
Town of A m ite City 
M anagem ent Letter - Page 2 

The street overlay contract w ith B & C A sphalt stated that the contract price could only 

be changed with a change order. The original signed contract was for $220,212. The 
total amount paid on this contract was $242,637. There was no change order for the 
$22,425 increase in contract price. Also, there was no documentation as to who 
authorized the change. 

Recom m endation 

Follow contract specifications and have written authorization in contract files for any 
changes on future contracts. 

Response by M ayor 

In the future, contract guidelines w ill be followed 

SURPLUS PROPERTY 

Ten vehicles owned by the Town were sold at auction on June 28, 1997, w ithout a 
form al declaration indicating them to be surplus. 

Recom m endation 

There should be a form al declaration of surplus property before any property is sold 

Response by M ayor 

In the future, a form al declaration will be m ade before any surp lus property is sold 

I thank you and your staff for the helpful cooperation I received during m y audit 

rant 
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December 11, 1997 

M AN AG EM ENT LETTER 

ttonorable Reggie G oldsby, M ayor 
and the Tow n Council 

Tow n of Am ite City 
212 East Oak Street 
A m ite, LA 70422 

D ear M ayor and Town Council 

pHO NE (504) 748"9067 
FAX (504) 74 8"4370 

In connection w ith m y audit of the financial statem ents of the Town of Am ite City as of and for 
the year ended June 30, 1997, I noted several m atters which need to be brought to your 
attention. These m atters and m y recom m endations concerning them  are listed below : 

STR P 

Recom m endation 

H ave the City Attorney draw up the necessary Contract Acceptance and file it w ith the 

Clerk of Court as soon as possible. 

Response by M ayor 

The Contract Acceptance is in the process of being com pleted and filed 



Town of Am ite City 
Com pliance Findings 

Lawrason Act 

Finding N o. 2 
(Repeated from prior year) 

Section 404.1 "Com pensation of M unicipal Offi cers" of the Lawrason Act requires the Town 
Council to fix the com pensation of the m ayor, council, clerk, chief of police and all other m unicipal 
offi cers by ordinance. 

It was noted during m y audit that the Town had failed to fix by ordinance the com pensation of the 
chief of police, clerk, and street com m issioner. 

Recom m endation 

Adopt an ordinance to set the com pensation of the chief of police, clerk, and street com m issioner 
A lso, for future years follow the guidelines set forth in the Lawrason Act. 

Response by M ayor 

The Town w ill take the necessary action 

I considered these instances of noncom pliance in form ing m y opinion on whether the general 
purpose financial statem ents are presented fairly, in all m aterial respects, in conform ity with 
generally accepted accounting principles, and this report does not affect m y report dated 
Decem ber 11, 1997, on those general purpose financial statem ents. 

I noted certain im m aterial instances of noncompliance th at I have reported to the m anagem ent of the 
Town of Am ite City in a separate letter dated D ecem ber 11, 1997. 

This report is intended for the inform ation of the Tow n's m anagem ent and the Legislative Auditor 
H owever, this report is a m atter of public record and its distribution is not lim ited. 

Decem ber 11, 1997 
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Town of A m ite City 
Com pliance Findings 

Budget Requirem ents 

Finding No. 1 
(Repeated from prior year) 

The Tow n of Am ite City, Louisiana did not com ply w ith certain budget requirem ents set forth in 
Louisiana law relating to am ending the budgets. Budget procedures applicable to am ending the 
budgets are specified in Louisiana Revised Statutes 39:1301 - 1314. 

State law requires the Town to amend budgets when actual expenditures plus projected expenditures 
within a fund for the rem ainder of the year exceed budgeted expenditures by five percent or m ore

. 

The Town did not am end the budgets of th e following funds for which actual expenditures exceeded 
budgeted expenditures by five percent or m ore: 

General Fund 
Sales Tax Fund 

U nfavorable 
V ariance 
$97,894 
$125,023 

Percent 

5.84% 
13.52% 

These budget deficiencies place the Town in noncom pliance with the Louisiana Budget Law and also 
reduces the effectiveness of the Town's budgetary controls. 

Recom m endation 

Budget com parisons should be closely m onitored and am endm ents m ade when necessary 

Response by M ayor 

Tile Town w ill com pare the budget to actual expenditures on a regular basis and am end the budget 
when necessary. 
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IND EPEN DENT AU DITOR'S REPORT ON 
COM PLIAN CE BASED ON AN AUDIT OF GENERAL PURPOSE 

FIN AN CIAL STATEM ENTS PERFORM ED IN ACCORDANCE W ITtt 
GO VERNM ENT A UDITING STANDARDS 

The ttonorable M ayor Reggie Goldsby and 
M em bers of the Town Council 

Town of Am ite City 
A m ite. Louisiana 

I have audited the general purpose financial statem ents of the Town of Am ite City, Louisiana, as 
of and for the year ended June 30, 1997, and have issued m y report thereon dated D ecem ber 11, 
1997. 

I conducted m y audit in accordance w ith generally accepted auditing standards and Government 
Auditing Standards, issued by the Com ptroller General of the United States. Those standards 
require that I plan and perform the audit to obtain reasonable assurance about whether the general 
purpose financial statem ents are free of m aterial m isstatem ent. 

Com pliance with laws, regulations, contracts, and grants applicable to th e Town of A m ite City, 
Louisiana is the responsibility of the Town's m anagem ent. A s part of obtaining reasonable 
assurance about whefl~er the general purpose financial statem ents are free of m aterial m isstatem ent, 
1 pcrform ed tests of the Town's com pliance w ith certain provisions of laws, regulations, contracts, 

and grants. However, the objective of my audit of the general purpose financial statements was not 
to provide an opinion on overall com pliance w ith such provisions. Accordingly, I do not express 
such an opinion. 

The results of m y tests disclosed tb.e follow ing instances of noncom pliance that are required to be 
reported herein under Governm ent Auditing Standards for which the ultim ate resolution cannot 
presently be determ ined. Accordingly, no provision for any liability that m ay result has been 
recognized in the Town of A m ite City's June 30, 1997, financial statem ents. 
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Town of Am ite City - Page 2 
Internal Control Report 

I noted certain m atters involving the internal controls and its operation that I consider to be a 
reportable condition under standards established by the Am erican Institute of Certified Public 
Accountants. Reportable conditions involve m atters com ing to m y attention relating to significant 

deficiencies in the design or operation of the internal controls that, in my judgement, could 
adversely affect the entity's ability to record, process, sum m arize, and report financial data 
consistent w ith the assertions of m anagem ent in the general purpose financial statem ents. 

Reportable condition noted -- The Town has a deficiency in the internal control 
design due to an absence of appropriate segregation of duties consistent w ith 

appropriate control objectives. 

A m aterial weakness is a reportable condition in which the design or operation of one or m ore of 
the internal controls do not reduce to a relatively low level the risk that errors or irregularities in 
am ounts that would be m aterial in relation to the general purpose financial statem ents being audited 
m ay occur and not be detected within a tim ely period by em ployees in the norm al course of 
perform ing their assigned functions. 

M y consideration of the internal controls would not necessarily disclose all m atters in the internal 
cont rols that m ight be reportable conditions and, accordingly, would not necessarily disclose all 
reportable condi6ons ~hat are also eo~asidered to be m aterial weaknesses as defined above. 
H owever, I noted the follow ing m atter involving the internal controls and its operation that I 
consider to be a m aterial weakness as defined above. This condition was considered in determ ining 
the nature, tim ing, and extent of the procedures to be perform ed in nay audit of the general purpose 
financial statem ents of the Town of Am ite City, Louisiana for the year ended June 30, 1997. 

The lim ited size of the Town precludes an adequate segregation of duties and other 
fcatures of an adequate system of internal control, although to em ploy such controls 
m ay not be cost beneficial. 

1 also noted certain m atters involving the internal controls and its operation that I have reported to 
the m anagem ent of the Town of Am ite City in a separate letter dated D ecem ber 11, 1997. 

This report is intended for the inform ation of the Town's m anagem ent and the Legislative Auditor 
ttowever, this report is a m atter of public record and its distribution is not lim ited. 

