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The Honorable Willie Davis, Jr., Mayor 
and Members of the Board of Alderman 
October 11, 1996 
Page 3 

A material weakness is a reportable condition in which the design or operation 
of one or more of the internal control structure elements does not reduce to a 
relatively low level the risk that noncompliance with laws and regulations that 
would be material to a federal financial assistance program may occur and not be 
detected within a timely period by employees in the normal course of performing 
their assigned functions. 

Our consideration of the internal control structure would not necessarily 
disclose all matters in the internal control structure that might be reportable 
conditions and, accordingly, would not necessarily disclose all reportable 
conditions that are also considered to be material weaknesses as defined above. 

We noted other matters involving the internal control structure and its operation 
that we have reported to the management of the Town of Farmerville, Louisiana, 
in a separate letter dated October 11, 1996. 

This report is intended for the information of the Mayor and members of the Board 
of Alderman and Louisiana Legislative Auditor. lhis restrictions is not intended 
to limit the distribution of the report, which is a matter of public record. 
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The Honorable Willie Davis, Or., Mayor 
and Members of the Board of Alderman 
October 11, ]996 
Page 2 

with generally accepted accounting principles, and that federal financial 
assistance programs are managed in compliance with applicable laws and 
regulations. Because of inherent limitations in any internal control structure, 
errors, irregularities, or instances of noncompliance may nevertheless occur and 
not be detected. Also, projection of any evaluation of the structure to future 
periods is subject to the risk that procedures may become inadequate because of 
changes in conditions or that the effectiveness of the design and operation of 
policies and procedures may deteriorate. 

For the purpose of this report, we have classified the significant internal 
control structure policies and procedures used in administering federal financial 
assistance programs in the following categories: 

]. Control environment 
2. Accounting System 
3. Control procedures 

For all of the internal control structure categories listed above, we obtained 
an ,understanding of the design of relevant policies and procedures and determined 
whether they have been placed in operation, and we assessed control risk. 

During the year ended June 30, 1996, the Town of Farmerville, Louisiana, expended 
]00% of the receipts of its total federal assistance under major federal 
financial assistance programs: 

1. LCDBG GRANT 101-5025 
2. LCBBG GRANT ]0]-6053 

We did not note any matters involving the internal control structure and its 
operation that we consider to be reportable conditions under standards 
established by the American Institute of Certified Public Accountants. 
Reportable conditions involve matters coming to our attention relating to 
significant deficiencies in the design or operation of the internal control 
structure that, in our judgement, could adversely affect the Town's ability to 
administer federal financial assistance programs in accordance with applicable 
laws and regulations. 
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Certified Public Accountants 
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Fax: (318) 322-5577 

INDEPENDENT AUDITOR'S REPORT ON THE INTERNAL 
CONTROL STRUCTURE USED IN ADMINISTERING 
FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

The Honorable Willie Davis, Jr., Mayor 
and Members of the Board of Alderman 

We have audited the financial statements of the Town of Farmerville, Louisiana, 
for the year ended June 30, 1996 and 1995, and have issued our report thereon 
dated October 11, 1996. We have also audited the Town of Farmerville, Louisiana, 
compliance with requirements applicable to major federal financial assistance 
programs and have issued our report thereon dated October 11, 1996. 

We conducted our audit in accordance with generally accepted auditing standards; 
Government Auditing Standards, issued by the Comptroller General of the United 
States; and Office of Management and Budget (OMB) Circular A-128, Audits of State 
and Local Governments. lhose standards and OMB Circular A-128 require that we 
plan and perform the audit to obtain reasonable assurance about whether the 
general purpose financial statements are free of material misstatement and 
whether, the Town of Farmerville, Louisiana, complied with laws and regulations 
non-compliance with which would be material to a major federal financial 
assistance program. 

In planning and performing our audit for the year ended June 30, ]996, we 
considered the Town's internal control structure in order to determine our 
auditing procedures for the purpose of expressing our opinion on the Town's 
general purpose financial statements and not to provide assurance on the internal 
control structure. This report addresses our consideration of internal control 
structure policies and procedures relevant to compliance with requirements 
applicable to federal financial assistance programs. We have addressed policies 
and procedures relevant to our audit of the general purpose financial statements 
in a separate report dated October 11, 1996. 
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For the purpose of this report, we have classified the significant internal 
control structure policies and procedures in the following categories: 

C, Property and 
D, Payables and 
E, Debt 
F. Fund balance 

Equipment 
accrued liabilities 

C. Cash receipts 
D. Cash disbursements 

For all of the control categories listed above, we obtained an understanding of 
the design of relevant policies and procedures and whether they have been placed 
in operation, and we assessed control risk. 

Our consideration of the internal control structure would not necessarily 
disclose all matters in the internal control structure that might be material 
weaknesses under standards established by the American Institute of Certified 
Public Accountants. A material weakness is a reportable condition in which the 
design or operation of the specific internal control structure elements does not 
reduce to a relatively low level the risk that errors or irregularities in 
amounts that would be material in relation to the general purpose financial 
statements being audited may occur and not be detected within the timely period 
by employees in the normal course of performing their assigned functions. We 
noted no matters involving the internal control structure and its operation that 
we consider to be material weaknesses as defined above. 

However, we noted certain matters involving the internal control structure and 
its operation that we have reported to the management of the Town of Farmerville, 
Louisiana, in a separate letter dated October 1], 1996. 

lhis report is intended solely for the information of the Mayor and members of 
the Board of Alderman and Louisiana Legislative Auditor. This restrictions is 
not intended to limit the distribution of the report, which is a matter of public 
record. 
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Certified Public Accountants 

119 Professional Drive 
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October I], 1996 

Phone: (318) 322-0845 
Fax: (318) 322-5577 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL 
STRUCTURE RELATED MAITERS NOTES IN A FINANCIAL 

STATEMENT AUDIT CONDUCTED IN ACCORDANCE 
WITH GOVERNMENI AUDITING STANDARDS 

The Honorable Willie Davis, Jr., Mayor 
and Members of the Board of Alderman 

We have audited the financial statements of the Town of Farmerville, Louisiana, 
as of and for the years ended June 30, 1996 and 1995, and have issued our report 
thereon dated October 11, 1996. 

We conducted our audit in accordance with generally accepted auditing standards, 
Government Auditing Standards, issued by the Comptroller General of the United 
States, and the provision of Office of Management and Budget Circular A-128, 
"Audits of State and Local Governments". Those standards and OMB Circular A-128 
require that we plan and perform the audit to obtain reasonable assurance about 
whether the general purpose financial statements are free to material 
misstatement. 

In planning and performing our audit of the general purpose financial statements 
of the Town of Farmerville, Louisiana, for the year ended June 30, 1996, we 
considered its internal control structure in order to determine our auditing 
procedures for the purpose of expressing our opinion on the general purpose 
financial statements and not to provide assurance on the internal control 
structure. 

The management of the Town of Farmerville, Louisiana, is responsible for 
establishing and maintaining an internal control structure. In fulfilling this 
responsibility, estimates and judgements by management are required to assess the 
expected benefits and related costs of internal control structure policies and 
procedures. Ti~e objective of an internal control structure are to provide 
management with reasonable, but not absolute, assurance that assets are 
safeguarded against loss from unauthorized use or disposition, and that 
transactions are executed in accordance with management's authorization and 
recorded properly to permit the preparation of financial statements in accordance 
with generally accepted accounting principles. Because of inherent limitations 
in any internal control structure, errors or irregularities may nevertheless 
occur and not be detected. Also, projection of any evaluation of the structure 
to future periods is subject to the risk that procedures may become inadequate 
because of changes in conditions or that the effectiveness of the design and 
operation of policies and procedures may deteriorate. 
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COMPARATIVE 

TOWN OF FARMERVILLE, LOUISIANA 
FARMERVlLLE, LOUISIANA 

STATEMENT G-I 

SCHEDULES OF GENERAL FIXED ASSETS - BY SOURCF 

GENERAL FIXED ASSETS 
Land 

Total General Fixed Assets 

JUNE 30, ]996 AND 1995 

Building 

Investment in General Fixed Assets By Source 
Prior to ]975 
General Fund 
Special Revenue Fund 

Total Investment in General Fixed Assets 

1996 1995 

313.79 
850.04 
98].56 
418.38 

_$__2,690,375.70 $ 2,663:563.77 

374,181.21 $ 374,181.21 
1,942,849.19 ],925,182. 51 
373,345.30 364,200 . 05 

$ 2,690,375.70 ~_ ~ 663,563.77 

*Records reflecting source from which assets were acquired were not maintained 
prior to July I, ]975. 

See accompanying notes and auditors' report 
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Carolyn V. Carrett 
Judy D. Garrett 

GA RRE TT & GA RRE TT 
Certified Public Accountants 

119 Professional Drive 
West Monroe, Louisiana 71291 

October 11, 1996 

Phone: (318) 322-0845 
Fax: (318) 322-5577 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WIIH 
WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR 
FEDERAL FINANCIAL ASSISTANCE PROGRAM TRANSACTIONS 

The Honorable Willie Davis, Jr., Mayor 
and Members of the Board of Alderman 

We have audited the general purpose financial statements of the Town of 
Farmerville, Louisiana, as of and for the year ended June 30, 1996, and have 
issued our report thereon dated October 11, 1996. 

have also audited Town of Farmerville, Louisiana's compliance with th 
quirements governing types of services allowed or unallowed; eligibility 
tching, level of effort, or earmarking; reporting; claims for advances an 
imbursements; and amounts claimed or used for matching that are applicable t 
ch of its major federal financial assistance programs, which are identified i 
e accompanying Schedule of Federal Financial Assistance, for the year ende 
ne 30, 1996. For the purpose of this report, we have classified th 
gnificant internal control structure policies and procedures used i 
ministering federal financial assistance programs in the following categories 

The management of the Town of Farmerville, Louisiana is responsible for the Town 
of Farmerville, Louisiana's compliance with those requirements. Our 
responsibility is to express an opinion on compliance with those requirements 
based on our audit. 

