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INDEPENDENT AUD ITOR 'S REPORT 

To the Boa rd o f D irecto rs o f 
RAYV 11,1,E REACIi PROGRAM , 1NCORPORATED 
R ayv ille , Lou is ian a 

1 have aud iled th e accompany ing Balan ce Sheet of the State G ran t 

Fund of RAYV I LLE REACH PROGRAM ~ INCORPORATED (a nonprofi t 
organization) as of June 30, 1996, and the Related Statement of 
Suppo rt , R evcnu e ~ Exp end itu res , and Chang es In Fund Ba lan ces for 
the year then ended . These fin ancial statem en ts are tile 
respons ib ility of the ORGAN IZAT ION 'S m anagelnen t. My responsib i t ity 
is to express an op in ion o~) these financia l statem en ts based on my 
aud i t . 

1 conducted my aud it in accordance w ith generally accep ted aud iting 
standards . Those s tand ards requ ire that I p lan and perform the 
and il to ob tain reasonab le assu rance about whether the financial 
slatcmen ts are free of material m isstatem ent. An aud it includes 
exam in ing ~ on a test basis ~ eviden ce supporting the amoun ts and 
d isc losu res in the f in an c ia l stalem en ts . An aud it a lso inc lud es 
assess ing th e accoun ting p rin c ip les used and s ign if ican t estim ates 
m ad e by m an ag em en t , as w e ll as eva luating the overa ll f inan cia l 

slalement presentation . I believe that my audit provides a 
reasonab le basis for m y op in ion . 

In my op in ion , the f in an cial sta tem en ts referred to above presen t 
fa irly , in a ll m a ter ia l respects , the f in an c ia l pos ition o f 
RAYV ILI,E REACII PROGRAM ~ INCORPORATED as of June 30 ~ 1996 , and the 
resu lts of its operations and the chang es in its cash f lows for the 
year then ended in con form ity w ith generally accep ted accoun ting 
p r in c ip les . 

A s d iscussed in No te 7 , th e f inan c ia l sta tem en ts be ing p resen ted 
are on ly for the fund referred to above and do not include the 
assets , liab ilities , and fund balan ces and the support, revenue~ 
exp en ses ~ and cap ita l add it ions o f RAYV 1LLE R EACH PROGRAM , 
INCORPORATED . A cco rd ing ly , th e accompany ing finan c ia l statem en ts 
are not in tended to p resen t the f inancial pos ition of RAYV ILLE 
REACH PROGRAM , IN COR PORATED as of Jun e 30 , 1996 , or its resu lts of 
operations for the year then ended in conform ity w ith generally 
accep ted accoun ting p rin c ip les . 



RAYV ILLE R EACH PROGRAM , INCORPORATED 
R ayv ille , Lou is ian a 

SU PPLEM ENTA L INFORMAT ION 

As of and for the Year Ended June 30
, 1996 

CURRENT OPERATING FUND ( STATE GRANT FUND) 

The cu rren t operating fun 
for a g ran t from the S tate 
A ffairs and Rura l Developm en t 

is a res tricted fund used to accoun t 
of l, ou isiana ~ D epartm en t of U rban 
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REVENUES : 

S tale G ran t 

RAYV ILLE REACH PROG RAM , INCORPORATED 
Rayv ille , Lou isiana 

STATEM ENT O F SUPPORT ) 
AND CHANGES IN 

TOTA l, REVENU ES 

EXPEN SES 

TOTAl, EXPEN SES 

R EVENUE , EXPENSES , 
FUND BALANCES 

For the Year Ended June 30 , 1995 

REVENUES OVER (UNDER) EXPENSES 

FUND BA LAN CES ) AT BEG INN ING OF YEAR 

FUND BA LANCES ) AT END O F YEAR 

STATEM ENT B 

CURRENT 
OPERAT ING 

FUND 

(STATE 
GRANT) 

35 ,000 

$ 35,000 

$ 35 ,000 

$ 35 ,000 

T he accom pany ing n o tes con s titu te an in teg ra l p art o f th is s ta tem en t , 



RAYV ILLE REACH PROGRAM , INCORPORATED 
R ayv iI le , Lou is iana 

STATEM ENT D 

STATEMENT O F REVENUES , EXPEND ITURES , AND CHANGES IN FUND BALANCE 
BUDGET (GAAP BASIS) AND ACTUAL - STATE GRANT FUND 

REVENUES 

S ta te G ran t 

TOTAL R EVENUES 

EXPEND 1 TIJRE S 

For the Year Ended June 30 , 1996 

P ersona l Serv ices 
R e la led Ben efits 
T rav el 
Op era ting Serv ices 
Supp l i es 
P rofess iona l Serv ices 

