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In planning and performing the audit of the general purpose financial 
statements of the Town of Evergreen, Louisiana for the year ended 
June 30, 1996, we considered its internal control structure in order 
to determine our auditing procedures for the purpose of expressing 
our opinion on the financial statements and not to provide assur ance 
on the internal control structure. As noted in the financial report 
dated December 6, 1996, as a result of th e audit work performed we 
noted no matters involving the internal control structure and its 
operation that we consider to be material weaknesses. We did note, 
however , reportable conditions and other recommendations as exp lained 
herein. 

All prior year comments mentioned in previous communications to the 
Town of Evergreen, Louisiana have either been resolved or improved. 
Current year comments consist of previously communicated items that 
may have been improved but not completely resolved and are therefore 
mentioned as reminders to management to follow up on corrective 
actions. 

Penalties were assessed and paid in the current fiscal year as a 
result of delinquent filings of payroll reports in the prior year as 
had been previously communicated . All current year payroll reports, 
however, were filed timely and no penalties were incurred for the 
current year . 

Utili~  billing arrears were noted as increased over the prior year, 
however, have decreased from 14% to 12% for the current year . We 
wish to again remind management of th e importance of keeping 
delinquencies down in order to minimize the potential for lost 
revenue resulting from bad debts. 
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Honorable Philip 
and the Board of 
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Heiman , Mayor 
A ldermen 

Our consideration of the internal control structure would not 
neces:sarily disclose all matters in the internal control structure 
that might be reportable conditions and, accordingly , would not 
neces:sarily disclose all reportable conditions that are also " 
considered to be material weaknesses as defined above . However , none 
of the conditions described above is believed to be a material 
weakness . 

This report is intended solely 
Town of Evergreen , Louisiana's 
administration . 

December 6 , 1996 

for th e information and use of the 
management, and others within its 
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The Honorable Philip Heiman, Mayor 
and the Board of Alder~ en 

Town of Evergreen, Louisiana 

We have audited the accompanying general purpose financial statements of the Town 
of Evergreen, Louisiana, as of and for the year ended June 30, 1996, as listed 
in the table of contents. These general pu~ ose fin~ oial statements are the 
responsibility of the Town's management. ~ r responsibility ie to express an 
opinion on th~ se general purpose financial statements based on our audit. 

In accordance with Government Auditinu Standards, we 
dated Deceraber 6, 1996, on our consideration of 
Louisiana's, internal control structure and e report 
its compliance with laws and regulations. 

have also issued a report 
the Town of Evergreen, 

dated December 6, 1996 on 

Ou~: audit was conducted for the purpose of forming an opinion on the general 
pu~;pose financial statements taken as a whole. The accompanying financial 
information listed as supplementary data in the table of contents is presented 
for purpose of additional analysis and is not a required part of the financial 
statements of the Town of Evergreen, Louisiana. Such inform ation has been 
subjected to the auditing procedures applied in the audit of the general purpose 
financial statements and, in our opinion is fairly presented in ell material 
rel3pscts in relation to the financial statements of each of the respective 
individual funds and account group, taken as a whole. 

Decod er 

UCOTE 
e , Louisiana 
6, 1996 

POST OFFICE ]~OX 309. M ARKS VUJ..E, LA 71351 - PH ONE (310) 253--6501 - F~  (318} 253-0721 
PO ST O FFICE BOX 190, NEW  R OAD S, LA 70760 - PH ONE (504) 638-.4531 - FAX  ($04) 638-6898 



 



 

l~Olad OF EVERGREEII 
COMalNEO BAUtJlCE SIIF.ET 

ALL ~  TYPES AND ACCOUIIT GI~ UPS 
JU~JE 30j 1996 

Genera 

ABSE~  Cash and cash equ|vatents $ 
investments 
Receivables: 
Taxes end fees 
Accounts 

Due from other funds 
Due from other govt. units 
Notes receivabte, current 
Restricted Assets: 
Cash and Cash Equivalents 
Investments 

Land 
Park and  Improvements 
Buitdings 
Machinery ar~ equipment 
Vehicles 
Property, plant and equipment 
Construct{orb in Progress 
Accumutated depreciation 
Notes receivable, non-current 

TOTAL ASSETS 

Specter 
Revenue 

30,038 $ 

1,346 

5,669 
3,Z31 

taptta| 
Projects Enterprise 

11989 $ 

$ 48,284 S %989 S 

LIABILITIES 
Payroll taxes payable $ 
Bates taxes payable 
Current notes payabte 
Payable fr~n restricted assets: 
Customer security deposits 
Revenue ~3nds payable 
Accrued interest 

Due to other funds 
Revenue bo~ s payable 
Long-term n3tes payable 

tOTAL LIABILITIES 

FUND EQUITT 
Contributed capita( 
Investment in Genera[ Fixed Assets 
Retained earnings: 
Unreserved 
Reserved for revenue bond retirement 

Fund Batances: 
Unreserved-designated 
Unreserved-und esignated 

TOTAL FURD EOUITY 

1,299 $ 

~ 

6,676 

5,975 

~ 

42,309 

72,669 
70,645 

12,642 
5,976 

23,924 
23,846 
9,765 

2,271,697 

(502,724) 
17,500 

- $ 2,005,740 

17,500 

17,500 

42,309 

(15,511) 

(15,511) 

10 
2 
6 
6 

I06 

32~ 

659 
DOG 
854 
969 
691 

131,496 

TOTAL LIABILITIES AND FUND EOUITY $ 48,284 $ 1,989 $ 

1,576,05/,, 

267, 932 
30,256 

1,874,242 

- $ 2,005,740 

The accompanying notes are an integral part of this f|nanc|at statement. 



 

Genera[ 
Fixed Assets 

Hemorendu~ Only 
Current year 

200 
45,328 
29,853 
10,480 
35,000 

Hemorandum Onty 
Prior Year 

112,696 $ 
70,645 

1,346 
12,642 
11,645 
3,231 

23,924 
23,646 
9,965 
45,328 
29.853 
16,460 
35.000 

2,271,497 

(502,724) 
17,500 

$ 128.861 $ 

119,868 
64,059 

1,330 
12,626 
7,109 
2,272 
8,750 

22,887 
22,633 
12,965 
42.328 
3,210 
16,680 
35,000 

1,705.971 
477,092 
(458,045) 
26,250 

2.184.874 $ 

128,861 

'i28,861 

2,122,985 

1,299 $ 
325 

10,659 
2,000 
4,854 
11.645 
106,691 
17,500 

154,973 

1,576.054 
128.861 

267.932 
30.256 

(15,511) 
42,309 

2,029,901 

$ 128,861 $ 

3,398 
317 

8,750 

11,044 
2,000 
4,942 
7,109 

108,69t 
26,250 

172,501 

1.529,750 
100,418 

273,906 
24,920 

C21,952) 
43,442 

1.950,484 

2,184,874 $ 2,122,985 



REVENUES 
Taxes 
Licenses anti permits 
lnt ergovernn~ntat 
Mi sce t t aneous 

TOTAL REVENUES 

EXPE~ ITURES 
Generat goverr~nent 
Pubtic safety 
ConstructJorl Costs 
Administrative Costs 
Capital Outlay 

TOTAL EXPENDITURES 

TOMN OF EVERGREEN 
C~4BINED STATEMENT OF REVENUES, EXPEI~ ITURESe 

AND CHANGES IN FUND BALANCES -- ALL GOVERNNENTAL FUND TYPES 
yB.AR ENDED JUNE 30, 1~  

Excess (deficiency) of revenues over 
expenditures 

TOTAL OTHER FINANCING SOURCES (USES) 

Excess (deficiency) of revenues over 
expenditures and other sources (uses) 

Fund Balances et beginning of year 

Fund Batances ~.t end of year 

General 
Special 
Revenue 

6,952 $ 
7,210 
16,538 
17,028 

47,728 

18,771 
29,980 

48,731 

(1,023) 

43,332 

Cap|tat 
Projects 

o $ 

12,725 
212 

12,937 

. 

