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C. M ark VanRheenen, CPA 
Steaven E. M iller Jr., CPA 

L. Scott Rose, CPA 

1309 E. Race Avenue ~ Searcy, Arkansas 72143 ~ {501) 2684356 ~ Fax 268-9362 

Board of Com m issioners 
Housing Authority of Sabine Parish 
210 North Highland Drive 
M any, Louisiana 71449 

W e haw ~ audited the accornpanying general purpose and com bining financial statements of Housing Authority of Sabine 
Parish as of Decem ber 31, 1996, and for the year then ended, as listed in the table of contents. These financial 
statem ents and the supplem ental financial inform ation and supplem ental financial inform ation - statutory basis are the 
responsibility of the authod~s management. Our responsibility is to express an opinion on these general purpose and 
com bining financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards; Governm ent Auditina Standards 
issued b~' the Comptroller of the United States; and the provisions of Office of Management and Budget (OMB) Circular 
A-128, "Audits of State and Local Governm ents". Those standards and OMB Circular A-128 require that we plan and 
perform the audit to obtain reasonable assurance about whether the general purpose and combining financial 
statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ount~ and disclosures in the general purpose  and com bining financial statem ents. An audit also includes assessing 
the accounfing principles used and significant estim ates m ade by m anagem ent, as well as evaluating the overall 
financial statem ent presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, in all m aterial respects, the 
financial position of Housing Authority of Sabine Parish as of Decem ber 31, 1996, and the results of its operations for 
the year then ended in conformity with generally accepted accounting principles. Also, in our opinion, the com bining 
financisl statem ents referred to above present fairly, in all m aterial respects, the financial position of each of the 
ind~dual funds of Housing Authority of Sabine Padsh as of December 31, 1996, and the results of operations of such 
funds for the year then ended in conformity with generally accepted accounting principles. 

n accordance with we have also issued a report dated January 22, 1997 on our 
consideration of Housing Authority of Sabine Parish's internal control structure and a report dated January 22, 1997 on 
its com pliance with laws and regulations. 

O ur audit was m ade for the purpose of form ing an opinion on the general purpose financial statem ents taken as a w hole 
and on lhe com bining financial statem ents. The accom panying financial information listed as supplem ental financial 
inform a~on and supplem ental financial inform ation - statutory basis in the table of contents is presented for purposes 
of additbnal analysis and is not a required part of the financial statements of Housing Authority of Sabine Parish. The 
accompanying supplemental financial information has been subjected to the auditing procedures applied in the audit 
of the general purpose and com bining financial statem ents and, in our opinion, is fairly presented in all m aterial 
respects in relation to the financial statem ents taken as a whole. As described in Note 1, the supplem ental financial 
inform ab n - statutory basis was prepared in conform ity with the accounting practices prescribed by the U.S. Departm ent 
of Housing and Urban Developm ent, which is a com prehensive basis of accounting other than generally accepted 
accounting principles. Such supplemental financial information - statutory basis has been subjected to the auditing 
procedures applied in the audit of the general purpose and com bining financial statem ents and, in our opinion, is fairly 
presented in all material respects in conformity with the comprehensive basis of accounting described in Note 1. 

Janua~ 22,1997 VanRheenen & Miller, Ltd. 
Cel@ ed Public Accountants 

M embers, American Instilute of Certified PuBlic Accountants 
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Bouslng Authority of Sabine Parish 

Many, Louisiana 

Combined State~ nt of Revenues, Expenditures, and Changes in Fund Balances- 

All Governmental Fund Types 

Year Ended December 31, 1996 

Revenues: 

Rents 

Operational subsldies/grants 

Interest 

Miscellaneous 

Expenditure,5 

Current: 

Housing operations 

Housing assistance 

Capital outlay 

Debt service: 

Pr~ncl~ l 

Interest 

Total ExpenJltures 

Governmental Fund Ty pe s 

Special 

Revenu8 

O0 

O0 

Other Financing Sources (Uses): 
Operating transfers in $ 

Operating transfers out 

29,655.00 $ 

1,855.00] 

Debt 

service 

.O0 $ 
113,243.47 

.00 

.OO 

capital 

Projects 

2g $ 
93 

56 

64 

Memo 

Totals 

1995 

138,627.15 

969,080.97 

5,463.88 

13,217.20 

0O $ .0O 
O0 .OO 

00 400,172.93 

83,867.36 

29,711.32 

O0 

O0 

83,867.36 

29,711.32 

418,745.40 

224,962.97 

333,516.43 

78,756.56 

32,348.83 

113,578.68 $ 400,172.93 $ 1,187,526.42 $ 1,088,330.19 

oo $ 

oo 

.00 $ 

27,800.00) 

29,685.00 $ 

2g,655.00) 

00 

00 

Total Other Financing Sources (Uses) $ 27,800.00 $ .00 $ ( 27,800.00) $ .00 $ .00 

Excess of Bevenues and SourcE.s over 

(under) Expe nditures and Uses 88,446.20 $ 

Fund Balance, beginning of period 197,107.01 

Fund Balance, 8nd of period 

335.21) $ 
117.171.72 

0O $ 88,110.99 $ 38,089.01 
00 314,278.73 276,219.72 

00 $ 402,389.72 $ 314,278.73 

The accompanying notes are an integral part of the financial state~ nts 



Housing Authority of Sabine Parish 

Many, Loulslana 

combined Statement of Revenues, Expenditures, and Changes in Fund Balances 

Budget and Actual - All governmental Fund Types 

Year Ended December 31. 1996 

Revenues: 

Rents 

Operational subsldies/grants 

Interest 

Miscellaneous 

Expenditures 

Current: 

Administrative salaries 

Professional fees 

Travel 

Sundry admJnistratlon 

Tenant se~ lees 

gtllitles 

Maintenance salaries 

Maintenance materials 

other maintenance Costs 

Insurance 

PILOT 

Employee benefits 

Collection losses 

Miscellaneous 

Housing assistance payments 

Capital expenditures 

Total Expenditures 

Ot~er Financing Souzces <Uses> 

,Dperatlng transfers in 

Operating transfers out 

Total Other Financing Sources <Uses> 

Excess of Revenues and 8ources over 

<under> Expenditures and Uses 

Fund Balance, beginning of period 

Fund Balance, end of pe riod  

Spe cial Revenue Funds 

Budget 

147,890.00 $ 

698,134.00 

5,540.00 

3.600.00 

146,52 

569,47 

6,25 

12,15 

28 

53 

56 

64 

Variance 

Favorable 

<Unfavorable> 

$ 1,36 
128,65 

71 

8.55 

72 

47 

56 

64 

855,164.00 $ 734,421.01 $ 120,742.99 

100,652.00 

5,950.00 

8,050.00 

18,340.00 

2,500.00 

7,680.00 

97,330.00 

4O,OOO.0O 

25,000.00 

60,i00.00 

14,020.00 

56,690.00 

6,210.00 

.00 

370,212.00 

.00 

$ 100,161.89 
3,820.00 

4,811.85 

19,011.00 

1,434.47 

6,562.18 

88,788.58 

40,783.60 

22,288.58 

59,723.31 

13,993.73 

54,608.68 

723.33 

872.61 

253,837.00 

2,354.00 

$ 490.11 
2,130.00 

3,238.15 

671.00 

1,065.53 

1,117.82 

8,541.42 

783.60 

2,711.42 

376.89 

26.27 

2,081.32 

5,486.67 

872.61 

116,375.00 

2.354.00 

$ 812,734.00 $ 673,774.81 $ 138,959.19 

0O $ 29,655.00 $ 
00 ( 1,855.00) 

29,655.00 

1.855.00 

$ .00 $ 27,800.00 $ 31,510.00 

42,430.00 $ 88,446.20 $ 49,726.20 

197.107.01 

The accompanying notes are an integral part of the financial stat~ ents 
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Housing Authority of Sabine Parish 
M any, Louisiana 

Notes to the Financial Statem ents 
Decem ber 31. 1996 

NOTE 1 .- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A 

B 

O r~anizafion_ . The entity is chartered as a public corporation for the purpose of adm inistering housing program s 
for low incom e fam ilies. 