ACTUAl, 

$ 35 ,000 $ 35 ,000 $ 

$ 35,000 $ 35,000 $ 

TOTAL EXPEND ITURES $ 35 ,000 35 ,000 $ 

Excess of R evenu es over 
Exp end i tu res 

Fund B a lan ce , Beg inn ing 

Fund Ba lan ce , End ing 

S 

$ $ $ 

VAR IANCE 
FAVORABLE 

(UNFAVORABLE) 

(1,179 
(21 
11 

44 1 
158 
590 

T he accom pany ing no tes cons titu te an in teg ra l part o f th is sta tem en t
. 



RAYV ILLE REACH PROGRAM ~ INCORPORATED 
Ind ep enden t Aud ito r 's R eport 
Pag e 2 

My aud it was conducted for the purpose of form ing an op in ion on the 
finan cial statem en ts taken as a who le . The supp lem en tal 
in fo rm a tion and schedu les are p resen ied fo r pu rposes of add ition a l 
analysis and is no t a requ ired part of the financial statem en ts . 
Such information has been subjected to the auditing procedures 
app lied in the aud it of the financial statem en ts and , in my 
op in ion , is fairly stated in a ll m aterial respects in relation to 
th e f in an c ia l s tatem en ts taken as a who le . 

1,OU I S R . BRAD LEY 
CERT IF IED PUBL IC ACCOUNT ANT 
1 NCOR PORATED 

M on ro e ~ Lou is ian a 
O ctober 2 ~ 1996 



RAY V ILLE REACH PROGRAM ~ IN CORPORATED 
Con ten ts 
Pace 2 

SUPPLEM ENTAl, INFORMAT ION SF, CT ION : 

Supp lem en ta l In fo rm a tion 19 



A SSET S 

RAYV ILLE REACH PROGRAM , INCORPORATED 
R ayville , Lou isiana 

BALANCE SHEET 

For th e Year Ended June 30 , 1996 

P lan t, and Equ ipm en t 
R ece ivab le 

TOTAL A SSET S 

1, IAH IL IT IES AND FUNI) BA LANCE 

To ta l L iab ilities 

Fund Ba lan ce : 

Unde~ignated/l)esignated 

T o ta l Fund Ba lan ce 

TOTAL I, IA B IL IT IES AND FUN D BA LANCE 

STATEM ENT A 

CURRENT 
O PERAT ING 

FUND 
(STATE 
GRANT) 

1 ,324 
5 ,245 

518 

$ 7 ,087 

$ 1 ,000 
842 

1 ,842 

5 ,245 

5 ,245 

$ 7 ,087 

The accom pany ing no tes con st itu te an in leg ra I part of th is s ta tem en t 



LE REACH PROGRAM , INCOR PORATED 
le ~ Lou is iana 
ance w ith Laws and R egulations 

1,OU 1S R . BRADLEY 
CERT 1F I ED PUBL IC ACCOUNTANT 
I NCO RPORATED 

M on ro e ~ Lou is iana 
O ctober 2 ~ 1996 
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INI)EPENDENT AUI)ITOR 'S REPORT ON COM PI, IANCE W ITII 
I.AW S , R EGU LAT ION S , CONTRACT S , AND GRANT S BA SED ON AN AUD IT O F 

F INANC IAl, STATEM ENT S PER FORM ED IN ACCORDANCE W ITH 
"GOVERNM ENT AU D IT ING STANDARDS" 

To Ihe Board of D ireelors of 
RAYV ILLE REACH PROG RAM , INCOR PORATED 
R ayv ille , Lou is ian a 

I h ave aud iled th e fin an c ial s ta tem en ts o f th e S late G ran t F und of 
RAYV lLI,E REACH PROGRAM s INCO RPORATED as o f and fo r th e y ear end ed 

,June 30 , 199g ~ and h av e issued m y repo rt th ereon dated O c tober 2 ~ 

1996 . 

