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W e have audited the accom panying general purpose financial statem ents of the Red River, 
Atchafalaya and Bayou Boeuf Levee District, a com ponent unit of the State of Louisiana, as of 
and for the year ended June 30, 1997, as listed in the foregoing table of contents. These 
financial statem ents are the responsibility of m anagem ent of the Red River, Atchafalaya and 
Bayou Boeuf Levee District. O ur responsibility is to expre ss an opinion on these financial 
statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and 
Governm ent Auditing Standards, issued by the Com ptroller General of the United States. 
Those standards require that we plan and perfom ~ the audit to obtain reasonable assurance 
about whether the general purp ose financial statem ents are free of m aterial m isstatem ent. An 
audit includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in 
the general purpose financial statem ents. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as w ell as evaluating the 
overall general purpose financial statem ent presentation. W e believe that our audit provides a 
reasonable basis for our opinion. 

In our opinion, the accom panying general purpose financial statements present fair/y, in all 
m aterial respects, the financial position of the Red River, Atchafalaya and Bayou Boeuf Levee 
District as of June 30, 1997, and the results of operations for the year then ended in conform ity 
with generally accepted accounting principles. 

In accordance with Govern m ent Auditing Standards, we have also issued a report dated 
August 6, 1997, on our consideration of the Red River, Atchafalaya and Bayou Boeuf Levee 
District's internal control structure and a report dated August 6, 1997, on its com pliance with 
laws and regulations. 
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RED RIVER, ATCHAFALAYA AND 
BAYO U BOEUF LEVEE DISTRICT 
STATE OF LO U|SlANA 
ALL FUND TYPES AND ACCO UNT GROUPS 

Balance Sheet, June 30, 1997 

ASSETS AND OTHER DEBITS 

Cash and cash equivalents 

Receiva btes 
Advsnca  to Town of Colfax 

Materials and supplies inventory 

Land, buildings, and equipment 
Amount to be provided for retirement 

of general long-term obligations 

"IOTAL ASSETS AND 
OTHER DEBITS 

LIABILITIES, EQUITY, AND 
OTHER CREDITS 

Liabilities: 

Accounts payable 

Deferred revenue 
Accrued compensated absences 

Total Liabflifies 

Equity and Other Credits: 

Investment in general fixed assets 

Fund balance : 

Reserved for inventory 
Unre served - undesignated 

Total Equity end Other Credits 

TOTAL LIABILITIES, 

EQUITY, AND OTHER 

CREDITS 

GOVERNMENTAL GENERAL 

FUND - FIXED 

GENERAL FUN[) 

Statem ent A 

GENERAL TOTAL. 

LONG-TERM (MEMORANDUM 
ASSETS OBLIGATIONS 

$1,391,t75 
4,355 

50,000 

26,217 

$2,227,368 

$1,471,747 $2,227,368 

$68,733 
25.300 

94,033 

26,217 
1,351,497 

1,377,714 

NONE 

$2,227,368 

2,227,368 

$1,391,175 
4,355 

50,000 

26,217 

2,227,368 

$54,466 54,466 

$54,466 

$54,466 
54,466 

NONE 

$1,471.747 $2,227,368 $54,.466  

The accom panying notes are an integral part of this statem ent. 
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$3,753,581 

$68,733 
25,300 

54.466 

148.499 

2,227,368 

26,217 

1.351,497 

3.605.082 

$3,753,581 



RED RIVER, ATCHAF:ALAYA AND 
BAYOU BOEUF LEVEE DISTRICT 
STATE O F LO UISIA NA 
G OVERNM ENTAL FUND - G ENERA L FUND 

Statem ent of Revenues, Expenditures, and 
Changes in Fund Balance - Budget and Actua 
For the Year Ended June 30, 1997 

REVENUES 
Taxes 
Intergovernmental revenue - state 

revenu(~ sharing 
Use of rnoney end property 

Other revenues 
Total revenues 

EXPENDITURES 
Public works: 