Certified Public Accountant 

Decem ber 11, 1997 



O TH ER INDEPEN DENT AUDITO R 'S REPO RTS 
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Town of Am ite City 
Special Revenue Fund 

H OM E Program Rehabilitation Gran 

SCHEDULE OF REVENUES EXPENDITURES. AND 
CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAl, 

Revenues 
lntergovernm ental - 
tlOM E Program G rant 

Expenditures 
Housing - 

Project construction 
A dm inistration 

Total expenditures 

Excess (deficiency) of 
revenues over expenditures 

Other Financing Sources 
Operating transfers in: 
General Fund 

From Inceotion and for the Year Ended June 30. 1997 

Excess of revenues and other 
financing sources over expenditures 

Fund balance (deficit), beginning 

Fund balance (deficit), ending 

Project 
Authorization 

Prior 
Years 

Current 
Year 

Total to 
D ate 

$77,999 $ $ 77,999 $ 77,999 

74,999 
3,000 
77,999 

69,728 
5,598 
75,326 

7,584 
42 

7,626 

77,312 
5,640 
82,952 

$ - $(75,326) 70,373 $ (4,953) 

4,953 4,953 

75,326 

(75,326) 

$ - 



Revenues 
hlterest 

Town of Am ite City 
Special Revenue Fund 

Caoital Imorovem ents Fund 

Expenditures 
Public Safety - streets 

W ith Com parative Actual Am ounts for Year Ended June 30. 1996 

997 

Budget 

$ 3.000 

Actual 

$ 1.092 

Variance 
Favorable 

(Unfavorable) 
1996 
Actual 

$(1,908) $ 2,579 

240,000 247,345 (7,345) 

Excess (deficiency) ofrevenues 
over expenditures (237,000) (246,253) (9,253) 2,579 

O ther Financine Sources 
Operating transfers in: 
General Fund 
Total other financing sources 

Excess (deficiency) of revenues 
and other financing sources 
over expenditures 

Fund balance, beginning 

Fund balance, ending 

80,000 
80,000 

80,000 
80,000 

(157,000) (166,253) (9,253) 

175,860 175,860 

$(9,253) 

61,500 
61,500 

64,079 

111,781 

$175,860 



 

Town of Am ite City 
Special Revenue Fund 

Econom ic Develonment Fund 

SCHEDULE OF REVENUES EXPENDITURES. AND 
CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAl, 

Revenues 
Interest 

Total revenues 

Year Ended June 30. 1997 
W ith Comparative Actual Am ounts for Year Ended June 30 1 

Expenditures 
Cham ber of Com m erce 
ED F dues 
M ain Street Program 
Industrial Park 

Total expenditures 

Excess (deficiency) of 
revenues over expenditures 

O ther Financing Sources 
Operating transfers in: 
Sales Tax Fund 
General Fund 

Total other financing sources 

Excess (deficiency) of revenues 
and other financing sources 
over expenditures 

Fund balance, beginning 

Fund balance, ending 

997 

Budget Actual 

$ 2,000 
2,000 

4,800 
3,400 
I0,000 

18,200 

$ 2,045 
2,045 

4,800 
2,695 
7,607 
2,331 
17,433 

Variance 
Favorable 

(Unfavorable) 

$ 45 
45 

705 
2,393 
(2,331) 
767 

1996 
Actual 

$ 2,453 
2.453 

4,800 
3,000 

5 
102,921 
110.726 

(16,200) (15,388) 812 (108,273) 

26,500 
18,900 
45,400 

27,872 
18,575 
46.447 

1,372 

(325) 
1,047 

26,387 
17,425 
43,812 

29,200 31,059 1,859 (64,461 ) 

69,749 69,749 134,210 

$ 98,949 $100,808 $ 1,859 $ 69,749 
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Town of Amite City 
Special Revenue Fund 

Sales Tax Fund 

SCHEDU LE OF REVENUES EXPENDITURES. AND 

Revenues 
Taxes - Sales taxes 
Interest 

Total revenues 

ND BALANCE - BUDGET (GAAP BASIS) AND 
Year Ended June 30. 1997 

W ith Com parative Actual A m ounts for Year Ended June 30. 1996 

Expenditures 
General governm ent - 
Collection fees 
Public safety - 
Fire Protection D istrict N o. 1 

Total expenditures 

Excess of revenues over 
expenditures 

O ther Financine (U se 
Operating transfers to: 
General Fund 
Econolnic D eveloplnent Fund 
W ater W orks Fund 

Total other financing uses 

Excess (deficiency) of revenues 
over expenditures and other 
financing uses 

Fund balance, beginning 

Fund balance, ending 

1997 

Budget Actual 

$1,060,000 
4,000 

1,064,000 

$1,122,190 
2,357 

1,124,547 

Variance 
Favorable 

(Unfavorable) 

$ 62,190 
(1,643) 
60,547 

1996 
Actual 

$1,062,390 
3,175 

1,065,565 

6,906 7,294 (388) 6,905 

131 118 
138 024 

139,381 
I46,675 

(8,263) 
(8,651) 

131,936 
138,841 

925 976 977,872 51,896 926,724 

(760,000) 
(26,500) 

(875,000) 
(27,872) 

(115,000) 
(1,372) 

(786,500) (902,872) (116,372) 

(885,000) 
(26,387) 
(35,000) 
(946,387) 

139,476 75,000 (64,476) (19,663) 

168,255 

$ 307,731 
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SPECIAL REVENUE FUNDS 

Special revenue funds are used to account for specific revenues that 
are legally restricted to expenditure for particular purposes. 

Sales Tax Fund - This fund is used to account for the receipt and use 
of proceeds of the Town's 2% sales and use tax. 

The M ayor and Board of A lderm en have dedicated the sales and use 

tax as follows: 

1. The Town Council has dedicated 2.5% of sales and use tax 
collections to an econom ic developm ent fund to be used at the 
discretion of the Town Council. 

2. The Town Council has dedicated 12.5% of sales and use tax 
collections to Tangipahoa Parish Fire Protection D istrict N o 1. 

Econom ic D evelopm ent Fund - This fund is used to account for the 
receipt and expenditure of funds dedicated to econom ic developm ent. 

Capital Im provem ents Funds - This fund is used to account for the 
receipt and expenditure of funds dedicated to capital im provem ents. 

H OM E Program  Rehabilitation G rant Fund - This fund is used to 
account for a Sm all Cities Health and Safety Rehabilitation G rant 

(HOM E Program) administered by the Louisiana Housing Finance 
Agency that is funding a rehabilitation project for substandard housing 
in the government's jurisdiction. This project was completed during 
the current fiscal year and this fund has been term inated as of June 30, 

1997. 
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Town of Am ite City 
General Fund 

A 
Y ear Ended June 30 1997 

W ith Com parative Actual Am ounts for the Year Ended June 30. 1996 

Parks and Recreation 
Salaries 
Equipment fuel 
Repairs aud supplies 
Utilities 
Equipment acquisitions 
Police contract service 
Land acquisition 

Total Parks and Recreation 

lntergovernmental (DM V) 
M aintenan ce and utilities 

Total Intergovernmenlal (DM V) 

M iscellaneous Programs 
Parish service officer 
Coroner 
Senior citizens 
Planning and zoning 
Animal shelter 
Tree program 
Other m iscellaneous program s 

Total M iscellaneous Programs 

(Concluded) 

997 

Budget Actual 

$31,500 
1,200 
10,000 
6,000 
1,000 
500 

25,000 
$75,200 

$13,000 
$13,000 

$ 800 
5,000 
5,000 
400 

9,300 
5.000 

$22,98O 
1,223 
11,540 
3,111 
1,126 
385 

$ 6,318 
$ 6,318 

$ 684 
2,516 
7,288 
135 

9.300 

2,834 

$22,757 

Variance 
Favorable 

(Unfavorable) 

$ 8,520 
(23) 

(1,540) 
2,889 
(126) 
115 

25,000 
$34,835 

$ 6,682 
$ 6,682 

$ 116 
2,484 
(2,288) 
265 

5,000 

(2,834) 
$ 2,743 

1996 
Actual 

$ 27,844 
888 

20,415 
6,190 

100 

$ 12,231 
$ 12,231 

798 
4,317 
4,308 
217 



Tow n of Am ite C ity 
General Fund 

SCIIEDULE OF EXPEN DITURES COM PARED TO BUDGET (GAAP BASIS 
Year Ended June 30. 1997 
W ith Comr, arative Actual Amounts for the Year Ended June 30. 1996 

Public Safety - Fire 
Salaries 
On behalf payments by state 

Total Public Safety - Fire 

Streels 
Salaries 
Street and traffic lights 
Equipment fuel 
Equipment repairs 
Landfill 
M aterials and supplies 
Utilities 
Equipment acquisitions 

Total Street 

Sanitation 
Salaries 
Equipment repairs and supplies 
Fuel 
Landfill 
Refund prior year garbage fees 
Equipment acquisitions 