1 conduc ted m y and i! in acco rdan ce w ilh g'enerally accep ted atld i|ing 
s tand a rd s and GO VERNM ENT AU D IT ING STANDARD S , issued by tile 
Comptro ller G eneral of lhe lln iled Slates . Those s tandards requ ire 
tha t I p lan and perform the aud it to obtain reasonat)le assu rance 
al)oa! whether the financial statem en ts are free of m aterial 
m issta tem en t . 

Com p l iance w ith laws ~ rcgu la lion s , (:on trae ts , ond g ran ts app licab le 
to the ORGAN IZAT ION is the responsibility of the ORGAN IZAT ION 'S 
m anag em en t . As part o f ob ta in ing reason ah le assu ran ce abou l wh ether 
It;~,, fixaa~ e ial sta te,a'..e.,~,ts are free of m ateria l n~isslatem en t ~ 1 
p erfo rm ed tests o f the ORC.AN IZAT ION 'S com p liance w ith certa in 
p rov is ions of laws ~ regu lations , con tracts , and g ran ts , ltowever, 
lbe objective of my audit of lhe financial slatemen ts was not lo 
p rov ide an op in ion on overa ll comp liance w ith sueh prov is ions . 
A cco rd ing ly , 1 do no t exp ress such an op in ion . 

The resu lls o f my tests d isc losed no instances of noncomp ] lance 
Ibat are requ ired to be reported under GOVERNM ENT AUD IT ING 
STANDARDS . 

T h is repo r| is in lend ed 
D i recto rs , M an a~ elnen t , an 
Ib is repo r [ is a m atter o 
not lim ited . 

fo r th e in form a tion 
d Leg islative Aud itor ' 
f pub lic record , and i 
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o f th e Boa rd o f 
s O ffice ~ However , 
Is d islribulion is 



RAYV ILLE 
Rayv ille ~ 
In tern a l 
Pag e 3 

REACH PROGRAM , INCORPORATED 
Lou is ian a 

Con iro l R epo rt 



RAYV I LLE 
R ayv ille 
ln lern al 
Pag e 2 

REACH PROGRAM , INCORPORATED 
Lou isiana 

For th e purpose or th is reporl:, l have classified th e s ign ifican t 
in lerna l con tro l stru cture po lic ies and procedures in the fo llow ing 
ca tego ries : Cash ~ R ece ivab les ~ R cvenues ~ A ccoun ts Pay ab le ~ 
Expend itures , Pay roll , and F ixed Assets . 

Fo r a ll o f th e con tro l categor ies lis ted above , I ob ta in ed an 
understand ing of tile design of relevan t policies and procedu res and 
whelber they have l)een p laced in opera tion , and l assessed control 
risk . 

l no Ied no m ailer in vo lv ing th e in tern a l con iro l structu re and ils 
op e ra tion tha t I con s id er to be a repo rtab le cond it ion unde r 
standards estab lished by the Alner iean Institute or Certif ied Pub lic 
Accoun tan ts . R eportab le cond itions invo lve m atters com ing to my 
allenlion rela ting to s ign ifican t deficiencies in tile design or 
operation of the internal conlrol slrueture that, in my judgmenl, 
could adversely affecl Ih e ORGAN IZAT ION 'S ab ilily to record , 
p ro cess , sm nm a r ize , and repo rt financ ial d a ta con s isten t w ith the 
assertions o r m an ag em en t in the f inan cia l s tatem en ts . 

A m alerial ~'eakness is a repo rtable cond ition in wh ich the design 
(~r opera lion of the sp ec ific in ternal con trol structu re elem en ts 
do es no t reduce to a re la tive ly low leve l th e risk tha t erro rs o r 
irreg:n lar il ies in am oun ts that W ollld b e m ateria l in re la tion to the 
f inane ia l statem en ts being aud ited may occur and no t be detected 
w ith in a lim ely p er iod by em p loy ees 
perform ing the ir ass igned func tions . 