Under the United States Housing Act of 1937, as am ended, the U.S. Departm ent of Housing and Urban 
Development (HUD) has direct responsibility for administering iow income housing programs in the United States. 
Accordingly, HUD has contracted with the entity to administer cedain HUD funds. 

Financial reportinq. The financial reporting policies of the entity conform to generally accepted accounting 
principles. 

S[)ecific acceuntino Policies 

2 

The following is a sum m ary of significant accounting policies 

The entity is a public corporation, legally separate and fiscally independent. As 
required by generally accepted accounting principles, these financial statem ents present the financial 
posi~on and results of operations of Housing Authority of Sabine Parish, a prim ary governm ent. There are 
no com ponent units to be included herewith, but this report does include all funds, account groups, and 
programs which are controlled by the entity's governing body. 

Fund account . The accounts of the entity are organized on the basis of funds or account groups, each 
of which is considered to be a separate accounting unit. The operations of each fund are reported as a 
separate set of self-balancing accounts which are comprised of each fund's assets, liabilities, fund equity, 
revenues, and expenditures or expenses, as appropriate. Resources are allocated to and for individual funds 
based upon the purposes for which they are to be spent and the m eans by which spending activities are 
controlled. ]'he various funds are grouped, in the financial statem ents in this report, into one generic fund 
type (governmental) and the following broad fund categories: 

G overnm ental Fund Trees 

Special revenue fund - The special revenue funds are used to account for specific revenue sources 
(other than major capital projects) that are legally restricted to expenditures for specified purposes. 

Debt service fund - The debt service fund is used to account for the accum ulation of resources for 
and the paym ent of, general long-term principal, interest, and related costs. 

Ca.~ al projects fund - The capital projects fund is used to account for financial resources to be used 
for the acquisition, construction, and major renovation of major capital facilities. 

Special reporting treatm ent is also applied in governm ental funds when inventories and prepaid item s are 
present to indicate that they do not represent "available spendable resources", even though they are a 
com ponent of net current assets. Such am ounts are offset by fund balance reserve accounts. 

Inventories are valued at the lower of cost or market using the first-in, first-out (FIFO) costing method 

The accounting and reporting treatm ent applied to fixed assets and 
long-term liabil~es associated with a fund are determ ined by its m easurem ent focus. All governm ental fund 
types are accounted for on a spending "financial flow" measurement focus. This means that only current 
assets and current liabilities are generally included on their balance sheets. Their reported fund balance 
(net current assets) is considered a measure of "available spendable resources". Governmental fund 
operating statements present increases (revenues and other financing sources) and decreases 
(expenditures and other financing uses) in net current assets. Accordingly, they are said to present a 
sum m ary of sources and uses of "available spending resources" during a period. 
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Housing Authority of Sabine Parish 
M any, Louisiana 

Notes to the Financial Statements (Continued) 
Decem ber 31, 1996 

Fixed assets used in governm ental fund type operations are accounted for in the General Fixed Assets 
Account G roup. No depreciation has been provided on such assets. 

All fixed assets are valued at historical cost or estim ated historical cost if actual historical cost is not available. 
Donated assets are valued at their estimated fair value on the date donated. The entity does capitalize any 
"infrastructure" assets (streets, curbs, sidewalks, drainage system , and similar assets that are immovable) 
which are paid for by the entity. During project development, interest expenditures were capitalized under 
pre-1987 financing arrangements. Post-1986 capital projects are being financed by grants from HUD. 
Consequently, there are no interest expenditures to capitalize. Subsequent to financed developm ents, 
interest expenditures are not accrued but are recorded when paid. 

Long-term liabil~es expected to be financed from governmental fund types are accounted for in the Genera 
Long-Term Debt Account Group. Expenditures related to such debt are reflected in the Debt Service Fund 

The two above-named account groups are not "funds". They are concerned only with the m easurem ent of 
financial position. They are not involved with the m easurem ent of results of operations. 

Basis of accountinq. All governm ental fund types are accounted for using the m odified accrual basis of 
accounting. Their revenues are recognized when they becom e m easurable and available as net current 
assets. All significant revenue sources are susceptible to accrual. 

Expenditures in governm ental fund types are generally recognized under the m odified accrual basis of 
accounting when the related fund liability is incurred. Exceptions to this general rule include: (1) 
accumulated unpaid vacation and sick pay which are not accrued, and (2) principal and interest on general 
long-term debt which is recognized when due. 

Vested and earned vacation and sick leave that are not accrued are reported in the general long-term debt 
account group. No expenditure is reported for those am ounts. No liability is recorded for nonvesting 
accum ulating rights to receive sick pay benefits. 

The entity does not utilize encumbrance accounting 

Suup~.
lem ental financial inform ation - statutory basis. The supplem ental financial 

has been prepared in conformity with the accounting practices prescribed 
generally accepted accounting principles as fellows: 

a 

b 

c 

d 
e 

f. 

g 
h 
i. 

inform ation - statutory basis 
by HUD, which differ from 

Governm ental fund accounting principles are not utilized. 
Accounts receivable are stated without an allowance for doubtful accounts. Accounts are written off 
as collection losses only after the tenant has vacated the unit and the entity has taken reasonable 
actions to collect. 
Annual Contdbutions and subsidies earned and/or received from HUD are recorded as contributions 
to surplus and are not included in the Statem ent of Incom e and Expenses. 
Item s of routinely recurring expenses are recognized when paid and are therefore not accrued. 
Prem ium s and/or discounts on bonds are recognized in incom e or expense in the year bonds are 
sold 
The cost of accum ulated unpaid vacation and sick leave is not accrued. 
Financial statem ent form ats vary from GAAP. 
The entity does not utilize encumbrance accounting. 
Expenditures under HUD's Comprehensive Improvements Assistance Program (CLAP) and 
Cornprehensive Grant Program (CGP) and similar forerunner programs are fully capitalized, 
notw ithstanding the fact that expenditures are norm ally a m ixture of repairs, replacem ents and 
im provements. Consequently, some amounts represented as Fixed Assets may include costs 
substantially in excess of value. 
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Housing Authority of Sabine Parish 
M any, Louisiana 

Notes to the Financial Statements (Continued) 
Decem ber 31. 1996 

During project development, interest expenditures are capitalized under pre-1987 financing 
agreements. Post-1986 capital projects are being financed by grants from HUD. Consequently, 
there are no interest expenditures to capitalize. Subsequent to com pletion of Pre-1987 financed 
developm ents, interest expenditures are net accrued but are recognized when paid. 

