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NDEPENDENT A UDITO R'S REPO RT O N THE FINA NCIA L STATEM ENTS 

Board of Com m issioners 
Fire District No. 5 of Caddo Parish, Louisiana 
Shreveport, Louisiana 

W e have audited the accom panying com ponent unit financial statem ents of Fire District No. 5 of 
Caddo Parish, Louisiana, a com ponent unit of Parish of Caddo, as of and for the year ended 
Decem ber 31, 1995. These financial statements are the responsibility of the m anagem ent of 
Fire District No. 5 of Caddo Parish, Louisiana. O ur responsibility is to express an opinion on 
these financia~ statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the 
Govern m ental Auditing Standards, issued by the Com ptroller General of the United States. 
Those standards require that I plan and perform  the audit to obtain reasonable assurance 
about w hether the com ponent unit financial statem ents are free of m aterial m isstatem ent. An 
audit includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in 
the financial statem ents. An audit also includes assessing th e accounting principles used and 
significant estim ates m ade by m anagement, as well as evaluating the overall financial 
statem ent presenta tion. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the com ponent unit financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of F3re  District No. 5 of Caddo Parish, Louisiana, as of 
Dece m ber 31, 1995, and the results of its operations for the year then ended, in conform ity with 
generally accepted accounting principles. 

Agee & Agee, P.C. 
Shreveport, Louisiana 

M ay 



EXHIBIT A FIRE DISTRICT NUMBER 5 OF CADDO PARISH, LOUISIANA 
PAGE I COMBINED BALANCE SHEET-ALL FUND TYPES AND ACCOUNT GROUPS 

December 31, 1995 

ASSETS AND OTHER DEBITS GOVFRNMENTAL FUND TYPES 

CASH AND CASH EQUIVALENTS (NOTES I AND 3) 
TAXES AND FEES RECEIVABLE NET OF ALLOWANCES 

FOR UNCOLLECTIBLES{NOTES I AND 4) 
DUE FROM OTHER GOVERNMENTAL UNITS 
REVENUES FROM LITIGATION (NOTE 8) 
GENERAL FIXED ASSETS {NOTE i AND 5) 
OTHER ASSETS 
OTHER DEBITS: 
AMOUNT AVAILABLE IN DEBT SERVICE FUND(NOTE 7) 
AMOUNT TO BE PROVIDED FOR RETIREMENT 

OF GENERAL LONG-TERM DEBT 

GENERAL 

$91,262 

160,606 
7,688 
75,300 

1,679 

DEBT 
SERVICE 

$46,360 

55,650 

14,700 

TOTAL ASSETS AND OTHER DEBITS $336,535 $116,710 

LIABILITIES and FUND EQUITY 

LIABILITIES: 
ACCOUNTS PAYABLE 
BONDS PAYABLE (NOTE 7) 

TOTAL LIABILITIES 

EQUITY AND OTHER CREDITS: 

INVESTMENT IN GENERAL FIXED ASSETS 

FUND BALANCES: 
DESIGNATED FOR SUBSEQUENT 

YEARS EXPENDITURES(NOTE 4) 
UNRESERVED AND UNDESIGNATED 

$0 

$228,857 
!07,678 

$116,700 
LQ 

TOTAL EQUITY AND OTHER CREDIT $336,535 $116,700 

TOTAL LIABILITIES,EQUITY AND 
OTHER CREDITS $336,535 $116,700 

THF ACCOMPANYING N~TFS ARE AN INTEGRAL PART OF THESE STATEMENTS 



GENERAL 
FIXED 
ASSETS 

$744,970 

GENERAL 
LONG TERM 

DEBT 

$116,700 

113,300 

$744,970 $230,000 

$230,000 

$0 $230,000 

$744,970 

$744,970 

EXHIBIT A 
PAGE 2 

December 31 
1994 

$137,622 

116,700 

113,300 

$1,428,215 

$0 
230,000 

$230,000 

744,970 

345,557 
107,678 

$I,198,205 

December 31 
1993 

$210,792 

274,622 
]2,190 

0 
651,311 
4,438 

101,755 

163,245 

$I,418,353 

$6,068 
$265,000 

$271,068 

65],311 

244,875 
251,139 

$i,147,325 

$744,970 $230~000 $I,428,205 $1,418,393 
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EXHIBIT B 
PAGE I 