M y con s idera tion of the in lern a l con tro l s tructu re w ou ld no t 
n eees:~arily d isclo se all m atters in th e in tern a l con tro l stru ctu re 
lha l m igh t b e repo rtab le cond ition s and , acco rd ing ly , wou ld n o t 
n ecessa rily d isc lose a ll repo rtab le cond itions th a t a re a lso 

w eakn esses ms d ef in ed above . 

fo r th e in fo rm at ion o f tile Board o f 
1,eg is la l ire A ud itor 
pub lic record , and 

s O ff ice . llow ever , 
its d is tribution is 
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IND EPEND ENT AUD ITOR 'S REPORT ON ]NTERNAL CONTROl. STRUCTURE 
RELATEI) M ATTER S NOTED 1N A F INANC IAL STATEM ENT AUD IT 

CONI)U CTE1) 1N ACCORDANCE ~/ITII GO VERNM ENT AUD IT ING STANDARDS 

To the Board of D irectors of 
RAYV ll.I.E R EACH PROGRAM ~ INCOR PORATE1) 
Rayville , Lou isiana 

1 have aud iled lhe financia l sta tem ents of the Slate G ran t Fund of 
RAXV ILLE REACH PROGRAM , INCORPORATED as o f and for the year ended 
dune 30 , 1996 , and have issued my report thereon dated Oc tob er 2 , 
199g . 

1 condu cted m y aud it in acco rdan ce w ith g en era l ly accep ted aud it ing 
standards and GO VERNM ENT AUI)IT ING STANI)ARDS , issued by the 
Comptro ller G enera l of the Un ited States . Those s tandards requ ire 
lha t I p lan and perform the aud it to obta in reasonab le assurance 
ahou t wh e th er th e f inan c ial sta tem ents are free o f m ater ial 

m issta tem en t . 

In p lann ing and perform ing my aud it of the financia l s latem en ts of 
RAYV 1LLE REACII PROGRAM , INCORPO RATED fo r the y ear ended Jun e 30 ~1 
996 , I cons id ered its in terna l con tro l stru ctu re in o rd er to 
d ete rm in e m y aud iling p rocedu res fo r th e pu rpose of exp ress ing m y 
op in ion on the financial statements and not to provide assurance on 
lh e in terna l con tro l S ll'lle tu re . 

The m anag em en t of the ORGAN IZAT ION is responsib le for es tab lish ing 
and m a in ta in ing an in tern a l con tro l s tru ctu re . In fu lfilling th is 
responsibility , estimates and judgmen ts by managemen t are required 
to assess the expected benefits and related costs of interna l 
eoolrol struclure policies and procedures. The objectives of an 
in terna l con tro l structure are to p rov ide manag'em en t w ith 
reasonab le , b ut no t ah so lu te ~ assu ran ce tha t asse ts are safeguard ed 
against loss from unau thorized use or d isposition , and that 
tran saction s a re execu ted in accordan ce w ith m anag em en t ' s 
au thorization and recorded p roperly to perm it the preparation of 
financial statem ents in accordance w ith generally aeeep led 
accoun ting p r in c ip les . B ecause o f inheren t lim ita tion s in any 
in tern a l con tro l struc ture , errors or irregu larities m ay 

nevertheless occur and not be detected . Also , projection of any 
evaluation of Ihe structure to future periods is sub ject to the 
r isk tha t p ro cedu res m ay b ecom e inadequa te because of chang es in 
cond il ion s o r tha t th e effectiveness o f th e d es ign arid opera tion o f 
po lic ies and p ro cedu res m ay d e terio ra te . 
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RAYV ILLE R EACH PROGRAM ~ 
R ayv ille ~ l,ou i s i an a 
No tes to the F in ancia l 
Pag e 3 

NOTE 5 . CONTR IBUT ION S 

INCORPORATED 

S l a t elaen t s 

Contribu tions consist of personal donations and small 
fund raisers . A ll con tributions are considered to be 
ava ilab le fo r un restricted use un less sp ec ifica lly 
restricted by the donors . The ORGAN IZAT ION d id not 
rece ive any donations or con tribu tions during the fisca l 
y ea r . 

NOTE G . G ENERA L F IXED ASSET S 

F ixed A ssets u sed in tile non-p ro fit org an ization a re 
accoun ted fo r in th e S tate G ran l Fund and a re s tated a t 
cos|. A sse ls acquired by g ift or bequest are recorded at 
th e ir fa ir m a rk et valu e a t tb e d ate o f tran sfer . A 
sunanary of chang es in genera l f ixed assets fo r the y ear 
ended June 30 , 1996 , fo llows : 

NOT E 7 . GO I_ NG CONCERN 

I 996 

$ 5 ,245 ,00 
[). 00 
0 .00 

$ 5 ,245 .00 

Th e Boa rd of D irecto rs con s ist of the Execu tive D irecto r , 
the spouse , and son of the Executive D irector . W h ile no 
spec if ic re la ted party tran saction s occu rred b etw een th e 
Roa rd o f D irecto rs and the Execu tive D irecto r ~ SAS N o . 45 
requ ires th at th e pa rticu lar rela tion sh ip be d isc losed . 

