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In planning and perform ing our audit of the t'mancial statem ents of the Town of Pollock, for th e 
year ended Decem be r 31, 1995, we considered  th e Town's in ternal control structur e to determ ine 
our auditin g proc edur es for the purpose of expressing an opinion on th e finan cial statem ents and 
not to provide assurance on the internal co ntrol structure. However, during our  audit we becam e 
aware of several m atters th at ar e opportunities for strengthening in ternal controls and opera tin g 
efficiency. O ur com m ents an d suggestions regarding th ose m atters ar e provided  as follow s: 

ECO NO M IC DEVELO PM E NT LO AN : 

The Town has loaned  approxim ately $135,240 to the W oods Haven Senior Citizens Home, Inc. 
(the Company). Security for the loan  is provided  by a second mortgage on the facility dated  
October 20, 1980. Further security is provided by a pe rsonal guarantee from the Co m pany's 
president. 

Due to the inadequate nature of fin ancial records available from  previous years, ma nagem ent 
cann ot ascertain th e loan  balan ce at Decem ber 31, 1995. W ith out an  accurate loan balance , 
m anagem ent has no m eans of determ ining wheth er future collections are sufficient to elim inate 
the debt. A s an initial effort towar d resolving this ma tter, we recomm end requestin g 
docum entation from  the Com pan y that w ill establish th e am ount an d tim ing of previous loan  
paym ents. Furtherm ore, since  th e loan  in volves complex paym ent term s an d legal issues, th e 
Town's legal council should be involved in an y negotiation with th e Com pan y. 

AIRPO RT REPAYM EN T PLAN : 

The Town entered into an  agreement with the Fed eral Aviation Administration (FAA) that was 
accepted  on Novem ber 6, 1987. The intended  purpose of this agreem ent was to restore ce rtain 
fu nds that were expended from th e M unicipal Airport Enterprise Fun d. Under th e term s of th e 
agreement, the General Fund is required to repay a total of $350,899 to the M unicipal Airport 
Enterprise Fund. The repayment agreement requires ann ual cash paym ents of $2,000 plus various 
in-kind paym ents. 

-M embers- 
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Due to the inadequate nature of financial records maintained during previous years, m anagem ent 
cannot accurately determ ine the current balance for the General Fund's obligation to th e 
M unicipal Airport Enterprise Fund. In order to resolve this situation, we recom m end contacting 
the FA A to discuss updatin g the repaym ent agreem ent. Until a revised agreem ent can be 
established, we also recom m end that th e Town begin making the annual cash paym ent req uired  
by the existin g agreem ent. 

DEDICATED AD V ALOREM  TAXES: 

Public im provem ent bonds were issued to finance co nstruction of th e W aterworks System . The 
public im provem ent bo nds are secured  by a special ad val orem  tax which is ded icated  to paym ent 
of principal and interest associated  with  the bonds. Since collections from  the ad valorem  tax 
are legally restricted for a specific use , the tax proceeds should be  segregated from  the Town's 
rem aining funds. 

In order to com ply with  restrictions im posed on the special ad valorem tax, we recomm end 
depo siting all proceed s from  the tax in a separate bank account. Disbursem ents from this special 
account should be  lim ited  to debt se rvice attributable to th e Town 's public im provem ent bo nds. 

PLED G ED SECURIT IE S: 

State Law req uires public deposits to be  protected  Federal Depo sit in surance or securities pled ged  
by the depository institution. At Decem ber 31, 1995, depo sits excee d coverage available from 
the Federal Depo sit Insurance Corpo ration; however, no pled ged securities were available to 
protect the uninsured  depo sits. In order to prevent fu ture violations of this nature

, w e 

recom m end req uiring th e Town's fiscal agent to pled ge sec urities in  th e m anner req uired by State 
Law. 

UNEM PLO YM E NT C O NTRIB UTIO N S: 

Contributions to the State's em ploym ent security fund ar e provided for each of the Town's 
em ployees. Required  contributions should be co m puted  by applying an  assigned rate to a specific 
portion of ea ch em ployees wages; however, during the year ended Decem be r 31 1995, 
contributions were com puted  by applyin g th e assigned ra te to all of th e em ployee s co ntributions.. 

The Town  has  filed  the docum ents necessary to receive a refund of excess co ntributions. In the 
future, w e recomm end lim itin g contributions to th e req uired  am ount. 
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W e will be available at your convenience to discuss our comm ents and suggestions in greater 
detail. Our firm  w ill also be  available to assist in im plem enting these recom m endations. 

S" erelff - 

ROZlER, HARRINGTON & McK~
____f Certified Public Accountants 

M ARK S. M c 
Partner 
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W e have audited the accom panying general purpose financial statem ents of the Town of Polloc k, 
Lo uisiana as of Decem ber 31, 1995 and for th e year then ended . These general purpose finan cial 
statem ents are the responsibility of the Town 's m anagem ent. Our responsibility is to express an 
opinion on these general purpose financial statem ents based  on our audit. 

W e conducted our audit in accordan ce with general ly accepted  auditing standards an d 
Governm ent Auditing Standards issued by the Com ptroller General of the United States. Those 
standar ds require that we plan  and perform  the audit to obtain reasonable assurances about 
whether the general purpose financial statem ents ar e free of material m isstatem ent. An audit 
includes exam ining, on a test bas is, evidence supportin g the am ounts mad disclosures in th e 
general purpose finan cial statem ents. An audit also includes as sessin g th e accounting principles 
used and significant estim ates m ade by m anagem ent, as  well as evaluatin g th e overall general 
purpose financial statem ent presentation. W e believe th at our audit provides a reasonable bas is 
for our  opinion. 

As discussed in Note 11, th e Town is obligated  to repay advan ces received by th e General Fund 
from  the Town 's M unicipal Airport Enterprise Fund. Due to inadeq uate accounting records, w e 
were unable to form an opinion regarding the advances repo rted at $341,625 in the accompanying 
finan cial statem ents. 