FIRE DISTRICT NUMBER 5 OF CADDO PARISH, LOUISIANA 
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 

IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES 
YEAR ENDED DECEMBER 31, 1995 

REVENUES: 
TAXES AND FEES 
INTERGOVERNMENTAL 
REVENUES FROM LITIGATION (NOTE 8) 
INTEREST AND MISCELLANEOUS 

TOTAL REVENUES 

EXPENDITURES: 
CURRENT: 

GENERAL GOVERNMENT 
OTHER 
PUBLIC SAFETY: 

MAINTENANCE AND REPAIRS 
OFFICE SUPPLIES 
UTILITIES AND TELEPHONE 
INSURANCE AND BOND 
LEGAL AND ACCOUNTING 
FUEL 
MEDICAL SUPPLIES 
FIREFIGHTING SUPPLIES 
SALARIES AND BENEFITS 
PENSION COST 
OTHER 

CAPITAL OUTLAY 
DEBT SERVICE: 

PRINCIPAL RETIREMENT 
INTEREST 

TOTAL EXPENDITURES 

EXCESS OF REVENUE OVER/ 
UNDER EXPENDITURES 

FUND BALANCES-BEGINNING 

FUND BALANCES-ENDING 

GENERAL 
FUND 

76,041 
13,218 
75,300 
12,299 

$276,858 

$17 
2 
8 
31 
11 
3 
2 
6 

111 
7 
34 
92 

976 
940 
469 
174 
102 
650 
829 
741 
513 
288 
153 
106 

$329,941 

(53,083) 

389,618 

DEBT 
SERVICE 

$56,768 

14,700 
2,540 

$74,008 

$I,053 
804 

35,000 
22,196 

$69,053 

14,955 

I01,755 

$336,535 $i]6,710 

THE ACCOMPANY NOTES ARE AN INTERGAL PART OF THESE STATEMENTS 



(MEMORANDUM ONLY) 

EXHIBIT B 
PAGE 2 

December 31 
1995 

$232,809 
]3,218 
90,000 
14,839 

$350,866 

I 

$o 

976 
940 
469 
174 
I02 
650 
829 
741 
513 
341 
957 
106 
0 

000 
196 

$388,994 

(38,128) 

491,373 

$453.245 

December 31 
1994 

$284,266 
23,326 

8,877 

$316,469 

$526 

9,811 
1,212 
9,766 
27,856 
10,469 
3,876 
6,879 

IiO 
8 
15 
14 

3O 
25 

392 
520 
292 
607 
0 

000 
003 

$274,209 

42,260 

453,754 

$496,014 



 

EXHIBIT C 
FIRE DISTRICT NUMBER 5 OF CADDO PARISH, LOUISIANA 

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES- 
- BUDGET (NON-GAAP BASIS) AND ACTUAL GENERAL FUND 

YEAR ENDED DECEMBER 31, 1995 

REVENUES: 
TAXES (NOIE 2) 
STATE REVENUE SHARING 
INTEREST AND MISCELLANEOUS 

GENERAL FUND 
VARIANCE 
FAVORABLE 

BUDGET ACTUAL (UNFAVORABLE) 

$248,374 
17,000 
6,500 

$244,971 
17,721 
7,636 

($3,403) 
721 

1,136 

TOIAL REVENUES $271,874 $270,328 ($1,546) 

EXPENDITURES: 
PUBLIC SAFETY-FIRE PROTECTION 

MAINTENANCE AND REPAIRS 
OFFICE SUPPLIES 
UTILITIES AND TELEPHONE 
INSURANCE 
LEGAL AND ACCOUNTING 
FUEL 
MEDICAL SUPPLIES 
FIREFIGHTER SUPPLIES 
SALARIES AND BENEFITS 
PENSION COST 
CAPITAL OUTLAY 
OTHER 

$18 
2 
8 
31 
14 
3 
2 
6 

111 
7 
88 
21 

094 
981 
469 
954 
251 
650 
883 
741 
583 
288 
995 
258 

TOTAL EXPENDITURES $322,328 $318,147 

EXCESS OF EXPENDITURES OVER REVENUES (50,454) (47,819) 

FUND BALANCES-BEGINNING 

FUND BALANCES-ENDING 

$3~4C395 

$273,941 

$324,395 

$276,576 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESF STATFMFNTS 
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$8 
I 