Salaries 
Adm ini:strative and Office 

Insurance 
Levee and drainage m aintenance  

Capital outlay 
Em ployers portion of 

Retirem ent 
Group insurance  
Total expenditures 

EXCESS OF REVENUES OVER EXPENDITURES 

OTHER FINANCING SOURCES 

Sale of assets 

EXCESS OF REVENUES AND OTHER 
SOURCES OVER EXPENDITURE-(; 

FUND BALANCE AT BEGINNING OF YEAR 

ncrease in reserve for inventory 

FUND 13ALANCE AT END OF yEAR 

BUDGET ACTUAL 

$1,106,500 

98,700 
407,000 
24.000 

1.636,200 

627,200 
92,200 
97,000 

168,600 
16,000 

66,000 
118,300 

1.185,300 

Statem ent C 

VARIANCE 
FAVORABLE 

(UNFAVORABLE) 

$1,115,460 $8,960 

98,553 
410.059 

1.624.072 

597,249 
97,510 
96,494 
176,546 
17.700 

74,281 

127.491 
1.187,271 

(147) 
3.059 

(24,000) 
(12,128) 

29,951 

(5,310) 
506 

(7,946) 
(1.700) 

450.900 436,801 (14,099 

NONE 

450,900 

932,218 

NONE 

444,487 

932,218 

1.029 

The accom panying notes are an integral part of this statem ent 
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7.666 

(6~433 

NONE 

1.029 

($5,404) 



bank failure 

Managem ent should be m ore diligent in its effort to require banks to provide collateral 
at the tim e of deposit and continue to m onitor these pledged securities m onthly. In a 
letter dated July 30, 1997, M r. Andre w Leon, President, stated that the levee district is 
presently in com pliance with the law requiring all deposits to be secured. He further 
stated that, in the future, funds would be m onitored closely to ensure that deposits are 
secured properly. 

W e considered this instance of noncom pliance in form ing our opinion on whether the Red 
River, Atchafalaya and Bayou Boeuf Levee District's general propose financial statem ents are 
presented fairly in all m aterial respects, in conform ity with generally accepted accounting 
principles, and this report does not affect our re port: dated August 6, 1997, on those general 
purpose financial statem ents. 

This report is intended for the inform ation and use of the levee district and its m anagem ent. 
By provisions of state law , this report is a public docum ent, and it has been distributed to 
appropriate public officials. 

NY:MAN:d 

,,~/~pecffully submitted, 
Daniel G . Kyle, CPA, CFE 
Legislative Auditor 
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ndeDendent Auditor's Raoort on Com Pliance W ith Laws and Re~lulations 
Pum ose Financial 

BOARD O F LEVEE CO M M ISSIO NERS 
O F RED RIVER, ATCHAFALAYA AND 
BAYOU BOEUF LEVEE DISTRICT 
STATE OF LO UISIANA 
Alexandria. Louisiana 

W e have audited the general purpose financial statements of the Red River, Atchafalaya and 
Bayou Boeuf Levee Distdct as of and for the year ended June 30, 1997, and have issued our 
report thereon dated August 6, 1997. 

W e conducted our audit in accordance with generally accepted auditing standards and 
Govern m ent Auditing Standards, issued by the Com ptroller General of the United States. 
Those standards require that we plan and perfoum  the audit to obtain re-'~sonable assurance 
about whether the financial statem ents are free of m atedal m isstatem ent. 

Com pliance with laws, regulations, contracts, and grants applicable to the Red River, 
Atchafalaya and Bayou Boeuf Levee District is the responsibility of the levee district's 
m anagem ent. As part of obtaining reasonable assurance about whether the financial 
statem ents are free of m aterial m isstatem ent, we perform ed tests of the levee district's 
com pliance with certain provisions of laws, regulations, contracts, and grants. However, the 
objective of our audit of the general purpose financial statements was not to provide an 
opinion on overall com pliance with such provisions. Accordingly, we do not express such an 
opinion. 

The results of our tests disclosed the following instance of noncom pliance that, although not 
m aterial to the fir~ancial statem ents, is required to be reported herein under Govern m ent 
Auditing Standards. 

