
 

FRA NKLINTO N ASSO CIATION 
FO P, CHALLENG E![) C ITIZENS, INC 

Franklinton, Louisiana 

ANNUAL FI, NANCIAL REPO RT 

JUNE 30, 1997 and 1996 

Jnder provisions of state law, thl~, 
report is a public docum ent. A 
copy of the report has been subm it- 
ted to the audited, or reviewed, 
entity and other appropriate public 
officials. The reporl is available (or 
public inspection at the Baton 
Rouge office of the Le~;islative Audi- 
tor and, where aporopriate, at the 
9ffice of the parish clerk of court 

~#l~ase Date 

--1-. 



F--RA I'41{LINTO N ASSO C IATIO N FO R C HA LLENG ED C ITIZENS
, INC 

Franklinton. Louisiana 

Annual Financial Statem ents w ith Independent Auditor's Report 
June; 30. 1997 and 1996 

ndependent Auditor's Report 

C O N T E N T S 

Report on Com pliance and on Internal Control 
over Financial Reporting Based on an Audit 
of Financial Statem ents Perform ed in Accordance 
w ith Governm ent Auditing Standards" 

Balance Sheets 

Statem ents of Activities 

Statem ents of Cash Flows 

Notes to the Financial Statem ents 

-2- 

PAG E 

3 

4 

5 

6 

7 

8-11 



L E R O Y  J . C H U S T Z , C P A , A FDA C  

NDEPENDENT AUDITO R'S REPO RT 

To the Board of Directors 
Franklinton Association for Challenged Citizens, Inc 
Franklinton. Louisiana 

P.O . BOX 15.8 
DENH,~IVI SPRINGS, LA 70726 

504/665-:, 102 
Fax: 504/667-3553 

I have audited the accom panying balance sheets of Franklinton Association for Challenged 
Citizens, Inc. (a nonprofit organization), Franklinton, Louisiana, as of and for the years ended 
June 30, 1997 and 1996 and the related statem ent of activities and the statem ents of cash 
flow s for the years then ended. These financial statem ents are the responsibility of the 
Franklinton A ssociation for Challenged Citizens, Inc.'s m anagem ent. M y responsibility is te 
express an opinion on these financial statem ents based on m y audits. 

I conducted m y audits in accordance with generally accepted auditing standards and 
Governm ent Auditing Standards, issued by the Com ptroller G eneral of the United States. 
Those standards require that I plan and perform the audits to obtain reasonable assurance 
about whether the financial statem ents are free of m aterial m isstatem ent. An audit includes 
exam ining on a test basis, evidence supporting the am ounts and disclosures in the financial 
statem ents. An audit also includes assessing the accounting principles used and significant 
estim ates m ade by m anagem ent, as well as evaluating the overall financial statem ent 
presentation. I believe that m y audits provide a reasonable basis for m y opinion. 

In m y opinion, the financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of Franklinton Association for Challenged Citizens, Inc., as of 
June 30, 1997 and 1996 and the changes in net assets and its cash flow s for the years then 
ended, in conform ity w ith generally accepted accounting principles. 

In accordance w ith Governm ent Auditing Standards, I have also issued m y report dated 
Dec~.,m ber 5, 1997, on m y consideration of Frarlklinton Association for Challenged Citizens. 
Inc,, internal control over financial reporting and m y tests of its com pliance w ith certain 
provisions of laws, regulations, contracts and grants. 

Decem ber 5. 1997 
~ C 
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L E :R O Y  J . C ;H U S T Z , C P A , A , P A C  

DENHAM SPRINGS, LA 70726 
504/665.3102 

Fax: 504/667-3553 

REPOR T O N CO M PLIANCE AND O N INTERNAL CO NTROl. OVER FINANCIAL 
REPO RTING BASED O N AN AUDIT O F" FINANCIAL STATEM EiN'i"S PERFO RM ED IN 

ACCO RDANCE W ITH GO VERNM EN T AUDITING STANDARDS 

Frankiinton Association for Challenged Citizens, Inc 
Franklinton. Louisiana 

I have audited the financial statem ents of Franklinton Association for Challenged Citizens, Inc., Franklinton, 
Louisiana, as of June 30, 1997 and 1996, and have issued m y report thereon dated Decem ber 5, 1997. I 
conducted my audits in accordance with generally accepted auditing standards applicable to financial audits 
contained in Governm ent Auditing Standards, issued by the Com ptroller G er, eral of the United Stales. 