Com para~ve data. Com parative total data for the prior year have been presented in som e accom panying 
financial statements in order to provide an understanding of changes in the entity's financial position and 
operations. However, com parative data by fund type have not been presented in each of the statem ents 
since inclusion of such data would m ake the statem ents unduly com plex and difficult to read. 

Total colum ns on the com bined statem ents are captioned Mem o 
Totals to indicate that they are presented only to facilitate financial analysis. Data in these colum ns do not 
present financial pos~on, results of operations, or changes in financial position in conform ity with generally 
accepted accounting principles. Neither is such data com parable to a consolidation. Interfund elim inations 
have not been m ade in the aggregation of this data. 

C. E;udget. The entity follows these procedures in establishing the budgetary data reflected in the financial statem ents 

D 

E 

F 

1 

3 

The engiy prepares annual budge~ for each fund (except Debt Service Fund and the Capital Projects Fund). 
Prior to the beginning of each budget year, the entity's annual budget is approved by the enfity's governing 
body. Budgetary am endm ents require approval by the governing body. Budget am ounts shown in the 
~1nanciat statem ents are the final authorized am ounts for the year. Ait budgetary appropriations rapse at the 
end of each fiscal year. 

Budgets for the Capital Projects Fund are prepared on a project-life basis rather than on an annual basis 
and. therefore, have been om itted from the accom panying financial statem ents. 

Budgets for the Debt Service Fund are not prepared inasm uch as all revenues and expenditures of this fund 
are controlled by and processed by HUD. The entity records Debt SerVice Fund transactions from 
docum ents supplied by HUD. 

Income taxes. The entity is not subject to federal or state income taxes 

Cash and cash equivalents. The entity defines cash to include certificates of deposit, m oney m arket funds, savings 
accounts, and dem and deposits, and other short-term securities with m aturities of three m onths or less. 

Consequently, the cost, carrying value, and m arket value are equivalent. 

Investm ents. The entity defines investm ents to include certificates of deposit with m aturities of greater than three 
m onths, consequently, the cost, carrying value, and m arket value are equivalent. 



Housing Authority of Sabine Parish 
M any, Louisiana 

Notes to the Financial Statements (Continued) 
Decem ber 31, 1996 

NOTE 2 - CASH DEPOSITS W ITH FINANCIAL INSTITUTIONS 

It is the entity's policy for deposits to be secured by collateral valued at market or par, whichever is lower, less the 
am ount of the Federal Deposit Insurance Corporation insurance. The entity's deposits are categorized to give an 
indication of the level of risk assumed by the entity at December 31, 1996. The categories are described as follows: 

Category 1 - Insured or collateralized with securities held by the entity or by its agent in the entity's name. 
Category 2 - Collateralized with securities held by the pledging financial institution's trust departm ent or agent in the 

e ntity's nam e. 
Category 3 - Uncollateralized. 

Cash Deposits, categorized by level of risk, are 

Total 
Bank Balances 

$ 330,127.24 $ 330,127.24 

NOTE 3 - RESTRICTED CASH 

Restricted cash consists of the following 

Debt SE~rvice Fund 

2 

$ .00 

3 

$ .00 

NOTE 4 - INTERFUND RECEIVABLES AND PAYABLES 

The following schedule as of Decem ber 31, 1996 represents interfund receivables and payables: 

Fund Type 
Special Revenue: 

Ow ned Housing 
Voucher Housing 

Capital Projects 
Tolal 

NOTE 5_ -  FIXED ASSETS 

Changes in fixed assets are as follows 

Land, land im pvts. 
Building 
Equipm ent 
Const. in progress 

Total 

Beg. of Period 
$ 171,442.18 

8,372,875.90 
285,461.44 
318,685.83 

$ 9,148,465.35 

Inte~und 
Rece~ables 

$ 

Owned Housing 
Program 

$ 3,593.04 

Interfund 
Payables 

5,658.54 $ 
50,000.00 

.00 

50,000.00 
.00 

5.658.54 
$ 55,658.54 $ 55,658.54 

Additions Deletions 
36,943.00 
587,967.29 
57,746.71 
400.172.93 

$ 1,082,829.93 

.00 

.00 
10,037.98 
680,303.00 
690,340.98 

End of Period 
$ 208,385.18 

8,960,843.19 
333,170.17 
38,555.76 

$ 9,540,954.30 



Housing Authority of Sabine Parish 
M any, Louisiana 

Notes to the Financial Statements (Continued) 
Decem ber 31. 1996 

Construction in progress is composed of expenditures related to major renovation of certain buildings owned by the 
entity, said renovation having a planned total cost of $ 278,151.0g to be fully financed by grants from HUD. 

All land and buildings are encum bered by a Declaration of Trust in favor of the United States of Am erica as security for 
obligations guaranteed by the federal governm ent and to protect other interests of the federal governm ent. 

.
NOTE 6 - FIXED LIABILITIES 

Fixed liabilities consist of the following 

Payroll related costs 
HUE) notes payable 
Bonds payable, Decem ber 1, 1964 series 
Bonds payable, Decem ber 1,1965 series 
Bonds payable, Decem ber 1, 1962 series 

Total 

nterest 
Rate 

various 
3.375% 
3.625% 
3.25%  

Principal 
Balance 

$ 20,587.81 
717,399.67 
404,044.82 
114,935.06 
279,891.94 

$ 1,536,859.30 

HUD notes payable are held and guaranteed by HUD. Under provisions of the federal Debt Forgiveness Act of 1985 
these notes and accrued interest on these notes are to be forgiven by HUD. Tim ing of this action is uncertain. 

The bonds mature in series annually in varying amounts with the final maturity date in 2006. All required debt service 
to m aturity on the bonds, including principal and interest, is payable by HUD under a debt service contract with the 

entity. 

Changes in fixed liabilities are as follows 

Bal., beg. of period 
Principal retirem ent 
Net Change 
Bal., end of period 

HUD Notes 

$ 717,399.67 
.00 
.00 

717,399.67 

Scheduled retirem ents of fixed liabilities are as follows 

W ithin one year 
W ithin .,~econd year 
W ithin third year 
W ithin fourth year 
W ithin fifth year 
Thereafter 

NOTE 7_  
-  RETIREM ENT PLAN 

Bonds 
$ 85,317.58 

91,112.37 
93,328.80 
94,779.01 
96,995.48 
337.338.58 

Bonds 
$ 882,739.18 

(83,867.36) 
.00 

$ 798,871.82 

Interest 
$ 26,899.41 

24,040.36 
20,987.54 
17,859.82 
14,684.97 
26.916.01 

Payroll Related 
Costs 
18,890.68 

.00 
1,697.13 

$ 20,587.81 

Total 
112,216.99 
115,152.73 
114,316.34 
112,638.83 
111,680.45 
364,254.59 

The enl~:y provides pension benefits for all of its full-tim e em ployees through a defined contribution plan. In a defined 
contribution ptan, benefits depend solely on am ounts contributed to the plan, plus investm ent earnings. Em ployees are 
eligible to participate after a six month exclusionary period. The entity contributes 8% of the em ployee's base salary 
each month. The entity's contributions for each employee (and interest allocated to the employee's account) are vested 
im m ediately. 
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Housing Authority of Sabine Parish 
M any, Louisiana 

Notes to the Financial Statements (Continued) 
Decem ber 31, 1996 

The entity's total payroll in fiscal year ended December 31, 1996 was $186,881.11. The entity's contributions were 
calculated using the base salary am ount of $186,776.00. Contributions to the plan were $14,942.08. 