As discussed in Note 12, the Town  has provided  loans to in duce econom ic developm ent. Due 
to an absence records regar ding paym ents collected by the Town , we could not form  an opinion 
with respe ct to the outstan ding economic development loan  balan ce repo rted  at $60,246 in the 
accom panying financial statem ents. 

-M embers- 
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In our opinion, except for the effect of such adjustments, if any, that might have been determined 
to be necessary had prior year records described in the previous paragrphs been adequate

, the 
general purpose fm ancial statem ents referred to above present fairly, in all material respects

, the 
financial position of the Town  of Polloc k, Lo uisiana, as of Decem be r 31, 1995, and the results 
of its operations and cash flows of its proprietary fund type for the year then ended in conform ity 
w ith generally accepted accounting principles. 

In accordan ce with Governm ent Auditin g Standards, we have also issued a repo rt dated M ay 20, 
1996, on our consideration of the Town's internal control stru cture and a repo rt dated M ay 20, 
1996, on its com pliance with laws an d regulations. 

O ur audit was m ade for the purpose of form ing an  opinion on th e general purpose finan cial 
statem ents taken as a whole. The com bining fmancial statem ents and the schedule of per diem 
paid to Board m em bers listed in the Table of Contents are presented  for purposes of additional 
analysis and ar e not a required part of the general purpose fin ancial statem ents of th e Town of 

Polloc k. Such information has been subjected  to the auditing procedures applied  in the audit of 
the general purpose fin ancial statem ents and in  our opinion, is fairly presented in all ma terial 
respe cts in relation to th e general purpose f'm ancial statem ents taken as a whole. 

ROZ1ER , 
Certified  
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M ay 20, 1996 

N D EPEN D ENT AU D ITO R S' REPO RT O N INTERN AL CON TROL 
STRUCTURE OF TH E TOW N OF POLLOCK LOUISIA NA 

The Honorable Eugene M ayeaux, M ayor 
and the Board of Alderm en 

Town of Pollock, Louisiana 

W e have audited the financial statem ents of the Town of Polloc k, Louisian a, as of an d for the 
year ended Decem ber 31, 1995, an d have issued our report thereon dated M ay 20, 1996. 

W e conducted our audit in accordance with generally accepted  auditing standards an d 
Government Auditing Standards, issued  by the Comptroller General of the United  States. Those 
standar ds require that we plan  an d perform  the audit to obtain reasonable assurance about 
whether the finan cial statem ents ar e free of m aterial m isstatem ent. 

In planning and pe rform ing our audit of th e finan cial statem ents of the Town  of Polloc k, 
Lo uisiana for the year ended  Decem ber 31, 1995, we considered its intern al control structur e in 
order to determ ine our auditing proc edur es for th e purpose of expressin g our  opinion on th e 
finan cial statem ents an d not to provide assurance on the in ternal control structure. 

The m an agem ent of the Town  of Pollock, Louisian a is respo nsible for establishing an d 

maintaining an internal control structure. In fulfilling this responsibility, estimates an d judgments 
by m anagem ent are required  to assess the expe cted be nefits and related costs of interu al control 

structure po licies an d proced ures. The objectives of an  internal control structure are to provide 
m anagem ent with reasonable, but not absolute, assurance that assets are safeguar ded against loss 
from  unauthorized  use or dispo sition, and that transactions are executed in accordance with 
m anagem ent's authorization an d recorded  prope rly to pe rm it th e prepar ation of financial 
statem ents in accordan ce w ith genera lly accepted accounting principles. Because of inherent 
lim itations in any internal control structure, errors or irregularities m ay nevertheless oc cur an d 
not be  detec ted. Also, projec tion of an y evaluation of the structure to future periods is subjec t 
to the risk that proc edures m ay becom e inadeq uate be cause  of chan ges in conditions or that th e 
effectiveness of th e design and ope ration of po licies an d proced ur es may deteriorate. 

-M embers- 
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In planning an d perform ing our audit of the financial statem ents of th e Town of Pollock, 
Louisiana, for the year ended Decem ber 31, 1995, we obtained an  understanding of the internal 
control structure. W ith respect to the intemal control structure, we obtained an understan ding 
of the design of relevant policies and procedures and wheth er th ey have been placed in ope ration, 
an d we assessed  control risk in order to determ ine our auditing procedures for th e purpose of 
expressin g our opinion on th e fin an cial statem ents an d not to provide an  opin ion on the in ternal 
control structur e. Accordin gly, we do not express such an  opinion. 

Our considera tion of the intern al co ntrol structure would not necessarily disclose all m atters in  
the intern al control structure that m ight be m aterial weaknesses under standards established  by 
the Am erican  Instilute of Certified Public Accountants. A m aterial w eakness is a condition in  
which the design or ope ration of one or m ore of the intern al control structure elements does not 
reduce to a relatively low level the risk that noncompliance with  laws an d regulations that would 
be m aterial in relation to th e finan cial statem ents being audited may occur and not be  detected  
within a tim ely pe riod by em ployees in the norm al course of performing th eir as signed  functions. 
W e noted  no m atters involving the in tern al control structure and its ope ra tions tha t we co nsider 
to be  m aterial weaknesses as defin ed above. 

This repo rt is intended for the inform ation of ma nagem ent. H owever, this report is a ma tter of 
public record and its distribution is not lim ited .. 

..4- 

ROZIER, HARRIN GTON 
Certified  Pu blic Accountants 



John S. RorJer, IV , C.P.A. 
M . Dale Harfington, C.P.A 
M ark S. McKay, C.P.A. 

Lee W . W illis, C.P.A. 

Ora@ J. Layfidd, C.P.A. 
Heidi S. Norris, C.P.A. 

