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Board of Com m issioners 
North Sabine Fire Protection District 
P.O . Box 81 
Zwolle, LA 71486 

ndeDendent Auditors' Rennrt 

W e have audited the accom panying general purpose financial statem ents of North Sabine Fire Protection District as 
of Decem ber 31,1995, and for the year then ended, as listed in the table of contents. These general purpose financial 
statem ents and the supplem ental financial inform ation referred to below are the responsibility of the entity's 
m anagem ent. Our responsibility is to express an opinion on these general purpose financial statem ents based on our 
audit. 

W e conducted our audff in accordance with generally accepted auditing standards and 
iss ued by the Com ptroller of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the general purpose financial statem ents are free of m aterial m isstatem ent. An 
audit includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the general purpose 
financial statem ents. An audit also includes assess ing the accounting principles used and significant estim ates m ade 
by m anagem ent, as well as evaluating the overall general purpose financial statem ent presentation. W e believe that 
our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, in all m aterial respects, the 
financial position of North Sabine Fire Protection District as of Decem ber 31, 1995, and the results of its operations for 

the year then ended in conformity with generally accepted accounting principles. 

n accordance with Governm ent AuditinQ Standards 
consideration of North Sabine Fire Protection District's 
on its com pliance with laws and regulations. 

we have also issued a report dated April 16, 1996 on our 
nternal control structure and a report dated April 16, 1996 

O ur audit was m ade for the purpose of form ing an opinion on the general purpose financial statem ents. The 
accompanying financial information listed  as supplemental financial information in the table of contents is presented  
for purposes o! additional analysis and is not a required part of the financial statem ents of North Sabine Fire 
Protection District. Such information has been subjected to the auditing proced ures applied in the audit of the 
general purpose financial statem ents and, in our opinion, is fairly presented in all m aterial respects in relation to 
the financial statem ents taken as a whole. 

April16,1996 

M embers, American Institut 



 



Zwolle, Louisiana 

combined Balance Sheet - All Fund Types and Accos t Groups 

D~ ember 31, 1995 

ASSETS AND OTHER DEBITS 

Assets: 

Cash $ 
T~ es r~ elvable 

Prepaid items 

Fixed assets 

Other debits: 

Amt. to be provided for retir~ ent 

of general long term debt 

Fund Types Account Groups 

Spe cial 

R~venue 

O0 

TOTAL ASSETS AND OTHER DEBITS $ 316,663.21 $ 

LIABILITIES, EQUITY, 
Liabillties: 

Accounts payable: 

Trade 

Fixed liabilities 

Total liabilities 

AND OTHER CREDITS 

$ 

$ 

13,324.65 $ 
.00 

General 

Fixed 

Assets 

General 

Long-term 

Debt 

00 $ 
O0 

O0 

00 

Memo 

Totals 

1995 

00 64,008.00 64,000.00 

oo $ 
oo 

Equity and Other Cred its: 

Investment in general fixed  assets $ .00 $ 
F~ d balances: 

Reserved for prepalds 67,013.30 

Unreserved, undesignated 236,325.26 

Total Equity and Other Credits $ 303,338.56 $ 

TOT. LIAB.,EQ UITY AND OTHER CREDITS $ 316,663.21 $ 

00 

00 

64,000.00 $ 998,760.39 

.O0 $ 
64,000.00 

64,000.00 $ 

13,324.65 

64,000.00 

00 $ 618,097.18 

00 

O0 

67,013.30 

236,325.26 

O0 $ 921,435.74 

64,000.00 $ 998,780.39 

The accompanying notes are an integral part of the financial statements 



Zwolle, Louisiana 

Combined state~ nt of Revenues, ExpenditUres, ~ d Changes in Fund Balances 

All Governmental Fund Types 

Year Ended  December 31, 1995 

Revenues: 

Special assessment taxes 

Insurance rebate 

Interest 

M~seellaneous 

Expenditures 

Current: 

Grants to fire depart~ nts 

General government 

Capital outlay 

Debt service: 