NOTE 8 - CO NTINGENCIES 

The entity is subject to possible examinations made by federal regulators who determine compliance with terms, 
cond~ons, laws and regulations governing grants given to the entity in the current and prior years. These examinations 
may result in required refunds by the entity to federal grantors and/or program beneficiaries. 
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ASSETS AND OTHER DEBITS 

Assets: 

Cash 

H~ eivables: 

Accounts 

Other 

Due from other funds 

Inventories 

Prepaid Jten~9 

Investments 

Houslng Authority of Sabine Parish 

Many, Lo~dslana 

comblnln9 Balance Sh~  - 

December 

Owned 

Housing 

FW-741 

All Sp~ lal ~evenue Funds 

31. 1996 

Certificate 

Housing 

FW-2241 

Voucher 

Housing 

FW-2265 

$ 170,233.78 $ 17,284.80 $ 28,189.01 $ 215,707.59 

1,216.07 

1,016.62 

5,658.54 

12,890.81 

21,286.29 

I00.000.00 

00 

00 

00 

00 

00 

00 

.00 

.00 

50,000.00 

.00 

. 00 

.00 

1,216.07 

1,016.62 

55,658.54 

12,890.81 

21,286.28 

I00.o00.00 

$ 312,302.11 $ 17,284.80 $ 78,189.01 $ 407,775.92 

LI~ ILITIES,EQUITY,~2{D OTHER CREDITS 

Ll~blll tles : 

Accounts payable: 

Trade $ 
Other governments 

,~;ecurlty deposits 

Due to other funds 

Accrued PILOT 

Deferred r~venue 

3,785.77 

.00 

18,026.00 

50,000.00 

13,993.71 

6,754.89 

122.85 

27,696.68 

.00 

.00 

.00 

.00 

3,908.62 

29,539.47 

18,026.00 

50,000.00 

13,993.73 

6,754.89 

$ 92,560.39 $ 1,842.79 $ 27,819.53 $ 122,222.71 

Equity and Other Credits: 

Fund balances: 

Reserved for inventories & prepaids $ 34,177.10 . $ 
Unreserved, undesignatBd 185,564.62 

.00 $ 
15,442.01 

~ 00 $ 34,177,10 
50,369.48 251,376411 

TCfPAL EQUITY AND OTHER CREDITS $ 219,741.72 $ 15,442.01 $ 50,369.48 $ 285,553.21 

T~ AL LIAB.,EQUITY,& CYfHEE CREDITS $ 312,302.11 $ 17,284.80 $ 78,189.01 $ 407,775.92 

The accompanying notes are an integral pa rt of the financial statements 
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Many, Louisiana 

Combining statement of Revenues, Expenditures, and Changes in Fund Balances- 

All Special Revenue Funds 

Year Ended December 31, 1996 

Revenues: 

Rents 

Ope rational subsidies/grants 

:Interest 

Miscellaneous 

Ex]penditures 

Current: 

Administrative salarles 

Professional fees 

Travel 

Sundry administration 

Tenant services 

Utilities 

Maintenance salaries 

Maintenance materials 

Other maintenance costs 

Insurance 

PILOT 

Employee benefits 

Collection IossE,s 

Miseellan~ us 

Housing assistance payments 

Capital Expenditures 

Total Expenditures 

Owned 

Housing 

FW-741 

Ceztiflcate 

Housing 

FW-2241 

Voucher 

Housing 

FW-2265 Totals 

$ 146,828.28 $ 
275,751.00 

4,235.52 

11,868.64 

$ 146,528.28 
569,478.53 

6,256.56 

12,157.64 

58,365.62 $ 237,673.95 $ 734,421.01 

9],291.89 $ 

2,820.g0 

3,379.65 

8,132.02 

1,434.47 

6,562.18 

88,788.58 

40,783.60 

22,286.58 

57,575.15 

13,993.73 

51,494.30 

723.33 

.00 

.O0 

2,354.00 

Other Financing Sources (Uses): 
Operating transfers in $ 

Ope rating transfers out 

29,655.00 $ 
.00 

2,167.50 $ 

500.00 

238.66 

3,352.91 

.00 

.00 

.00 

.00 

.00 

1,333.52 

.00 

864.38 

.00 

209.24 

48,377.52 

.00 

6,702.50 

500.00 

1,193.54 

7,526.07 

814 

2,250 

663 

205,459 

$ i00,161.89 

3,820.00 

4,811.85 

19,011.00 

1,434.47 

6,662.18 

88,788.58 

40,783.60 

22,288.58 

59,723.31 

13,993.73 

54,608.68 

723.33 

872.61 

253,837.00 

2,354.00 

57,043.73 $ 225,109.60 $ 673,774.81 

00 $ 

00 

.00 $ 

1,855.00) 

29,655.00 

1,855.00 

Total Other Financing Sources (Uses) $ 29,655.00 $ .00 $ ( 1,855.00) $ 27,800.00 

E):cess of Revenues and Sources (over 
<under) Expenditures and Uses $ 

Fund Balance, beginning of pe riod 143,326.76 14,120.12 

Fund Balances, end of period 

The accompanying notes are an integ ral part of the financial statements 
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10,709.35 $ 88,446.20 

39,660.13 197,107.01 

50,369.48 $ 285,553.21 
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Cash 

Accounts receivable-tenants 

Accounts recelvable-intra agency 

Accounts receivable-other 

Pre~ id insurance 

I nvc~stments 

Mat{,rlals inventory (FIFO cost) 

EquJp~ nt inventory (FIFO cost) 
Debt ~mortlzatlon funds 

Deferred charges 

Fix~~ assets 

Ten,~nts' security deposits 

Accounts payable-HUD 

Accounts payable-intra agency 

Accounts payable-other 

Accrued and withhe]d payroll taxes 

Accrued PILOT 

Tenants' prepaid rents 

Deferred credits 

Accrued  interest 

Fixed  liabilities 

Total liabilities 

SUrplus 

Total Liabilities and Surplus 

Housing Authority of sabine Parish 

Many, Louisiana 

Balance Sheet - Statutory Basis 

D~ ber 31, 1996 

Owned  

Housing 

FW-741 

170,233.78 $ 
1,216.07 

.00 

1,016.62 

18,633.25 

100,000.00 

11,974.81 

916.00 

116,836.51 

2,653.04 

9,568,754.30 

Certificate 

Housing 

FW-2241 

17,284.80 $ 

.00 

$ 18,026.00 $ 

.O0 

50,000.00 

3,148.77 

637*00 

13,993.73 

299.31 

6,455.58 

224,608.43 

1,516,271.49 

$ 1,833,440.31 $ 
8.158.794.07 

.oo $ 
1,842.79 

1,842.79 $ 
15,442.01 

Voucher 

Housing 

FW-2265 

28,189.01 

.00 

50,000.00 

.00 

. 00 

.00 

.00 

.00 

.00 

. 00 

.00 

78.189.01 

.00 

27,696.68 

.00 

122.85 

.0O 

.0O 

.00 

.00 

.00 

.00 

27,819.53 

80,369.48 

$ 9,992,234.38 $ 17,284.80 $ 78,189.01 



Housing Authority of Sabine Parish 

Many, Louisiana 

Statement of Income and Expenses - statutory ~asis 

O%vned Housiilg Progr~  

Year Ended December 31, 1996 

Annual Contributions Contract FW-741 

Operating income 

Dwelling rental 

Interest on general fund investments 

ether income 

Total operating income 

Op~,ratlng Expenses 

Administration 

Tenant services 

Utilities 

Ordinary ~ intenance and 

~leneral expense 

Total ope rating expenses 

Net ope rating income (]oss) before other items 

Other charges (credits) 

i[nterest expense 

Prior year adJust,~nts affecting RR 
)~rior y~ r adJust.~nts not affecting RR 
LOSS from disposition of equipment 

