
to future periods is sl~bjec! to the risk thai procedures may become inadequate 
because of changes in conditions or that the effectiveness of the design and operation of 

policies and procedures m ay deteriorate. 

For the purpose of this report, l have classified the significant internal control structure 
policies and procedures used in adm inistering federal program s in the follow ing 

categories: 

Accounting Applications 

Billings (in regards to reimbursement request) 
Cash Receipts 
Cash D isbursem ents 
Revenues and Receivable 

Purchasing 
Payroll 
Property and Equipm ent 

Controls used in Adm inistering Federal Program s 

General Requirem ents 
Political A ctivity 
Civil Rights 
Cash M anagem ent 
Federal Financial Reports 
D rug Free W orkplace 

Specific Requirem ents 
Types of Services 
Eligibility of Cost 
Cost Allocation 
Cost Incurred in Approved Period 
Grant Budgets and Revisions 

For all of the internal control structure categories listed above, 1 obtained an 
understanding of the design of relevant policies and procedures and whether they have 

been place in operation, and I assessed control risk. 

D uring the years ended June 30, 1996 N ew Orleans D rag Education Intervention Center, 

Inc., expended 100% of its total federal awards under non-major pregrmns. 
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C HARLES F. W EBB 
CERTIFIED PUBLIC ACCOUNTANT 

REPORT ON  BA SIC FIN AN CIAL STATEM EN TS AND SCIIEDULE OF FEDERA L 
AW ARD S 

N ew Orleans D rug Education Intervention Center, lnc. 
936 Jackson A venue 
N ew O rleans, LA 70130 

I have audited the accom panying balance sheet of N ew O rleans D rug Education 
Intervention Center, Inc. as of June 30, 1966, and the related statements of activities and 
cash flow s for the years then ended. These financial statem ents are the responsibility of 
N ew Orleans D rug Education Intervention Center, Inc. m anagem ent. M y responsibility is 
to express an opinion on these financial statem ents based on my audit. 

I conducted my audit in accordance with generally accepted auditing standards and 

Government Auditing Standards issued by the Comptroller General of the United States. 
Those standards require that I plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of m aterial m isstatem ent. An audit 
includes exam ining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statem ents. An audit also includes assessing the accounting principles used and 
significant estim ates m ade by m anagem ent, as well as evaluating the overall financial 
statem ent presentation. 1 believe the my audit provides a reasonable basis for my opinion. 

In m y opinion, the financial statem ents referred to above present faM y, in all m aterial 
respects, the financial position N ew  O rleans D rug Education Intervention Center, Inc. as 
of June 30, 1996, and its cash flow s for the year then ended in conform ity w ith generally 
accepted accounting principles. 

In accordance w ith Governm ent Auditing Standards, I have issued a report dated O ctober 
24, 1996 on m y consideration of N ew Orleans D rug Education Interv ention Center, Inc.'s 
internal control structure and a report dated October 24, 1996 on com pliance w ith law s 
and regulation. 

M y audit w as m ade for the purpose of form ing an opinion on the basic financial statem ent 
of N ew O rleans D rug Education Intei~vention Center, Inc. taken as a w hole. The 
accom panying Schedule of Federal Awards for the years ended June 30, 1966 is presented 
for purposes of additional analysis and is not a required part of the basic financial 
statements. The information in that Schedule has been subjected to the auditing 
procedures applied in the audit of the basic financial statement and, in nay opinion, is faM y 
stated in all m aterial respects in relation to the basic financial statements taken as a whole. 
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FINAN CIAL STATEM ENTS 



N EW  O RLEA NS DRUG ED UCATIO N INTERVENTIO N CENTER
, IN C 

BALA N C E SH EET 
JU N E 30, 1996 

C urrent Asset 
Cash 

ASSET 

Account Receivable Grant 
Total C urrent 

Property & Equipm ent 
Equipm ent 
Vehicle 
Total Property 

Total Asset 

LIA BILITIES AN D FUND BALANC E 

C urrent Liabilities 
Cash Deficit 
Account Payable 
Payroll Taxes Payable 
Accrued Audit Fees 
G arnishm ent 