We conducted our audit of complia 
generally accepted auditing stand 
the Comptroller General of the Uni 
Circular A-128, Audits of State a 
Circular A-128 require that we p 
assurance about whether material i 
above occurred. An audit includec 
lown of Farmerville, Louisiana's , 
that our audit provides a reason~ 

nce with those requirements in accordanc 
ards; Government Auditing Standards, iss 
ted States; and Office of Management and 
nd Local Governments. Those standards a 

e with 
ued by 
Budget 
nd OMB 
Dnable 
red to 
ut the 
mlieve 

The results of our audit procedures disclosed no material instances on 
noncompliance with the requirements referred to above. 
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The Honorable Willie Davis, Jr., Mayor 
and Members of the Board of Alderman 
October 11, 1996 
Page 5 

REPLY 

The council will hire a clerk to handle the general ledger reconciliation duties 
and the mayor's secretary will now process the NSF checks. Also, the council 
will prohibit the employees from cashing checks from the Town's cash fund. 

10. COMPUTER SYSTEM 

The interface to the general ledger system from the other systems; payroll, cash 
receipts, accounts receivable, and payables had problems. The interface dropped 
some of the transaction before they posted. I could not find any consistencies 
with this problem. According to the water clerk, the bills still have some 
problems with payments posting to the bill correctly. 

RECOMMENDATION 

I would start looking for a new accounting system that interfaces with the meter 
reading system. 

REPLY 

The Town clerk has expanded the memory 
eliminate the problems with the software 

76- 
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dropping transactions. 
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lhe Honorable Willie Davis, Jr., Mayor 
and Members of the Board of Alderman 
October 11, 1996 
Page 4 

RECOMMENDATION 

The deposit list needs to be compared to the general ledger account for any 
discrepancies monthly. The clerk needs to review the differences in the two 
reports to determine what corrections should be made. A list of the deposits 
that were applied, needs to be made on a monthly basis to ensure that checks have 
been written to the customer or the water department to reimbursement them or the 
general water account for the amounts applied. 

REPLY 

lhe Town agreed to comply with the recommendation 

8. WATER REVENUE ORDINANCE 

As a benefit to the people that either work for the Town or serve the Town's 
interest, the charge for water has been the minimum for many years. 

RECOMMENDATION 

The ordinance describing the water rates per unit does not take into account this 
benefit. The council needs to amend this ordinance to include this exception to 
the standard waters rates. 

REPLY 

]he council will amend the ordinance as suggested above 

9. CASH ALL FUNDS 

The cash accounts were not reconciled 
checks were not processed for the last 

RECOMMENDAIION 

to the general ledger this year. NSF 
half of the year. 

If the bank statements were reconciled on a timely basis to the general ledger, 
a number of problems would be caught. If the cashier does not reconcile the 
receipts to her deposits on daily basis, at month end the person reconciling the 
bank should notice that this is not done. 

Someone other than the person handling the processing of NSF checks needs to 
reconcile the NSF check list to the general ledger. But if the Town can not 
separate these duties, it would be better to have someone that handles the NSF 
processing reconcile the NSF check account than have no one do it. The same goes 
for the person reconciling the cash, if the person writing the checks reconciles 
the bank it marginally better than no one doing it. 

To reconcile anything to the general ledger, the general ledger has to be run on 
a timely basis which has not been the case in the past. 



The Honorable Willie {)avis, Jr., Mayor 
and Members of the Board of Alderman 
October 11, 1996 
Page 3 

Any overtime worked by an employee should be approved and documented by each 

supervisor. 

REPLY 

The Town will inform the supervisors, that the time cards are to checked and 
initialed before the cards are given to the payroll clerk. Any overtime is to 
be documented and attached to the time cards. 

5. WATER DEPARTMENT 

Water customers are still receiving service even though they have not paid their 
bill. According to a Town ordinance, if the customer does not pay their bill by 
the following month, water and other utility services are to cease. 

RECOMMENDATION 

The council needs to either formally approve what the Town's employees are doing 
or the Town employees need to follow the Town's ordinance. The Town needs a 

policy concerning water leaks. 

REPLY 

The council decided to follow the ordinance and not to extend time to anyone. 
The council also decided to develop a policy concerning water leaks. If the leak 
is fixed on a timely basis, the Town will split the charges with the customer. 
The monthly charge will be an average of what the customer's bill has been in the 
past or the charges from the last bill they received, whichever is higher plus 
half of the difference in the current charges. There will be no extended time 

to pay this bill. 

6. BAD DEBTS 

RECOMMENDATION 

We s, uggest that the Town's management work on a guide for writing off customers' 
unpaid bills. We would suggest that, these procedures include turning over 

accounts to a collection agency. 

REPLY 

The council agreed to develop and collection policy and the mayor will notify a 
collection agency to work with the Town on collecting these accounts. 

7. UTILIIY DEPOSITS 

The ~own has a list of utility deposits for both water and garbage. If a 
customer's water meter is turned off the computer system automatically applies 
their deposits to their water bill. 
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and Members of the Board of Alderman 
October 11, 1996 
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The Town collects Advolorem taxes to 
funds not spent in 1995 was $26,029.97 
these are restricted funds, the funds 
assets. 

be used by the Fire Department only. The 
and increased by $9,743.33 in 1996. Since 
should be separated from the general fund 

The restricted assets listed on the general fund balance sheet is the garbage 
container funds. The Town does not have a restricted account for the Fire 
Department or the Bonds funds not transferred. 

RECDMMENDATION 

The lown should transfer all Advalorem funds to the Bond fund on a yearly basis. 
lhe Town should also set up a restricted cash account for the fire department 
funds. Funds should be transferred from the restricted cash account to the 
general fund as the fire department expends these funds. 

REPLY 

The 7own will transfer monies to restricted accounts 

3. GARBAGE FEES 

The garbage fees and expenses should be transferred back to the general fund. 
lhe garbage fees have exceeded income for several years, therefore, the original 
need for accounting for garbage fees in the sales tax department no longer exist. 

RECOMMENDATION 

The garbage fees should be transferred to the general fund as of July I, 1996 

REPLY 

The Town will make the transfer 

4. PAYROLL ALL FUNDS 

GENERAL PROCEDURES 

There is still some problems with employees not completing their time cards 

RECOMMENDATION 

lhe Town will always have problems with incorrect time cards. We would recommend 
that each supervisor review and initial their employee's time cards. Changes to 
the cards should be approved by the supervisor before the payroll clerk receives 
the information. 
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Carolyn V. Garrett 
Judy D. Garrett 

GA RRE TT & GA RRE TT 
Certified Public Accountants 

119 Professional Drive 
West Monroe, Zouisiana 71291 

October 11, ]996 

The Honorable Willie [)avis, Jr., Mayor 
and Members of the Board of Alderman 

Phone: (318) 322-0845 
Fax: (318) 322-5577 

Gentlemen: 

We would like to make the following recommendations to the Town of Farmerville 

] BUDGET 

The budget should include a separate budget for the debt service fund. The 
amounts transferred to the debt service fund is included in the general fund and 
sales tax fund budget at the present time, 

Total 

PRINCIPAL AND INIEREST 
Fire Improvement Bonds 
General Obligation Bonds 
City Hall Bonds 
Public Safety 
Sales Tax Bonds 

Total 

LXCESS RECEIPTS 

2. RESTRICTED ASSETS 

The Town of Farmerville General Fund has not transferred all the Advalorem taxes 
collected for the bond funds. The Town has been transferring only the amount 
needed to pay the bonds for the current year. The total funds not transferred 
is $26,995.56. Of this amount $17,564.56 is for 1995. The Town would be in 
violation of the ordinance allowing the Town to collect the Advalorem taxes, 
since funds are not being transferred on a current basis. 



AUDIT RECOMMENDATIONS AND REPLIES 



TOWN OF FARMERVILLE 
COMPARISON OF TOTAL SALES IAX FUND REVENUES 

30, 1996 JUNE 

See auditors' report on supplementary information 
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TOWN OF FARMERVILLE 
ENIERPRISE FUND - SFWER 

JUNE 30, 1996 

See auditors' report on supplementary information 
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TOWN OF FARMERVILLE 
ENTERPRISE FUND - WATER DEPARTMENT 

JUNE 30, 1996 

See auditors' report on supplementary information 
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TOWN OF FARMERVILLE 
SALES IAX FUND COMPARISON 

JUNE 30, 1996 

See auditors' report on supplementary information 
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TOWN OF FARMERVILLE 
GENERAL FUND COMPARISON 

JUNE 30, ]996 

See auditors' report on supplementary information 



Carolyn V. Garrett 
Judy D, Carrett 

GA RRE TT & GA RRE TT 
Certified Public Accountants 

119 Professional Drive 
West Monroe, Louisiana 71291 

October 11, 1996 

Phone= (318) 322-0845 
Fax: (318) 322-5577 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH 
LAWS AND REGULATIONS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

The Honorable Willie Davis, Jr., Mayor 
and Members of the Board of Alderman 

We have audited the general purpose financial statements of the Town of 
Farmerville, Louisiana, as of and for the years ended June 30, 1996 and 1995, and 
have issued our report thereon dated October 11, 1996. 

