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FIN A N C IA L SEC TIO N 



Fl~ ncxs J. CAsoo, CPA 
JAN E. DAVIS. CPA 

INDEPENDENT AUDITOR'S REPORT 

Board of Com m issioners 
W est Jefferson Levee District 
M arrero, Louisiana 

M EMBERS 
AMERICAN INSTITtrlrE OF CERTIFIED 

PVDLm  Accovtcla~rm 
SOCIETY OF LOUISIANA CERTIFIQ) 

PUBLIC ACCOtmTANTS 

W e have audited the accom panying general purpose financial statem ents of the W est Jefferson 

1,evec District (the "District"), a component unit of the State of Louisiana, as of and for the year 
ended June 30, 1998, as listed in the table of contents. These financial statem ents are the 
responsibility of the District's m anagem ent. Our responsibility is to express an opinion on these 
finan cial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards an d the 
standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Com ptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statem ents are free of 
m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the financial statem ents. An audit also includes assessing the 
accounting principles used and significant estim ates m ade by m anagem ent

, as w ell as evaluating 
the overall financial statem ent presentation. W e believe our audit provides a reasonable basis for 
our opinion. 

In our opinion, the financial statem ents referred to above present fairly
, in all m aterial respects 

the financial position of the District as of June 30, 1998 and the results of its operations for the 
year then ended, in conform ity w ith generally accepted accounting principles. 

In accordance w ith Government Auditing Standards, we have also issued our report dated August 
13, 1998, on our consideration of the District's internal control over financial reporting and our 
tests of com plian ce w ith certain provisions of laws, regulations

, contracts and grants. 

2700 Lake Villa Drive ~ Suite 200 ~ M etairie, LA 70002 ~ (504) 456-1379 ~ FAX (504) 456-1479 



Our audit w as perform ed for the purpose of form ing an opinion on the general purpose financial 
statem ents of the D istrict, taken as a whole. The accom panying schedule of expenditures of 
fcderal awards and other supplem ental inform ation listed in the table of contents are presented 
for purposes of additional analysis and as required by U .S. Office of M anagem ent and Budget 

Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a 
required part of the general purpose financial statements. Such information has been subjected to 
the auditing procedures applied in the audit of the general purpose financial statem ents and, in 
our opinion, is fairly stated, in all m aterial respects, in relation to the general purpose financial 
statem ents, taken as a whole. 

August 13, 1998 
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W EST JEFFERSON LEVEE DISTRICT 
STATE OF LO UISIANA 

CO M BINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GRO UPS 
June 30. 1998 

ASSE] S AND OTHER DEBITS 
Cash and cash equivalents 
hwestments 
Receivables 
Due from other funds 
Property, plant and equipment 
Amount available in Debt 
Service Em~d 

Amount to be provided for 
retirement of General 
long-term debt 

TOTAL ASSETS AND 
OTIIER DI'BITS 

LIABILITIES, EQUITY, AND OTHER 
CRI'DITS 
LIABILITIES 
Accounts payable 
Accrued payroll and deductions 
Due to other funds 
Compensated absences 
Excess revenue bonds payable 

TOTAL LIABILITIES 

EQUITY AND OTHER CREDITS 
lnvestmel~t ill general fixed assets 
l:und balance 
Reserved for debt service 
Reserved for emergencies 
Unreserved 
Designated for matching 
Statewide Flood Control 

Designated for matching 
Federal Funding on 1.afitte Levee 

Undesignated 

TOTAL EQUITY 

GOVERNM ENTAL FUND TYPES 

608,395 $ 
0 
0 

64,615 
0 

522 $ 
615,872 

0 
0 
0 

219 $ 
79,693 

0 
0 
0 

2,365,477 
854,396 
105,608 
514,394 

0 

0 0 0 0 

0 0 0 0 

$ 673,010 $ 616,394 $ 

76,368 $ 
31,027 
338,311 

0 
0 

445.706 

0 

0 
227,304 

227,304 

TOTAL EQUITY AND OTIIER 
CREDITS 227,304 

61,934 

0 

0 
554,460 

554,460 

554.460 

79.912 $ 3,839.875 

0 $ 1,659,102 
0 0 

2,681 176,083 
0 0 
0 0 

2,68 

0 

77,231 
0 

77,23 

77,231 

1,835,185 

,638,716 

366,686 
(712) 

2,004.690 

2,004.690 

TOTAL LIABILITIES, EQUITY, 
AND OTItER CREDITS $ 673,010 $ 616,394 $ 79,912 $ 3,839,875 

See A ccom panying N otes to Financial Statem ents 
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ACCOUNT GROUPS 
GENERAl, GENERAL "10TAL 
FIXFD LONG-TERM (MEMORANDUM 
ASSI';TS DEBT ONLY) 

0 $ 
0 
0 
0 

3.465.449 

0 $ 
0 
0 
0 
0 

2,974,613 
1,549,961 
105,608 
579,009 

3.465.449 

0 77,231 77,23 

0 

3.465.449 $ 

0 $ 
0 
0 
0 
0 

0 

3,465,449 

0 
0 

0 

3.465.449 $ 

0 $ 
0 
0 

93,118 
,300,000 

,315,887 

10,067,758 

1,735,470 
31,027 
579,009 
93,118 

1,300,000 

393.118 3.738.624 

0 

0 

3,465,449 

77,231 
554.460 

638,716 

366,686 
226,592 

2,863,685 

6,329,134 

0.067.758 
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W EST JEFFERSON LEVEE DISTRICT 
STATE O F LO UISIANA 

C O M BIN ED STA TEM ENT O F REV ENU ES, EX PEND ITUR ES, 
A ND C I1ANG ES 1N FUN D BALA NCES - A LL G OV ERN M ENTA l, FUN D TY PES 
Year Ended June 30, 1998 

RI'VEN UI,;S 
Federal sources 
State sources 
Parish sources 
Interest 
Other 

TOTAl. RI~VENUES 

FXPI2NI)H'URES 
Curlent 

Personnel 
Employee expenditures 
Office 
Professional services 
Repairs and maintenance 
Operating 
Other 

Capital outlay 

l,evee construction projects 
Debt Service 

Principal 
Interest 

TOTAl. EXPENI)ITURES 

EXCESS (DEHCIENCY) O1: 
REVENUES OVER 
FX PENDITURES 

O'HII3R FINANCIAl. SOURCES (USES) 
Operating transfers in 
Operating transfers out 

TOTAl, OTI IER FINANCING 

SOURCES (USES) 

FXCESS (DEFICIENCY) OF REVENUES 
AND OTHER SOURCES OVER 
EXPFNDITUP, ES AND OTI IER USF.S 

FUND BALANCE 
Beginning of year 

End of year 

See Accom panying N otes to Filmncial Statem ents 
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GENERAl. 

0 $ 
358,414 

2,356,246 
33,098 
171.100 

2,918,858 

966,395 
21,853 
30,251 
105,895 
172,291 
222,280 
244,514 
225,690 

0 

0 
0 

989.169 

929.689 

0 

(702,639) 

(702,639) 

SPECIAL 
REVI~N UE 

0 $ 
0 
0 

3,731 
0 

3.73 

5,768 
0 
5 

8,723 
0 

22,913 
191 

22,052 
0 

0 
0 

59.652 

(45,921) 

00,000 
0 

DEBT 
SERVICI 

0 
0 
0 

3,883 
0 

3.883 

0 
0 

571 
0 
0 
0 
0 
0 
0 

20,000 
68.311 

88,882 

(184,999) 

88,136 
0 

88,136 

227,050 54.079 3.137 

381,271 

(381,017) 

119,364 

381,017 

74,094 

0 

554,460 $ 77,23 



CAPITAL 
I'ROJECTS 

0 $ 
614,722 

0 
397,292 

0 

0 
0 
0 
0 
0 
0 
0 
0 

3,851,369 

0 
0 

TOTAl, 

(MEMORANDUM 
ONLY) 

0 
1,973,136 
2,356,246 
448,004 
171.100 

4,948,486 

20,000 
68,311 

6.089.072 

(1,839,355) (1,140,586) 

414,503 
0 

414,503 

702,639 

(702,639) 

0 

(I,424,852) (1,140,586) 

0 0 

2,004,690 $ 2,863,685 
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W EST JEFFERSON LEVEE DISTRICT 
STATE OF LOUISIANA 

STATEM ENT O F REVENUES, EXPENDITURES, 
AN D CH AN G ES IN FU ND BALAN CE - BUDG ET TO A CTUA L - 
G EN ER AL FUN D 
Y ear ended June 30, 1998 

REVI'NUES 
Federal sources 
State sources 
Parish sources 
Interesl 
Other 

TOTAl. REVENUES 

EXPENDITURES 
Current 

Personnel 
Employee expenditures 
Office 
Professional services 
Repairs and maintenance 
Operating 
Other 