Principal 

Interest 

Total Expenditures 

Other Financing Sources (Uses 
Operating transfers in 

Operating transfers out 

Total Other Financing Sources (Uses 

Excess of Revenues and sources over 

(under) Expenditures and Uses 
Fund Balance, beginning of Period 

Fund Balance, end of pe riod 

Governmental Fund Type s 

Sp~ lal 

Revenue 

213,105.48 

16,717.58 

6,873.37 

2.750.00 

Debt 

Service 

Memo 

Totals 

1995 

213,105.48 

16,717.58 

6,873.37 

2,750.00 

$ 239,446.43 $ .00 $ 239,446.43 

00 

00 

101,761.80 

7,957.53 

34,934.26 

51,336.69 

42,161.82 

101,761.80 

7,957.53 

~ O0 $ 109,719.33 $ 109,719.33 

109,719.33) .0O ( 109,719.33 

$ ( 109,719.33) $ 109,719.33 $ .00 

1,294.33 $ 
302,044.23 

The accompanying notes are an integral part of the financial statements 

OO $ 1,294.33 

O0 302,044.23 

OO $ 303,338.56 



Zwolle, Louisiana 

combined Stat~ ent of ReVenues, Expendltures, and Changes ~n Fund Balances- 

BudQet and Actual - All Governmental Fund Types 

Year Ended December 31, 1995 

Revenue.: 

Speclal assessment taxes 

Insurance rebate 

Interest 

Miscellaneous 

Expenditures 

Current: 

Board per dlem 

Professional fees 

Training 

Sundry administration 

Utllltles 

Maintenance 

Insurance 

Grants to fire departments 

C~pltal expenditures 

Total Expenditures 

Other Financing Sources <Uses> 

Operating transfers out 

Total Other Financing Sources <Uses> 

Excess of Revenues and Sources over 

<under> Expenditures and Uses 

Fund Balance, beginning of period 

Fund Balance, end of pe riod  

Spe clal Revenue Funds 

Budget 

190,000.00 $ 
14,000.00 

3,000.00 

.00 

213,105.48 

16,717.58 

6,073.37 

2,750.00 

Variance 

Favorable 

<Unfavorable> 

23 

2 

3 

2 

5. 

7. 

3. 

O. 

48 

58 

37 

00 

$ 207,000.00 $ 239,446.43 $ 32,446.43 

2,150.00 $ 
3,900.00 

5,000.00 

590.00 

1,750.00 

1,000.00 

25,000.00 

47,600.00 

.00 

2,400.00 $ 
3,703.00 

2,994.99 

9,754.90 

2,072.93 

2,514.57 

27,896.30 

34,934.26 

42,161.82 

$ 87,000.00 $ 128,432.77 $ 

240.00 

197.00 

2,005.01 

9,164.90 

322.93 

1,514.57 

2,896.30 

12,665.74 

42,161.82 

$ ( 120,000.00) $ ( 109,719.33) $ 10,280.67 

$ ( 120,000.00) $ ( 109,719.33) $ 10,280.67 

$ 

302.044.23 

The accompanying notes are an integral part of the financial statements 
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North Sabine Fire Protection District 
Zwolle. Louisiana 

Notes to the Financial Statem ents 
Decem ber 31. 1995 

NOT[" 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Financial reDortino. The financial reporting po licies of the North Sabine Fire Protection District conform to generally 
accepted accounting policies as applicable to governm ent. Such policies also conform to the requirem ents of 
Louisiana Revised Statutes 24:517 and the guidelines set forth in the Louisiana M uniciPal Audit and Accountinq 
G uide and the industry audit guide 

2 

3 

The following is a sum m ary of significant accounting policies 

Financial reDortino entity This report includes all funds and account groups which are controlled by the 
district's board. Control by the district was determined on the basis of taxing authority, authority to issue debt, 
authority to execute contracts, and general oversight responsibility. 

