
SUPPLEM ENTARY INFORMATION 

16 



H F B  
HU GH F. BAXLEY, CPA 
A Profession~l Accounting Corporation 

Board of Directors 
Association for Retarded Citizens--Iberville, Inc 

Hugh F. Baxley, CPA/PFS 
Kent Craft, CPA 

M argaret A. Pritchard, CPA 

COM PLIANCE--SING LE AUDIT ACT--SPECIFIC REQ UIREM ENTS--NO NMAJOR PROG RAM S 

W e haw~ audited the general purpose financial statements of the Association for Retarded Citizens-- 
Iberville, Inc., as of and for the year ended June 30, 1996, and have issued our report thereon dated 
O ctober 21, 1996. 

In connection with our audit of the general purpose financial statem ents of the Association for 
Retarded Citizens--Iberville, Inc., and with our consideration of the Association for Retarded Citizens-- 
Iberville, Inc., internal control structure used to adm inister federal financial assistance program s, as 
required by Offi ce of M anagem ent and Budget Circular A-133, "Audits of Institutions of Higher 
Education and Other Nonprofit Institutions," we selected certain transactions applicable to certain 

nenmajor federal financial assistance programs for the year ended June 30, 1996. As required by 
OM B Circular A-133, we have perform ed auditing procedures to test compliance with the requirements 
governing types of services allowed or unallowed; eligibility; and other tests that are applicable to 
those transactions. Our procedures were substantially less in scope than an audit, the objective of 
which is the expression of an opinion on the Association for Retarded Citizens--Iberv ille, Inc., 
com pliance with these requirem ents. Accordingly, we do not express such an opinion. 

W ith respect to the item s tested, the results of those procedures disclosed no m aterial instances of 
noncom pliance with the requirem ents listed in the preceding paragraph. W ith respect to item s not 
tested, nothing cam e to our attention that caused us to believe that the Association for Retarded 
Citizens--Iberville, Inc., had not com plied, in all material respects, with those requirem ents. Also, the 
results of our procedures did not disclose any im m aterial instances of noncom pliance with those 
requirem ents. 

of the Board of Directors, m anagem ent, and Federal 
m atter of public record and its distribution is not lim ited. 
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FINA NCIAL STATEM ENTS 



ASSOCIATION FOR RETARDED CITIZENS--IBERVILLE, INC 

BALANCE SHEET 

JUNE 30, 1996 

ASSETS 
Current Assets 

Cash 
Accounts receivable--contracts 

Prepaid insurance and expense 

Property and Equipm ent 

Vehicles 

W orkshop tools 
Furniture and fixtures 

Total Current Assets 

Less accum ulated depreciation 

Other Assets 

Utility deposit 

Total Property and Equipm ent 

TOTAL ASSETS 

LIABILITIES AND FUND BALANCE 

Current Liabilities 
Account payable 
Payroll taxes withheld and accrued 

Note payable 

Long-Term Liabilities 

Note payable 

Fund Balance 

Total Current Liabilities 

TOTAL LIABILITIES AND FUND BALANCE 

The accom panying notes are an integral part of this statement 

10 

$90,190 
83.446 

173,636 

103,836 

9,581 

32,916 

146,333 

(110,283) 

36,050 

25 

$209,711 

$1,079 
7,674 

3.092 

11,845 

7,403 

190,463 

$209,711 
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ASSOCIATIO N FO R RETARDED CITIZENS--IBERVILLE, INC 
NOTES TO FINANCIA L STATEM ENTS 

JUNE 30,1996 

NOTI- A - SUM MARY O F SIGNIFICANT ACCOUNTING PO LICIES 

Reportina Entitv 

The ,Association is not a com ponent unit of another prim ary governm ent nor does it have any 
com ponent units which are related to it. Therefore, the Association has presented its financial 

statements as a separate special-purpose governm ent. 

The financial statem ents are prepared on the accrual basis wherein revenues are recognized when 

earned and expenses are recognized when incurred. 

Property and equipm ent is stated at cost, unless donated. Donated property and equipm ent is 
stated at fair value as of the date of the gift. Depreciation is charged to operations using the straight- 
line m ethod at various rates calculated to extinguish the book value of item s over their useful lives. 

Incom e taxes 

The Association is a nonprofit organization and has been granted tax exem pt status under Section 

501(c) (3) of the Internal Revenue Code of 1954. 

