
Other Financinq Sources (Uses)--Transfers between funds that are 
not expected to be repaid (or any other types, such as capital 
lease transactions , sale of fixed assets , debt extinguishments , 
long term debt proceeds, and the like) are accounted for as other 
financing sources (uses). These other financing sources are 
recognized at the time the underlying events occur . 

Deferred Revenues--The PHA reports deferred revenue on 
balance sheet . Deferred revenues arise when resources 

its combined 
are received 

by the PHA before it has a legal claim to them , as when grant 
monies are received prior to the incurrence of qualifying 
expenditures . In subsequent periods , when the PHA has a legal 
claim to the resources , the liability for deferred revenue is 
removed from the combined balance sheet and the revenue is 
recognized . 

E . BUDGETS 
The following summarizes the budget activities of the PHA during 
the fiscal year : 

i . The PHA 
Revenue Fund 
Funds budget 

cash project 

adopted budgets for the 
and the Capital Projects 
comparison to actual has 

General Fund , the Special 
Funds. The Capital Projects 
not been included since the 

is a multiple year endeavor . 

2. The budgets are prepared on the modified accrual basis of 
accounting . All appropriations lapse at year end . 

3 . Encumbrances are not recognized w ithin the accounting records 
for budgetary purposes . 

4. Formal budget integration (within the accounting records) is 
employed as a management control device . 

5. The Executive Director is authorized to transfer amounts between 
line items within any fund , with the exception of salaries , 
provided such does not change the total of any function . However, 
when actual revenues within a fund fail to meet budgeted revenues 
by 5% or more , a budget amendment is adopted by the PHA in an open 
meeting . Budget amounts included in the accompanying financial 
statements include the original adopted budget and all subsequent 
amendments . 

F . ENCUM BRANCES 
Encumbrance accounting , under which purchase orders are recorded in 
order to reserve that portion of the applicable appropriation , is 
not employed . However , outstanding purchase orders are taken into 
consideration before expenditures are incurred in order to assure 
that applicable appropriations are not exceeded . In addition , the 
monthly budget reports are reviewed to ensure compliance with the 
budget , and where necessary , revisions to the budget are made. 



G . CASH AND CASH EQUIVALENT S 

Cash includes amounts in demand deposits and interest bearing 
demand deposits . Cash equivalents include amounts in time deposits 
and cash with fiscal agents . Under state law , the PHA may deposit 
funds in demand deposits, interest bearing demand deposits, money 
market accounts , or time deposits with state banks organized under 
Louisiana Law and national banks having their principal offices in 
Louisiana . 

H. SHORT TERM INTERFUND RECEIVABLES/PAYABLES 

During the course of operations , numerous transactions occur 
between individual funds for services rendered . These receivables 
and payables are classified as due from other funds or due to other 
funds on the balance sheet . Short term interfund loans are 
classified as interfund receivables/payables. 

I . INV ENT O RY 

All purchased inventory items are valued at the lower of cost 
(first in, first out) or market. Purchased inventories are offset 
by a fund balance reserve which indicates that these do not 
constitute "available spendable resources", even though they are a 
component of total assets . 

Acquisition of materials and supplies are accounted for on the 
purchase method , that is , the expenditure is charged when the items 
are purchased . 

J . FIXED A SSETS 

Fixed assets of governmental funds are recorded as expenditures at 
the time they are purchased or constructed , and the related assets 
are capitalized (reported) in the general fixed assets account 
group . Public domain or infrastructures such as sidewalks and 
parking lots are capitalized . Interest expense during construction 
is capitalized . Depreciation has not been provided on general 
fixed assets . 

K . COM PEN SATED AB SENCES 

The PHA follows Louisiana Civil Serviced regulations for 
accumulated annual and sick leave . Employees may accumulate up to 
300 hours of annual leave which may be received upon termination or 
retirement . Sick leave hours accumulate , but the employee is not 
paid for them if not used by his/her retirement or termination 
date . 



requiring current resources is recorded in the general long term 
obligations account group . Leave benefits are based on accrued 
leave benefits or employees with i0 years service to a maximum of 
25 days at their current annual salary . 

L . LONG TERM  OBL IGAT IONS 

Long term obligations expected to be financed from governmental 
funds are reported in the general long term obligations account 
group . Expenditures for principal and interest payments for long 
term obligations are recognized in the governmental funds when due. 

M . FUND EQUITY 

Reserves represent those portions of fund equity not appropriable 
for expenditures or legally segregated for a specific future use. 

N . INTERFUN D TRANSACTIONS 

Transactions that constitute reimbursements to a fund for 
expenditures initially made from it that are properly applicable to 
another fund are recorded as expenditures in the reimbursing fund 
and as reductions of expenditures in the fund that is reimbursed . 
All other interfund transactions are reported as transfers. 
Nonrecurring or non routine permanent transfers of equity are 
reported as residual equity transfers . All other interfund 
transfers are reported as operating transfers . 

O . TOTA L CO LUM N S ON COMB IN ED STA T EM ENT S 

The total columns on the combined statements are captioned 
"Memorandum 0nly" to indicate that they are presented only to 
facilitate financial analysis . Data in these columns do not 
present financial position , results of operations , or changes in 
financial position in conformity with GAAP . Neither is such data 
comparable to a consolidation . Interfund eliminations have not 
been made in the aggregation of this data . 

NOTE 2 -- CASH AND CASH EQUIVALENTS 

At March 31 , 1996 , the PHA has cash and cash equivalents totaling 
$44,480.29 as follows: 

Interest Bearing Demand Deposits 
Time Deposits 
Petty Cash 
Cash With Fiscal Agent 

Tota l 

$13,480.70 
30 ,869 .59 

130 .00 
0 .00 

$44,480.29 

These deposits are stated at cost , which approximates market . 
Under state law , these deposits (or the resulting bank balances) 
must be secured by federal deposit insurance or the pledge of 
securities owned by the fiscal agent bank . The market value of the 



pledged securities plus the federal deposit insurance must at all 
times equal the amount on deposit with the fiscal agent . These 
securities are held in the name of the pledging fiscal agent bank 
in a holding or custodial bank that is mutually acceptable to both 
parties. At March 31, 1996, the PHA has $44,480.29 in deposits 
(collected bank balances). These deposits are secured from risk by 
$i00,000 of federal deposit insurance and N/A of pledged securities 
held by the custodial bank in the name of the fiscal agent bank 
(GASB Category 3). Even though the pledger securities are 
considered uncollateralized (Category 3) under the provisions of 
GASB Statement 3, Louisiana Revised Statue 39 :1229 imposes a 
statutory requirement on the custodial bank to advertise and sell 
the pledged securities within i0 days of being notified by the PHA 
that the fiscal agent has failed to pay deposited funds on demand . 