We conducted our audit in accordance with generally accepted auditing standards, 
Government Auditing Standards, issued by the Comptroller General of the United 
States and the provisions of Office of Management and Budget Circular A-128, 
"Audit of State and Local Government". Those standards and OMB Circular A-128 
required that we plan and perform the audit to obtain reasonable assurance about 
whether the general purpose financial statements are free to material 
misstatement. 

Compliance with laws, regulations, contracts, and grants applicable to the Town 
of Farmerville, Louisiana, is the responsibility of the Town of Farmerville, 
Louisiana, management. As part of obtaining reasonable assurance about whether 
the general purpose financial statements are free to material misstatement, we 
preformed tests of the Town's compliance with certain provisions of laws, 
regulations, contracts, and grants. I1owever, our objective was not to provide 
an opinion on overall compliance with such provisions. 

The results of our tests indicated that, with respect to the items tested, the 
Town of Farmerville, Louisiana, complied, in all material respects, with the 
provision referred to in the preceding paragraph. With respect to items not 
tested, nothing came to our attention that caused us to believe that the Town had 
not complied, in all material respects, with those provisions. 

Ibis report is intended solely for the information of the Mayor and members of 
the Board of Alderman and Louisiana Legislative Auditor. This restrictions is 
not intended to limit the distribution of the report, which is a matter of public 
record. 
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Carolyn V. Garrett 
duc~ D. Garrett 

GA RRE TT & GA RRE T T 
Certified Public Accountants 

119 Professional Drive 
West Monroe, Louisiana 71291 

October 11, ]996 

Phone: (318) 322-0845 
Fax: (318) 322-5577 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH 
THE GENERAL REQUIREMENTS APPLICABLE TO 
FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

The Honorable Willie Davis, Jr., Mayor 
and Members of the Board of Alderman 

We have audited the general purpose financial statements of the Town of 
Farmerville, Louisiana, as of and for the year ended June 30, 1996, and have 
issued our report thereon dated October 11, 1996. 

We have applied procedures to test the Town of Farmerville, Louisiana's 
compliance with the following requirements applicable to its federal financial 
assistance programs, which are identified in the Schedule of Federal Financial 
Assistance, for the year ended June 30, ]996. The general requirements 
applicable to the entity's federal financial assistance programs (are; political 
activity, Davis-Bacon Act, civil rights, cash management, federal financial 
reports, allowable costs/cost principles and Drug-free Workplace Act.) 

Our procedures were limited to the applicable procedures described in the Office 
of Management and Budget's "Compliance Supplement for Single Audits of State and 
Local Governments". Our procedures were substantially less in scope than an 
audit, the objective of which is the expression of an opinion on the Town of 
Farmerville, Louisiana's compliance with the requirements listed in the preceding 
paragraph. Accordingly, we do not express such an opinion. 

With respect to the items tested, the results of those procedures disclosed no 
material instances of noncompliance with the requirements listed in the second 
paragraph of this report. With respect to items not tested, nothing came to our 
attention that caused us to believe that the Town of Farmerville, Louisiana, had 
not complied, in all material respects, with those requirements. 

This report is intended solely for the information of the Mayor and members of 
the Board of Alderman and Louisiana Legislative Auditor. This restriction is not 
intended to limit the distribution of the report, which is a matter of public 
record. 
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Carolyn V. Garrett 
Judy D. Garrett 

GA R RE TT & GA R RE TT 
Certified Public Accountants 

119 Professional Drive 
West Monroe, Louisiana 71291 

October 11, 1996 

Phone: (318) 322-0845 
Fax: (318) 322-5577 

INDEPENDENT AUDITORS' REPORT ON LOUISIANA 
SYSTEMS SURVEY AND COMPLIANCE QUESTIONNAIRE 

lhe Honorable Willie Davis, Jr., Mayor 
and Members of the Board of Alderman 
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Carolyn V. Garrett 
Judy D. Garrett 

GA RRE TT & GA RRE TT 
Certified Public Accountants 

119 Professional Drive 
West Monroe, Louisiana 71291 

October 11, 1996 

Phone: (318) 322-0845 
fax: (318) 322-5577 

INDEPENDENT AUDITOR'S REPORT ON SCHEDULE OF FEDERAL 
FINANCIAL ASSISTANCE 

The Honorable Willie Davis, Jr., Mayor 
and Members of the Board of Alderman 

We have audited the general purpose financial statements of the Town of 
Farmerville, Louisiana, for the year ended June 30, ]996 and 1995, and have 
issued our report thereon dated October 11, 1996. These general purpose 
financial statements are the responsibility of the Town of Farmerville, 
Louisiana, management. Our responsibility is to express an opinion on these 
general purpose financial statements based on our audit. 

We conducted our audit in accordance with generally accepted auditing standards, 
Government Auditing Standards, issued by the Comptroller General of the United 
States, and ti~e provision of Office of Management and Budget Circular A-128, 
"Audits of State and Local Governments". Those standards and OMB Circular A-128 
require that we plan and perform the audit to obtain reasonable assurance about 
whether the general purpose financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the general purpose financial statements. An 
audit also includes assessing the accounting principles used and significant 
estimates made by management, as well as evaluating the overall financial 
statement presentation. We believe that our audit provides a reasonable basis 
for our opinion. 

Our 
purp 
whol 
for 
purp 
subj 
fina 
resp 
whol 

t was conducted for the purpose of forming an opinion on the general 
financial statements of the Town of Farmerville, Louisiana, taken as a 
The accompanying schedule of federal financial assistance is presented 
oses of additional analysis and is not a required part of the general 
financial statements. The information in that schedule has been 
d to the auditing procedures applied in the audit of the general purpose 
1 statements and, in our opinion, is fairly presented in all material 
in relation to the general purpose financial statements taken as a 
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our opinion, the Town of Farmerville, Louisiana, complied, in all material 
pects, with the requirements governing types of services allowed or unallowed; 
gibility; matching, level of effort, or earmarking; reporting; claims for 
ances and reimbursements; and amounts claimed or used for matching that are 
]icable to each of its major federal financial assistance programs for the 
r ended June 30, 1996. 

This report is intended for the information of the Mayor and Members of the Board 
of Alderman and Louisiana Legislative Auditor. This restriction is not intended 
to limit the distribution of the report, which is a matter of public record. 

GARRETT & GARRETT 
CERTIFIED PUBLIC ACCOUNTANTS 



GENERAL LONG-TERM DEBT 



TOWN OF FARMERVILLE 
COMPARISON OF TOTAL EXPENDITURE 

FOR GENERAL GOVERNMENTAL AND SPECIAL REVENUE FUNDS 
JUNE 30, ]996 

See auditors' report on supplementary information 
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TOWN OF FARMERVILLE, LOUISIANA 
FARMERVILLE, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 1996 

NOTE ]. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED 

]nterfund Transactions Quasi-external transactions are accounted for as 
revenues, expenditures of expense~ Transactions that constitute reimbursements 
to a fund for expenditures/expense initially made from it that are properly 
applicable to another fund, are recorded as expenditures/expenses in the 
reimbursing fund and as reduction of expenditures/expenses in the fund that is 
reimbursed. 

All other interfund transactions except quasi-external transactions and 
reimbursements, are reported as transfers. Nonrecurring or nonrouting permanent 
transfers of equity are reported as residual equity transfers~ All other 
interfund transfers are reported as operating transfers. 

Memorandum Onl~ - Total Columns Total columns on the general purpose financ 
statements are captioned "memorandum only" to indicate that they are presen 
only to facilitate financial analysis~ Data in these columns do not pres 
financial position, results of operations or changes in financial position 
conformity with generally accepted accounting principles. Neither are such d 
comparable to a consolidation. Interfund eliminations have not been made in 
aggregation of this data. 

ComiDar 
in the 
cha~nge 

ative Data 
accompanyi 
s in the 

comparative data 
inclusion would 
understand. 

ial 
ted 
ent 
in 

ata 
the 

Comparative total data for the prior year have been presented 
ng financial statements in order to provide an understanding of 
government's financial position and operations. However, 
have not been presented in all statements because their 
make certain statements unduly complex and difficult to 

Encumbrances Encumbrance 
and other commitments for 
reserve that portion of the 
as an extension of formal 

accounting, under which purchases orders, contracts, 
the expenditures of monies are recorded in order to 
applicable appropriation, is not employed by the Town 
budgetary integration in the funds. 

NOTE 2. LEGAL COMPLIANCE - BUDGET The b udget 
was adopted in June ]995 and revised May ]996. 
June 30, ]995 was adopted in June 1995. The 
generally accepted accounting principles (GAAP) 
rather than line item. 

for the year ended June 30, ]996 
The budget for the year ended 

budgets were prepared based on 
~ Budgets are adopted as totals 



1OWN OF FARMERVILLE, LOUISIANA 
FARMERVlLLE, LOUISIANA 

GENERAL FUND 

STATEMENT A-2 

COMPARATIVE STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 
FOR THE FISCAL YEARS ENDED JUNE 30. 1996 AND 1995 

REVENUES 
Taxes 
Property 
Franchise 
Licenses and Permits 

Miscellaneous Revenue 
Interest Revenue 
TOTAL REVENUES 

EXPENDITURES 
Current 
General and Administrative 
Police Department 
Fire Department 
Recreation Department 
State Park 
TOTAL EXPENDITURES 

EXCESS (DEFICIENCY} OF REVENUES 
OVER {UNDE RI _EXEE_ND 1 ~URES 

OTIIER FINANCING SOURCES 
Operating Transfers 
Garbage Fees 
Water Department 
TOTAL OTHER FINANC 

USES 

ING SOURCES (USES 

EXCESS {DEFICIENCYI OF REVENUE AND OTHER 
SOURCES OVER IUNDER) EXPENDITURES AND 
OTHER (USES) 

Net Change in Unreserved Fund Balances 
For the Year 

FUND BALANCES - UNRESERVED - JULY ] 

FUND BALANCES - UNRESERVED - JUNE 30 

See accompanying notes and auditors' report 
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1996 1995 

08 
77 
30 
94 
O0 
56 
33 
ll 

$ 577,I54.09 

$ 214,049.96 
326,251.42 
79,647.00 

704.90 
643.04 

$ 135,372.83 
105,096.52 
149,209.51 
54,682.63 
]0,537.50 
26,287.04 
44,762.18 
3,752.3] 

~_ 529,700.52 

$ 215, 
325, 
75, 

2. 

