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W e have audited the accom panying general purpose financial statem ents and the com bining and 
individual fund and account group financial statem ents of the Housing Authority of the City of 
Covington, Louisiana (the Authority) as of March 31, 1996, and for the year then ended, as listed 
in the table of contents. These financial statements are the responsibility of the Authority's 
m anagem ent. O ur responsibility is to express an opinion on these financial statem ents based 
on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards; Governm ent 
Aud/t/ng Standards, issued by the Com ptroller General of the United States; and Office of 
Management and Budget (OMB) Circular A-128, "Audits of State and Local Governments." 
Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statem ents are free of m aterial m isstatem ent. An audit includes 
exam ining, on a test basis, evidence supporting the am ounts and disclosures in the financial 
statem ents. An audit also includes assessing the accounting principles used and significant 
estim ates m ade by m anagem ent, as well as evaluating the overall financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, in all 
material respects, the financial position of the Housing Authority of the City of Covington, 
Louisiana as of M arch 31, 1996, and the results of its operations for the year then ended in 
conform ity with generally accepted accounting principles. Also, in our opinion, the com bining 
and individual fund and account group financial statem ents referred to above present fairly, in 
all m aterial respects, the financial position of each of the individual funds and account groups 
of the Housing Authority of the City of Covington, Louisiana as of March 31, 1996, and the 
results of operations of such funds for the year then ended in conform ity with generally accepted 
accounting principles. 



In accordance with Governm ent Aud/ting Standards, we have also issued a report dated 
June 21, 1996, on our consideration of the Authority's internal control structure and a report 
dated June 21, 1996, on its com pliance with laws and regulations. 

O ur audit w as m ade for the purpose of form ing an opinion on the general purpose financial 
statements taken as a whole and on the combining and individual fund and account group 
financial statem ents. The budgetary inform ation included in the accom panying financial 
statem ents and the accom panying financial inform ation listed as financial schedules in the table 
of contents are presented for purposes o~ additional analysis and are not a required part of the 
financial statem ents of the Housing Authority of the City of Covington, Louisiana. Such 
information has been subjected to the auditing procedures applied in the audit of the general 
purpose, com bining and individual fund and account group financial statem ents and, in our 
opinion, is fairly stated in all m aterial aspects in relation to the ~inancial statem ents of each ol 
the respective individual funds and account groups taken as a whole. 

Fort W orth, Texas 
June 21. 1996 
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HOUSING AUTHORITY OF THE CITY OF COVINGTON 

CO M BINED STATEM ENT O F REVENUES, EXPENDITURES AND CHANG ES IN FUND BALANCES 
ALL GOVERNM ENTAL FUND TYPES 

YEAR ENDED M ARCH 31. 1996 

REVENUES 
Rentals 
Intergovernmental 
Interest 
Other 

Total Revenues 

EXPENDITURES 
Adm inistration 
Utilities 
Ordinary maintenance 
General expenditures 
Extraordinary m aintenance 
Housing assistance paym ents 
Capital expenditures 

Total expenditures 

Excess (deficiency) of rew~nues 
over (under) expenditures 

Governm ental Fund Types 

General 
Special 
Revenue 

$ 53,613.52 $ $ 
90,613.00 409,237.00 

110.31 880.20 
2,982.32 

OTHER FINANCING SOURCES(USES) 
Operating transfers in 
Operating tra nsfers out 

147,319.15 410.117.20 

37,968.52 66,150.38 
1,381.85 
27,617.48 
20,611.81 
7,250.00 

28,000.00 
360.100.91 

Debt 
Service 

0.00 

Capital 
Projects 

0.00 

Total 

(Memorandum 
Only) 

$ 53,613.52 
499,850.00 

990.51 
2,982.32 

557.436.35 

104,118.90 
1,381.85 
27,617.48 
20,611.81 
7,250.00 

360,100.91 
28.000.00 

122,829.66 426,251.29 0.00 0.00 549.080.95 

24,489.49 (16,134.09) 0.00 0.00 8,355.40 

0.00 
0.00 

Total other financing sources(uses) 0.00 0.00 0.00 0.00 0.00 

FUND BALANCE, beginning of year 19,445.81 (8,512.28) 10,933.53 

FUND BALA NCE, end of year $ 43,935.30 $ (24,646.37) $ 0.00 $ 0.00 $ 19,288.93 

The Notes to Financial Statem ents are an integral part of these statem ents 

-5- 



> ~ 'CJ 

o~  

m  



HO USING AUTHO RITY O F THE C ITY O F COVINGTO N 

NOTES TO FINANCIAL STATEM ENTS 
M ARCH 31. 1996 

NOT[-" A - SUM M ARY O F SIG NIFICANT ACCOUNTING POLICIES 

The Housing Authority of Covington, Louisiana (the Authority), a public corporate body, was 
organized for the purp ose of providing decent, safe, and sanitary dwelling accom m odations for 
persons of low incom e. 

The Authority is engaged in the acquisition, m odernization, and adm inistration of low-rent 
housing. In addition, the Authority has adm inistrative responsibility for various other com m unity 
developm ent program s whose prim ary purp ose is the developm ent of viable urban com m unities 
by providing decent housing, a suitable living environm ent, and econom ic opportunities principally 
for persons of low and m oderate incom e. 

The Authority is administered by a governing Board of Commissioners (the Board), whose 
m em bers are appointed by the M ayor of the City of Covington, Louisiana. Each m em ber serves 
a five-year term on a rotating basis. Substantially all of the Authority's revenue is derived from 
subsidy contracts with the U.S. Department of Housing and Urban Development (HUD). The 
Annual Contributions Contracts entered into by the Authority and HUD provide operating 
subsidies for Authority-owned public housing facilities, housing assistance paym ents for eligible 
individuals, and receipt of annual debt service requirem ents for HUD-related long-term debt. 