NOTE 3--RECEIVABLES 

The receivables of $73,241.96 at March 31, 1996 are as follows: 

Class of 
Special 

General Revenue 
Debt Capital 
Service Project 

Local Sources : 
Tenants 569 .83 
Other 

Federal Sources : 
Due From HUD 

T ota l 

NOTE 4--FIXED A SSETS 

569 .83 

72 ,672 .13 72 ,672 .13 

7 3 ,2 4 1 .9 6 

The changes in general fixed assets are as follows: 

2 ,194 ,535 .36 
228 .00 

2 ,194 ,763 .36 

CIAP 902 Ba lance 3- 31-95 & 3-31-96 101 ,835 .74 

CIAP 903 Balance 3-31-95 
Net Additions 
Ba lance 3- 31-96 

CIAP 904 Balanc e 3-31-95 
Net Additions 
Balance 3- 31-96 

CIAP 905 Balance 3-31-95 
Net Additions 
Balance 3-31-96 

353 ,173 .85 
41 ,267 .12 

394 ,440 .97 

374 ,262 .25 
47 ,929 .92 

422 ,192 .17 

62 ,755 .50 
285 ,193 .85 
347 ,949 .35 



CIAP 906 Balance 3-31-95 
Net Additions 
Balance 3-31-96 

Total 

1 ,600 .00 
26 ,267 .04 
27 ,867 .04 

3 ,489 ,048 .63 

Fixed assets are mortgaged to HUD pursuant to the Annual 
Contributions Contract as collateral for obligations owed to the US 
Government . The building cost includes N/A of ineligible 
expenditures as determined by HUD . 

NOTE 5--R ET IREM ENT SYSTEM 

The PHA participates in the Housing Renewal and Local Agency 
Retirement Plan which is a defined contribution plan . Through this 
plan , the PHA provides pension benefits for all of its full time 
employees . In a defined contribution plan , benefits depend solely 
on amounts contributed to the plan plus investment earnings . All 
regular and full time employees are eligible to participate in the 
plan on the first day of the month after completing 6 months of 
continuous an uninterrupted employment . Each participant in the 
plan is required to make a monthly contribution equal to 5.5% of 
each participant 's basic compensation . The PHA 's contribution for 
each employee and income allocated to the employee 's account are 
fully vested after 5 years of continuous service . The PHA 's 
contributions and interest forfeited by employees who leave 
employment before 5 years of service are used to offset future 
contributions of the PHA . 

The PHA 's total payroll for fiscal year ended March 31 , 1996 was 
$87,162.63. The PHA's contributions were calculated using the base 
salary amount of $87,162.63. Both the PHA and the covered 
employees made the required contributions for the year ended March 
31, 1996. Employee contributions to the plan totaled $4,793.94. 
The PHA contributions totaled $6,973.01 for the year ended March 
31 , 1996 . 

NOTE 6--ACCOUNTS PAYABLE 

The payables of $9,146.19 at March 31, 1996 are as follows: 

General Fund : 
Payments in Lieu of Taxes 
Other Accounts Payable 

NOTE 7--COMPENSAT ED AB SENCES 

8 ,809 .79 
336 .40 

At March 31 , 1996 , employees of the PHA have accumulated and vested 
$8,740.40 of employee leave benefits, which was computed in 
accordance with GASB Codification Section C60 . This amount is not 
expected to be paid from current available resources ; therefore the 
liability is recorded within general long term obligations account 
group . 



NOTE 8--CHANGES IN AGENCY FUN D DEPOSITS DU E OTHERS 

Agency Funds : 
Tenant Security Deposits 3-31-95 
Net Additions 
Balance 3-31-96 

8 ,800 .00 
2 ,300 .00 

ii ,i00 .00 

NOTE 9--CHA NGES IN GENERAL LONG TERM OBL IGAT IONS 

The following is a summary of the long term obligation transactions 
of the year ended March 31 , 1996 : 

Compensated Absences : 
Balance 3- 31-95 
Balance 3-31-96 

Not Available 
8 ,740 .40 

The following notes and bonds are outstanding at March 31, 1996, 
are HUD guaranteed . Bond principal and interest payable in the 
next fiscal year are not available . The individual issues are as 
fo llows : 

Federal Financing Bank Notes : 
Balance 3-31-95 
Principal Reduction 
Balance 3-31-96 

Non HUD Project Notes Payable 
at 3- 31-95 & 3- 31-96 

749 ,473 .34 
24 ,534 .76 

724 ,938 .58 

371 ,383 .65 

(A) Project Notes-Non HUD are obligations due HUD. The Debt 
Forgiveness Act of 1985 forgave these notes. PHA 's that executed 
a revised ACC in 1995 have accomplished the debt forgiveness . The 
PHA has not accrued interest on Project Notes-Non HUD. 

All principal and interest requirements are funded in accordance 
with Federal law by the annual contributions from the US Department 
of HUD. At March 31, 1996, the PHA has accumulated $0.00 in the 
debt service funds for future debt requirements . 

In a reporting departure from GAAP , I am not able to disclose Bond 
and Note principal and interest maturities , nor interest rates and 
maturity dates because the PHA could not locate the amortization 
schedu les . 

NOTE 10--INTERFUND ASSETS/LIABILITIES 

Interfund receivables/payables at March 31, 1996 is as follows: 

NONE 



NOTE 11-COMMITM ENTS AND CONTINGENCIES 

There are certain major construction projects at March 31, 1996. 
As approved by HUD these projects are being funded by HUD. Funds 
are requested periodically as the cost is incurred . Costs incurred 
on these projects and estimated cost to complete these projects 
totaled $375,816.39 and $264,226.61 as of March 31, 1996. 

The PHA participates in a number of state and federally assisted 
grant programs . Although he current grant programs have been 
audited in accordance with the Single Audit Act of 1994 through 
March 31, 1996, these programs are still subject to compliance 
audits . PHA management believes that the amount of disallowances, 
is nay , which may arise from future audits will not be material. 



 



Housing Authority of the Town of St . Martinville 
St . Martinville , LA 70582 SCHEDULE II 
SCHEDULE OF FEDERAL FINANC IA L A SSISTANCE 
For the year Ended March 31 , 1996 

All programs are Major programs unless otherwise noted. 