Capital outlay 

TOTAL EXPENDITURES 

EXCESS (DEFICIENCY) OF 
REVENUES OVER 
EXPENDITUI{ES 

OTI IER FINANCIAL SOURCES (USES) 
Operating transfers in 
Operating transfers out 

TOTAl. OTI IER FINANCING 
SOURCISS (USES) 

ACTUAl 

2,918,858 

966,395 
21,853 
30,251 
105,895 
172,291 
222,280 
244,514 
225.690 

989.169 

929.689 

0 

(702,639) 

AM ENDED 
BUDGET 

0 $ 
356,579 

2,355,949 
10,000 
107.500 

2,830,028 

988,484 
21,000 
29,677 
114,150 
165,500 
321,240 
257,869 
229.469 

2,127,389 

702,639 

0 

(702,639) 

(702,639) (702,639) 

VARIANCE 
FA VORABLE 

(UNFAVORAFq,E) 

0 
1,835 
297 

23,098 
63.600 

88.830 

38,220 

227.050 

0 
0 

0 

EXCESS (I)H:ICIENCY) OF REVENUES 
AND OTI 1ER SOURCES OVER 
EXt'ENDH'URI'S AND OTHER USES 227.050 0 227.050 

FUND BALANCE 
Beginning of year 381,271 

(381,0173 

381,27 0 

254 

227,304 $ 0 $ 227,304 

See Accom panying N otes to Financial Statem ents 
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W EST JEFFER SO N LEV EE DISTRICT 
STATE O F LO UISIANA 

N O TES TO FIN AN C IA L STA TEM ENTS 

June 30, 1998 

N OTE A - SU M M ARY OF SIGN IFICAN T A CCOUN TIN G POLICIES 

The financial statements of the W est Jefferson Levee District (the "District") have been prepared 
in conformity with generally accepted accounting principles (GAAP) as applied to governmental 
units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting 
body for establishing govermnental accounting and financial reporting principles. The m ore 
siglfificant ofthc district's accounting policies are describe below . 

1. Reporting t~ali~ 2 

GA SB Codification Section 2100 establishes criteria for determ ining the governm ental 
reporting entity and its com ponent units. Com ponent units are defined as legally separate 
organizations for which the elected offi cials of a prim ary governm ent are financially 
accountable. The criteria used in determ ining whether financial accountability exits include 
the appointment of a voting majority of an organization's governing board, the ability of the 
prim ary govern m ent to im pose its will on that organization or whether there is a potential for 
the organization to provide specific financial benefits or burdens to the prim ary govern m ent. 
Fiscal dependence m ay also play a apart in determ ining financial accountability. In addition, 
a com ponent unit can be another organization for which the nature and significance of its 
relationship w ith a prim ary governm ent is such that exclusion w ould cause the reporting 
entity's financial statem ents to be m isleading or incom plete. 

The District is a political subdivision of the State of Louisiana organized to provide flood 
protection for those areas contained w ithin the Parish of Jefferson to the west of the 
M ississippi River. The District was incorporated August 1, 1980, under the provisions of Act 

820 of the 1980 Legislative session, as amended (Civil Service code). The comrol and 
m anagem ent of the affairs of the D istrict are vested in a Board of Com m issioners com posed 
of nine qualified electors residing within the District. The m em bers of the Board are 
appointed by the Governor of the State of Louisiana from a list of nom inations subm itted by 
the m embers of the Legislature serving that portion of Jefferson Parish located within the 
District. 

Based on tim criteria described above, it has been determ ined that the W est Jefferson Levee 
D istrict is a com ponent unit of the State of Louisiana for financial reporting purposes. The 
accom panying statem ents present only transactions of the W est Jefferson Levee D istrict. 



 

W EST JEFFERSO N LEVEE DISTRICT 
STATE O F LO UISIAN A 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 1998 

NOTE A - SUMM ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Annually, the State of Louisiana (the primary government) issues general purpose financial 
statem ents which include the activity contained in the accom panying financial statem ents. 
The State's general purpose financial statem ents arc issued by the Louisiana D ivision of 
Adm inistration - Office of Statew ide Reporting and Accounting Policy and are audited by the 

Louisiana Legislative Auditor. 

2. !Tund Accountina 

The District uses funds and account groups to report on its financial position and the results 
of its operations. Fund accounting is designed to dem onstrate legal com pliance and to aid 
financial m anagem ent by segregating transactions related to certain governm ent functions or 
activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. An account 
group, on the other hand, is a financial reporting device designed to provide accountability 
for certain assets and liabilities that are not recorded in the funds because they do not directly 
affect net expendable available financial resources. 

The funds of the D istrict arc classified into the "governm ental" category. The category , in 
tu rn, is divided into separate "fund types". 

Governm ental funds are used to account for all or m ost of a governm ent's general activities, 

including the collection and disbursement of earmarked monies (special revenue funds), the 
acquisition or construction of general fixed assets (capital project funds), and the servicing of 
general long-term debt (debt service funds). The General Fund is used to account for all 
activities of the general govermnent not accounted for in som e other fund. 

The fund types presented in the accom panying financial statem ents are described as follows 

General Fund 

Thc General Fund is the general operating fund of the W est Jefferson Levee District. It is 

used to account for all financial resources except those required to bc accounted for in 
another fnnd. 

- 12- 



 

W EST JEFFERSO N LEVEE DISTRICT 
STA TE O F LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 1998 

NOTE A - SUMM ARY OF SIGNIFICANT ACCOUNTING POLICES (CONTINUED) 

Special Revenue Fund 

The Special Revenue Fund accounts for m onies that are restricted to expenditures related to 
cm ergencics. 

Debt Service Fund 

The Debt Service Fund is used to account for the accum ulation of resources for, and the 
paym ent of, general long-term debt principal, interest and related costs. 

Capital Project Funds 

Capital Project Funds are used to account for fnancial resources to be used for the 
acquisition or construction of major capital facilities and structures. 

3. Basis of Accountin~ 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. A ll governm ental funds are accounted for using a current financial 
resources m easurem ent focus. W ith this m easurem ent focus, only current assets and current 
liabilities generally are included on the balance sheet. Operating statem ents of these funds 

present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures 
and other financing uses) in net current assets. 

The m odified accrual basis of accounting is used by all governm ental fund types. Under the 
m odified accrual basis of accounting, revenues are recognized when susceptible to accrual 

(i.e., when they become both measurable and available). "M easurable" means the amount of 
the transaction can be determined and "available" m eans collectible w ithin the current period 
or soon enough thereafter to be used to pay liabilities of the current period. The D istrict 

considers property taxes as available if they are collected within 60 days after year end. A 
one-year availability period is used for revenue recognition for all other governm ental fund 
revenues. Expenditures are recorded when the related fund liability is incurred. Principal 
and interest on general long-term debt are recorded as fund liabilities when due or when 
am ounts have been accum ulated in the Debt Service Fund for paym ents to be m ade early in 
the follow ing year. 

- 13~ 



 

W EST JEFFERSO N LEVEE D ISTRICT 
STATE O F LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

4. Budgets 

Form al Budgetary accounting is em ployed as a m anagem ent control device during the year 
for the General Fund. Budgetary data for the Special Revenue Fund is not presented since 
these funds are restricted for em ergency purposes only, and are considered unpredictable. 

Budgetary data for the Capital Project Funds are not presented since these funds are budgeted 
over the life of the respective project, not on an annual basis. Formal budgetary accounting is 
not em ployed for the D ebt Service Fund because effective control is alternatively achieved 
through the indenture provisions of the bond/certificates. 

Expenditures may not exceed appropriations at the object level within lhe fund. All annual 
appropriations which are not expended lapse at year end. 

The General Fund's budget is adopted on a basis consistent with generally accepted 

accounting principles (GAAP). Encumbrances are not recorded for budgetary purposes 

5. Cash and Investm ents 

6 

For reporting purposes, cash includes am ounts in dem and deposits, tim e deposits, and 
certificates of deposit. Louisiana Revised Statutes allow the District to invest in tim e 
certificates of deposit of state banks organized under the law s of Louisiana, national banks 
having their principal office in the State of Louisiana, in savings accounts or shares of 
savings and loan associations and savings banks and in share accounts and share certificate 
accounts of federally or state chartered credit unions. 

Investm ents are stated at cost or am ortized cost. 

State statutes authorize the District to invest in obligations of the U .S. Treasury, com m ercial 
paper, corporate bonds and repurchase agreem ents. 