835.78 
542.83 
820.03 
319.69 
653.04 

62].296.32 _~_ 620,]71.37 

~_  (44 1~442_.23) _$~ 9(90,470.85) 

$ 60,000.00 
_  23 500.00 

83,500. O0 

$ 35,000.00 
45,ooo._.0~ 

$ 80,000. o_o 

39,357.77 $ (10,470.85) 

6,746.67 
853.60 

(13,018.77) 
377.02 

46,958.04 $ (23,112.60) 

_  (5,528.76) ]7.583.84 

~____4:] J4Zg_.28 ~_~ 5,528.76) 
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TOWN OF FARMERVILLE~ LOUISIANA 
FARMERVILLE LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, ]996 

LOSURES OF SIGNIFICANT CONTINGENCIES 
e handles all 
ral lawsuits. 
the informa 
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The Town's legal council advises us 
on from Risk Management concerning 

25 

Risk Management 
es us that the Town 
that they have not 
the status of the 



TOWN OF FARMERVILLE, LOUISIANA 
FARMERVILLE~ LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30. 1996 

NOTE 10 - EMPLOYEE RETIREMENT CONTINUED 

State statue requires covered employees to contribute a percentage of their 
salaries to the System. Employer contributions are determined annually based on 
results of the valuation of the prior fiscal year with adjustments for any 
dedicated tax monies or appropriated funds. 

The following provides certain disclosures for the municipality and the 
retirement systems that are required by GASB Codification Section P20-129: 

YEAR ENDED JUNE 30, 1996 

EMPLOYEES POLICE FIREFIGHTERS 

Total Current-Year Payroll $ 309,445.79 $ .00 $ .00 

Total Current-Year Covered 
Payroll 

Employer 
Total 

$ 15,472.]8 

10,980.75 9,580.64 

NOTE 11. EQUITY Reservations of fund balances of governmental funds are created 
to either (1) satisfy legal covenants that require that a portion of the fund 
balance be segregated or (2) identify the portion of the fund balance that is not 
appropriable for future expenditures. Specific reservations of the fund balance 
accounts are summarized below. 

Reserve for Debt Service lhis reserve wa 
fund balance account for debt service, 
interest payments. The reservation was es 
impDsed by various bond agreements. 

Reserve for Fire Department This 
allocated to the fire department 
the Volunteer Fire Department. 

Reserve for Water and Sewer Repair 
major repairs to the new system 

s created to segregate a portion of the 
including both principal payments and 
tablished to satisfy legal restrictions 

reserve was created for the property taxes 
lhese funds are used for major purchase for 

This fund was established by order of FHA for 

- 24- 



TOWN OF FARMERVILLE, LOUISIANA 
FARMERVILL~  LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 1996 

NOTE 10 - EMPLOYEE RETIREMENT CONTINUED 

State statue requires c 
salaries to the System. 
results of the valuatio 
dedicated tax monies or 

The following provides certain disclosures for the municipality and the 
retirement systems that are required by GAS8 Codification Section P20-129: 

YEAR ENDED JUNE 30, ]996 

EMPLOYEES POLICE FIREFIGHTERS 

Total Current-Year Payroll $ 309,445.79 $ .00 $ .00 

Total Current-Year Covered 
Payroll 

Employer 
Total 

$ 15,472.]8 

10,980.75 9,580.64 

NOTIE If. EQUITY Reservations of fund balances of governmental funds are created 
to either (i) satisfy legal covenants that require that a portion of the fund 
balance be segregated or (2) identify the portion of the fund balance that is not 
appropriable for future expenditures. Specific reservations of the fund balance 
accounts are summarized below. 

Reserve for Debt Service This reserve wa 
fund balance account for debt service, 
interest payments. The reservation was es 
imposed by various bond agreements. 

Reserve for Fire Department This 
allocated to the fire department 
the Volunteer Fire Department. 

Reserve for Water and Sewer Repair 
major repairs to the new system 

s created to segregate a portion of the 
including both principal payments and 
tablished to satisfy legal restrictions 

reserve was created for the property taxes 
These funds are used for major purchase for 

This fund was established by order of FHA for 

NOTE ]2. SUMMARY DISCLOSURES OF SIGNIFICANT CONTINGENCIES The town advises us 
that any litigation should be covered by insurance. Risk Management Insurance 
handles all defense. The Town is not aware of any additional liability . 

~ 24- 



TOWN OF FARMERVILLE. LOUISIANA 

JUNE 30. 1996 

NOTE 10 - EMPLOYEE RETIREMENT CONTINUED 

Contributions to the System include one-fourth of one per cent of the taxes shown 
to be collectible by the tax rolls of each municipality. State statue requires 
covered employees to contribute a percentage of their salaries to the System. 
As provided by Louisiana revised Statute 11:103, the employer contributions are 
determined by actuarial valuation and are subject to change each year based on 
the results of the valuation for the prior fiscal year. 

B. Municipal Police Employees Retirement Svstem of Louisiana {System)--All full- 
time police department employees engaged in law enforcement are required to 
participate in the System. Employees who retire at or after age 50 with at least 
20 .years of creditable service or at or after age 55 with at least 12 years of 
creditable service are entitled to a retirement benefit, payable monthly for 
life, equal to 3 I/3 per cent of their final-average salary for each year of 
creditable service. Final-average salary is the employee's average salary over 
the 36 consecutive or joined months that produce the highest average. 

Employees who terminate with at least the amount of creditable service stated 
above and do not withdraw their employee contributions, may retire at the ages 
specified previously and receive the benefit accrued to their date of 
termination. The System also provides death and disability benefits. Benefits 
are established by state statute. 

State statue requires covered employees to contribute a percentage of their 
salaries to the system. As provided by Louisiana Revised Statute 11:103, the 
employer contributions are determined by actuarial valuation and are subject to 
change each year based on the results of the valuation for the prior fiscal year. 

Firefiohters Retirement System of Louisiana Membership in the L 
irefighters Retirement System is mandatory for all full-time firef 
mployed by a municipality, parish, or fire protection district that 
nact an ordinance before January 1, ]990, exempting itself from patti 

ouisiana 
ighteres 
did not 
cipation 

in the System. Employees are eligible to retire at or after age 55 with at least 
12 years of creditable service or at or after age 50 with at least 20 years of 
creditable service. Upon retirement, members are entitled to a retirement 
benefit, payable monthly for life, equal to 3 ]/3 per cent of their final-average 
salary for each year of creditable service, not to exceed 100 per cent of their 
final-average salary. Final-average salary is the employee's average salary over 
the 39 consecutive or joined months that produce the highest average. Employees 
who terminate with at least 12 years of service and to not withdraw their 
employee contributions may retire at or after age 55 (or at or after age 50 with 
at least 20 years of creditable service at termination) and receive the benefit 
accrued to their date of termination. The System also provides death and 
disability benefits. Benefits are established by state statute. 

23 



TOWN OF FARMERVILL[, LOUISIANA 
FARMERVILLE, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 1996 

NOTE 9. COMPENSATION CONTINUED 

Alderman 
Jerry Taylor 
Thaddeaus Wallace 
Zollie Standbury 
Tommy J. Johnson 
Kenneth Dixson 
George Cothran (A) 

(A) Mr. Cothran is the elected Marshall 
month. He also receives a salary for his 

NOTE IO - EMPLOYEE RETIREMENT 

1996 

$ 4,050.00 
2,800.00 
2,900.00 
2,900.00 
2,850.00 
450.00 

$ 15,950.00 

]995 

$ 4,150.00 
3,050.00 
3,050.00 
3,050.00 
3,000.00 
450.00 

$ 16,750.00 

In that capacity he receives $50 a 
position as chief of police. 

Substantially all employees of the Town of Farmerville are members of the 
following statewide retirement systems: Municipal Employees Retirement System 
of Louisiana, Municipal Police Employees Retirement System of Louisiana, or 
Firefighters Retirement System of Louisiana and Social Security. These systems 
are multiple-employer public employee retirement systems(PERS), controlled and 
administered by separate boards of trustees. Pertinent information relative to 
each plan follows: 

A. NuniciRal Employees Retirement ~ stem of Louisiana (System)-~The System is 
composed of two distinct plans, Plan A and Plan B, with separate assets and 
benefit provisions. All employees of the municipality are members of Plan B. 