Program 

U S Department of Housing 
and Urban Development 

CFDA 
NO . 

Program 
Assistance 

Program 
Expenditures 

Direct Programs : 
Low Income Housing ** 14 .850 159 ,893.13 159 ,893 .13 

C IAP 

Totals 

14 .852 401 ,544 .70 400 ,657 .93 

** Denotes Non Major Program 

561 ,437 .83 560 ,551 .06 

see notes to financial statements 



Housing Authority of the Town of St . Martinville 
St . Martinville , LA 70582 SCHEDULE III 
BALANCE SHEET -- STATUTORY BASIS 
Annual Contributions Contract FW-1283 
March 31 , 1996 

ASSETS 

Cash 
Investments 
Accounts Receivable 
Debt Amortization Funds 
Deferred Charges 
Land , Structures and Equipment 

TOTAL A SSETS 

LIABILITIES AND SURPLUS 

L IAB IL IT IES : 
Accounts Payable 
Notes Payab le 
Accrued Liabilities 
Deferred Credits 
Fixed Liabilities 

TOTAL LIABILITIES 

Surplus 

TOTAL L IAB IL IT IES AND SURPLU S 

see notes to the financial statements 

$3,595,676.57 

11 ,436 .40 
371 ,383 .65 

8 ,809 .79 
0 .00 

7 24 ,938 .58 

i ,i16 ,568 .42 

2 ,479 ,108 .15 

$3,595,676.57 



Housing Authority of the Town of St . Martinville SCHEDULE IV 
St . Martinville , LA 70582 
STATEMENT OF INCOM E AND EXPENSES-PHA OWNED HOUSING STATUTOR Y BASIS 
Annual Contributions Contract FW-1283 
For the year Ended March 31 , 1996 

OPERA T ING INCOM E : 
Dwelling Rental 
Interest Income 
Other Income 

Total Operating Income 

OPERA T ING EXPENSES : 
Administration 
Tenant Services 
Utilities 
Ordinary Maintenance and Operations 
General Expense 
Non-Routine Maintenance 

Total Operating Expenses 

NET OPERA TING DEFIC IT 

OTHER CHARGES : 
Interest on Notes and Bonds 

Prior Period Adjustments Affecting 
Residual Receipts 

Audit Adjusting Journal Entries 

TOTAL OTHER CHARGES 

DEF IC IT 

see notes to financial statements 

$162,935.00 
2 ,133 .05 
8 ,036 .72 

173 ,104 .77 

286 ,958 .02 

($113,853.25) 

$48,137.37 

0 .00 

(2,357.39) 

45 ,779 .98 

($159,633.23) 



Housing Authority of the Town of St . Martinville 
St . Martinville , LA 70582 SCHEDULE V 
ANALYSIS OF SURPLUS --Statutory Basis 
For the year Ended March 31 , 1996 

ACC FW-1283 
Unreserved Surplus 
Balance Per PHA 3-31- 95 

Deficit for the Year Ended 

Provision for Operating Reserve 

Audit Adjusting Journal Entries 

Balance 3-31-96 

Reserved Surplus--Operating Reserve 
Balance Per PHA 3-31-95 

Audit Adjusting Journal Entries 

Provision for Operating Reserve 

Ba lance 3-31-96 

Cumulative HUD Contributions : 
Balance Per PHA 3-31-95 

Annual Contribution Required 

Operating Subsidy 

Contributions for Modernization Activities 

Audit Adjusting Journal Entries 

Ba lance 3-31-96 

Total Surplus 3-31-96 

see notes to financial statements 

(2,426,750.84) 

(159,633.23) 

26 ,860 .25 

(2,357.39) 

(2,561,881.21) 

43 ,124 .36 

2357 .39 

(26,860.25) 

18 ,621 .50 

4 ,460 ,930 .03 

72 ,672 .13 

87 ,221 .00 

401 ,982 .78 

(438.08) 

5 ,022 ,367 .86 

2 ,479 ,108 .15 



Housing Authority of the Town of St . Martinville SCHEDULE VI 
St . Martinville , LA 70582 
PHA 's Statement and Certification of Actual Modernization Costs 
COMPLETED PROJECT LA 48P040903 91 and LA 48P040904 92 
Annual Contributions Contract FW-1283 
For The Year Ended M arch 31 , 1996 

i. The actual modernization costs of the project are as follows: 

Funds Approved 

Funds Expended 

Excess of Funds Approved 

FUNDS ADVANCED 

Funds Expended 

Excess of Fund s A dv anced 

PR OJECT 
LA 48P 040903 91 

PROJECT 
LA 489040904 92 

$381,683.00 $426,424.00 

381 ,683 .00 426 ,424 .00 

0 .00 0 .00 

381 ,683 .00 426 ,424 .00 

381 ,683 .00 426 ,424 .00 

0 .00 0 .00 

i. The distribution of costs by project as shown on the 
Final Statements of Modernization Cost dated 1-30-96 
accompanying the Actual Modernization Cost Certificate 
submitted to HUD for approval is in agreement with 
the PHA 's records . 

2 . All modernization costs have been paid and all related 
liabilities have been discharged through payment . 

3. Although the PHA 's general ledger do 
reported amounts , HUD in New Orleans 
to certify the close outs and for th 
differences and either absorb any ov 
operating funds or by shifting them 

PROJECT 
LA 48P040903 91 

es not agree with the above 
has agreed for this firm 

e PHA to reconcile the 
erall overspend ing by 
to subsequent MOD programs . 

PROJ ECT 
LA 489040904 92 

PROJ ECT 
1993 

General Ledger 394 ,440 .97 422 ,192 .17 347 ,949 .35 
AM CC 's 381 ,683 .00 426 ,424 .00 -351 ,298 .89 

Difference 12,757.97 (4,231.83) (3,349.54) 
* This MOD is not closed out but the amount is reported 
on semi-annual reports due HUD . 
see notes to financial statements 
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INDEPENDENT AUDITORS " REPORT ON THE INTERNAL 
CONTROL STRUCTUR E BA SED ON AN AUDIT OF GENERAL 

PURP OSE FINAN CIAL STATEM ENTS PER FORM ED IN ACCORDANCE W ITH 

BOARD OF COMM ISS IONERS 
HOUSING AUTHORITY OF THE TOWN OF ST . MART INV ILLE 
ST . MARTINV ILLE , LOUISIANA 70582 

I have audited the general purpose financial statements of the 
Housing Authority of The Town of St. Martinville (PHA), as of and 
for the year ended March 31, 1996 , and have issued my report 
thereon dated June i0 , 1996 . 