During the course of operations, num erous transactions occur between individual funds for 
goods provided or services rendered. These receivables and payables are classified as "due 
from other funds" or "due to other funds" on the balance sheet. Short-term interfund loans 
are classified as "interfund receivables/payables". 
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W EST JEFFER SO N LEV EE DISTRICT 
STATE O F LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

7. Inventories 

]he cost of m aterials and supplies acquired by the D istrict are recorded as expenditures at the 
tim e of purchase. It is m anagenrent's opinion that the inventory of such m aterial and 
supplies at 3une 30, 1998, w ould not be m aterial to the financial statem ents. 

8. Prepaid Insurance 

Paym ents m ade to vendors for services that w ill benefit periods beyond June 30, 1998, are 
recorded as expenditures when paid. It is m anagem ent's opinion that the prepaid am ount, if 

any, w ould not be m aterial to the financial statem ents. 

9. Fixed Assets 

General fixed assets are not capitalized in the funds used to acquire or construct them . 
lnstead, capital acquisition and construction costs are reflected as expenditures in 
governm ental funds, and the related assets are reported in the General Fixed Assets Account 
Group. A ll purchased fixed assets are valued at cost where historical records are available 
and at an estim ated historical cost where no historical records exist. Donated fixed assets are 
valued at their estim ated fair m arket value on the date received. 

The costs of norm al m aintenance and repairs that do not add to the value of the asset or 
m aterially extend the asset's life are not capitalized. 

Public domain ("infrastructure") general fixed assets consisting primarily of levee 
construction and im provem ent costs are not capitalized, as these assets are im m ovable and of 

value only to the govern m ent. 

Assets in the General fixed Assets Account Group are not depreciated 
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W EST JEFFER SO N LEVEE DISTRICT 
STATE O F LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUEI)) 

10. Com pensaled Absences 

Vested or accum ulated vacation leave that is expected to be liquidated w ith expendable 
available financial resources is reported as an expenditure and a fund liability & the 
governm ental fund that w ill pay it. Am ounts of vested or accum ulated vacation leave that are 
not expected to be liquidated with expendable available financial resources arc reported in the 
General Long-Term  Debt Account Group. N o expenditure is reported for these am ounts. In 
accordance w ith the provisions of GA SB Codification Section C60, no liability is recorded 
for nonvesting accum ulating rights to receive sick leave benefits. In accordance with GA SB 
Statem ent N o. 16, an additional liability is recorded for salary related paym ents associated 
w it the future paym ent of com pensated absences. 

11. Lone-Term Oblieations 

Long-term debt is recognized as a liability of a govern m ental fund when due, or when 
resources have been accum ulated in the debt service fund for paym ent early in the follow ing 
year. For other long-term obligations, only that portion expected to be financed from 
expendable available financial resources is reported as a fund liability of a governm ental 
fund, The rem aining portion of such obligations is reported in the General Long-Term Debt 
Account Group. 

12. Fund Equity 

Reserves represent those portions of fund equity not appropriable for expenditure or legally 
segregated for a specific future use. Designated fund balances represent tentative plans for 
future use of financial resources. 

13. lnterfund Transactions 

Quasi-external transactions are accounted for as revenues and expenditures. Transactions 
that constitute reim bursem ents to a fund for expenditures initially m ade from it that are 
properly applicable to another fund, are recorded as expenditures ill the reim bursing fund and 
as reductions of expenditures in the fund that is reim bursed. 

A ll other interfund transactions, except quasi-external transactions and reim bursenlents, are 
reported as transfers. N onrecurring or nonroutine perm anent transfers of equity are reported 
as residual equity transfers. A ll other interfund transfers are reported as operating transfers. 
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W EST JEFFERSO N LEVEE DISTRICT 
STATE O F LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

14 

Total colum ns on the com bined financial statem ents are captioned "M em orandum Only" to 
indicale that they are presented only to facilitate financial analysis. Data in these colunm s do 
not present financial position, results of operations or changes in financial position in 
conform ity with generally accepted accounting principles. N either are such data com parable 
to a consolidation. Interfund elim inations have not been m ade in the aggregation of this data. 

N OTE B - STEW ARD SHIP, COM PLIAN CE AN D A CCOUN TABILITY 

1. _Budget 

The Board of Com m issioners of the District subm its an annual budget to the D epartm ent of 

Transportation and Development - Office of Public W orks (DOTD) and the Legislative 
Auditor for the succedding fiscal year. The operating budget includes proposed expenditures 
and the m eans of financing them . 

The DOTD reviews the budget and m akes recom m endations pertaining thereto to the Board 
of Com m issioners of the District and the Legislative Auditor. N ot less than ninety days 
before the end of the fiscal year, the Board adopts the annual budget after considering the 
recom m endations of the D OTD . Am endm ents to the budget are m ade by the Board from 
tim e to tim e, as is necessary. 

Budgeted am ounts included in the accom panying statem ents are as originally adopted, or as 
finally am ended by the Board, as of February 26, 1998. 

2. Deficit Fund Balance 

The Mississippi River Capital Project Fund has a deficit fund balance of $712 at June 30, 
1998. This am ount is expected to be m ade up through additional transfers from the General 
Fund in future years. 

3. Exoenditures in Excess of Atm roDriations 

For the year ended June 30, 1998, expenditures exceeded budget at the object level as 
follows: 
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W EST JEFFERSON LEVEE DISTRICT 
STATE O F LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 1998 

NOTE B - STEW ARDSHIP, COM PLIANCE AND ACCOUNTABILITY (CONTINUt';D) 

Fund 

$ 21,853 $ 

30,251 

72,291 

21,000 $ 

29,677 

165.500 

(853) 

(574) 

(6,791) 

Employee expenditures were over budget due to travel costs in the Com m issioner's 
Departm ent. Office expenditures were over budget due to additional costs in advertising

, 

printing, an d dues & subscriptions. Repairs and m aintenance exceeded budget due to lhc 
continuing repair program on the D istrict's fleet and equipm ent. A ll of the over-expenditures 
were funded by available and appropriable fund balan ce. 

N OTE C - DEPO SITS AN D INVESTM ENTS 

The carrying amount of the District's deposits at June 30, 1998 was $2,974,613 and the bank 
balance was $3,018,114. Under state law, these deposits must be secured by federal deposit 
insurance or the pledge of securities owned by the fiscal agent bank. The m arket value of the 
pledged securities plus the federal deposit insurance m ust at all tim es equal the am ounl on 
deposit with the fiscal agent bank. The bank balance is categorized as follows: 

a. Insured (FDIC) or collateralized with securities 
held by the entity or its agent in the entity's name 

b. Collateralizcd with securities held by the pledging financial 
institution's trust department or agent in the entity's name 0 

c. Uncollateralized (including securities held for the entity by 
the pledging financial institution or its agent, bal not in tile 
entity's name) 400,686 

Total 
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W EST JEFFERSO N LEVEE DISTRICT 
STATE O F LO UISIAN A 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 1998 

NOTE C - DEPOSITS AND INVESTM ENTS (CONTINUED) 

The District's investm ents at year end are categorized below to give an indication of the level of 
risk assum ed by the District. Category 1 includes investm ents that are insured or registered or 
for which the securities are held by the District or its agent in the District's nam e. Category 2 
includes uninsured and unregistered investm ents for which the securities are held by the 
countcrparty's trust departm ent or agent in the District's nam e. Category 3 includes uninsured or 
unregistered investm ents for which the securites are held by the counterparty, or by its trust 
departm ent or agent, but not in the District's nam e. 

CATEGORY 

2 3 

u.s. Government 
hlstm mentalilies 49.961 5; 0 9 

In addition, the District has $4,705,889 on deposit with the U.S. Army Corps of Engineers 
(COE). These amounts are not reported on the financial statements as they are being held in 
jointly-owned escrow accounts pursuant to the cooperative agreements signed with the COE. As 
the D istrict m akes deposits into the escrow accounts, an expenditure is recognized. COE is 
allowed to draw on the escrow funds as needed in connection w ith the W estbank tlurricane 

Protection Levee Project. See Note J. 

N OTE D - FIXED A SSETS 

The follow ing is a sum m ary of changes in the general fixed assets account group during the 
fiscal year: 

Asset Type 
Balance 

July 1, 1997 Additions 
Balance 

June 30. 1998 

l,and 

Buildings 862,686 

Total 

0 $ 

o 

10,509 

237,105 

o $ 

o 

(I,297) 

(500,275) 

310,000 

862,686 

145,142 

147.621 

719,407 $ 247,614 449 
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W EST JEFFER SO N LEV EE DISTRICT 
STATE O F LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 1998 

NOTE E - LON G-TERM  DEBT 

1. Excess Revenue Bonds 

On January 31, 1997, the District issued $1,420,000 in 1996 Series Excess Revenuc Bonds 
with an average interest rate of 4.56 percent to advance refund $1,420,000 of outstanding 
1986 Series Excess Revenue bonds w ith an average interest rate of 8.11 percent. These 
bonds are secured by, and are payable solely from , a pledge of the annual revenues of the 
District, sufficient to pay principal and interest, through April 1,2006. At June 30, 1998, 

$77,231 was available in the Debt Service Fund to service the debt. Bonds outstanding at 
June 30, 1998 totaled $1,300,000, with interest rates ranging from 4.1 to 4.8 percent. Annual 
debt service requirements to maturity, including interest of $285,075, are as follows: 

Year Ending June 30, Amoun 

1999 

2000 

2001 

2002 

2003 

2004-2006 

Total 

$ 
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W EST JEFFER SO N LEVEE D ISTRICT 
STATE O F LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 1998 

NOTE E - LONG-TERM  DEBT (CONTINUED) 

2. Com pensated Absences 

District em ployees, both classified and unclassified, earn annual and sick leave at various 
rates depending on the num ber of years in service. The am ount of amm al and sick leave that 
m ay be accum ulated by each em ployee is unlim ited. 