(3 
(S 

1 

(4 
6 

7 
(7 

906 
0]9 
83] 
254 
851 
150 
117 
741 
492 
135 
005 
058 

$4,181 

2,635 

$2,635 



FIRE DISTRICT NO . 5 O F CA D DO PA RISH, LO UISIA NA 
NO TES TO FINA NCIA L STATEM ENTS 

NTRO DUCTIO N 

Fire District No. 5 of Caddo Parish, Louisiana (the =District') was created by Ordinance No. 
2143 adopted by the Caddo Parish Com m ission on April 25, 1984. The governing body of the 
District consists of a five m em ber Board of Com m issioners, appointed by the Caddo Parish 
Com m ission and is a com ponent the Parish of Caddo. Mem bers serve tw o year term s and do 

not receive compensation for their services. The District has four (4) paid employees and a 
volunteer organization. 

The District provides fire protection, em ergency m edical and hazardous m aterial services for 

the people of the District. The twenty-four (24) hour manned station is equipped with a Class A 
pum per, Class B pum per, em ergency m edical serv ice truck and other m iscellaneous vital 
equipm ent. Tw o unm anned stations are equipped w ith a Class B pum per/tank truck. 

1. SUM M ARY O F SIGNIFICANT ACCOUNTING POLICIES 

A . BASIS O F PRESENTATIO N 

The accom panying general purpose financial statem ents of the Caddo Parish Fire District 
No. 5 have been prepared in conform ity with generally accepted accounting principles 
(GAAP) as applied to governmental units. The Governmental Accounting Standards Board 
(GASP) is the accepted standard-setting body for establishing governmental accounting 
and financial reporting principles. 

B. REPO RTING ENTITY 

As the governing authority of the parish, for reporting purposes, the Caddo Com m ission is 

the financial reporting entity for Caddo Parish. The financial reporting entity consists of (a) 
the primary government (Caddo Commission), (b) organizations for which the primary 
government is financially accountable, and (c) other organizations for which nature and 
significance of their relationship with the pdmary govem ment are such that exclusion would 
cause the reporting entity's financial statem ents to be m isleading or incom plete. 

Governm ental Accounting Standards Board Statem ent No. 14 established criteria for 
determ ining w hich com ponent units should be considered part of the Caddo Com m ission 
for financial reporting purposes. The basic criterion for including a potential com ponent unit 
within the reporting entity is financial accountability. The GASB has set forth criteria to be 
considered in determ ining financial accountability. These criteria include: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the Com m ission to im pose its will on that organization and/or 

b. The potential for the organization to provide specific financial benefits to or 
im pose specific financial burdens on the Com m ission. 



2. Organizations for which the Commission does not appoint a voting majority but are 
fiscally dependent on the Com m JssJon. 

O rganizations for which the reporting 
m isleading if data of the organization is 
significance of the relationship. 

entity financial statem ents w ould be 
not included because of the nature or 

Because the Caddo Parish Com m ission appoints the organization's governing body, the 
District w as determ ined to be a com ponent unit of the Caddo Parish Com m ission, the 
financial reporting entity. The accom panying financial statem ents present inform ation only 
on the funds m aintained by the District and do not present inform ation on the Parish 
Com m ission, the general govern m ent services provided by that governm ental unit, or the 
other governm ental units that com prise the financial reporting entity. 

C. FUND ACCO UNTING 

The District uses funds and account groups to report on its financial position and the results 
of its operations. Fund accounting is designed to dem onstrate legal com pliance and to aid 
financial m anagem ent by segregating transactions relating to certain govern m ent functions 
or act ivities. 

A fund is a separate acc ounting entity with a self-balancing set of accounts. On the other 
hand, an account group is a financial reporting device designed to provide accountability 
for certain assets and liabilities that are not recorded in the funds because they do not 
directly affect net expendable available financial resources. 

Funds of the District are classified  as govern m ental fu nds. Govern mental fu nds account 
for the district's genera l activities, including the collection and disbursem ent of specific or 
legally restricted  m onies, the acquisition or construction of general fixed  assets, and the 
servicing of genera l long-term debt. Govern m ental funds of th e District include: 

1. General Fund --  th e general operating fu nd of th e District and accounts for a 
financial resources, exce pt th ose required to be accounted for in other funds. 

2. Debt Serv ice Fund -- accounts for tra nsactions relating to re source s retained and 
used for the paym ent of principal and interest on those long-term  obligations 
recorded in the genera l long-term  obligations acc ount group. 