Total Sanitation 

Conlmunity Center 
Utilities 
Repairs and supplies 
Equipmeut acquisitions 

Total Com munity Center 

Cenlelery 
Salaries 
Contract services 
M aterials and supplies 
M iscellaneous 
Utilitics 

Total Cemetery 

(Contiuued) 

1997 

Budget Actual 

$ 12.359 

$194,000 
60,000 
12,000 
36,000 
22,000 
80,000 
5,500 
28,000 

$437,500 

$ 16,170 
30,000 
5,500 
50.000 

30,500 

$132,17_00 

$ 9,000 
4.000 

$ 
16,000 
10.000 

500 

$ 26,500 

33 

$ 12,165 
3,336 

$ 15,501 

$171,667 
60,545 
8,864 
31,305 
26,606 
94,934 
5,335 
26,156 

$425,412 

$ 15,929 
52,893 
7,614 
49,776 
10,758 
30,026 

$166,996 

$ 9,338 
9,387 
262 

$ 18,987 

$ 1,974 
15,750 
10.276 

119 

$ 28,119 

Variance 
Favorable 

(Unfavorable) 

$ 194 
(3,336) 

$ (3,142) 

$ 22,333 
(545) 
3,136 
4,695 
(4,606) 
(14,934) 

165 
1,844 

$ 12,088 

$ 241 
(22,893) 
(2,114) 
224 

(10,758) 
474 

$(34,826) 

$ (338) 
(5,387) 
(262) 

$ (5,987) 

$ (1,974) 
25O 

(276) 

381 

$ (I ,619) 

1996 
Actual 

$ 11,700 

S 11,7oo 

$171,500 
65,312 
12,090 
39,074 
22,176 
90,363 
5,644 
14,663 
4~ L0_,822 

$ 15,396 
39,693 
5,247 
47,677 

$ 9,875 
4,328 
550 

14,753 

$ 
15,750 
9,918 

24 
119 

$ 25 8,N3_11 



Town.of Amite City. 
Genera] Fund 

D B 

W ith Com oarative 

General Government 
Salaries - M ayor and Co~ncil 
Salaries - Clerical 
Retirement contributions 
Em ployee benefits 
Payroll taxes 
Attorney 
Accounting services 
Audit 
Enginccr fees 
Insurance (all funds) 
Office expense 
Official journal 
City llall utilities 
City H all telephones 
City flail m aintenan ce 
Dues 
Assessor and tax roll 
Public relations 
Ccm vcntion expense 
M edical expense 
M iscelh'meous 
Equipment acquisitions 
Contract services 

Total General Government 

Public S_afetv -.
Police 

Salaries 
On behalf payments by state 
Relircrnent contributions 
Auto fuel 
Auto repairs 
Uniforms 
Repairs and m aintcoance 
Prisoner expense 
Office expense 
Schools - conventions 
Utilities 
Equipment acquisitions 

Total Public Safety - Police 

(Continued) 

Budgft Actual 

$ 18,900 
49,260 
10,000 
130,13t)0 
50,000 
3,500 
4,500 
20,500 
3,000 

125,000 
i0,000 
2,500 
6,000 
3,500 
8,000 
2,000 
2,400 
200 

3,000 
300 

6,000 
3,000 
1 000 

$
_ _
462 560 

$265,650 

13,000 
12,000 
13,000 
7,000 
7,600 
8,000 
15,000 
1,500 
13,000 
23,500 

$379,250 

32 

$ 18,575 
48,988 
10,379 
119,838 
46,330 
8,830 
5,280 
20,500 
4,032 

142,351 
15,740 
3,317 
6,795 
3,266 
1,574 
2,823 
2.398 

3,696 
172 

5,157 
7,762 
352 

$478 155 

$298,341 
37,261 
10,977 
14,838 
19,660 
7,773 
7,766 
14,572 
18,121 
1,096 
13,450 
23,840 

$467,695 

Varian ce 
Favorable 

[Unfavorab.Lb!~ 

$ 325 
272 

(379) 
10,162 
3,670 
(5,330) 
(780) 

(1,032) 
(17,351) 
(5,740) 
(817) 
(795) 
234 

6,426 
(823) 

2 
20O 
(696) 
128 
843 

(4,762) 
648 

$(32,691) 
(37,261 ) 
2,023 
(2,838) 
(6,660) 
(773) 
(166) 

(6,572) 
(3,121) 
404 
(45ol 

I996 
Actual 

$ 17,425 
46,000 
9,032 

119,725 
45,603 
2,363 
3,730 
18,500 
3,211 

179,207 
13,460 
3,134 
6,096 
3,289 
4,600 
2,689 
2.308 

2,857 
235 

3,658 
3,223 
892 

~ 237 

$280,408 

12,126 
13,454 
13,124 
7,132 
13,862 
8,649 
16,137 
1,500 
14,025 
33 600 

$414 o~oj!17 



Tow n of Am ite City_  
General Fund 

SCHEDU LE OF REVENUES EXPENDITURES AND 
CHANG ES IN FU N D BA LANCE - BU DGET (G AAP BASIS] AN D ACTUAL 
Year Ended June 30. 1997 
W ith Com parative Actual Am ounts for Year Ended June 30. 1996 

Excess (deficiency) of 
revenues over expenditures 

Other Financine Sources (Uses 
Operating transfers in: 

Sales Tax Fund 
Operating transfers out 

ltousing Grant 
Econom ic Development Fund 
Capital Improvement Fund 

Total other finan cing 

sources (uses) 

Excess (deficiency) of revenues mad 
other financing sources over 
expenditures and other 
financing uses 

Fund balance, beginning 

Fund balance, ending 

997 

Budget Actual 

Variance 
Favorable 

(Unfavorable) 
1996 
Actual 

$(808,134) $(815,242) $ (7,108) $(777,035) 

760,000 875,000 115.000 885.000 

(18,900) 
(8o,oool 

(4,953) 
(18,575) 
(80,000) 

(4,953) 
325 (17,425) 

(61,500) 

661,100 771,472 110,372 806,075 

(147,034) 

185,695 

$ 38,661 

(43,770) 

185,695 

$ 141,925 

103.264 

$103,264 

29,040 

156,655 

$ 185,695 
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Town of Am ite City 
General Fund 

gCtqED111.E OF REVEN UES EXPEN DITURES. AN D 
- BU D G ET (G A A P BA SIS) A N D 

Year Ended June 30, 1997 
W ith Comparative Actual Amounts for Year Ended June 30, 1 

Revenues 
Taxes - 

Ad valorem 
Public utilities franchise 

Licenses and perm its - 
Occupational licenses 
Chain store licenses 
Perm its 

lntcrgovernnteutal - 
Tobacco taxes 
Beer taxes 
Parish grant - police 
State grant - police 
State gran t - tree 
Federal grant 
Video poker 
Department of M otor Vehicles 

Fines 
Charges for services - 

Garbage fees 
Prisoner housing fees 

On behalf payments by state 
M iscellaneous revenues - 

Cemetery - sale of lots 
Rentals 
Interest 
M isccllaneous 

Total revenues 

ExA2gnditures 
Current - 

General governntcnt 
Public safety - police 
Public safety - fire 
Streets 
Sanitation 
Cmnnrunity Center 
Cem etery 
Parks and recreation 
lntergovernmental (DM V) 
M iscellaneous 

Total expenditures 

997 

Budget A ctual 

$ 75,000 
85,000 

185,000 
3,000 
2,500 

20,000 
15,000 

1,000 
5,000 

25,0O0 
18,405 
32,000 

250,000 
20.000 

20,000 
10,000 
1,000 

_  
1,000 

768,905 

462,560 
379,250 
12,359 

437,500 
132,170 
13,000 
26,500 
75,200 
13,000 
25,500 -

1,577,039 

$ 82,264 
87.538 

175,803 
2,745 
7,706 

21,517 
12,083 
11,461 
1.017 

43,619 
28,456 
17,546 
32.251 

251,230 
6,102 
40,597 

12,491 
10,961 

687 
8,989 

855,063 

478,155 
467,695 
15,501 

425,412 
166,996 
18,987 
28,119 
40,365 
6,318 
227,~ _57 

1.670.305 

Variance 
Favorable 

(Unfavorable) 

$ 7,264 
2.538 

(9,197) 
(255) 
5.2o6 

1,517 
(2,917) 
11,461 

17 

(5,000) 
43,619 
3,456 

(859) 
251 

1,230 

(13,898) 
40,597 

(7,509) 
961 
(313) 
7,989 
86.158 

(15,595) 
(88,445) 
(3,142) 
12,088 

(34,826) 
(5,987) 
(1,619) 
34,835 
6,682 
2,743 

(93,266) 

1996 
Actual 

$ 76,082 
87.583 

185,091 
2,867 
2,689 

21,517 
12,901 
9,727 
1.440 

7,964 
27,208 
17,076 
31.296 

249,137 
17.462 

21,242 
12,110 
1,319 
1,915 

786.626 

491,237 
414,017 
11,700 

420,822 
108,013 
14,753 
25,811 
55,437 
12,231 
9,640 

1~563,661 



G eneral Fund 

The general fund is used to account for resources traditionally associated with 
governm ent which are not required legally or by sound financial m anagem ent 
to be accounted for in another fund. 