Total other charges (credits 

Net Income (Loss 

$ 190,430.44 

$ 105,623.56 
1,434.47 

6,562.18 

151,860.76 

123,786.51 

$ 389,267.48 

$ ( 198,837.04 

$ 29,476.99 
15,397.65 

31,903.27 

10,037.98 
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Housing Authority of Sabine Parish 

Many, Louisiana 

Analysis of Surplus - Statutory Basis 

Year Ended December 31, 1996 

Unreserved surplus 

Balance per 12-31-95 audit 

P~ior audit A~TEs subsBquently bOoked 

Donation to owned housing program 

N(~t income (loss) FYE 12-31-96 
OR provision FYE 12-31-96 

H~  project prov3slon FYE 12-31-96 

Balance at 12-31-96 

Resi~rved surplus 

Balance per 12-31-95 audit 

O:~ provision FYE 12-31-88 

Project account - unfunded - HAP 
Balance per 12 31-95 audit 

HAP project provisgon FYE ~2-31-96 

Cumulative contributions from HUD 

Balance per 12-31-!)5 audit 

Contribution FYE 18-31-96 

Cpsrating subsidy FYE 12-31-96 

Balance at 12 31-96 

Gr~nts from HUD 

Balance per 12-31-95 audit 

C~rants FYE 12-31-98 

C~ lulatlve donations 

Balance per 12-31-95 audit 

Contribution FYE 12-31-96 

Owned 

Housing 

FW-741 

4,816,595 

47,300 

285,652 

58,847 

36 

92 

00 

93 

31 

00 

Certificate 

Housing 

FW-2241 

$ (i 

$ 5,113,794.68) $ 993,855.00) $ (i 

158,724.41 $ 

58.847.31 

14,120.1g $ 
1.321.89 

00 $ 326,891.76 $ 412,583.99 
00 43,771.79 104,788.68 

$ .00 $ 370,663.55 $ 517,372.67 

9,370,833.17 $ 565,719.24 $ 646,242.01 
113,243.47 57,472.21 236,255.32 

275,751.00 .00 .0O 

$ 9,759,827.64 $ 623,191.45 $ 882,497.33 

$ 2,823,890.45 $ 

444.580.77 

O0 $ 
O0 

24,863.17 $ 

1,855.00 

oo $ 
oo 

00 

00 

00 

O0 

O0 

Ba:.ance at 12731-96 $ 26,718.17 $ .00 $ .00 

Total Surplus $ 8,158,784.07 $ 50.369.48 



Housing Authority of Sabine Parish 

Many, Louisiana 

Computation of Residual Recelpts and Accruing Annual 

Owned Housing Progr~  

Y~ar End~  D~ e,mber 31, 1996 

Computation of Residual R~ eipts 

Operating receipts 

Ope rating income 

HUD operating subsidy 

Total operating receipts 

Annual Contributions Contract FW-741 

Operating expenditures 

Operating expenses 

Prior year adjustments affecting residual receipts 
Capital expenditures 

Total ope rating expenditures 

RR before provlsior~ for reserve, per audit 

Aodlt adjustments (backed out) 

pR before provision for reserve, pe r PHA 

Provision for operating reserve 

Residual receipts per PHA 

Total annual contribution accrued 

Less amount availabl8 for reduction of 

annual contribution - RR, above 

Accruing annual contribution 

*Sl~bj~ t to adjustment by H~D 

$ 190,430.44 
275.751.00 

$ 389,267.48 
15,397.65 

499.00 

$ 405,164.13 

$ 61,017.31 

{ 2,170.00 

58,847.31 

58.847.31 

00 

$ 113,686.84 * 
443.07 



Housing Authority of Sabine Parish 

Many, Louisiana 

Computation of Annual Contributions Earned and 

Project Account and operating Reserve Changes 
Certificate Housing PrOgram 
Year Ended DeCember 31, 1996 

MaXimum Contribution Available 

M,~ximum annual contribution authorized 

Pcoject account, beginning of year 

Total annual contributions available 

Annual Contributions Required 

Housing assistance payments 

Administrative fee 

A1~dit fee 

Total funds required 

Ldmss proJ~ t receipts other than annual contribution 

Total annual contribution required 

Project Account Change 
N,~  project account balance 

Annaal Contribution Earned lesser of 

contribution available or required 

Operating Reserve Changes 

Operating receipts 

Ope rating income 

Annual contribution earned 

Total ope rating receipts 

Ope rating expenditures 

Operating expensss 

Total ope rating expenditures 

Net ope rating receipts available-audit 

Audit adjustments [backed out) 

Provision for operating reserve 

2? 

101,244.00 

326,891.76 

48,377.52 

8,892.48 

500.00 

57,769.94 

297.73 

$ 57,472.21 

$ 370,663.55 

893.41 

57,472.21 

$ 57,043.73 

$ 

1,321.89 

.00 



Housing Authority of Sabine Parish 

F~iny, Louisiana 

Computation of Annual Co~trlbutions Earned and 

Project Account and Operating Reserve Changes 
Voucher Housing PrOgram 

Year Ended Dec ember 31, 1996 

Annual Contributions Contract FW-2265 

Max~hnum Contribution Available 

M~ im~  annual contribution authorized 

P:coject account, beginning of year 

Total annual contributions available 

AnnJal Contributions Required  

Housing asslstance payments 

Admlnlstratlve fee 

Audit fee 

Tstai funds requlrEtd 

Less project receipts other than annual contribution 

Total annual contrJbutlon zequlred 

Project Account Change 
N~  project account balance 

Annual Contribution Earned - lesser of 

contribution available or required 

Operating Resezve Changes 

Operating receipts 

Operating income 

Annual contribution earned 

Total operating receipts 

Ope rating expenditures 

Ope rating expenses 

Capital expenditures 

Total ope rating expenditures 

Net operating receipts available-audlt 

Audit adjustments (backed out) 

]?rovision for ope lating reserve 

341,044.00 

412,583.99 

$ 236,380.30 

124.98 

$ 1,418.63 
236.255.32 

$ 225,109.60 

1,855.00 

$ 226,964.60 

10,709.35 

.00 

$ 10,709.35 



F~ ds approved 

Funds expended 

Many, Louisiana 

Schedule of Modarnlzation Cosr~ - Unc~ pleted 

DeCember 31. 1996 

Annual Contributions Contract FW-741 

Excess (deficioncy) of funds advanced 

$ 278,151.00 
56,355.76 



F~ ds approved 

Funds expended 

Housing Authority of Sabine Parish 

Many, Louisiana 

Schedule and Cert:flcation of Actual Modernization Costs 

December 3~, 1996 

Excess of ~und~ approved 

Funds advanced 

Funds expended 

Annual Contributions Contract FW-741 

LA48P07470294 LA48P07470395 TOTAL 

348,679.00 $ 331,624.00 $ 680,303.00 

348,679.00 331,624.00 680,303.00 

0o $ .00 $ .00 

348,679.00 $ 331,624.00 $ 680,303.00 

348,679.00 331,624.00 680.303.00 

Ex cess (deficiency) of funds advanced $ .0O $ .00 $ .00 

The distribution of costs by project as sho~rn on the Annual and Evaluation Report 
accompanying the Actual Comprehensive Grant Cost certlflcates dated 7/8/96 for LA48P07470294 and 9125/96 

for LA 48P07470395, submitted  to HUD for approval is in agree~ nt With the PHA records. All 

modernization costs have been paid and all rola~ed liabilities have been discharged through pay~ nt. 