R O ZIER , H A R RING TO N  & M cK A Y  
CERTIFIFD PIJBLIC AcCOUNTArCrs 

1407 PETERM A N DRIVE 
A LEXA NDRI A. LO UISIA N A 71301 

M ay 20, 1996 

NDEPENDENT A UDITORS' REPORT ON COM PLIA N CE 

M AILING ADDRESS 
P.O. Box 12178 

Alexandria, LA 71315-2178 

Telephone (318) 442-1608 
Telecopier (318) 487-2027 

BA SED ON A N AU D IT OF GENERA L PURPO SE FINANCIA L STATEM ENTS 
PERFORM ED IN A CCORD AN CE W ITH GO VERNM ENT AUD ITING STANDARDS 

The Honorable Eugene M ayeaux, M ayor 
and the Board of Alderm en 

Town of Pollock, Louisiana 

W e have audited the general purpose financial statements of the Town of Pollock, Louisiana as 
of and for the year ended Decem ber 31, 1995, and have issued  our report thereon dated  M ay 20, 
1996. 

W e conducted  our audit in accordance with generally accepted auditin g standards an d 
Governm ent Auditing Standards, issued by the Com plxoller Genera l of the United  States. Those 
standards require th at we plan and perform the audit to obtain reasonable assuran ce about 
whether the financial statem ents are free of m aterial m isstatem ent. 

Com pliance with law s, regulations, contracts, and grants applicable to the Town  of Pollock, 
Louisiana is the responsibility of the Town's m an agem ent. As part of obtaining reasonable 
assurance about whether the f'm ancial statem ents ar e free of m aterial m isstatem ent, we perform ed 
tests of the Town's com pliance w ith certain provisions of laws, regulations, co ntracts, an d grants. 
However, the objective of our audit of the general purpose financial statements was not to 
provide an opinion on overall com pliance w ith  such provisions. Accordin gly, we do not express 
such an opinion. 

The results of our tests disclosed no instances of noncom plian ce that are req uired to be reported  
under Govern m ent Auditin g Stan dards. 

This report is intended for the inform ation of m anagem ent. However, this repo rt is a m atter of 
public record and its distribution is not lim ited . 

ROZIER, HARRIN GTON & 
Certified  Public Accountants 

-M embers- 
American Institute of Certified Pubfic ACCountants ~ Society of Louisiana, CPAs 
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REVENI~IES: 
Taxes: 

Ad val orem 
Sales 
Other 

Licenses and perm its 
lntergovernmental: 

Slate capital outlay 
Other state funds 

Fines and forfeitures 
Use of money and properly 
Other 

Total revenues 

EXPENDITURES: 

General government 
Public safety 
Public works 
Health and welfare 

Sanitation 

Total expenditures 

TOW N OF POLLOCK , LOUISIANA 
G OVERNM ENTAL FUNDS 

Combined Statement of Revenues, Expenditures, 
and Changes in Fund Balance 

For the Year Ended December 31, 1995 

Excess (deficiency) of Revenues 
over expenditures 

OTHER FINANCING SOURCES (USES): 
Operating transfers in 
Operating transfers out 

G ENERAL 

FUND 

1,339 
22,489 

1.825 

83.514 

49,473 
31,503 

4,297 

85.273 

CAPITAL 
PROJECTS 
FUNDS 

401,351 

18,098 
1.799 

421,248 

180 

401,377 

7,577 

409.134 

(1,759) 12,114 

10,774 

(1,256) 

Excess (deficiency) of Revenues and 
other sources over expenditures 
and other uses 7.759 

Fund balance (deficit) - beginning of year (340,725) 

Fund balance (deficit) - end of year 

The accompanying not~ a~ an integrel part of this ~ tement. -8- 

12,140 

102,930 

$ 115,070 

TOTAL 
(M EM ORANDUM 

ONLY) 

$ 6,704 
26,562 

7,458 
17,137 

401,351 
1,339 

22,489 
18,098 
3.624 

504.762 

49,653 
31,503 
401,377 

7,577 

4,297 

494.407 

10,355 

10,800 

(1,256) 

19.899 

(237,795) 

$ (217,896) 



REVENUES: 
Taxes: 

Ad valorem 
Sales 
Other 

Licenses and perm its 
Intergovernm ental: 

Other state funds 
Fines and forfeitures 

Other 

Total revenues 

EXPENDITURES: 
General governm ent 
Public safety 
Sanitation 

Total expenditures 

TOW N O F POLLOCK, LOUISIANA 
GENERAL FUND 

Combined Statement of Revenues, Expenditures, 
and Changes in Fund Balance 

Budget (GAAP Basis) and Actual 
For the Year Ended  December 31, 1995 

Excess (deficiency) of Revenues 
over expenditures 

OTHER FINANCING SOURCES (USES) 
Operating transfers in 
Operating transfers out 

BUDGET ACTUAL 

$ 9,765 $ 
27,000 

8,000 
17.000 

2,400 
20,000 
1,900 

86,065 

53,605 
27,240 
4.245 

85.090 

975 

Excess (deficiency) of Revenues and 
other sources over expenditures 
and other uses 975 

Fund balance (defici0 - beginning of year (340,725) 

Fund balance (deficit) - end of year $ (339,750) 

qTae accompanying notes are an integral part of this a~Uement. -9- 

6,704 

26,562 

7,458 
17,137 

1,339 
22,489 

1,825 

83.514 

49,473 
31,503 
4.297 

85.273 

VARIA NCE 
FAVORABLE 

(U NFAVORABLE) 

$ (3,061) 
(438) 
(542) 
137 

4,132 

(4,263) 
(52) 

(183) 

(1,759) (2,734) 

10,774 

(1,256) 
10,774 

(1,256) 

7.759 6.784 

$ 6,784 



TOW N OF POLLOCK, LOUISIANA 
PROPRIETARY FUNDS 

Combined Statement of Cash Flows 
For the Year Ended December 31, 1995 

Operating income 

Adjustments to reconcile operating income to net cash provided 
by operating activities: 

