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W e have audited the general purpose financial statem ents of the Bossier Levee District, a 
com ponent unit of the State of Louisiana, as of and for the year ended June 30, 1997, and have 
issued our report thereon dated O ctober 30, 1997. W e conducted our audit in accordance with 
generally accepted auditing standards and the standards applicable to financial audits contained 
in Govern ment Auditing Standards, issued by the Com ptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the Bossier Levee District's financial 
statem ents are free of m aterial m isstatement, we perform ed tests of its com pliance with certain 
provisions of laws, regulations, and co ntracts, noncom pliance with which could have a direct 
and m aterial effect on the determ ination of financial statem ent amounts. However, providing an 
opinion on complianoe with those provisions was not an objective of our audit and, accordingly, 
we do not express such an opinion. The results of our tests disclosed no instances of 
noncom pliance that are required to be reported under Govern m ent Auditing Standard s. 

nternal Control O ver Financial Reporting 

In planning and perform ing our audit, we co nsidered the Bossier Levee District's internal control 
over financial reporting to determ ine our auditing procedures for the purp ose of expressing our 
opinion on the financial statem ents and not to provide assurance  on the internal control over 
financial reporting. Our consideration of the internal co ntrol over financial reporting would not 
nece ssarily disclose all m atters in the internal control over financial reporting that m ight be 
m aterial weaknesses. A m aterial weakness is a condition in which the design or operation of 
one or more of the internal control com ponents does not reduce to a relatively low level the risk 
that m isstatem ents in am ounts that w ould be m aterial in relation to the financial statem ents 
being audited m ay occur and not be detected within a tim ely period by em ployees in the norm al 
course of perform ing their assigned functions. W e noted no m atters involving the internal 
control over financial reporting and its operation that we consider to be material weaknesses. 

EXHIBIT A 



OTHER REPORT REQUIRED BY 

GO VERNM ENT A UDI TING S TA NDA RDS 

The follow ing pages contain a report on com pliance w ith laws and regulations and on internal 
controls as required by Govern m ent Auditing Standards, issued by the Com ptroller General of 
the United States. This report is based solely on the audit of the financial statem ents and 
includes, where appropriate, any reportable conditions and/or m aterial m isstatem ents in internal 
control or com pliance m atters that would be m aterial to the presented financial statem ents. 



 



 

BOSSIER LEVEE DISTRICT 
STATE OF LO UISIANA 

SUPPLEMENTAL INF:O RMATION SCHEDULE 
For the Year Ended June 30, 1997 

PER DIEM PAID BOARD MEMBERS 

The schedule of per diem paid to board m embers was prepared in com pliance with House 
Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Per diem 
paym ents are authorized by Louisiana Revised Statute 38:308 and are included in the general 
administrative expenditures of the General Fund. Board members are paid $75 per day, to a 
m axim um of 36 days per year, for board m eetings and official business. The board president, 
Mr. Timothy Larkin, is paid a monthly salary of $853 in lieu of per diem during his term in office . 
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BOSSIER LEVEE DISTRICT 
STATE OF LOUISIANA 
Notes to the Financial Statements (Concluded) 

7. LITIGATIO N AND CLAIMS 

At June 30, 1997, tile levee district is involved in five lawsuits. In the opinion of the levee 
district's legal counsel, the ultim ate resolution of these lawsuits will not represent a material 
liability to the levee district. 

8. NOTES PAYABLE 

In 1990, the Bossier Levee District assum ed three long-term installm ent purchase agreem ents 
for the purchase of three houses to satisfy prior claims and judgments. These agreements 
require scheduled paym ents on a m onthly basis and have interest rates ra nging from 9.5 to 10.5 
percent. The following is a sum m ary of installm ent notes payable by the levee district for the 
year ended June 30, 1997: 

nstallm ent notes payable at June 30, 1996 
nstallm ent paym ents during fiscal 
year ended June 30, 1997 

nstallm ent netes payable at June 30, 1997 

$173.711 

(3,327) 

$170,384 

The following is a sum m ary of future m inim um installment paym ents as of ,June 30, 1997 