Upon term ination~ an em ployee is com pensated for up to 300 hours of unused annual leave at 
the em ployee's houiqy rate of pay at the tim e of term ination. Upon retirem ent, the num ber of 
hours of unused sick leave is computed and considered in com puting the years of services for 
retirem ent benefit purposes. Compensatory tim e is accrued up to a balance of 240 hours at a 
rate of tim e and one-half. An em ployee who exceeds 240 hours receives either m onetary 
consideration or com pensatory tim e for the am ount of hours earned in excess of the 240 hour 
lim fl. Upon term ination, an employee is paid for unused compensatory  tim e. 

In the governm ental funds, compensated absences are recorded as expenditures when paid. 
The D istrict accounts for these com pensated absences as a liability in the G eneral Long-Term 
Debt A ccount Group which represents the District's com m itm ent to fund such costs from  
future operations. 

]'he follow ing is a sum m ary  of changes in general long-term obligations of the District for 
the fiscal year ended June 30, 1998: 

Type of Debt 
Balance 

July I, 1997 
Additions 
(Reductions) 

Balance 
June 30, 1998 

996 Excess Revenue Bonds $ 

Compensated Absences 

Total 

420,000 $ 

96.095 

(120,000) $ 

(2,977) 

,300,000 

93,118 
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W EST JEFFERSO N LEVEE DISTRICT 
STATE O F LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 1998 

N OTE F - INTERFUND TIGAN ACTION S 

Fund Due To/From 

Emergency Fund Special Revenue 

Bond Sinking Debt Service 

West of Harvey Capital Project 

Bond Sinking Dcbt Servicc 

Capital Projects: 

W est of llarvey 

M ississippi River 1,evee 

Lafitte Levee 

Total Capital Project Funds 

TOTAL ALL FUNDS 

2. ]nterfund Transfers 

General Fund 

Mississippi River Levee Capital Project 

Lafitte Levee Capital Project 

West of llarvey Capital Project 

West of Ilarvey Capital Project 

45,849 $ 

2,681 

0 

$ 48,530 $ 322,226 

0 $ 45~849 

$ 0 $ 2,68 

Total 

Emergency Special Revenue Fund 

Bond Sinking Debt Service Fund 

Lafitte Levee Capital Project Fund 
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W EST JEFFERSON LEVEE DISTRICT 
STA TE O F LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 1998 

NOTE F - INTERFUND TRANSACTIONS (CONTINUED) 

As required by Board Resolution, the General Fund transfers any excess funds from the 
previous fiscal year to the Emergency Fund. For 97/98, this transfer was for $381,017. 

N OTE G - RESERVATION S AN D DESIGN ATION S OF FUN D BALAN CES 

The nature and purpose of the reserves and designations of fund balances are as follows 

Reserved for D eN  Service 
This reserv e represents the am ounts reserved for paym ent of principal and interest m aturing in 
future years. 

Reserved for Em ereencies 
The D istrict has adopted a policy whereby any surplus fund balance rem aining at year end in the 
General Fund is to be restricted for em ergency purposes. These funds are not available for 
norm al operating activities and can only be expended upon the official declar ation of an  
em ergency by the Board. 

This designation represents the am ount of funds available to m atch state appropriatons under the 

Statewide Flood Control - W estbank Iturricane Protection Levee Project. See Note J. 

This designation represents the am ount of funds available to m atch future federal grants for 
construction of the Lafitte levee. 

N OTE It-AD VALOREM TAX 

The District levies an ad valorem (property) tax on real property within the District to finance 
operations. The levy is generally m ade as of N ovem ber 15 & each year. The tax is then due, and 
becom es an enforceable lien on the property, on the first day of the m onth follow ing the filing of 

the tax roll by the Parish Assessor with the Louisiana Tax Commission (usually December 1). 
The tax is delinquent 30 days after its due date. 
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W EST JEFFERSO N LEVEE DISTRICT 
STA TE O F LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 1998 

NOTE H - AI) VALOREM TAX (CONTINUED) 

Ad valorem taxes are levied based on property values determ ined by the Jefferson Parish 

Assessor's Offi ce (a separate entity). All land and residential improvements arc assessed at 10 
percent of its fair m arket value, and other property at 15 percent of its fair m arket value. Taxes 

are billed and collected by the Jefferson Parish Sheriff's Offi ce (a separate entity) which receives 
a certain m illage for its services. The taxes rem itted by the Sheriff to the D istrict are net of 
A ssessor's connnission and pension fund contributions. 

The number of m ills levied for operations on both the 1997 and 1996 tax rolls w ere 5.03 

N OTE I - COM M ITM EN TS AN D CON TIN GEN CIES 

I. Risk M anagem ent 

The District is exposed to various risks of loss resulting from personal injury; theft of, 
damage to, and destruction of assets; errors and ommissions; injuries to employees; and 
natural disasters. To protect itself against these risks of loss, the District purchases various 
types of insurance from com m ercial carriers. 

Under these policies, general liability coverage is provided from up to a maximum of $1 
million per occurrence ($2 million in the aggregate); automobile coverage is provided for up 
to $500,000 per occurrence; and worker's compensation is provided at the statutory limits of 
$1million/$1 million/S1 million. In each policy, the District is responsible for the applicable 
deductible. 

2. Litigation 

The District is a defendant in a num ber & claim s and law suits. The District's attorney has 
reviewed these claim s and law suits in order to evaluate the likelihood of an unfavorable 
outcom e to the D istrict and to arrive at an estim ate, if any, of the am ount or range of potential 
loss to the D istrict. A s a result of such review , the various claim s and lawsuits have been 
categorized into "probable", "reasonably possible", and "rem ote" categories, as defined in 
GASB Codification Section C50 for Claim s and Judgm ents. In the opinion of m anagm cnt, 
the District has adequate legal defenses or insurance coverage w ith respect to each of these 
claim s and lawsuits and, except for the case outlined below , does not believe that they w ill 
m aterially affect the D istrict's financial statem ents. 
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W EST JEFFERSO N LEVEE DISTRICT 
STATE O F LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 1998 

NOTE I - COM M ITM ENTS AND CONTINGENCIES (CONTINUED) 

A 1991 order of expropriation was challenged by the landow ners in district court. A fter trial, 

a judgment was rendered in favor of the landownders at a substantial amount over and above 
what was originally deposited w ith the courts. The case was appealed to the Fifth District 

Court of Appeals. The Appeals Court upheld the original judgement. The District then 
appealed the case to the State Suprem e Court. On Septem ber 11, 1997, the Suprem e Court 

denied writ applications, therefore the judgment stands. There was a question as to whether 
the State or the District w ould be responsible for paying the claim . LRS 38:301 provides for 

the State Department of Transportation and Development (DOTD) to pay for expropriations 
when the District cannot afford paym ent. It was decided during the current year that the 
District would be responsible for paying the claim  and would have to levy a special ad 

valorem tax to do so. As such a liability for $1,654,102 (including interest) has been accrued 
in the W est of Harvey Capital Project Fund. 

It should be noted that the ad valorem tax levy will not be m ade until the 1998 lax roll. Thus, 
the revenue to pay this claim will not be reconized until the fiscal year ending June 30, 1999. 

3. Federal and State Financial A ssistance 

Amounts received or receivable from grantor agencies are subject to audit and adjustments by 
grantor agencies, principally the federal and state governm ents. Any disallowed claim s, 
including am ounts already collected, m ay constitute a liability of the applicable funds. The 
am ount, if any, of expenditures which m ay be disallow ed by the grantor cannot be 
determ ined at this tim e, although the District expects such am ounts, if any, to be im m aterial. 