(2) 

Financial Reeortina Entity 

]he Notes to Financial Statem ents are an integral part of these statem ents 
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HOUSING AUTHORITY OF THE CITY OF COVINGTO N 

NO TES TO FINANC IAL STATEM ENTS 
(Continued) 

M ARCH 31. 1996 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

(3) Fund Accountinq (continued) 

G OVERNM ENTAL FUNDS 

Govern m ental Funds are those through which m ost govern m ental functions of the 
Authority are financed. The m easurem ent focus is on determ ination of financial 
position and changes in financial position rather than on net incom e determ ination. 
The follow ing are the Authority's govern m ental fund types: 

G eneral Fund - The G eneral Fund is the general operating fund of the Authority. 
The G eneral Fund is used to account for all revenues and expenditures 
applicable to the general opera tions of the Authority which are not properly 
accounted for in another fund. All general operating revenues w hich are not 
restricted or designated as to their use by outside sources are recorded in the 
General Fund. 

Special Revenue Funds - Special Revenue Funds are used to account for the 
proceeds of specific revenue sources (other than major capital projects) 
requiring separate accounting because of legal or regulatory provisions or 
adm inistrative action. 

Capital Projects Funds - Capital Projects Funds are used to account for financial 
resources to be used for the acquisition, construction, or rehabilitation of major 
capital facilities. 

FIDUCIARY FUNDS 

Fiduciary  Funds are used to account for assets held by the Authority as an agent for 
individuals, private organizations, other govern m ental units, and/or other funds. The 
following is the Authority's fiduciary fund type: 

_Aq#ncy Funds - Agency Funds include Tenant Security Deposit Fund. Agency 
Funds are custodial in nature (assets equal liabilities) and do not involve 
m easurem ent of result of operations. 

-8- 



HO USING AUTHO RITY O F THE CITY O F COVINGTO N 

NOTES TO FINANCIAL STATEM ENTS 
(Continued) 

M ARCH 31. 1996 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

ACCOUNT G RO UPS 

Account groups are used to establish accounting control and accountability for the 
Authority's general fixed assets and general long-term debt for governm ental fund 
types. These are not "funds." They are concerned only with the m easurem ent of 
financial position and not with results of operations. The following are the Authority's 
account groups: 

G enera Fixed Assets Account G roup 
for all fixed assets of the Auth account 

G eneral 
account 

Lena-Term Deb 

- This account group is established to 
ority. 

Account G roup - This acc debt of the Authority. for all long-term ount group is established to 

Basis of accounting refers to when revenues and expenditures or expenses are 
recognized in the accounts and reported in the financial statem ents. Basis of 
accounting relates to the tim ing of the m easurem ents m ade, regardless of the 
m easurem ent focus applied. All Governm ental and Agency Funds are accounted for 
using the m odified accrual basis of accounting. Their revenues are recognized w hen 
they becom e m easurable and available as net current assets. Revenues are 
considered "m easurable" when received in cash, except for certain revenues which are 
accrued when they are both m easurable and available or have not been received at 
the norm al tim e of receipt. Certain grant revenues are accrued w hen funds are 
expended. Revenues susceptible to accrual are federal grants, interest on 
investm ents, and other m iscellaneous revenues which are both m easurable and 
available to finance expenditures of the current period. Expenditures are generally 
recognized under the m odified accrual basis of accounting when the related fund 
liability is incurred. 

Agency Funds are custodial in nature and do not m easure results of operations. They 
are clearing accounts w hose assets at all tim es are equally offset by related liabilities. 

(5) Budqetary Data 

The Authority is required by its HUD Annual Contributions Contracts to adopt annual 
budgets for the Low-Rent Housing Program , included in the General Fund, and all 
Assisted Housing (Section 8) Programs, included in Special Revenue Funds. Annual 
budgets are not required for Capital Projects Funds as their budgets are approved for 
the length of the project. Both annual and project length budgets require grantor 
approval. 

-9- 



HO USING AUTHO RITY OF THE CITY O F COVINGTO N 

NO TES TO FINANCIAL STATEM ENTS 
(Continued) 

M ARC H 31, 1996 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

(6) Cash and Cash Eeuivalents 

The entity defines cash and cash equivalents to include certificates of deposit, m oney 
m arket funds, savings accounts, and dem and deposits. 

(8) 

(9) 

Receivables for rentals and service charges are reported in the General Fund, net of 
allowances for doubtful accounts amounting to $ 0 at March 31, 1996. 

nterfund Transactions 

G eneral Fixed Assets 

G eneral Fixed Assets have been acquired for genera l governm ental purposes. Assets 
purchased are recorded as expenditures in the Governm ental Funds and capitalized 
at cost in the General Fixed Assets Account G roup. Contributed fixed assets are 
recorded at estim ated fair m arket value at the tim e received. Depreciation is not 
recorded on general fixed assets. Public domain general fixed assets (infrastructure) 
consisting of certain im provem ents other than buildings, including roads, curbs and 
gutters, streets and sidewalks, drainage system s, and lighting system s, are capitalized 
alo~9 with other general fixed assets. 

Costs of completed Modernization projects are reported as construction-in-progress 
until audited cost certification reports are subm itted to HUD, at which tim e such costs 
are transferred to the appropriate property categories. 

-10- 



HO USING AUTHO RITY O F THE CITY O F COVINGTO N 

NOTES TO FINANCIAL STATEM ENTS 
(Continued) 

M ARCH 31. 1996 

NOTE! A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

(10) 

(12) 

G eneral Lone-Term Deb 

All long-term indebtedness of the Authority is accounted for in the General Long-Term 
Debt Account G roup and is intended to be paid through the Debt Service Fund. 

Com pensated Absences 

The cost of accum ulated unpaid vacation and sick leave is not accrued 

Total Colum ns on Com bined Statem ents 

Total colum ns on the com bined statem ents are captioned "M em orandum O nly" to 
indicate that they are presented only to facilitate financial analysis. Data in these 
colum ns do not present financial position, results of operations, or changes in financial 
position in conform ity with generally accepted accounting principles, nor is such data 
com parable to a consolidation. Interfund elim inations have not been m ade in the 
aggregation of this data. 

NOTE B - CASH AND INVESTM ENTS 

Cash and investm ents are insured as follow s 

FDIC Insurance $ 96,367.64 

$ 96,367.64 



HOUSING AUTHORITY OF THE CITY OF COVINGTON 

NO TES TO FINANCIAL STATEM ENTS 
(Continued) 

M ARCH 31, 1996 

NOT[: C - ACTIVITIES O F THE PHA 

At March 31, 1996, the PHA was managing 50 units of low-rent in one project under Program 
FW  --  2263. 