4,696 

6,496 

6,461 

6,441 

(21,952) 

Ner~orendum Onty 
Current Year 

- $ 

79,318 

79,318 

74,834 
4,484 

79,318 

(110) 

(110) 

(110) 

110 

4Z,309 $ (15,511) S 

6,952 
7,210 

108,581 
17,240 

139,983 

18 
34 
74 
4 
1 

771 
676 
834 
484 
800 

134,565 

5,418 

(110) 

(110) 

5,308 

21,490 

. $ 26,790 

1he accompanying notes are an integrat part of th{= financier statement. 
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Memorandum Only 
Prior Year 

$ 6,594 
7,218 

45D,568 
2,290 

46~,670 

15,984 
11,316 
419,067 
I?.,248 
3!;.000 

49!S,617 

(26,947) 

48.437 

$ 21,490 



REVENUES 
Taxes 
Licenses a~J permits 
|ntergover~nentai 
MiscelLaneous 

TOTAL REVENUES 

EXPENDITURES 
Genera[ government 
Public safety 
Capital Outlay 

TOTAL EXPEND I TUllES 

T(YdN OF EVERGREEN 
CCNBINED STATEHENT OF REVENUES, EXPEIG)ITURJES, AND CHANGES IN 

FUNO BALANCES -- BUDGET (Cdi, AP BASIS) ~  ACTUAL 
OEMEPJkL AMD SPECIAL ~=VENUE ~  TYPES 

YEAR ENDED JUNE 30, 1996 

Excess (deficiency) of revenues over 
expenditures 

Fund BaLances at beginning of year 

Fund Balances at end of year 

Genera[ 

$ 

Actual 

7,550 $ 
5,500 
6,500 
17,200 

36,750 

16,405 
28,~ 5 

44,~t0 

(7,890) 

43,33Z 

Variance 
FavorabLe 

(UnfavorabLe) 

6,952 $ 
7w210 
16,538 
17f028 

47,728 

18,771 
29.980 

68,751 

43,332 

(590) 
1,710 
10,038 
(172) 

10,978 

(2,3{~6) 
(1,745) 

(4,111) 

6.867 

$ 35,44Z $ 42,309 $ 6,867 

The acconipanying notes are an integral part of this ftnarc tat statement. 



Special 
Revenue 

Actu8 

- $ 

12,000 

12,000 

3,500 

3,500 

8.500 

(21,952) 

Variance 
Favorabte 

(UnfavorabLe) 

- $ 

12,725 
212 

4,696 
1,800 

6,696 

6,441 

(21,952) 

725 
212 

937 

(1,196) 
(1,800) 

(2,996) 

(2,059) 

(13,452) $ (15,511) $ (2,509) 



OPERATING REVE~tfES 
Charges for services 
Late charges 

Total ope rating revenues 

OPERATING EXPE)ISES 
Accounting 
Nayor-sa|ary 
Attendance fees 
Cottectton 
Depreciation 
Insurance 
Lab fees 
Legal advertising 
Legs[ and professions| 
Hisce{ianeoos 
Office sum)lies 
Penalties 
Postage 
Rent 
Repairs a~  r~ intenance 
Salaries 
SuppLies 
Taxes - payroll 
Telephone 
Truck 
Utilities 

1oral operating expenses 

Opera[in9 income 

Interest income 
Hiscettaneous income 
Vendors compensation 
interest expense 

Total Nonoperating revenues 
(expenses) 

Net Income 

Add depreciation on fixed assets 
acquired by grants, entittenent, 
and  shaped i'evenues externally 
restricted for capital acquisitions 
and constru(:tion that reduces 
contributed capitsi 

INCREASE (DECEEASE) |N RETAINED 
EARNINGS 

Retained Earnings beginniHg of year 

Retained Earnings end  of year 

TOklN OF EVIERGIREEM 
ENTERPRISE ~ S 

coNgJHED STATEJ~ENT OF REVENIJ~Sr EX]PIEN~ES 
AND CEAN~ S IM RET&iMB) FJNRMIMGS 
FOR THE yEAR b-'W)EO JUICE 30. 1996 

~ITH [3[]r~P,~ qTJVE TOTALS FOR TX~ yEAR F.NgE3) JUNE 30a 1995 

~ater Sewer 

$ 107,998 $ 
1,861 

109,859 

1,950 
1,788 
927 

31,771 
7,667 

124 
7,017 
476 
533 

1,510 
1,569 
165 

16,006 
51,101 
2,819 
4,746 
977 

2,956 
7,027 

141,125 

(31,2663 

4,7"55 
484 

5,219 

(26,047) 

22,590 

(3,449) 
268,545 

Hemorand um Onty 
Current Year 

17,095 $ 
286 

17,3al 

199 
12,908 

55 
1,179 

25 
2,201 

8 

23 

1,211 
600 

5; 

2,33~) 

20.796 

(3.615) 

1,256 

(5,447) 

(4,191] 

(7,606] 

10,416 

2,810 
30,282 

gemorandum O~ly 
Prior Year 

125,093 $ 
2,147 

127,240 

1,~ 0 
1,788 
1,126 
66,679 
7,722 
1,179 
149 

9,218 
484 
533 

1,533 
1,569 
165 

17,215 
51,701 
2,819 
4,80.1 
977 

2.954 
9.359 

161,921 

(34,681) 

5,991 
484 

(5,447) 

(33,653) 

33,014 

(639) 
298.827 

123,361 
1.563 

124,924 

840 
1.950 
1.658 
1,110 
38.279 
7,264 
1,280 
535 

6,141 
946 
680 

6.107 
1,685 

9.474 
47,954 
4,254 
4,409 
621 

2.699 
10.419 

168,305 

(23,381) 

7.769 
671 
38 

(5.411) 

3,067 

(20,314) 

26.523 

6.209 
292.617 

$ 265,096 $ 33,092 S 298,188 S 298.826 

The acco~npanyin9 notes are an integral part of this fi~sncia| statement 



CASH FLOZJS FROH OPERATING ACTIVEI"IES: 
Net Income (Loss) 
Adjustments to reconcite 
net income to net cash provJd~J 
by operatJn9 activities 

Depreciation a~d amortization 

(Increase) decrease in: 
Receivables 

Increase (decrease) in: 
Trade accounts payabte 
Other payables 
Accrued Iiabttitles 

NET CASH PROVIDED (USED) 
BY OPERATING ACTIVITIES 

CASH FLOWS FROH INVESTING ACTIVITIES 
Purchases of properly 
and equipment 

(Increase) Decrease in investments 
(Increase) Decrease in restricted 
assets 

TOW N OF EVERGREEN, LOUISIANA 
COI4BINI33 STATEI~ NT OF CASH FLI3blS - pROPRIETARY FUNDS 

FOR THE yEAR ENDED dOME 30, 1996 

Water 
System , 

$ (26,047) 

3% 771 

11,990 

(1,888) 

15,826 

(88,434) 
(6,586) 

385 

Sewer 
(Remorandurn 

onty) 
Current.. 