NOTE B - PROPERTY AND EQUIPM ENT 

Property and equipm ent is scheduled as follows 

BALANCE 
6[;.~0/96 

Vehicles 
W orks;hop tools 
Furniture and fixtures 

Accumulated depreciation 

TOTAL PROPERTY 
AND EQUIPMENT 

$74,254 
9,581 
32,516 

116,351 

98,603 

$17~748 

ADDITIONS 

$29,582 

4OO 

29,982 

11,680 
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$ 

BALANCE 
6/30/96 

$103,836 
9,581 
32,916 
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SCHEDULE 2 

W e have audited the general purpose financial statements of the Association for Retarded Citizens- 
-Iberville, Inc. as of and for the year ended June 30, 1996 and have issued our report thereon dated 
O ctober 21, 1996. These general purpose financial statem ents are the responsibility of the 
Association's m anagem ent. Our responsibility is to express an opinion on these general purpose 
financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and Govern m ent 
Auditing Standards, issued by the Com ptroller General of the United States, and the provisions of 
Office and M anagem ent Budget Circular A-133, "Audits ef Institutions of Higher Education and 
other Nonprofit Institutions." Those standards and OM B Circular A-133 require that we plan and 
perform the audit to obtain reasonable assurance about whether the general purpose financial 
statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting the amounts and disclosures in the general purpose financial statem ents. An 
audit also includes assessing the accounting principles used and significant estim ates m ade by 
m anagement, as well as evaluating the overall financial statement presentation. W e believe that 
our audit provides a reasonable basis for our opinion. 

O ur audit was conducted for the purpose of form ing an opinion on the general purpose financial 
statem ents of the Association for Retarded Citizens--Iberville, Inc. taken as a whole. The 
accom panying schedule of federal financial assistance is presented for purposes of additional 
analysis and is not a required part of the general purpose financial statem ents. The inform ation 

to the auditing procedures applied in the audit of the general 
our opinion, is fairly stated in all m aterial respects in relation 
ements taken as a whole. 
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ASSOCIATION FOR RETARDED CITIZENS--IBERVILLE
, INC 

STATEMENT OF CASH FLOW S 
FOR THE YEAR ENDED JUNE 30. 1996 

CASH FLOW S FRO M OPERATING ACT(VIT|ES 

Operating income (loss) 
Adjustments to reconcite operating income to net cash 

provided by operating activities: 

Depreciation 

Changes in assets and liabilities: 

(Increase) in accounts receivable 
Decrease in prepaid insurance and expense 

Increase in payroll taxes withheld 

Increase in accounts payable 

NET CASH PROVIDED (USED) 
BY OPERA TING ACTIVITIES 

CASH FLOW S FROM CAPITAL AND RELATED 

FINANCING ACTIVITIES 

Proceeds from note payable 

Acquisition of capital assets 

Principal paym ents on note payable 

NET CASH USED FOR CAPITAL AND 
RELATED FINANCING ACTIVITIES 

NET INCREASE (DECREASE) IN 
CASH AND CASH EQUIVALENTS 

CASH AND CASH EQ UIVALENTS AT BEG INNING OF YEAR 

CASH AND CASH EQUIVALENTS AT END OF YEAR 

The eccom panyin9 notes are an integral part of this statem ent 
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$57,675 

11.680 

(15,427) 
634 

7,246 
1,079 

62.887 

11,931 

(29,982) 
(1,436) 

(19,487) 

43,400 

46,796 

$90,190 
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W e have audited the accom panying general purpose financial statem ents of the Association for 
Retarded Citizens--Iberville, Inc. as of June 30, 1996, as listed in the table of contents. These 
general purpose financial statements are the responsibility of the Association's m anagem ent. O ur 
responsibility is to express an opinion on these general purpose financial statem ents based on our 

audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards; Governm ent 
Audiling Standards, issued by the Com ptroller General of the United States; and the provisions of 
Office of M anagem ent and Budget Circular A-133, "Audits of Institutions of Higher Education and 
Other Nonprofit Institutions." Those standards and O M B Circular A-133 require that we plan and 
perform the audit to obtain reasonable assurance about whether the general purpose financial 
statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting the amounts and disclosures in the general purpose financial statements. An 
audit also includes assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as well as evaluating the overall general purpose financial statem ent presentation. 
W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the Association for Retarded Citizens--Iberville, Inc. as 
of June 30, 1996, and the results of its operations and cash flows for the year then ended, in 
conform ity w ith generally accepted accounting principles. 