4. Future Com m itm ents 

As discussed in N ote J, the D istrict has entered into "local cooperative agreem ents" with the 

Louisiana Department of Transportation and Development (DOTD) and the U.S. Army 
Corps of Engineers (COE) to construct a hurricane protection levee within the District's 
boundaries. The project is divided into three phases: 1) W estwego to IIarvey Canal, 
authorized by the W ater Resources and Development Act of 1986 (Public Law 99-682), 2) 
Lake Cataouatche Levee, and 3) East of Harvey Canal, both of which were authorized by the 
W ater Resources and Development Act of 1996. Of the estimated $280.3 million project 
cost, the DOTD, as the "non-federal" sponsor, is to provide 35 percent of the project cost. 
The D istrict is to act as the "executive agent" for the DOTD for purposes of adm inistering the 

project. 
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W EST JEFFERSO N LEVEE DISTRICT 
STATE O F LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 1998 

NOTE I - COMM ITM ENTS AND CONTINGENCIES (CONTINUED) 

As of June 30, 1998, the cost to complete the project is estimated to be approximately $190.3 
million ($127.4 federal and $62.9 non-federal). As of June 30, 1998, eight of the nine 
reaches of the W estwego to Harvey Canal phase have been completed. The project is 
expected to lake up to 12 years to com plete. 

Each year, the COE notifies the State and the District of the amount of cash assistance (or 
equivalent work) required of the "non-federal" sponsor each fiscal year. The matching funds 
are derived from local revenues of the District and State Capital O utlay or Statewide Flood 
Control m onies. Any cash m atch is deposited into escrow accounts set up with the COE. 
N on-cash m atches and District expenditures are subm itted as "credits" to the COE to be 
applied against the non-federal share. 

N OTE J - JOIN T VEN TURE - H URRICAN E PROTECTION LEVEE 

Pursuant to a local cooperative agreem ent dated Decem ber 18, 1990, the District and the U .S. 

Army Corps of Engineers (COE) began constructing a hurricane protection levee system with the 
District's boundaries. Under the original agreement, the project was limited to the W est of 
tlarvey Canal and the D istrict w as to provide 35 percent of the cost as a local m atch. The 
D istrict's share was to be m ade up of expropriations, easem ents, land acquisitions, relocation 
assistance and in-kind construction w ork. Upon com pletion of the levee, the District would be 

responsible for maintenance and repairs of the levee system (see Note I). 

Pursuant to the authority vested in LRS 38:81, on M ay 5, 1993, the Governor of the State of 

Louisiana designated the DOTD, a state agency, as the "nmr-federal" sponsor of the project and 
relagated the District to the role of"executive agent" for the DOTD on the project. Act 1012 of 
the 1993 Legislative session and a new cooperative agreem ent, dated Novem ber 22, 1995, 
between the D istrict and D OTD allowed m odification of the agreem ent w ith the COE in order to 

set forth the responsibilities of each party in relation to the project. Under the current 
arrangement, DOTD is now responsible for providing the "non-federal' local share of the project 
cost and to provide the D istrict w ith certain engineering services, as needed. The D istrict is to 

act an "executive agent" for DOTD for purposes of administering the project. 
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W EST JEFFER SO N LEV EE DISTRICT 
STATE O F LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 1998 

NOTE J - JOINT VENTURE - ttURRICANE PROTECTION LEVEE (CONTINUED) 

Under the W ater Resources and D evelopm ent Act of 1996, two additional phases were added to 

the project - Lake Cataouatche and the East of Harvey Canal levee. The total project cost is 
currently estimated at $280.3 million. Of this, $182.6 million is federal and $97.7 is state/local 
(i.e., "non-federal"). The non-federal local share of the project is being funded in various ways. 
A significant portion is com ing from "expenses of non-federal interests" allowed by the COE for 
interim and com patible expenditures incurred by the District. 

In addition, the District has obtained commitments from the State of $11,391,030 through the 
Statewide Flood Control Program . This am ount represents 70 percent of the estim ated 
construction cost of the W estwego to Harvey Canal phase to bc borne by the non-federal 
sponsor. The District is required to put up the rem aining 30 percent as a m atch. To date, the 

entire $11,391,030 has been appropriated by the State. Of this amount, $7,247,770 has been 
expended, leaving an available balance of $4,143,260. This balance will result in a required 
future m atch of $1,132,542. The District has designated a portion of the W est of IIarvey Cana 
Capital Project Fund's fund balance for purposes of matching the state funds. 

N OTE K - PEN SION PLAN 

The District contributes to the Louisiana State Employees' Retirement System (the 
"System"), a cost-sharing multiple-employer defined benefit public employee retirement 
system (PERS). The System is a statewide public retirement system for the benefit of State 
agencies and their staffs, which is adm inistered and controlled by a separate board of trustees 
The System was established and provided for within Title 11 of Chapter 401 of the Louisiana 
Revised Statutes. 

Contributions of participating agencies, together w ith shared local and state revenues, are 
pooled w ithin the System to fund accrued benefits, w ith em ployer/em ployee contribution 
rates approved by the Louisiana Legislature. The System  provides retirem eI~t and disability 

benefits, annual cost of living adjustments, and death benefits to ptan members and 
beneficiaries. 

The System issues a publicly available financial report that includes financial statem ents and 
required supplem entary inform ation for the System . That report m ay be obtained by writing 
to Louisian State Em ployees' Retirem ent System , 8401 United Plaza Boulevard, Baton 
Rouge, Louisiana 70809. 
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W EST JEFFER SO N LEVEE DISTRICT 
STATE O F LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 1998 

NOTE K - PENSION PLAN (CONTINUED) 

2. Funding Polic2 

In addition to ad valorem and insurance prem ium taxes that are rem itted to the System 
(which constitute the major funding of the System), plan members are required by state 
statute to contribute 7.5 percent of gross salary and the District is required to contribute at an 
actuarially determ ined rate. The current rate is 13.0%  of annual covered payroll. The 
contribution requirem ents of plan m em bers and the District are established and m ay be 
am ended by the System 's Board of Trustees. 

The contributions for the year ended June 30, 1998 w ere as follow s 

Percent of 
Covered Payrol 

Employee 

Employer 

47,868 

83,236 

7.50% 

13.00%  

The District's contributions for the previous two fiscal years were $88,114 and $93,627 
which equaled the required contributions for each year. 

N OTE L - POST-EM PLOYM ENT HEALTH CARE BENEFITS 

The D istrict provides certain continuing health care and life insurance benefits for its retired 
em ployees. Substantially all of the D istrict's em ployees becom e eligible for those benefits if 
they reach norm al retirem ent age while w orking for the D istrict. Those benefits for retirees an d 
sim ilar benefits for active employees are provided through an insurance com pany whose m onthly 

premiums are paid jointly by the employee and the District. The District recognizes the cost of 
providing these benefits (District's portion of premiums) as an expenditure when paid during the 
year, which was $25,000 for the year ended June 30, 1998. The cost of providing those benefits 
for 9 retirees is not separable from the cost of providing benefits for the 30 active em ployees

. 
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GENERA L FUN D 

The General Fund is the principal fund of the D istrict, and is used to account for the financial 
resources and expenditures not accounted for in any other fund. 
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W EST JEFFERSO N LEVEE DISTRICT 
STATE OF LO UISIANA 

GENERAL FUND 
SCItEDU LE O F R EV ENU ES -BUD G ET TO A CTUA L 

YearEnded June30,1998 

FEDERAL SOURCES 
FEM A reimbursement 

SqATE SOURCES 

Revenue sharing 

DOTD - levee maintenance 

10q'AL STATE SO'ORCES 

PARISll SOURCES 
Ad valorem taxes 

IN'I EREST 
Interest - cash accounts 

Interest - investments 

301AI, INTERES'I 

O'I HER INCOM E 
Oil and gas royalties 

Sale of equipment 
Permit fees 
M isce0aneous 

"10TAI. O'I I]ER INCOM E 

TOIAL REVENUES 

ACTUAL 

VARIANCE 
AM ENDED FAVOILAB LE 

BUDGET (UNFAVORABLE) 

$ o $ 0 $ 

$ 

353,256 
5.158 

358.414 

354,000 

2,579 

28.474 
4,624 

33.098 

83,226 
80,580 

215 
7.079 

71.100 
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0.000 
0 

0,000 

82,000 

20,000 

500 
5,000 

0 

(744) 
2,579 

835 

8,474 

4,624 

23098 

1,226 
60,580 

(285) 
2,079 

63.600 

2,830,028 $ 88,830 



W EST JEFFERSON LEV EE DISTRICT 
STATE O F LOU ISIAN A 

G EN ERA L FUN D 
SCH EDULE O F EXPENDITURES - BUDGET TO ACTUAL 

Year Ended June 30, 1995 

PERSONNEL 
Commissioners' per diem 

Salaries 
President 
Administration 

M aintenance 
Health insurance 

Retirement 

Payroll taxes 
W ~ kefs compensation 

Physicals 
Commissioners' life insurance 

TOTAL PERSONNEl 

liM PLOYEE EXPENDITURES 

Travel and conventions 

Commissioners 
Administration 
M aintenance 

Civil service fees 

"I O] AL EM PLOYEE EXPENDIq URES 

OFFICE 
Adver~islng 
Publications 
Dues and subscriptions 
Prinling 

Of 0ce supplies 
Bank charges 

Postage 
Janitorial supplies 

PROFESSIONAL SERVICES 

Attorney 
Accounting 
Computer consultants 

Financial advisory 
Oil and gas consultants 
Insurance consuhants 

Other consuhants 

10TAI, PROFESSIONAL SERVICES 

(Continued) 