Depreciation 

(Increase) decrease in receivables 
Increase (decrease) in accounts and other payables 
Increase (decrease) in amounts payable from 

restricted assets 

Increase (decrease) in deposits due others 

Net cash provided (used) by operating acfivities 

(Increase) decrease in interfund receivables 
(Increase) decrease ill advances to other funds 
Ad Valorem tax receipts 
"limber sales 

Operating transfers in (out) 

Net cash provided (used) by non-capital 
financing activities 

Interest paid on general obligations and revenue bonds 
Principal paid on general obligation bonds 
Proceeds from reamortization of revenue bond debt 
Principal paid on revenue bonds 

Net cash provided (used) by capital and 
related financing activities 

Net increase (decrease) in cash 

Beginning cash balance 

Ending cash balancc 

ENTERPRISE 
FUNDS 

74,989 
2,362 

217 

8,373 
1,267 

944 

9.274 
3,771 
31,460 

(9,544) 

(43,622) 
(1,000) 
28,727 

(26,656) 

(42,551) 

55,681 

21,900 

For the year ended December 31, 1995 there were no investing, capital, and financing activities 
that did not result in cash receipts or payments. 

The i~ mpm ylng not~ ire an integrnl parl of this s~t~ ent 



 

TOW N OF POLLOCK , LOU ISIA NA 
NOTES TO FINANCIAL STATEM ENTS 

D ECEM BER 31, 1995 

NOTE 1 - SU M M ARY O F SIG NIFICANT A CCOUNTIN G POLICIES 

The Town of Pollock (the Town) was incorporated under the provisions of the Lawrason Act. The 
Town is governed by a M ayor and a Board of Alderman consisting of five (5) members. Services 
provided by the Town in clude Police Protection, sanitation and street m aintenance. Th e Town also 
operates a m unicipal airport, a water distribution system , and a sewer system . 

Th e accom panying policies conform  to generally accepted  acco unting principles for governm ental units. 

FINANCIAL REPORTIN G ENTITY 

As tile m unicipal govern ing authority, for repo rting purposes, the Town is considered a separate 
finan cial repo rting entity. The financial reporting entity consists of (a) the prim ary govemrnent (the 
Town), (b) organ izations for which the primary governm ent is finan cially accountable, an d (c) other 
organiza tions for which natm'e an d significan ce of th eir relationshi p with  th e prim ary governm ent are 
such that exclusion would cause the repo rting entity's fin ancial statem ents to be  m isleading or 
incom plete. 

Govenunental Accounting Stan dards Board (GASB) Statement No. 14 established criteria for 
determ ining which com po nent units should be considered part of th e Town  of Pollock for finan cial 
repo rting purposes. Th e basic criterion for includin g a po tential com po nent unit within the repo rting 
entity is financial accoun tability. The GA SB has set forth criteria to be considered in determ ining 
financial accountablilty. This criteria includes: 

1. Appo inting a voting majority of an  organization's governing body, an d 

a. Th e ability of the town to impo se its will on that organ ization and/or 

b. Th e potential for the organiza tion to provide specific f'm an cial be nefits to or im po se 
spe cific fin ancial burdens on the Town. 

2. Organ izations for which the Town does not appo int a voting majority but are fiscally 
dependent on th e Town. 

3. Organ iza tions for which the repo rting entity finan cial statem ents would be  misleading if data 
of the organization is not included be cause of the nature or significan ce of the relationship. 

Based upo n application of th e these criteria, there were no po tential com po nent units and all of the 
Town 's activities were included in  the prim ary governm ent repo rting entity. 
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TOW N OF PO LLOCK , LOU ISIANA 
NOTES TO FINANCIAL STATEM ENTS (Continued) 

D ECEM BER 31, 1995 

Enterprise Funds 

Cash 
Receivables 
Advances to Other Funds 

Total Restricted  A ssets 

Liabilities Payable from  Restricted 
A ssets 

Retained Earnings: 
Reserved  per bond covenants 
Reserv ed  for Airport Operations 

Total Restricted  Retained 
Earnings 

Utility Funds 
(Water & 
Sewer) 

$ 14,264 
2,161 

16,425 

16,425 

M unicipal 
A irport 

$ 33,708 

341,625 

375,333 

Total 

$ 47,972 
2,161 

341,625 

391,758 

8,373 8,373 

366,960 
16~25 

366,960 
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TO W N O F PO LLO CK  

SUPPLEM ENTA L INFO RM ATIO N 

FOR TItE YEAR ENDED DECEM BER 31, 1995 
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REVENUES; 
lntergovem m entah 

State capital outlay 
Use of m oney and property 
Other 

Total revenues 

EXPENDITI.3~  
General governm ent 
Public works 
Health and welfare 

Total expenditures 

TOW N O F PO LLO CK, LO UISIANA 
CAPITAL PRO JECTS FUNDS 

Com bining Schedule of Revenues, Expenditures, 
and Changes in Fund Balance 

For the Year Ended Decem ber 31. 1995 

Excess (deficiency) of Revenues 
over expenditures 

OTHER FINANCING SOURCES (USES) 
Operating transfers in 

ECO NO M IC 
DEVELO PM ENT CAPITAL 

LOAN FUND OUTLAY FUND TOTAL 

$ $ 401,351 
18,098 

1.799 

9.897 

180 

7.577 

7,757 

401,35 

401,377 

$ 401,351 
18,098 
1,799 

421,248 

180 
401,377 
7.577 

409.134 

2,140 (26) 12,114 

Excess (deficiency) of Revenues and 
other sources over expenditures 
and other uses 12,140 

Fund balance (deficit) - beginning of year 102,930 

Fund balance (deficit) - end of year $ 115,070 
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26 26 

2.140 

102.930 



W ater sales 
Sewer sales 
11anger Rent 
Aviation filei sales 
Other 

Total operating revenues 

Aviation fuel purchased 
Depreciation 
Insurance 
l.egal and professional 
M isCellaneous 
Office expense 
Payroll taxes and benefits 
Repairs mid M aintenance 
Salaries and wages 
Utilities and telephone 