29 



SUPPLEM ENTAL INFORM ATION SCH EDULES 



Tow n of Am ite City 

N OTES TO FINAN CIAL STATEM ENTS 
June 30, 199_7 

Claims and litigation costs of $1,765 were paid in the current year and recorded as a current-year 
expenditure in the General Fund. 

(19) COM PENSATION PAID M AYOR, CHIEF OF POLICE 
AND TOW N COUN CIL 

Am ounts paid to the M ayor, Chief of Police, and m em bers of the Town Council for com pensation 
are as follows: 

(20) 

(21) 

R .E. G oldsby, M .D ., M ayor 

Parker Gabriel, Jr., Chief of Police 

Town Conncil 

Buddy Bel 
W alter D aniels, III 
G lyniss V . G ordon 
Sam uel C . H yde 
Lee Schilling, Jr. 
Jonathon Foster 
Thaddcus Richardson 

ON BEHALF PAYM ENTS BY STATE OF LOUISIANA 

$ 5,400 

30,454 

2,700 
1,350 
1,100 
2,700 
2,625 
1,350 
1,350 

.$49,029 

For the year ended June 30, 1997, the State of Louisiana m ade on behalf paym ents in the 
form of supplem ental pay to the Town of Am ite's policem en and firem an. In accordance 

with GASB 24, the Town has recorded $40,597 of on behalf payments as revenue and as 
expense in the General Fund. 

SU BSEO U ENT EVENTS 

Subsequent to June 30, 1997, the following events occurred 

a) The Town appropriated $30,000 for a 60 foot gravel road at the Industrial Park 

b) The Town entered into a cemetery maintenance contract with Nick M ason for $35,750 
per year. 

c) The Town appropriated $15,000 to purchase a right-of-way from the M cClendon Estate 
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Suit # 9600315, Patricia M orris vs. Town of Am ite. This is a petition for dam ages filed 
January 25, 1996. This case is currently on appeal. The Town is being defended by its 
insurer in this m atter. 

Suit # 9601224, Thom as J. Cuti vs. Town of Am ite. This is a petition for dam ages filed 
April 30, 1996. The Town is being defended by its insurer in this m atter. 

Suit # 9700898, W ardell Dyson, Jr. individually and on behalf of his m inor child, vs. Town 
of A m ite, A m ite Police D epartm ent, Chief of Police, and O fficer M ichael Foster. This is 
a petition for dam ages. The Town is being defended by its insurer in this m atter. 

Suit # 9701489, Josephine Biam onte vs. Town of Am ite. This is a petition for dam ages 
The Town is being defended by its insurer in this m atter. 

Suit # 9702462, M ildred Landrew vs. Town of Am ite. This is a petition for dam ages. The 
Town is being defended by its insurer in this m atter. 

Suit # 9700942, A m ite Central Railroad Properties, L.L.C . vs. Town of Am ite cum ulated 
w ith Town of Am ite vs. A m ite Central Properties, L.L.C . petition for expropriation. The 

suit by Amite Central is for declaratory judgment and for damages and was also filed as a 
reconventional dem and in our suit for expropriation. The Town is being defended by its 
insurers. 

Suit # 9701021, D r. Nathan Forrest, et al vs. Tangipahoa Parish Council, et al which is a 

Petition for an Injunction involving the parish landfill. The Town is being defended by the 
City A ttorney, Charles M . Reid. 

Suit # 9703017, Keisley T. Crum edy vs. the Town of Am ite et al. This is a petition for 
dam ages against the Town of Am ite, the State of Louisiana and the Parish of Tangipahoa for 
an accident which occurred on 1-55 at it's intersection w ith La. H wy. 16. The Town is 
being defended by its insurer. 

Suit # 9703232, Jerry H arrell vs. the Town of Am ite. This is a petition for dam ages arising 
out of a person exiting a vehicle and allegedly falling in a hole on M yrtle Street in Am ite. 

The Tow n is being defended by its insurer. 

Suit # 9700014, Oliver Jackson vs. the City of Am ite, U nited States D istrict Court
, Eastern 

D istrict of Louisiana filed January 3, 1997. This is a petition for dam ages against the Town 
of Am ite for illegal term ination and dam ages. The Town is being defended by its insurer. 

Accrual of tile loss contingencies listed above has not been recorded in the financial statem ents as 
responsibility has not been determ ined and the possible loss or range of loss for each legal action 
cannot be reasonably estim ated. 
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(16) INTERFUND RECEIVABLES. PAYABLES 

A m ounts due to or from other funds at June 30, 1997, consisted of the following 

Interfund 

(17) 

General Fund 
Special Revenue Funds - 

Sales Tax Fund 
Econom ic D evelopm ent Fund 

Enterprise Fund - 
W ater and Sewer Fund 

Total 

DESIGNATED FUND BALAN CE 

Receivables 

$82,642 

2,403 

Inter fund 
Payables 

$ 

2,403 
1,000 

~ 81,642 

$85,045 

The M ayor and the Town Council contribute one-half of their salaries to be used exclusively for 
econom ic developm ent. 

These funds are accounted for in the Econom ic D evelopm ent Special Revenue Fund as designated 
funds. 

(18) 1TIGATION AND CLAIM S 

The following legal actions are currently pending against the Town of Am ite City 

Suit # 9302528, Thaddeus Richardson vs. Town of Am ite 

Suit # 9403447, Kelly G iangrosso vs. Town of A m ite, Parish of Tangipahoa, and State of 
Louisiana, D epartm ent of Transportation. This is a Petition for dam ages which was filed 

November 1994 alleging that in November 1993 petitioner was injured when walking on La. 
Itw y. 16 also known as W est Oak Street at file intersection of N orth First Street. The 
Tow n's insurer is defending the Town in this m atter. 

Suit # 9503426, Alm a Vernon vs. Town of A m ite and Tangipahoa Parish School Board. 
This is a Petition for dam ages filed N ovem ber 1995 wherein plaintiff claim s that she was 
injured while walking on the sidewalk near the School Board Office at the Courthouse 
Square in Am ite. The Town is being defended by its insurer in this m atter. 
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(14) NOTES PA 

At June 30, 1997, the Town was indebted to D eposit Guaranty Bank for the follow ing loan. This 
loan was obtained in connection with a line of credit, up to $500,000, authorized by the Louisiana 
Bond Com m ission. The loans are approved by the bank on a per request basis and carry various 
interest rates. Repaym ent of such debt is payable from  the excess of annual revenues accruing to 

the Town for a period of ten years. 

The balance of tile installm ent loan at June 30, 1997, is as follows 

Note for sewer treatm ent plant, dated August 20, 1989 
interest rate 7.00% , 106 m onthly installm ents of 
$1,794.32 (principal and interest) beginning 
Septem ber 20, 1989, w ith a final paym ent of 

the balance due of $969.23 on July 20, 1998. 

(15) F P W  U 

Proceeds of a 2% sales and use tax levied by the Town (1996 collections $1,062,390; 1997 
$1,122,190) are dedicated as follows: 

Provide funds for an econom ic developm ent fund to be used at tile discretion of the M ayor 
and Board of Alderm en. This funding totals 2.5% of sales and use tax collections. 

2. The Town Council has dedicated 12.5% of sales and use tax collections to the Tangipahoa 

Parish Fire Protection D istrict N o. 1. 

All of tile revenues received in any fiscal year and not required to be paid in such fiscal year into 
any of the above noted dedications shall be regarded as surplus and m ay be used for any law ful 

corporate purpose. 

The Town's sales and use taxes are collected by the Central Collection Commission (CCC) of 
Tangipaboa Parish. For these services, the Town of Am ite City pays to the CCC the follow ing: 

1. A m onthly charge of .65 percent per m onth of am ounts collected 

2. O ut-of-parish travel expenses spent for collection of tile tax 

A ll legal fees incurred should litigation becom e necessary in the collection of applicable 

taxes. 