Fund accounting. The accounts of the entity are organized on the basis of funds or account groups
, each 

of w hich is considered to be a separate accounting unit. The operations of each fund are reported as a 
separate set of self-balancing accounts which are comprised of each fund's assets, liabilities, fund equity, 
revenues, and expenditures or expenses, as appropriate. Resources are allocated to and for individual funds 
based upon the purposes for which they are to be spent and the m eans by which spending activities are 
controlled. The various funds are grouped, in the financial statem ents in this report, into one generic fund 

type (governmental) and the following broad fund categories: 

G overnm ental Fl~nd Tvne~ 

Special revenue fund - The special revenue funds are used to account for specific revenue sources 
that are legally restricted to expenditures for specified purposes. 

Debt service fund - The debt service fund is used to account for the accum ulation of resources for 
and the paym ent of, general long-term principal, interest, and related costs. 

Special reporting treatm ent is also applied in governm ental funds when prepaid items are present to indicate 
that they do not represent "available spendable resources", even though they are a com ponent of net current 
assets. Such am ounts are offset by fund balance reserve accounts. 

The accounting and reporting treatm ent applied to fixed assets and 
long-term debt associated with a fund are determ ined by its m easurem ent focus. All governm ental fund 
types are accounted for on a spending "financial flow" m easurem ent focus. This m eans that only current 
assets and current liabilities are generally included on their balance sheets. Their reported fund balance 
(net current assets) is considered a measure of "available spendable resources". Governmental fund 
operating statements present increases (revenues and other financing sources) and decreases 
(expenditures and other financing uses) in net current assets. Accordingly, they are said to present a 
sum m ary of sources and uses of "available spending resources" during a period. 

Fixed assets used in governmental fund type operations are accounted for in the General Fixed Assets 
Account G roup. No depreciation has been provided on such assets. 
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North Sabine Fire Protecfion District 
Zwolte, Louisiana 

Notes to the Financial Statements (Continued) 
Decem ber 31. 1995 

All fixed assets are valued at historical cost or estim ated  historical cost if actual historical cost i
s not available. D

onated property, plant and equipm ent are valued at their estim ated fair value on the date donated
. The 

entity does capitalize any "infrastructure" assets which are paid for by the entffy
. 

Long-term liabilities expected to be financed from governmental fund types are accounted for in the General 
Long-Term Debt Account Group. Expenditures related to such debt are reflected in the Debt Service Fund

. 

The two account groups are not "funds". They are concerned only with the m easurem ent of financial 
position. They are not involved with the m easurem ent of results of operafions

. 

The entity does not utilize encum brance accounting 

Com parative data. Com paraW e total data for the prior year have not been presented in the accom panying 
financial statem ents since the entity changed from a tw o year to a one year reporting period

. 

C. ~ . The budget for the year ended December 31, 1995 was approved by the District's governing body prior 
to the start of the tiscal year. Budget authority lapses at year end

. No am endm ents were m ade to the original 
budget. Budget com parisons to actual expenditures are m ade m onthly to the District's Board

. 

D. Income taxes. The District is not subject to federal or state income taxes, nor is it required to file federal or state 
tax returns. 

E. _~ sh and cash equivalents. The entity defines cash to include ce~ticates of deposit
, m oney m arket funds, savings 

accounts, dem and deposits, and ether short-term securities with m aturities of three m onths or less
. 

NOTE 2 - AD VALOREM TAXES 

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year
. Taxes are levied annually by 

W ards 5-10 of Sabine Parish in October using the assessed values determ ined by the Sabine Parish tax ass essor
, and 

are billed to taxpayers in Novem ber. Current ass ess m ent is atten m ills. Am ounts show n as taxes receivable are am ounts 
collected  by the Sabine Parish sheriffs office prior to Decem ber 31

, 1995, but not rem itted to North Sabine Fire Protection 
Distdct until 1996. 



