The Nursing Home, a 
Parish Police Jury , 
Section 501 (c) (i) 

NOTE 13 - LITIGATION AND OTHER CONTINGENCIES 

The Nursing Home, the Police Jury and its insurance carrier 
were involved in a couple of petitions for damages concerning 
patients that were residing at the nursing home. This matter 
is still pending . 
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TO FINANCIA L STA 
OCTOBER 31 , 1996 

S 

NOTE 3 - RECE IVABLES AND PAYABLES 

A SU~LMARY OF RECEIVABLES A S OF OCTOBER 31 , 1996 , FOLLOW S : 

CLA SS OF 
RECEIVABLE 

A ccounts : 
Medicaid 
Private 

Accrued Interest 

T otal 

NOTE 4 - F IXED A SSETS 

NOTE 5 - 

$160,682 
13 ,928 

174 ,610 
836 

174 ,296 

A summary of Proprietary fund type property , plant and 
equipment at October 31, 1996, is as follows : 

Land 
Buildings 
Improvements Other Than Buildings 
Equipment 
Motor Vehicles 
Accumulated Depreciation 

N SION 

Total 

T S 

Ss 
626 
94 

642 
38 

650 

202 
305 
310 
7 39 
305 
618 

1 ,759 ,243 

Plan Description . 
Substantially all Nursing Home 's employees are members of the 
Parochial Employees' Retirement System of Louisiana ("System"), a 
multiple-employer, public employee retirement system (PERS), 
controlled and administered by a separate board of trustees. The 
System is composed of two distinct plans , Plan A and Plan B , with 
separate assets and separate benefit provisions. All employees of 
the Nursing Home are members of Plan A . All permanent Nursing Home 
employees working at least 28 hours a week who are paid wholly or in 
part. from parish funds and all elected parish officials are eligible 
to participate in the System . Under Plan A , employees who retire at 
or after age 60 with at least I0 years of credited service , at or 
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These are amounts; collected in the current accounting period for 
which asset recognition criteria has been met, but for the revenue 
recognition criteria has not been met . 

COMPEN SATED ABSENCES 

The Nursing Home accrues vacation leave when earned . Employees 
earn and vest vacation leave in varying amounts, according to 
their years of service , as follows : 

5 Days 
8 Days 

i0 Days 
12 Days 

A fter 
A fter 
A fter 
A fter 

Year 
Years 
Years 
Years 

of Employment 
of Employment 
of Employment 
of Employment 

unused annual leave of up to 300 
the employee 's current rate of pay 
n excess of 300 hours is used in 
ion as earned service. 

A fter one year of seniority , an employee will be eligible for four 
annual sick leave days , to be used on a calendar year basis . 

Comparative data 
the accompanying 
understand ing of 
position and oper 
comparative data 
of the statements 
statements unduly 

BUTED CA PIT 

fund 
government 

for the prior year have been presented in 
financial statements to provide an 
changes in the Nursing Home 's financial 
ations. However, presentation of 
by fund type have not been presented in each 
since their inclusion would make the 
complex and difficult to read . 

i0 



OM E 

OTES TO FINANCIAL STATEMENTS 
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E . A SSETS , LIABILITIES AND FUND EQUITY 

CA SH AND CA SH EOUIVA LENTS 

Cash includes 
deposits and m 
amounts in tim 
state law , the 
interest bear~ 
deposits with 
national banks 

RECE IVABLES 

amounts 
oney ma 
e depos 
Nursin 

ng dema 
state b 
having 

in demand deposits, interest bearing demand 
rket accounts. Cash equivalents include 
its with maturities of 90 days or less . Under 
g Home may deposit funds in demand deposits, 
nd deposits, money market accounts or time 
anks organized under Louisiana law and 
principal offices in Louisiana . 

Receivables include all amounts which have been earned , but have 
net been collected at October 31. Receivables are shown net of 
any uncollected amounts. Accounts receivables are written off 
under the direct write-off method where by bad debts are recorded 
when a receivable is deemed uncollectible . If they are 
subsequently collected they are recorded as revenue . The direct 
write-off method is used because it does not cause a material 
departure from GAAP and it approximates the valuation method . 

INVENTORIES 

ID A SSETS 

Insurance and similar services which extend over more than one 
accounting period have been recorded as prepaid assets except for 
prepaid licenses for next year . 

D A SSETS AND DEPRECIAT ION 

Fixed assets of the enterprise fund are stated at cost, and are 
reported net of depreciation . Theses assets are depreciated 
principally on the straight-line basis over the estimated useful 
lives of the assets , as follows: 

5-40 Years 
other than buildings 10-25 Years 

4-20 Years 



EE P ARISH NURSING HOM E 
ADS , LO UISIANA 

IOR YEAR 'S FINDING 

Qctobg~r 3 1L 1996 

DESCRIPTION: The payroll account had not been reconciled. 

STATUS : The payroll account: was still not reconciled
. 
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