1998 

1999 
2000 
2001 
2002 

Plus year beyond 2002 
Total m inim um installm ent paym ents 

Less - am ount representing intererst 

Tota 

LEVEE DISTRICT TAXES 

$19,987 
19,987 
19,987 
19,987 
19,987 

278,499 
378,434 

~ (2O8,05O) 

Article 6, Section 39 of the Louisiana Constitution of 1974 provides that, for the purpose of 
constructing and m aintaining levees, levee drainage, flood protection, hurricane flood protection, 
and for all other purposes incidental thereto, the levee district may annually levy a tax not to 
exceed five m ills. If the levee district needs to raise additional funds, in excess of the am ount 
collected constitutionally, the taxes in excess of five mills must be approved by the majority of 
the vote of the electors. The levee district has levied a tax of 4.54 m ills. 
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BOSSIER LEVEE DISTRICT 
STATE O F LOUISIANA 
Notes to the Financial Statements (Continued) 

com putations as these am ounts are secured by fiscal agent banks established by the state 
treasury independent of the levee board. 

3. RECEIVABLES 

At June 30. 1997. the levee district has receivables of $2,155 of interest income 

4. CHANGES IN G E-NERAL FIXED ASSETS 

A sum m ary of changes in general fixed assets follow s 

Land 
Buildings 
Equipm ent 

Tota 

5. PENSION PLAN 

Balance  
July 1, 
1996._ _ _  

$82,O85 
351,659 
430.816 

Additions 

Balance 
June 30, 

Deletions 1997 

$1,265 
__ _  64,57.._.8__8 $37,513 

$82,O85 
352,924 
457.881 

$864,56~= ~65,843 }37,513 $892,890 

All em ployees of the levee district are m em bers of the United States Social Security System . In 
addition to the em ployee contributions withheld at 7.65 percent of gross salaries, the levee 
district contributes an additional 7.65 percent of gross salaries to the Sacial Security System . 
Aggregate pension costs for the year were $36,3.=;7. The levee district does not guarantee the 
benefits granted by the Social Security System . 

6 CHANG ES IN GENERAL LO NG-TERM 
O BLIGATIO NS 

General long-term obligations consist of m ortgage notes payable and com pensated absences 
The following is a sum m ary of long-term obligation transactions for the year ended June 30 
19(.)7: 

Long-term obligations payable at July 1, 1996 
Additiens 
Retirem ents 

Long-term obligations payable at June 30, 1997 
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BOSSIER LEVEE DISTRICT 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

E. BUr)GET PRACTICES 

The proposed budget for the 1997 fiscal year was m ade available for public inspection at 
the levee district's office on May 10, 1996. The proposed budget was prepared on the 
modified accrual basis of accounting. 'The budget was published in the official journal 33 
days before the public hearing. The budget is legally adopted and am ended, as 
nece ssary, by the levee district. The levee district does not recognize encum brances; 
therefore, encum brances are not reflected for budgeting or accounting purposes. All 
appropriations contained in the budget lapse at year-end. 

Budgeted am ounts included in the accom panying financial statem ents include the 
original adopted budget as am ended. There was one budget am endm ent during the 
year irl the amount of $34,700, to public works ~ general administrative expenditures 
related to ad valorem taxes for sheriff's retirement. The budget practices of the Bossier 
Levee District are subject to the provisions of R.S. 38:318. 

F. CASH AND CASH EQUIVALENTS 

Cash includes interest-bearing demand deposits and cash in the state treasury . Cash 
equivalents include am ounts in tim e deposits. Under state law, the Bossier Levee 
District m ay deposit funds within a fiscal agent bank organized under the laws of the 
State of Louisiana, the laws of any other state in the Union, or the laws of the United 
States. Furtherm ore, the levee district m ay invest in certificates of deposit of state banks 
organized under Louisiana law and national banks having their principal office s in 
Louisiana. 