North Sabine Fire Protection District 
Zwoile. Louisiana 

Notes to the Financial Statements (Continued) 
Decem ber 31, 1995 

NOTf-~ 3 - CASH DEPOSITS W ITH FINANCIAL INSTITUTIONS 

It is the entity's policy for deposits to be secured by coitatera| valued at m arket or par, whichever is lower, tess 1he 
am ount of the Federal Deposit Insurance Corporation insurance. The enl~y's deposits are categorized to give an 
indication of the level of risk assum ed by the entity at Decem ber 31, 1995. The categories are described as follows: 

Category 1 - Insured or collateralized with seoudites held by the entity or by its agent in the entity's nam e. 
Category 2 - Collateralized with securities held by the ptedging financial institution's trust departm ent or agent in the 

entity's nam e. 
Category 3 - Uncollateralized. 

Cash Deposits, categorized by level of risk, are 

Total 
Bank Balances 

$ 137,181,84 

Cateqorv 

$ 102,276.99 

NOTE! 4 - FIXED ASSETS 

Changes in fixed assets are as follows 

Land, land im prov 
Building 
Equipm ent 

Total 

Beg. of Period 
$ 23,400.00 

90,530.99 
462.004.37 

$ 575,935.36 

NOTE! 5 - BONDS PAYABLE 

2 

$ 34,904.65 

Additions 
$ 5,827.25 

33,706.00 
2,928.57 

$ 42,161.82 

Deletions 

3 

$ 00 

$ .00 
.00 
.00 

$ .00 

End of Period 
$ 28,927.25 

124,236.99 
464.932.94 

$ 618,097.18 

The District has sold bonds with a pledge against tax receipts to be collected  by the District and to be used by the specia 
revenue fund. Particulars of the bonds are as follows : 

Original bond balance 
Bond date 
Due date of final installm ent 
Interest rate 
Annual payment, including principal and interest (P & I) 
Current bond balance 
Total (P & I) debt service requirement to maturity 

Scheduled retirem ents of fixed liabilities are as follows : 

Principal 
1996 $ 64,000.00 

nterest 

Certificates of 
Indebtedness 

$ 125,000.00 
1994 
3/1/96 
4.09% 

$ 66,617.60 
$ 64,000.00 
$ 66,617.60 

Total 

2,617.60 $ 66,617.60 
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N R H E E N E N  
M ILLE R , LT D . 
CERTIFIED PUBLIC ACCOUNTANTS 

C. Mark VanRheenen, CPA 
Steaven E. M iller Jr., CPA 

1309 E. Race Avenue ~ Searcy, Arkansas 72143 . (501) 268-8356 . Fax 268-9362 L. Scott Rose
, CPA 

Board of Com m issioners 
North Sabine Fire Protection District 
P.O . Box 81 
Zwolle. LA 71486 

W e have audited the general purpose financial statem ents of North Sabine Fire Protection District as of and for the year 
ended Decem ber 31. 1995, and have issued our report thereon dated April 16, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards and 
issued by the Com ptroller General of the United States. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the general purpose financial statem ents are free of m aterial 
m isstatem ent. 

Com pliance with laws, regulations, contracts, and grants applicable to North Sabine Fire Protection District is the 
responsibility of the entity's m anagem ent. As part of obtaining reasonable assurance about whether the general 
purpose financial statem ents are free of m aterial m isstatem ent, we perform ed tests of the entity's com pliance with 
certain prov~ ons of laws, regulations, contracts, and grants. However, the objective of our audit of the general purpose 
financial statem ents was notto provide an opinion on overall com pliance with such provisions. Accordingly, we do not 
express such an opinion. 

The results of our tests disclosed no instances of noncom pliance that are required to be reported under Governm ent 
Auditing_Standards. 

This report is intended for the inform ation of the Board of Com m issioners and m anagem ent. However, this report is 
a m atter of public record, and its distribution is not lim ited. 