Fund Balance 
Fund Balance 
Property Fund Balance 

Total Liabilities and Fund Balance 

$ 944 
11.272 

998 
22.627 

3,690 
4,~~ 4 
293 

3,524 
25 

0 
23.625 

See auditor's report and notes to the financial statem ent 

3 

$ 12,216 

$ 

23.625 

35.841 

12.216 

23.625 

35.841 



 

N EW  O RLEA N S D R U G ED UC ATIO N INTERVENTIO N C EN TER
, IN C STATEM ENT O F 

REVEN UE AN D EXPEN DITU RES 
A N D C HA N G ES IN FU N D BA LA N C E 

FO R TH E YEA R EN D ED JUN E 30
, 1996 

REVENUE: 
Louisiana State Grant $ 
G ovenor Drug Free Program 
Tutoring Program 

Total Revenue 

Expenditure 
Salaries 
Payroll Taxes 
Professional Services 
O ffice Supplies 
Insurance 
Rent 
Telephone 
Utilities 
Accounting Fees 
Auto Expense 
Audit Fees 
Bank Serv ices Charges 
O ther O perating Expense 
Capital Purchase 
Total Expenditures 

Excess Revenue over Expenditure 

Fund Balance Beginning 

Adjustment to Fund Balance 

Total Fund Balance 

Beginning Property Balance 

Property Addition 

7otal Property Addition 

Ending Fund Balance 

See auditor's report and notes to the financial statem ent 

4 

80,000 
14,909 
62,894 
57.803 

87,318 
9,259 
8,205 

2,710 
5,848 
7,20 0 
897 

1,696 
5,585 
652 

3,524 
235 

1,049 
23,625 
157.803 

0 

2,588 

(2,588) 

0 

0 

23.625 

23.625 

__  
23~6625 



N EW  O RLEA N S DRU G ED UCATIO N INTERVENTIO N C ENTER
, IN C STATEM EN T O

F R EVEN U E A N D SU PPO RT 
FO R TH E YEA R EN D ED JUN E 30

. 1996 

REVEN UE 

Louisiana State G rant 
G ovenor Drug Free Program  
Tutoring Program  

Total Revenue 

Expenditure 
Salaries 
Payroll Taxes 
Professional Services 
O ffice Supplies 
Insurance 
Rent 
Telephone 
Utilities 
Accounting Fees 
Auto Expense 
Audit Fees 
Bank Services C harges 
O ther O perating Expense 
Capital Purchase 

Total Expenditures 

LA 
STATE DRUG 
G RANT FREE 

$ 80,00O $ 

80.000 

50,994 
5,521 
2,400 
140 

4,673 
7,200 
897 

1,536 
3,285 
652 

1,500 
153 

1,049 
0 

80.000 

14.909 

TUTO RING TO TAL 
PRO G RAM 

$ $ 

62.894 

14,909 62.894 

8,092 
598 

2,385 
196 

1.175 

160 
300 

1,000 
5 

998 

14.909 

28,232 
3,140 
3,420 
2.374 

2,000 

1,024 
77 

22,627 

62.894 

80,000 
14,909 
62,894 

157.803 

87,318 
9,259 
8,205 
2,710 
5,848 
7,200 
897 

1,696 
5,585 
652 

3,524 
235 

1,049 
23,625 

0 
157.803 

Surplus(Dificient) $ 0 $ 0 $ 0 $ 

See auditor's report and notes to the financial stat
em ent 

5 



N EW  O RLEA NS DRU G ED UCATIO N INTERVENTIO N C ENTER
, IN C S

TATEM ENT O F CASH FLO W S 
FO R TH E YEAR EN D ED JUN E 30

, 1996 

Cash Flows from O perating Activities 
Net Incom e 

Adjustements to reconcile net income to net 
cash provided by operating activities: 
Change in account receivable 
Change in other current liabilities 
Change in accounts payable 

Total Adjustments 

Net Cash Provided by O perating Activities 

Cash Flow from Investm ent Activities 
Purchase of Fixed Assets 
Proceeds from  Fixed Assets 