(Nemorandu~ 
Onty) 

Pr]or Year 

$ (7,606) S (33,653) $ (20.316) 

12,908 

265 

2,213 
~ ) 

44,679 

12,255 

325 
(88) 

23~518 

- (88,434) 
(713) (7,2~ ) 

(1,921) (I,536) 

38,279 

(34,768) 

(3.646) 
1,062 
(~e5) 

(19~8"~Z) 

(432,764) 
(1~011) 

60,135 

NET CASH PROVIDED (USED) 
FROH (IN) INVESTING ACTIVITIES (94,635) (2~634) (97e269) (3T3,~ 0) 

CASH FLOWS FROM CAPITAL 
AND RELATED FINANCING 
ACTIVITIES: 

Principal pai~ on bond s 
and  tease payable 

Contributed Capitat by State Grant 791318 

NET CASH PROVIDED (USED) 
FROH (FOR) CAPITAL 
AND RELATED FINANCING 
ACTIVITIES 

NE1 INCREASE (DECREASE) IN CASH 
AND CASH EOUIVALENTS 

CASH AND CASH EQUIVALENTS UNRESTRICTED 
AT BEGINNING OF YEAR 

79,318 

509 

54,704 

CASH AND CASH EQUIVALENTS UNRESTRICTED, 
END OF YEAR $ 55 213 

(2,000) 
79,318 

(2,000) 77,3]8 

3,058 3,567 

14.398 69,102 

$ 17 456 $ TEl66~ 

(13,000) 
431,314 

, 418.314 

24,802 

44,300 

$ 691102 

The accompanying notes are an integral part of this financial statement. 
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NOTES TO FINANCIAL STATEMENTS 



TOWN OF EVERGREEN , LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
June 30, 1996 

INTRODUCTION 

The Town of Evergreen was incorporated on the first Monday of April 1872, under 
the provisions of the State of Louisiana Legislative Act 61, signed and dated 
April 23, 1872.. The Town operates under a Mayor-Board of Alderman form of 
government~ 

NO~:E 1 ~ 

B. Financial Reoortino Entitv~ Governmental Accounting Standards Board 
Statement 14 established criteria for determining which component units should 
be considered part of the Town of Evergreen, Louisiana, for financial reporting 
pu~:poses. The basic criterion for including a potential component unit within 
the reporting entity is financial accountability. The GASB has set forth 
criteria to be considered in determining financial accountability. This criteria 
includes : 

1. Appointing a voting majority of an organization's governing body, and : 
a. The ability of the Town to impose its will on that organization and/or 
b. The potential for the organization to provide specific financial 

benefits to or impose specific financial burdens on the Town. 

2. organizations for which the City does not appoint a voting majority, but are 
fiscally dependent on the Town . 

3. Organizations for which the reporting 
misleading if data of the organization is 
significance of the relationship . 

entity financial statements would be 
not included because of the nature of 

Based upon the application of the above criteria, the Evergreen Volunteer Fire 
Department is considered a part of the Town's reporting entity and has been 
presented as a blended component unit. 

C . Fund Accountinq . The Town of Evergreen uses funds and account groups to 
report its financial position and results of its operations, each of which is 
considered a separate accounting entity. A fund is a separate set of self- 
balancing accounts that comprise its assets, liabilities, fund equity, revenues, 
and expenditures, or expenses, as appropriate. Government resources are 
allocated to and accounted for in individual funds based upon the purposes for 
which they are to be spent and the means by which spending activities are 
controlled. The various funds are grouped, in the financial statements in this 
report, into two generic fund types and two broad fund categories as follows: 
Governmental Fund- 

General Fund- 
The general fund is the general operating fund of the Town. It is used to 
account for all financial resources except those requ ired to be accounted for in 
other funds. 

12 



NO~2E 1. 

TOWN OF EV ERGREEN , LOUISIANA 

NOTES OF FINANCIAL STAT~ME/~TS, (~ADnt~nued) 
June 30, 1996 

Special Revenue Fund- 
Spt~cial Revenue funds are used to account for the proceeds of specific revenue 
sources (other than expendable trusts or major capital projects) that are legally 
restricted to expenditures for specific purposes. 

Capital Projects Funds- 
Capital Projects Funds are used to account for financial resources to be used for 
the acquisition of construction of major capital facilities (other than those 
financed by proprietary funds and trust funds). 

Proprietary Fund- 

Enterprise Funds- 
Enterprise Funds are used to account for operations (a) that are financed and 
operated in a manner similar to private business enterprises - where the intent 
of the governing body is that the cost (expenses, including depreciation) of 
providing goods or services to the general public on a continuing basis be 
financed or recovered primarily through user charges; or (b) where the governing 
body has decided that periodic determination of revenues earned, expenses 
incurred, and/or new income is appropriate for capital maintenance, public 
policy, management control, accountability, or other pur~ ees. 

D. Fixed Assets and Lens-Term Liabilities. The 
treatment applied to the fixed assets and long-term 1 
a fund are determined by its measurement focus. 

accounting and reporting 
~abilities associated with 

All governmental fund type operations are accounted for on a spending or 
"financial flow" measurement focus and only current assets and current 
liabilities arE) generally included on their balance sheets. 

Fixed assets used in governmental fund type operations (general fixed assets) are 
accounted for in the General Fixed Assets Account Group, and are recorded as 
expenditures in the governmental fund types when purchased. The Town has elected 
not to capitalize public domain ("infrastructure") fixed assets consisting of 
certain improvements other than building, including roads, bridges, sidewalks, 
and drainage improvements. No depreciation has been provided on general fixed 
assets . 

All proprietary funds are accounted for on a costs of services or "capital 
maintenance" measurement focus, and all assets and all liabilities (whether 
current or noncurrent) associated with their activity are included on their 
balance sheets. 

Depreciation of all exhaustible fixed assets used by proprietary funds is 
charged as an expense against their operations. Depreciation has been provided 
o~er the estimated useful lives using the straight-line method. The estimated 
useful lives, in years, are as follows: 

Water Sewer 
System 

Water well 20 - 
Building & Utility System 50 50 
Service Vehicles and 

Movable Equipment 7 5 
Office Furniture and Fixtures 5 

13 



NO:CE i. 

TOWN OF EVERGREEN, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS, (Cont4~ued) 
June 30, 1996 

All fixed assets are stated at historical 
if applicable). Donated fixed assets, if 
fair value on the date donated. 

cost (caeh plus trade-in allowances, 
anys are stated at their estimated 

Expenditures are generally recognized under the modified accrual basis of 
accounting when the related fund liability is incurred, except that principal and 
in'~erest on general long-term debt (if applicable} is recognized as an 
expenditure when due. 

All proprietary funds are accounted 
whereby revenues are recognized when 
when incurred. 

for using the accrual basis of accounting , 
they are earned and expenses are recognized 

Purchase of various operating supplies are regarded as expenditures or expenses 
at the time purchased, and inventories of such supplies (if any) are not recorded 
as assets at the close of the fiscal year due to immateriality. 

The Town follows the policy of capitalizing interest as a component of the cost 
of property, plant, and equipment constructed for its own use. For the fiscal 
year ended June 30, 1996, there were no interest charges capitalized on fixed 
assets acquired or constructed. Depreciation expense on fixed assets used by 
proprietary funds for the fiscal year ended June 30, 1996 and 1995 was $44,679 
and $38,279 respectively. 

F. Budeets and BudGetary Accountino. The 
establishing the budgetary data reflected in 

Town follows these procedures in 
these financial statements: 

1. The Mayor prepares a purposed budget and submits same to the Board of 
Alderman no later than fifteen days prior to the beginning of each fiscal 
year. 

2. After all action necessary to finalize and implement the budget, the budget 
is adopted through passage of an ordinance prior to the comm encement of the 
fiscal year for which the budget is being adopted. 
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NOTE 1. 

G . 

TOWN OF EVERGREEN, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS, (Continued) 
June 30, 1996 

3. Budgetary amendments involving the transfer of funds from one department, 
program or function to another or involving increase in expenditures 
resulting from revenues exceeding amounts estimated require the approval of 
the Board of Aldermen. 

4. All budgetary appropriations lapse at the end of each fiscal year. 

5. The budget for the General fund is adopted on a basis consistent with 
generally accepted accounting principles (GAAP). Budgeted am ounts are as 
originally adopted, or as am ended from time to tim e by the Board of Alderman. 

6. The Town does not integrate its budget into the accounting system and 
exercises budgetary control at the fund level. 

Cash 
short-term investments with original 
date of acquisition. 

includes cash o~ hand, demand deposits and 
maturities of three months or less 'from the 

H. Cash Flow Presentation For the purposes of the statement of cash flows, the 
Enterprise Funds (Water System Fund and Sewer System fund) consider all highly 
liquid investments (including restricted assets) with a maturity of three months 
or less when purchased to be cash equivalents. 