All permanent employees working at least 35 hours per week who are not cover 
by another pension plan and are paid wholly or in part from municipal funds a 
all elected municipal officials are eligible to participate in the System 
Under Plan B, employees who retire at or after age 60 with at least 10 years 
creditable service or at or after age 55 with at least 30 years of creditab 
service are entitled to a retirement benefit, payable monthly for life, equal 
2 per cent of their final-average monthly salary for each year of creditab 
service. Furthermore, employees with at least 10 years of creditable servic 
but less than 30 years, may take early retirement benefits commencing at or aft 
age 60, with the basic benefit reduced 3 per cent for each year retireme 
precedes age 60, unless he has at least 30 years of creditable service. In a 
case, monthly retirement benefits paid under Plan B cannot exceed ]00 per ce 
of final-average salary. Final-average salary is the employee's average sala 
over the 36 consecutive or joined months that produce the highest averag 
Employees who terminate with at least the amount of creditable service stat 
above, and do not withdraw their employee contributions, may retire at the ag 
specified above and receive the benefit accrued to their date of termination 
The System also provides death and disability benefits. Benefits are establish 
by :state statute. 
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1OWN OF FARMERVILLE~ LOUISIANA 
FARMERVILLE, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 1996 

NOTE 6. LONG-TERM DEBT CONTINUED 

Chanqes in Lonq-Term Liabilities. During the year 
following changes occurred in liabilities reported in 
account group: 

BALANCE 
JULY 1, 

ended June 30, 1996, the 
the general long-term debt 

ADDITIONS REDUCTIONS 
BALANCE 
JUNE 30 

General Obligation 
Debt 

. I~1j664,000.00 $ .00 ~ QO $1,569,000.00 

LONG-TERM DEBT - ENTERPRISE FUND 

Annual debt service requirements of the 
is as follows, using a 4 i/2% interest 

Y EAR 
19q6 

FIRST 
UNITED 
BANK 

14,000 

D'ARBONNE 
BANK 
13,000 

NOTE 7. ]NTERFUND ASSETS/LIABILITIES 

Due From/lo Other Funds 

Certificate of Indebtedness. Series ]991 
rate: 

COMMUNITY 
BANK 

13,000 
TOTAL 
40,000 

AMOUNT 

INTEREST 
1,800 

RECEIVABLE FUND PAYABLE FUND 1996 

Sales Tax - Special Revenue 
Sewer - Enterprise 
Sewer - Enterprise 
Sales Tax - Special Revenue 
Bond Fund 
General Fund 
Water - Enterprise Fund 

NOTE 9. COMPENSATION 
year is as follows: 

Mayor, Willie Davis, Jr 
Salary and Expenses 

Water - Ent. Fund 
Water - Ent. Fund 
Water - Ent. Fund 
General Fund 
General Fund 
Water - Ent. Fund 
General Fund 

94 $ 34 
80 31 
O0 3 
26 
56 17 
O0 
19 

1995 

928.54 
257.10 
740.00 
569.38 
564.56 

.00 

.00 

The amount paid the mayor and council during the audit 

- 21 

1996 1995 

$ 16,999.84 $ 16,999.84 



TOWN OF FARMERVILLE, LOUISIANA 
FARMERVILLE. LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30. 1996 

NOTE 6. LONG-TERM DEBT CONTINUED 

PURPOSE 
General Government-City Hall 
General Government-Public Safety 
General Government-Fire #2 

INTEREST RATES 
11.00% 
]1.00% 
6.00% 

6.40% 
6.40% 
5.40% 

AMOUNTS 
$ 85,000.00 

75,000.00 
4,000.00 

Annual debt service requirements to maturity for general obligation bonds 
including interest of $ 28,905.00, are as follows: 

FISCAL YEAR 
ENDING 
JUNE 30 
1997 
]998 
1999 
2000 
Total 

PUBLIC IMPROVEMENT BONDS 
CITY HALL PUBLIC SAFETY FIRE #2 TOTAL 

$ 25, 
24, 
23, 

830.00 
490.00 
130.00 

_ _  
26,750.00 

~,_~!Qo,2oo.oo 

$ 20,145.00 
24,140.00 
22,780.00 
2],400.00 

~_____88~465.00 

$ 4,240.00 
.00 
.00 
.00 

~__ 4,24o.oQ 

$ 50, 
48, 
45, 

215.00 
630.00 
910.00 

48,150.00 
$ ]92,905.00 

Wastewater Treatment - Sewer 
INTEREST RATES 
5.00% 7.50% 

AMOUNTS 
$ ],405,000.00 

Revenue bonds debt service requirements to maturity, including $ 629,766.67 of 
interest as follows: 

FISCAL YEAR ENDING 
JUNE 30 
]997 
]998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 

Thereafter 
Total 

On ,October 1, 1996, the Town refinanced the 
balance of $930,000 at 7 1/2% interest rate 
with interest rates of 7% to 4.95%. 

- 20 

AMOUNT 

1985 Sales Tax Bonds with a principal 
The new bonds principal is $935,000 



TOWN OF FARMERV 
FARMERVILLE 

LLE, LOUISIANA 
LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 1996 

NOTE 5. FIXED ASSETS CONTINUED 

0 ffice Equi]Dment 
Computer - Sewer 
Computer - Water 
Office Equipment 
utos and Trucks 
Trucks - Sewer 
Trucks - Water 

TOTAL 

A 

GRAND TOTAL 

996 

COST 

13,833.31 
45,786.96 
22,505.57 

16,983.00 
__ __ 6~ 985.90 
_~ J37,597.67 

ACCUMULATED 
DEPRECIATION NET 

9,232.00 
23,063.43 
6,446.51 

10,191.00 
__ 68~426.11 
2,147,800.I0 

4,601.31 
22,723.53 
16,059.06 

6,792.00 
559.79 

$ 6,989,797.57 

95~ 6~ 349.6Z }~22 14~ 09.]0 ~_7~.915,549.57 

In proprietary funds, the following estimated useful lives are used to compute 
depreciation: See Schedule F7 for depreciation. 

Investments 
Equipment 
Vehicles 

25 - 60 years 
IO - 20 years 
4 - 5 years 

FASB-34 (Capitalization of Interest Costs) requires that interest expenditures 
incurred during construction of assets be capitalized. FASB-62 (Capitalization 
of Interest Cost in Situations Involving Certain Tax-Exempt Borrowings and 
Certain Gifts and Grants) concludes that constructed assets financed with the 
proceeds of tax-exempt debt (if those funds are externally restricted to finance 
the acquisition of the asset or used to service the related debt) should include 
capitalized interest only to the extent that interest cost exceeds interest 
earned of the tax-exempt borrowinq. During 1996, no interest costs were 
capitalized because the Town had no interest expenditures related to constructed 
assets. 

NOTE 6. LONG-TERM DEBT The government issues general obligation bonds to 
funds for the acquisition and construction of major capital facilities. 
obligation bonds have been issued for both general government and prop 
activities. These bonds therefore are reported in the proprietary funds 
are expected to be repaid from proprietary revenues. In addition, 
obligation bonds have been insured to refund both general obligation and 
bonds. 

provide 
General 
rietary 
if they 
general 
revenue 

ral obligation bonds are direct obligations and pledge the full faith and 
it of the government. These bonds generally are issued as 25-year serial 
s, except for refunds in issues, with equal amount of principal maturing each 
~ General obligation bonds currently outstanding are as follows: 

- I9 



CAPITAL PROJECTS FUND 

Capital projects funds should be established when capital acquisition or 
construction is financed, in whole or in part, through bonds, intergovernmental 
revenues, major private donations or special assessments. In addition, capital 
projects funds can be useful when capital acquisition or construction is financed 
by several funds or over several accounting periods. 

The Town of Farmerville was awarded two LCDBG Grants. Grant #101-5025 in the 
amount of $384,288.00 and Grant #101-6053 for $880,480.00. Grant #101-5025 was 
overlay of streets. The project was completed and accepted by March 15, 1996. 
Grant #101-6053 was for a water well and water treatment improvements. 



1OWN OF FARMERVILLE, LOUISIANA 
FARMERVILLE, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 3~ 1996 

NOTE 2. LEGAL COMPLIANCE - BUDGET CONTINUED 

General Fund - Budget 
-  Actual 

Sales Tax - Budget 
- Actual 

Debt Service - Budget 
- Actual 

Water Department - Budget 
- Actual 

Sewer Department - Budget 
- Actual 

Income 
651,740.00 
660,654.09 

692,091.13 
720,597.13 

559,000.00 
600,972.47 

207,000.00 
200,087.72 

__ Expense 
$ 606,050.00 

62],296.32 

674,250.00 
712,386.52 

45],900.00 
451,769.20 

305,275.00 
282,291.61 

The general fund and sales tax fund expenses exceeded the budget by 2
. 5% and 5.6% 

respectfully. 

NOTE 3. DEPOSITS AND INVESTMENTS 

D_ e~ osits At year end, the carrying amount of the government's deposits were 
$568,842.22. Of this balance, $568,848.22 was covered by federal depository 
insurance or by collateral held by the government's agent in the government's 
name . 

CATEGORIES 

Government Security $ 
Certificates of 
Deposit 
Total Investments 

O0 $ .00 $ 

338,357.79 O0 

insured 
s agent 
urities 
in the 
ies are 
in the 

CARRYING 
3 AMOUNT 

.00 $ .00 

O0 L  .oo ~m  .oo 338,357.79 3~
_38~_357.79 

The State requires collateral pledged for deposits to be held in the government's 
name by the trust department. 

The trust department reviews collateral pledged on a quarterly basis 
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TOWN OF FARMERVILLE: LOUISIANA 
FARMERVILLE, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30. 1996 

NOTE I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED 

are valued at cost where historical records are available and at an estimate 
d historical cost where no historical record exist, Donated fixed assets are 
valued at their estimated fair market value on the date received. 