12 



RAYV ILLE REACH PROGRAM , INCORPORATED 
R ayv ille , Lou isina 
No tes to the F inan cia l Statem ents 
Pag e 2 

C . Fun c tion a l Exo en s es 

Expenses are charged to each program based on d irec t 
expend itu res in cu rred . Any exp end itu res no t d irectly 
chargeab le are allocated to a program based on related 
sa lary expenses . There were no ind irect costs charged 
du r ing th e con tract per iod . 

I). Incom e T ax S tatus 

Tb e RAYV ILLE REACH PROGRAM ~ INCOR PORAR E1) operates as 
a p r iva te , non-p rof it o rg an iza tion . Th e ORGAN IZAT ION 
is recogn ized as a tax-exempt organ ization under 

Section 50I(e)(3) of the Inlernal Revenue Service 
Code . Therefore ~ no provisions have been m ade for 
Eed era l In com e Taxes . 

NOTE 2. ]'I:;NSI()N- P1,AN  

No emp loyees of the RAYV ILI.E REACII PROGRAM , INCORPORATED 
are m em b ers o f a p ens ion p lan o f th e ORGAN IZAT ION . The 
ORG AN IZAT ION d id w i thho ld Fcdera ] Insu rance Con tr ibu |ions 
Act (FICA) Taxes for the period under audit. The 
]i,nb ilily fo r F ICA cost at Jun e 30 ~ 1996 w as $ 1 ,795 .84 . 

NOTE 3 . DONATED SERV ICES 

NOTE 4 . BUDGET PRACT ICES 

- k ind 
1o m alch 

Th e ORG AN IZAT ION p repares an annua l budg e t wh ich is 
app roved by the Board of D irectors prior to being 
subm itted to th e g ran ting au thor ity . A s a resu lt, 
"budg e ted and actua l" compara tive sta tem en ts are 
p resen led as supp lem en ta l in form ation . 

11 



NOT E 1 . 

RAYV ILLE REACtl PROGRAM s INCORPORATED 
Rayv ille , Louisiana 

No tes q'o The F in anc ia l Sta tem en t 
As of and for tile Year Ended June 30 , 1996 

SUMMARY O F S IGN IF ICANT ACCOUNT ING PO L IC IES 

A . Bas is o f P resen tat ion 

Tb e O rgan ization fo llows s tandards of accoun ting and 
financia l reporting for vo luntary hea lth and w elfare 
o rg an izat ion s as d escr ib ed in the Am er ican In stitu te 
o f C er tif ied Pub lic A ccoun tan ts ' "Industry G u ide fo r 
Aud its of Volun tary tlea lih and W elfare O rgan izations" . 
Accord ing ly , the finan cial statem en ts are p repared on 
an accrua l bas is o f accoun ling . 

Nature of ~ eratiop 

Th e RAY V ILLE REACH PROGRAM , INCOR PORATEI) is a p riva te 
non p ro f it o rg an izat ion ch artered hy th e S Late o f 
l,ou is iana on April 28 , 1995 . The O rgan iza tion is 
recogn ized as a tax-exempt organ ization under Sec tion 
501 (c)(3) of the lnlernal Revenue Service Code. The 
objective of tbe Organization is to reduce substance 
and d rug abuse am ong youth s rang ing from g rad es 1 to 
12 . The ir goa ls are ach ieved by p rov id ing tu to r ia l, 
edLlea liona l tra in ing and counseling lo you ths , and 
paren ta l gu idance and tra in ing to adu lts . 

Fund A ggoun ting 

]n o rd er tO comp ly con trac tu a l reporting requ irem en ts 
p laced on g ran ts , the principles of fund aeeoun ting 
are used . Accord ing ly , a ll assets ~ liab ilities ~ and 
act iv it ies are sta ted on the m od ified accru a l bas is 
and are accoun ted fo r in the S tate G ran t Fund . 

Con trihu tions are con s id ered to be un res tr ic ted funds 
un less res tricted by the donor. A ll funds over wh icb 
lhe Boa rd o f D irecto rs has d iscretion ary con tro l have 
b een in c luded in the opera ting fund . Th e ORG AN IZAT ION 

only used one fund (General Fund) for operations. 
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