3. Capital Projects Fund -- This fund was closed in February 1995 and the cash 
balance of $4,664 was applied to the cost of a rescue vehicle. Th e rem aining asset 
of unam ortized bond cost was transferred to the General Fund and expensed. 

General Fixed Assets and G eneral Long-Term  Debt: 

General Fixed Assets Account G roup: 
Th e General Fixed Assets Account Group is used to account for fixed assets used 
in governm ental fund type operations for control purposes. 

General Long-Term Debt Account Group: 
The G eneral Long-Term Debt Account G roup is used to account for long-term 
liabilities to be financed from governmental fund types. 



Total Colum ns on Com bined Statem ents 

Total colum ns on the com bined statem ents are captioned "m em orandum only" to indicate 
that they are presented only to facilitate financial analysis. Data in these colum ns do not 
present financial position, results of operations or cash flows in conform ity with generally 
accepted accounting principles. Neither is such data com parable to a consolidation. 

Interfund elim inations have not been m ade in the aggregation of this data. 

D. BASIS O F ACCOUNTING 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. The governm ental funds are accounted for using a current financial 
resources m easurem ent focus. W ith this m easurem ent focus, only current assets and 
current liabilities are generally included on the balance sheet. O perating statem ents of 
these funds present increases and decreases in net current assets. The m odified accrual 
basis of accounting is used by the governm ental funds. 

The governm ental funds use the following practices in recording revenues and 
expenditures: 

Revenue Recognition: 
Ad valorem taxes attach as an enforceable lien on property as of January 1. Taxes 
are levied by the District in Septem ber or October, are actually billed to the 
taxpayers in November and are actua'@ due and payable on or before January 1 
of the following year. The District's ad valorem tax revenues are accrued and 
recognized when levied. 

O ther Revenue: 
Other revenues are not susceptible to accrual because generally they are not 
m easurable until receive in cash. 

Expenditures: 
Expenditures are recorded when the related fund liability is incurred. Principal and 
interest on general long-term debt are recorded as fund liabilities when due or when 
am ounts have been accum ulated in the Debt Service Fund. 

Other Financing Sources (Uses) 
Transfers betw een funds that are not expected to be repaid are accounted for as 
other financing sources. 

E. BUDG ETS 

The budget for the General Fund is proposed and form ally adopted by the Com m issioners 
in the last quarter of the fiscal year following at least one budget planning session open to 
the public. The budget is prepared on the cash basis of accounting. Budgetary 
am endm ents involving the transfer of funds from one function to another or involving 
increases in expenditures resulting from revenues exceeding am ounts estim ated require 
approval of the Com m issioners. At year end, all appropriations lapse. 

The budget com parison statem ent included in the accom panying financial statem ents 
includes the original adopted budget (cash basis) and all subsequent amendments, if any. 



The follow ing reconciles the excess of revenues over expenditures for the G eneral Fund 
as show n in the com bined statem ent of revenues, expenditures and changes in fund 
balances -- all governm ental fund types to the statem ent of revenues, expenditures and 

changes in fund balances -- budget (cash basis) and actual. 

Excess of Revenues over Expenditures -- GAAP Basis 

Adjustments: 
Revenue Accruals -- Beginning 

Expenditure Accruals Beginning 

Revenue Accruals -- Ending 

Excess of Revenues over Expenditures -- Budgetary Basis 

F. CASH AND CASH EQ UIVALENTS AND INVESTM ENTS 

$ <53,083> 

257,065 

<6,068> 

<245,733> 

<47.819> 

Cash includes am ounts in dem and deposits, interest-bearing dem and deposits, and m oney 
m arket accounts. The District considers all highly liquid investm ents, w ith a m aturity of 
three m onths or less w hen purchased, to be cash equivalents. 

Under state law , the District m ay deposit funds in dem and deposits, interest-bearing 
dem and deposits, m oney m arket accounts, or tim e deposits with state banks organized 
under Louisiana law and national banks having their principal offi ces in Louisiana. 

Under state law , the District m ay invest in United States bonds, treasury notes, or 
certificates. These are classified as investm ents if their odginal m aturities exceed 90 days; 
however, if the original m aturities are 90 days or less, they are classified as cash 
equivalents. Investm ents are stated at cost. 

G . INVENTO RIES 

Inventories consist of expendable supplies held for consum ption. Expenditures are 
recognized w hen the item s are purchased. Inventories at year end are equally offset by 
fund balance reserves. 