Net Cash Provided by Investm ent Activities 

Cash Flow from Investm ent Activities 
Fiepaym ent of debt 

Net Cash Provided by Financing Activities 

Net Increase(Decrease) in Cash 

C ash at Beginning of Period 

Cash at End of Period 

(11,272) 
3,764 
4.501 

23,625 

(23,625) 

(2,588) 

See auditor's report and notes to the financial statem ent 
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$ 0 

_ __ _  (3,00~  

(3,007) 

(2,588) 

(5,595) 

2,849 

2~ 4~ _ 



N ew O rleans D rug Education Intervention C enter, In~ 
N O TES TO FINA NCIA L STA TEM ENTS 

For Y ear Ended June 30, 1996 

NO TE A - SUM M A RY O F SIG NIFICA NT A CCO UNTING PO IA C IES 

Organization 

N ew O rleans Drug Education Intervention Center, lnc. is a N on-Profit 
Organization established to provided preventive dl ug information, 
education, alternative activities, and intervention in schools in the 
community. The funding source comes from the Govern or's Office of 
Urban Affairs and Development and State Department of Education. 

Presentation of Financial Statements 

The accom panying financial statem ents have been presented in accordance 
w ithe generally accepted accounting principles. They are presented on the 
accrual basis of accounting. 

N OTE B - EX EM PT STATU S 

The corporation is tax exempt under provision of Section 501 (c) (3) of the 
Internal Revenue Code and have met all of the applicable provisions of the 
law . 

NOT[; C - CO M PEN SATIO N TO D IRECTORS 

The m ember of the Board of Directors received no com pensation for 
services related to the governing of this agency or any of its program s nor 
were there any accru als made for these activities during the period being 
audited. 

N OTE D - LEA SES 

N ew Orleans D rug Education Intervention Center, lnc., leases a building 
on a one-year renew able basis. The building is used prim arily for the 
Center's Activities. 



N EW  O RLEAN S DRUG INTERVENTIO N C EN TER
, INC SC H ED ULE 

O F FED ERAL AW ARDS 
FO R TH E YEA R EN D ED JUN E 30

. 1996 

F-EDERAL GRANTOR/PASS-THROUGH 
GRANTOR/PROGRAM TITLE 

U.S. DEPT O F EDUCATIO N 

G OVERNO R'S SAFE AND 
[)RUG - FREE PRO G RAM 

TO TAL FEDERAL AW ARD 
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AG ENCY O R 
FEDERAL PASS 
CFDA THRO UG H 
NUM BER NUM BER EXPENTURES 

84.032 $ 14
,909 

$ 14.909 
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] perform ed test of controls as required by OM B Circular A-133 to evaluate the 
effectiveness of the design and operation of internal contlol structure policies and 
procedures that I considered relevant to relevant to preventing or detecting m aterial 
noncom pliance w ith specific requirements, general requirem ent and requirem ents 
governing claim s for advances and reimbursem ents and am ounts claim ed or used for 

matching that are applicable to each of the organization's major program, which are 
identified in the accompanying schedule of federal awards. M y procedures were less in 
scope that w ould be necessary to render an opinion on these internal control structure 
policies and procedures. According , 1 do not express such an opinion 

M y consideration of the internal control stru cture would not necessarily disclose all 
m atters in the internal control structure that m ight be repollable conditions and, 
accordingly, w ould not necessarily disclose all reportable condition that are also 
considered to be m aterial w eakness as defined above. 

This report is intended for the inform ation of the audit com m ittee, managem ent, and 
others w ithin the organization and appropriate state and federal agencies. H ow ever, this 
report is a m atter of public record and its distribution is not lim ited. 

Certified Public Accountant 

O ctober 24, 1996 



 

C HARLES F. W EBB 
CERTIFIED PUBLIC ACCOUNTANT 

REPOR T O N IN TERN Al-. CON TROL STRU CTU RE U SED IN 
AD M IN ISTERING FEDERA L AW ARD S 

N ew Orleans D rug Education Intervention Center, Inc. 
936 Jackson Avenue 
N ew  O rleans, LA 70130 

I have audited the basic financial statem ents of N ew Orleans D rug Education Intervention 
Center, Inc., as of and for the years ended June 30, 1966, and have issued my report 
thereon dated October 24, 1996. 