O ur audit was m ade for the purpose of form ing an opinion on the financial statem ents taken as a 
w hole. The schedules listed in the table of contents are presented for purposes of additional 
analysis and are not a required part of the general purpose financial statem ents of the Association 
for Retarded Citizens--Iberville, Inc. Such inform ation, except for the Schedule of Insurance in 
Force marked "unaudited", on which we express no opinion, has been subjected to the auditing 

statem ents and, in our opinion, is fairly stated in al 
rpose financial statem ents taken as a w hole. 
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W e have audited the general purpose financial statem ents of the Association for Retarded Citizens-- 
Iberville, Inc., for the year ended June 30, 1996, and have issued our report thereon dated October 
21. 1996. 

W e have applied procedures to test the Association for Retarded Citizens--Iberville, Inc.'s com pliance 
with the following requirem ents applicable to each of its federal financial assistance program s, which 
are identified in the schedule of federal financial assistance, for the year ended June 30, 1996: 
political activity, Davis-Bacon Act, civil rights, cash m anagem ent, relocation assistance and real 
property acquisition, federal financial reports, allowable costs/cost principles, Drug-free W orkplace Act, 
or adm inistrative requirem ents. 

Our procedures were lim ited to the applicable procedures described in the Office of M anagem ent and 
Budget's "Com pliance Supplement for Audits of Institutions of Higher Learning and Other Non-Profit 
Institutions." Our procedures were substantially less in scope than an audit, the objective of which is 
the expression of an opinion on the Association of Retarded Citizens--Iberville, Inc.'s com pliance with 
the requirem ents listed in the preceding paragraph. Accordingly, we do not express such an opinion. 

W ith respect to the item s tested, the results of those procedures disclosed no m aterial instances of 
noncom pliance with the requirem ents listed in the second paragraph of this report. W ith respect to 
item s not tested, nothing cam e to our attention that caused us to believe that the Association for 
Retarded Citizens--Iberville, Inc. had not com plied, in all m aterial respects, with those requirem ents. 
Also, the results of our procedures did not disclose any im m aterial instances of noncom pliance with 
those requirem ents. 

orm ation of the Board of Directors, m anagem ent, and federal 
port is a m atter of public record and its distribution is not lim ited. 
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W e have audited the general purpose financial statements of the Association for Retarded Citizens-- 
Iberville, Inc., as of and for the year ended June 30, 1996, and have issued our report thereon dated 
October 21, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards and Governm ent 
Auditing Standards, issued by the Com ptroller General of the United States, and the provisions of 
Office of M anagem ent and Budget Circular A-133, "Audits of Institutions of Higher Education and other 
Nonprofit Institutions." Those standards and OM B Circular A-133 require that we plan and perform 
the audit to obtain reasonable assurance about whether the general purpose financial statem ents are 
free of m aterial m isstatem ent. 

Com pliance with laws, regulations, contracts, and grants applicable to the Association for Retarded 
Citizens--}berville, ~nc. is the responsibility of the Association's m anagem ent. As part of obtaining 
reasonable assurance about whether the general purpose financial statem ents are free of m aterial 
m isstatem ent, we perform ed tests of the Association for Retarded Citizen's com pliance with certain 
provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the 
general purpose financial statem ents was not to provide an opinion on overall com pliance with such 
provisiens. Accordingly, w e do not express such an opinion. 

The results of our tests disclosed no instances of noncom pliance that are required to be reported 
under Governm ent Aud//ing Standards. 

nform ation of the Board of Directors, m anagem ent, and federa 
report is a m atter of public record and its distribution is not lim ited 
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For the purpose of this report, we have classified the significant internal control structure policies and 
procedures used in adm inistering federal financial assistance program s in the following categories: 

Financing 
Revenues/receipts 
Purchases/disbursem ents 
External financial reporting 

For all of the internal control structure categories listed above, we obtained an understanding of the 
design of relevant policies and procedures and determ ined w hether they have been placed in 
operation, and we assessed control risk. 

During the year ended June 30, 1996, Association for Retarded Citizens--Iberville, Inc. has no major 
federal financial assistance program s and expended 89 percent of its total federal financial assistance 
under the following nonmajor federal financial assistance programs: Community Network, Inc., and 
Allied Health Care. Inc. 

