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Tervalo n 
MICHAEL B BRUNO, CPA 
ALCIDE J ~ERVALON. JR , CPA 
W ALDO J MORE], JR , CPA 

To the Board of Directors 
New Orleans Service Center , Inc . 

We have audited the financial statements of New Orleans Service 
Center , Inc . (the Center) for the year ended December BI, 1995, and 
have issued our report thereon dated April i0 , 1996 . 

As part of our audit , we made a study and evaluation of the 
internal control structure , including applicable internal 
administrative controls , to the extent we considered necessary to 
evaluate the internal control structure as required by generally 
accepted auditing standards. 

During our audit we became aware of a matter that is opportunity 
for strengthening internal controls and operating efficiency . The 
memorandum that accompanies this letter summarizes our comment and 
suggestion regarding this matter . 

This letter does not affect our report dated April I0, 1996 on the 
financial statements of the Center . 

BR U N O &  TERV A LO N 
CERTIFIED PU BLIC A CCO UN TA N TS 

April i0 , 1996 
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ll~ervalo n 
MICHAEL B BRUNO CPA 
ALCIDE J ,ERVALON. JR , CPA 
W ALDO J MOREl JR CPA 

To the Board of Directors 
New Orleans Service Center , Inc . 

We have audited the balance sheet of New Orleans Service Center , 
Inc., (a nonprofit organization) as of December 31, 1995 and the 
related statements of support , revenue and expenses and changes in 
fund balances , functional expenses and cash flows for the year then 
ended . These financial statements are the responsibility of the 
Organization's management . Our responsibility is to express an 
opinion on these financial statements based on our audit . 

~e conducted our 
auditing standard 

audit in accordance w ith generally accepted 
s , Government Audit Standards , issued by the 

Comptroller General of the United States , and the provisions of 
Office of Management and Budget Circular A-133, "Audits of 
Institutions of Higher Education and Other Nonprofit 
Organizations". Those standards and OMB Circular A-133 require 
that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material 
misstatement . An audit includes examining , on a test basis , 
evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management , as 
well as evaluating the overall financial statement presentation . 
We believe that our audit provides a reasonable basis for our 
opinion . 

In our opinion , the financial statements referred to above present 
fairly , in all material respects, the financial position of New 
Orleans Service Center , Inc . as of December 31, 1995 and the 
results of its operations and its cash flows for the year then 
ended in conformity with generally accepted accounting principles. 
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A SSETS 

N EW  O RLEA N S SERV ICE CEN TER , IN C . 
BALANCE SHEET 

DECEM BER 31 , 1995 

Current Assets : 
Cash 
Grants receivable 

OPERA T ING 
FUNDS 

$ 20,633 
26 .073 

Total current assets 46 ,706 

Furniture and equipment , 
net of accumulated 
depreciation of $64,202 
(NOTE 3) 

Deposits 

Total assets 

Current liabilities: 
Accounts payable and 

accrued expenses 
Obligations under capital 

leases-current portion 
(NOTE 5) 

Total current 
liabilities 

Obligations under capital 
leases-long-term 
portion (NOTE 5) 

Total liabilities 

Fund balances 

- 0- 
999 

FIXED A SSET 
FUND 

$ -0- 
- 0- 

- 0- 

67 ,690 
- 0- 

$ 20,633 
56 ,073 

46 ,706 

67 ,690 
999 

$ 47,705 $67,690 $115,395 

$ 13,941 $ -0- $ 13,941 

9 ,177 -0- 9,177 

23 ,118 

3 .019 

26 .137 

21 .568 

- 0- 23 ,118 

- 0- 

- 0- 

67 ,690 

3 .019 

26 .137 

89 .258 

Total liabilities 
and fund balances $ 47,705 $67.690 $~15,395 

The accompanying notes are an integral part of these 
financial statements . 



 

N EW  O RLEA N S SERV ICE CEN TER , IN C . 
STATEMENT OF SUPPORT , REVENUE AND EXPENSES AND 

CHANGES IN FUND BALANCE 
FOR THE YEAR ENDED DECEMBER 31 , 1995 

Support : 
Governmental grants 
Contributions 

Total support 

Revenue : 
Interest 
Other 

OPERATING 
FUNDS 

FIXED A SSET 
FUND 

$173,554 $ -0- 
16 ,000 -0- 

189 ,554 

352 
4 ,533 

$173,554 
16 .000 

- 0- 189 ,554 

- 0- 
- 0- 

352 
4 .533 

Total support and 
revenue 194 .439 -0- 194 .439 

Expenses : 
Program services (NOTE 7) 
Management and general 

Total expenses 

219 ,014 
16 ,263 

- 0- 
25 ,533 

219 ,014 
41 .796 

235 ,277 25,533 260 ,810 

Deficiency of support and 
revenue over expenses (40,838) (25,533) (66,371) 

Fund balances at beginning 
of year 

Transfers : 
Furniture and equipment 

acquisitions 

75 ,260 80 ,369 155 ,629 

~1 2. 854) 12,854 -0- 

Fund balances at end of 
year $=21,568 $ 67,690 $ 89.258 

The accompanying notes are an integral part of these 
financial statements. 