G . FIXED ASSETS 

Fixed assets are recorded as expenditures at the tim e purchased or constructed, and 
the related assets are capitalized (reported) in the general fixed assets account group. 
Public domain or infrastructures are not capitalized. Interest costs incurred during 
construction are not capitalized. No depreciation has been provided on general fixed 
assets. All fixed assets are valued at historical cost or estim ated historical cost if 
historical cost is not available. Less than one percent of the value of fixed assets 
reported herein have been valued at estim ated cost. 

H. CO MPENSATED ABSENCES 

Em ployees earn and accum ulate annual and sick leave at various rates, depending on 
their years of service. The am ount ef annual and sick leave that m ay be accum ulated by 
each em ployee is unlim ited. Upon term ination, em ployees or their heirs are 
com pensated for up to 300 hours of unused annual leave at the em ployee's hourly rate 
of pay at the tim e of term ination. 

The co st of current leave privileges, computed in acco rdance  with GASB Codification 
Section C60, is recognized as a current-year expenditure in the Genera l Fund when 



BOSSIER LEVEE DISTRICT 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

certain govern m ent functions or activities. A fund is a separate accounting entity with a 
self-balancing set of accounts. 

An account gro up is a financial reporting device designed to provide acco untability for 
certain assets and liabilities that are not reco rded in the funds because they do not 
directly affect net expendable available financial resources. 

The levee district has one fund (General Fund) that is classified as a governmental fund. 
The G eneral Fund acco unts for the levee district's general activities, including the 
collection and disbursement of specific or legally restricted m onies, the acquisition or 
construction of general fixed assets, and the servicing of general long-term debt. The 
General Fund is the general operating fund of the levee district and acco unts for all 
financial resources. 

D. BASIS OF: ACCO UNTING 

The acco unting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. The General Fund is accounted for using a current financial 
resources m easurem ent focus. W ith this m easurem ent focus, only current assets and 
current liabilities are generally included on the balance sheet. The operating statem ent 
of the General Fund presents increases and decreases in net current assets. The 
m odified accrual basis of accounting is used by the General Fund. The General Fund 
uses the follow ing practices in recording revenues and expenditures: 

Revenues 

Ad valorem taxes and the related state revenue sharing are recorded in the year 
the taxes are assessed. Ad valorem taxes are assessed on a calendar year 
basis, become due on Novem ber 15 of each year, and becom e delinquent on 
Decernber 31. The taxes are generally collected in Decem ber, January, and 
February of the fiscal year. 

Interest incom e on time deposits is reco rded when the time deposits have 
m atured and the interest is availabte. 

Rentals, royalties, and leases are reco rded in the year earn ed 

Expenditures 

Expenditures are generally recognized under the m odified accrual basis of 
accounting when the related fund liability is incurred, except for accumulated 
annual leave, which is reco gnized when paid. 



NTRODUCTIO N 

BOSSIER LEVEE DISTRICT 
STATE! O F LO UISIANA 

Notes to the Finan(-ial Statem ents 
As of and for the Year Ended June 30, 1997 

The Bossier Levee District was created Ir)y thE.= Louisiana Legislature. The levee district, as 
defined by Louisiana Revised Statute (R.S.) 38:291(B), includes portions of Bossier and Red 
River parishes. The levee district prim arily provides flood protection for those areas contained 
in lhe district. The govern ing board adm inisters the operations and responsibilities of the levee 
district in accordance with Louisiana statutes. The levee district's office is located in Benton, 
Louisiana, arid em ploys 2 adm inistrative personnel and a field staff of 15. The Louisiana 
Department of Transportation and Developm ent provides certain engineering services to the 
levee distdct, and trle United States Arm y Corps of Engineers serves as an advisory body, as 
well as periodically inspecting the integrity of the levee system . There are 8 board m em bers 
appointed by the governor. 

SUM MARY OF SIGNIFICANT ACCOUNTING PO LICIES 

A. BASIS O F PRESENTATION 

The acco m panying financial statem ents have been prepared in accordance with 
generally accepted accounting principles (GAAP) as applied to governmental units. The 
Governmental Acco unting Standards Board (GASB) is the accepted standard-setting 
body for establishing governm ental accounting principles and financial reporting 
standards. 