Total operating expenses 

Operating income (loss) 

TOW N OF POLLOCK, LOUISIANA 
PROPRIETARY FUNDS 

Combining Schedule of Revenues and l~xpenses 
For fl~e Year Ended December 31. 1995 

Ad valorem taxes 
Interest expense 
Tim ber sales 
Operating transfers in (out) 

Net income (loss 

W ATERW ORKS 
ENTERPRISE 

FUND 

74,387 

25,163 
1,378 
300 

1,657 
2,416 
1,139 
4.794 
9.876 
5.123 

22,54 

3,771 
(21,tOl) 

(I,500) 

$ 3,711 
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SEW ER SYSTEM 
ENTERPRISE 

FUND 

2,114 

38,355 

45,616 
1,378 

322 

1,139 
8,313 
9.876 
3.044 

69,688 

M UNICIPAL 
AIRPORT 

ENTERPRISE 
FUND T TO~AL 

$ 

4,945 
8,107 
210 

5,274 
4.210 
3.850 
8.687 
1,047 

121 
1.158 
1.050 
3.954 

29,351 

(31,333) (16,089) 

(9,388) 

1,230 

$ (39,461) 

31,460 
(9,274) 

$ 6,097 

69,345 
36,241 
4,945 
8,107 
7,366 

26.004 

50.885 

(24,88 

3,771 

(30.459) 
31,460 

(9,544) 



 

TO W N O F PO LLO CK , LO UISIANA 
SCH ED U LE O F CO M PENSATIO N PA ID BO ARD M EM BER S 

For the year ended Decem ber 31, 1995 

Eugene M ayeaux, M ayor 
Chuck Butterfield, Alderm an 
Randy Browning, A lderm an 

Connie Holden, A lderm an 
M erek M arcantel, A lderm an 

Sharon W ilson, A lderm an 

Total Com pensation 
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TO W N  O F PO LLO CK , LO U ISIA N A 

NOTES TO FINANCIAL STATEM ENTS (Continued) 
DECEM BER 31, 1995 

FUND A CCOUNTING 

The accounts of the Town are organized  on the basis of funds or account groups, each of which is 
considered a separate accounting entity. The operations of ea ch fund ar e accounted for with a separate 
set of self-balancing accounts that co m prise its assets, liabilities, fund equity, revenues, and 
expenditures. The various funds ar e sum m arized by type in th e financial statem ents. The following 
fund type s an d account groups ar e used by the Town: 

Governm ental Fund Tvt~ 

General Fund - The General Fund is the genera l operating fund of the Town. It is used to 
account for all financial resources except th ose required  to be accoun ted for in  an other fu nd. 

Capital Proiects Funds - Accoun t for fmancial resources received  and used for the acquisition, 
construction, or im provem ent of capital facilities not reported  in oth er governm ental funds. 

Proprietary Funds 

Enterprise Fun ds - Enterprise Funds are used to accoun t for ope rations th at are financed 
and operated in a m anner sim ilar to private busin ess enterprises - where the intent of the 
governing body is that the costs (expenses, including depreciation) of providing goods 
or services to th e genera l public on a continuing basis be  f'm an ced or recovered primarily 
through user charges. 

General Fixed Assets Account Group - This gr oup of acco unts is use d to accoun t for 
fLxed assets of the Town  oth er th an  those acco unted  for in the proprietary fund. 

General Long-Term  Debt Accoun t Group - This gr oup of accounts is use d to account for 
long-term  debt of th e Town  not accoun ted  for in  th e proprietary fund. For the year 
ended Decem be r 31, 1995, there was no activity in  this acc ount group an d accordingly 
the accom panying financial statem ents do not include such an account group. 

BA SIS O F ACCOU NTIN G 

Basis of accounting refers to when revenues and expe nditures or expe nses are recognized  in the 
accounts an d reported in the fin an cial statem ents. Basis of accounting relates to the tim ing of the 
m easurem ents m ade, regar dless of the m easurem ent focus applied. 

All govern m ental funds ar e accounted for using the m odified  accrual basis of accounting. Th eir 
reventies are recognized when they beco m e m ea surable an d available as net current assets. 
Taxpayer-assessed  in com e, gross receipts, an d sales taxes are considered "m ea surable" when in  th e 
hands of collecting governm ents and ar e recognized as  revenue at that tim e. Anticipated refunds of 
such tax es are recorded  as liabilities an d red uctions of revenue when th ey are m ea surable and their 
validity seem s certain. 



 

TOW N OF POLLOCK , LOUISIA NA 

NOTES TO FINANCIAL STATEM ENTS (Continued) 
DECEM BER 31, 1995 

Expenditures are generally recognized under the m odified accrual basis of acc ounting when the related  
fund liability is incurred. An exception to this general rule is principal and interest on long-term  debt, 
which is recognized  when due. 

In both governm ental and proprietary funds, in ventories of supplies are considered  immaterial and are 
not recorded. 

The proprietary (enterprise) fund is accoun ted  for using the accrual basis of accounting. Revenues are 
recognized when they ar e earned, and expenses are recognized when they ar e in curred. Utility 
revenues are billed on a cycle basis an d ar e reco gnizext in th e m onth billed. Unbilled  se rvice 
receivables resulting from  utility services rendered  between cycle billing and th e end of the m onth have 
been recognized  in the accom panyin g fin an cial statem ents. 

RESTRICTED ASSETS 

Restricted  assets represent resources that m ust be  expe nded in a specific m anner. Restrictions of this 
nature are im posed by various contractual obligations in cludin g grant agreem ents and bo nd co venants. 