Com pliance 
As pa~t of obtaining reasonable assurance about w hether Franklinton Association for Challenged Citizens, 
Inc's., financial statem ents are free of m aterial m isstatem ent, I perform ed tests of com pliance w ith certain 
provisions of law s, regulations, contracts and grants, noncom pliance w ith w hich could have a direct and 
m aterial effect on the determ ination of financial statem ent am ounts. However, providing an opinion on 
compliance with those provisions was not an objective of my audit and, accordingly, I do not express such 
an opinion. The results; of m y tests disclosed no instances of nonco m pliance that are required to be reporled 
under Governm ent Auditing Standard s. 

nternal Control O ver Financial Reportina 
In planning and perform ing m y audits, I considered Franklinton Association for Challenged Citizens, Inc's , 
internal control over financial reporting in order 1o determ ine m y auditing procedures for the purpose of 
expressing my opinion on the financial statements and not to provide assurance on the internal control over 
financial reporting, M y consideration of the internal control over financial reporting would not necessarily 
disclose all m atters in the internal control over financial reporting that m ight be m aterial w eaknesses. A 
m aterial w eakness is a condition in w hich the design or operation of one or m ore of the internal control 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts that w ould be 
m aterial in relation to the financial statem ents being audited m ay occur and not be detected w ithin a tim ely 
period by em ployees in the norm al course of perform ing their assigned functions. I noted no m atters 
involving the internal control over financial reporting and its operation that I consider to be m alerial 
w eaknesses. 

This report is intended for the inform ation of Franklinton Association for Challenged Citizens, Inc's 
m anagem ent, and federal aw arding agencies and the Legislative Auditor. How ever, this report is a m atter 
of public record and its distribution is not lim ited. 

C 
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CURRENT ASSETS 

FRA N KLINTO N A SSO C IA TIO N FO R C HA LLENG ED 
c rI"IZENS, INC . 

BA LA NCE" SHEETS 
June 30, 1997' and 1996 

Cash and equivalents 
Accounts receivable 
Unconditional prom ises to give 
State of Louisiana contract 

Total current assets 

FIXED ASSETS 

Leasehold im provem ents 
Am ortization of leasehold im provem ents 
Office furniture and fixtures 
Depreciation office furniture & equip. 

Trucks and vans 
Depreciation trucks & vans 

Total fixed assets 

Total Assets 

CURRENT LIABILITIES 

Accounts payable 
Sales taxes payable 
Notes payable 

rotal current liabilities 

LO NG-TERM LIABILITIES 

Notes payable 

Total long-term liabilities 

NET ASSETS 

U n restricted 

Total Liabilities and Net Assets 

1997 

47,665.23 $ 
8,927.26 

1996 

26,481.10 
11,308.00 

11,714.30 31,480.09 

__ _ (B~,,688.71 ) IZJ.OZ92j) 

34.7.83.6~ _ 

$ -q4:O3R n~ $ ~[(Z4 D52 88_ 

11,298.53 $ 
222.59 

1,424.09 

5,961.90 
222.59 

7.829.61 

J2.~9i ~T. 2i- __ __ i]_-~14~?[~ i 

1,110.12 

~,~  

~0.Q38~78 

-q4
,n~R:0.)2.,_ $ lOf~ ~:~2.88=, 

See accom panying notes to the financial statem ents 
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FPJkNKLIN, TO N ASSO CtATIO N FO R. GHALLENG ED 
CITIZENS, INC. 

STATEM ENTS O F: ACTIVITIES 
June 30, 1997 and 1996 

UNRESTRICTED NET ASSETS 

SUPPO RT AND REVENUE 
S'[a~,e 9rant 
M edicaid 
Provider contracts 
Supportive services 
Interest 
Self-generated 
Donations 
Rehabilitation 
Other revenue 

-Fetal unrestricted support 

EXPENSES 
Salaries, wages and benefits 

Supplies for activities and projects 
Travel and transportation 
Insurance 
Client payroll and training 
Depreciation exper~se 
Telephone and utilities 
Accounting and legal services 
M aintenance and repairs 
Cleaning and m aintenance supplies 
O ff'ice supp'Jies 
Rent 
Dues 
Client evaluations 
Licenses 
Dietary and food 
Staff training 
Postage 
Interest expense 
O ther 

Total expenses 

ncreases (Decreases) in 
~nlestricted net as~,;ets 

G ain on sale of assets 

Net Assets at beginning of year 

Net Assets at end of year 

1997 1996 

$ 185,512.00 $ 184,790.18 
28,119.82 23,859.79 
132,620.40 123,801.12 

111.25 
62,839.92 

960.87 
1,400.00 

91.25 
75,198.56 
1.322.43 

240.00 _ __ ___ 101.47 

247,221.66 
36,587.17 
26,785.02 
36,355.06 
17,817.24 
13,557.41 
11,566.24 
11,500.00 
1,856.17 
5,622.68 
5,097.38 
3,282.96 

55.00 
710.00 
155.00 

310.00 

$ 247,45837 
50,446.65 
23,771.28 
23,643.88 
18,762.89 
15,045.78 
10,003.16 
8,955.0O 
2,148.01 
5,669.27 
4,351.05 
1,994.63 
100.00 
990.00 
200.00 

1,360.00 
32.0D 

152.67 191.43 
_ __ ...2~.228.64 _~ _ J~,531.59 

$.__4~ $_ 423,654.99 

(10,056.04) (14,490.19) 

__ __ .90,038.78_ ______]~4.528.97 

See accom panying notes to financial staternents 
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FRA NKLINTO N A S.c;O CIA TIO N FO R 
CHA LLENG ED CITIZENS, INC. 