AsELets and Other Items 

(:ash 

Adjustment for CIAP/CGP funding 
Accounts recelvable-tenants 

Accounts receivable-intra agency 

Accounts recelvable-other 

Prepaid insurance 

Investments 

Haterlals inventory 

}:qulp~ nt inventory 

Deferred charges 

Housing Authority of Sabine Parish 

Many, Louisiana 

Analysis of General Fund Cash Balance 

December 31, 1996 

Liabilities, Rese~ es, and Other Items 

Tenants' security deposits 

Accounts payable-HUD 

Accounts payable-intra agency 

Accounts pay~ble-other 

Accrued and withheld payroll taxes 

Accrued PILOT 

Tenants' prepaid rents 

Deferred credits 

Operating reserve per PHA 

Adjustments affecting OR (backed out 

Owned 

Housing 

FW-?41 

170,233.78 $ 
5,658.54 

1,216.07 

.00 

1,016.62 

18,633.25 

100,ooo.o0 

11,974.81 

g16.00 

2,653.04 

Certificate 

Housing 

FW-2241 

Voucher 

Housing 

FW~2265 

28,189.01 

.00 

.00 

50,000.00 

.00 

.00 

.00 

.GO 

.OO 

.00 

$ 312,302.11 $ 17,284.80 $ 78,189.01 

18,026.00 $ 
.00 

50,000.00 

3,148.77 

637~00 

13,993.73 

299.31 

6,455.58 

217,571.72 

2,170.00 

.00 $ 

1,942.79 

.00 

.00 

.00 

.00 

.00 

.00 

15,442.01 

.00 

.00 

27,696.68 

. 00 

122.85 

.O0 

.00 

. 00 

.00 

50,369.48 

.00 

312,302.11 $ 17,284.80 $ 78,189.01 



Accounts Payable 
M aiatenace Contract Costs 

To rem ove liability for tree 
servic.e that was not 
perform ed prior to Decem ber 
31. 1996. 

(2) 

Adm inistrative Sundry 
G as 
M aintenance M aterials 
M aintenance Contracts 
Prior Year Adj. Affecting RR 

To ~everse effect of prior year 
accounts payable. 

(3) 

Loss on Disposition of Equipm ent 
Prior Yr. Adj. Not Affecting RR 

To reclass adjustment made 
to reconcile fixed asset 
records to inventory. 

Housing Authority of Sabine Parish 
Many, Louisiana 

Owned Housing Program 

Adjusting Journal Entries 
Decem ber 31, 1996 

Annual Contributions Contract FW -741 

Acct. # 
for audit 
teporf 

2111 
4430 

4190 
4336 
4420 
4430 
6010 

6120 
6020 

Acct. # 
for posting 

_  
by PHA Debit Credit 

DO NOT $ 2,170.00 
BOO K 2,170.00 

DO 

NOT 

BOOK 971.20 

213.65 
28.78 
330.15 
398.62 

DO NOT 10,406.87 
BOO K 10,405.87 
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C M ark VanRheenen, CPA 
Steaven E M iller Jr, CPA 

L Scott Rose, CPA 

1309 E Race Avenue ~ Searcy, Arkansas 72143 ~ (501) 2684356 ~ Fax 2689362 

Board of Com m issioners 
Housing Authority of Sabine Parish 
210 Nod:h Highland Drive 
M any, Louisiana 71449 

W e have audited the general purpose and combining financial statements of Housing Authority of Sabine Parish as of 
and for the year ended Decem ber 31, 1996, and have issued our report thereon dated January 22, 1997. 

W e conducted our audit in accordance with generally accepted auditing standards and Governm ent Auditin(] Standards, 
issued by the Com ptroller G eneral of the United States. Those standards require that we plan and perform the audit 

to obtaii~ reasonable assurance about whether the general purpose and combining financial statements are free of 
m aterial m isstatem ent. 

The results of our tests disclosed no instances of noncom pliance that are required to be reported under Governm ent 

Auditina Standards. 

This report is intended for the inform ation of the Board of Com m iss ioners, m anagem ent, and U.S. Departm ent of 
Housing and Urban Developm ent. However, this report is a m atter of public record, and its distribution is not lim ited. 

January 22,1997 VanRheenen & M iller, Ltd. 
Certified Public Accountants 

Members, American institute of Certified Public Accountants 
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C. Mark VanRbeenen, CPA 
Steaven E. M iller Jr., CPA 

L Scott Rose, CPA 

1309 E. Race Avenue ~ Searcy, Arkansas 72143 ~ (501) 268-8356 ~ Fax 268-9362 

Board of Com m issioners 
Housing Authority of Sabine Parish 
210 North Highland Drive 
Many, Louisiana 71449 

ADoJiceb)e to M aior HUD ProrJr~rn~ 

W e have audited the general purpose and com bining financial statem ents of Housing Authority of Sabine Parish as of 
and for the year ended Decem ber 31,1996, and have issued our report thereon dated January 22

, 1997. 

W e have also audited Housing Authority of Sabine Parish com pliance with the specific program requirem ents governing 
types of services allowed or unallowed; eligibility; reporting; cost allocation; claims for advances and reim bursem ents; 
and special test and provisions that are applicable to each of its major HUD-assisted programs, for the year ended 
Decem ber 31, 1996. The m anagem ent of Housing Authority of Sabine Parish is responsible for the authority's 
compliance with those requirements. Our responsibility is to express an opinion on compliance with those requirem ents 
based or1 our audit. 

W e conducted our audit of com pliance with those 
standards; Governm ent Auditina Standards issued 

requirem ents in accordance with generally accepted auditing 
by the Com ptroller General of the United States; Office of 

Managem ent and Budget Circular A-128, "Audits of State and Local Governments" and the provisions of the Public and 
Indian Housing Com plian_ c _e SupPlem ent dated M ay 29, 1996. Those standards and the O M B Circular A-128 require 
that we plan and perform the audit to obtain reasonable ass urance about whether m aterial noncom pliance with the 
requirem ents referred  to above occurred. An audit includes exam ining, on a test basis, evidence about the authority's 
com pliance with those requirem ents. W e believe that our audit provides a reasonable basis for our opinion

. 

In our opinion, Housing Authority of Sabine Parish complied, in all material respects, with the requirements described 
above that are applicable to each of its HUD-assisted program s for the year ended Decem ber 31

, 1996. 

This report is intended for the inform ation of the Board of Com m issioners, m anagem ent, and U.S. Departm ent of 
Housing and Urban Developm ent. However, this report is a m atter of public record, and its distribution is not lim ited. 