BUD GET PRA CTICES 

The M ayor prepares art annual budget for th e Town's general fund. This budget is submitted  to the 
Board of Alderm en and an  approved budget is adopted  be fore th e be ginning of each fiscal year. 
Am ended budgets ar e prepared prior to the co nclusion of ea ch fiscal year. Th e am ended budgets ar e 
prepared and approved in th e sam e m anner as the original budget. 

Th e genera l fund budget presents revenue an d expenditures on a basis which is consistent with  
genera lly accepted accoun ting principles. No annual budget is required  for the Town's Utility Fund. 

H X ED A SSETS 

Fixed assets of governm ental funds are recorded as expenditur es at the tim e purchased or constructed , 
an d the related  assets are repo rted  in the genera l fixed  assets acco un t group. Since the Town does not 
capitalize infra structures, these item s are excluded  from the general fixed assets account group. No 
depreciation has be en provided  on genera l fixed  assets. 

General fixed as sets ar e reported  at historical co sts. For items acquired prior to Jan uary l, 1995, there 
were few records suppo rting historical cost. Current replacem ent cost has been used  as a basis for 
estim ating historical cost incurred  prior to Jan uary 1, 1995. 

Prope rly and equipm ent used in  the proprietary fund ope ra tions are rec orded at cost or estim ated 
historical cost. Depreciation is com puted  using the straight-line m ethod  over th e estim ated  usefu l fives 
of the assets. Prior to Jan uary 1, 1995, there were few records suppo rtin g th e cost; therefore, cost were 
estim ated based on research pe rform ed  by th e Town's consultin g enginee rs. 

- 14- 
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TOW N  O F PO LLOCK , LOUISIANA 
NOTES TO F/NANC/AL STATEM ENTS (Continued) 

DECEM BER 31, 1995 

Amounts reported  as cash and cash equivalents (restricted and unrestricted ) include all cash on hand
, cash in ban k accounts, certificates of deposit and highly liquid in vestm ents

. 

For the purpose of repo rtin g cash flows, cash an d cash equivalents includes all cas h on hand
, cash in 

banks and certificates of depo sit. 

Reserves represent those portions of fund eq uity legally segregated  for a specific future use 

-15- 



 

TOW N OF POLLOCK , LOU ISIANA 

NOTES TO FINANCIAL STATEM ENTS (Continued) 
DECEM BER 31, 1995 

NOTE 2 - A CCOUNTS RECEIVABLE AN D D U E FROM  OTHER GOVERN M ENTAL UNITS 

At Decem ber 31, 1995, am ounts to be  collected by the Town are as follows 

ACCO UNTS RECEIV ABLE 
Utility Accounts 
Ad Valorem  Taxes 
Franchise Tax es 
Sales Tax es 

Total 

DUE FROM  OTHER G O VERNM ENTAL 
UNITS (STATE OF LOUISIANA) 

Capital Outlay 
Total Receivable 
Restricted Portion 
Uitrestricted Portion 

Ca pital 

General Projects 
Fund Funds 

$ 
3,842 
1,183 
1 655 

$ 6,680 

$ 
6,680 

$54,489 
54,489 
54~489 

Enterprise 
Funds 

$ 15,769 
2,161 

$ 17,930 

$ 
17,930 
2,161 

$ 15,769 

Total 
(M emorandum 

Only) 

$ 15,769 
6,003 
1,183 
1,655 

$ 24,610 

$ 54,489 
79,099 
56,650 

$ 22,449 

At Decem ber 31, 1995 there were no m aterial am ounts of m lcollectible receivables and there was no 
provision recorded on the books. 

NOTE 3 - CA SH AN D CA SH EOUIVALENTS 

At Decembe r 31, 1995 the Town's cash balance totaled  $222,482 (book balan ce) and $277,877 (ban k 
balance). The composition of these accounts is as follows: 

Ca sh 
Restricted  Cash 

Total Cash 

Ca pital 

General Projects 
Fund Funds 

$ 6,296 $ 
138605 

Total 

Enterprise (M emorandum 
Funds Only) 

$ 19,527 
58,054 

$ 25,823 
196,659 

At December 31, 1995, the Bank balance of $277,877 exceed available FDIC coverage by 
approximately $82,173. Furthermore, since the Town's fiscal agent has not pled ged securities, the 
uninsured  portion is considered  unsecured . 
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TOW N OF PO LLOCK , LOUISIA NA 

NOTES TO FINANCIAL STATEMENTS (Continued) 
DECEM BER 31, 1995 

N OTE 4 - LON G-TERM  DEBT 

The follow ing is a sum m ary of bond transactions for the year ended Decem ber 31
, 1995 

Bonds Payable, Decembe r 31, 1994 
Issued  
Retired 

Bonds Payable, Decem ber 31, 1995 

General 
Obligation 

$ 31,000 

1,000 

$ 30,ooo 

Utility 
Revenue 

$ 517,330 
29,507 
27,435 

$ 548,330 
29,507 
28,435 

At Decem ber 31, 1995, the following Bond Issues were outstanding: 

Outstanding Balan ce 

General Utility 
Obligation Revenue 

$220,000 W ater Revenue Bonds dated Octobe r 30, 
1975, due in annual installm ents ranging from $2,000 
to $13,000 plus interest at 5% , final in stallm ent due 
January 1, 2015. 

$25,000 W ater Public Im provement Bonds Series A 
dated  Octobe r 31, 1975, due in annual in stallm ents 
ranging from $500 to $1,000 plus interest at 5%, final 
installm ent due January 1, 2015. 15

,000 

$25,000 W ater Public Im provement Bonds Series B dated 
October 31, 1975, due in annual installm ents rangin g from  
$500 to $1,000 plus interest at 5%, final installment due 
January  1, 2015. 15,000 

$225,000 Sewer Revenue Bonds dated  November 10, 
1981, due in annual installm ents ranging from $2,000 
to $12,000 plus interest at 5%, final installment due 
Novem be r 10, 2021. 