N EW  O R LEA N S SERV ICE CEN TER , IN C . 
STATEMENT OF CASH FLOWS 

FOR TH E YEAR ENDED DECEM BER 31 , 1995 

Cash flows from operating activities : 
Deficiency of support and revenue over expenses 
Adjustments to reconcile deficiency of support 

and revenue over expenses to net cash 
used in operating activities: 
Depreciation 

Changes in operating assets and liabilities : 
Decrease in grants and pledges receivable 
Decrease in prepaid expenses 
Decrease in accounts payable and accrued 

expenses 
Decrease in deferred support 

$(66,371) 

25 ,533 

15 ,432 
190 

(1,950) 
(ii.925) 

Net cash used in operating activities (39~091) 

Cash flows from investing activities : 
Purchases of fixed assets 

Net cash used in investing activities 

Cash flows from financing activities : 
Increase in obligations under capital 

leases 

Net cash provided by financing 
activity 

Net decrease in cash 

Cash at beginning of year 

Cash at end of year 

Supplemental Disclosure of Cash Flow 
Information : 

Interest paid in cash during the year 

(12.854) 

(12,854) 

468 

468 

(51,477) 

72,110 

$ 20.633 

The accompanying notes are an integral part of these 
financial statements. 



N EW  O RLEA N S SERV ICE CEN TER , IN C . 
NOTES TO TH E FINANC IAL STATEM ENTS 

NOTE 1 - Organization : 

N ew O rleans Service Center, Inc. is a not-for-profit 
corporation organized under the laws of the State of 
Louisiana on July 15, 1991 and was founded to establish 
and operate accelerated learning centers associated with 
multi-family housing complexes in the New Orleans 
metropolitan area . The organization is primarily 
supported by governmental grants . 

NOTE 2 - Summary of Siqnificant Accountinq Policies : 

A . Income Taxes 

N ew O rleans Service Cen~ r, Inc. 
corporate income taxes under 
Internal Revenue Code . 

B . Fund Accounting 

is exempt from paying 
Section 501(c)(3) of the 

The accounts of N ew O rleans Service Center, Inc. are 
maintained in accordance with the principles of fund 
accounting whereby resources are classified for 
accounting and reporting purposes into funds 
according to their nature and purpose . All financial 
transactions have been recorded and reported by fund 
group . 

o Operating funds which 
restricted resources , 
expendable funds that 
of operations . 

include unrestricted and 
represent the portion of 
is available for support 

o The Fixed Assets Fund represents investments 
in furniture , equipment and software . 
Depreciation is provided for over various 
useful lives using the straight-line method . 

C . Contributions and Grants 

Contributions received are recognized as revenues 
in the period received at their fair value. 
Grants are recorded on either a cost reimbursement 
basis , to the extent that funds are expended in 
accordance with approved budget purposes , or on 
the basis of performance under the grant contract . 
Contributions are considered to be available for 
unrestricted use unless specifically restricted by 
the donor . 



 

N EW  ORLEA N S SERV IC E C EN TER , IN C . 
NOTES TO THE FINANCIAL STAT EM ENT S , CONT INUED 

NOTE 2 - Summary of Sianificant Accountina Policies , Continued : 

D . Furniture and Eauinment 

Furniture and equipment are carried at cost . 
Depreciation is computed using the straight-line 
method over the estimated useful lives of the 
respective assets . When assets are retired or 
otherwise disposed of , the cost and related 
accumulated depreciation are removed from the 
accounts and any resulting gain or loss is reflected 
in income for the period . 

E . Deferred SUDDOrt 

Deferred support in the restricted funds result from 
grants which have been restricted by the grantor for 
a specific purpose . Support in the restricted funds 
is recognized only to the extent that related 
expenses have been incurred . 

F . Total Columns on Statements - Overview 

Total columns on the statements indicate that they 
are presented only to facilitate financial analysis . 
Data in these columns do not present financial 
position or results of operations in conformity with 
generally accepted accounting principles . Neither is 
such data comparable to a consolidation . 