I. Investmenti~ Investments which consist of interest-bearing certificates of 
deposit with maturities greater than three months in local financial 
institutions are stated at cost. At June 30, 1996, cost approximated market 
value on investments held by the Town. 

J. Bad Debts Uncollectible amounts due for ad valoreun taxes and auutomere" 
utility receivables are recognized as bad debts at the time information becomes 
available which would indicate the uncollectlbility of the particular receivable. 
Uncollectible am ounts at June 30, 1996, were immaterial. 

K . 
Town are not covered under any specific vacation or sick leave 
there are no accumulations of such absences to be accrued as a 1 

Employees of the 
policy therefore 
lability in these 

financial statements. It is the Town 's policy to recognize the costs of 
compensated absences when actually paid to employees. 

L ve Totals Comparative total data for the prior year have been 
the accompanying financial statement in order to provide an 
of changes in the Town's financial position and operations. 

presented in 
understanding 

M . Total Columns on Combined Statements - Overview Total columns on the 
combined statements - overview are captioned "Memorandum Only" to indicate that 
they are presented only to facilitate financial analysis. Data in these columns 
do not present financial position in conformity with generally accepted 
accounting principles. Neither is such data comparable to consolidation. 
Interfund eliminations have not been made in the aggregation of this data. 

15 



NOTE 2 . 

TOWN OF EVERGREEN , LOU ISIANA 

NOTES TO FINANCIAL STATEMENTS, (C~nt~ ued) 
June 30, 1996 

At June 30, 1996, the Town has cash and cash equivalents (book balances) totaling 
$231,111 as follows: 

Demand deposits 
Time deposits 

Total 

Balances in time 
interest-bearing 
months. 

$ 73,029 
15~,08~ 

deposits are reflected as investments since they represent 
certificates of deposits with maturities greater than three 

NOTE 3. RECEIVA BLES 

Receivables in the general fund at Juno 30 consisted of the following: 

Property Taxes 
Franchise fees 
Occupational licenses 

. 1996 

$ 600 
746 

1995 

630 
687 
13 

Intergovernmental receivables at June 30 consisted of the following: 

Pire Insurance Tax 
Tobacco Tax 
Beer Tax 
DOTD 

1996 

$2,172 

1,059 

16 

~995 

$1,889 
383 



NOTE 3 . 

In the 
1996. 

NOTE 4 . 

TOWI~ OF EVER GREEN, LOUISIANA 

NOTES TO FINRNCIAL STATEMENTS, (Continued) 
June 30, 1996 

enterprise fund unbilled utility receivables were immaterial at June 30, 
Billed receivable balance at June 30, 1996 consisted of the followingz 

cu~:rent 
Over 30 

billings 
days 

$ 9,749 
1~359 

$1,366 
168 

$11,115 
1,527 

General Fund 
Enterprise Funds 

Interfund 
Receivables 

$ 5,669 
5,~7~ 

Interfund 
p~yables 

$ 4,676 
6,969 

Restricted assets were applicable to the following ~at June 30, 1996 totaling 
$47,770. 

customer Meter Deposits 
Bond and Interest Redemption 
Reserve 
Contingency 

$10,659 $ 
24 ,855 
6,140 
6,116 

$ 10,659 
24,855 
6,140 
6,116 
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NOTE 6 . 

TOWN OF EVERGREEN , LOUISIANA 

NOTES TO FINANCIAL STATEMENTS, (Continued) 
June 30, 1996 

A E~ummary in changes in general fixed 
Balance 
6/30/95 

Land 
Buildings 
Machinery & Equipment 
Vehicles 
Park & Improvements 

$ 3,200 
3,210 
16,680 
35,000 
42,328 

assets as followsl 

$ 

Balance 
6130/96 

$ 3,200 
29,853 
18,480 
35,000 
42,328 

A summary of proprietary fund type property, plant and equipment at June 30, 1996 

follows: 

Water Wells 
Distribution System 
Service Vehicles 
Miscellaneous Equipment 

Less Accumulated Depreciation 

Land 

Total 

NOTE 7 . 

W ater 
Fund 

$ 649,193 
919,848 
15,740 
39 r984 

1,624,765 

1347,542} 
1,277,223 

9 .765 

Sewer 

$ 
643,872 

2 r860 
646,732 

(~55.182~ 
491,550 

$ 649,193 
1,563,720 

15,740 
42a844 

2,271,497 

1502,724) 
1,768,773 

9.765 

The following is a summary of long-term debt transactions for the year ended 

June 30, 1996. 

Revenue Bonds Payable at 6/30/95 
Add: New Debt Issued 
Less: Bonds Retired 

Revenue Bonds Payable at 6/30/96 

18 

$110,691 

2,000 



NO:~E 7 . 

TOWN OF EVERGREEN, LOUISIANA 

NOTES TO FINANCIAL STA~ S, (~ nth ued) 
June 30 , 1996 

Debt issues payable at June 30, 1996 are comprised Of the following individual 
revenue bond issues: 

$134,000 Sewer Revenue Bond dated August 12,1983, due 
in annual installments of $2,000 to $8,000 beginning 
August 12, 1986 through August 12, 2023 interest payable 
annually on each anniversary date at 5% (this issue is 
secured by the income and revenues to be derived from 
the operation of the sewer system}. 

The annual requirements to amortize all debt outstanding as of June 30, 1996 
including interest payments of $99,465 are as follows: 

Year Ending 
June ~0 
1997 
1998 
1999 
2000 
2001 
2002-2023 

Total 

NOTE 8. 

Sewer 
Reven~~ 

7,435 
7,335 
7,235 
7,135 
7,035 

171t981 

Felt the year ended June 30, 1996, taxes of 7.23 mills were levied on property 
with assessed valuations totaling $363,220 and were dedicated am follows: 

General Corporate 7.23 mills 

Total taxes levied were $2,626. Taxes receivable at June 30, 1996 were $600. 

There are a number of limitations and requirements contained in the revenue bond 
indenture as follows: 

All the income and revenues of the Sewer System are pledged to the retirement 
of the .Sewer Revenue Bond dated August 12, 1983, and are requ ired to be 
deposited in a separate bank account designated as the "Sewer Revenue Fund" 
from which all reasonable and necessary expenses of operating and maintaining 
the system have first priority . The second priority requ ires the 
establishment of the following special funds for the following express 
purposes: 
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NOTE 9 . 

TOWN OF EVERGREEN , LOUISIANA 

NOTES TO FINANCIAL STATEMENTS, (Continued) 
June 30, 1996 

This fund, as required by the Bond Resolution, is used for the annual payment 
of principal and interest on the outstanding bond. This is done by 
transferring from the Sewer Revenue Fund to the regularly designated fiscal 
agent of the Town, monthly in advance on or before the 20th day of each month 
of each year e sum equal to one-twelfth (1/12th) of the total amount of 
principal and interest falling due in the ensuing year, together with such 
additional proportionate sum as may be required to pay said principal and 
interest as the sam e respectively become due. 

This fund, as required by the Bond Resolution, is established solely for the 
purpose of paying the principal of and interest on the bond payable from the 
above mentioned Sewer Revenue Bond and Interest Sinking Fund, as to which 
there would otherwise be default. Funds must be transferred into this 
account from the Sewer Revenue Fund, monthly in advance on or before the 20th 
day of each month of each year, beginning with the first month in which the 
system becomes revenue producing t a sum at least equ al to five per 
cent (5%) of the amount to be paid into the above mentioned Sinking Fund, 
with the pa~ nents into the Reserve Fund continuing until it has accumulated 
enough funds to equal the highest combined principal and interest paym ent due 
on the bond in any year, as a Debt Service Reserve not to exceed $8,700. 