H. PREPAID ITEM S 

Annual prepaid insurance is expensed at the tim e purchased. The difference  between new 
and changing policies is considered im m aterial on an annualized basis. 

FIXED ASSETS 

Fixed assets are recorded as expenditures at the tim e purchased or constructed, and the 
related assets are reported in the general fixed assets account group. Public dom ain or 
infrastructures are not capitalized. Interest costs incurred during a construction is 
im m aterial and is not capitalized. No depreciation has been provided on general fixed 
assets. All fixed assets are valued at historical cost, or estim ated cost if historical cost is 
not available. 



J. CO M PENSATED ABSENCES 

After one year of service, firem en earn 18 to 28 days of annual leave each year, depending 
on their length of serv ice. Annual leave m ust be taken in the year earned. Unused annual 
leave cannot be accum ulated. 

Upon term ination, em ployees are paid for any earned but unused annual leave 

Each full-tim e em ployee is entitled to full pay during sickness or culpable indiscretion
, for 

a period of not less than 52 weeks, during any calendar year. 

At Decem ber 31, 1995, em ployee leave benefits requiring recognition in accordance w ith 
GASB Codification Section C60 were determ ined to be im m aterial and not included within 
accom panying financial statements. The cost of leave privileges, com puted in accordance 
with the above codification, is recognized as a current-year expenditure within the General 
Fund w hen leave is actually taken. 

K. LO NG -TERM O BLIGATIO N 

Long-term obligations expected to be financed from governm ental funds are reported in the 
general long-term obligations account group. Expenditures for principal and interest 
paym ents for long-term obligations are recognized in the governm ental funds when due. 

L. FUND EQ UITY 

Reserv es 

Reserves represent those portions of fund equity not appropriable for expenditure or legally 
segregated for a specific future use, 

Designated Fund Balances 

Designated fund balances represent tentative plans for future use of financial resources 

M . TOTAL COLUM NS O N STATEM ENTS 

The total colum ns on the statem ents are captioned M em orandum  O nly to indicate that they 
are presented only to facilitate financial analysis. Data in these colum ns do not present 
financial position or results of operations in conform ity with generally accepted accounting 
principles. Neither is such data com parable to a consolidation. 

2. A D VA LO REM TAXES A ND STRUCTURE FEES 

The following is a sum m ary of authorized and levied ad valorem taxes and structure fees 



M aintenance and Operation Tax 

Structure Fees 

Bond Tax 

1995 M 

Authorized 

age & Fees 

Levied 

$10.00 

$75.00 

Variable 

$ 9.00 

75.00 

1.50 

The differences betw een authorized and levied m illages are the result of reassessm ent of the 
taxable property required by Article 7 Section 23 of the Louisiana Constitution of 1974. 

3. CASH AND CASH EQ UIVALENTS 

At Decem ber 31, 1995, the District has cash and cash equivalents totaling $137,622 as follows 

Dem and Deposits 

Time Deposit (CD) 

M oney M arket Accounts 

Petty Cash 

$ 4,996 

31,743 

54,423 

100 

Total $ 91,262 

These deposits are stated at cost, which approxim ates m ark et. Under state law , these deposits 
m ust be secured by federal deposit insurance or the pledge of secu rities owned by the fiscal agent 
bank. The m arket value of the pled ged  securities plus the federa l deposit insurance  m ust at all 
times equal the am ount on deposit with the fiscal agent. 

4. REC EIVA BLES 

Total taxes and fees levied were $232,809. Taxes and fees receivable at Dece m ber 31, 1995 
consisted  of the follow ing: 

Taxes Receivable 

Gene~ lFund 

Total Mil 
Structure 

Fee 

Debt 
Service 
Fund 

Current Roll $ 232.809 $ 109,666 $ 66,375 $ 56,768 

Less: Pansh Pension Fund Cost 
and Colle~ ion Fees 9,854 3,213 4.978 1,663 

Sub-Tota 

Less: Allow ance for Uncollect ible 
Taxes 

Net Taxes Receivable $ 206.402 $ 104,293 $ 48,122 $ 53,987 

12 



An am ount equal to the G eneral Fund taxes receivable at Decem ber 31, 1995, has been 
designated for subsequent years expenditures. There were no delinquent taxes at Decem ber 31, 
1995. 