B. REPO RTING ENTITY 

GASB Codification Section 2100 has defined the governmental reporting entity to be the 
State of Louisiana. The levee district is considered a com ponent unit of the State of 
Louisiana because the state exercises oversight responsibility in that the governor 
appoints the board m em bers, and public serv ice is rendered within the state's 
boundaries. "[he acco m panying general purpose financial statem ents present 
inform ation only as to the transactions of the Bossier Levee District, a co m ponent unit of 
the State of Louisiana. Annually, the State of Louisiana issues general purpose financial 
statem ents, which include the activity co ntained in the accompanying financial 
statem ents. 

C. FUND ACCO UNTING 

The levee district uses a fund and account groups to report on its financial position and 
the results of its operations. Fund accounting is designed to dem onstrate legal 
com pliance and to aid financial m anagem ent by segregating transactions relating to 



BOSSIER LEVEE DISTRICT 
STATE O F LO UISIANA 
GOVERNMENTAL. FUND - G ENERAL FUND 

Statem ent of Revenues, Expenditures, 
and Changes in Fund Balance - Budget 
(GAAP Basis) and Actual 
For the Year Ended June 30, 1997 

REVENUES 
Ad valerom taxes 
Intergovernm ental revenue - state 
revenue sharing 
Rentals incom e 
Use of m oney and property - interest earnings 
Other incom e 

Total revenues 

EXPENDITURES 
Public works: 
G eneral adm inistrative 
Em ployee related benefits 
Travel 
Contractual services 
M aterials and supplies 
Professional service.,; 
Levee m aintenance 
Equipm ent purchases 
Capital outlay 
'Total expenditures 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

BUDGET ACTUAl. 

Statem ent B 

VARIANCE 
FAVORABLE 

(UNFAVORABLE) 

$580,484 $674,181 $93,697 

125,018 
18,084 
75,000 
56.000 
854.586 

187,204 
18,100 
17,800 
78,500 
20,200 
5,100 

226,850 
75,000 
281,287 
910.041 

129,804 
14,948 
121,557 
41,923 
982,423 

171,250 
18,181 
9,775 
46,526 
22,594 
4,000 

283,336 
64,578 
97,296 
717.536 

4,786 

(3,136) 
46,567 

(14,0771 
127.837 

15,954 

(81) 
8,025 
31,974 
(2,394) 
1,100 

(56,486) 
10,422 
183,991 
192.505 

(55,455) 264,887 320,342 

FUND BALANCE AT BEG INNING OF YEAR 2.189.304 

FUND BALANCE AT END OF YEAR $2,133,849 $2,555,056 

The accom panying notes are an integral part of this statem ent 
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BOSSIER LEVEE DISTRICT 
STATE O F LO UISIANA 
ALL FUND TYPES AND ACCO UNT G ROUPS 

Balance Sheet, June 30, 1997 

ASSETS AND OTHER DI'BITS 

Cash and cash equivalents (note 2) 
Receivables (note 3) 
Fixed assets (note 4) 
Amount to be provided for retiremenl 
of general long-term obligations 

TOTAL ASSETS AND 
OTHER DEBITS 

LIAI31LITIES, EQUITY, AND 
OTHER CREDITS 
Liabitities: 

Ac,;ounts, salarie~, and withholdings payable 

Ac,;rued compensated absences (note I-H) 
Noles payable (note 8) 
"1 otal Liabilities 

Equity and Other Credits: 

Investment in general fixed asset..~ 
Fund balance - unreserved - undesignated 

"1 oral Equity and Other Credits 

TOTAL LIABILITIES, EQUITY 
AND OTHE R CREDITS 

ACCOUNT GROUPS 
GOVERNNIENTAL GENERAL GENERAL 

FUND - FIXED LONG-TERM 
GENERAL FUND ASSETS OBLIGATIONS 

$2,576,786 
2,155 

$892,890 

Statem ent A 

TOTAL 

(MEMORANDUM 
ONL~ 

$2,576,786 
2,155 

892,890 

$12,537 
170.384 

$23,885 
12,537 

170.384 

23,885 NONE 

$892,890 892,890 

NONE 3,447,946 

The accom panying notes are an integral part of this statement. 
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LEGISLATIVE AUDITOR 