$25,000 W ater Revenue Bonds dated December 27, 1979, 
due in annual installm ents ranging from $500 to $1,000 
plus interest at 5% , final installm ent due January 1, 2018. 
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$159,000 

190,938 

17,439 



 

TOW N O F PO LLOCK
, LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS (Continued) 
DECEM BER 31

, 1995 

Outstanding Balance 

General Utility 
Obli~,ation 

_Revenue 

$ 123,298 

22,537 

6.190 

A schedule of maturities of long-term  debt follows for the years 
ended Decem ber 31 

1996 
1997 
1998 
1999 
2000 
Thereafter 

Total 

V 

General 
Obligations 

$ 1,000 
1,000 
1,000 
1,000 
1,000 

~ 25,000 

Utility Revenue 

Bonds 

$ 11,291 
12,333 
12,379 
13,425 
13,475 

456A99 

$ 12,291 
13,333 
13,379 
14,425 
14,475 

481,499 
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TO W N O F PO LLO CK , LO U ISIA N A 

NOTES TO FINANCIAL STATEM ENTS (Continued) 
D ECEM BER 31, 1995 

NOTE 6 - PROPERTY A N D EOUIPM ENT 

General f'Lxed assets at Decem ber 31, 1995, consisted  entirely of land and buildings. Furtherm ore, there 
were no additions to oi' disposals of general fLxed assets for the year ended  December 31, 1995. 

A sum m ary of the property an d equipm ent at Decem ber 31, 1995 consists of the following 

W ater Distribution System  
W astewater System  
Airport Im provem ents 
Construction in Progress 

Total 

Balan ce 
12[31194 

$ 965,620 
1,733,521 
168,400 

2,867,541 

Additions 

$ 
15,000 

456,064 

471,064 

Less Accumulated  Depreciation (735,963) (74,989) 

Net Pr operty and Equipm ent 

N OTE 7 - CA PITAL O U TLA Y 

Balan ce 

Disposals 12/31195 

$ 965,620 
1,748,521 
168,400 
456,064 

3,338,605 

(810,952) 

In order to enhance the local econom y, the Town has m ade prope rty available for the construction of 
a Federal Prison. Certain infrastructure im provements are needed to m ake th e prison site suitable for 
its intended  purpose. Funding for th e additional infrastructure ha s be en appropriated by the State 
Legislature. The following projects have been included  in the State's Capital Outlay Program : 

Planning for water supply an d sewage treatm ent 
disposal for the U.S. Correctional Co mplex $ 565,000 

Construction of water supply and sewage trea tm ent 
disposa l facilities to serve th e U .S. Correctional Com plex 3,000,000 

Co nstruction of access roads for the U.S. Correctional 
Com plex 

Total Funding 
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TOW N  O F POLLOCK, LO UISIA NA 
NOTES TO FINANCIAL STATEMENTS (Continued) 

D ECEM BER 31, 1995 

Am ounts which have been expended from  the previously described funds are sum marized as follows 

W ater Supply and Sewage Treatm ent  Disposal 
Planning 
Construction 

Construction of Access Roads 

Previous Current 
Expe nditures 

$ 88,355 $ 367,709 $ 456,064 

Total Capital Outlay Expe nditures $ 88~355 

N OTE R - CONTRIBUTED CAPITAL 

33,668 

An analysis of the Tow n's contributed capital account is presented  as follows 

Beginning Balance 

Current Ca pital O utlay, W ater Supply and 
Sewage Treatm ent  D isposal 

Rural Developm ent Grant 
Depreciation on Im provem ents Financed 

W ith Contributed Ca pital 

Ending Balance 

NOTE 9 - RISK M AN A GEM ENT 

$ 1,677,578 

367,709 
15,000 

(58,489) 

33,668 

$ 489.732 

The Town is expo sed  to various risk of loss related  to torts; theft, dam age or destruction of as sets; 
errors an d omissions; injuries to employees; an d natural disasters. During the year ended Decembe r 
31, 1995, the Town did not m ain tain casualty insurance coverage for its utility system s or its m unicipal 
buildings an d related  contents. Claim s expe nditures resultin g from  th ese uninsured  risk and the related  
liabilities are repo rted when it is probable th at a loss has occurred an d the am ount can be reasonably 
estim ated. However, as  of Decem be r 31, 1995, no claim s have been occurred an d there is no liability 

for unpaid claim s. 

The Town insures against the rem aining risk described above by participating a public entity risk pool 
that operates as a comm on in suran ce program . Settled  claim s resulting from  th ese insured  risk have 
not exceed ed insurance co vera ge in an y of the past three fiscal years. 
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TOW N O F POLLOCK , LOU ISIA NA 

NOTES TO FINANCIAL STATEM ENTS (Continued) 
D ECEM BER 31, 1995 

NOTE 10 - PEN SION PLA N 

The Chief of Police is the only em ployee eligible for retirem ent benefits. The Chief of Police is a 
m em ber of the M unicipal Police Em ployees Retirem ent System  of Louisiana. This system  is a cost- 
sharing, m ultiple-em ployer defined be nefit pension plan adm inistered by separate board of trustees. 
Pertinent inform ation relative to this plan is presented  as follow s: 

Plan Description. All full-tim e police departm ent em ployees engaged  in law enforcem ent ar e required  
to participate in the System . Em ployees who retire at or after age 50 with at least 20 years of 
creditable service or at or after age 55 with at least 12 years of creditable service are entitled to a 
retirem ent be nefit, payable m onthly for life, eq ual to 31/3 pe rcent of their f'm al -average salary for each 
year of creditable service. Fin al-average sa lary is the em ployee's average salary over the 36 

consecutive or joined  months that produce the highest average. Employees who terminate with at lea st 
the am ount of creditable service stated abo ve, and do no w ithdraw their em ployee contributions, m ay 
retire at the ages spe cified previously and receive the benefit accrued to th eir date of term ination. The 
System also provides dea th an d disa bility be nefits. Benefits are established  or am ended by state statute. 