ACTUAL 
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966.395 

0,189 
8,762 

585 

2,317 

21.853 

3,163 
0 

6,093 
3,741 
2,526 

176 
2,826 
1.726 

30,25 

70,821 

7,250 
17,494 

0 

7,605 

825 

1.900 

05.895 

AM ENDED 
BUDGET 

988,484 

9,000 
9,000 

700 

2,300 

21.000 

29.677 

80,000 
7,250 
16,000 

0 
~,000 

1,000 

1.900 

4.150 

VARIANCE 
FAVORABLE 

(UNFAVORABLE) 

2 

(: 

0 

2,269 

5,241) 
6,694 

78 

2,972 

3,384 
256 

177 

22,089 

(1,189) 
238 
115 

(17) 

853) 

(163) 
0 

(1,093) 
(741) 
474 

,174 

(226 

(574 

9,179 
0 

(1,494) 
0 

395 
175 
0 

8,255 



W EST JEFFERSON LEVEE DISTRICT 
STATE O F LO U ISIA NA 

G EN ERA L FUND 
SCI1EDULE OF EXPENDITURES - BUDGET TO ACTUAL (CONTINUED) 
Year Ended June 30, 1998 

REPAIRS AND M AIN'I IiNANCE 
Administration 

l, quipment 
Building 

Maintenance contracts 
Outside repairs 

M aintenance 
Building 

Outside repairs 
M iscellaneous 
Parts and supplies 
Uniforms 

3ires 

TOq'AL REPAIRS AND M AINTENANCE 

OPERA3 ING 
Telephone 
Properly and equipment renta 
Utilities 

Fuel 

Small tools 
Supplies - general 
Other 

] O'I AL OPERA3 ING 

OTHER 
Insurance premiums 

Claims and judgments 
M iscellaneous 

Ad valorem tax commissions and 
withholdings 

Assessor 

Sheriff 

State retirement systems 

"I O1 AL O3"tlFR 

SuItqO"IAI. - CURREN] EXPENDI3 URES 

CAPI'I AL OU I LAY 
Equipment 

Vehicles and heavy equipment 

"I O] AI, CAPITAl, OUI'LAY 

30"IAL EXPENDI3 URES 

ACTUAL 
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1.214 

5,912 

6,443 
0 

18,678 

43,075 
0 

81.443 

3,026 
2,500 

26,318 

59,816 

34,021 
22,812 

3,920 
75,193 

200 

28,376 
0 

3,261 

2,308 

3,300 
07,269 

244,514 

763.479 

22,788 

202,902 

225.690 

AM ENDED 

BUDGE1 

10,000 

60,000 
0 

74,000 
0 

4.000 

20,040 
98,500 

38,400 
31,000 

1,500 
31,500 

300 

37,369 
0 

2,000 

4,500 

6,000 
08,000 

28,469 

201.000 

229.469 

VARIANCE 
FAVORA BLE 

(UNFAVORAIII Ji) 

286 

(I,912) 
(4,443) 

0 

(8,678) 
16,925 

0 

(7,443) 
(3,026) 
1,500 

(6,791) 

98.960 

8,993 
0 

(1,261 

2,192 

2,700 
731 

3.355 

34.44 

5.681 

0,902) 

3.779 

,989,169 $ 2,127,389 $ 138,220 



SPECIAL REVEN UE FUND S 

Special Revenue Funds account for the proceeds of specific revenues (other than special 
assessments, expendable trusts, or revenues for major capital projects) that are legally restricted 
Io expenditures for specific purposes. 

M ERGEN CY FUN D 

The Board created an Em ergency Fund in 1994 to account for any surplus funds rem aining in the 
General Fund at year end. These funds are to be transferred to the Em ergency Fund upon 
com pletion of the annual audit. Once transferred, these funds are not available for norm al 
operating activities and can only be expended upon the official declaration of an em ergency by 
the Board. 
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W EST JEFFERSON LEVEE DISTRICT 
STATE O F LO U ISIANA 

SPECIA L R EV EN U E FUND 
SCH EDUI,E O F R EV EN UES 
Year Ended June 30, 1998 

N]EREST 

lnlerest-cash accounts 

Intcrest-investments 

TOTAl. INIERES] 

TOTAL REVENUES 

-36- 

EM ERGENCY 
FUN D 

2,758 

0,973 

3.73 

3.73 



W EST JEFFER SO N LEV EE D ISTRICT 
STATE OF LOUISIANA 

SPECIAL R EV ENU E FUN D 
SC IIEDU LE O F EXPEND ITUR ES 
Year Ended June 30, 1998 

PERSONNEl. 
Salaries 

Administration 
M aintenance 

TOTAl. PERSONNEl. 

OPFICE 
Bank charges 

TOTAl, OFFICE 

PROFESSIONAL SERVICES 
Board Allorncy 

TOTAL PROFESSIONAl. SERVICES 

OPERATING 

Property and equipment renta 
Supplies - general 

TOTAL OPERA1 ING 

OTI IER 
M iscellaneous 

TOTAl, O1 tIER 

CAPITAL OUTLAY 

Equipment 

"I'O] AL CAPlTAL OU I LAY 

TOTAl. EXPENDI3 URES 

EM ERGENCY 
FUND 

477 

5,291 

5.768 

$ 5 

-37- 

5 

8,723 

8,723 

9,883 
3.030 

22,913 

9 

9 

22.052 

22.052 

59.652 



(TI I IS PAGE LEFT BLANK INTENTIONALLY) 
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CAPITAL PROJECT FUN D S 

Capital Project Funds are used to account for financial resources to be used for the acquisition or 
construction of major capital facilities and structures. 

W EST O F H ARV EY CAN A [ 

Used to account for expenditures incurred under a local cooperative agreem ent between the 
District, the Louisiana D epartm ent of Transportation and D evelopm ent, and the U .S. A rm y 
Corps of Engineers for the construction of a hurricane protection levee system  w est of the 
Harvey Canal, east of the Harvey Canal, and in the vicinity of Lake Cataouatche. 

M 1SSI,~SIPP1 RIV ER I,EV EE 

Used to account for the activity and federal funds received for the relocation of pipelines and 
utilities located along Item M 98.3 to 95-R of the M ississippi river Levees, Gretna Levee 
Enlargem ent, I-W all Setback, and Concrete Slope Pavem enl, Phase I1B. 

I,A FITTE LEVEE 

U sed to account for the costs incurred by the D istrict in connection w ith the construction of a 
flood control levee in and around the town of Jean Lafitte. 
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W EST JEFFERSON LEVEE DISTRICT 
STATE OF LOUISIANA 

CAPITAl, PROJECT FUNDS 
COM BINING BALANCE SI1EET 
June 30, 1998 

ASSH 8 
Cash and cash equivalents 
Investments 
Receivables 
Due from other funds 

TOq AI, ASSETS 

W EST OF 
tlARVEY 
CANAL 

M ISSISSIPPI 
RIVER 
LEVEE 

LAFIT I'E 
LEVEE 

818,420 $ 
854,396 
105,608 
514,394 

6,259 $ 
0 
0 
0 

2,365,477 
854,396 
105,608 
514,394 

$ 3,292,818 $ 6,259 $ 540,798 $ 3,839,875 

LIABILITIES AND FUND EQUH'Y 
LIABILITIES 
Accounts payable $ 
Due to other funds 

TOTAL LIABILITE.S 

FUND EQUIq'Y 
Fund balance 

Unreserved 
Designated for matching 
Stalewide Flood Control 

Designated for matching 
Federal Funding on Lafitte Levee 

Undeslgnaled 

TOTAL FUND EQUITY 

,654,102 $ 
0 

,654,102 

,638,716 

0 
0 

,638,716 

5,000 $ 
1,971 

0 

0 
(712) 

o $ 
74.112 

74.112 

0 

366,686 
0 

(712) 366,686 

,659,102 
176,083 

,835,185 

,638,716 

366,686 
(7123 

2,004,690 

TOTAL 1.1ABILITIES AND 

FUNDEQUITY $ 3,292,818 $ 6,259 $ 540,798 $ 3,839,875 
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W EST JEFFERSO N LEV EE DISTRICT 
STATE O F LO U ISIANA 