I conducted my audit in accordance w ith generally accepted auditing 
standards and Government Auditing Standards , issued by the 
Comptroller General of the United States . Those standards require 
that I plan and perform the audit to obtain reasonable assurance 
about whether the general purpose financial statements are free of 
material misstatement . 

The management of the PHA is responsible for establishing and 
maintaining an internal control structure . In fulfilling that 
responsibility, estimates and judgments by management are required 
to assess the expected benefits and related costs of internal 
control structure policies and procedures. The objectives of an 
internal control structure are to provide management with 
reasonable , but not absolute , assurance that assets are safeguarded 
against loss from unauthorized use or disposition , and that 
transactions are executed in accordance with management 's 
authorization and recorded properly to permit the preparation of 
financial statements in accordance with accounting principles 
prescribed by HUD . Because of inherent limitations in any internal 
control structure, errors or irregularities may nevertheless occur 
and not be detected. Also, projection of any evaluation of the 
structure to future periods is subject to the risk that procedures 
may become inadequate because of changes in conditions or that the 
effectiveness of the design and operation of policies and 
procedures may deteriorate . 



In planning and performing my audit of the general purpose 
financial statements of the PHA , for the year ended March 31 , 1996 , 
I obtained an understanding of the internal control structure . 
With respect to the internal control structure, I obtained an 
understanding of the design of relevant policies and procedures and 
whether they have been placed in operation , and I assessed control 
risk in order to determine my auditing procedures for the purpose 
of expressing my opinion on the general purpose financial 
statements and not to provide an opinion on the internal control 
structure . Accordingly , I do not express such an opinion . 

I noted certain matters involving the internal control structure 
and its operation that I consider to be reportable conditions under 
standards established by the American Institute of Certified Public 
Accountants . Reportable conditions involve matters coming to our 
attention relating to significant deficiencies in the design or 
operation of the internal control structure that, in my judgement, 
could adversely affect the PHA 's ability to record , process , 
summarize , and report financial data consistent with the assertions 
of management in the financial statements . 

Because of the relatively small number of employees , the general 
cashier function is not segregated from the subsidiary ledger 
function , checks are prepared by employees who are not independent 
of voucher/invoice approval, the purchase function is not performed 
by personnel independent of receiving and disbursing functions, 
persons preparing payroll are not independent of other payroll 
duties , and detail records of fixed assets are not maintained by 
personnel independent of the general ledger , cash or capital 
expend iture authorizing functions . 

A material weakness is a reportable condition in which the design 
or operation of one or more of the internal control structure 
elements does not reduce to a relatively low level the risk that 
errors or irregularities in amounts that would be material in 
relation to the general purpose financial statements being audited 
may occur and not be detected within a timely period by employees 
in the normal course of performing their assigned functions . 

My consideration of the internal control structure would not 
necessarily disclose all matters in the internal control structure 
that might be reportable conditions and , accordingly , would not 
necessarily disclose all reportable conditions that are also 
considered to be material weaknesses as defined above . However , I 
believe none of the reportable conditions described above is a 
material weakness . 

This report is intended for the information 
management, and for HUD. However, this 
public record and its distribution is ~ t 
June i0 , 1996 ~  

audit committee , 
is a matter of 

William Daniel McCaskill, CPA 
A Professional Accounting Corporation 
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IN D EPEN D EN T A U D ITO RS" REPO RT O N  TH E IN TERN A L CO N TRO L 
STRU CTU RE U SED IN  A D M IN ISTERIN G FED ERA L 

FIN A N CIA L A SSISTA N CE 

BOAR D OF COMM ISSIONER S 
HOUS ING AUTHOR IT Y O F THE TOWN OF ST . MART INV ILLE 
ST . MART INV ILLE , LOU ISIANA 70582 

I have audited the general purpose financial statements of the 
Housing Authority of The Town of St. Martinville (PHA) , as of and 
for the year ended March 31 , 1996 , and have issued my report 
thereon dated June i0, 1996. I have also audited the compliance of 
the PHA, with requirements applicable to major federal financial 
assistance programs and have issued my report thereon dated June 
i0 , 1996 . 

I conducted my audit in accordance with g 
standards ; Government Auditin~ Standards 

enerally accepted auditing 
, issued by the Comptroller 

General of the United States ; the office of Management and Budget 
(OMB) Circular A-128, Audits of State and Local Governments. Those 
standards and OMB Circular A-128 require that I plan and perform 
the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement and about 
whether the PHA complied with laws and regulations , noncompliance 
with which would be material to a major federal financial 
assistance program . 

In planning and performing my audit for the year ended March 31 , 
1996 , I considered the internal control structure of the PHA , in 
order to determ ine my auditing procedures for the purpose of 
expressing my opinions on the general purpose financial statements 
of the PHA , and on the compliance of the PHA with requirements 
applicable to major programs and to report on the internal control 
structure in accordance with OMB Circular A-128. This report 
addresses my consideration of internal control structure policies 
and procedures relevant to compliance with requirements applicable 
to federal financial assistance programs . I have addressed 
internal control policies and procedures relative to my audit of 
the general purpose financial statements in a separate report dated 
June i0 , 1996 . 



The management of the PHA is responsible for establishing and 
maintaining an internal co,tirol structure . In fulfilling this 
responsibility, estimates and judgements by management are required 
to asses the expected benefits and related costs of internal 
control structure policies and procedures. The objectives of an 
internal control structure are to provide management with 
reasonable , but not absolute , assurance that assets are safeguarded 
against loss from unauthorized use or disposition , that 
transactions are executed in accordance with management's 
authorization and recorded properly to permit the preparation of 
financial statements in accordance with HUD accepted accounting 
principles , and that federal financial assistance programs are 
managed in compliance with applicable laws and regulations . 
Because of inherent limitations in any internal control structure , 
errors , or instances of noncompliance may nevertheless occur and 
not be detected. Also, projection of any evaluation of the 
structure to future periods is subject to the risk that procedures 
may become inadequate because of changes in conditions or that the 
effectiveness of the design and operation of policies and 
procedures may deteriorate . 