NOTE D - CO NTINGENCIES 

The entity is subject to possible examinations by federal regulators who determine compliance 
with term s, conditions, laws and regulations govern ing grants given to the entity in the current 
and prior years. These exam inations m ay result in required refund by the entity to federal 
grantors and/or program beneficiaries. 

NOTE E - PRO PERTY, PLANT AND EQ UIPM ENT 

Changes in the general fixed assets account group are as follows: 

Beg. of Period Additions Deletions End of Period 

Land, land impvts. $ 199,804.24 $ $ $ 199
,804.24 

Buildings 2,266,310.94 13,571.00 2,279,881.94 
Equipm ent 10,835.18 14,429.00 25,264.18 

Total $ 2,476,950.36 $ 28,000.00 $ 0.00 $ 2
,504,950.36 

All land and building are encum bered by a Declaration of Trust in favor of the United States of 
Am erica as security for obligations guaranteed by the govern m ent and to protect other interests 
of the governm ent. 

- 12- 
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HO USING AUTHO RITY O F THE CITY O F CO VINGTO N 

FID UC IARY FUNDS 
CO M BINING BALANCE SHEET 

M ARCH 31, 1996 

ASSETS 

Cash and cash equivalents 

Total Assets 

LIABILITIES 

Due to tenants 

Total Liabilities 

$ 

$ 

$ 

$ 

Agency Funds 

Tenant 
Security 
Deposit 
Funds 

Total 
Fiduciary 
Funds 

5,200.91 $ 5,200.91 

5,200.91 $ 5.200.91 

5,200.91 $ 5,200.91 

5,200.91 $ 5,200.91 

The Notes to Financial Statem ents are an integral part of these statem ents 
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HO USING AUTHO RITY O F THE" CITY O F COVINGTO N 

BALANC E SHEET --  STATUTO RY BASIS 
M ARCH 31. 1996 

ANNUAL CO NTRIBUTIO N CO NTRACT 
FW  --  2263 

ASSETS 

Cash - Exhibit F 
Accounts receivable - HUD - Prior YE settlem ents 
Accounts receivable - other 
Land, structures and equipm ent 

Total Assets 

LIABILITIES AND SURPLUS 

Accounts payable 

Accounts payable - HUD - Exhibit D(2) & D(3) 
Accounts payable - HUD - Prior YE settlem ent 
Accrued liabilities 
Deferred credits 

Total Liabilities 

Surplus - Exhibit C 

Total Liabilities and Surplus 

- 17- 

$ 

EXHIBIT A 

96,367.64 
5,163.86 
5,270.31 

2,504,950.36 

$ 2,611,752.17 

5,545.30 
23,441.00 
8,276.20 
10,602.66 
39.647.72 

87,512.88 

2,524,239.29 

2,611,752.17 



HO USING AUTHO RITY O F THE C ITY  O F CO VINGTO N 

EXHIBIT B(1) 

STATEM ENT O F INCO M E AND EXPENSES --  STATUTO RY BASIS 

ANNUAL CO NTRIBUTIO N CO NTRACT 
FW  --  226

._ 33 

O perating Incom e 
Dwelling rental 
Interest on general fund investm ents 
O ther incom e 

Total O perating Incom e - 

Exhibit D(1) 
O perating Expenses 
Adm inistration 
Utilities 
O rdinary m aintenance and operation 
General expense 
Nonroutine m aintenance 

Total O perating Expense - 

Exhibit D(1) 

Net Operating Income (Loss) 

O ther Charges 

Prior year adjustments - affecting 
residual receipts 

Total O ther Charges 

Net Loss - Exhibit C 

- 18- 

Year Ended 

03-31-96 

53,477.09 
110.31 

2,982.32 

56,569.72 

37,968.52 
1,381.85 

27,617.48 
20,611.81 
7,250.00 

94.829.66 

(38,259.94) 

5.809.28 

5.809.28 

(44,069.22) 



HO USING AUTHO RITY O F THE CITY O F CO VINGTO N 

EXHIBIT B(2) 

STATEM ENT O F INCO M E AND EXPENSES --  STATUTO RY BASIS 

ANNUAL CO NTRIBUTIO N CO NTRACT 
FW -- 2250 
EXISTING 

O perating Incom e 
Interest on general fund investm ents 

Total O perating Incom e - 

Exhibit D(2) 
O perating Expenses 
Adm inistration 
Housing assistance paym ents 
Independent public accountant 
audit costs 

Total O perating Expense - 

Exhibit D(2) 

Net Operating Income (Loss) 

Net Loss - Exhibit C 

- 19- 

Year Ended 

3-31-96 

$ 425.17 

425.17 

32,500.28 
183.531.80 

710.50 

216,742.58 

(216,317.41 ) 

(216,317.41 ) 



HO USING AUTHO RITY OF THE CITY O F COVINGTO N 

EXHIBIT B(3) 

STATEM ENT O F INCO M E AND EXPENSES --  STATUTO RY BASIS 

ANN UAL CO NTRIBU'rIO N CO NTRACT 

FW  -- 2256 
VO UC HER 

O perating Incom e 
Interest on general fund investm ents 

Total O perating Incom e - 

Exhibit D(3) 
O perating Expenses 
Adm inistration 
Housing assistance paym ents 
Independent public accountant 
audit costs 

Total O perating Expense - 

Exhibit D(3) 

Net Operating Income (Loss) 

Net Loss - Exhibit C 

-20- 

Year Ended 

3-31-96 

$ 455.03 

455.03 

32,269.70 
176,569.11 

669.90 

209,508.71 

(209,053.68) 

$ (209,053.68) 



HO USING AUTHO RITY O F THE CITY O F COVINGTO N 

ANALYSIS O F SURPLUS -- STATUTO RY BASIS 
TW ELVE M O NTHS ENDED M ARCH 31

, 1996 

ANNUAL CO NTRIBUTIO N CO NTRACT 
FW  --  2263 

Unreserved Surplus 

Balance per prior audit at 03-31-95 $ 

Prior audit adjustments 

Net loss for the year ended 03-31-96 - Exhibit B(1) 