Tow n of Am ite City 

N OTES TO FINAN CIAL STATEM ENTS 
June 30, 1997_  

The deferred com pensation is not available to em ployees until term ination, retirem ent, death, or 
unforeseeable em ergency. 

All am ounts of compensation deferred under the plan, all property and rights purchased w ith those 

amounts, and all income attributable to those amounts, property or rights are (until paid or made 
available to the employee or other beneficiary) solely the property and rights of the Town (without 
being restricted to the provisions of benefits under the plans), subject only to the claims of the 
Town's general creditors. Participants' rights under the plans are equal to those of general creditors 
of the Town in an am ount equal to the fair m arket value of the deferred account for each participant. 
The Tow n believes that it is unlikely that plan assets w ill be needed to satisfy claim s of general 
creditors that m ight arise. 

A s part of its fiduciary role, the Town has an obligation of due care in selecting the third-party 
adm inistrator. In the opinion of the Town's legal counsel, the Tow n has acted in a prudent m anner 
and is not liable for losses that m ay arise from the adm inistration of the plan. 

At June 30, 1997, the Town has assets of $185,989 in the Jackson National plan, and $120,814 in 
the D elaware G roup plan. The am ounts of total assets of either plan were not available. 

RETIREM ENT SYSTEM  

Em ployees of th e Town are m em bers of the social security system . In addition to em ployee payroll 
deductions, Town funds are rem itted to m atch the em ployee contributions. Aggregate contributions 

to the social security system for tim year ended June 30, 1997, were $82,670 of which $41,335 was 
contributed by the Town. 

(12) COM PENSATED ABSENCES 

At June 30, 1997, employees of the primary government have accumulated and vested $30,534 of 
em ployee leave benefits, which was com puted in accordance with G ASB Codification Section C60. 
Of this amount, $27,282 is recorded within general long-term obligations account group. The leave 
liability for employees of the Enterprise Fund, for $3,252, is accounted for within the fund. 

(13) CIIANGES 1N GENERAL LONG-TERM DEBT 

The following is a summary of changes in general long-term debt (compensated absences) of the 
Town for the year ended June 30, 1997: 

Com pensated Absences 
A ccum ulated and vested at July 1, 1996 
Net changes for the year 
Accum ulated and vested at June 30, 1997 

$24,386 
2,896 

_$27,282 
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All perm anent em ployees working at least 35 hours per week who are not covered by another 
pension plan and are paid wholly or in part from  m unicipal funds and all elected m unicipal 
offi cials are eligible to participate in the System . Em ployees who retire at or after age 60 w ith 
at least 10 years of creditable service or at or after age 55 w ith at least 30 years of creditable 
service are entitled to a retirem ent benefit, payable m onthly for life, equal to 2 percent of their 
final-average m onthly salary for each year of creditable service. Furtherm ore, em ployees with 
at least 10 years of creditable service, but less than 30 years, m ay take early retirem ent benefits 
com m encing at or after age 60, with the basic benefit reduced 3 percent for each year retirem ent 
precedes age 60, unless he has at least 30 years of creditable service. In any case, m onthly 
retirem ent benefits paid under Plan B cannot exceed 100 percent of final-average salary. Final- 

average salary is the employee's average salary over the 36 consecutive or joined months that 
produce the highest average. Em ployees w ho term inate w ith at least the am ount of creditable 
service stated above, and do not w ithdraw their em ployee contributions, m ay retire at the ages 
specified above and receive the benefit accrued to their date of term ination. The System also 
provides death and disability benefits. Benefits are established or am ended by state statute. 

The System issues an annual publicly available financial report that includes financial statem ents 
and required supplem entary inform ation for th e System . That report m ay be obtained by writing 
to the M unicipal Employees Retirem ent System of Louisiana, 7937 Office Park Boulevard, Baton 
Rouge, Louisiana 70809, or by calling (504) 925-4810. 

Funding Policy. M em bers are required by state statute to contribute 5.0 percent of their annual 
covered salary and th e Town of Am ite City is required at an actuarially determ ined rate. The 
current rate is 3.0 percent of annual covered payroll. Contributions to the System also include 
one-fourth of one percent (except Orleans and East Baton Rouge Parishes) of the taxes shown to 
be collectible by the tax rolls of each parish. These tax dollars are divided between Plan A and 
Plan B based proportionately on the salaries of the active m em bers of each plan. The contribution 
requirem ents of plan m embers and the Town of Am ite City are established and m ay be am ended 
by state statute. As provided by Louisiana Revised Statute 11:103, the em ployer contributions 

are determined by actuarial valuation and are subject to change each year based on the results of 
th e valuation for th e prior fiscal year. The Town of Am ite City's contributions to the System 
under Plan B for the years ending June 30, 1997, 1996, and 1995, were $0, $0, and $0, 
respectively, equal to the required contributions for each year. 

(10) DEFERREI) COM PENSATION PLAN 

The Town of Am ite offers its em ployees two deferred com pensation plans created in accordance 
with Internal Revenue Code 457. ODe plan is with Jackson National Life Insurance Com panies and 
is available to all Town em ployees and perm its them to defer a portion of their salaries until future 
years. The Town m atches the employees' contribution up to 5% of the eligible em ployees' salaries. 
The oth er plan is w ith the Delaw are Group and perm its participants to defer a portion of their 
salaries until future years. At present, the M ayor is the only participant in the Delaware Group plan 
::,~; portion of thi:: dcf,s.r:cd ::::::::::::::::::::: is ix:id by th e Town. 
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(9) PENSION PLANS 

Som e em ployees of the Town of Am ite City are m em bers of the follow ing statew ide retirem ent 
system s: M unicipal Police Em ployees Retirem ent System of Louisiana or M unicipal Em ployees 

Retirement System of Louisiana. These systems are multiple-employer (cost-sharing), public 
employee retirement systems (PERS), controlled and administered by separate boards of trustees. 
Pertinent inform ation relative to each plan follows: 

A . M unicir~al Police Em r)lovees' Retirem ent System of Louisiana (System 

Plan D escription. All full-tim e police departm ent em ployees engaged in law enforcem ent are 
required to participate in the System . Em ployees who retire at or after age 50 w ith at least 20 
years of creditable service or at or after age 55 with at least 12 years of creditable service are 
entitled to a retirem ent benefit, payable m onthly for life, equal to 3-1/3 percent of their final- 
average salary for each year of creditable service. Final-average salary is the em ployee's average 

salary over the 36 consecutive or joined months that produce the highest average. Employees 
who term inate w ith at least the am ount of creditable service stated above, and do not w ithdraw 
their employee contributions, m ay retire at the ages specified previously and receive the benefit 
accrued to their date of term ination. The System  also provides death and disability benefits. 

Benefits are established or am ended by state statute. 

The System  issues an annual publicly available financial report that includes financial statem ent 
and required supplem entary inform ation for the System . That report m ay be obtained by w riting 
to the M unicipal Police Employees Retirem ent System of Louisiana, 8401 U nited Plaza 

Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (504) 929-7411. 

Funding Policy. Plan m em bers are required by state statute to contribute 7.5 percent of their 
annual covered salary and the Town of Am ite City is required to contribute at an actuarially 
determ ined rate. The current rate is 9.0 percent of annual covered payroll. The contribution 
requirem ents of plan m embers and the Town of Am ite City are established and m ay be am ended 
by state statute. A s provided by Lo uisiana Revised Statute 11:103, the em ployer contributions 
arc determined by actuarial valuation and are subject to change each year based on the results of 
the valuation for the prior fiscal year. The Town of Am ite City contributions to the System for 
the years ending June 30, 1997, 1996, and 1995, were $10,977, $12,126, and $9,793, 
respectively, equal to the required contributions for each year. 