NOTE 3 - Furniture and E~uiDment : 

Furniture and equipment consisted of the following at 
December 31 , 1995 : 

Furniture 
Equipment 
Software 
Vehicle 

Less : Accumulated depreciation 

$ 12,162 
110 ,479 

7 ,051 
2,200 

131 ,892 

64 .202 

$~ 7.690 



 

N EW  O RLEA N S SERV ICE CEN TER , IN C . 
NOTES TO THE FINANCIAL STAT EMENT S , CONTINUED 

NOTE 4 - Related Parties : 

N ew O rleans Sem ite Cen~ r, lnc.'s first center is located 
within the government subsidized Palmetto Apartments . The 
learning center is an 1,800 square foot facility that was 
constructed with the assistance of Vales Management , 
Inc ., Loyola University , HUD , the City of New Orleans and 
complex owner Allen Favrot on December 5, 1991 . Palmetto 
Apartment Partnership , landowner , and Palmetto Learning 
Center , Inc ., improvement owner , agreed to lease N ew 
O rlea ns Se~ ice Center, Inc. the above described property upon 
the following terms: 

The initial term of this lease shall be 
for five (5) years. After the initial 
term , this lease shall automatically be 
renewed for an additional fifteen (15) 
years , except that lessee may cancel said 
lease at any time and without penalty by 
providing lessor with thirty (30) days 
advance notice . Lessee shall be obligated 
to a rental of $I00 per year.~ 

NOTE 5 - Capital Leases : 

N ew O rlea ns Se~ iee Center, Inc. is obligated under certain 
leases accounted for as capital leases. Assets under 
capital leases totaled $13,151 at December 31, 1995 and 
the accumulated depreciation on those assets totaled 
$350. 

The following is a schedule of future minimum lease 
payments under capital leases at December 31 , 1995 : 

Period 

1996 
1997 

Total minimum payments 

Less amounts representing 
interest 

Lease obligation 

Amount 

$12,583 
4,572 

17 ,155 

4 ,959 

$12.196 



 

N EW  O RL EAN S SERV ICE CEN TER , IN C . 
NOTES TO THE FINANCIAL STATEMENTS , CONTINUED 

NOTE 6 - Continaencies : 

The organization is a defendant in a lawsuit filed by one 
of its former employees for alleged discrimination . 
Outside counsel for the organization has advised that at 
this stage in the proceedings they cannot offer an 
opinion as to the probable outcome . The organization 
believes the suit is without merit and is vigorously 
defending its position . 

NOTE 7 - Program Costs : 

Program costs from restricted resources consist of the 
following at December 31, 1995: 

Program Services 
Transfer-capital 

lease payments 
Equipment use fee 

PROJECT 
INDEPENDENCE 

$119,657 

- 0- 
- 0- 

$ 99,357 $219,014 

12 ,841 
5 ,733 

12 ,841 
5 .733 

Total costs $i19,657 $i17. 39~ _  $237,588 

NOTE 8 - Fair Values of Financial Instruments : 

The estimated fair value of financial instruments have 
been determined by the Center utilizing available market 
information and appropriate valuation methodologies. The 
Center considers the carrying amounts of cash and 
obligations under capital leases to approximate fair 
value . 

i0 



 

Tervalo n 
MICHAEL B BRUNO, CPA 
ALCIDE J TERVALON, JR., CPA 
W ALDO J MORE1 JR CPA 

INDEPENDENT AUD ITOR S ' REPORT ON 
SCHEDULE OF FEDERAL AWARDS 

To the Board of Directors 
N ew O rleans Sem ite Center, Inc. 

We have audited the basic financial statements of N ew O rleansSc~ icc 
CenIer, lnc. for the year ended December 31, 1995, and have issued our 
report thereon dated April i0, 1996. These financial statements 
are the responsibility of the Organization 's management . Our 
responsib ility is to express an opinion on these financial 
statements based on our audit . 