(Provision for) reduction of Operating Reserve 
for year ended 03-31-96 - Exhibit D(1) 

Balance at 03-31-96 

eserved ;Surplus - O peratinq Reserw , 
Balance per prior audit at 03-31-95 

Provision for (reduction of) Operating Reserve 
for the year ended 03-31-96 - Exhibit D(1) 

Balance at 03-31-96 - Exhibit F 

-21- 

EXHIBIT C 

(66,188.71) 
5,945.71 

(44,069.22) 

9.51 

(104,302.71) 

43,655.82 

(9.51) 

43,646.31 



HO USING AUTHO RITY O F THE CITY O F COVINGTO N 

A NALYSIS O F SURPLUS -- STATUTO RY BASIS 
TW ELVE M ONTHS ENDED M ARCH 31

, 1996 

ANNUAL CO NTRIBUTIO N CO NTRACT 
F--W  -- 226

_.3 .3 

"nulative HUD Contributions 
Balance per prior audit at 03-31-95 

O perating subsidy for year ended 
03-31-96 

Balance at 03-31-96 

um ulative HUD G rants 
Balance per prior audit at 03-31-95 

Advanced for year ended 03-31-96 

Balance at 03-31-96 

-22- 

EXHIBIT C 

$ 60,243.00 

38,114.00 

98,357.00 

2,454,603.17 

52,499.00 

2,507,102.17 



HO USING AUTHO RITY O F THE CITY OF COVINGTO N 

ANALYSIS O F SURPLUS -- STATUTO RY BASIS 
TW ELVE M O NTHS ENDED M ARCH 31. 1996 

ANNUAL CO NTRIBUTIO N CO NTRACT 
FW  --  2250 
EXISTING 

U nreserved Surplus 
Balance per prior audit at 3-31-95 

Net loss for the year ended 3-31-96 - Exhibit B(2) 

(Provision for) reduction of Operating Reserve 
for year ended 3-31-96 - Exhibit D(2) 

(Provision for) reduction of Project Account 
for year ended 3-31-96 - Exhibit D(2) 

Balance at 3-31-96 

Reserved Surplus - O peratina Reserve 
Balance per prior audit at 3-31-95 

Provision for (reduction of) Operating Reserve 
for the year ended 3-31-96 - Exhibit D(2) 

Balance at 3-31-95 

-23- 

EXHIBIT C 

(2,363,978.60) 

(216,317.41) 

0.00 

(106,854.75) 

(2,687,150.76) 

0.00 

0.00 

0.00 



HO USING AUTHO RITY O F THE CITY O F COVINGTO N 

A NALYSIS O F SURPLUS -- STATUTO RY BASIS 
TW ELVE M ONTHS ENDED MARCH 31

, 1996 

ANNUAL CO NTRIBUTIO N CO NTRACT 
FW  -- 2250 
EXISTING 

Project Account 
Balance per prior audit at 3-31-95 

Provision for (reduction of) Project Account for 
the year ended 3-31-96 - Exhibit D(2) 

Balance at 3-31-96 

um ulative HUD Contributions 
Balance per prior audit at 3-31-95 

Annual contribution for year ended 
3-31-96 - Exhibit D(2) 

Balance at 3-31-96 

-24- 

EXHIBIT C 

863.557.60 

106,854.75 

970,412.35 

1,499,230.15 

208.241.25 

1,707,471.40 



HO USING AUTHO RITY O F THE CITY O F COVINGTO N 

A NALYSIS O F SURPLUS -- STATUTO RY BASIS 
TW ELVE M O NTHS ENDED MARCH 31

. 1996 

ANNUAL CO NTRIBUTIO N CO NTRACT 
FW  --  2256 
VO UC H ER 

Unreserved Surplus 
Balance per prior audit at 3-31-95 

Net loss for the year ended 3-31-96 - Exhibit B(3) 

(Provision for) reduction of Operating Reserve 
for year ended 3-31-96 - Exhibit D(3) 

(Provision for) reduction of Project Account 
for year ended 3-31-96 - Exhibit D(3) 

Balance at 3-31-96 

UE)IUS - U Deratin 
Balance per prior audit at 3-31-95 

Provision for (reduction of) Operating Reserve 
for the year ended 3-31-96 - Exhibit D(3) 

Balance at 3-31-96 

-25- 

EXHIBIT C 

(1,874,713.68) 

(209,053.68) 

0.00 

(149,904.03) 

(2,233,671.39) 

0.00 

0.00 

0.00 



HO USING AUTHO RITY O F TFIE CITY O F CO VINGTO N 

ANALYSIS O F SURPLUS -- STATUTO RY BASIS 
TW ELVE M O NTHS ENDED M ARCH 31

, 1996 

ANN UAL CO NTRIBU'I'IO N CO NTRACT 
FW  -- 2256 

_ VO UCHER 

Project Account 
Balance per prior audit at 3-31-95 

Provision for (reduction of) Project Account for 
the year ended 3-31-96 - Exhibit D(3) 

Balance at 3-31-96 

um ulative HUD Contributions 
Balance per prior audit at 3-31-95 

Annual contribution for year ended 

3-31-96 - Exhibit D(3) 

Balance at 3-31-96 

Total Surplus - Exhibit A 

-26- 

EXHIBIT C 

$ 540,355.43 

149,904.03 

690,259.46 

1,331,119.49 

200,995.97 

1,532,115.46 

2,524,239.29 



HO USING AUTHO RITY O F THE C ITY  O F COVINGTO N 

EXHIBIT D(1) 

COM PUTATIO N O F RESIDUAL RECEIPTS AND ACCRUING ANNUAL CONTRIBUTIO NS 

ANNUAL CO NTRIBUTIO N CO NTRACT 
FW  --  2263 

Com putation of Residual Receipts 

..O_peratinq Receipts 
Operating Income - Exhibit B(1) 
HUD operating subsidy 

Total O perating Receipts 

OperatinQ Expenditures 

Operating expenses - Exhibit B(1) 
Prior year adjustments - affecting 
residual receipts 