5. CHA NG ES IN G ENERAL FIXED ASSETS 

A sum m ary of the changes in the G eneral Fixed Assets Account G roup is as follows 

Vehicles 

Equipm ent 

Building and Land 

Balance 
Decem ber 

Balance 
Decem ber 

31, 1994 Additions 31, 1995 

Totals $ 651,311 $ 93,659 $ 744,970 

6. LO UISIANA FIREFIG HTERS RETIREM ENT SYSTEM PENSIO N NOTE 

Plan Descnption. Substantially all em ployees of Fire District No. 5 of Caddo Parish, Louisiana are 
members of the Louisiana Firefighters Retirement System (System), a cost sharing, multiple- 
em ployer defned benefit pension plan adm inistered by a separate board of trustees. 

M em bership in the Louisiana Firefighters Retirem ent System is m andatory for all full-tim e 
firefighters em ployed by a m unicipality, parish, or fire protection District that did not enact an 
ordinance prior to January 1, 1980, exem pting itself from participation in the system . Em ployees 
are eligible to retire at or after age 55 with at least 12 years of creditable service, or after age 50 
with at least 20 years of creditable service. Upon retirem ent, mem bers are entitled to a retirem ent 
benefit, payable m onthly for life, equal to three and one-third per cent of their final-average salary 
for each year of creditable serv ice, not to exceed 100 per ce nt of their final-average salary . Final- 
average salary is the employee's average salary over the 36 consecutive or joined months that 
produce the highest average. Em ployees who term inate w ith at least 12 years of serv ice and do 
not withdraw their employee contributions may retire at or after age 55 (or at or after age 50 with 
at least 20 years of creditable service at term ination) and receive the benefit accrued to their date 
of term ination. The System also provides death and disability benefits. Benefits are established 
by state statute. 

The System issues an annual publicly available financial report that includes financial statem ents 
and required supplem entary inform ation for the System . That report m ay be obtained by writing 
to the Firefighters' Retirem ent System , Post Offi ce Box 94095, Baton Rouge, Louisiana 70804, 
or by calling (504) 925-4060. 

Funding Policy. Plan m em bers are required by state statute to contribute 8.0 percent of their 
annual covered salary and the Fire Protection District No. 5 of Cadclo Parish is required to 
contribute at an actuarially determ ined rate. The current rate is 9.0 percent of annual covered 
payroll. The contribution requirem ents of plan m em bers and the Fire Protection District No. 5 of 
Caddo Parish are established and m ay be am ended by state statute. As provided by Louisiana 
Revised Statute 11:103, the em ployer contributions are determ ined by actuarial valuation and are 
subject to change each year based on the results of the valuation for the prior fiscal year. The Fire 



Protection District No. 5 of Caddo Parish's contributions to the System for the years ending 
December 31, 1995, 1994, 1993, were $7,951, $8,795, and $7,822, respectively, equal to the 
required contributions for each year. 

7. CHANG ES IN LO NG -TERM DEBT 

Long-term debt consists of public improvement bonds in the original amount of $400,000, secured 
by a pledge of ad valorem tax proceeds. The note provides for one annual principal paym ent, in 
full, on the anniversary date and sem i-annual interest paym ents. 

The following is a sum m ary ofbond transactions ofthe Districtforthe yearended Decem ber31 

1995. 

Bonds payable at Decem ber 31, 1994 
Bonds retired 
Bonds payable at Decem ber 31, 1995 

$265,000 
35,000 

$230,000 

The annual requirem ents to am ortize bonded debt as of Decem ber 31, 1995, including interest 

paym ents are as follows: 

Total 
Year Ending Principal and 
Decem ber 31 Interest Due 

Principal 
Due Interest Due 

1996 

1997 

1998 

1999 

2000 

8. LITIGATIO N A ND CLA IM S 

$ 54,108 

55,750 

58,925 

57,650 

62,700 

$ 35,000 

40,000 

45,000 

50,000 

60.000 

$ 19,108 

15,750 

11,925 

7,650 

2.700 

$ 287,133 $ 230,000 $ 57,133 

The fire district has filed a lawsuit against the assessor for Caddo Parish to restore lost revenues 
for the years 1991, 1992 and 1993 regarding property that was taken off the district's tax roll due 
to annexation by the City of Shreveport. The fire district has prevailed. The lost revenues are 
estimated to be $90,000 (Maintenance & Operations $75,300 and Debt Service $14,700) and have 
been accrued. In April 1995, during the course of this audit, $75,145.60 and $14,611.64 was 
received for M aintenance and O perations and Debt Serv ice respectively. 
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NDEPENDENT AUDITO R'S REPO RT O N CO M PLIA NCE REQ UIRED BY 
GO VERNM ENT A UDITING S TANDA RDS 

Board of Com m issioners 
Fire Distdct No. 5 of Caddo Parish, Louisiana 
Shreveport, Louisiana 

W e have audited the financial statem ents of Fire District No. 5 of Caddo Parish, Louisiana, a 
com ponent unit of Parish of Caddo, as of and for the year ended Decem ber 31

, 1995, and have 
issued our report thereon dated M ay 23, 1996. 