We conducted our audit in accordance with gener 
auditing standards , Government Aud itina Standards , 

ally accepted 
issued by the 

Comptroller General of the United States , and the provisions of 
Office of Management and Budget Circular A-133, "Audits of 
Institutions of Higher Education and Other Nonprofit 
Organizations". Those standards and OMB Circular A-133 require 
that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material 
misstatement . An audit includes examining , on a test basis , 
evidence supporting the amounts and disclosures in the financial 
statements . An audit also includes assessing the accounting 
principles used and significant estimates made by management , as 
well as evaluating the overall financial statement presentation . 
We believe that our audit provides a reasonable basis for our 
opinion . 

ii 
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INDEPENDENT AUDITOR S ' REPORT ON 
SCH EDU L E O F FEDERA L AWAR DS 

(CONTINUED) 

Our audit was made for the purpose of forming an opinion on the 
basic financial statements of N ew O r|eans Se~ ice Cen~ r, Inc. taken as 
a whole . The accompanying schedule of federal financial assistance 
is presented only for purposes of additional analysis and is not a 
required part of the basic financial statements . The information 
in that schedule has been subjected to the auditing procedures 
applied in the audit of the basic financial statements and , in our 
opinion , is fairly presented in all material respects in relation 
to the basic financial statements taken as a whole . 

BR U N O &  TERV A LO N 
CERTIFIED PU BLIC A CCO U N TA N TS 

April i0 , 1996 

B ru n o C[RTIFJED PUBLIC ACCOUNTANTS 12 



Description 

N EW  O RLEA N S SERV ICE CEN TER , IN C . 
SCHEDULE OF FEDERAL AWARDS 

DECEMBER 31 , 1995 

Federal 
CFDA 
Number 

Contract 
Number 

Federal 
Agency Expenses 

*Project 
Independence 93.561 4096-A DSS/OFS $119,657 

Orleans Private 
Industry 
Council (OPIC) N/A 95-2C-012 

Total 

*Denotes Major Program 

Department 
of 
Labor 99 ,357 

$219,014 

See Independent Auditors ' Report on Schedule of 
Federal Financial Assistance . 
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Tervalo n 
MICHAEL B BRUNO, CPA 
ArCaDE J ] ERVALON JR CPA 
W ALDO J MORET JR CPA 

INDEPENDENT AUDITOR S ' REPORT ON INTERNAL CONTROL STRUCTURE 
TN ACCORDANCE W ITH GOVERNM ENT AUD IT ING STANDARDS 

TO the Board of Directors 
New O rl~ ns Se~ ice Center, lnc 

We have audited the financial statements of N ew O rleansSe~ iee Center, 
Inc. for the year ended December 31, 1995, and have issued our 
report thereon dated April i0, 1996. 

We conducted our audit in accordance with generally accepted 
auditing 
Comptrol 
Circular 
Other No 

standards , Government Auditina Standards , issued by the 
ler General of the United States and the provisions of OMB 
A-133, "Audits of Institutions of Higher Education and 

nprofit Organizations". Those standards and OMB Circular 
A-133 require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are 
free of material misstatement . 

The management of N ew Orleans Se~ iee Center, Inc. is responsible for 
establishing and maintaining an internal control structure. In 
fulfilling this responsibility, estimates and judgments by 
management are required to assess the expected benefits and related 
costs of internal control structure policies and procedures. The 
objectives of an internal control structure are to provide 
management with reasonable , but not absolute , assurance that assets 
are safeguarded against loss from unauthorized use or disposition , 
and that transactions are executed in accordance with management's 
authorization and recorded properly to permit the preparation of 
financial statements in accordance with generally accepted 
accounting principles . Because of inherent limitations in any 
internal control structure , errors or irregularities may 
nevertheless occur and not be detected. Also, projection of any 
evaluation of the structure to future periods is subject to the 
risk that procedures may become inadequate because of changes in 
conditions or that the effectiveness of the design and operation of 
policies and procedures may deteriorate . 

14 
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INDEPENDENT AUD ITORS ' REPORT ON INT ERNA L CONTROL STRUCTURE 
IN ACCORDANCE W ITH GOVERNM ENT AUD IT ING STANDARDS 

CONT INUED 

In planning and performing our audit of the financial statements of 
N cw O r|eansServJcc Center, Inc. for the year ended December 31, 1995, we 
obtained an understanding of the internal control structure . With 
respect to the internal control structure , we obtained an 
understanding of the design of relevant policies and procedures and 
whether they have been placed in operation , and we assessed control 
risk in order to determine our auditing procedures for the purpose 
of expressing our opinion on the financial statements and not to 
provide an opinion on the internal control structure . Accordingly , 
we do not express such an opinion . 

Our consideration of the internal control structure would not 
necessarily disclose all matters in the internal control structure 
that might be material weaknesses under standards established by 
the American Institute of Certified Public Accountants . A material 
weakness is a reportable condition in which the design or operation 
of one or more of the internal control structure elements does not 
reduce to a relatively low level the risk that errors or 
irregularities in amounts that would be material in relation to the 
financial statements being audited may occur and not be detected 
within a timely period by employees in the normal course of 
performing their assigned functions. We noted no matters involving 
the internal control structure and its operat ion that we consider 
to be material weaknesses as defined above . 