For the purpose of this report , I have classified the significant 
internal control structure policies and procedures used in 
administering federal financial assistance programs in the 
following categories : 

ACCOUNTING CONTROLS : 

REV ENUES 
RECEIVA BLES 
PURCHA SING 
I~ ESTMENT S 
D ISBURSEM ENT S 
PAYROLL 
BUDGETARY CONTROL 

ADM INISTRA T IV E CONTROLS : 

POLIT ICAL ACT IV ITY 
DAV IS-BACON A CT 
CIVIL RIGHTS 
CASH M ANAG EM ENT 
RELOCAT ION A SSISTANCE & REAL 

PROPERTY ACQUISITION 
FEDERAL FINANCIAL REPORTS 
ALLOWABLE COSTS/ COST 

PR INC IPLES 
DRUG FR EE WORK PLA CE ACT 
ADMINISTRATIVE REQUIREMENTS 

ELIG IB IL ITY 
REPORT ING 
SPEC IAL T ESTS & PROV ISIONS 
TYPES OF SERVICES 



For all of the internal control structure categories listed above , 
I obtained an understanding of the design of relevant policies and 
procedures and determined whether they have been placed in 
operation , and I assessed control risk . 

During the year ended March 31, 1996 the PHA expended 72% of its 
total federal financial assistance financial under major federal 
financial assistance programs . 

I performed tests of controls , as required by OMB A-128, to 
evaluate the effectiveness of the design and operation of internal 
control structure policies and procedures that I considered 
relevant to preventing or detecting material noncompliance with 
specific requirements , general requirements , and requirements 
governing claims for advances and reimbursements and amounts 
claimed or used for matching that are applicable to each of the 
PHA's major federal financial assistance programs, which are 
identified in the accompanying schedule of federal financial 
assistance . My procedures were less in scope than would be 
necessary to render an opinion on internal control structure policy 
and procedures . Accordingly , I do not express such an opinion . 

I noted certain matters involving the internal control structure 
and its operation that I consider to be reportable conditions under 
standards established by the American Institute of Certified Public 
Accountants . Reportable conditions involve matters coming to my 
attention relating to significant deficiencies in the design or 
operation of the internal control structure that, in my judgement, 
could adversely affect the organization 's ab ility to adm in ister 
Federal financial assistance programs is accordance with applicable 
laws and regulations . 

Because of the relatively small number of employees , the general 
cashier function is not segregated from the subsidiary ledger 
function , checks are prepared by employees who are not independent 
of voucher/invoice approval, the purchase function is not performed 
by personnel independent of receiving and disbursing functions , 
persons preparing payroll are not independent of other payroll 
duties , and detail records of fixed assets are not maintained by 
personnel independent of the general ledger , cash or capital 
expenditure authorizing functions . 

A material weakness is a reportable condition in which the design 
or operation of the specific internal control structure elements 
does not reduce to a relatively low level the risk that 
noncompliance with laws and regulations that would be material in 
relation to the financial statements being audited may occur and 
not be detected within a timely period by employees in the normal 
course of performing their assigned functions. 
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W ILLIA M  DA N IEL M CC A SK 1LL , C PA 
A PROFESSIONAL ACC0~TING CORPORATION 

618 7THAVENUE EAST 
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Society of ~uisiana CPA's 
A~erlcan Institute of CPA'S 

IN D EPEN D EN T A U D ITO RS REPO RT O N  CO M PLIA N C E BA SED 
O N  A N A U D IT O F G EN ERA L PUR PO SE FIN A N CIA L 

STA TEM EN TS PERFO RM E D IN A CCO R DA N CE W ITH 

BOARD OF COMM ISSIONERS 
HOUSING AUTHORITY OF THE TOWN OF ST . MAR TINVILLE 
ST . MART INV ILLE , LOU ISIANA 70582 

I have audited the general purpose financial statements of the 
Housing Authority of The Town of St. Martinville (PHA), as of and 
for the year ended March 31 , 1996, and have issued my report 
thereon dated June i0 , 1996 . 

I conducted my audit in accordance with generally accepted 
standards and Government Auditing Standards , issued 

auditing 
by the 

Comptroller General of the United States . Those standards require 
that I plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material 
misstatement . 

Compliance with laws , regulations , contracts , and grants applicable 
to the PHA is the responsibility of management . As part of 
obtaining reasonable assurance about whether the financial 
statements are free of material misstatement , I performed tests of 
the PHA 's compliance with certain provisions of laws, regulations , 
contracts, and grants. However, the objective of my audit of the 
general purpose financial statements was not to provide an opinion 
on overall compliance with such provisions . Accordingly , I do not 
express such an opinion . 

The results of my tests disclosed no 
that are required to be reported 
Standards . 

instances of noncompliance 
under Government Auditing 

This report is intended for the information 
management, and HUD and should net be ~ ed 
However, this report is a matter ~  p 
distribution is not limited , l I 

June i0 , 1996 

audit committee, 
y other purpose . 
record and its 

William~D~niel McCaskill, CPA 
A Professional Accounting Corporation 
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Society of Louisiana CPA's 
American Institute of CPA's 

IN D EPEN D EN T A U D ITO RS" O PIN IO N  O N CO M PLIA N CE W ITH 

SPECIFIC REQUIREM ENTS APPLICABLE TO M AJOR 
FED ERA L FIN A N C IA L A SSISTA N CE PRO G RA M S 

BOARD OF COMM ISSION ER S 
HOUSING AUTHOR ITY OF THE TOWN OF ST . MARTINV ILLE 
ST . MART INV ILLE , LOU IS IANA 70582 

I have audited the general purpose financial statements of the 
Housing Authority of The Town of St. Martinville (PHA ), as of and 
for the year ended March 31 , 1996 , and have issued my report 
thereon dated June i0 , 1996 . 

I have also audited the PHA 's compliance with the requirements 
governing types of services allowed or unallowed ; eligibility , or 
matching or level of effort ; reporting ; rent limitations ; annual 
rent adjustments; annual unit inspections; contracts prohibiting 
the use of lead based paint ; procurement actions; analysis of 
general fund cash ; operating subsidy eligibility and claims for 
advances and reimbursements that are applicable to its major 
Federal financial assistance programs , which are identified in the 
accompanying schedule of Federal financial assistance , for the year 
ended March 31 , 1996 . The management of the PHA is responsible for 
the PHA 's compliance with these requirements. My responsibility is 
to express an opinion on compliance with these requirements based 
on my audit . 