Total O pera ting Expenditures 

Residual receipts (deficit) per audit 

Audit adjustments (backed out) 

Residual receipts per PHA before 
provision for reserve 

(Provision for) or reduction of 
operating reserv e - Exhibit C 

Residual receipts per PHA 
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Year Ended 

03-31-96 

56,569.72 
38,114.00 

94,683.72 

94,829.66 

5,809.28 

100,638.94 

(5,955.22) 

5,945.71 

(9.51 ) 

9.51 

0.00 



HO USING AUTHO RITY OF TFIE CITY  O F COVINGTO N 

EXHIBIT D(1) 

CO M PUTATIO N O F RESIDUAL RECEIPTS AND ACCRUING ANNUAL CO NTRIBUTIO NS 

ANNUAL CO NTRIBUTIO N CO NTRACT 
FW  --  2263 

n 

Contributions 

Fixed annual contribution 

Total Annual Contribution 
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Year Ended 

03-31-96 

$ 0.00 

$ 0,00 



HO USING AUTHO RITY OF THE CITY  O F COVINGTO N 

CO M PUTATIO N O F ANNUAL CO NTRIBUTIO NS EARNED AND 
PRO JECT ACCO UNT --  O PERATING RESERVE CHANG ES 

HO USING ASSISTANCE PAYM ENTS PROG RAM 

ANNUAL CO NTRIBUTION CO NTRACT 
FW  -- 2250 
EXISTING 

M axim um Contribution Available 
M axim um annual contribution authorized 

Project account balance at beginning 
of fiscal year 

Total Annual Contribution Available 

Annual Contribution Required 
Housing assistance paym ents 
Adm inistrative fee 
Hard-to-house fee 
ndependent public accountant 
audit costs 

Project receipts other than annual 
contribution 

Total Contribution Required - 
Exhibit C 

Excess in Annual Contribution 
Available 

Year-end Settlem ent 
Annual contribution due for fiscal year 
Total partial paym ents received by 
PHA for fiscal year 

(Over) Under Payment Due (HUD) PHA - 
Exhibit A 
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EXHIBIT D(2) 

Year Ended 

3-31-96 

315,096.00 

863,557.60 

1,178,653.60 

183,531.80 
24,155.00 

45.00 

710.50 

208,442.30 

201.05 

208,241.25 

970,412.35 

208,241.00 

219.715.00 

(11,474.00) 



HO USING AUTHO RITY OF THE CITY O F COVINGTON 

CO M PUTATIO N O F ANN UAL CO NTRIBUTIO NS EARNED AND 
PROJECT ACCO UNT -- O PERATING RESERVE CHANG ES 

HO USING ASSISTANCE PAYM ENTS PROG RAM 

ANNUAL CO NTRIBUTIO N CO NTRACT 
FW  --  2250 
EXISTING 

Status of Project Account 
Project account balance at the 
beginning of fiscal year 
Increase (decrease) during fiscal 
year - Exhibit C 

Provision for O perating Reserve 
O perating receipts 

Operating income - Exhibit B(2) 
Annual contributions earned 

O perating Expenditures 
Operating expenses -Exhibit B(2) 

Residual receipts (deficit) 

Prior year deficit 

(Provision for) reduction of 
operating reserv e - Exhibit C 

Residual receipts (deficit) after provision 
for operating reserv e 
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EXHIBIT D(2) 

Year Ended 

3-31-96 

863,557.60 

106,854.75 

970,412.35 

425.17 
208,241.00 

208.666.17 

216.742.58 

216.742.58 

(8,076.41) 

(3,967.33) 

0.00 

(12,043.74) 



HO USING AUTHO RITY O F THE CITY O F COVINGTO N 

CO M PUTATIO N O F ANNUAL CO NTRIBUTIO NS EA RNED AND 
PRO JECT ACCO UNT -- OPERATING RESERVE CHANGES 

HO USING ASSISTANCE PAYMENTS PROGRAM 

ANNUAL CONTRIBUTION CONTRACT 
FW  --  2256 
VO UCHER 

M axim um Contribution Available 
M axim um annual contribution authorized 

Project account balance at beginning 
of fiscal year 

Total Annual Contribution Available 

Annual Contribution Required 
Housing assistance paym ents 
Adm inistrative fee 
Hard-to-house fee 
Independent public accountant 
audit costs 

Project receipts other than annual 
contribution 

Total Contribution Required - 
Exhibit C 

Excess in Annual Contribution 
Available 

Year-end Settlem ent 
Annual contribution due for fiscal year 
Total partial paym ents received by 
PHA for fiscal year 

(Over) Under Payment Due (HUD) PHA - 
Exhibit A 
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EXHIBIT D(3) 

Year Ended 

3-31-96 

350.900.00 

540.355.43 

891.255.43 

176,569.11 
23,868.00 

90.00 

669.90 

201,197.01 

201.04 

200.995.97 

690.259.46 

200,996.00 

212,963.00 

(11,967.00) 



HO USING AUTHO RITY OF THE CITY O F COVINGTON 

CO M PUTATIO N O F ANNUAL CO NTRIBUTIO NS EARNED AND 
PROJECT ACCO UNT --  O PERATING RESERVE CHANG ES 

HO USING ASSISTANCE PAYM ENTS PRO G RAM 

ANNUAL CO NTRIBUTION CO NTRACT 
FW -- 2256

_  

VO UCHER 

Status of Project Account 
Project account balance at the 
beginning of fiscal year 
Increase (decrease) during fisca 
year - Exhibit C 

Provision for O perating Reserve 
O perating receipts 

Operating income - Exhibit B(3) 
Annual contributions earned 

O perating Expenditures 

Operating expenses -Exhibit B(3) 

Residual receipts (deficit) 

Prior year deficit 

(Provision for) reduction of 
operating reserv e - Exhibit C 

Residual receipts (deficit) after provision 
for operating reserv e 
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EXHIBIT D(3) 

Year Ended 

3-31-96 

540,355.43 

149,904.03 

690,259.46 

455.03 
200,996.00 

201,451.03 

209,508.71 

209,508.71 

(8,057.68) 

(4,544.95) 

0.00 

(12,602.63) 