However , we noted certain matters involving the internal control 
structure and its operation that we have reported to the management 
of N ew O ~eans SeFvice Centcr, lnc. in a separate letter dated April i0 , 
1996 . 

This report is intended for the information of the Board of 
Directors , management , grantors and the Legislative Auditor of the 
State of Louisiana . This restriction is not intended to limit the 
distribution of this report, which is a matter of public record . 

BR U N O &  TERV A LO N 
C ERTIFIED PU BLIC A CCO U N TA N TS 

April i0 , 1996 

B ru n o  CERTIFIED PUBLIC ACCOUNTANTS 

~g Tervalon 
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Term lo n 
MICHAEL B BRUNO , CPA 
ALCIDE J 1ERVALON JR CPA 
W ALDO J MORET JR CPA 

INDEPENDENT AU DITOR S ' REPORT ON INTERNAL CONTROL 
STRUCTURE IN ACCOR DANCE W ITH OMB CIRCULAR A- ~33 

To the Board of Directors 
N ew O rleans Se~ ice Center, Inc. 

We have audited the financial statements of N ew O rlcansServiec Ccn~ r, 
Inc.,as of and for the year ended December 31 , 1995 , and have issued 
our report thereon dated April I0, 1996. We have also audited the 
compliance of N ew O rleans Se~ iee Center, Inc. with requirements 
applicable to major federal award programs and have issued our 
report thereon dated April i0 , 1996. 

W e conducted our a 
auditing standards , 

udit in accordance wi~h generally accepted 
Government Auditina Standards issued by the 

Comptroller General of the United States , and office of Management 
and Budget (OMB) Circular A-133, "Audits of Institutions of Higher 
Education and Other Nonprofit Institutions". Those standards and 
OMB Circular A-133 require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements 
are free of material misstatement and about whether N ew O rleans 
Service Cen~ r, lnc. complied with laws and regulations , noncompliance 
with which would be material to a major federal award program. 

In planning and performing our audit for the year ended 
December 31, 1995, we considered N ew O dea, s Service Cen~ r, Ine.'s 
internal control structure in order to determine our auditing 
procedures for the purpose of expressing our opinion on N ew O r|ea,s 
Service Cen~ r, Inc.'s financial statements and to report on the internal 
control structure in accordance with OMB Circular A-133. This 
report addresses our consideration of internal control structure 
policies and procedures relevant to compliance with requirements 
applicable to federal programs . We have addressed policies and 
procedures relevant to our audit of the financial statements in a 
separate reported dated April i0 , 1996 . 

16 
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INDEPENDENT AUDITORS ' REPORT ON INTERNAL CONTROL 
STRUCTURE IN ACCORDANCE W ITH OM B C IRCULAR A -133 

(CONTINUED) 

The management of N ew Orleans Se~ iee C en~ r, Inc. is responsible for 
establishing and maintaining an internal control structure . In 
fulfilling this responsibility, estimates and judgments by 
management are required to assess the expected benefits and related 
costs of internal control structure policies and procedures . The 
objectives of an internal control structure are to provide 
management with reasonable , but not absolute , assurance that assets 
are safeguarded against loss from unauthorized use or disposition , 
that transactions are executed in accordance with management 's 
authorization and recorded properly to permit the preparation of 
financial statements in accordance with generally accepted 
accounting principles , and that federal award programs are managed 
in compliance with applicable laws and regulations. Because of 
inherent limitations in any internal control structure , errors , 
irregularities , or instances of noncompliance may nevertheless 
occur and not be detected. Also, projection of any evaluation of 
the structure to future periods is subject to the risk that 
procedures may become inadequate because of changes in conditions 
or that the effectiveness of the design and operation of policies 
and procedures may deteriorate . 

For the purpose of this report , we have classified the significant 
internal control structure policies and procedures used in 
adm inistering federal awards in the following categories : 

Cash Receipts 
Purchasing/receiving 
Accounts payable 
Cash disbursement 
Payroll 
Property and equipment 
General ledger 
Receivables 

Political activity 
Civil rights 
Cash management 
Federal financial reports 
Allowable costs/cost principles 
Drug-free workplace 
Administrative requirements 

Types of services 
Eligibility 
Matching , level of effort or earmarking 
Reporting 
Cost allocation 

B F'~ IO  CERTIFIED PUBLIC ACCOUNTANIS 

~g Tervalo n 
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INDEPENDENT AU DITORS ' REPORT ON INTERNA L CONTROL 
STRUCTURE IN ACCORDANCE W ITH OM B CIRCULAR A -133 

(CONTINUED) 

For all of the internal control structure categories listed above , 
we obtained an understanding of the design of relevant policies and 
procedures and determined whether they have been placed in 
operation , and we assessed control risk . 