I conducted my audit of compliance with these requirements in 
accordance with generally acceptable auditing standards , Government 
Auditing Standards , issued by the Comptroller General of the United 
States, and OMB Circular a-128 , "Audits of State and Local 
Governments ." Those standards and OMB Circular a-128 require that 
I plan and perform the audit to obtain reasonable assurance about 
whether material noncompliance with the requirements referred to 
above occurred . An audit includes examining , on a test basis , 
evidence about the PHA 's compliance with those requirements . I 
believe that our audit provides a reasonable basis for my opinion . 



In my opinion , the Housing Authority of The Town of St . Martinville 
comp lied , in all material respects , w ith the requirements governing 
types of services allowed or unallowed ; eligibility ; matching or 
lev 
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el of effort ; reporting ; rent lim itations ; annual rent 
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This 
m a n a 

r e c o 

June i0 , 1996 

William Daniel McCaskill , CPA 
A Professional Accounting Corporation 
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me~ber 
Society of ~uisiana CPA's 
~erican Institute of CPA's 

IN D EPEN D EN T A U D ITO RS REPO RT O N  C O M PLIA N CE W ITH  SPECIFIC 
REQUIREMENTS APPLICABLE TO NONM AJOR FEDERAL FINANCIAL 

A SSISTAN CE PROG RA M  TRA N SA CTION S 
BOARD OF COMM ISSIONERS 
HOUSING AUTHOR ITY O F TH E TOWN OF ST . MART INV ILLE 
ST . MART INV ILLE , LOU ISIANA 70582 

I have audited the general purpose financial statements of the 
Housing Authority of The Town of St. Martinville (PHA), as of and 
for the year ended March 31 , 1996, and have issued my report 
thereon dated June i0 , 1996 . 

In connection with my audit of the general purpose financial 
statements of the PHA , and with my consideration of the PHA 's 
control systems used to administer federal financial assistance 
programs , as required by OMB A-128, "Audits of State and Local 
Governments ," I selected certain transactions applicable to certain 
nonmajor federal financial assistance programs for the year ended 
March 31, 1996. As required by OMB A-128, I have performed auditing 
procedures to test compliance with the requirements governing types 
of services allowed or unallowed ; eligibility ; reporting ; rent 
limitations; annual rent adjustments; annual unit inspections; 
contracts prohibiting the use of lead based paint ; procurement 
actions ; analysis of general fund cash ; operating subsidy 
eligibility and claims for advances and reimbursements that are 
applicable to these transactions . My procedures were substantially 
less in scope than an audit, the objective of which is the 
expression of an opinion on the PHA 's compliance with these 
requirements . Accordingly , I do not express such an opinion . 

With respect to the items tested , the results of these procedures 
disclosed no material instances of noncompliance with the 
requirements listed in the preceding paragraph . With respect to 
items not tested , nothing came to my attention that caused me to 
believe that the PHA had not complied , in all material respects , 
with those requirements . However , if the results of my procedures 
disclosed immaterial instances of noncompliance with those 
requirements , they are described in the accompanying schedule of 
findings and questioned costs and/or the accompanying Management 
Letter . 

This report is intended for the information/of the audit committee, 
management, and HUD. This restricti~ is ~ot intended to limit the 
distribution of this report, which ~^a m~tter of public record. 
June I0, 1996 ~  ~  J 

William Daniel McCaskill, CPA , APAC 
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IN D EPEN D EN T A U D ITO RS" REPORT O N CO M PLIA N CE W ITH  TH E 

GENERAL REQUIREM ENTS APPLICABLE TO FEDERAL 
FIN A N CIA L A SSISTA N CE PROG RA M S 

BOARD OF COMM ISSIONERS 
HOU SING AUTHOR ITY OF THE TOWN OF ST . MA RT INV ILLE 
ST . MART INV ILLE , LOU ISIANA 70582 

I have audited the general purpose financial statements of the 
Housing Authority of The Town of St. Martinville (PHA), as of and 
for the year ended March 31, 1996, and have issued my report 
thereon dated June i0 , 1996 . 

I have applied procedures to test the PHA 's compliance with the 
following requirements applicable to each of its financial 
assistance programs , which are identified in the schedule of 
federal financial assistance , for the year ended March 31, 1996. 

Political Activity 
Davis-Bacon Act 
civil Rights 
Cash Management 
Relocation Assistance and 

Federal Financial Report 
Allowable Costs/ Cost 

Principles 
Drug Free Workplace Act 
Adm inistrat ive Requirements 

Real Property Acquisition 
My procedures were limited to the applicable procedures described 
in the OMB 's 

With respect to the items tested , the results of those procedures 
disclosed no material instances of noncompliance with the 
requirements listed in the second paragraph of this report . 
With respect to items not tested , nothing came to my attention that 
caused me to believe that the PHA had not complied , in all material 
respects , with those requirements . However , if as of the results 
of my procedures there were disclosed immaterial instances of 
noncompliance with those requirements, I described them in the 
accompanying schedule of findings and questioned costs and/or the 
accompanying Management Letter . 

This report is intended for the information o~ the 
management and HUD . However , this report ~s a 
record and its distribution is not limited. ~I 

mmittee , 
f public 
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IN D EPEN DEN T A U D ITOR S' REPORT O N SCH ED U LE 
O F FED ERA L FIN A N CIA L A SSISTAN CE 

BOARD OF COMM ISS ION ERS 
HOUSING AUTHORITY OF THE TOWN OF ST . MART INVILLE 
ST . MART INV ILLE , LOU ISIANA 70582 

I have audited the general purpose financial statements of the 
Housing Authority of The Town of St. Martinville (PHA), as of and 
for the year ended March 31 , 1996 , and have issued my report 
thereon dated June i0, 1996. These financial statements are the 
responsibility of the PHA 's management . My responsibility is to 
express an opinion on these financial statements based on my audit . 

I conducted my audit in accordance with generally accepted auditi 
standards and Government Auditin~ Standards , issued by t 
Comptroller General of the United States . Those standards requi 
that I plan and perform the audit to obtain reasonable assuran 
about whether the general purpose financial statements are free 
material misstatement . An audit includes examining , on a te 
basis , evidence supporting the amounts and disclosures in t 
financial statements . An audit also includes assessing t 
accounting principles used and significant estimates made 
management , as well as evaluating the overall financial stateme 
presentation . I believe that our audit provides a reasonable bas 
for my opinion . 

ng 
he 
r e 
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he 
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My audit was made for the purpose of forming an opinion on the 
financial statements of the Housing Authority of The Town of St . 
Martinville taken as a whole . The accompanying schedule of federal 
financial assistance is presented for purposes of additional 
analysis and is not a required part of the financial statements . 