B. M unicioal Em nlovees' Retirem ent System of Louisiana (System 

Plan D escription. The System  is com posed of two distinct plans, Plan A and Plan B, w ith 
separate assets and benefit provisions. Em ployees of the Tow n are m em bers of Plan B. The 
Town ceased participation in the plan in D ecem ber of 1987. N o contributions have been m ade 
to the plan by the Town or its em ployees since that tim e, although several em ployees elected to 
!~:v,'c lhcir co~trib',~:ions rem ai,~ i,,~ tt~e plan. 
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(8) FIXED ASSETS 

A sum m ary of changes in general fixed assets follows 

Land 
Buildings 
Im provem ents other 
than buildings 

Equipm ent 

Total 

Balance 
July 1, 
1996 Additions D eletions 

$ 253,640 
524,986 

269,861 
505,015 

$ 32,500 
177,580 

81,935 

$292,015 

At June 30, 1997, the investm ent in general fixed assets is from 

D onations 
General fund revenues 
Sales tax revenues 
Federal shared revenues 
Federal grants 
State grants 

Total 

A sum m ary of proprietary property, plant, and equipm ent follow s 

Land - W ater 
Land - Sewer 
W ells 
Storage tanks 
W ater lines and m eters 
Sewerage system 
Equipm ent 

Sub-total 
Less: accum ulated depreciation 

N et 

$ 

Balance 
June 30 
1997 

$ 286,140 
702,566 

269,861 
(69,358) 517,592 

$(69,358) ~1,776,159 

$ 222,420 
634,054 
559,517 
88,976 
187,914 
83,278 

~1,776,159 

$ 3,000 
25,957 
119,000 
211,899 
471,576 
789,832 
78,204 

1,699,468 

(708,700) 

During t!,,c fiscal year, the proprietary fired ha,'l additions of $1,916 and dclctions of $830 to 
property, plant, and equipm ent. 
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(5) .RECEIVABLES 

Receivables at June 30
, 1997, consist of the following 

Class of Receivables 

Taxes - 
Franchise 
Sales 

A ccounts - 

Prisoner housing fees 
G arbage 
W ater and Sewer 
Less: A llowance for 

U ucollectibles 
Other 

Intergovernm ental - 
Beer taxes 
Tobacco taxes 
V ideo poker 
State grant 
Dept. of M otor Vehicles 
Federal grants 

Totals 

General 

$16,882 

3,544 
24,358 

(889) 
1,428 

3,000 
5,379 
6,195 
1,017 
1,622 

_ _1.3,320 

Special 

Revenue Enterprise Total 

$ $ - 
96,105 

28,820 

(1,280) 

$ 16,882 
96,105 

3,544 
24,358 
28,820 

(2,169) 
1.428 

3,000 
5,379 
6,195 
1,017 
1,622 

~ 13,320 

A n allowance account for taxes receivable i
s not considered necessary

. 

(6) AD VA_LO REM  TAXES 

For the year ended June 30
, 1997, taxes of 6.11 m ills were levied on property w ith as

sessed valuations totaling $12
,632,325. 

Total taxes levied were $77
,184. Taxes receivable at June 30

, 1997, were nil. 

(7) ESTRICTED ASSETS - PROPRIETARY 

Restricted assets were applicable to the foll
owing at June 30 

Custom ers' deposits - cash 
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(3) EXPENDITURES - ACTUAL AND BUDGET 

The follow ing individual funds have actual expenditures and other uses over budgeted expenditures 
and other uses for the year ended June 30, 1997: 

Fund 

G eneral Fund 
Sales Tax Special 
Revenue Fund 

Budget Actual 
U nfavorable 
Variance 

$1,675,939 $1,773,833 $97,894 

$924,524 $1,049,547 $125,023 

Percent 

5.84% 

13.52% 

The Louisiana M unicipal Budget Law requires a local governm ent to am end its operating budget 
when the total revenue and other sources fail to m eet total budgeted revenues and other sources by 
5% or m ore. Also, am endment is required when total actual expenditu res and other uses exceed 
tile total budgeted expenditures and other uses by 5% or m ore. The Town failed to am end the 
budgcts for the general fund and sales tax fund for the fiscal year ended June 30, 1997. 

The over expenditures of both funds were funded by available fund balances 

(4) CASH AND CASH EOUIVALENTS 

The following is a summary of cash and cash equivalents (book balances) at June 30, 1997 

Petty cash 
Interest-bearing dem and deposits 
Tim e deposits 

Total 

$ 200 
319,375 
42,840 

$362,415 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or 
the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The m arket value of the pledged securities plus the federal deposit 
insurance m ust at all tim es equal the am ount on deposit w ith the fiscal agent. These securities are 
held in the nam e of the pledging fiscal agent bank in a holding or custodial bank that is m utually 
acceptable to both parties. 

At June 30, 1997, the Town has $525,248 in deposits (collected bank balances). These deposits are 
secured from risk by $172,021 of federal deposit insurance and $353,227 of pledged securities held 
by the custodial bank in the name of the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions 
of GA SB Statem ent 3, Louisiana Revised Statute 39:1229 imposes a statutory requirem ent on the 
custodial bank to advertise and sell the pledged securities within 10 days of being notified that the 
fiscM a~,en~ has failed to pay deposited flm d~ upon dem and 
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P. SALES TAXES 

The Town assesses a 2% sales and 
use tax. The M ayor and Board of A lderm en have dedicated the sales and use tax as follow s: 

2. The Town Council has d
edicated 12.5% of sales and use tax collections to Tangipahoa Parish Fire Protection D istrict N

o 1. 

Q. COM PARATIVE DATA 

R . TO TAL CO LUM NS ON COM BINED 
STATEM ENTS 

Total Colum ns on the com bined 
statem ents are captioned "M em orandu

m Only" to indicate that they arc presented only to facilitate fina
ncial analysis. D ata in these colum ns do not present financial position, results of operations

, or cash flows in conform ity with g
enerally accepted accounting principles. Neither is such data com parable t

o a consolidation. Interfund elim inations have not been m ade in the aggregation of this dat
a. 

(2) FUND DEFICITS 

The follow ing individual fund h
ad a deficit in retained earning

s at June 30
, 1997 

Fund 

W ater and Sewer Enterprise F
und 

Total 

17 
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L. LO NG-TERM  O BLIG ATIONS 

Long-term obligations expected to be financed from governm ental funds are reported in the general 
long-term debt account group. Expenditures for principal and interest paym ents for long-term 
obligations are recognized in the governm ental funds when due. Long-term obligations expected 
to be financed from proprietary fund operations are accounted for in those funds. 

M . FUND EQUITY 

Contributed Capital 

Contributed capital is recorded in proprietary funds that have received capital grants or contributions 
from  developers, custom ers, or other funds when such resources are restricted for the acquisition 
or construction of capital assets. 

D esignated Fund Balances 

D esignated fund balances represent tentative plans for future use of financial resources 

N . INTERFUN D TR AN SA CTION S 

Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions 
that constitute reim bursem ents to a fund for expenditures/expenses initially m ade from  it that are 
properly applicable to another fund are recorded as expenditures/expenses in the reim bursing fund 
and as reductions of expenditures/expenses in the fund that is reim bursed. 

A ll oth er interfund transactions, except quasi-external transactions and reim bursem ents, are reported 
as transfers. N on-recurring or non-routine perm anent transfers of equity are reported as residual 
equity transfers. A ll other interfund transfers are reported as operating transfers. 

O . A D V A LO REM  TAXES 

A d valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes 
were levied by the Town in October and billed to the taxpayers in November. Billed taxes becom e 
delinquent on January 1 of the following year. Revenues from ad valorem taxes are budgeted in 
the year billed. 

The Town bills and collects its own property taxes using the assessed values determ ined by the tax 
assessor of Tangipahoa Parish. 



Town of Am ite City 

NOTES TO F_ INANCI 
JuJ  30 199_7 

Fixed assets used in the proprietary fund operations are included on the balance sheet of the funds 
net of the accum ulated depreciation. Interest costs incurred during construction, if any, are 
capitalized. Depreciation of all exhaustible fixed assets used by proprietary fund operations is 
charged as an expense against operations. D epreciation is com puted using the straight-line m ethod 

over the following useful lives: 

W ater and Sewer U tility - 
W ells 
Storage tanks 
Lines and m eters 
Sewerage system 
Equipm ent 

K . CO M PENSATED ABSENCES 

25 years 
40 years 
40 years 

40 years 
Various 

The Town has the following policy relating to vacation (annual) and sick leave 

a. Less than three years of service, at the rate of one-half day of annual leave and one day 

of sick leave per m onth. 

b. Three years but less than ten years of service, at the rate of three-fourth days annual leave 

and one day of sick leave per m onth. 

c. Ten years or m ore of service at the rate of one day annual leave and one day of sick leave 

per m onth. 

Upon term ination, em ployees are eligible to receive pay for all leave tim e accrued. Com putation 

of vacation tim e will be m ade on a pro rata basis. 

The cost of current leave privileges, com puted in accordance w ith G ASB Codification Section C60, 
is recognized as a current-year expenditure in the governm ental funds when leave is actually taken. 
The cost of leave privileges not requiring current resources is recorded in the general long-term 
obligations accom~t group. Leave privileges associated w ith em ployees of the proprietary fund are 
recorded as a fund liability and operating expense. N o liability is reported for unpaid accum ulated 

sick leave. 