Subject to the foregoing, which are cumulative, the balance of the excess funds 
on deposit in the Sewer Revenue Fund may be used by the Town for the purpose of 
calling and/or paying bonds or of such other lawful corporate purposes as the 
Governing Authority of the Town may determine. 
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TOWN OF EVERGREEN , LOUISIANA 

NOTES TO FINANCIAL STATEMENTS, (Contlnusd) 
June 30, 1996 

All employees of the Town participate in the social security retirement "syatem . 
The Town has no further liability for retirement commitments. 

The Town entered into franchise agreements 
that provide services within the corporate 
such agreement follows: 

franchise provisions are as follows: 

2 
f 
s 
w  

Laribav cablevision - effective 
ranchise fee is based on three perc 
tats sales taxess federal excise 
ithin the Town city limits. Fees 

with various public utility companies 
limits of the Town. A summary of each 

1988 for a period of twenty (20) years. The 
ent (3%) of gross subscription receipts, less 
tax and copyright received by the company 
are payable to th~  Town semi-annually. 

3. Entex Gas. Inc. - effective August 14, 1995, for a period of fifteen (15} 
years. Franchise fees is based on four percent (4%} of the gross receipts from 
th~ sale of gas for residential and commercial purposes billed on residential and 
con~ ercial rates within the lim its of the Town. Fees are payable on or before 
the 10th day of each February . 

4. 
Fr 
e x 

e s 

pa 

B ell So~th, ;DQ- - effective June 12, 1996 f 
hiss fee is based on five percent (5%) of 
nge telephone services for residential and 
lished rates provided within the corporate 
le to the Town in quarterly installments. 

an c 
cha 
tab 
yab 

NOTE 12 . 

or a period of five (5) years. 
the gross receipts from local 
commercial purposes billed on 
lim its of the Town. Fees are 

The compensation paid to the Mayor and Board of Alderman follows: 

Date Term 

Philip Heiman 
Thelma Moore 
Kenneth Jans 
Huey Robert , Jr. 
Deanna Wright 
Gwendolyn Hollinshead 

Mayor 
Alderman 
Alderman 
Alderman 
Alderman 
Alderman 

21 

December 
December 
December 
December 
December 
Decemb er 

1996 
1996 
1996 
1996 
1996 
1996 

Amount of 
Compensation 

$3,000 
600 
550 
450 
600 
S~0 



NOTE 13 ~ 

TOWN OF EVERGREEN s LOUISIANA 

NOTES TO FINANCIAL STATEMENTS, (Continued) 
June 30, 1996 

The Town was awarded a $556,500 grant in June, 1995 through the State of 
Louisiana Community Development Block Grant (LCDBG} Program for a Fire Protection 
Improvement Project. AS of June 30, 1995 the Town has received $556,500 and 
expended $556,500 under this grant for water system improvements. 

During the fiscal year ended June 30, 1996, the Town's contributed capital 
increased by $79,318 as a result of the capitalization of construction in 
progress of fire protection improvement project funded by a grant from the State 
oI~ Louisiana Community Development Block Grant Program . 

NOTE 15. LITIGATION 

At June 30," 1996, the Town of Evergreen, Louisiana was not involved in any 
1~tigation that would materially affect the financial statements. 

NOTE 16. 

July 
July 

1997 
1998 

Total note p ayab le 

$ 8,750 
8,7~Q 
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FINANCIAL STATEMENTS 
OF INDIVIDUAL FUNDS 
AND ACCOUNT GROUPS 
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REVEML~S 
1axes 
Licenses and permits 
Intergovernmenta[ 
Miscettaneous 

TOTAL REVENUES 

EXPENDITURES 
Generat government 
Pub[|c safety 

TOTAL EXPERD]TURES 

Excess (deficiency) of revenues over 
expenditures 

Fund Batences at beginning of year 

Fund  BaLances at end of year 

TOMM OF 

STATEMENT OF REVENUIES, EXPENDITL~JES# AND 
CHANGES IN ~  BALANCE -- BUDGET (GAAP BASIS) ANO ACTUAL 

YEAR ENDED JUIdE 30. 1996 
MITH COMPARATIVE TOTALS FOR THE YEAR EMDED JUNE 30o 1995 

June 30, 

Budget Actual 

7,550 $ 
5,500 
6,500 
17,200 

6,952 S 
7,210 
16,538 
17,028 

Ver|a~ P  
favorabte 

(unfavorabte) 

June 30, 
1995 

Actuat 

6,594 
7,218 
6,815 
1,986 

36,750 47a728 10,978 22,613 

16,405 
28,~ 5 

18~771 
29,980 

(2,366) 
(1,745) 

15,984 
4,700 

44#640 48o751 (6,111) 20,684 

(7,890) 6,867 

43,332 43,332 41,404 

$ 35,442 $ 42,309 S 6,867 $ 43,333 
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eEVE.~ S 
1axes 
Ad vaLorenl 
Franchise 

lotal Taxes 

Licenses and permits 
Corporate Licenses 

Total Licenses and permits 

lntergovernm,~nta{ 
Beer taxes 
police jury 
Gaming Share 
Tobacco taxes 
Fire insur~ance 
State Department of Highwayl; 

Total Intergovernmental 

Hi scei L aneou~; 
Interest income 
MisceI L aneous 
Rent 
Grant proc{~eds 

TotaL MisceLlaneous 

TOTAL REVENUES 

TOUt/ OF EVER(;;REEII-GEMERAL 
GENERAl., 

STATE]4EMT OF L~ ENUES DETAIL - BUOGET (GAAP BASIS) ~  ACTUAl. 
YEAR ~ ED JUNE 30. 1996 

MITH C:ONPARAT|VE TOTALS FOR Till= YEAR ENDED JUNE 30, 1~  

Budget 

2,300 $ 
5,250 

7,550 

5,500 

5,500 

200 
1,200 

1,100 
2,000 
2,000 

6,500 

1,000 

1,200 
15,000 

17,200 

$ 36,750 

27 

June 30, 1996 

Actual 

2,626 S 
4,326 

Var~snce-- 
favorabte 

(unfavorabLe) 

326 $ 
(924) 

1,710 

1,710 

36 
~ 

8,905 
48 

(128) 
1,177 . 

10,038 

(300) 
128 

(172) 

June 30, 
1995 
Actua l 

2,522 
4,072 

6,594 

7,218 

7,218 

133 
,200 

,532 
,832 
,118 

6,815 

651 
135 

1,200 

S 10,978 $ 22,613 



EXPEt~D ! TURES 
General government 
Assessor 1Fees 
Account i n!~ 
Dues 
Fuel and oil 
insurance 
Legal and  professionaL. 
MisceLLaneous 
Office expense 
Hayor-SaLEiry 
Attendanc~. fees 
PubLication of minutes 
Repairs ar~ maintenance 
SaLaries e~nd Nages 
Taxes - peyrott 
TeLephone 
Service charges 
PenaLties 
UtiLities 

Total General government 

PubLic safety 
Fire department 
PoLice department 

Yota[ PubLic safety 

TOTAL. EXPENDITURES 

TOMM OF E'V1ERGREEN-GJENERAL 
GENERAL RJNO 

STATEHENT OF EXPENDITURES DETA|L -- BUDGET (flAAP BASIS) AJ~ ACTUAL 

YEAR ENDED JUNE 30, 1996 
YITH COMPARATIVE TOTALS FOR TIlE YEAR END ED  JUNE 30t 1995 

Budget 

2,500 

16,405 

27~575 
660 

28,235 

June 30, 1996 

Actual 

134 $ 

27O 

,822 
,128 
230 
201 

,050 
963 
890 
,376 
,;MJ3 
312 

122 
2,540 

18,771 

29,334 
646 

29,980 

Variance~-- 
favorable 

(unfavorabLe) 

16 $ 
3OO 
(70) 
25 

(3,322) 
(1,878) 

(30) 
99 

(420) 
137 
(540) 

(1,126) 
3,767 
488 
350 

(122) 
(40) 

(2,366) 

(1,759) 
14 

(1,745) 

June 30, 
1995 
Actual 

135 

248 

3,934 
2,492 
687 
262 

1,050 
893 

1,040 
296 

1,733 
305 
Z07 
14 
523 

2,165 

15,984 

4,046 
654 

4,700 

$ 44,640 $ 48,~ 1 S (4,111) $ 20,684 

28 



 

ENTERPRISE FUNDS 

Water system Fund- To account for the provision of the water services to the 
residents of the Town of Evergreen, Louisiana and some 
residents of the Parish of Avoyelles. All activities 
necessary to provide such services are accounted for in this 
fund, including, but not limited to,adminlstration, 
operations, maintenance, financing and related debt service, 
billing, and collections. 