The information in that schedule has ~een subjected to the auditing 
procedures applied in the audit of the\financial statements and, in 
my opinion, is fairly presented i~\ al~ material respects in 
relation to the financial statements,~akeh as a whole . 

June i0 , 1996 

William Daniel McCaskill, CPA 
A Professional Accounting Corporation 



THE HOU SING AUTHOR ITY OF THE TOWN OF ST . MART INV ILLE 
ST . MART INV ILL E , LOU ISIANA 

STATUS OF PR IOR AU D IT FINDINGS 

There were no findings in the prior audit . 

CUR RENT F INDING S AND R ECOMM ENDAT ION S 

There are no current findings in this audit . 



Housing Authority of the Town of St . Martinville 
St . Martinville , LA 70582 
Schedule of Adjusting Journal Entries 
Annual Contributions Contract FW-1283 
March 31 , 1996 

Account 
Number Description 

1162 .00 
6010 .00 

Debit Credit 

(1) 
General Fund Investments 1 ,914 .06 
Prior Year Adjustments Affecting 
Residual Receipts 1,914.06 

To balance the general ledger General Fund Investments with 
actua l amounts . 

1129 .00 Accounts Receivable -- Other 
203 .62 

To zero out an old , unidentifyable amount in account 1129 . 

1128 .00 
6010 .00 

(3) 
Deposits Over/Under 
Prior Year Adjustments Affecting 
Residual Receipts 

208 .87 

To zero out the accumulated balance of the 1128 account . 

2845 .00 
6010 .00 

(4) 
HUD Modernization Grants 438.08 
Prior Year Adjustments Affecting 
Residual Receipts 

To correctly reclassify monies received from the sale of 
surplus property . The PHA booked this to HUD Grants . 

see noted to financial statements 

203 .62 

208 .87 

4 38 .08 
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MANAGEME NT LETTER 

member 
Society of Louisiana CPA's 
American Institute of CPA's 

The Public Housing Authority (PHA) has a dangerously low operating 
reserve level . Not only is it extremely difficult for the PHA to 
budget reasonably without going into a deficit , but future 
additional cutbacks by HUD are a certainty . During the current 
fiscal year , HUD funding is 89% of normal. Additionally , the PHA 
may have to dip into it 's operating reserves to cover construction 
overruns in it 's modernization program from a previous 
administration . PHA 's do go bankrupt and that could happen in this 
case . I suggest that the PHA approach the Town and ask for a 
waiver of Payments in Lieu of Taxes for an indefinite time until 
the PHA 's operating reserve levels reach a minimally comfortable 
leve l . 

Additionally , I suggest that the PHA confer with it 's fee 
accountant and work on additional methods of cost cutting and 
revenue increasing to keep it solvent . 

It is noted that the PHA 's Modernization records as kept in the 
general ledger do not agree with the reports filed to HUD . Please 
see Schedule VI for more detail on this matter . When the PHA staff 
reconciles the figures , there may be amounts charged to it 's 
operating budget to cover cost overruns which it was not aware of . 

It is noted that the PHA did not achieve it 's budgeted income 
amount . That is largely due to the scheduling of Modernization 
completing a disproportionate number of 1 bedroom apartments which 
are not in high demand . Additionally , the PHA overran 2 expense 
budget items because the PHA had to work it 's maintenance 
department more than expected to turn over units . 

It is noted that a physical in 
property disclosed that the 
condition . 

June iO , 1996 

s 

erior of PHA owned 
in extremely good 

William Daniel McCaskill, CPA 
A Professional Accounting Corporation 
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IN DEPEN D EN T A U D ITORS" REPORT 

BOARD OF COMM ISS IONER S 
HOUSING AUTHOR ITY OF TH E TOWN OF ST . MART INV ILLE 
ST . MART INV ILLE , LOU ISIANA 70582 

I have audited the accompanying general purpose financial 
statements of the Housing Authority of The Town of St . Martinville 
(PHA) as of and for the year ended March 31, 1996, as listed in the 
forgoing table of contents. These general purpose financial 
statements are the responsibility of the PHA 's management . My 
responsibility is to express an opinion on these general purpose 
financial statements based on my audit. 

I conducted my audit in accordance 
standards ; Government Auditinq 

with generally accepted auditing 
Standards , issued by the U S 
s of the Office of Management and 
Audits o f State and T.nn~ ] 

Comptroller General , and provision 
Budget (OMB), Circular A-128, 
Governments . Those standards and OMB Circular A-128 require that I 
plan and perform the audit to obtain reasonable assurance about 
whether the general purpose financial statements are free of 
material misstatements . An audit includes examining , on a test 
basis , evidence supporting the amounts and disclosures in the 
financial statements . An audit also includes assessing the 
accounting principles used and the significant estimates made by 
management , as well as evaluating the overall financial statement 
presentation . I believe that my audit provides a reasonable basis 
for my opinion . 

In my opinion , the general purpose financial statements referred to 
above present fairly , in all material respects , the financial 
position of the Housing Authority of The Town of St . Martinville as 
of March 31, 1996, and the results of its operations and changes in 
its surplus for the year then ended , in conformity with generally 
accepted accounting principles . 

In accordance with Government Auditin~ Standards , I have 
issued a report dated June i0, 1996 on my consideration of 
PHA 's internal control structure and a report dated June i0 , 
on its compliance with laws and regulations . 

also 
the 

1996 



My audit was made for the purpose of forming an opinion on the 
qeneral purpose financial statements taken as a whole . The 
accompanying financial information listed as supporting schedules 
in the table of contents is presented for the purposes of 
additional analysis and is not a required part of the financial 
statements of the Housing Authority of The Town of St . Martinville . 
Such information has been subjected to the auditing procedures 
applied in the audit of th~ general purpose financial statements 
and , in my opinion , is fairly presented in all material respects 
in relation to the financial statements taken as a whole . The 
accompanying supplemental information is identified as : 

A . Supplemental Information Schedules--GAAP basis has been 
subjected to the procedures applied in the audit of the general 
purpose financial statements and , in my opinion , is fairly stated 
in all material respects in relation to the general purpose 
financial statements taken as a whole . 