Janua~ 22,1997 
Certified Public Accountants 

M embers, American institute of Certified Public Accountants 
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C. M ark VanRheenen, CPA 
Steaven E. M iller Jr, CPA 

L. Scott Rose, CPA 

309 E. Race Avenue ~ Searcy, Arkansas 72143 ~ (501) 268~356 ~ Fax 268-9362 

Board ol Com m issioners 
Housing Authority of Sabine Parish 
210 North Highland Drive 
M any, Leuisiana 71449 

W e have audited the general purpose and com bining financial statem ents of Housing Authority of Sabine Parish as of 
and for the year ended Decem ber 31,1996, and have issued our report thereon dated January 22, 1997. 

W e have applied procedures to test Housing Authority of Sabine Padsh com pliance with the following requirem ents 
applicable to each of its federal financial assistance program s, which are identified in the schedule of federal financial 
assistance, for the year ended Decem ber 31, 1996: 

Political Activity 
Davis-Bacon Act 
Civil Rights 
Cash Managem ent 
Federal Financial Reports (Claims for Advances and Reimbursements) 
Allowable costs/Cost principles 
Drug-Free W orkplace Act 
Adm inistrative requirem ents 

Our procedures were lim ited to the applicable procedures described in the Office of Managem ent and Budget's 
Com pliance Supplem ent for Sinqle Audits of State and Local Governm ents . Our procedures were substantially less 
in scope than an audit, the objective of which is the expression of an opinion on the authodty's compliance with the 
requirem ents listed in the preceding paragraph. Accordingly, we do not express such an opinion. 

W ith respect to the item s tested, the results of those procedures disclosed no m aterial instances of noncom pliance with 
the requirem ents listed in the second paragraph of this report. W rth respect to items not tested, nothing cam e to our 
attention that caused us to believe that Housing Authority of Sabine Parish had not complied, in all matedal respects, 
wi th those requirem ents. 

This report is intended k)r the inform ation of the Board of Com m issioners, m anagem ent, and U.S. Departm ent of 
Housing and Urban Developm ent. However, this report is a m atter of public record, and its distribution is not lim ited. 

Janua~ 22,1997 VanRheenen & Miller, Ltd. 
Certified Public Accountants 

M embers, American institute of Certified Public Accountants 
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C. M ark VanRheenen, CPA 
Steaven E. M iller Jr., CPA 

L. Scott Rose. CPA 

309 E. Race Avenue - Searcy, Arkansas 72143 ~ (501) 268~356 ~ Fax 268-9362 

Board of Com m issioners 
Housing Authority of Sabine Parish 
210 North Highland Drive 
M any, Louisiana 71449 

W e have audited the general purpose and com bining financial statem ents of Housing Authority of Sabine Parish as of 
and for the year ended Decem ber 31, 1996, and have issued our report thereon dated January 22, 1997. 

In connection with our audit of the general purpose and combining financial statements of Housing Authority of Sabine 
parish as of and for the year ended December 31, 1996, and with our consideration of the authority's control structure 
used to administer federal financial assistance programs, as required by Office of Management and Budget tOMB) 
Circular A-128, "Audits of State and Local Governm ents," we selected certain transactions applicable to certain 
nonmajor federal financial as~stance programs for the year ended December 31, 1996. As required by OMB Circular 
A-128, we have performed auditing procedures to test compliance with the requirements governing eligibility that are 
applicable to those transaclJons. Our procedures were substantially less in scope than an audit, the objective of which 
is the expression of an opinion on the authority's compliance with these requirements. Accordingly, we do not express 
such an opinion. 

W rth respect to the item s tested, the results of those procedures disclosed no m aterial instances of noncom pliance with 
the requilem ents listed in the preceding paragraph. W ith respect to item s not tested, nothing cam e to our attention that 
caused us to believe that Housing Authority of Sabine Parish had not com plied, in all m aterial respects, with those 
requirem ents. 

This report is intended for the intorm ation of the Board of Com m iss ioners, m anagem ent, and U.S. Departm ent of 
Housing and Urban Developm ent. However, this report is a m atter of public record, and its distribution is not lim ited. 

Janua~ 22,1997 VanRheenen & Miller, Ltd. 
Certified Public Accountants 

M embers, American Institute of Certified Public Accountants 
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II 
C. M ark VanRheenen, CPA 
Steaven E. M iller Jr., CPA 

L. Scott Rose, CPA 

309 E. Race Avenue ~ Searcy, Arkansas 72143 - 1501) 268-8356 ~ Fax 268-9362 

ndenendent Auditors' Reoort on the Internal Cordrol Structure Based on an Audit of Genera 
Purpose and Com binina Financial Statem ents Perform ed in Accordance with Governm ent Auditina Standard~ 

Board of Com m issioners 
Housing Authority of Sabine Parish 
210 North Highland Drive 
M any, Louisiana 71449 

W e have audited the general purpose and com bining financial statem ents of Housing Authority of Sabine Parish as of 
and for the year ended Decem ber 31, 1996, and have issued our report thereon dated January 22, 1997. 

W e conducted our audit in accordance with generally accepted auditing standards and 
issued by the Com ptroller General of the United States. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the general purpose and com bining financial statem ents are free of 
m aterial m isstatem ent. 

The m anagem ent of Housing Authority of Sabine Parish is responsible for establishing and m aintaining an internal 
control st,ructure. In fulfilling this responsibility, estimates and judgments by management are required to assess the 
expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal 
control structure are to provide m anagem ent with reasonable, but not absolute, assurance that assets are safeguarded 
against loss  from unauthorized use or disposition, and that transactions are executed in accordance with m anagem ent's 
authonzation and recorded properly to perm it the preparation of general purpose and com bining financial statem ents 
in accordance with generally accepted accounting principles. Because of inherent lim itations in any internal control 
structure, errors or irreguladiJes may nevertheless occur and not be detected. Also, projection of any evaluation of the 
structure to future periods is subject to the risk that procedures may become inadequate because of changes in 
conditions or that the effectiveness of the design and operation of policies and procedures m ay deteriorate. 

In planning and performing our audit of the general purpose and combining financial statements of Housing Authority 
of Sabine Padsh for the year ended Decem ber 31, 1996, we obtained an understanding of the internal control structure. 
W ith respect to the internal control structure, we obtained an understanding of the design of relevant policies and 
procedures and whether they have been placed in operation, and we assessed control risk in order to determ ine our 
auditing procedures for the purpose of expressing our opinion on the general purpose and com bining financial 
statem erds and not to provide an opinion on the internal control structure. Accordingly, we do not express such an 
opinion. 

W e noted certain m atters involving the internal control structure and its operation that we consider to be reportable 
condition'.; under standards established by the Am erican institute of Certified Public Accountants. Reportable conditions 
involve m atters com ing to our attention relafing to significant deficiencies in the design or operation of the internal control 
structure that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report 
financial data consistent with the ass edJons of m anagem ent in the general purpose and com bining financial statem ents. 

Our study of the authority's internal control structure disclosed a reportable condition in internal controls relating to 
segregation of duties. Due to its limited size, the entity does not have the personnel to adequately separate the internal 
accounting control duties. The segregation of duties is a decision that m ust be m ade by m anagem ent on a cost-benefit 
basis. M anagem ent m ust determ ine if the costs of im plem enting an adequate internal control system will outw eigh the 
benefits derived from such a system . This reportable condition is inherent in all sm all entities, and should not be 
construed as a failure in proper m anagem ent. W e concur with m anagem ent's opinion that the costs incurred to 
im plem ent an adequate internal control system would exceed the benefits derived from such a system . Consequently, 
this should not be considered a controlled audit finding. 