The costs of maintenance and repairs 
or materially intend asset lives 
capitalized and depreciated over the 
assets, as applicable. 

that do not add to the value of the assets 
are not capitalized. Improvements are 
remaining useful lives of the related fixed 

Public domain ("infrastructure") general fixed assets consisting of roads, 
bridges, curbs and gutters, streets and sidewalks, drainage systems and lighting 
systems are not capitalized, as these assets are immovable and of value only to 
the government. 

Assets in the general fixed assets account group are not depreciated. 
Depreciation of building, equipment and vehicles in the proprietary fund types 
is computed using the straight-line method. 

Interes 
The amo 
expense 
with in 

Co om])ensated Absences Vested or accumulated vacation leave that 
be liquidated with expendable available financial resources is 
expenditure and a fund liability of the governmental fund that 

is expected to 
reported as an 
will pay it. 

Lonq-Term Oblig ations Long-term debt is recognized as a liability of a 
gow~rnmental fund when due, or when resources have been accumulated in the debt 
service 
obligati 
financia 
rem~inin 
account 
fund ope 

term 
able 
The 
debt 
tary 



TOWN OF FARMERVILLE, LOUISIANA 
FARMERylLLE~ LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 1996 

NOTE ]. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED 

Receivables All receivables are reported at their gross value. Uncollectib 
amounts from customers' utility receivables are recognized as bad debts at t 
time information becomes available which would indicated the uncollectibility 
the particular receivable. Although the specific charge-off method is not 
conformity with generally accepted accounting principles (GAAP), no allowance f 
uncollectible receivables are recorded due to immateriality at June 30, 1996, a 
1995. 

Investments Debt 
the policy of the 

me 
he 
of 
in 
or 

nd 

securities are valued at amortized cost since it is generally 
Town to hold such investments until they mature. 

ort-Term Interfund Receivables/Payables During the course of operation 
merous transaction occur between individual funds for goods provided 
rvices rendered, lhese receivables and payables are classified as "due fr 
her funds" or "due to other funds" on the balance sheet. Short-term interfu 

loans are classified as "interfund receivables/payables" 

Interest Receivable Interest on investments 
as revenue in the year the interest is earned 
of the current period. 

S, 
or 

om 

nd 

and certain receivables are recorded 
and is available to pay liabilities 

Advances to Other Funds Noncurrent portions of long-term interfund loan 
receivables are reported as advances and are offset equally by a fund balance 
reserve account which indicated that they do not constitute expendable available 
financial resources and therefore are not available for appropriation. 

Inventory The Town of Farmerville no longer maintains inventories of gasoline 
lhe tanks were removed due to EPA regulations. 

PrE~paid Items Payments made to vendors for services that will benefit periods 
beyond June 30, ]996, are recorded as prepaid items. 

Restricted Assets Certain proceeds of enterprise fund revenue bonds, as well as 
certain resources set aside for their repayment, are classified as restricted 
assets on the balance sheet because their use is limited by applicable bond 
covenants. The "revenue bond current debt service" account is used to segregate 
resources accumulated for debt services payments over the next twelve months. 
The "revenue bond future debt service" account is used to report resources set 
aside to make up potential future deficiencies in the revenue bond current debt 
service account. The "revenue bond renewal and replacement" account is used to 
report resources set aside to meet unexpected contingencies or to fund asset 
renewals and replacement. 

Fixed Assets General Fixed Assets are not capitalized in the funds used to 
acquire or construct them. Instead, capital acquisition and constructions are 
reflected as expenditures in governmental funds, and the related assets are 
reported in the general fixed assets account group. All purchased fixed assets 
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TOWN OF FARMERVILLE, LOUISIANA 
FARMERVILLE. LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30. 1996 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED 

2. General Long-Term Debt Account Group--This is not a fund but rather an 
account group that is used to account for the outstanding principal balances of 
general obligation bonds and other long-term debt not reported in proprietary 
funds. 

C. BASIS OF ACCOUNTING 

Governmental funds utilized the modified accrual basis of accounting. Under this 
method, revenues are recognized in the accounting period in which they become 
both available and measurable. Licenses and permits, charges for services, fines 
and forfeits, and miscellaneous revenue are reported as revenues when received 
in cash. General property taxes, self-assessed taxes, and investment earnings 
are recorded when earned (when they are measurable and available). Expenditures 
are recognized in the accounting period in which the fund liability is incurred, 
if measurable, except expenditures for debt service, prepaid expenses, and other 
long-term obligations which are recognized when paid. 

All proprietary funds are accounted for using the accrual basis of accounting. 
Their revenues are recognized when they are earned, and their expenses are 
recognized when they are incurred. Interest on revenue bonds, proceeds of which 
are used in financing the construction of certain assets, is capitalized during 
the construction period net of interest on the investment of unexpended bond 
proceeds. 

D. BUDGETARY DA~A /ENCUMBRANCES 

Ail unencumbered budget appropriations, except project budgets, lapse at the end 
of each fiscal year. 

E. BALANCE SHEET ACCOUNTS 

Cash includes amounts in demand deposits as well as short-term investments, with 
maturity date within three months of the date acquired by the government. 

State statutes authorized the government to invest in obligations of the U. S 
Treasury, commercial paper, corporate bonds, and repurchase agreement. 

4 13 



TOWN OF FARMERVlLLE, LOUISIANA 
FARMERVILLE, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 1996 

NOTE I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED 

2. Special revenue funds--account for the proceeds of specific revenue sources 
thai; are legally restricted to expenditures for specified purposes. In addition, 
the General Fund of each blended component unit is reported as a special revenue 
fund. 

3. Debt service funds--account for transactions relating to resources retained 
and used of the payment of principal and interest on those long-term obligations 
recorded in the general long-term obligations account group. 

4. Capital projects funds--account for financial resources received and used for 
the acquisition, construction, or improvement of capital facilities not reported 
in other governmental funds. 

PROPRIETARY FUNDS 

Proprietary funds are used to account for activities similar to those found in 
the private sector, where the determination of net income is necessary or useful 
to sound financial administration. Proprietary funds differ from governmental 
funds in the their focus is on income measurement, which, together with the 
maintenance of equity, is an important financial indicator. Proprietary funds 
include: 

I. Enterprise funds--account for operations (a) where the intent of the 
gow~rning body is that the costs (expenses, including depreciation) of providing 
goods or services to the general public on a continuing basis be financed or 
recovered primarily through user charges, or (b) where the governing body has 
decided that periodic determination of revenues earned, expenses incurred, and/or 
net income is appropriate for capital maintenance, public policy, management 
control, accountability, or other purposes. 

2. Internal service funds--account for the financing of goods or services 
provided by one department to other departments or governments on a cost- 
reimbursement basis. The Town of Farmerville does not have an internal service 
fund. 

FIDUCIARY FUNDS 

Fiduciary funds are used to account for assets held on behalf of outside parties 
including other governments~ or on behalf of other funds within the municipality 
The Town of Farmerville does not have any fiduciary funds. 

ACCOUNT GROUPS 

1. General Fixed Assets Account Group--This is not a fund but rather an account 
gro,Jp that is used to account for general fixed assets acquired principally for 
general purposes and excludes fixed assets in the Enterprise Funds. 

- 12- 



TOWN OF FARMERVILLE, LOUISIANA 
FARMERVILLE, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30. 1996 

NOTE ]. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED 

The following component units are discretely presented in the accompany financial 
statements: 

Farmerville Volunteer Fire Department, Inc 

lhe volunteer fire department expenditures for operating the fire department is 
paid by the Town of Farmerville's General Fund. The transactions in the 
Volunteer Fire Department, Inc. is for miscellaneous fund raisers and 
miscellaneous expense for the volunteer fireman. The Town transfers the State 
of t ouisiana 2% rebate to the volunteer fire department, and is accumulated for 
purchase of equipment. 

Contributors to the Volunteer Fire Department elect all the members of the 
governing board. The governing board is solely responsible for the Volunteer 
Fire Department Operations. 

B. FUND ACCOUNTING 

The municipality uses funds and account groups to report on its financial 
position and the results of its operations. Fund Accounting is designed to 
demonstrate legal compliance and to aid financial management by segregating 
transactions relating to certain government functions or activities. 

A f~nd is a separate accounting entity with a self-balancing set of accounts. 
On the other hand, an account group is a financial reporting device designed to 
provide accountability for certain assets and liabilities that are not recorded 
in the funds because they do not directly affect net expendable available 
financial resources. 

Funds of the municipality are classified into three categories: governmental, 
prolprietary, and fiduciary. In turn, each category is divided into separate fund 
types. The fund classifications and a description of each existing fund type 
follow: 

Governmental Funds 

Governmental Funds are used to account for all or most of the municipality's 
general activities, including the collection and disbursement of specific or 
legally restricted monies, the acquisition or construction of general fixed 
assets, and the servicing of general long-term debt. Governmental funds include: 

fund of the municipality and accounts for 
required to be accounted for in other 



TOWN OF FARMERVILLE, LOUISIANA 
FARMERVILLE, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30 , 1996 

NOTE I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED 

components units. The components units included in the accompanying financial 
statements are either blended with the municipality funds are discretely 
presented. 

UNDS INCLUDED WITHIN THE REPORTING ENTITY 

The Town of Farmerville Water Department 
The Town of Farmerville rates for user charges are approved by the Town Council 
and the legal liability for the general obligations portion of the water 
authority's debt remain with the Town of Farmerville. 