During the year ended December 31, 1995, N ew O rleansSe~ iee Center, Inc. 

expended 55 percent of its total federal awards under major 
programs . 

We performed tests of controls , as required by OMB Circular A-133, 
to evaluate the effectiveness of the design and operation of 
internal control structure policies and procedures that we 
considered relevant to preventing or detecting material 
noncompliance with specific requirements, general requirements , and 
requirements governing claims for advances and reimbursements and 
amounts claimed or used for matching that are applicable to each of 
the major programs. Our procedures were less in scope than would 
be necessary to render an opinion on these internal control 
structure policies and procedures . Accordingly , we do not express 
such an opinion . 

Our consideration of the internal control structure policies and 
procedures used in administering federal awards would not 
necessarily disclose all matters in the internal control structure 
that might constitute material weaknesses under standards 
established by the American Institute of Certified Public 
Accountants . A material weakness is a reportable condition in 
which the design or operation of one or more of the internal 
control structure elements does not reduce to a relatively low 
level the risk that noncompliance with laws and regulations that 
would be material to a federal program being audited may occur and 
not be detected within a timely period by employees in the normal 
course of performing their assigned functions . We noted no matters 
involving the internal control structure and its operations that we 
considered to be material weakness as defined above . 

B ru n o C[I~TIFIED PUBLIC ACCOUNTANTS 

Tervalon 
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INDEPENDENT AUDITOR S ' REPORT ON INTERNAL CONTROL 
STRUCTUR E IN ACCORDANCE W ITH OM B C IRCULAR A-133 

(CONTINUED) 

We also noted other matters 
structure and its operation that 
of N ew Orleans Service Ccn~ r, Inc. in 
1996 . 

involving the internal control 
we have reported to the management 
a separate letter dated April I0, 

This report is intended for the information of the Board of 
Directors , management, grantors and the Legislative Auditor of the 
State of Louisiana . This is not intended to limit the distribution 
of this report , which is a matter of public record . 

BR U N O &  TERV A LO N 
CERTIFIED PU BLIC A CC O U N TA N TS 

April i0 , 1996 

B ]~L~ O  CERTIFIED PUBLIC ACCOUNTANIS 

Ten ~dlon 
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a~ Tervalo n 
MICHAEL B BRUNO, CPA 
ALCIDE J ] ERVALON, JR , CPA 
W ALDO J MORE] JR CPA 

INDEPENDENT AUDITORS ' REPORT ON COMPLIANCE W ITH 
LAWS , REGULATIONS AND GRANTS BASED ON AN AUDIT OF 

FINANC IAL STATEMENTS PERFORM ED IN ACCORDANCE 
W T~H ~ V ~WNM ENT AUD IT ING STANDAR DS 

TO the Board of Directors 
N ew O rleans Se~ iee Center, lnc. 

We have audited the financial statements of N ew O rleaasSe~ iee Center, 
Inc. as of and for the year ended December 31, 1995, and have issued 
our report thereon dated April I0, 1996. 

We conducted our audit in accordance with generally accepted 
auditing standards , Government Auditina Sta'ndards , issued by the 
Comptroller General of the United Sates , and the provisions of 
office of Management and Budget Circular A-133, "Audits of 
Institutions of Higher Education and Other Nonprofit 
Organizations". Those standards and OMB Circular A-133 require 
that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material 
m isstatement . 

Compliance with laws, regulations, contracts, and grants applicable 
to N ew O rleans Se~ iee Cen~ r, Inc. is the responsibility of N ew O rlea ns 
Se~ iee Cen~ r, Inc.'s management . As part of obtaining reasonable 
assurance about whether the financial statements are free of 
material misstatement , we performed tests of N ew O rlea nsSe~ iee Cen~ r, 
Ine.'s compliance with certain provisions of laws , regulations , 
contracts, and grants. However, the objective of our audit of the 
financial statements was not to provide an opinion on overall 
compliance with such provisions. Accordingly , we do not express an 
opinion . 
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IN DEPENDENT AUDITOR S ' REPORT ON COM PLIANCE W ITH 
LAWS , REGULATIONS AND GRANTS BASED ON AN AUDIT OF 

FINANC IAL STATEMENTS PERFORM ED IN ACCORDANCE 
W ITH GOV ERNMENT AUD IT ING STANDARDS 

(CONTINUED) 

The results of our 
that are required 
Standards . 

tests disclosed no 
to be reportable 

instances of noncompliance 
under Government Auditing 

The current status of the prior year finding is described in the 
accompanying Schedule of Prior Year Finding . 