HO USING AUTHO RITY O F THE CITY O F COVINGTO N 

STATEM ENT O F DEVELO PM ENT CO STS - UNCO M PLETED 

Classification 

Adm inistration 
Interest incom e 
Initial operation period 
deficit 

Planning 
Site acquisition 
Site im provem ent 
Dwelling structures 
Nondwelling equipm ent 

Total Cost - Exhibit E(2) 
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EXHIBIT E(1) 

80,266.23 

(1,163.24) 

11,257.72 
156,445.86 
199,804.24 
6,960.00 

2,026,115.37 
18.889.34 

2,498,575.52 



HO USING AUTHO RITY O F THE CITY O F COVINGTO N 

EXHIBIT E(2) 

RECO NCILIATIO N O F DEVELO PM ENT FUNDS ADVANCED W ITH COSTS 

HUD G rants 

Total Advances 

Developm ent Costs 

Excess or 

(Deficiency) of 
funds provided - 
Exhibit F 
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2,507.102.17 

2,507,102.17 

2,498,575.52 

8,526.65 



HO USING AUTHO RITY O F THE CITY O F COVINGTO N 

ANALYSIS O F G ENERAL FUND CASH BALANCE 

ANNUAL CO NTRIBUTIO N CO NTRACT 
FW  --  2263 

Composition Before Adjustments 
Net operating receipts retained: 
O perating reserves - Exhibit C 
Im balance at 03-31-93 

Operating deficits - Exhibit D(2) & D(3) 
Audit adjustments to net operating 
receipts 

Deferred credits 

Excess development funds - Exhibit E(2) 

Adjustments 
Expenses/costs not paid: 
Accounts payable 
Accrued paym ents in lieu of taxes 

ncom e not received: 
Accounts receivable 

G eneral Fund Cash Available 

G eneral Fund Cash - Exhibit A 

-35- 

EXHIBIT F 

43,646.31 

(2,291.95) 
(24,646.37) 

(5,945.71) 
39,647.72 
8,526.65 

58.936.65 

37,262.50 
10.602.66 

(10,434.17) 

96,367.64 

96.367.64 



HO USING AUTHO RITY OF THE CITY OF COVINGTO N 

G ENERAL CO M M ENTS 

The Judgem ent ordered the Housing Authority to pay penalties and interest on 
payments due and attorney's fees in the amount of $4,500.00, 

As of the report date the form er em ployee's entitlem ent to benefits continue
, and there 

is presently pending a claim asserted by the Authority that those benefits should be 
discontinued. That m atter rem ains for hearing. 
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HO USING AUTHO RITY OF THE CITY  O F COVINGTO N 

FEDERAL G RANTO R 
PRO G RAM TITLE 

SCHEDULE O F FEDERAL FINANCIAL ASSISTANCE 

U.S. Departm ent of Hous 
Direct Program s: 
Low-Incom e Housing 

YEA R ENDED M ARCH 31, 1996 

CDFA G RANT AW ARD 
NO . ID NO . AM O UNT 

ng and Urban Developm ent 

Annual Contribution 14.850 FW - 2263 $ 
O perating Subsidy 14.850 FW - 2263 

NonMajor Program Tota 

52,499.00 $ 
38.114.00 

90.613.00 

PRO G RAM 
EXPEND ITURES 

52,499.00 
38.114.00 

90.613.00 

Section 8 Hap - 
Existing 14.156 FW - 2250 208

,241.25 208,241.25 

NonMajor Program Tota 

Vouchers 14.177 FW - 2256 

NonMajor Program Total 

Total HUD $ 
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208,241.25 208,241.25 

200,995.97 200,995.97 

200,995.97 200.995.97 

499,850.22 $ 499,850.22 
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(~I~RT IFIE I) PU B LIC A CCO trNTA NT S 

~ 200 AIRPO RT FREEW AY - SUITE 100 
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ndeDendent Auditors' Com Dliance ReDort Based on an 

M EM BER 

AMERICAN INSTITUTE OF CERTIFIED 

PUBLIC ACCOUNTANTS 

Audit of Financial Statem ents Perform ed 
n Accordance with G overnm ent Auditino Standards 

W e have audited the financial statem ents of the Housing Authority of the City of Covington, 
Louisiana, as of and for the twelve m onths ended M arch 31, 1996, and have issued our report 
thereon dated June 21, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards and Governm ent 
AuditinE Standards, issued by the Com ptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statem ents are free of m aterial m isstatem ent. These financial statem ents were prepared 
in accordance with accounting principles prescribed by the U. S. Department of Housing and Urban 
Developm ent, which is a com prehensive basis of accounting other than generally accepted 
accounting principles. 

Com pliance with laws, regulations, contracts, and grants applicable to the Housing Authority of the 
City of Covington, Louisiana is the responsibility of the Authority's m anagem ent. As part of obtaining 
reasonable assurance about w hether the financial statem ents are free of m aterial m isstatem ent, w e 
performed tests of the Authority's com pliance with certain provisions of laws, regulations, contracts, 
and grants. However, our objective was not to provide an opinion on overall compliance with such 
provisions. Accordingly, we do not express such an opinion. 

The results of our tests disclosed no instances of noncom pliance that are required to be reported 
herein under Governm ent Aud/t/ng Standards. 

This report is intended for the inform ation of the Board of Com m issioners, m anagem ent, and U.S. 
Departm ent of Housing & Urban Developm ent. This report is a m atter of public record, and its 
distribution is not lim ited. 

Fort W orth, Texas 
June 21, 1996 
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ndeoendent Auditors' Reeort on Com oliance w ith the 
G eneral Reouirem ents At3olicable to 

M EM BER 

AMERICAN INSTITUTE OF CERTIFIED 

PUBLIC ACCOUNTANTS 

W e have audited the financial statem ents of the Housing Authority of the City of Covington, 
Louisiana, as of and for the twelve months ended March 31, 1996, and have issued our report 
thereon dated June 21, 1996. These financial statem ents were prepared in accordance with 
accounting principles prescribed by the U.S. Departm ent of Housing and Urban Developm ent, which 
is a com prehensive basis of accounting other than generally accepted accounting principles. 