Unsecured Deposits 

The Red River, Atchafalaya and Bayou Boeuf Levee District did not com ply with the 
revised statutes when it failed to obtain collateral to secure public: funds in excess of 
$100,000 on deposit at one of the local banks. Louisiana Revised Statute 39:1225 
require.,; all public funds on deposit in bank accounts to be secured 100 percent by 
pledged collateral. During our test of cash and ca sh equivalents, we noted that the 
levee district had a $200,000 certificate ot deposit at Union Bank that was secured only 

EXHIBIT B 
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BOARD O F LEVEE CO MMISSIONERS 
O F RED RIVER, ATCHAFALAYA AND 
BAYOU BOEUI-" LEVEE DISTRICT 
STATE OF LOUJSIANA 
Internal Control Report 
August 6, 1997 
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statem ents and not to provide an opinion on the intern al control structure. Accordingly, we do 
not express such an opinion. 

O ur consideration of the intern al control structure w ould not necessadly disclose all m atters in 
the internal control stru cture that m ight be m aterial weaknesses under standards established 
by the Am erican Institute of Certified Public Accountants. A m atedal weakness is a condition 
in w hich the design or operation of one or m ore of the internal control structure elem ents does 
not reduce to a relatively low level the risk that errors and irregularities in amounts that would 
be m atedal in relation to the general purpose financial statem ents being audited m ay occur 
and not be detected within a tim ely pedod by em ployees in the norm al course of perform ing 
their assigned functions. W e noted no m atters involving the intern al control structure and its 
operations that we consider to be m aterial weaknesses as defined previously. 

O ur com m ents on intern al control structure are intended for the inform ation and use of the 
levee district. By provisions of state law , this report is a public docum ent

, and it has been 
distributed to appropriate public officials. 

NY:MAN:d 

Daniel G . Kyle, CPA, CFE 
Legislative Auditor 

EXHIBI'r A 



W e have audited the general purpose financial statem ents of the Red River, Atchafalaya and 
Bayou Boeuf Levee Distdct as of and for the year ended June 30, 1997, and have issued our 
report thereon dated August 6, 1997. 

W e conducted our audit in accordance with generally accepted auditing standards and 
Governm ent Auditing Standards, issued by the Com ptroller General of the United States. 
Those standards require that we plan and perfon~ the audit to obtain reasonable assurance 
about whether the general purp ose financial statem ents are free of m aterial m isstatement. 

Managem ent of the Red River, Atchafalaya and Bayou Boeuf Levee Distdct is responsible for 
establishing and m aintaining an internal control structure. In fulfilling this responsibility, 
estimates and judgments by management are required to assess the expected benefits and 
related costs of intemal control structure policies and procedures. The objectives of an internal 
control structure are to provide m anagem ent w ith reasonable, but not absolute, assurance that 
assets are safeguarded against loss from unauthorized use or disposition, and that 
transactions are executed in accordance with m anagem ent's authodzation and recorded 
properly to pem~it the preparation of general purp ose financial statem ents in accordance with 
generally accepted accounting principles. Because of inherent lim itations in any internal 
control structure, errors or irregularities m ay nevertheless occur and not be detected. Also, 

projection of any evalualion of the structure to future periods is subject to the risk that 
procedures m ay becom e inadequate because of changes in conditions or that the 
effectiveness of the design and operation of policies and procedures m ay deteriorate. 

In planning and perform ing our audit of the general purpose financial statem ents of the Red 
River, Atchafalaya and Bayou Boeuf Levee I)istrict for the year ended June 30, 1997, we 
obtained an understanding of the internal control structure. W ith respect to the internal control 
structure, w e obtained an understanding of the design of relevant policies and procedures and 
w hether they have been placed in operation, and w e assessed control risk to determ ine our 
auditing procedures for the purpose of expressing our opinion on the genera( purp ose financial 