This report is intended for the information of the Board of 
Directors , management , grantors and the Legislative Auditor of the 
State of Louisiana . This restriction is not intended to limit the 
distribution of this report , which is a matter of public record . 

BRU NO &  TERV A LO N 
CERTIFIED PU BLIC A C CO U N TA NTS 

April I0 , 1996 

B ru n o  CERTIFIED PUBLIC ACCOUNTANTS 

~g Tervalon 
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It Tervalon 
MICHAEL B BRUNO, CPA 
ALCIDE J TERVALON, JR , CPA 
W ALDO J MORE] JR CPA 

INDEPENDENT AUD ITORS ' R EPORT ON COM PLIANCE 

TO the Board of Directors 
New O rlea .s Se~ iee Cen~ r, lne. 

We have audited the financial statements of N ew O rleaMsServiee Cenler, 
l.e. for the year ended December 31 , 1995 and have issued our report 
thereon , dated April i0, 1996. 

We have audited N ew O rleans Se~ iee Ce.~ r, Ine.'s compliance with the 
requirements governing types of services allowed or unallowed ; 
eligibility ; matching , level of effort or earmarking ; reporting ; 
claims for advances and reimbursements; and amounts claimed or used 
for matching that are applicable to its major federal financial 
assistance programs , which are identified in the accompanying 
schedule of federal assistance , for the year ended December 31, 
1994 . The management of N ew O rlea ns Se~ iee Cen~ r, lne. is responsible 
for the Organization's compliance with those requirements. Our 
responsibility is to express an opinion on compliance with those 
requirements based on our audit . 

We conducted our audit of compliance with those requirements in 
accordance with generally accepted auditing standards , Government 
Auditina Standards, issued by the Comptroller General of the United 
States , and the provisions of Office of Management and Budget 
Circular (OMB) A-133, "Audits of Institutions of Higher Education 
and Other Nonprofit Organizations". Those standards and OMB 
circular A-133 require that we plan and perform the audit to obtain 
reasonable assurance about whether material noncompliance with the 
requirements referred to above occurred . An audit includes 
examining , on a test basis , evidence about the Organization 's 
compliance with those requirements . We believe that our audit 
provides a reasonable basis for our opinion . 

22 

650 S. PIERCE ST./SUITE 203, NEW  ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 



 

INDEPENDENT AUDITORS ' REPORT ON COM PLIANCE 
WITH SPECIFIC REOUIREMENTS APPLICABLE TO MAJOR PRO~RAMR 

(CONTINUED) 

In our opinion , N ew O rleansServiceCen~ r, lne.,complied , in all material 
respects, with the requirements governing types of services allowed 
or unallowed ; eligibility ; matching , level of effort or earmarking ; 
reporting ; claims for advances and reimbursements; and amounts 
claimed or used for matching that are applicable to each of its 
major federal financial assistance programs, which are identified 
in the accompanying schedule of federal financial assistance , for 
the year ended December 31 , 1995 . 

This report is intended for the information of the Board of 
Directors , management , grantors and the Legislative Auditor of the 
State of Louisiana . This restriction is not intended to limit the 
distribution of this report , which is a matter of public record . 

BRU N O &  TERV A LO N 
CERTIFIED PU BLIC A CC O U N TA N TS 

April 10 , 1996 

B ru n o CERTIFIED PUBLIC ACCOUNTANTS 

Tervalon 
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Tervalon 
MICHAEL B BRUNO. CPA 
ALCIDE J ]ERVAtON, JR , CPA 
W ALDO J MOREl JR CPA 

INDEPENDENT AUDITOR S ' REPORT ON COM PLIANCE 
WITH GENERAL REQUIREMENTS APPLICABLE TO 

FEDERAL AWARDS PROGRAM S 

TO the Board of Directors 
N ew O rleans Se~ iees Center, lne 

We have audited the financial statements of N ew O rleansSe~ iee Center, 
Inc. for the year ended December 31 , 1995 and have issued our report 
thereon dated April i0, 1996. 

We have applied procedures to test N ew O rlea ns Se~ iee Cen~ r, Ine.'s 
compliance with the following requirements applicable to its 
federal financial assistance programs , which are identified in the 
accompanying schedule of federal financial assistance , for the year 
ended December 31 , 1995 . 