W e have applied procedures to test the Housing Authority ot the City of Covington, Louisiana's 
com pliance with the following requirements applicable to each of its federal financial assistance 
program s, w hich are identified in the schedule of federal financial assistance, for the twelve m onths 
ended M arch 31. 1996. 

Political Activity 
Davis-Bacon Act 
Civil Rights 
Cash M anagem ent 

Federal Financial Reports (Claims for Advances 
and Reimbursements) 

Allowable Costs/Cost Principles 
Drug Free W orkplace Act 
Adm inistrative Requirem ents 

O ur procedures were lim ited to the applicable procedures described in the O ffice of M anagem ent 
and Budget's Compliance Supplem ent for Single Audits of State and Local Governm ents. O ur 

procedures were substantialty less in scope than an audit, the objective of which is the expression 
of an opinion on the Authority's com pliance with the requirem ents listed in the preceding paragraph. 
Accordingly, we do not express such an opinion. 

W ith respect to the item s tested, the results of those procedures disclosed no m aterial instances of 
noncom pliance w ith the requirem ents listed in the second paragraph of this report. W ith respect to 
item s not tested, nothing cam e to our attention that caused us to believe that the Housing Authority 
of the City ot C ovington, Louisiana had not com plied, in all m aterial respects, w ith those 
requirem ents. 
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This report is intended for the inform ation of the Board of Com m issioners
, m anagem ent, and U.S. D

epartm ent of Housing & Urban Developm ent. However
, this report is a matter of public record

, and it
s distribution is not lim ited. 

Fo~ W orth, Texas 
June 21, 1996 
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M EM BER 

AMERICAN INSTITUrfE OF CERTIFIED 

PUBLIC ACCOUNTANTS 

W e have audited the financial statem ents of the Housing Authority of the City of Covington, 
Louisiana, as of and for the tw elve m onths ended M arch 31, 1996, and have issued our report 
thereon dated June 21, 1996. These financial statem ents were prepared in accordance with 
accounting principles prescribed by the U.S. Departm ent of Housing and Urban Development, which 
is a comprehensive basis of accounting other than generally accepted accounting principles. 

In connection with our audit of the financial statem ents of the Housing Authority of the City of 
Covington, Louisiana, as of and for the twelve m onths ended M arch 31, 1996, and w ith our 
consideration of the Authority's control structure used to adm inister federal financial assistance 
program s, as required by Office of M anagem ent and Budget Circular A-128, "Audits of State and 
Local Governments," we selected certain transactions applicable to certain nonmajor federal financial 
assistance program s for the tw elve m onths ended M arch 31, 1996. As required by O M B C ircular 
A-128, we have perform ed auditing procedures to test com pliance with the requirem ents governing 
types of services allowed or unallowed; eligibility; reporting; cost allocation; analysis of general fund 
cash;operating subsidy eligibility; fair m arket rent ceiling on housing assistance paym ents; rent 
reasonableness; housing quality standards property inspections; and annual rent adjustment limits 
that are applicable to those transactions. O ur procedures were substantially less in scope than an 
audit, the objective of which is the expression of an opinion on the Authority's compliance with these 
requirem ents. Accordingly, we do not express such an opinion. 

W ith respect to the item s tested, the results of those procedures disclosed no m aterial instances of 
noncom pliance with the requirem ents listed in the preceding paragraph. W ith respect to item s not 
tested, nothing cam e to our attention that caused us to believe that the Housing Authority of the City 
of Covington, Louisiana, had not com plied, in all m aterial respects, w ith those requirem ents. 

This report is intended for the inform ation of the Board of Com m issioners, m anagem ent, and U.S. 
Departm ent of Housing & Urban Developm ent. However, this report is a m atter of public record, and 
its distribution is not lim ited. 

Fort W o~h, Texas 
June 21.1996 
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ndependent Auditors' Report on the Internal 
Control Structure in Accordance w ith 

M EM BER 

AMERICAN INSTffETE OF CERTIFIED 

PUBLIC A~COUNTAN'[S 

W e have audited the financial statements of the Housing Authority of the City of Covington, 
Louisiana, as of and for the twelve m onths ended M arch 31, 1996, and have issued our report 
thereon dated June 21. 1996. 

W e conducted our audit in accordance with generally accepted auditing standards and Governm ent 
Aud/t/ng Standards, issued by the Com ptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statem ents are free of m aterial m isstatement. 

The m anagem ent of the Housing Authority of the City of Covington, Louisiana is responsible for 
establishing and m aintaining an internal control structure. In fulfilling this responsibility, estim ates 
and judgments by managem ent are required to assess the expected benefits and related costs of 
internal control structure policies and procedures. The objectives of an internal control structure are 
to provide m anagem ent with reasonable, but not absolute, assurance that assets are safeguarded 
against loss from unauthorized use or disposition, and that transactions are executed in accordance 
with m anagem ent's authorization and recorded properly to perm it the preparation of financial 
statements in accordance with accounting principles prescribed by the U.S. Department of Housing 
and Urban Developm ent, which is a com prehensive basis of accounting other than generally 
accepted accounting principles. Because of inherent lim itations in any internal control structure, 

errors or irregularities may nevertheless occur and not be detected. Also, projection of any 
evaluation of the structure to future periods is subject to the risk that procedures may become 
inadequate because of changes in conditions or that the effectiveness of the design and operation 
of policies and procedures m ay deteriorate. 

In planning and perform ing our audit of the financial statem ents of City of Covington, Louisiana, for 
the year ended M arch 31, 1996, we obtained an understanding of the internal control structure. W ith 
respect to the internal control structure, we obtained an understanding of the design of relevant 
policies and procedures and whether they have been placed in operation, and we assessed control 
risk in order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
financial statem ents and not to provide an opinion on the internal control structure. Accordingly, we 
do not express such an opinion. 

O ur consideration of the internal control structure would not necessarily disclose all matters in the 
internal control structure that m ight be m aterial weaknesses under standards established by the 
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Am erican Institute of Certified Public Accountants. A m aterial weakness is a reportable condition 
in which the design or operation of one or m ore of the specific internal control structure elem ents 
does not reduce to a relatively low level the risk that errors or irregularities in am ounts that would 
be m aterial in relation to the financial statem ents being audited m ay occur and not be detected within 
a tim ely period by em ployees in the norm al course of perform ing their assigned functions. W e noted 
no m atters involving the internal control structure and its operation that we consider to be m aterial 
weaknesses as defined above. 