CAPITA L PR O JECT FUNDS 
COM BINING STATEM ENT OF REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALANCES 
Year Ended June 30, 1998 

REVENUES 
Federal sources 
State sources 
Parish sources 
Interest 
Other 

TOTAL REVENUES 

EXI'ENDITUI,t.ES 

l.evee Construction Projects 
Personnel 
Professional Services 
Land and servitudes 
Relocation costs 
Construction costs 
Other 

W EST OF 
IIARVEY 
CANAL 

M ISSISSIPP 
RIVER 
LEVEE 

LAI:flq'E 
LEVEE 

,990,887 

0 
632,991 
,691,352 
11,379 

,203,412 
5.652 

TOTAl. EXPENDH'URES 3,544,786 

EXCESS (DEFICIENCY) OF 
REVENUES OVER 
EXPENDITURES (1,553,899) 

OTI IER FINANCIAl. SOURCES (USES) 
Operating transfers in 
Operating transfers out 

TOTAL OTIIER FINANCING 
SOURCES (USES) 

0 
0 

0 

EXCESS (DEFICIENCY) OF REVENUES 
AND OTIIER SOURCES OVER 
EXPENDITURES AND OTHER USES (1,553,899) 

FUND BALANCE 
Beginning of year 

0 $ 
0 
0 

332 
0 

332 

0 
100 
0 
0 
0 
5 

105 

0 
0 

0 

0 
0 
0 

20,795 
0 

20.795 

9,782 
182,651 

0 
0 
0 

114.045 

306,478 

(285,683) 

414,503 
0 

28.820 

3,192,615 (939) 237,866 

1,638,716 $ (712) $ 
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0 
614,722 

0 
397,292 

0 

9,782 
815,742 

1,691,352 
11,379 

1,203,412 
119.702 

3,851.369 

(1,839,355) 

414,503 
0 

366,686 $ 2,004,690 



(TtJIS PAGE LEFT BLANK INTENTIONALLY) 
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W EST JEFFERSO N LEVEE DISTRICT 
STATE O F LO UISIANA 

W EST OF HARVEY CANAL - CAPITAL PROJECT FUND 
SCH EDULE O F EXPENDITURES BY REACH 
Year Ended June 30, 1998 

Easl oftlarvey 
Board Attorney 
Other consultants 
Engineering 

Cataouatche Levee 
Board Attorney 
Olher consultants 
l.evee Supplies 
Construction costs 

Project Management 
Board Attorn ey 
Other allom cys 
Abstract and title fees 
Other consultants 
Equipment rental 
Bank charges 

Old W estwego to New W estwego 
Board Attorney 
Other attorneys 
l.evee Supplies 

Total Old W estwego to New W estwego 

New W estwego to Orleans Village 
Board Attorney 

Total New W estwego to Orleans Village 

W cstwego Airport Floodwal 
Board Attorney 
Other atlorneys 
Abstract and title fees 
Appraisal fees 
Surveyors/testing 
Land 
Relocation costs 

Total W estwego Airport Floodwal 

(Continued) -43- 

$ 2,450 
14,052 

471,847 

393 
1,420 
686 

60,312 

62.8 

21,150 
4,250 
575 

6,675 
48 

10.964 

43.662 

350 
345 
979 

674 

75 

10,450 
38,311 
3,395 
7,750 
1,950 
37,250 
11,379 

0.485 



W EST JEFFERSO N LEVEE DISTRICT 
STATE O F LOU ISIANA 

W EST OF H ARVEY CANAL - CAPITAL PROJECT FUND 

SCHEDULE OF EXPENDITURES BY REACH (CONTINUED) 
Year Ended June 30, 1998 

Orleans Village to llighway 45 
Board Attorney 
Construction costs 

Total Orleans Village to Highway 45 

Ames Pump to tlighway 45 
Other consultants 

3otal Ames Pump to tlighway 45 

ghway 45 
Board Attorney 
Other altorneys 

Total Highway 45 

V-I Jne W est 
Board Attorney 
Other allorneys 
l.and 

Total V-Line W est 

V-Line East 
Board Attorney 
Other attorneys 

Total V-Line East 

Estelle Pump Station Floodal 
Abstract and title fees 

Total Estelle Pump Station Floodwall 

Estelle Pump Station to Cousins 
Board Auorney 
Abstract and title fees 
Surveyors/testing 
Levee Supplies 

TOTAl. EXPENDITURFS 
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1,075 
43,100 

44.175 

256 

256 

450 
2,924 

17,275 
3,943 

,654,102 

1,675,320 

850 
2,185 

3.035 

2.425 

9.145 

3.544.786 



W EST JEFFER SO N LEVEE DISTRICT 
STATE O F LO UISIANA 

LAFITTE LEVEE - CAPITAL PROJECT FUND 
SCItEDULE OF EXPENDITURES BY REACH 
Year Ended June 30, 1998 

Fleming Curve 
Surveyors/testing 

l.afitte Levee Project 
Personnel 
Levee supplies 
Equipment rental 

Baralaria Levee Project 
Personnel 
Levee supplies 
Equipment rental 

Gloria Drive Project 
Surveyors/testing 
Equipment renlal 

TOTAl. EXPENI)ITURES 

$ 2,932 
9,423 

5 

80,910 

22,150 

22.150 

7,576 
2,834 
74.550 

84,960 

2,201 
110 

9.650 

96 

3,328 
4,546 

7,874 

5,768 
33.745 
36,750 
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W EST JEFFERSO N LEVEE DISTRICT 
STA TE O F LO U ISIAN A 

SCH EDU LE O F CO M M ISSIO N ER S' PER D IEM S 
Year Ended June 30, 1998 

NAM E 

NUM BER Ol: 
REGULAR 
M EETINGS 

N UM BER OF 
EM ERGENCY 
M EETINGS 

0 $ 

o 

o 

o 

0 

0 

0 

o 

o 

$ 

PER DIEM S 
PAID 

In addtion, Harry Cahill serves as both the President of the District and a Commissioner. He receives an annual 
salary of $12,000. 
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W EST JEFFER SON LEVEE DISTRICT 
STA TE O F LO U ISIAN A 

SCIIEDULE OF STATE FUNDING 
Year Ended June 30, 1998 

DESCRIPTION OF FUNDING 

Stale Revenue Sharing 

DOTI) Levee M aintenance Contract 

Slalcwide Flood Conlrol - # 576-26-04 

DO31) Stale Project No. 750-99-0102 

Total 
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$ 

AM OUNT 

353,256 

5,158 

143,100 

471.622 

$ 1.973.136 



W EST JEFFERSON LEVEE DISTRICT 
STATE OF LOUISIANA 

SCIIEDULE OF EXPENDITURES O F FEDERAL AW ARDS 
Year Ended June 30,1998 

FEDERAL AGENCY/ 
PROGRAM TI1].E 

D] RE(:T ASSISTANCE: 

NONE 

CFDA 
NUMBER 

GRANq7 
PROJECT NUMBER 

N/A N/A 

GKANqPERIOD 
Vk~6~ T6 

N/A N/A 

O'1 IIER FEDERAL ASSISTANCE: 
Th e W aler Resources & Development Acts of 1986 and 1996 provided for tile ~onslatclion ofa hulricane protection levee 
withth the Disldct's boundaries. Pursuant to a "local cooperative greealenl", the District. LA-DOTD and the U.S. Army Corps 
of Engineers are construcfing the levees as a joinl-venture LA-DOTD and the Dislrict are to provide 35 percent of the cost 
as a local match (i e,, the "non-federal" share). This "non-federaP' share is to be made up of expropriations, easements, land 
acquisilions, and teloealion assistance. Although no direct financial assistance is received, of the $280.3 million proje~t cost. 
$182,6 is federal and $97.7 is non-federaL For the y~ear ended June 30, 1998, tile Dist6~l expended $3.5 million on the Wesl Bank 
Ilurricane Protection l~vee Project. Desplte the fact that no direct federal assistance is received, this program will be treated as 
a "major" program under OMB Circular A-133. 