EXHIBIT A 



OTHER 

GO VERNM ENT AUDITING STANDARDS 

The following pages contain reports on internal control structure and com pliance with laws and 
regulations required by Governm ent Auditing Standards, issued by the Com ptroller General of 
the United States. The report on internal control structure is based solely on the audit of the 
financial statem ents and includes, where appropriate, any reportable conditions and/or 
m aterial w eaknesses. The report on com pliance with laws and regulations is, likewise, based 
solely on the audit of the presented financial statem ents and presents, where applicable, 
com pliance m atters that would be m aterial to the presented financial statem ents. 
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Andrew Leon, President 
Jessie Lachney 
Jerry Slocum 

Tota 

17 

Schedule 1 

NUM BER 
OF DAYS/ 
M EETING S AM OUNT 

36 
36 

$12,000 
2,700 
2.700 

$17,400 
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the levee district arE: established and m ay be am ended by state statute. As provided by 
R.S.11:102, the em ployer contributions are determ ined by an actuarial valuation and are 
subject to change each year based on the results of the valuation from the prior fiscal year. 
The Red River, Atchafalaya and Bayou Boeuf Levee Distdct contributions to the System for 
the years ending June 30, 1997, 1996, and 1995, were $74,096 $68,377, and $63,746, 
respectively, equal to the required contributions for each year. 

6 POSTRETIRE-MENT HEALTH CARE 
AND LIFE INSURANCE BENEFITS 

The levee district provides certain continuing health care and life insurance benefits for its 
retired em ployees. Substantially all of the levee district's em ployees becom e eligible for these 
benefits if they reach norm al retirem ent age while working for the levee distnct. These benefits 
for retirees and sim ilar benefits for active em ployees are provided through the Louisiana State 
Employees Group Benefits Program. Retirees' monthly premiums are paid jointly by the retiree 
and the levee district. M onthly prem ium s for active em ployees are paid by the levee district. 
The levee district recognizes the cost of providing these benefits (levee district's portion of 
premiums) as an expenditure when paid during the year. For the year ended June 30, 1997, 
the costs of retiree benefits totaled $31,590 for eight retirees. 

7. LEASE O BLIGATIONS 

The Red River, Atchafalaya and Bayou Boeuf Levee District does not have any leases at 
June 30. 1997. 

8 CHANGES IN G ENERA L LONG-TERM 
O BLIGATIO NS 

The following is a sum m ary of the long-term obligation transactions for the year ended 
June 30. 1997: 
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RED RIVER, ATCHAFALAYA AND 
BAYOU BOUEF LEVEE DISTRICT 
STATE O F LO UISIANA 

Notes to the Financial Statements (Continued) 

$3,190. The leave payable is recorded within the general long-term obligations account 
group. 

K. TOTAl. COLUMN ON BALANCE SHEET 

The total column on the balance sheet is captioned Memorandum Only (overview) to 
indicate that it is presented only to facilitate financial analysis. Data in this colum n does 
not present financial position in conform ity with generally accepted accounting 
principles. Neither is such data com parable to a consolidation. 

2. CASH AND CASH EQUIVALENTS 

At June 30, 1997, the levee district has cash and ca sh equivalents (book balances) totaling 
$1,391,175 as follows: 

Petty cash 
Interest-bearing dem and deposits 
Certificates of deposit 

Total 

$50 
241,125 

1.150.000 

These deposits are stated at cost, which approximates m arket. Under state law, these 
deposits (or the resulting bank balances) must be secured by federal deposit insurance or the 
pledge of securities owned by the fiscal agent bank. The m arket value of the pledged 
securities plus the federal deposit insurance m ust at all tim es equal the am ount on deposit with 
the fiscal agent These securities are held in the nam e of the pledging fiscal agent bank in a 
holding or custodial bank that is m utually acceptable to both parties. At June 30, 1997, the 
levee district has $1,408,915 in deposits (collected bank balances). These deposits are 
secured from risk by $500,000 of federal deposit insurance (GASB Risk Category 1) and 
$808,915 of pledged securities held by the custodial bank in the name of the fiscal agent bank 
(GASB Risk Category 3). The levee district has $100,000 on deposit with one bank that is not 
secured. This am ount was unsecured for approxim ately 10~ m onths. 