This report is intended for the inform ation of the 
Departm ent of Housing & Urban Developm ent. 
distribution is not lim ited. 

Fort W orth, Texas 
June 21. 1996 

Board of Com m issioners, m anagem ent, and U.S. 
This report is a m atter of public record, and its 
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ndeoendent Auditors' Report on Internal Centre 

No Major Programs 

MEMBER 

AMERICAN INSTITUTE OF CERTIFIED 

PUBLIC ACCOUNTAN"PS 

W e have audited the financial statem ents of the Housing Authority of the City of Covington, 
Louisiana, as of and for the year ended March 31, 1996, and have issued our report thereon dated 
June 21, 1996. 

W e conducted our audits in accordance with generally accepted auditing standards; Governm ent 
Aud/t/ng Standards, issued by the Com ptroller G eneral of the United States; and Office of 

Management and Budget (OMB) Circular A-128, "Audits of State and Local Governments." Those 
standards and O M B Circular A-128 require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statem ents are free of m aterial m isstatem ent and about 
whether the Housing Authority of the City of Covington, Louisiana complied with laws and 
regulations, non-com pliance w ith w hich would be m aterial to a federal financial assistance program . 

In planning and perform ing our audits for the year ended March 31, 1996, we considered the 
Authority's internal control structure in order to determ ine our auditing procedures for the purpose 
of expressing our opinions on the Authority's financial statem ents and to report on the internal control 
structure in accordance w ith O M B Circular A-128. This report addresses our consideration of 
internal control structure policies and procedures relevant to com pliance with requirem ents applicable 
to federal financial assistance program s. W e have addressed internal control structure policies and 
procedures relevant to our audit of the financial statem ents in a separate report dated June 21, 
1996. 

The m anagem ent of the Housing Authority of the City of Covington, Louisiana is responsible for 
establishing and m aintaining an internal control structure. In fulfilling this responsibility, estim ates 
and judgments by management are required to assess the expected benefits and related costs of 
internal control structure policies and procedures. The objectives of an internal control structure are 
to provide m anagem ent with reasonable, but not absolute, assurance that assets are safeguarded 
against loss from unauthorized use or disposition, that transactions are executed in accordance with 
management's authorization and recorded properly to perm it the preparation of financial statem ents 
in accordance with accounting principles prescribed by the U.S. Departm ent of Housing and Urban 
Developm ent, which is a com prehensive basis of accounting other than generally accepted 
accounting principles, and that federal financial assistance program s are m anaged in com pliance 
with applicable laws and regulations. Because of inherent lim itations in any internal control structure, 
errors, irregularities, or instances of noncom pliance m ay nevertheless occur and not be detected. 
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Also, projection of any evaluation of the structure to future periods is subject to the risk that 
procedures m ay becom e inadequate because of changes in conditions or that the effectiveness of 
the design and operation of policies and procedures may deteriorate. 

For the purpose of this report, we have classified the significant internal control structure policies and 
procedures used in adm inistering federal financial assistance program s in the following categories: 

Accounting Controls 
Revenues, receivables, and 
cash receipts 
Procurem ent, payables, and 
cash disbursem ent 
Property and equipm ent 
Payroll 
Finance. debt. debt service 

Adm inistrative Controls 
Political activity 
Davis-Bacon Act 
Civil rights 
Cash m anagem ent 

Federal financial reports 
Allowable costs/Cost principles 
Drug Free W orkplace Act 
Adm inistrative requirem ents 
Types of serv ices - 
allowability 

Eligibility 
Reporting 
Costs allocation 
Special requirem ents 

For all of the internal control structure categories I 
design of relevant policies and procedures and 
operation, and we assessed control risk. 

sted above, we obtained an understanding of the 
determ ined w hether they have been placed in 

During the year ended March 31, 1996, the Housing Authority of the City of Covington, Louisiana, 
had no major federal financial assistance programs and expended 100 percent of its total federal 
~inancial assistance under nonmajor federal tinancial assistance programs: Low Income Housing, 
Section 8 Existing and Vouchers. 

W e perform ed tests of controls, as required by O M B Circular A-128, to evaluate the effectiveness 
of the design and operation of internal control structure policies and procedures that we have 
considered relevant to preventing or detecting m aterial noncompliance with specific requirem ents, 
general requirem ents, and requirem ents governing claim s for advances and reim bursem ents and 
amounts claimed or used for matching that are applicable to the aforementioned nonmajor programs. 
O ur procedures were less in scope than would be necessary to render an opinion on these internal 
control structure policies and procedures. Accordingly, we do not express such an opinion. 

O ur consideration of the internal control structure policies and procedures used in adm inistering 
federal financial assistance would not necessarily disclose all m atters in the internal control structure 
that m ight constitute m aterial weaknesses under standards established by the American Institute of 
Certified Public Accountants. A m aterial weakness is a condition in which the design or operation 
of one or m ore of the internal control structure elem ents does not reduce to a relatively low level the 
risk that noncom pliance with laws and regulations that would be m aterial to a federal financial 
assistance program m ay occur and not be detected within a tim ely period by em ployees in the 

-45- 



HOUSING AUTHORITY OF THE CITY OF COVINGTON 

SCHEDULE O F FINDINGS AN[:) Q UESTIO NED CO STS 

M ARC H 31, 1996 

All prior audit findings have been satisfactorily resolved 

Current Audit Findings 

None. 
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Cost 



HO USING AUTHO RITY O F THE CITY O F CO VINGTO N 

SCHEDULE O F ADJUSTING JO URNAL ENTRIES 

M ARC H 31. 1996 

<1> Prior year adjustments - 
affecting residual receipts 
Deferred charges 

ACCT.# FO R 

AUDIT REPO RT 

PURPOSES DR CR 

6010 5,945.71 
1290 5

,945.71 

To reverse charges for supplies paid in a previous year. Prior 
audit adjustment #1. 
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ACCT. # FO R 

POSTING TO 
PHA BOO KS 

6010 

1290 