I conducted m y audit in accordance with generally accepted auditing standards, 
Government Auditing Standards, issued by the Comptroller General of the United States, 

and Office of M anagement and Budget (OMB) Circular A-133, Audits of Institutions of 
H igher Education and Other N on-profit institutions. Those standards and OM B Circular 
A-133 require that I plan and perform the audit to obtain reasonable assurance about 
whether N ew Orleans Dru g Education Intervention Center, inc. complied with laws and 

regulations, noncompliance with which would be material to a major federal program. 

In planning and perform ing my audit for the years ended June 30, 1996 I considered N ew 
Orleans D ru g Education Interv ention Center, Inc. control structure in order to determ ine 
my auditing procedures for the purpose of expressing my opinion on N ew Orleans Drug 
Education Intervention Center, lnc. financial statem ents and on its com pliance w ith 
requirements applicable to major programs and to report on the internal control structure 
in accordance w ith OM B Circular A-133. This report addresses m y consideration of 
internal control stru cture policies and procedures relevant to compliance with 
requirem ents applicable to federal program s. I have addressed policies and procedures 
relevant to my audit of the financial statements in a separate report dated October 24, 
1996. 

The m anagem ent of N ew Orleans D rug Education Interv ention Center, Inc. is responsible 
for establishing and m aintaining an internal control structure. In fulfilling this responsible, 

estimates and judgments by management are required to assess the expected benefits and 
related costs of internal control structure policies and procedures. The objectives of an 
internal control stru cture are to provide m anagem ent w ith reasonable, but not absolute, 
assurance that assets are safeguarded against loss from unauthorized use or disposition, 
that transactions are executed in accordance w ith m anagem ent's authorization and 
recorded properly to perm it the preparation of financial statem ents in accordance w ith 
generally accepted accounting principles, and that federal aw ards program s are m anaged 
in com pliance w ith applicable law s and regulations. Because of inherent limitations in any 
internal control structure, errors, irregularities, or instances of noncom pliance m ay 

nevertheless occur and not be detected. Also, projection of any evaluation of the structure 
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C HARLES E W EBB 
CERTIFIED PUBLIC ACCOUNTAN1 

REPORT ON THE INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF 
FIN AN CIAL STA TEM EN TS PERFORM ED 1N  ACCO RD AN CE W ITH G A S 

N ew Orleans D rug Education Intervention Center, Inc. 

936 Jackson Avenue 
N ew O rleans, LA 70130 

I have audited the financial statements of New Orleans Drug Educalion Interv ention 
Center, Inc. as of and for the years ended June 30, 1996, and have issued my report 
thereon dated O ctober 24, 1996. 

I conducted m y audit in accordance w ith generally accepted auditing standards and 
G overnm ent Auditing Standards, issued by the Comptroller General of Ihe United States. 

Those standards require that I plan and perform the audit to obtain reasonable assurance 
about w hether the financial statem ents are free of m aterial m isstatem ent. 

The m anagement of New Orleans Drug Education Interv ention Center
, lnc. is responsible 

for establishing and m aintaining an internal control stru cture. Jn fulfilling this 
responsibility, estimates and judgments by management are required to assess the expected 
benefits and related costs of internal control stru cture policies and procedures. The 

objectives of internal control structure are to provide management with reasonable, but 
not absolute, assurance that assets are safeguarded against loss fiom unauthorized use or 
disposition, and that transactions are executed in accordance wiIh management's 
authorization and recorded properly to perm it the preparation of basic fii~ancial statem ents 
in accordance with generally accepted accounting principles. B ecause of inherent 
lim itations in any internal control stru cture, errors or irregularities m ay nevertheless occur 

and not be detected. Also, projection of any evaluation of the structure to future periods 
is subject to the risk that procedures may become inadequate because of changes in 
conditions or that the effectiveness of the design and operation of policies and procedures 
m ay deteriorate. 