BOARD OF LEVEE CO M MISSIO NERS 
O F BOSSIER LEVFE r)ISTRICT 
STATE O F LOUISIANA 
Audit Report, June 30, 1997 

O ur audit was m ade for the purpose of form ing an opinion on the general purpose financial 
statem ents taken as a whole. The accom panying supplem ental inform ation schedule listed in 
the table of contents is presented for the purp ose of additional analysis and is not a required 
part of the general purpose financial statem ents of the Bossier Levee District. Such information 

has been subjected to the procedures applied in the audit of the general purpose financial 
statem ents and, in our opinion, is fairly stated in all m aterial respects in relation to the general 
purpose financial statements taken as a whole. 

RE:MAN:sds 

[BOS.LD] 

Legislative Auditor 
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Benton. Louisiana 
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POST OFFICE BOX 94 ~'~ 
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W e have audited the accom panying general purpose financial statem ents of the Bossier Levee 
District, a com ponent unit of the State of Louisiana, as of and for the year ended June 30, 1997, 
as listed in the foregoing table of contents. These financial statem ents are the responsibility of 
m anagement of the Bossier Levee District. Our responsibility is to express an opinion on these 
financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the 
stat~dards applicable to financial audits contained in Govom m ent Auditing Standards, issued by 
the Com ptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statem ents are 
free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the financial statem ents. An audit also includes 
assessing the accounting principles used and significant estim ates m ade by management, as 
well as evaluating tile overall financial statem ent presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, the accom panying general purpose financial statem ents referred to above 
present fairly, in all m aterial respects, the financial position of the Bossier Levee District as of 
June 30, 1997, and the results of operations for the year then ended, in conform ity with 
generally accepted accounting principles. 

In accordance with Governm ent Auditing Standards, we have also issued a report dated 
O ctober 30, 1997, on our consideration of the Bossier Levee District's internal control over 
financial reporting and our tests of its co m pliance with certain provisions of laws, regulations, 
and contracts. 



BOSSIER LFVEF DISTRICT 
STATE O F LO UISIANA 

Benton, Louisiana 

General Purpose Financial Statem ents 
and Independent Auditor's Reports 

As of and for the Year Ended June 30, 1997 
W ith Supplem ental Inform ation Schedule 

CO NTI-NTS 

ndependent Auditor's Report on the Financial Statem ents 

General Purpose Financial Statem ents 

Balance Sheet - All Fund Types and Account Groups 

Statem ent of Revenues, Expenditures, and Changes 
in Fund Balan~E~ - Budget (GAAP Basis) and 
Actual - Govern m ental Fund - General Fund 

Notes to the Financial Statements 

Supplem ental Inform ation Schedule - Schedule of 
Per Diem Paid Board M em bers 

Other Report Required by Governm ent Auditing Standards - 
Report on Com pliance and on Internal Control Over Financial 
Reporting Based on an Audit of the General Purpose 
Financial Statem ents 

Statem ent Page No 

2 

5 

6 

Schedule Page No 

1 13 

I!xhibit 
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BOSSIER LEVEE DISTRICT 
STATE O F LO UISIANA 

Benton. Louisiana 

General Purpose Financial Statem ents 
and Independent Auditor's Reports 

As of and for the Year Ended June 30, 1997 
W ith Supplem ental Inform ation Schedule 

Under the provisions of state law, this report is a public docum ent. A copy of this report 
has been subm itted to the G overnor, to the Attorney G eneral, and to other public officials 
as required by state law. A copy of this report has been m ade available for public 
inspection at the Baton Rouge and Sl-lreveport offices of the Legislative Auditor and at 
the offi ce of the parish clerk of court. 

Decem ber 3. 1997 



 



 

ST A T E ()]F L O U ISIA N A  

]LE G ISL A T IV E A U D IT O R  

Bossier Levee District 
State of Louisiana 
Benton, Louisiana 

Decem ber 3. 1997 

Financial and Com pliance A udit D ivision 

D aniel G . Kyle, Ph.D ., CPA , CFE 
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