NOTES TO SCHEDULE: 

I. q~his schedule is prepared on the full accrual (OAAP) basis of accounting. 

2. All revenues and expenditures recognized by the District during its fiscal yeaT are reflected on this sOledut e 
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SIN G LE AUDIT SECTIO N 



FRANCIS J. CASCIO, CPA 
JAN E. DAVIS, CPA 
S'Pgvr~ A. Scli~ )% CPA 

M EMBEI~S 
AMERICAN INSTITtIrE OF CER~1HF~O 

POBLtC ACCOUt~rArclS 

INDEPENDENT AUDITO R 'S REPO RT society oF Lo~ IAs~ c~,,~,~ 
PUBLIC AccotncrA~'rs 

O N CO M PLIANCE AN D O N INTERNA L CO NTR O L 
O VER FINAN CIAL REPO RTING BASED O N AN 
AUDIT PERFO RM ED IN A CCO RD AN CE W ITH 

GO VERNM EN T A UDITIN G STANDA RDS 

Board of Com m issioners 
W est Jefferson Levee District 
M arrero, Louisiana 

W e have audited the financial statements of the W est Jefferson Levee District (the "District"), a 
com ponent unit of the State of Louisiana, as of and for the year ended June 30, 1998, and have 
issued our report thereon dated August 13, 1998. W e conducted our audit in accordance with 
generally accepted auditing standards and the standards applicable to financial audits contained 
in Government Auditing Standards, issued by the Com ptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the District's financial statem ents are 
free of m aterial m isstatem ent, we perform ed tests of its com plian ce w ith certain provisions of 
laws, regulations, contracts and grants, noncom pliance w ith which could have a direct and 
m aterial effect on the determ ination of financial statem ent am ounts. However, providing an 

opinion on corapliance x~ith those provisions was not an objective of our audit and, accordingly, 
we do not express such an opinion. The results of our tests disclosed one instance of 
noncom pliance that is required to be reported under Government Auditing Standards. Sec the 

Comment No. 98-1 in the accompanying Schedule of Findings and Questioned Costs. 

nlcrnal Control over Financial Rer)ortin~ 

In planning and perform ing our audit, we considered the District's internal control over financial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion 
on the financial statem ents and not to provide assurance on the internal control over financial 
reporting. Our consideration of the internal control over financial reporting would not 
necessarily disclose all m atters in the internal control over financial reporting that m ight be 
m aterial weaknesses. A m aterial weakness is a condition in which the design or operation of one 
or m ore of the internal control components does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that w ould be m aterial in relation to the financial statem ents being 
audited m ay occur and not be detected within a tim ely period by em ployees in the norm al course 
of perform ing their assigned functions. W e noted no m atters involving the internal control over 
finan cial reporting and its operation that we consider to be m aterial weaknesses. 
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This report is intended for the inform ation of the Board of Com m issioners, m anagem ent, all 
applicable Federal and State agencies, and the Legislative A uditor of the State of Louisiana, and 
should not be used for any other purpose. However, this report is a m atter of public record, and 
its distribution is not lim ited. 

August 13, 1998 
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F~ NCtS J. C ŜClO, CPA 
JAN E. DAVI.S, CPA 
STEV~  A. SCltMIOT, CPA 

M EMBERS 
AMERICAN INSTITUTE OF CERTIFIF/I 

PUBLIC ACCOLWIA s'rs 
SOCIETY OF LOUISIANA CERTIFIED 

INDEPENDENT A UDITO R 'S REPO RT ~ B,.,c Acco~.A,,rs 

ON COM PLIANCE W ITH REQUIREM ENTS 
APPLICA BLE TO EACH M AJO R PR O G RA M  AND 
INTERN AL CO NTRO L O V ER CO M PLIAN CE 

IN A CCO RDAN CE W ITH O M B CIRCULAR A-133 

Board of Com m issioners 
W est Jefferson Levee District 
M arrero, Louisiana 

Com pliance 

W e have audited the compliance of the W est Jefferson Levee District (the "District"), a 
com ponent unit of the State of Louisiana, with the types of com pliance requirem ents described in 

the US. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that 
are applicable to each of its major federal programs for the year ended June 30, 1998. The 
District's major federal programs are identified in the Summary of Auditor's Results section of 
the Schedule of Findings and Questioned Costs. Compliance with the requirements of laws, 
regulations, contracts and grants applicable to each of its major federal programs is the 
responsibility of the D istrict's m anagem ent. Our responsibility is to express an opinion on the 
District's com pliance based on our audit. 

W e conducted our audit of com pliance in accordan ce w ith generally accepted auditing standards; 
the standards applicable to finan cial audits contained in Government Auditing Standards, issued 

by the Comptroller General of the United States; and OM B Circular A-133, Audits of States, 
Local Governments, and Non-Profit Organizations. Those standards and OM B Circular A-133 
require that w e plan and perform the audit to obtain reasonable assurance about whether 
noncompliance with the types of compliance requirem ents referred to above that could have a 

direct and material effect on a major federal program occurred. An audit includes examining, on 
a test basis, evidence about the D istrict's com plian ce w ith those requirem ents and perform ing 
such other procedures as we considered necessary in the circum stances. W e believe that our 
audit provides a reasonable basis for our opinion. Our audit does not provide a legal 
determ ination on the District's com pliance w ith those requirem ents. 

In our opinion, the D istrict com plied, in all m aterial respects, w ith the requirem ents referred to 

above that are applicable to each of its major federal programs for the year ended June 30, 1998 
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The m anagem ent of the D istrict is responsible for establishing and m aintaining effective internal 
control over com pliance w ith requirem ents of laws, regulations, contracts and grants applicable 
to federal program s. In planning and perform ing our audit, we considered the District's internal 

control over compliance with requirements that could have a direct and material effect on a major 
federal program in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on com pliance and to test and report on internal control over compliance in accordance 
with OM B Circular A -133. 

Our consideration of the internal control over com pliance would not necessarily disclose all 
m atters in the internal control that m ight be m aterial w eaknesses. A m aterial weakness is a 
condition in which the design or operation of one or m ore of the internal control com ponents 
does not reduce to a relatively low level the risk that noncom pliance with applicable 
requirem ents of laws, regulations, contracts and grants that would be m aterial in relation to a 

major federal program being audited may occur and not be detected within a timely period by 
employees in the norm al course of perform ing their assigned functions. W e noted no m atters 
involving the internal control over compliance and its operation that we consider to be m aterial 
w eaknesses. 

This report is intended for the inform ation of the Board of Com m issioners, m anagem ent, all 
applicable Federal and State agencies, and the Legislative Auditor of the State of Louisiana, and 
should not be used for any other purpose. H owever, this report is a m atter of public record, and 
its distribution is not lim ited. 

August13,1998 
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W EST JEFFER SO N LEV EE DISTRICT 
State of Louisiana 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
For the Fiscal Year Ended June 30, 1998 

,qnm m arv of Auditor~ R esults 

The auditor's report expresses an unqualified opinion on the general purpose financial 

statements of the W est Jefferson Levee District (the "District"), a component unit of the 
Stale of Louisiana, as of and for the year ended June 30, 1998. 

No reportable conditions related to the audit of the financial statem ents are reported in the 
Independent Auditor's Report on Com pliance and on Internal Control Over Financial 
Reporting Based on an Audit Perform ed in Accordance W ith Government Auditing 
Standards. 

One instance of noncom pliance m aterial to the financial statem ents of the D istrict w as 
noted during the audit and is described in com m ent no. 98-1 of this schedule. 

No reportable conditions relating to the audit of the major federal award programs are 
reported in the Independent Auditor's Report on Compliance W ith Requirem ents 

Applicable to Each M ajor Program and Internal Controls Over Compliance in 
Accordance W ith OM B Circular A -133. 

The auditor's report on compliance for the major federal award programs for the District 
expresses an unqualified opinion on all major federal programs. 

There are no findings relative "to "the major federa~ av~arfis programs for "the Dis"tric"t "that 
require disclosure in this schedule. 

The programs tested as major federal award programs include 

CFDA Program Nam e 

Unknown W ater Resources & Developm ent Act, 
W estbank Hurricane Protection Levee 

The threshold for distinguishing Type A and Type B program s was $300,000 (although, it 
should be noted that the W estbank Hurricane Protection Levee project is being conducted 
under a "cooperative endeavor agreement" and no direct federal assistance was received). 

The District w as not considered to be a "low -risk" auditee 
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W EST JEFFERSO N LEV EE DISTRICT 
State of Louisiana 

SCHEDULE OF FINDING AND QUESTIONED COSTS (CONTINUED) 
For The Year Ended June 30, 1998 

CO M PLIAN CE W ITH LAW S AND REG ULATIO NS 

98-1. F1ND1N G 

LRS 39:1225 requiresthat the am ount of securities pledged against deposits shall at all 
tim es be equal to one hundred percent of the am ount on deposit, except for that portion of 
the deposits which are insured. During m y testwork on cash balances and securities 
pledged, I noted that the District's deposits exceeded the am ount of securities pledged 
and insurance by $400,686. 

RESPON SE 

This occurred near the end of the year due to the Bank subm itting securities pledged 
listing show ing par values, not book or m arket values. Thinking there were excess 
securities pledged, the District m istakenly allowed the Bank to release som e of the 
securities. The District has contacted the Bank  about the error and has requested that the 
deficiency be addressed. The District has also requested a m onthly listing of m arket 

values pledged. 

REPO RTA BLE CO N DITIO N S 

N ON E 

N ON E 
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