The Town of Farmerville Sewer~ artment 
The sewer charges are approved by the Town Council, but are regulated by the EPA . 

The sewer system was financed by FIIA. The FHA notes were sold to General 
Electric Credit in 1990. 

The Town of Fa~ lerville Sales Tax Depar~men 
The citizens of the Town of Farmerville approved a i% sales and use tax. 

Proceeds of the tax have been pledged and dedicated to the retirement of sales 
tax Bonds dated May 1, 1985. Also the fund could be used for streets and 
sanitation expenditures. 

The Town of Farmerville Dual State Druq Task Force 
The Town pays expenditures, for one police officer, which is partially 
reimbursed, by the Dual State Drug Task Force. 

The Town of Farmerville Capital Projects 
The Town of Earmerville was awarded two LCDBG Grants. Grant #101-5025 in the 
amount of $384,288 and Grant #10]-6053 for $880,480. Grant #]01-5025 was overlay 
of streets. The project was completed and accepted by March 15, 1996. Grant 
#101-6053 was for a water well and water treatment improvements. The project was 
not. completed at June 30, ]996. 

BLENDED COMPONENT UNITS 

The Town of Farmerville has no blended units 

DISCRETELY PRESENTED COMPONENT UNITS 

Component units are legally separate from the municipality but are financially 
accountable to the municipality, or whose relationship with the municipality are 
such that exclusion would cause the municipality's financial statements to be 
misleading or incomplete are discretely presented. The Component Units column 
of the combined financial statements include the financial data of these 
discreetly presented components units. They are reported in a separate column 
to emphasize that they are legally separate from the municipality . 

- 10 



INTRODUCTION 

TOWN OF FARMERVILLE, LOUISIANA 
F A_RMERVILIE, lOUISIANA 

NO [IS TO FINANCIAL STATEMENTS 
JUNE 30, 1996 

The Town of Farmerville operates under an elected Mayor/Council form of 
government. The Town's major operations include water and sewer

, public safety, fi
re protection, recreation and parks, and general administrative services

. 

The council consist of five members who are elected for a four year term
. See 

note number nine for a detail of compensation for the mayor and council
. 

NOIE ]. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. REPORTING ENII~Y 

As the 
Farmervi 
reportin 
(b) or9a 
and (c) 
relation 
reportin 

Governmen 
criteria 
Town of F 
including 
accountab 
financial 

D'Arbonne Lake 
which includes 

unicipal governing authority, for reporting purposes
, the Town l

e is considered a separate financial reporting entity
. The financ 

entity consists of (a) the primary government, the Town of Farmervil 
izations for which the primary government is financially accountab 
other organizations for which nature and significance of th 
hip with the primary government are such that exclusion would cause 
entity's financial statements to be misleading for incomplete

. 

tal Accounting Standards Board (GASB) Statement No,. ]4 establis 
for determining which component units should be considered part of 
armerville for financial reporting purposes. The basic criterion 
a potential component unit within the reporting entity is financ 
ility. The GASB has set forth criteria to be considered in determin 
accountability. This criteria include: 

of 
al 
e , 

e , 

ir 
he 

bed 
the 
for 
ial 
ing 

I. Appointing a voting majority of an organization's governing body
, and 

a. The ability of the municipality to impose its will on that 
organization and/or 

b. The potential for the organization to provide specific financial 
benefits to or impose specific financial burdens on the municipality

. 

2. Organizations for which the municipality does not appoint a voting 
majority but are fiscally dependent on the municipality. 

As required by generally accepted accounting principles
, these financial 

statements present the Town of Farmerville (the primary government) and its 

- 9- 



TOWN OF FARMERVILLE, LOUISIANA 
FARMERVILLE, LOUISIANA 

COMBINED STATEMENTS OF CASH FLOWS 
PROPRIETARY FUND TYPES 

FOR THE FISCAL YEAR ENDED JUNE 30, 1996 

EXHIBIT E 
CONTINUED 

WITH COMPARATIVE TOTALS FOR THE FISCAL YEAR ENDED JUNE 30, ]995 

RECDNCILIATION OF OPERATING INCOME TO 
NET CASH PROVIDED BY OPERATING ACTIVITIES 

in Assets 

S 

in Liabilities 

s and Deposits 
ted Absences 

NET CASH PROVIDED BY OPERATING ACTIVITIES 

1996 ]995 

$ (137,883.82) $ (163,447.48) 

225,422.82 222,161.69 

(15,464.44) 
18,499.97 

(32, 
(8, 

757 
865 
580 

22) 
00) 
87 

674.41 
32,091.95 

44,211.93 
6,380.00 
1,099.32 

4~ 533.18 _$m __ ]43,]71.82 

_~  oo ~ .oo 

The, notes to the financial statements are an integral part of this statement 

- 8- 



TOWN OF FARMERVILLE, LOUISIANA 
FARMERVILLE. LOUISIANA 

COMBINED STATEMENTS OF CASH FLOWS 
PROPRIETARY FUND TYPES 

FOR THE FISCAL YEAR ENDED JUNE 30. 1996 

EXHIBII E 

WITH COMPARATIVE TOTALS FOR THE FISCAL YEAR ENDED JUNE 30. 1995 

CASH FLOWS FROM OPERATING ACTIVITIES 

NET CASH FROM OPERATING ACTIVITIES 

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES 

Payments to Other Funds 
Operating Transfers from Other Funds 

NET CASH USED BY NONCAPITAL FINANCING 
ACTIVITIES 

1996 ]995 

$ 769,653.28 $ 702,250.30 
(451,805.25) (297,244.43) 
(132,028.22) (126,478.53) 

(136,286.63) __  (135,355.52) 

$ 49,533.18 ~_ 143,171.82 

$ (23,500.00) $ (45,000.00) 
.00 .00 

$ (23,500.00) _.~_~ 000.00) 

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES 

Principal Paid on Long-Term Debt 
Interest Paid on Long-Term Debt 
Acquisition of Capital Assets 

NET CASH USED BY CAPITAL AND RELATED 
FINANCING ACTIVITIES 

CASH FLOWS FROM INVESTING ACTIVITIES 

Interest on Investments 

NET CASH PROVIDED BY INVESTING ACTIVITIES 

NET INCREASE IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS. JULY ] 

CASH AND CASH EQUIVALENTS. JUNE 30 

- 7- 

$ (75,000.00) 
(6,098.12) 

_  (4,667.46) 

$ (70,000.00) 
(8,456.38) 

_  (55,177.22) 

(85,765.58) $ (133,633.60) 

$ 9,058.50 ~_ ]6,529.84 

$ 9,058.50 #_ ]6,529.84 

$ (50,673.90) $ (18,93].94) 

260,142.04 279.073.98 

$ 209,468.14 $ 260,]42~04 



TOWN OF FARMERVILLE, LOUISIANA 
FARMERVILLE. LOUISIANA 

EXHIBIT D 

COMBINED STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS 
PROPRIETARY FUND TYPES 

FOR THE FISCAL YEAR ENDED JUNE 30. 1996 
WIIH COMPARATIVE TOTALS FOR THE FISCAL YEAR ENDED JUNE 30. 1995 

OPERATING REVENUES 
Charges for Services 
Water Sales 
Penalties & Reconnections/Connections 
Sewer Sales 
Tapping Fees 
Miscellaneous 
Total Operating Revenues 

OPERATING EXPENSES 
Cost of Sales and 
Administrative 
Depreciation 
Total Operating 

Services 

Expenses 

OPERATING INCOME (LOSS 

NON-OPERATING REVENUES (EXPENSES 

(Expenses) 

PROPRIETARY FUND TYPES 
ENTERPRISE 

1996 1995 

$ 564, 
21, 
197, 
4, 
4. 

416.40 
053.98 
996.46 
523.90 
010.95 

55 
83 
20 
44 
03 

792,001.69 ~ 7U ,687.05 

$ 428,683.00 
275,779.69 
225~422.82 

$ 929,885.51 

$ (137,883.82) _ (158,447.48) 

$ 9,058.50 
_ __  (6,098.12) 

2~960.38 

$ 16,529.84 

~_ 8~ 3.46 
NET INCOME (LOS~ BEFORE OPERATING 

TRANSFERS $ (134,923.44) $ (150,374.02) 

TRANSFER TO/FROM OTHER FUNDS 
General Fund 
Capital Projects Funds 

NET (LOS~ _BEFORE NON-OPERATING 
ADDITIONS (DEDUCTIONS) 

Add Back Depreciation on Assets 
Acquired With Capital Grants 

NET INCOME (LOSS)_ 

(Increase) Decrease in Reserves 

Net Change in Unreserved Retained Earnings 
for the Year 

REFAINED EARNINGS - UNRESERVED - JULY l 

REFAINED EARNINGS - UNRESERVED - JUNE 30 

$ (23,500.00) 
.00 

$ (45,000.00) 
_  C~ 99_000.00) 

) $ (200,374.02) 

]62,857.00 

$ (37,517.02) 

38.806.03 

29,613.53 $ 1,289.01 

814,794.21 8]3,505.20 

~_.__844,407.74 i 814,794.21 

The notes to the financial statements are an integral part of this statement 
- 6- 



TOWN OF FARMERVILLE, LOUISIANA 
FARMERVILLE. LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 1996 

NOTE 4. RECEIVABLES Receivables at June 30 

Gross Receivables 
Less: Allowance for 
Uncollectables 

NET TOTAL RECEIVABLES 

GENERAL 

1996 consist of the following 

SPECIAL 
REVENUE 

DEBT 
SERVICE 

$ 893.62 $ .00 $ .00 
ENTERPRISE 

$ 114,115.77 

O0 .00 .00 .00 
893.62 $ .00 $ .00 $ 114_~1115.77 

Property taxes are levied as of January ] on property values assessed as of the 
same date. The billing are mailed in October or November and is due on January 
1. The delinquent taxes are sold each year, therefore, an allowance for 
uncollectible was not recorded. 