April 16, 1996 VanRheenen & Miller. Ltd.' 
Certified Public Accountants 

M embers, American Institute of Certified Public Accountants 
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N R H E E N E N  
M ILLE R , LT D . 
CERTIFIED PUBLIC ACCOUNTANTS 

C. M ark VanRheenen, CPA 
Steaven E. M iffer Jr., CPA 

1309 E. Race Avenue ' Searcy, Arkansas 72143 ~ (501) 268-8356 ~ Fax 268-9362 L Scott Rose, CPA 

ndenendent Auditors' Renort on the Internal Control Structure Based on an Audit of General Purbose 

Board of Com m issioners 
North Sabine Fire Protection District 
P.O . Box 81 
Zwolle. LA 71486 

W e have audited the general purpose financial statem ents of North Sabine Fire Protection District as of and for the year 
ended Decem ber 31, 1995, and have issued our report thereon dated April 16, 1996. 

W e conducted  our audit in accordance with generally accepted auditing standards and 
issued bythe Com ptroller General of the United States. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the general purpose financial statem ents are free of m aterial 
m isstatem ent. 

The m anagem ent of North Sabine Fire Protection District is responsible for establishing and m aintaining an internal 
control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the 
expected  benefits and related costs of internal control structure policies and procedures. The objectives of an internal 
control structure are to provide m anagem ent with reasonable, but not absolute, assurance that assets are safeguarded 
against loss from unauthorized use or disposrdon, and that transactions are executed in accordance with m anagem ent's 
authorization and recorded properly to perm it the preparafion of general purpose financial statem ents in accordance 
with generally accepted accounting principles. Because of inherent lim itations in any internal control structure, errors 
or irregu[anties may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future 
periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the 
effecfiveness of the design and operation of policies and procedures m ay deteriorate. 

In planning and performing our audit of the general purpose financial statem ents of North Sabine Fire Protection Distdct 
for the year ended Decem ber 31, 1995, we obtained an understanding of the internal control structure. W ith respect 
to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and 
whether th ey have been placed in operafion, and we assessed control risk in order to determ ine our auditing procedures 
for the purpose of express ing our opinion on the general purpose financial statem ents and not to provide an opinion on 
the internal control structure. Accordingly, we do not express such an opinion. 

W e noted certain m atters involving the internal control structure and its operation that we consider to be reportable 
condrdons under standards established bythe Am erican Ins'dtute of Certified Public Accountants. Reportable conditions 
involve m atters coming to our attention relating to significant deficiencies in the design or operation of the internal control 
structure that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report 
financial data consistent with the assertions of m anagem ent in the general purpose financial statem ents. 

O ur study of the entity's internal control structure disclosed a reportable condition in internal controls relating to 
segregation of duties. Due to its lim ited size, the entity does not have the personnel to adequately separate the internal 
accounting control duties. The segregation of dufies is a decision that m ust be m ade by m anagem ent on a cost-benefit 
basis. Managem ent m ust determ ine ifthe costs of im plem enting an adequate internal control system will outw eigh the 
benefits derived from such a system . This reportable condition is inherent in all sm all entities, and should not be 
construed as a failure in proper m anagem ent. W e concur with m anagem ent's opinion that the costs incurred to 
im plem ent an adequate internal control system would exceed the benefits derived from such a system . Consequently, 
this should not be considered a controlled audit finding. 

M embers, American Institute of Certified Public Accountants 
16 



A m aterial weakness is a reportable condition in which the design or operation of one or m ore of the specific internal 
control sbucture elem ents does not reduce to a relatively low level the risk that errors and irregularities in am ounts that 
would be rn aterial in relation to the general purpose financial statem ents being audited m ay occur and not be detected 
within a tim ely period by em ployees in the norm al course of perform ing their assigned functions. 

Our consideration of the internal control structure would not necessarily disclose all matters in the internal control 
structure th at m ight be  reportable conditions and, accordingly, would not necess arily disclose all reportable conditions 
that are also considered to be rn atedal weakness es as defined above. However, we believe none of the repo rtable 
conditions described above is a m atedal weakness. 

This report is intended for the inform ation of the Board of Com m issioners and m anagem ent. However, this report is 
a m atter of public record and its distribution is not lim ited, 

April16,1996 
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VanRheenen & Miller, Ltd. 
Ce~ fied Public Accountants 