15 



Town of Am ite City 

N OTES TO FIN AN CIAL STATEM ENTS 
June 30, 19_9_7 

Under state law , the m unicipality m ay invest in United States bonds, treasury notes, or certificates. 
These are classified as investm ents if their original m aturities exceed 90 days; however, if the 
original m aturities are 90 days or less, they are classified as cash equivalents. Investm ents are 
stated at cost, except for investm ents in the deferred com pensation agency fund, which are reported 
at m arket. 

G . RECEIVA BLES 

Receivables are shown net of an allowance for uncollectibles. U ncollectible am ounts due for water 
and sewer charges are recognized as bad debts through the establistunent of an allow ance account 
at the time information becomes available which would indicate the uncollectibility of the particular 
receivables. U ncollectible am ounts for property taxes and garbage charges are recorded as a 
reduction of current revenues. 

11. SttORT-TERM  INTERFUND 
RECEIVABLES/PAYABLES 

D uring the course of operations, num erous transactions occur between individual funds for goods 
provided or services rendered. These receivables and payables are classified as due from  other 
funds or due to other funds on the balance sheet. Short-term  interfund loans are classified as 
interfund receivables/payables. 

I. R ESTR IC TED A SSETS 

Restricted as~ts consist of cash resources of the enterprise fund set aside for repaym ent of customer 
deposits. 

J. FIXED ASSETS 

Fixed assets of governm ental funds are recorded as expenditures at the tim e purchased or 

constructed, and the related assets are capitalized (reported) in the general fixed assets account 
group. Public dom ain or infrastructures are not capitalized. N o depreciation has been provided on 
general fixed assets. All fixed assets are valued at historical cost or estim ated cost if historical cost 
is not available. 

14 
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N OTES TO FIN AN CIAL STATEM ENTS 
June 30, 1997 

Other Financing Sources (Uses) 

Transfers between funds that are not expected to be repaid (and any other financing 
source/use) are accounted for as other financing sources (uses). 

Proprietary Fund 

All proprietary funds are accounted for on a flow of econom ic resources m easurem ent focus and a 
determ ination of net incom e and capital m aintenance. W ith this m easurem ent focus, all assets and 
all liabilities associated with the operation of these funds are included on the balance sheet. The 
proprietary fund uses the accrual basis of accounting. Revenues are recognized when earned and 
expenses are recognized at the tim e liabilities are incurred. 

Fiduciary Fund 

The agency fund is custodial in nature and does not present results of operations or have a 
m easurem ent focus. Agency funds are accounted for using the m odified accrual basis of accounting. 
This fund is used to account for assets that tire governm ent holds for others in an agency capacity. 

D . BUD GETS 

Form al budgetary accounting is em ployed as a m anagem ent control for all governm ental funds of 
the Tow n. A nnual operating budgets are adopted each fiscal year through passage of an annual 
budget ordinance and am ended as required for the General Fund and Special Revenue Funds, and 
the sam e basis of accounting is used to reflect actual revenues and expenditures recognized on a 
generally accepted accounting principles basis. Budgets are prepared and adopted in accordance 
w ith the Louisiana Local Governm ent Budget Act. Budgetary control is exercised at the depam nent 
level for each fund. 

All budget appropriations lapse at the end of each fiscal year 

E . EN CUM BR AN CES 

The Town does not use encum brance accounting 

F. CASll AND CASlt EQUIVALENTS 
A ND IN VESTM ENTS 

Cash includes am ounts in dem and deposits, interest-bearing dem and deposits, and m oney m arket 
accounts. Cash equivalents include am ounts in tim e deposits and those investm ents w ith original 
m aturities of 90 days or less. U nder state law , the m unicipality m ay deposit funds in dem and 
deposits, interest-bearing dem and deposits, m oney m arket accounts, or tim e deposits w ith state banks 
organized under Louisiana law and national banks having their principal offices in Louisiana. 
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N OTES TO FINA N CIAL STATEM ENTS 
June 30, 1997 

Fiduciary Funds 

Fiduciary funds are used to account for assets held on behalf of others. Fiduciary funds include: 

1. Agency funds -- account for assets that the m unicipality holds on behalf of others as their 
agent. Agency funds are custodial in nature (assets equal liabilities) and do not involve 
m easurem ent of results of operations. 

C. BASIS OF ACCO UN TING 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its m easurem ent 
focus. 

G overnm ental Funds 

All governm ental funds are accounted for using a current financial resources m easurem ent focus. 

W ith this m easurem ent focus, only current assets and current liabilities are generally included on 
the balance sheet. Operating statem ents of these funds present increases and decreases in net current 
assets. The m odified accrual basis of accounting is used by all governm ental funds. The 
goveru n3ental funds use the follow ing practices in recording revenues and expenditures: 

R evenues 

Revenues are recognized, under the m odified accrual basis of accounting
, when susceptible 

to accrual (i.e., when they are "measurable and available"). "M easurable" means the 
am ount of the transaction can be determ ined and "available" m eans collectible w ithin the 
current period or soon enough thereafter to pay liabilities of the current period. 

Property taxes and interest are susceptible to accru al. Sales taxes collected and held by the 
parish Central Collection Com m ission at year end on behalf of the governm ent are also 
recognized as revenue. Other receipts and taxes becom e m easurable and available w hen cash 
is received by the governm ent and are recognized as revenue at that tim e. 

Entitlem ents and shared revenues are recorded at the tim e of receipt or earlier if the 
susceptible to accru al criteria are m et. Expenditure-driven grants are recognized as revenue 
when the qualifying expenditures have been incurred and all other grant requirem ents have 
been m et. 

Expenditures 

Expenditures are recorded when the related fund liability is incurred, except for unm atured 
interest on general long-term debt which is recognized when due, and certain com pensated 
absence~ and claims and judgements which are recognized when the obligalion~ me expected 
to be liquidated w ith expendable available financial resources. 

12 



Town of A m ite City 

N OTES TO FIN AN CIAL STATEM ENTS 
June 30, 1997 

B. FUND ACCOUN TING 

The m unicipality uses funds and account groups to report on its financial position and the results 
of its operations. Fund accounting is designed to dem onstrate legal com pliance and to aid financial 

m anagem ent by segregating transactions relating to certain governm ent functions or activities, 

A fund is a separate accounting entity w ith a self-balancing set of accounts. Oil the other hand, an 
account group is a financial reporting device designed to provide accountability for certain assets 
and liabilities that are not recorded ill the funds because they do not directly affect net expendable 
available financial resources. 

Funds of tile m unicipality are classified into three categories: governm ental, proprietary, and 
fiduciary. In turn, each category is divided into separate fund types. The fund classifications and 
a description of each existing fund type follow : 

G overnm ental Funds 

Governm ental funds are used to account for all or m ost of the m unicipality's general activities, 
including the collection and disbursem ent of specific or legally restricted m onies, the acquisition 
or construction of general fixed assets, and the servicing of general long-term debt. 
Governm ental funds include: 

G eneral Fund -- tile general operating fund of the Tow n and accounts for all financial 
resources except those required to be accounted for in other funds. 

2. Special revenue funds -- account for the proceeds of specific revenue sources that are legally 
restricted to expenditures for specific purposes. 

Proprietary Funds 

Proprietary funds are used to account for activities sim ilar to those found in the private sector, 
where th e determ ination of net incom e is necessary or useful to sound financial adm inistration. 
Proprietary funds differ from governm ental funds in that their focus is on incom e m easurem ent, 
which, together with the m aintenance of equity, is an important financial indicator. Proprietary 
funds include: 

1. Enterprise funds -- account for operations (a) where the intent of the governing body is that 
the costs (expenses, including depreciation) of providing goods or services to tile general 
public oil a continuing basis be financed or recovered primarily through user charges, or (b) 
w here the governing body has decided the periodic determ ination of revenues earned, 
expenses incurred, and/or net incom e is appropriate for capital m aintenance, public policy, 
m anagenlent control, accountability, or other purposes. The Town m aintains one enterprise 
fire d, th e W aterw orks and Sewer Fund, which provides w a~er a~d sew er services 
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Town of Am ite Cit'~ 

N OTES TO FINAN CIAL STATEM EN TS 
June 30, 1997 

The Tow n of Am ite City, Louisiana was first incorporated on M arch 7, 1861. The Town adopted 
the provisions of Act 136 enacted on July 29, 1898, and becam e governed under the Lawrason Act. 
The Town is governed by an elected M ayor and Board of Alderm en. 

