
 

SEWERAGE DISTRICT NO , 8 
OF THE PARISH OF ST . MARY 

STATE OF LOUISIANA 

Comparative Statements of Cash Flows 
Proprietary Fund Type 

Years Ended September 30, 1996 and 1995 

Cash flows from operating activities 
Operating loss 

Adjustments to reconcile operating loss to net 
cash used by operating activities - 
Depreciation 
Changes in current assets and liabilities: 
(Increase) decrease in accounts receivable 
(Increase) decrease in other assets 
Increase (decrease) in accounts payable 
Increase in accrued liabilities 
Increase in customer deposits 

Total adjustments 

Net cash used by operating 
activities 

Cash flows from noncapital financing 
activities: 

and related 

property , 

Cash flows from investing activities: 
Purchase of interest-bearing deposits 
Proceeds from the sale and maturities of 

interest-bearing deposits 
Interest received on interest-bearing deposits 

Net cash provided by (used by) 
investing activities 

$ (96,605) $ (93,835) 

54 .059 55.552 

77,74~ 58,644 

(18,857) __  (35,191) 

50 ,753 
, (i00,000) 

72.471 

(49,247) 72,471 

(5,865j 

(321,580) (1,154,528) 

380,712 
_ . 24.911 

987,141 
21,314 

. 84,043 (146,073) 

(continued) 



 

SEWERAGE DISTRICT NO. 8 
OF THE PARISH OF ST. MARY, 

STATE OF LOUIS]AHA 

Comparative Statement of Revenues, Expenses, and Changes in Retained Earnings 
Proprietary Fund  Type 

Years End ed September 30, 1996 and  1995 

Operating revenues= 
Charges for sewer service 
Permits 
Delinquent charges 
Miscellaneous 
Tote( operating revenues 

OFerattng expe nses 
Advertising 
Accounting 
Bad debt expe nse 
Bank charges 
Contract labor 
Depreciation 
Insurance 
office supplies 
Meeting expense 
Niscet[aneous 
Postage 
Repairs 
Salaries 
Sewer treatment charges 
Supp lies 
Taxes 
Telephone 
Truck expense 
Utitltles 
Total operating expe nses 

Operating loss 

Ronoperating revenues (expenses): 
Taxes - ad va[orem 
Interest income 
Assessors compensation 
Operating transfers out 

Total nonoperating revenues 

Net Loss 

Add: Depreciation on fixed assets acquired 
by federal and  state grant revenues 
externally restricted for capita[ 
acquisitions and  construction that 
reduces contributed capita[ 

Increase (decrease) in retained earnings 

Re~ained  earnings, beginning 

Retained earnings, ending 

The accompanying notes are an integral part of this statement 

$ 102,522 
175 

2,273 
17 

104,987 

1,752 
6,550 
158 
44 
946 

54,059 
16.346 
1,744 
2,460 
139 

1,989 
5,817 
48,257 
40,247 
3,245 
4,255 
3,550 
3,600 
6,434 

201,592 

$105.806 
125 

2,091 
45 

108.067 

941 
7,100 
499 
105 

1,063 
55,552 
15,985 
1,393 
2,940 
972 

1,815 
8,644 
46, T50 
38.522 
2,365 
4,041 
3,588 
3,600 

. 6,027 
201.902 

(96.605) (93,835) 

52,681 
24,911 
(2,128 

74,714 
21,314 
(2,243) 

I (I00,000) 
. (24,336) 93~-785 

(120,941) (50) 

I 51,534 

(69,407) 

~ 559,023 

$ 489,616 

53,468 

53,418 

505.605 

$559,023 
= ======== 



 

SEWERAGE DISTRICT NO . 8 
OF THE PARISH OF ST . MARY 

STATE OF LOUISIANA 

Statement of Revenues, Expenditures, and Changes in Fund Balance - 

Budget (GAAP Basis) and Actual 
Governmental Fund Type 

Year Ended September 30, 1996 

Revenues : 
Taxes - ad valorem 
Miscellaneous 

Total revenues 

Expenditures: 
Current - 
General government: 
Administrative 

Debt service - 
Principal retirement 
Other - advance refunding escrow 
Interest and fiscal charges 
Total expenditures 

Excess of revenues 
over expendltures 

Other financing sources (uses): 
Operating transfers in 
Proceeds of refunding debt 
Payment to refunded bond escrow agent 

Total other financing sources 

(uses) 

Debt Service Fund 
Variance - 
Favorable 

Budget Actual {Unfavorable) 

$ 212,944 
9.600 

222 544 

$ 212,944 
31.211 

244 ,155 

$ 
21,611 
21,611 

II,186 11,712 (526) 

104,000 
452,394 
153~772 
721.352 

I04 ,000 
452,394 
153,772 
721.878 (526) 

(498,808) (477,723) 21,085 

I00,000 
1,340,000 

.(I,322,606) 

I00,000 
1,340,000 

(1.322.606) 

I I17,394 i17,394 

Excess (deficiency) of revenues 
and other financing sources 
over expenditures and other 
financing uses (381,414) (360,329) 21,085 

Fund balance, beginning 

Fund balance, ending 

499,209 499,209 

$ 117,795 $ 138,880 $21,085 

The accompanying notes are an integral part of this statement 



 

SEWERAGE DISTRICT NO . 8 
OF THE PARISH OF ST . MARY 

STATE OF LOUISIANA 

Comparative Statements of Revenues, Expenditures, and Changes in Fund Balance - 
Governmental Fund Type 

Years Ended September 30, 1996 and 1995 

Revenues: 
Taxes - ad valorem 
Miscellaneous 

Total revenues 

Expenditures: 
Current - 
General government: 