Sewer System Fund- To account for the provision of the sewerage services to 
the residents of the Town of Evergreen, Louisiana. All 
activities necessary to provide such services are accounted 
for in this fund , including , but not limited to , 
administration, operationsl maintenance, billing, and 
collections. 
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ASSETS 
Current Assets 

Cash and cash equivatents 
Investments 
Accounts 
Due from other Funds 
Notes rec(~ivabie# current 

Total Current Assets 

Restricted As~;ets 
Cash and (;ash Equivalents 
Investments 

lotat Restricted Assets 

Fixed Assets 
Land  
Property, plant and  equipment 
Construction in Progress 
Accumulated depreciation 

Toter Fixed Assets 

Other Assets 
Notes receivable, non-current 

Iota[ Other Assets 

TOTAL ASSETS 

TOUN OF EVERGREEN 
ENTERPR| S~E FUNDS 

EOlm |ti|NG IS~J~ t:E SREE~ 
JU~E 30, 1996 

WITH CONPNEATIVE TOTN-S FOR ~RE YF.Nt Ek~rn JURE 30. 1995 

Nater Server 

$ 55,213 
70,645 
11,108 
5,976 

142,942 

8/*0 
9,819 

10,659 

9,765 
1,624,765 

(347,542) 

1,286,988 

17,500 

17,500 

$ 

Ne~orandum Only 
Current Year 

17.456 $ 

1,5~  

18,990 

25,084 
14,027 

37,111 

646.752 

(155,102) 

491,550 

72,669 
70.645 
12,642 
5,976 

161,932 

~ ,9~  
~ ,~ 6 

47,770 

9,765 
2,271,497 

(502,724) 

1,778,530 

17,500 

17.500 

Memorandum OnLy 
prior Year 

69,102 
64,059 
12,626 

747 
8,750 

155,284 

22,887 
22,633 

45,520 

9,765 
1,705,971 
677,092 
(458,045) 

1,734,783 

26,250 

26,250 

$ 1,458,089 S 547,651 $ 2,005,760 S 1,961,817 

30 



LIABILITIES 
Curr Liab (from Curr Assets) 

Sates taxes payable 
Due to other funds 

Tote( Curr Liab. (from Curt Assets) 

Curt Liab (froIt Restr Assets) 
Customer security deposits 
Revenue bonds psyabte 
Accrued interest 

Tote=[ Curr Liab (from Restr Assets) 

Long-Term Liab~tities 
Revenue bonds payable 

Toter Long-Term Liabitities 

TOTAL LIABILITIES 

FUND EQUIIY 
Contributed capital 
Reserved FoP revenue bond  ret 
Unreserved 

TOTAL FUMD EQUIFY 

TOUM OF E~IEI~GREEM 
EMTERPRI ~  FUllS 

COI4BINING gAI./~CE SHEET 
JUME 30, 1~  

WITH COI4PARATIVE TOTALS FOR TIRE yEAR EMgED JUILIE 30. 1~  

~ater SeMer Current Year 

$ 325 $ 
3,492 

3,817 

10,659 

10,659 

14,476 

1,178,517 

265,096 

1,643,613 

- $ 
3,477 

3,477 

2,000 
4,854 

6,854 

106,691 

106,691 

117,022 

397,537 
30,256 
2,8.36 

430,629 

Prior Year 

325 $ 
6,969 

7,296 

10,659 
2,000 
4,856 

17,513 

106,691 

106,691 

131,498 

1,576,054 
30,256 
267,932 

1,874,242 

317 
6,267 

6,58/, 

11,044 
2.000 
4,942 

17,986 

100+691 

108,691 

133,261 

1,529,750 
24,920 
2730906 

1,828,576 

TOTAL LIABILITIIES AND FUND EQUITY $ 1,458,009 $ 567+651 $ 2+005,740 $ 1,961,837 
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OPERATING REVENUES 
Charges fo, r services 
Late charges 

TotBL operating revenues 

Accounting 
Mayor-salary 
Attendance fees 
CoLLection 
Depreciation 
Insurance 
Legs[ advertising 
Legal and  professions 
Hisceitaneous 
Office supplies 
PenaLties 
Postage 
Rent 
Repairs and maintenance 
SaLaries 
SuppLies 
Taxes - pa yroll 
Telephone 
truck 
UtiLities 

10tat operating expenses 

Operating income 

Interest income 
Hiscettaneous income 
Vend ors c~npensatton 

Total Nonoperating revenues 
(expenses) 

Net income 

TOId~ OF EVERGREEN'MATER SYSTEN 
MATER SYSTEJq FUNO 

STATENENT OF REVENUES AND EXPENSES 
~ K~ET (GA.AP) ANO ACTUAL 
yF.AR ENDED JU~E 30~ 1996 

$ 

Budget 

JUne 30, 1996 

Actual 

106,000 $ 
2,100 

107,998 $ 
1,861 

Variance-- 
favorable 

(unfavorabLe) 

1,998 S 
(?.39) 

Hemorandum OnLy 
Prior Yelr 

105,289 
1,335 

108,100 109,859 1,739 106,624 

~ 

3,120 
1,000 
24,275 
5,500 
500 

3,850 
350 
500 

1,600 

10,000 
46,500 
8,000 
4,000 
1#200 
2,500 
7,000 

1,950 
1,788 
927 

31,771 
7,667 
124 

7,017 
476 
533 

1,510 
1,569 
165 

16,004 
51,101 
2,819 
4,746 
977 

2,954 
7,027 

~ 

(1,950) 
1,332 

73 
(7,496) 
(2,1673 

376 
(3,1673 
(126) 
(33) 

(1,510) 
31 

(165) 
(6,004) 
(4,601) 
5,101 
(746) 
223 
(454) 
(27) 

840 
1,950 
1,658 
895 

25,371 
7,130 
535 

6,620 
929 
60O 

6,042 
1,685 

9,257 
47,354 
4,256 
4,355 
621 

2,699 
7,958 

119,895 141,125 (21,2303 128,761 

(31,2(~ ) (19,4713 (22,1373 

4,000 
100 

4,735 
484 

735 
384 

6,658 
671 
3B 

4,100 5,219 1,119 7,367 

$ (7,695) $ (26,047) $ (18,352) $ (14,7703 
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OPERATING R~ IUE$ 
Charges let' services 
Late ch~srges 

Total operating revenues 

Depreciation 
insurance 
Lab fees 
LegB( a~vertistng 
Legal anti professional 
Hiscettane~us 
Office suppl|es 
Pena|ties 
Repairs and maintenance 
Sataries 
Taxes - payroll 
Utilities 

Total operatin9 expe~se~ 

Operating Income 

Interest lnco~~ 
Interest expense 

Totat Nonoperattng revenues 
(expenses) 

Hat Income 

TOUII OF EVERGREEN-SEUER SYSTEN RJIID 
SYSTEM FUll) 

STATEMENT OF REVEMJIES AI~ EXPENSES 
BUI)CET (CAAP) AI~ ACTUAL 
YF./~ FJ~B) JUl~ 30, 1996 

$ 

Budget 

June 30, 1996 

Actual 

18,000 $ 
350 

18,350 

200 
13,000 

50 
1,200 

o 

1,250 
250 

1,000 
6OO 
75 

2,500 

20,123  

750 
(5,800,~ 

(5,050) 