In planning and perform ing my audit of the financial statements of N ew Orleans D rug 
Education Interv ention Center, Inc. for the years ended June 30

, 1996, I obtained an 
understanding of the internal control structure. W ith respect to internal control stru cture, 
I obtained an understanding of the design of relevant policies and procedures and w hether 
they have been placed in operation, and I assessed control risk in order to determ ine my 
auditing procedures for the propose of expressing my opinion on the financial statem ents 
and not to provide an opinion on the internal control structure. Accordingly, I do not 
,express such an opinion. 
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IN TERN AL CON TROL REPORTS 



For the purpose of this xepo~t, 1 have classified the significant internal control structure 
policies and procedures in the follow ing categories: 

Accounting Applications 

Billings (in regards to reimbursement request) 
Cash Receipts 
Cash D isbursem ents 
Revenues and Receivable 
Purchasing 
Payroll 
Property and Equipm ent 

Controls used in Administering Federal Programs 

G eneral Requirem ents 
Political Activity 
Civil Rights 
Cash M anagem ent 
Federal Financial Reports 

Specific Requirem ents 

~ Types of Services 
. Eligibility of Cost 
Cost A llocation 

Cost Incurred in Approved Period 
G rant Budgets and Revisions 

For all of the internal control categories listed above, I obtained an understanding of the 
design of relevant policies and procedure and whether they have been place in operation 
and I assessed control risk. 

A m aterial w eakness is a reportable condition in w hich the design or operation of one or 
m ore of the internal control structure elem ents does not reduce to a relatively low level the 
risk that errors or irregularities in am ounts would be m aterial in relation to the financial 
statements being audited may occur and not be detected within a timely period by 
em ployees in the norm al course of performing their assign function. 

M y consideration of the internal control structure would not necessarily disclose all 
m atters in the interu al control structure that m ight be reportable conditions and, 
accordingly, w ould not necessary disclose all reportable conditions that are considered to 
be m aterial w eaknesses as defined above. 



 

C HARLES F. W EBB 
CERTIFIED PUBLIC ACCOUNTANT 

REPORT ON COM PLIAN CE W ITH LAW S, RE GULATION S, CON TRA CTS AN D 
GRAN TS BA SED ON AN  AUD IT OF BA SIC FIN AN CIAL STATEM EN TS 

PERFORM ED IN ACCORD AN CE W ITH GOVERNM EN T AUDITING STAN D ARD S 

N ew O rleans D rug Education Intervention Center, Inc. 
936 Jackson Avenue 
N ew O rleans, La. 70130 

1 have audited the financial statem ents of N ew Orleans Drug Education Interv ention 
Center, Inc., as of and for the years ended June 30, 1996, and have issued my report 
thereon dated O ctober 24, 1996. 

I conducted my audit in accordance w ith generally accepted auditing standards and 
Government Auditing Standards, issued by the Comptroller General of the United States. 
Those standards require that I plan and perform the audit to obtain reasonable assurance 
about w hether the financial statem ents are free of m aterial misstatem ents. 

Compliance with laws, regulations, contracts, and grants applicable to New Orleans D rug 
Education Intervention Center, Inc.'s is the responsibility of N ew Orleans Drug Education 
Intervention Center, Inc. m anagem ent. As part of obtaining reasonable assurance about 
w hether the financial statem ents are free of m aterial m isstatem ent, 1 performed tests of 
N ew Orleans D ru g Education Intervention Center, lnc.'s com pliance with certain 
provisions of laws, regulations, contracts and grants. However, my objective was not to 
provide an opinion on overall compliance with such provisions. Accordingly, I do not 
express such an opinion. 

The results of my tests disclosed no instances of noncompliance that are required to 
reported herein under Governm ent Auditing Standards. 

This report is intended for the information of the audit com m ittee, managem ent and others 
w ithin the organization and appropriate state and federal agencies. This restriction is not 
intended to lim it the distribution of this report, which is a m atter of public record. 

Charles F. W ebb 
Certified Public Accountant 

O ctober 24, 1996 
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