W e perform ed tests of controls, as required by OM B Circular A-133, to evaluate the effectiveness of 
the design and operation of internal control structure policies and procedures that we have considered 
relevant to preventing or detecting m aterial noncom pliance with specific requirements, general 
requirem ents, and requirem ents governing claim s for advances and reim bursem ents and am ounts 

claimed or used for matching that are applicable to the aforementioned nonmajor federal financial 
assistance program s. O ur procedures were less in scope than would be necessary to render an 
opinion on these internal control structure policies and procedures. Accordingly, we do not express 
such an opinion. 

W e noted no m atters involving the internal control structure and its operation that w e consider to be 
reportable conditions under standards established by the Am erican Institute of Certified Public 
Accountants. Reportable conditions involve m atters com ing to our attention relating to significant 
deficiencies in the design or operation of the internal control structure that, in our judgment, could 
adversely affect the Association for Retarded Citizens--Iberville, Inc.'s ability to adm inister federal 
financial assistance program s in accordance w ith applicable laws and regulations. 

A m aterial weakness is a reportable condition in which the design or operation of one or m ore of the 
internal control structure elem ents does not reduce to a relatively low level the risk that noncom pliance 
with laws and regulations that would be m aterial to a federal financial assistance program m ay occur 
and not be detected w ithin a tim ely period by em ployees in the norm al course of perform ing their 
assigned functions. 

O ur consideration of the internal control structure policies and procedures used in adm inistering 
federal financial assistance would not necessarily disclose all m atters in the internal control structure 
that m ight be reportable conditions and, accordingly, would not necessarily disclose all reportable 
conditiens that are also considered to be m aterial weaknesses as defined above. 

ation of the Board of Directors, m anagem ent, and federal 
is a m atter of public record and its distribution is not lim ited. 
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W e have audited the general purpose financial statements of the Association for Retarded Citizens-- 
Iberville, Inc., as of and for the year ended June 30, 1996, and have issued our report thereon dated 
O ctober 21. 1996. 

W e conducted our audits in accordance with generally accepted auditing standards and Governm ent 
Auditing, Standards, issued by the Com ptroller General of the United States and Office of M anagem ent 
and Budget Circular A-133, "Audits of Institutions of Higher Education and other Nonprofit Institutions." 
Those standards and O M B Circular A-133 require that we plan and perform the audit to obtain 
reasonable assurance about whether the general purpose financial statem ents are free of m aterial 
m isstatem ent. 

In planning and perform ing our audit for the year ended June 30, 1996, we considered the internal 
control structure of the Association for Retarded Citizens--Iberville, Inc., in order to determ ine our 
auditing procedures for the purpose of expressing our opinions on the Association for Retarded 
Citizens--Iberville, Inc.'s general purpose financial statem ents, and to report on the internal control 
structure in accordance with OM B Circular A-133. 3"-his report addresses our consideration of internal 
control structure policies and procedures relevant to com pliance with requirem ents applicable to 
federal financial assistance program s. W e have addressed internal control structure policies and 
procedures relevant to our audit of the general purpose financial statem ents in a separate report dated 
O ctober 21. 1996. 

T he m anagem ent of the Association is responsible for establishing and maintaining an internal control 

structure. In fulfilling this responsibility, estimates and judgments by management are required to 
assess the expected benefits and related costs of internal control structure policies and procedures. 

The objectives of an internal control structure are to provide management with reasonable, but not 
absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, 
that transactions are executed in accordance with m anagem ent's authorization and recorded properly 
to perm it the preparation of general purpose financial statem ents in accordance with generally 
accepted accounting principles, and that federal financial assistance program s are m anaged in 
com pliance w ith applicable laws and regulations. Because of inherent lim itations in any internal 
control structure, errors, irregularities, or instances of noncom pliance m ay nevertheless occur and not 
be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk 
that procedures m ay becom e inadequate because of changes in conditions or that the effectiveness 
of the dlesign and operation of policies and procedures m ay deteriorate. 
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NTERNAL CONTROL--GOVERNMENT ACCOUNTING OFFICE (continued) 

W e noted certain m atters involving the internal control structure and its operation that w e consider 
to be reportable conditions under standards established by the Am erican Institute of Certified Public 
Accountants. Reportable conditions involve m atters com ing to our attention relating to significant 
deficiencies in the design or operation of the internal control structure that, in our judgment, could 
adversely affect the entity's ability to record, process, sum m arize, and report financial data 
consistent with the assertions of m anagem ent in the general purpose financial statem ents. 