Even though the pledged securities are considered uncollateralized (Category 3) under the 
provisions of GASB Statem ent 3, R.S. 39:1229 im poses a statutory requirem ent on the 
custodial bank to advertise and sell the pledged securities within 10 days of being notified by 
the levee district that the fiscal agent has failed to pay deposited funds upon dem and. 



The proceeds from the sale of assets are accounted for as other financing 
sources as the underlying event occurs. 

E. BUDGET PRACTICES 

The proposed budget for the year ended June 30, 1997, was m ade available for public 
inspection at the levee district's m ain office on March 6, 1996. The budget, which 
included proposed expenditures and the m eans of financing them for the General 
Fund, was published in the official journal on January 30, ~99S. The budget Ss 
prepared on the m odified accrual basis of accounting. All unexpended appropriations 
lapse at year-end. The levee district does not recognize encum brances; therefore, 
encum brances are not reflected for budgeting or accounting purposes. Budget 
am ounts included in the accom panying financial statem ents include the original 
adopted budget and all subsequent amendments. Form al budget integration (within 
the accounting records) is not employed as a management control device during the 
year. Changes or am endm ents within various budget classifications are m ade upon 
the approval of the board of com m issioners. The budget practices of the Red River, 

Atchafalaya and Bayou Boeuf Levee Distdct are subject to the provisions of 
R.S. 38:318. 

F. CASH AND CASH EQUIVALENTS 

Cash and cash equivalents include petty cash, interest-bearing dem and deposits, and 
time deposits. Under state law, the Red River, Atchafalaya and Bayou Boeuf Levee 
District m ay deposit funds within a fiscal agent bank organized under the laws of the 
State of Louisiana, the laws of any other state in the Union, or the laws of the United 
States. Furtherm ore, the levee district m ay invest in certificates of deposit of state 
banks organized under Louisiana law and national banks having their principal offices 
in Louisiana. 

G . INVENTORIES 

Inventories are valued at the lower of cost or m arket, which approxim ates cost. The 
levee district uses a periodic inventory system and values its inventory using the first-in, 

first-out (FIFO) valuation method. Inventories in the General Fund are recorded as 



NTRODUCTION 

RED RIVER, ATCHAFALAYA AND 
BAYO U BOEUF LEVEE DISTRICT 

STATE OF LOUISIANA 

Notes to the Financial Statem ents 
As of and for the Year Ended June 30, 1997 

The Red River, Atchafalaya and Bayou Boeuf Levee District was created by Louisiana Revised 
Statute (R.S.) 38:291(M). The levee district includes all or portions of Rapides, Avoyelles, and 
St Landry parishes. The levee district prim arily provides flood protection for these areas 
contained in the district. The govern ing board administers the operations and responsibilities 
of the levee district in accordance with Louisiana statutes. There are three board m em bers 
appointed by the governor. The levee district em ploys two adm inistrative personnel, a field 
staff of 26, and temporary em ployees as needed. The Louisiana Departm ent of 
Transportation and Developm ent provides certain engineering services to the levee district, 
and the United States Arm y Corps of Engineers serv es as an advisory body, as well as 
periodically inspecting the integrity of the levee system . 

1. SUM MARY O F SIGNIFICANT ACCOUNTING POLICIES 

A. BASIS OF I:~RESENTATION 

The accom panying financial statem ents have been prepared in accordance with 
generally accepted accounting principles (GAAP) as applied to governmental units. 
The Governmental Accounting Standards Board (GASB) is the accepted standard- 
setting body for establishing govern mental accounting principles and reporting 
standards. 

B. REPORTING ENTITY 

GASB Codification Section 2100 has defined the govern m ental reporting entity to be 
the State of Louisiana. The levee district is considered a com ponent unit of the State 
of Louisiana because the state exercises oversight responsibility in that the governor 
appoints the board m em bers and public serv ice is rendered within the state's 
boundaries. The accom panying general purp ose financial statem ents present 
inform ation only as to the transactions of the Red River, Atchafalaya and Bayou Boeuf 
Levee District, a com ponent unit of the State of Louisiana. Annually, the State of 
Louisiana issues general purp ose financial statem ents, which include the activity 
contained in the ac-com panying financial statem ents. 