B . Supplemental Information Schedules--Regulatory basis , which is 
an Other Comprehensive Basis of Accounting, has been subjected to 
the procedures applied in the audit of the general purpose 
financial statements and , in my opinion , except for the following 
differences, is fairly stated in all material respects in relation 
to the general purpose financial statements taken as a whole : 

Financial Statement 
Presentation 

Fund Accounting 
Facilities Acquisition 

and Construction 
Routine Prior Year 
Adjustments 

Receipts from 
Federa l Sou rce 

Basis of Accounting 

Federal Grant s for 
Capital Projects 

Interest Expense 

Loss on Disposition 
Of Equipment 

G2~AP 
BASIS 

Used 

REGULATORY 
BASIS 

Not Used 

Expenditure Capitalized 

Beginning 
Fund Balance 
Adjustment 

R evenue 

Modified 
Accrual 
Modified 
Accrua l 

Mod ified 
Accrual 

This report is intended solely for the~info 
Board of Commissioners of the PHA , 

.l'and 
Department of HUD and should not be usE~  fo 

June 10 , 1996 

Current 
Expenditure 
or Receipt 

Credited 
to Surplus 

Cash 

Accrual 

Accrual 

use of the 
with the 

purpose . 

William Daniel McCaskill, CPA 
A Professional Accounting Corporation 
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THE HOUSING AUTHOR ITY OF TH E TOWN OF ST . MAR T INV ILLE 
ST . MART INV ILLE , LOU ISIANA 
NOTES TO THE F INANC IAL STAT EM ENTS 

Housing Authorities are chartered as a public corporation under the 
laws (LSA-RS 40:391) of the State of Louisiana for the purpose of 
providing safe and sanitary dwelling accommodations for the 
residents of St . Martinville , Louisiana . This creation was 
contingent upon the local governing body of the city or parish . 
The PHA is governed by a five member Board of Commissioners . The 
members , appointed by the Mayor of St . Martinville , Louisiana , 
serve a four year staggered term . 

Under the United States Housing Act of 1937, as amended , the US 
Department of HUD has direct responsibility for administering low 
rent housing programs in the United States . Accordingly , HUD has 
entered into an annual contributions contract with the PHA for the 
purpose of assisting the PHA in financing the acquisition , 
construction and leasing of housing units and to make annual 
contributions (subsidies) to the PHA for the purpose of maintaining 
this low rent character . 

The PHA has the following programs under management : 

PHA Owned Housing 
ACC Number 
FW -1283 

Number of Units 
123 

NOTE I-SUMMAR Y OF SIGN IFICANT ACCOUNT ING POL ICIES : 

A . BAS IS OF PRESENTAT ION 

The accompanying financial statements of the PHA have been prepared 
in conformity with GAAP as applied to governmental units . The 
Governmental Accounting Standards Board is the accepted standard- 
setting body for establishing governmental accounting and financial 
reporting principles , 

B . RE PORT ING ENT ITY 

GASB Statement Number 14 established criteria for determining the 
governmental reporting entity and component units that should be 
included within the reporting entity . Because the PHA is legally 
separate and fiscally independent by being solely accountable for 
fiscal matters, including (i) budget authority, (2) responsibility 
for funding deficits and operating deficiencies, (3) fiscal 
management for controlling the collection and disbursement of 
funds, (4) authority to issue debt, the PHA is a separate 
governmental reporting entity . The PHA includes all funds, account 
groups, activities that are within the oversight responsibility of 
the PHA . 



Certain units of local government over which the PHA exercised no 
oversight responsibility , such as the school boards , parish police 
jury, other independently elected parish officials, and 
municipalities within the parish , are excluded from the 
accompanying financial statements , These units of government are 
considered separate entities and issue financial statements 
separate from those of the PHA . 

C . FUN D ACCOUN T ING 

The PHA uses funds and account groups to report on its financial 
position and the results of its operations . Fund accounting is 
designed to demonstrate legal compliance and to aid financial 
management by segregating transactions relating to certain 
government functions or activities . 

A fund is a separate accounting entity with a self balancing set of 
accounts . On the other hand , an account group is a financial 
reporting device designed to provide accountability for certain 
assets and liabilities that are not recorded in the funds because 
they do not directly affect net spendable financial resources. 

Funds of the PHA are classified int three categories : governmental 
and fiduciary . In turn , each category is divided into separate 
fund types. The fund classifications and a description of each 
existing fund type follow : 

Governmental funds--Governmental funds account for all or most of 
the PHA 's genera l act iv it ies , inc lud ing the co llect ion and 
disbursement of specific or legally restricted monies , the 
acquisition of construction of general fixed assets , and the 
servicing of general long term debt . Governmental funds include : 

i . General Fund--the general 
accounts for all financial 
required to be accounted for 

operating fund of the PHA 
resources , except those 

in other funds. 

2. Debt Service Fund--accounts for transactions relating 
to resources retained and used for the payment of 
principal and interest on those long term obligations 
recorded in the general long term obligations account 
group . 

3. Capital Projects Funds--account for financial 
resources received and used for the acquisition , 
construction , or improvement of capital facilities not 
reported in the other governmental funds . 

Fiduciary Funds--Fiduciary funds account for assets held 
of outside parties , including other governments , or on 
other funds within the PHA . Fiduciary funds include : 

on behalf 
behalf of 



i. Tenant Security Deposits--accounts for assets held by 
the PHA as an agent for the individual residents . Agency 
funds are custodial in nature (assets equal liabilities) 
and do not involve measurement of results of operations . 

D . BA SIS OF ACCOUNT ING 

The accounting and financial reporting treatment applied to a fund 
is determined by its measurement focus . All governmental funds are 
accounted for using a current financial resources measurement 
focus. With this measurement focus , only current assets and 
current liabilities are generally included on the balance sheet . 
Operating Statements of these funds present increases and decreases 
in net current assets . The modified accrual basis of accounting os 
used by all governmental funds and agency funds . The governmental 
funds use the following practices in recording revenues and 
expenditures : 

Revenues--Federal entitlements are recorded as unrestricted grants- 
in-aid when available and measurable . Federal restricted grants 
are recorded when the reimbursable expenditures have been incurred . 

Rental income is recorded in the month earned . 

Interest earnings on time deposits are recorded when the time 
deposits have matured and the interest is available. Interest 
income on interest bearing demand deposits is recorded each month 
when credited by the bank to the account . 

Substantially all other revenues are recorded when they become 
available to the PHA . 

Expenditures--Salaries are recorded as expenditures when paid 

Purchases of various operating supplies are recorded as 
expenditures in the accounting period they are purchased . 

Principal and interest on general long term debt are recognized 
when due . 

Substantially all other expenditure are recognized when the related 
fund liability has been incurred . 