Note Payable 

FindincjLS. 
During the audit, a note outstanding for $10,495 was detected which had been unrecorded at June 
30. ~,996. 

Recom mendation 
Proper recording of outstanding notes should be instituted to insure generating appropriate interim 
financial statem ents. An appropriate set of financial statem ents would assist m anagement in 
m aking certain that funds are available for m aking prom pt principal and interest payments. 

M anagem ent agrees with the finding and will m ake the correction within the accounting system 

A m aterial weakness is a reportable condition in w hich the design or operation of one or m ore of 
the internal control structure elements does net reduce to a relatively low level the risk that errors 
or irregularities in am ounts that would be m aterial in relation to the general purpose financial 
statem ents being audited m ay occur and not be detected w ithin a tim ely period by em ployees in 
the r~orm at course of perform ing their assigned functions. 

O ur consideration of the internal control structure would not necessarily disclose all m atters in the 
internal centre( structure that m ight be reportable conditions and, accordingly, would not necessarily 
disclose all reportable conditions that are also considered to be m aterial weaknesses as defined 
above. However, we believe none of the reportable conditions described above is a m aterial 
weakness. 

of m anagem ent and the Legislative Auditor. However 
its distribution is not lim ited. 
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W e have audited the general purpose financial statem ents of the Association for Retarded Citizens- 
-Iberville, Inc. for the year ended June 30, 1996, and have issued our report thereon dated October 
21. 1996. 

W e conducted our audits in accordance with generally accepted auditing standards and 
Govern m ent Auditing Standards, issued by the Com ptroller General of the United States and Office 
of M anagem ent and Budget Circular A-133, "Audits of Institutions of Higher Education and other 
Nonprofit Institutions." Those standards and OM B Circular A-133 require that we plan and perform 
the audit to obtain reasonable assurance about whether the general purpose financial statem ents 
are free of m aterial m isstatem ent. 

The m anagem ent of the Association is responsible for establishing and m aintaining an internal 
control structure. In fulfilling this responsibility, estimates and judgments by management are 
required to assess the expected benefits and related costs of internal control structure policies and 

procedures. The objectives of an internal control structure are to provide management with 
reasonable, but not absolute, assurance that assets are safeguarded against loss from 
una~Jthorized use or disposition, and transactions are executed in accordance with m anagem ent's 
authorization and recorded properly to perm it the preparation of general purpose financial 
statem ents in accordance w ith generally accepted accounting principles. Because of inherent 
lim itations in any internal control structure, errors or irregularities m ay nevertheless occur and not 

be detected. Also, projection of any evaluation of the structure to future periods is subject to the 
risk that procedures m ay becom e inadequate because of changes in conditions or that the 
effectiveness of the design and operation of policies and procedures m ay deteriorate. 

In planning and perform ing our audit of the general purpose financial statem ents of the Association 
for Retarded Citizens--Iberville, Inc., for the year ended June 30, 1996, we obtained an 
understanding ofthe internal control structure. W ith respect to the internal control structure, we 
obtained an understanding of the design of relevant policies and procedures and whether they have 
been placed in operation, and we assessed control risk in order to determ ine our auditing 
procedures for the purpose of expressing our opinion on the general purpose financial statem ents 
and not to provide an opinion on the internal control structure. Accordingly, we do not express 
such an opinion. 
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ASSOCIATIO N FO R RETARDED CITIZENS--IBERVILLE, INC 
NOTES TO FINANCIAL STATEM ENTS 

NOTE C - ACCO UNTS RECEIVABLE 

State of Louisiana Department of Health & Hospitals 

Office of Hum an Services, Division of Mental 

Retardation: Cost Reim bursement 

Com m unity Netw ork, Inc. 
Allied Health Care, Inc. 

Louisiana Rehabilitation Services 

Other Receivables (including Medicaid) 

$11,359 
7,350 

8,096 

6,259 

50.382 

TOTAL ACCOUNTS RECEIVABLE $83,446 

NOTE D - CASH AND CASH EQ UIVALENTS 

For purposes of the statem ent of cash flows, the Association for Retarded Citizens--Iberviile, Inc. 
considers all highly liquid investments with a m aturity of three months or less when purchased to be 

cash equivalents. 
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