Political Activity 
Civil Rights 
Cash Management 
Administrative Requirements 
Allowable Cost 
Drug Free Workplace 
Federal Financial Report 

Our procedures were limited to the applicable procedures described 
in the Office of Management and Budget 's "Compliance Supplement for 
Single Audits of Educational Institutions and Other Nonprofit 
Organizations". Our procedures were substantially less in scope 
than an audit, the objective of which is the expression of an 
opinion on N ew O rleans Se~ iee Cen~ r, Ine's compliance with the 
requirements listed in the preceding paragraph . Accordingly , we do 
not express such an opinion . 
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INDEPENDENT AUDITORS ' R EPORT ON COM PLIANCE 
WITH GENERAL REQUIREMENTS APPLICABLE TO 

FEDERA L AWAR DS PROGRAM S 
(CONTINUED) 

With respect to the items tested , the results of those procedures 
disclosed no material instances of noncompliance with the 
requirements listed in the second paragraph of this report . With 
respect to items not tested , nothing came to our attention that 
caused us to believed that N ew O rlea.s Sem ite Cen~ r, IRe. had not 
complied , in all material respects, with those requirements . 

This report is intended for the information of the Board of 
Directors , management , grantors and the Legislative Auditor of the 
State of Louisiana . This restriction is not intended to limit the 
distribution of this report , which is a matter of public record . 

BRU N O &  TERV A LON 
CERTIFIED PU BLIC A CCO U N TA N TS 

April i0 , 1996 

B ru n o  CERTIFIED PUBLIC ACCOUNTANTS 

Tervalon 
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~1~ Tervalon 
MICHAEL B BRUNO. CPA 
ALCIDE J TBRVALON. JR . CPA 
W ALDO J MORET JR . CPA 

INDEPENDENT AUDITORS ' REPORT ON COMPLIANCE 
WITH SPECIFIC REQUIREMENTS APPLICABLE TO 

NONMA JOR PROGRAM TRANSACT IONS 

To the Board of Director 
N ew O rleans S~~ ic~ Centcr, lnc 

We have audited the financial statements of N ow O r|eansServico Con~ f, 
|.c. as of and for the year ended December 31 , 1995 , and have issued 
our report thereon dated April i0, 1996. 

In connection with our audit of the financial statements Now O rleans 
Service Center,]n~. and with our consideration of the New Of|ea nsS~~ i~~ 
Contor, In~.'s internal control structure used ~to administer federal 
programs , as required by Office of Management and Budget Circular 
A-133, "Audits of Institutions of Higher Education and Other 
Nonprofit Institutions ," we selected certain transactions 
applicable to certain nonmajor federal programs for the year ended 
December 31, 1995. As required by OMB Circular A-133, we performed 
auditing procedures to test compliance with the requirements 
governing types of services allowed or not allowed , eligibility , 
and that are applicable to those transactions. Our procedures were 
substantially less in scope than an audit, the objective of which 
is the expression of an opinion on the N ew O r|eans So~ ic~ Center,|n~.'$ 
compliance with these requirements. Accordingly , we do not express 
such an opinion . 

With respect to the items tested , the results of our procedures 
disclosed no material instances of noncompliance with the 
requirements listed in the preceding paragraph . With respect to 
items not tested , nothing came to our attention that caused us to 
believe that the N ow O rlea ns Sc~ ic~ Ccnter, lnc.'s had not complied , in 
all material respects , with those requirements . 
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INDEPENDENT AUD ITOR S ' REPORT ON COM PLIANCE 

WITH SPECIFIC REQUIREMENTS APPLICABLE TO 
NONMAJOR PROGRAM TRANSACT IONS 

(CONTINUED) 

This report is intended for the information of the Board of 
Directors , management , grantors and the Legislative Auditor of the 
State of Louisiana . This restriction is not intended to limit the 
distribution of this report , which is a matter of public record . 

BR U N O &  TERV A LO N 
C ERTIFIED PU BLIC A CCO U N TA N TS 

April i0 , 1996 

B runo CERTIFIED PUBLIC ACCOUNTANTS 

Tervalon 
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N EW  O RLEA N S SERV ICE CEN TER , IN C . 
SCH EDULE OF PRIOR YEAR FIND ING 

Condition 

We noted during our audit that the New Orleans Service Center, Inc. (the 
Center) did not complete a financial and compliance audit within six 
(6) months of the close of the Center's fiscal year. 
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