STATEM ENTS O F CA SH FLO W S 
For the years ended June 30, 1997 and 1996 

O perating Activities 
C hange in net assets 

Adjustments to reconcile change 
in net assets to net cash 
provided by operating activities 

Depreciation 
Receivables 
Accounts payable 

1997 

($10,058.04) 

13,557.41 
22,146.53 
5,336.63 

Net provided used by operating activities 30,984.53 

nvesting Activities 
Purchases of equipm ent 

Net cash used by investing activities 

Financing Activities 
Proceeds from borrow ings 
Repaym ents on notes payable 
Net cash used (provided by) 
in financing activities 

Net increase (decrease,,) in cash 
and cash equivalents 

Cash and cash equivalents 
at beginning of year 

Cash and cash equivalents 
at end of year 

4,505.03 

4.505.03 

(2,658.75) 
7,954.15 

5.295.37 

21.184.13 

26.481.10 

$47,665.23 

See accom panying notes to the financial statem ents 
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1996 

($14,49019) 

15,045 78 

(14,892 50) 
305 11 

(14,031_:.8.0~ 

4.225 60 

4.225 60 

0.00 
9,549.55 

9.5,4~-~;5 

(27,80E_9_5)_ 

54.288.05 

$26.481.10 



FFb~,NKI_INTO N ASSOCIATION FO R CHALLENGED CITIZENS, INC 
Notes to the Financial Statem ents 

For the Years Fnded June 30. 1997 and 1996 

SUM MARY O F SIG NIFICANT ACCO UNTING PO LICIES 

The Franklinton Association for Challenged Citizens, Inc. exists to prom ote the general w elfare of 
m entally retarded children. The follow ing is a sum m ary of significant accounting policies followed in the 
preparation of the: financial statem ents. These policies conform to generally accepted accounting 
principles and have been applied in the preparation of the financial statem ents. 

A . ACCO UNTING BASIS 

Assets and liabilities, and revenues and expenses are recognized on the accrual basns of 
accounting. 

B. PRO PERTY AND EQ UIPM ENT 

Land, buildings, and equipm ent are stated at cost except as explained below . Depreciable assets 
are being depreciated over their estim ated useful lives ranging from three to ten years using the 
straight-line m ethod. The Association does not capitalize interest costs. 

C. CO M PEN~C;A'rED ABSENCES 

No provision has been m ade for com pensated absences because the Association's policy does 
not allow tile em ployees to carry unused leave to the next fiscal year. 

D. DO NATE[:) PRO PERTY M ATERIALS. EQ UIPM ENT AND SERVICES 

Donated property m aterials and equipm ent are not recordeol as contributions at their estim ated 
values at date of receipt. Donated services also have not been reflected in the financial 
statements since no objective basis is available to me~sure the value of such services. 
Nevertheless, a num ber of volunteers donate significant am ounts of their tim e it, the 
organization's program and suppoding services. 

E. USE O F ESTIM ATES 

The preparation of financial statem ents in conform ity w ith generally accepted accounting 
principles requires m anagement to m ake estim ates and assum ptions that affect certain reported 
am ounts and disclosures. Accordingly, actual results could differ from those estim ates 

F. CASH EQ UIVALENTS 

The cornpanies consider all highly liquid debt instrum ents with an originally m aturity of three 
m onths or less to be cash equivalents. 

2. CASH AND CASH EQ UIVALENTS 

Cash includes cash, dem and deposits, and interest bearing dem and deposits. These deposits are stated 
at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) 
m ust be secured by federal deposit insurance or by the pledge of securities ow ned by the fscal agent 
bank. The m arket value of the pledged securities plus the federal ,deposit insurance m ust at all tim es 
equal the am ount on deposit with the fiscal agent. These securities are held in the nam e of the pledging 
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FRANKLINTO N ASSO CIATIO N FO R CHALLENG ED C ITIZENS
, INC 

Notes to the Financial Statem ents, Continued 
For the Years Ended June 30, 1997 and 1996 

fiscal agent bank in a holding or custodial bank that is m utually acceptable to both parties
. Deposits (bank balances) at June 30