1T,09S $ 
286 

17,381 

199 
12,908 

55 
1,179 

25 
2,201 

8 

la211 

55 
2,~ 2 

20,796 

(3,415) 

1,256 
(5,/.G7) 

(4,191) 

Vari~  
favorable 

(unfaverabte) 

(905) S 
(64) 

1 
92 
(5) 
.21 
(25) 
(951) 
242 
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OTHER REPORTS REQUIRED BY 

The following pages contain reports on the internal control structure and 
compliance with laws and regulations required by Governmental Auditing Standards, 
issued by the Comptroller General of the United States. The report on internal 
control structure is based on the audit of the financial statements and include, 
where appropriate, any reportable conditions and/or material weaknesses. The 
report on compliance with laws and regulations is, likowise, based solely on the 
audit of the presented financial statements and presents, where applicable, 
compliance matters that would be material to the presented financial statements. 
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The Honorable Philip Heim an, Mayor 
and the Board of Aldermen 

Town of Evergreen, Louisiana 

We have audited the general purpose, financial statements of the Town of 
Evergreen, Louisiana, for the year ended June 30, 1996, and have issued our 
report thereon dated December 6, 1995. 

We have conducted our audit in accordance with generally accepted ~uditing 
standards, and Government Audltino Standards. issued by the Comptroller General 
of the United States. Those standards ~equire that we plan and ~ rform the audit 
to obtain reasonable assurance about whether the general purpose financial 
statements are free of material misstatement. 

The management of Town of Evergreen, Louisiana, is responsible for establishing 
and maintaining an internal control structure. In fulfilling this 
responsibility, estimates and Judgements by managem ent are required to asdess the 
expected benefits and related costs of internal control stru cture policies and 
procedures. The objectives of an internal control structure are to provide 
management with reasonable , but not ab solute, assurance tha~ assets are 
safeguarded against loss from unauthorized use or disposition, and that 
transactions are executed in accordance with management*s authorization an d 
recorded properAy to permit the preparation of general ~ rpose financial 
statements in accordance with generally accepted accounting principles. Because 
of inherent limitations in any internal control structure, errors or 
irregularities may nevertheless occur and not be detected. Also, projection of 
any evaluation of the structure to future periods is subject to the risk that 
procedures may become inadequate because of changes In conditions or that the 
effectiveness of the design and operation of polices and procedures may 
deteriorate. 

In planning and perform ing our audit of the general purp ose financial statem ents 
of Town of Evergreen, Louisiana, for the year ended June 30, 1996t we obtained 
an understanding of the internal control structure. With respect to the internal 
control structure, we obtained an understanding of the design of relevan t 
policies and procedures and whether they have been placed in operation, and we 
assessed control risk in order to determine our auditing procedures for the 
purpose of expressing our opinion on the general purp ose financial statem ents an d 
not to provide an opinion on the internal control stru cture. Accordingly, we do 
not oxpress such an opinion. 
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Our consideration of the internal control structure would not necessarily 
disclose all matters in the internal control structure that might be material 
weaknesses under standards established by the American Institute of Certified 
Public Accountants. A material weakness is a condition in which the design or 
operation of one or more of the internal control structure elements does not 
reduce to a relatively low risk that errors and irregularities in amounts that 
would be material in relation to the general purpose financial statements being 
audited may occur and not be detected within a timely period by employees in the 
normal course of performing their assigned functions. We noted no matters 
involving the internal control structure and its operation that we consider to 
be material weakness as described above. 

However, we noted certain matters involving the internal control mtructure and 
its operation that we have reported to the management of the Town of Evergreen, 
Louisiana, in a separate letter dated December 6, 1996. 

This report is intended for the information and use of the Board of Aldermen and 
management of the Town of Evergreen, Louisiana, and for filing with the 
Legislative Auditor of the State of Louisiana. However, this report is a matter 
of public record and its distribution is not limited. 

December 6, 1996 
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The Honorable Philip Heiman, Mayor 
and the Board of Aldermen 

To~,n of Evergreen, Louisiana 

We have audited the general purpose financial statements of the Town of 
Evergreen, Louisiana, as of and for the year ended Juno 30, 1996, and have issued 
our report thereon dated December 6, 1996. 

We have conducted our audit in accordance with generally accepted h6diting 
standards and Governmental Auditinc Standards, issued by the Comptroller General 
of ~he United States. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the financial statements are from 
of material misstatement. 

Compliance with laws, regulations, contracts, and grants applicable to the Town 
of Evergreen, Louisiana, is the responsibility of the Town's management. As part 
of c~ taining reasonable assurance about whether the financial etatements a~e free 
of material misstatement, we performed tests of the Town 's compliance with 
certain provisions of laws, regulationsa contractsw and grants. Howevere the 
objective of our audit of the general purpose financial statements was not to 
provide an opinion on overall compliance with auoh provisions. Accordingly, we 
do not express such an opinion . 

The results of our tests disclosed no instances of noncompliance that are 
required to be reported under Government Auditino Standards. 

We noted certain iramaterial instances of 
the management of the Town of Evergreent 
December 6, 1996. 

noncomplian ce that we have reported to 
Louisian a, in a separate letter dated 

Decer~ er 6, 1996 
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The Honorable Philip Heiman, Mayor 
and the Board of Aldermen 

Town of Evergreen, Louisiana 

We have audited the general purpose financial statementm of the Town of 
Evergreen , Louisiana as of and for the year ended , June 30 , 1996, and have issued 
ou:~ report thereon dated December 6, 1996. These general purpose financial 
statements are the responsibility of the Town of Evergreen, Louisiana's, 
management. Our responsibility is to express an opinion on these general purpose 
financial statements based on our audit. 

We conducted our audit in accordance with generally aoeepted auditing standards, 
Government Auditinq Standards, issued by the Comptroller General of the United 
States, and the provisions of office of Management and Budget Circular A-128, 
"Audits of State and Local Governments." Those Stan dards an d OMB Circular A-128 
requ ire that we plan and perform the audit to obtain reasonable assurance about 
whether the general purpose financial statements ar e free of material 
misstatement. An audit includes oxamlning, on a test basis, evidenoo supporting 
the amounts and disclosures An the general purpose ~in anoial statement, s. An 
audit also incl~des assessing the aooeuntlng prln=iples uaed end signifioant 
estimates made by management, as well as evaluatin g the overall financial 
statement presentation. We believe that our audit provides a reasonable basis 
for our opinion . 

Our audit was conducted for the purpose of foraging an  opinion on the general 
purpose financial statements of the Town of Evergreen, Louisiana, taken as a 
whole. The a~companying Schedule of Federal Financial Assistance is presented for 
purposes of additional analysis and is not a required part of the general purp ose 
financial statements. The information in that schedule has been subJeoted to the 
auditing procedures applied in the audit of the general purp ose finanolal 
statements and, in our opinion, is fairly presented in all material respects in 
relation to the general purpose financial statements taken ae a whole. 

X~l~~l~~Tg~u~siana 
December 6, 1996 
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TOWN OF EV ERGREEN , LOUISIANA 

SCHEDULE OF FEDERAL FINANCIAL ASSISTAN CE 
June 30, 1996 

Federal Grantor/ 
Pass-Through Grantor/ 

ProGram Name 

U S Dept . of Housing and Urban 
Development: 

Louisiana Co~ unity 
Development Block Grant 
Program 

Total 

40 

Federal 
CFDA 
Number 

14.228 $ 79.318 
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The Honorable Philip Heiman, Mayor 
and the Board of Aldermen 

Town of Evergreen, Louisiana 

We have audited the general purpose financial statements of the Town of 
Evergreen, L6uisiana, as of and for the year ended June 30, 1996, and have 
issued our report thereon dated December 6, 1996. 