M em bers, American Institute of Certified Public Accountants 
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A m aterial weakness is a reportable condition in which the design or operation of one or m ore of the specific internal 
control structure elements does not reduce to a relatively low level the risk that errors and irregularities in am ounts that 
would be m aterial in relation to the general purpose and com bining financial statem ents being audited m ay occur and 
not be detected within a tim ely period by em ployees in the norm al course of perform ing their assigned functions. 

O ur consideration of the internal control structure would not necessarily disclose all m atters in the internal control 
structure that m ight be reportable conditions and, accordingly, would not necessarily disclose s[[ reportable conditions 
that are also considered to be m aterial weaknesses as defined above. However, we believe none of the reportable 
conditions described abow.~ is a m aterial weakness. 

This report is intended for the inform ation of the Board of Com m issioners, managem ent, and U.S. Departm ent of 
Housing and Urban Developm ent. However, this report is a m atter of public record and its distribution is not lim ited. 

January ,').2, 1997 VanRheenen & Miller, Ltd. 
Certified Public Accountants 



C. Mark VanRheenen, CPA 
Steaven E. Miller Jr., CPA 

1. Scott Rose, CPA 

309 E. Race Avenue ~ Searcy, Arkansas 72143 - (501) 2684356 ~ Fax 268-9362 

Board of Com m issioners 
Housing Authority of Sabine Parish 
210 North Highland Drive 
Many, Louisiana 71449 

W e have audited the general purpose and com bining financial statem ents of Housing Authority of Sabine Parish for the 
year ended Decem ber 31, 1996, and have issued our report thereon dated January 22, 1997. W e have also audited 
Housing Authority of Sabine Parish's compliance with requirements applicable to major federal financial assistance 
program s, and have issued our report thereon dated January 22, 1997. 

W e conducted our audits in accordance with generally accepted auditing standards 
issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-128 

Those standards and OMB Circular A-128 require that we plan and perform 
the audit to obtain reasonable assurance about whether the general purpose and com bining financial statem ents are 
free of m aterial m iss tatem ent and about whether Housing Authority of Sabine Parish com plied with laws and regulations, 
noncompliance with which would be material to a major federal financial assistance program. 

In planning and perform ing our audits for the year ended Decem ber 31, 1996, we considered the authority's internal 
control structure in order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
authority's general purpose and com bining financial statem ents and on its com pliance with requirem ents applicable to 
major programs, and to report on the internal control structure in accordance with OMB Circular A-128. This report 
addresses our consideration of internal control structure policies and procedures relevant to com pliance with 
requirem ents applicable to federal financial assistance programs. W e have addressed internal control structure policies 
and procedures relevant to our audit of the general purpose and com bining financial statem ents in a separate report 
dated January 22, 1997. 

The m anagem ent of Housing Authority of Sabine Parish is responsible for establishing and m aintaining an internal 

control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the 
expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal 
control structure are to prow:le m anagem ent with reasonable, but not absolute, assurance that assets are safeguarded 
against loss from unauthorized use or disposition, that transactions are executed in accordance with m anagem ent's 
auth orization and recorded properly to perm it the preparation of general purpose and com bining financial statem ents 
in accordance with generally accepted accounting principles, and that federal financial assistance program s are 
m anaged in com pliance with applicable laws and regulations. Because of inherent lim itations in any internal control 
structure, errors, irregularities, or instances of noncom pliance m ay nevertheless occur and not be detected. Also, 
projection of any evaluation of the structure to future periods is subject to the risk that procedures may become 
inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and 
procedures m ay deteriorate. 

For the purpose of this report, we have classified the significant internal control structure policies and procedures used 
in adm inistering federal financial assistance program s in the following categories: 
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Activity Cycles 
Treasury or financing 
Revenue/receipts 
Purchases/disbursem ents 
External financial reporting 
Payroll/personnel 

General Requirernents 
Political activity 
Davis-Bacon Act 
Civil rights 
Cash m anagem ent 
Federal financial reports 
Allowable costs/cost principles 
Drug-free workplace 
Adm inistrative requirem ents 

Specific Requirem ents 
Types of services allowed or unallowed 

Eligibility 
Reporting 
Cost allocation 
Special tests and provisions 

Claim s for Advances and Reim bursem ents 

For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant 
policies and procedures and determ ined whether they have been placed in operation, and we assessed control risk. 

During the year ended December 31, 1996, Housing Authority of Sabine Parish expended 74 percent of its total federa 
financial assistance under major federal financial assistance programs. 

W e perform ed tests of controls, as required by OM B Circular A-t28, to evaluate the effectiveness of the design and 
operation of internal control structure policies and procedures that we considered relevant to preventing or detecting 
m aterial noncom pliance with specific requirem ents, general requirem ents, and requirem ents governing claim s for 
advances and reim bursem ents and am ounts claim ed or used for m atching that are applicable to each of the authority's 
major federal financial assistance programs, which are identified in the accompanying schedule of federal financial 
assistanc:e. Our procedures were less in scope than would be necessary to render an opinion on these internal control 
structure policies and procedures. Accordingly, we do not express such an opinion. 

W e noted certain m atters involving the internal control structure and its operation that we consider to be reportable 
conditions under standards established by the Am encan Institute of Certified Public Accountants. Reportable conditions 
involve m atters com ing to our attention relating to significant deficiencies in the design or operation of the internal control 
structure that, in our judgment, could adversely affect the authority's ability to administer federal financial assistance 
program s in accordance with applicable laws and regulations. 

O ur study of the authority's internal control structure disclosed a reportable condition in internal controls relating to 
segregafion of duties. Due to its lim ited size, the entity does not have the personnel to adequately separate the internal 
accounting control duties. The segregation of dulJes is a decision that m ust be m ade by m anagem ent on a cost-benefit 
basis. Management must determine if the costs of im plementing an adequate internal control system will outweigh the 
benefits derived from such a system . This reportable condition is inherent in all sm all entities, and should not be 
construed as a failure in proper m anagem ent. W e concur with m anagem ent's opinion that the costs incurred to 
im plem ent an adequate internal control system would exceed the benefits derived from such a system . Consequently, 
this should not be considered a controlled audit finding. 

A m aterial weakness is a reportable condition in which the design or operation of one or m ore of the internal control 
structure, elem ents does not reduce to a relatively low level the risk that noncom pliance wi th laws and regulations that 
would be m aterial to a federal financial assistance program m ay occur and not be detected wi thin a tim ely period by 
em ployees in the norm al course of perform ing their assigned functions. 
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This report is intended for the inform ation of the Board of Com m issioners, managem ent and U.S. Departm ent of 
Housing snd Urban Developm ent. However, this report is a m atter of public record and its distribution is not lim ited. 

January 22, 1997 
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1. There are no audit findings 

Housing Authority of Sabine Padsh 
M any, Louisiana 

ndependent Auditors' General Com m ents 
Decem ber 31. 1996 

2. There were no findings in the next preceding audit. 

3. The F'HA adm inisters the following programs: 262 units of public housing, 25 units of certificate housing, 100 units 
of voucher housing, and a com prehensive grant program . 