, 1997 are secured as follow s: 

Total bank balances 

Federal deposit insurance 
Pledged securities 

Total insurance and securities 

Unsecured bank balances 

$52.~,42.99 

$52,342.99 
-0- 

.~5~2 342.99 

,~__ . 
-0_- 

RECEIVABLES 

Receivables at June 30, 1996 and 1997 consisted of the follow ing 

Accounts receivable - Res-Care 
State contract- Revenue receivable 
M edicaid receivable 
Accounts receivable - O ther 

Total Receivables 

June 30 
1997 1996 

$ 8,388.00 
11,714.30 

-O- 
-O- 

$ 7,720.75 
31,480.09 
3,047.99 
539.26 

~2~JD2.30 $ 42.~Z.6_6~0~9 

Based on past experience, m anagem ent believes that the above am ounts are entirely collectible 
therefore, no provision for uncollectible am ounts has been established

. 

4. CHANG ES IN FIXED ASSETS 

The follow ing is; a sum m ary of changes in fixed assets 

BALA NCE 
06/30/95 ADDITIO NS 

Furniture, fixtures, and equipm ent $ 40,362 

Vans and buses 
Leasehold im provem ents 

95,706 

$ 3,03,i! 

1,194; 

DELETIONS 
BALANCE 
06/30/96 

$ 43,393 

95,706 
14.768 

nvestm ent in property and 
equipm ent 

_~'149~6A2 ~$ 4:22_~i $_ $153~67 

Less accurnulated depreciation 

Property and equipm ent net of 
accum ulated depreciation 

-9- 
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FRANKLINTO N ASSO CIATIO N FO R C HALLENG ED CITIZENS , INC 
Notes to the Financial Statem ents, Continued 
For the Years Ended June 30, 1997 and 1996 

Furniture, fixtures, and equipm ent 
Vans and buses 
Leasehold im provem ents 

BA LA NC E 
.~0.6_/30/96 ADDITIONS DELETIONS 

$ 43,393 
95,705 
~ 6_~8 

$ 1,846 
2,660 

-0- 

$ -0- 
-0- 
- 0- 

BALANCE 
06130/97 

$ 45,239 
$ 98,365 
14,768 

nvestm ent in property and 
equipment ~.! ,r~[~_8~7_ $ 4:50# L -0- ~LS~  2 

Less accum ulated depreciation 

Property and equipm ent net of 
accum ulated depreciation 

INCO M E TAX STATUS 

132.641 

O n M arch 10, 1993, the Franklinton Association for Challenged Citizens
, Inc. w as granted retroactive tax 

exempt status by the United States Internal Revenue Service under Section 501(a) of the Internal Revenue 
Code as an organization described in Section 501(c)(3). The United States Internal Revenue Service has 
determ ined Franklinton Association for Challenged Citizens, Inc. is not a private foundation. 

LO NG-TERM O BLIGATIO NS 

The follow ing is a sum m ary of the long-term  obligations transactions for the year ended June 30
, 1996 

Long-term obligations payable at June 30, 1995 
Additions: 
Retirem ents 
Long-term obligations payable at June 30, 1996 

$ 17,379.16 

9,549.55 
$_ Z,629.61 

The follow ing is a sum m ary of the long-term obligations transactions for the year ended June 30
, 1997 

Long-term obligations payable at June 30, 1996 
Additions: 
Relirem ents 
Long-term  obligations payable at June 30, 1997 

Long-term obligations are com prised of the follow ing 

$ 7,829.61 
2,668.75 

~ 7,9.'}4.15 
~ ,~5_?,4.21 

$1q,000.00 ~ Bank loan payable to Parish National Bank due in m onthly installm ents 
of $586.21 through August 18, 1997; interest at 7.0 per cent interest for a 1994 Ford Van. $ 551 35 

$2,658.75 - Bank loan payable to Parish National Bank due in thirty six m onthly installm ents 
of $83.33, through August, 1999, with interest at 8% secured by a 1994 Ford Van. $1,982 86 
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FRANKLINTO N ASSO CIATIO N FO R CHALLE NG ED CITIZENS, INC 
Notes to the Financial Statem ents, Continued 
For the Years Ended June 30. 1997 and 1996 

ThE; annual requirem ents to am ortize all long-term obligations outstanding at June 30
, 1997 are as follow s 

Year Ended 

June 30, 1998 
June 30, 1999 
June 30. 2000 

Tola 

Principal Interest 

$ 1,424.09 
945.24 
164.88 

$ 130.44 
54.72 
1.65 

Total 

$ 1554.53 
999.96 
166.53 

7. CO M M ITM ENTS AND CO NTING ENCIES 

According to legal counsel, the Association is not involved in any litigation 
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