Th e System  issues an annual publicly available financial repo rt that in cludes ffm ancial statem ents and 
required supplem entary inform ation for the System . Th at report m ay be  obtained  by writing to the 
M unicipal Police Em ployees Retirem ent System of Louisian a, 8401 United Plaza Boulevard, Baton 
Rouge, Louisiana 70800-2250, or by calling (504) 929-7411. 

Funding Policy. Plan  m em be rs are required  by state statute to contribute 7.5 percent of their an nual 
covered salary and the Town is required to contribute at an actuarially determ ined  rate. Th e current 
rate is 9.0 pe rcent of mm ual covered payroll. The contribution req uirem ents of plan m embers an d the 
Town is established and m ay be  am ended by state statute. A s provided  by Lo uisiana Revised Statute 
11:103, the employer contributions are determined by actuarial valuation and are subject to change each 
year based on the results of the valuation for the prior fiscal year. The Town's contributions to the 
System for the years ending Decembe r 31, 1995, 1994, an d 1993, were eq ual to the req uired  
contributions for each year. 

NOTE 11 - INTERG OVERNM ENTAL AGREEM ENT 

The Town ope rates a m unicipal airport on property that was origin ally donated by the Federa l 
Governm ent. Since th e prope rty was provided by Fed era l sources, the Federal governm ent retains a 
degree of oversight respo nsibility. In the course of exercisin g its oversight respo nsibility, the Fed era l 
Aviation Administration (FAA) has determ ined that certain fun ds generated by the Airport property 
were used for inappropriate purposes. 
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TOW N OF POLLOCK , LOU ISIA NA 

NOTES TO FINANCIAL STATEM ENTS (Continued) 
D ECEM BER 31, 1995 

In response to the findings described above, the Town has entered  into a repaym ent agreem ent with  
the FA A. The agreem ent, which was accepted by the FAA . On Novem ber 11, 1987 requires th e 
general fund to repay a total of $350,899 to the M unicipal Airport Enterprise Fund. Under the terms 
of the repayment agreement, the general fund is required  to execute $2,000 installments on an annual 
basis. In addition, th e general fund will receive cred it for th e following in -kind services provided  on 
be half of the A irport. 

~ Twenty-four percent (24%) of the Town Clerk's salary. 
~ An annual allowan ce of $600 for the Town  Clerk's office expense. 
~ Twenty-six percent (26%) of the Police Chief's salary. 
~ An annual allowan ce  of $900 for the Police Chief's vehicle expense. 

The am ount currently payable by the general fun d to the m unicipal airport enterp rise fund is presented  
as an advance in the accom panying finan cial statem ents. D ue to an  absence  of reco rds from  previous 
years, the exact am ount of th e advance cannot presently be  determ ined. Th e am oun t presented  in the 
accom panying financial statem ents was com puted as  follow s: 

Original Balan ce - Novembe r 11, 1987 $ 350,899 

In-kind paym ent for th e year ended  
Decem ber 31, 1995 

Balance - Decem ber 31, 1995 

NOTE 12 - ECONOM IC DEVELO PM ENT LOAN 

9,274 

In  order to prom ote econom ic developm ent , th e Town applied for an d received an Urban Developm ent 
Action Grant (UDAG) in the amount of $150,000. A portion of the proceeds totaling $135,240 was 
loan ed to a local nursing hom e developm ent an d the rem aining fu nds were used to cover administrative 
costs. 

The loan  is secured  by a se co nd m ortgage dated  Octobe r 20, 1980, on th e nursin g hom e facility an d 
a personal guarantee provided by the develope r. Repaym ent term s req uire the nursin g hom e to rem it 
twenty pe rcent (20%) of net cash flow to the Town  on an annual basis. Paym ents to be  collected by 
the Town are limited to $300,000 unless the facility is sold, refinanced  or subject to foreclosure prior 
to collection of the full am ount. In the event that the facility is sold, refinance d, or subject to 
foreclosure, the loan will be  am ortized based on the interest rate im po sed  by th e fu'st m ortgage on the 
facility. 

Due to the absence of records from  previous years, th e Town cannot presently determ ine the balance 
of the Econom ic Developm ent Loan . The balan ce presented  in  th e accom pan yin g financial statem ents 
is based on an am ount provided  by the nursing hom e. 
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TOW N OF PO LLOCK , LOU ISIA NA 

NOTES TO FINANCIAL STATEMENTS (Continued) 
DECEM BER 31, 1995 

Restrictions im posed by various laws, regulations, contracts and grants are sum m arized as follows 

Bond covenants require the Town to establish ban k acco unts which serve as  debt se rvice 
and depreciation rese rves. Funds may be disbursed from  th ese accounts only under 
specific circum stances described by the bond covenants. 

The Town operates a municipal airport on property that was originally provided  by 
Fed eral sources. Restrictions im posed by the donor req uire resources generated  by th e 
prope rty to be  used so lely for ope ra tion of the Airport and ma intenan ce of the prope rty. 

Funds provided  by an  Urban Development Action Grant (UDAG) were used to establish 
an  econom ic developm ent loan . Restrictions im po se d by the grantor require am ounts 

collected  from the borrower to be  used for further eco nomic development projects. 

Resources provided by the State's Capital Outlay Program  are available onl y to complete 

the projects describe d in Note 7. 

Assets, liabilities, and equity clas sified  as restricted  are sum m arized  as follows: 

Capital Proiect Funds 

Cash 
Receivables 
Econom ic Developm ent Loan  

Total Restricted  A ssets 

Liabilities Payable from  Restricted  
Assets 

Fund Balan ce Reserv ed  for 
Econom ic Developm ent 

Ec onom ic 
Developm ent 
Loan  Fund 

$ 54,824 

60,246 

115,070 

Capital 
Outlay Fund 

$ 83,781 
54,489 

Zot~ 

$138,605 
54~89 
60,246 

138,270 253,340 

138,270 138,270 
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