The accounting and reporting policies of the Tow n of Am ite City conform to generally accepted 
accounting principles as applicable to governm ents. Such accounting and reporting procedures also 
conform to the requirem ents of Louisiana Revised Statutes 24:513 and to the guides set forth in the 

Louisiana Governmental Audit Guide, and to the industry audit guide, Audits of State and Local 
Governm ental Units. 

In April 1984 the Financial Accounting Foundation established the Governm ental Accounting 
Standards Board (GASB) to promulgate generally accepted accounting principles and reporting 
standards w ith respect to activities and transactions of state and local governm ental entities. In 
Novem ber 1984 the GASB issued a codification of governm ental accounting and financial reporting 
standards. This codification and subsequent GASB pronouncem ents are recognized as generally 
accepted accounting principles for state and local governm ents. 

(1) SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

A . REPO RTIN G ENTITY 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for 
determ ining the identification of a prim ary governm ent unit for financial reporting purposes. The 
GASB has set forth criteria to be considered in determ ining which governm ental entities are prim ary 
governm ents. A n entity is a prim ary governm ent if it satisfies all of the follow ing criteria: 

~ The entity has a separate governing body elected by the citizenry in a general, popular 
election. 

~ The entity is legally separate from  other entities 

~ Tile entity is fiscally independent of other state and local governm ental entities 

Based oil the above criteria the town has determ ined that the Town of Am ite City, Louisiana, is a 
prim ary governm ent and financial reporting entity in accordance w ith GASB Statem ent N o. 14. The 
Town has also determ ined that there are no com ponent units that should be considered part of the 
Tow n for financial reporting purposes. 

l0 



Cash flows from  operating activities 
Operating loss 

Tow n of Am ite City 

!M ENT OF CASH I 
PROPRIETARY FUN D TYPE 
For Year Ended June 30. 1997 

Adjustments to reconcile net operating loss 
to net cash provided by operating activities 
D epreciation 
D ecrease in accounts receivable 
Decrease in am ounts due to other funds 
Increase in accounts payable 
D ecrease in compensated absences payable 

Total adjustments 

N et cash provided by ope rating activities 

Cash flows from  capital and related financing activities  
Proceeds from sale of asset 

Payments for capital acquisitions 
Principal repaym ents 
Interest paid 

Net cash (used) for capital and related 
financing activities 

Cash flows from  investing activities 
Interest income 

N et cash provided by investing activities  

N et cash decrease for the year 

Cash at beginning of year 

C ash at end of year 

The accom panying notes are an integral part of this statem ent 

9 

$ 48,191 
1,029 

(24,432) 
6,751 
(375) 

175 

(4,916) 
(19,286) 
(2,246) 

3,127 

$(11,119) 

31,164 

20,045 

(26,273) 

3,127 

(3,101) 

14,243 

$ 11,142 



Town of Am ite City 

COM PARATIV E STATEM ENT O F REVEN UES EXPENSES. A N D 
CH ANGES IN RETAIN ED EARNINGS - PROPRIETARY FU N D TYPE 

Years Ended June 30 1997 and 1996 

Operating Revenues 
Charges for services - 
W ater sales 
Sewer charges 
Delinquent charges 
Connection charges 

Total operating revenues 

Operating Expenses 
Salaries 
Payroll taxes 
Electricity - 
W ater pum ps 
Sewerage plant 

Repairs/Supplies - 
W ater system 
Sewerage system 

Engineer fees 
Truck Expense 
O ffice expense 
D ues 
Sewerage testing 
O ther 
Bad debt (recovery) expense 
D epreciation 

Total operating expenses 

Operating income (loss) 

N onor~eratin~ Revenues (Expenses 
Interest income 
Interest expense 
O ther 

Income (Inss) before operating transfers 

Transfers from : 
Sales tax fund 

Net income (loss) 

Retained earnings (deficit), beginning 

Retained earnings (deficit), ending 

The accom panying notes are an integral part of this statem ent 

1997 

$ 213,940 
87,982 
10,174 
6,690 

318,786 

80,102 
6.142 

35,849 
40.341 

34,389 
57,832 

7,765 
6,203 
3,830 
8,752 
509 

48,191 
329,905 

3,127 

(2,246) 
175 

1996 

$ 210,089 
86,647 
9,156 
6,770 

312,662 

76,302 
5.881 

36,746 
44.876 

29,098 
56,877 

188 
10,507 
6,848 
3,830 
5,568 
100 

(2,250) 
47.593 
322.164 

(9,502) 

3,639 
(3,426) 
548 

(10,063) (8,741) 

(10,063) 

(116,087) 

$ (126~150) 

35,000 

26,259 

(142,346) 
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Revenues 
Taxes 

Town of Am ite City 

O F REV EN U ES EX PEN D ITU RES AN D CH A N 

Licenses and perm its 
lntergovernm ental 
Fines 
Charges for services 
On behalf paym ents by state 
M iscellaneous 

Total revenues 

Expenditures 
Current - 

G eneral governm ent 
Public safety - Police 
Public safety - Fire 
Streets 
Sanitation 
Cem etery 
llousing 
Culture and recreation 
Econom ic developm ent 
Intergovernmental 
M iscellaneous program s 

Total expenditures 

B 

Year Ended June 30. 1997 

General 

$ 169,802 
186,254 
135,699 
32,251 
257,332 
40,597 
33,128 
855,063 

478,155 
467,695 
15,501 

425,412 
166,996 
28.119 

59.352 

6,318 
22,757 

1,670,305 

Special 
Revenue 

$1,122,190 

77,999 

5,494 
1,205,683 

7,294 

139,381 
247.345 

7,626 

17,433 

419,079 

F 

1997 1996 

$1,291,992 
186,254 
213,698 
32,251 
257,332 
40,597 
38,622 

2,060,746 

485,449 
467,695 
154,882 
672,757 
166,996 
28,119 
7,626 
59,352 
17,433 
6,318 
22,757 

2,089,384 

$ 1,226,055 
190,647 
441,971 
31,296 
266,599 

44,793 
2,201,361 

498,142 
414,017 
143,636 
764,960 
108,013 
25,811 
7,538 
70,190 
110,726 
12,231 
9,640 

2,164,904 

Excess (deficiency) of 
revenues over expenditures (815,242) 786,604 (28,638) 36

,457 

O ther Financin~ Sources (Uses 
Operating transfers in 
Operating transfers out 

Total other financing 

sources (uses) 

Exccss (deficiency) of revenues 
and other financing sources 
over expenditures and 
other financing uses 

Fund balances, beginning 

Fund balances, ending 

875,000 
(103,528) 

771,472 

(43,770) 

185,695 

.$ _141 9~25_ 

131,400 
(902,872) 

(771,472) 

15,132 

338 538 

$ . 35~ 67Q 

The accom panying notes are an integral part of this statem ent 

1,006,400 
(1,006,400) 

(28,638) 

524,233 

990,312 
(1,025,312) 

(35,000) 

1,457 

522,776 

524,233 
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G ENERAL PURPO SE FINAN CIAL STATEM ENTS 



Town of Am ite City - Page 2 

m y opinion, is fairly presented in all m aterial respects in relation to the general purpose financial 
statem ents taken as a whole. 

The financial inform ation for the preceding year which is included for com parative purposes was 
taken from the financial report for that year in which I expressed an unqualified opinion on the 
general purpose financial statem ents of the Town of Am ite City, Louisiana. 

In accordance with Government Auditing Standards, I have also issued a report dated D ecem ber 11 
1997, on m y consideration of the Town's internal control and a report dated D ecem ber 11, 1997 
on its com pliance w ith laws and regulations 

D ecem ber 11, 1997 

Certified Public Accountant 



presentation. 1 believe that m y audit provides a reasonable basis for m y opinion 

In m y opinion, the general purpose financial statem ents referred to in the first paragraph present 
fairly, in all m aterial respects, the financial position of the Town of Am ite City, Louisiana, as of 
June 30, 1997, and the results of its operations and the cash flows of its proprietary fund type for 
the year then ended in conform ity w ith generally accepted accounting principles. 

A s discussed in N ote 18 to the financial statem ents, the Town of Am ite City is a defendant in 
several lawsuits seeking dam ages of various am ounts. The ultim ate outcom e of these lawsuits 
cannot presently be determ ined and no provision for any liability that m ay result has been m ade in 
the accom panying financial statem ents. 

M y audit w as m ade for the purpose of form ing an opinion on the general purpose financial 
statem ents taken as a whole. The supplem ental inform ation schedules listed in the table of contents 
are presented for purposes of additional analysis and are not a required part of the general purpose 

financial statements of the Town of Amite City, Louisiana. Such information has been subjected 
to the auditing procedures applied in the audit of the general purp ose financial statem ents and, in 
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