The results of our tests indicate that, with respect to the item s tested, Fire District No. 5 of 
Caddo Parish, Louisiana, com plied, in all matedal respects

, w ith the provisions referred to in the 
preceding paragraph. 

W ith respect to item s not tested, nothing cam e to our attention that caused us to believe that 
the District  had not com plied, in all m aterial respects

, w ith those provisions. 

This report is intended for the inform ation of m anagem ent and the Board of Com m issioners
. 

Th is restriction is not intended to lim it distribution of this report
, which, is a m atter of public 

record. 

Agee & Agee, P.C 
S 

M 

hre
,~ port, Loui~ana 
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NDEPENDENT AUDITO R'S REPO RT O N INTERNA L CO NTRO L STRUCTURE 
REQ UIRED BY GO VERNM ENT AUDITING STANDARDS 

Board of Com m issioners 
Fire District No. 5 of Caddo Parish, Louisiana 
Shreveport, Louisiana 

W e have audited the financial statem ents of Fire District No. 5 of Caddo Parish, Louisiana, a 
com ponent unit of Parish of Caddo, as of the year ended Decem ber 31, 1995, and have issued 
our report thereon dated M ay 23, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards and 
Governm ent Auditing Standards, issued by the Com ptroller General of the United States. 
Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statem ents are free of matedal m isstatem ent. 

The m anagem ent of Fire District  No. 5 of Caddo Padsh, Louisiana is responsible for 
establishing and maintaining an intern al control structure. In fulfilling this responsibility, 

estimates and judgments by management are required to assess the expected benefits and 
related costs of internal control structure policies and procedures. Th e objectives of an intemal 
control structure  are  to provide m anagem ent with reasonable, but not absolut e, assurance  that 
ass ets are safeguarded against loss  from unauthorized use or disposition, and that transactions 
are executed in accordance with m anagem ent's authorization and recorded propedy to perm it 
the prepara tion of financial statem ents in accordance w ith genera lly acce pted accounting 
pdnciples. Because of inherent lim itations in any intern al control struct ure, errors or 
irregularities may nevertheless occur and not be detected. Also, projection of any-evaluation of 
the structure to future periods is subject to the dsk that procedures may become inadequate 
because of changes in conditions or that the effectiveness of the design and operation of 
policies and procedures m ay deteriorate. 

In planning and perform ing our audit of the general purpose financial statem ents of Fire District 
No. 5 of Caddo Padsh, Louisiana, for the year ended Decem ber 31, 1995, we obtained an 
understanding of the intern al control stru cture. W ith respect to the internal control struct ure, we 
obtained an understanding of the design of relevant policies and procedures and whether they 
have been placed in operation, and we assessed control risk in order to determ ine our auditing 
procedures for the purpose of expressing our opinion on the general purp ose financial 
statem ents and not to provide an opinion on the internal control stru cture. Accordingly, we do 
not express such an opinion. 
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Our consideration of the internal control structure would not necessarily disclose all m atters in the 
internal control structure that m ight be m aterial weaknesses under standards established by the 
Am erican Institute of Certified Public Accountants. A m aterial weakness is a condition in which the 
design or operation of one or m ore of the intern al control structure elem ents does not reduce to a 
relatively low level the risk that errors and irreguladties in am ounts that would be m aterial in relation 
to the general purpose financial statem ents being audited m ay occur and not be detected w ithin 
a tim ely period by em ployees in the norm al course of perform ing their assigned functions. W e 
noted no m atters involving the intern al control stru cture and its operation that we consider to be 
m aterial weaknesses as defined above. 

This report is intended for the inform ation of m anagem ent and the Board of Com m issioners 
However, this report is a m atter of public record and its distribution is not lim ited. 

Agee & Agee, P.C. 
Shreveport, Louisiana 

M ay 
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