We conducted our audit in accordance with generally accepted auditing atandardse 
Government Audltinq Standards, issued by the Comptroller General of the United 
States, and office of Management and Budget (OMB} Circular A-128, "Audits of 
State and Local Governments". Those standards a~d O~  Circular A-128 require 
that we plan and perform the audit to obtain reasonab le assurance about whether 
the general purpose financial statements are free of material misstatement. 

~n planning and performing our audits for the yea~ ended June 50 , ~996, we 
con13idered the internal control structure of the Town of Evergreen, Louisiana, 
in order to determine our auditing procedures for the purpose of expressing our 
opinion on the Town of Evergreen, Louisiana'a, general purpose financial 
statements and to report on the internal control structure in accordance with the 
OMB Circular A-128. This report addresses our consideration of internal control 
structure policies and procedures relevant to compliance with requ irements 
appJ.icable to federal financial assistance programs. We have addressed internal 
control structure policies and procedures relevant to our audit of the general 
purpose financial statements in a separate repor~ dated Decemb er 6, 1996. 

The management of the Town of Evergreenr Louisian a, is responsible for 
estab lishing and maintaining an  internal control stru cture. In fulfilling this 
responsibility, estimates and Judgements by management are required to assess the 
expE, cted benefits and related costs of internal Gontrol atruoture policies and 
procedures. The objectives of an internal control etruoture are to provide 
management with reasonable, but not ab solute, assurance that assets are 
safeguarded against loss from unauthorized use or diaposition, that transactions 
are executed in accordance with management'a authorization and recorded properly 
to permit the preparation of general purpose financial statements in accordance 
with generally accepted accounting principles, and that federal financial 
assistance programs are managed in compliance with applicable laws and 
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regulations. Because of inherent limitations in any internal control structure, 
errors, irregularities, or instances of noncompliance may nevertheless Occur and 
not be detected. Also, projection of any evaluation of the structure to future 
periods is subject to the risk that procedures may become inadequate because of 
changes in conditions or that the effectiveness of the design and operation of 
polices and procedures may deteriorate. 

For the purpose of this report, we have classified the significant internal 
control structure policies and procedures used in administering federal financial 
assistance program into the following categoriesz 

Political Activity 
Davis Bacon Act 
Civil Rights 
Cash Management 
Federal Financial Reports 
Allocable Costs / Cost Principles 
Drug Free Workplace 
Adm inistrative Requ irements 

For all of the internal control structure categories listed above, we obtained 
an understanding of the design of relevant polices and procedures and determined 
whether they have been placed in operation, and we assessed control risk. 

During the year ended June 30, 1996, Town of Evergreen, Louisiana, has no major 
federal financial assistance programs and expended i00 percent of its total 
federal financial assistance under the following nonmaJor federal financial 
assistance programs: Louisiana Conununity Development Block Grant. 

Our consideration of the internal control structure policies and procedures used 
in administering federal financial assistance would not necessarily disclose all 
matters in the internal control structure that might constitute material 
wc!aknesses under standards established by the American Institute of Certified 
Public Accountants. A material weakness is a condition in which the design or 
operation of one or more of the internal control structure elements does not 
reduce to a relatively low level the risk that noncompliance with laws and 
regulations that would be material to a federal financial assistance program may 
occur and not be detected within a timely period by employees in the normal 
course of performing their assigned functions. We noted no matters involving the 
control structure and its operation that we consider to be material weakness as 
defined above . 
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Thet Honorable Philip Heiman, Mayor 
and the Board of Aldermen 

Town of Evergreen0 Louisiana 

We have audited the general purpose financial statements of Town of Evergreen, 
Loutisiana, as of and for the year ended June 30, 1996, and have issued our report 
thereon dated December 6, 1996. 

We have applied procedures to test the Town of Evergreen Louleiane'sr 
with the fol~owing requirements applicable to its federal financial 
programs, which are identified in the Schedule of Federal Financial 
for the year ended June 30, 1996: 

* Political Activity 
* Davis Bacon Act 
* Civil Rights 
* Cash Management 
* Federal Financial Reports 
Allowable Cost / Cost Principles 
Drug Free Workplace 

" Administrative Requ irements 

compliance 
assistance 

Assistancet 

This report is intended for the information of the Board of Aldermen and 
man, gement of the Town of Evergreen, Louisian a, an d for filing with the 
Legislative Auditor for the State of Louisiana. Howeverr this report is a matter 
of public record and its distribution is not limited. 

Marksville , 
December 6, 

Louisiana 
1996 
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The Honorable Philip Heiman, Mayor 
and the Board of Aldermen 

Town of Evergreen, Louisiana 

We have audited the general purpose financial statements of the Town of 
Evergreen, Louisiana, as of and for the year ended June 30, 1996, and have issued 
ou:r report thereon dated Decenlber 6, 1996. 

In connection with our audit of the general purpose financial statem ents of the 
Town of Evergreen , Louisiana, and with our consideration of the Town  of 
Evergreen, Louisiana's, control structure used to administer federal financial 
assistance programs, as required by Office of Managem ent and Budget Circular A- 
128, Audits of Stats and Local Governments, we selected certain transactions 
applicable to certain nonmaJor federal financial assistan ce program s for the year 
ended June 30, 1996. As required by OMB Circular A-128, we have performed 
auditing procedures to test compliance with the requ ir~ nts governing t~ s of 
services allowed or unallowed; eligibilityl and that- are applioable GO those 
objective of which is the expression of an opinion on the Town of Evergreen, 
Louisiana, compliance with these requ irem ents. Accordingly, we do not express 
such and opinion. 

With respect of the items tested, the results of those procedures disclosed no 
material instances of noncompliance with the requ ~rem ente listed in the preceding 
paragraph. With respect to items not tested, nothing came to our attention that 
caused us to believe that the Town of Evergreen, Louisiana, had not complied in 
all material respects, with those requ irements. 

December 6, 1996 

the information of the governing body and management 
Louisiana, and for the filing of the Legislative 
isiana. 
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Honorable Philip 
and the Board of 

M aior & D uco~e 
Certified Public A ccountants 

Management Letter 

W . Heiman , Mayor 
A ldermen 

Town of Evergreen 
Evergreen , Louisiana 

M EM BERS: 
A/~IERIC.%N  IN STFFLrlFIE O F 

Cl~IR~I1 t-t~.lo PL~SU C ACCOU~FFAN13 
SOC~ ['Y OF LOUISIANA 

C~ [~IIH J~L. PUBLIC ACCOUNTANTS 

In planning and performing the audit of the general purpose .financial 
statements of the Town of Evergreen, Louisiana for th e year ended 
June 30, 1996, we considered its internal control structure in order 
to determine our auditing procedures for the purpose of expressing 
our opinion on the financial statements and not to provide assurance 
on the internal control structure. As noted in th e financial report 
dated December 6, 1996, as a result of the audit work performed we 
noted no matters involving the internal control structure and its 
operation that we consider to be material weaknesses. We did note, 
however , reportable conditions and oth er recommendations as exp lained 
herein . 

Penalties were assessed and paid in the current fiscal year as a 
result of delinquent filings of payroll reports in the prior year as 
had been previously communicated. All current year payroll reports, 
however, were filed timely and no penalties were incur red for the 
current year . 

Utility billing arrears were noted as increased over the prior year , 
however , have decreased from 14% to 12% for the current year . We 
wish to again remind management of the importance of keeping 
delinquencies down in order to minimize the potential for lost 
revenue resulting from bad debts. 
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Honorable Philip 
and the Board of 
Page.~ 2 

Heiman , Mayor 
A ldermen 

Our consideration of the internal control structure would not 
necessarily disclose all matters in the internal control structure 
that m ight be reportable conditions and , accordingly , would not 
necessarily disclose all reportable conditions that are also 
considered to be material weaknesses as defined above . However , none 
of the conditions described above is believed to be a material 
weakness . 

This report is intended solely 
Town of Evergreen , Louisiana's 
administration . 

Dece:mber 6 , 1996 

for the information and use of the 
management, and others within its 
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