NOTE 5. FIXED ASSETS The following is a summary of changes in the general fixed 
assets account group during the fiscal year. 

Land 

BALANCE 
JUNE 30, 
1995 ADDITIONS 

$ 108,313.79 $ .00 
373,850.04 9,930.00 

1,010, 
1,150, 

19. 

981.56 
657.66 
760.72 

. 00 
16,422.93 

.00 

RETIREMENTS 
$ .00 

.00 

oo 
oo 
O0 

BALANCE 
JUNE 30 

1996 
$ 108, 

383, 
313.79 
780.04 

1,010,981.55 
1,167,080.59 

19.760.72 

~2~663,563.77 $ 26,352.93 $ .00 $2,689,916.70 

The following is a summary of proprietary fund-types fixed assets at June 30 

Land 
Bu il 
Imp r 
Tin 

Water/Sewer Systems 
Sewer 
Water 

System 
Line 

Water Plant/System 
MachinervlEouiDment 
Sewer Equipment 
Equipment 
Water Meters 

ENTERPRISE FUNDS 
1996 

ACCUMULATED 
COST DEPRECIATION NET 

$ 25,752.00 $ 
.00 

.00 

O0 $ 25,752.00 
O0 .00 

O0 .00 

5,482,048.41 1,351,889.00 4,130,159.41 
2,670,284.77 425,196.44 2,245,088.33 
606,555.06 146,125.45 460,429.61 

18- 

27,907.20 
98,502.23 
84,205.26 

10,768.00 
75,644.48 
20,817.68 

17,139.20 
22,857.75 
63,387.58 



Carolyn V. Garrett 
Judy D. Garrett 

GA RR E TT & GA RRE TT 
Certified Public Accountants 

119 Professional Drive 
West Monroe, Louisiana 71291 

October ]1, 1996 

INDEPENDENT AUDITORS' REPORT 

The Honorable Willie Davis, Jr., Mayor 
and Members of the Board of Alderman 

Phone: (318) 322-0845 
Fax: (318) 322-5577 

We have audited the accompanying general purpose financial statements of the Town 
of Farmerville, Louisiana and the combining, individual fund and account group 
financial statements of the Town of Farmerville, Louisiana, as of and for the 
years ended June 30, ]996 and 1995, as listed in the table of contents. These 
general purpose financial statements are the responsibility of the Town of 
Farmerville, Farmerville, Louisiana's management. Our responsibility is to 
express an opinion on these general purpose financial statements based on our 
audit. 

We conducted our audit in accordance with generally accepted auditing standard 
Government Auditing Standards, issued by the Comptroller General of the Unit 
States: and the provisions of Office Management and Budget Circular A-128, Audi 
of State and Local Governments. Those standards require that we plan and perfo 
the audit to obtain reasonable assurance about whether the general purpo 
financial statements are free of material misstatement. An audit includ 
examining, on a test basis, evidence supporting the amount and disclosures in t 
general purpose financial statements. An audit also includes assessing t 
accounting principles used and significant estimates made by management, as we 
as evaluating the overall general purpose financial statement presentation. 
believe that our audit provided a reasonable basis for our opinion. 

In our opinion, the general purpose financial statements referred to above 
present fairly, in all material respects, the financial position of the Town of 
Farmerville, Louisiana, as of June 30, ]996 and 1995, and the results of its 
operations and changes in cash flows of its proprietary fund types for the year 
then ended in conformity with generally accepted accounting principles. Also, 
in our opinion, the combining, individual fund and account group financial 
statements referred to above present fairly, an all material respects, the 
firancial position of each of the individual funds and account groups of the Town 
of Farmerville, Louisiana, as of June 30, 1996 and 1995, and the results of 
operations of such funds and the changes in cash flows of individual proprietary 
funds for the years then ended in conformity with generally accepted accounting 
principles. 
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COMPARATIVE STATEMENTS 

TOWN OF FARMERVILLE
, LOUISIANA 

FARMERVI~ IE, LOUISIANA --  
DEBT SERVICE FUNDS 

OF REVENUES 

REVENUES 

FOR THE 

STATEMENT C-2 

EXPENDITURES, AND CHANGES IN FUND BALANCES 
ENDED JUNE

_
30, ]996 AND 1995 FISCAL YEARS 

Interest Earned 
Property Taxes 
Total Revenues 

EXCESS OF REVENUES OVER
_CU~ EXPENDITURES 

OTHER FINANCING SOURCES (USED 
Operation Transfers 
Sales Tax 
Other 
Total Other Financing Sources (Uses) 

EXCESS (D[FICIENCY] OF REVENUE AND OTIIER 
FINANCING SOURCES OVER ~UNDE~  EXPENDITURES 
AND OIHER FINANCING USES 

1996 1995 

8,766.07 $ 
_  58,431.00 

67,197.07 

$ 94,000.00 
I09~472.87 
203~472.87 

9,]04.74 
50,753.46 

~_ 59,858.20 

$ 89,000.00 
~ 256.34 
204 256.39 

$ (136,275.80) ~~ ) 

$ 168,410.24 $ 142
,949.95 

. 00 
_

$ i~ 10.24 ,oQ 
14~ 49.95 

32,134.44 $ (],448.]9) 
(Increase) Decrease in Reserves for Debt 

Service 
_ __ (32,134.44) 

Net Change in Unreserved Fund Balances for 
the Year 

FUND BALANCES - UNRESERVED - 

FUND B
_ _ ALANCES - UNRESERVED - JUNE 30 

See accompanying notes and auditors' report 

1,448.19 

oo $ .o0 

O0 O0 

~_ ~ .oo ~  .oo 



TOWN OF FARMERVILLE, LOUISIANA 
FARMERVILLE~_ LOUISIANA 
DEBT SERVICE FUNDS 

COMPARATIVE BALANCE SHEETS 
JUNE 30, 1996 AND 1995 

ASSETS 
Cash 
Due from General Fund - Bonds 
Investments, at cost or amortized cost 

TOTAL ASSETS 

LIABILITIES AND EOUITY 

LIABILIT]ES 
Matured Bonds Payable 
Matured Interest Payable 

Total Liabilities 

TO~AL LIABILITIES AND EOUITY 

See accompanying notes and auditors' report 

- 33 

STATEMENT C-I 

1996 1995 

3,205.87 
26,995.56 
]49,594.72 

$ 3,183.29 
17,564.56 
126.913.86 

$ 147,661.71 

O0 $ 
O0 

$ .00 

~3 179,796.15 

O0 
O0 

$ .00 

147,661.71 

$ 17~ Z96.15 $ 147,661.71 



DEBT SERVICE FUNDS 
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The Honorable Willie Davis, Jr., Mayor 
and Members of the Board of Alderman 
October 11, 1996 
Page 2 

Our audit was made for the purpose of forming an opinion on the general purpose 
financial statements taken as a whole and on the combining, individual fund and 
individual account group financial statements. The accompanying financial 
information listed as supporting schedules in the table of contents is presented 
for purposes of additional analysis and is not a required part of the financial 
statements, of the Town of Farmerville, Louisiana. Such information has been 
subjected to the auditing procedures applied in the audit of the general purpose, 
combining and individual fund and individual account group financial statements 
and, in our opinion, is fairly presented in all material respects in relations 
to the financial statements of each of the respective individual funds and 
account groups taken as a whole. 

GARRETT & GARRETT 
CERTIFIED PUBLIC ACCOUNTANTS 
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TOWN OF FARMERVILLE, LOUISIANA 
FARMERVILLE, LOUISIANA 

SALES TAX FUND - SPECIAL REVENUE FUND 
COMPARATIVE BALANCE SHEET 
JUNE 30, 1996 AND 1995 

ASSETS 
Cash 
Investments: 
Certificates of Deposit 

Due From Other Funds 

TOTAL ASSEIS 

LIABIlitIES AND EQUITY 

LIABILITIES 
Vouchers Payable 
Accrued Liabilities 

Total Liabilities 

EQUITY 
Fund Balance 
Unreserved 

Total E~  

TOTAL LIABILITIES AND EQUITY 

See accompanying notes and auditors' report 

- 30 

STATEMENT B-I 

1996 ]995 

61,977.35 $ 35,772.75 

.00 16,532.20 .00 
35,497.92 

~_ 78,509.55 

24,866.06 
]I,244.12 

$ 71,270.67 

$ 29,422.01 
7,629.90 

$ 36,110.18 $ _37,051.91 

~2~3399.37 $ 34,218~_Z6 

$ 42,399.37 $ 34,218.76 

L  7~ 09.55 $ 71~2Z0~67 



 



SPECIAL REVENUE FUNDS 

Special revenue funds are used to account for special revenues that are legally 
restricted to expenditures for particular purposes. 

SALES TAX FUND 

Proceeds of the I% sales tax are to be used for costs 
Sanitary Landfill Site for Garbage and Waste Disposal; 
Maintenance; and for Sewer Repair and Maintenance. 

incurred in operating a 
for Street Repair and 

Garbage fees are being accounted for in the Sales Tax fund rather than the 
General fund in order that all Labor Cost of the Garbage and Landfill operations 
will be accounted for in one fund. 
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