Administrative 
Debt service - 

Principal retirement 
Other - advance refunding escrow 
Interest and fiscal charges 

Total expenditures 

Excess (deficiency) of revenues over 
expenditures 

Other financing sources (uses): 
Operating transfers in 
Proceeds of refunding debt 
Payment to refunded bond escrow agent 

Total other financing sources (uses) 

Excess (deficiency) of revenues and 
and other financing sources over 
expenditures and other financing uses 

~Jnd balance, beginning 

Fund balance , ending 

Debt Service Fund 
1996 1995 

212,944 

31,211 
244.155 

i04 ,000 
452,394 
153.772 
721.878 

$297,259 
22,675 
319.934 

10,265 

i00.000 

164.005 
274,270 

(477,723) 45,664 

i00,000 
1,340,000 
(I,322,606) 

117,394 

(360,329) 45,664 

449.209 453,545 

138,880 $499,209 

The accompanying notes are an integral part of this statement 



ASSETS AND OTHER DEBITS 

SEWERAGE DISTRICT NO. 8 
OF THE PARISH OF ST. MARY 

STATE OF LOUISIANA 

Combined Balance Sheet - At[ 
September 

Ce;sh 
Interest-bearing deposits, at cost 
Receivables: 
Accounts 
Accrued interest 

Prepaid insurance 
Deposits 
Restricted assets: 
Interest*bearing deposits, at cost 

Utility property, plant and equipment 
Accumulated depreciation 
A~ount available fn debt service fund 
AMount to be provided for retirement 
of general long-term debt 

Total assets and  other debits 

LIABILITIES AND FUHD EOUITY 

Liabilities= 

Fund Types and Account Group 
30, 1996 

Governmental Proprietary Accoun~ Group Totals 

$138,880 
= ======= 

Accounts payable $ 
Accrued liabilities 
Payable frc~n restricted assets - 
Customers' deposits 

Long-term debt - 
Genera[ obtigBtion bonds payable 
Total liabilities 

Fund equity: 
Contributed capita[ 
Retained earni~3s - 
Unreserved 

Fund  balance - 
Reserved for debt service 
Total fund equity 

Total liabilities and  
fund  equity 

. 138,880 
138,880 

$138,880 
======== 

$ 6,998 $ 
494,232 

8,603 
1,923 
486 
145 

15,946 
2,550,383 
(538,252) 

$2,540, 

$ 4,230 
32,824 

14,380 

51~434 

1,999,414 

489,616 

2e409~030 

$2,540,464 
= ======= == 

The accon~anying notes are an integral part of this statement 

~ 

138,880 

1_ L 097,!20 

$1,236,000 
===~=~~~ == 

$ 

1.236,000 
!,236,000 

$1,236,000 
~ ===~===== 

$ 6,998 
633,112 

8,603 
1,923 
486 
145 

$ 6,220 
1,042,529 

8,841 
3,132 
577 
145 

1.097.120 1.275.791 

$3,912,343 $4 ,911,110 
~ ~=~~~==== ==~~~~==~= 

$ 4,230 $ 4,037 
32,824 9,886 

14,380 13,007 

1,236,000 
1,287,434 

1 ,775,000 
~,801,930 

1,999,414 2,050,948 

489,616 --  559,023 

138,880 
2,627,910 

499,209 
3,109,180 

$3,915,344 $4,911,110 



 



 

Our audit was conducted for the purpose of forming an opinion on the general 
purpose financial statements taken as a whole. The aeeompanying financial 
information listed as "Supplemental Information" in the table of contents is 
presented for purposes of additional analysis and is not a required part of the 
general purpose financial statements of the Sewerage District No. 8 of the Parish 
of St. Mary , State of Louisiana. Such information , except for that portion marked 

"unaudited" on which we express no opinion, has been subjected to the auditing 
procedures applied in the audit of the general purpose financial statements and, in 
our opinlon , is fairly presented in all material respects in relation to the general 
pnrpose financial statements taken as a whole. 

The financial information for the preceding year which is included for 
comparative purposes was taken from the financial report for that year in which we 
expressed an unqualified opinion on the general purpose financial statements of the 
Sewerage District No . 8 of the Parish of St. Mary , State of Louisiana. 

Mergan City 
October 25. 

Louisiana 
1996 

Darnall, Sikes, K older, Frederick & R alney 
A Corporation of Certified Public Accountants 
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design or operation of the internal control structure that, in our Judgment, could 
adversely affect the entlty's ability to record, process, summarize, and report 
financial data consistent with the assertions of management in the general purpose 
financial statements. 

Inadeauate Se~remation of Accountin~ Functions 

Finding 

Due to the small number of employees the District did not have adequate 
segregation of functions within the accounting system . 

Recommendation 

Based upon the size of the operation 
personnel, it may not be feasible to achieve 

Response : 

No response is considered necessary 

and the cost-beneflt of additional 
complete segregation of duties. 

Our consideration of the internal control structure would not necessarily 
disclose all matters in the internal control structure that might be material 
weaknesses under standards established by the Amerlcan Institute of Certified Public 
Accountants. A material weakness is a condition in which the design or operation 
of one or more of the internal control structure elements does not reduce to a 
relatively low level the risk that errors or irregularities in amounts that would 
be material in relation to the general purpose financial statements being audited 
may occur and not be detected within a timely period by employees in the normal 
course of performing their assigned functions. We noted no matters involving the 
internal control structure and its operation that we consider to be material 
weaknesses as defined above. 

This report is intended for the information of the District's management. 
However, this report is a matter of public record and its distribution is not 
limited. 

Morgan City 
October 25, 

Louisiana 
1996 

Darnall, Sikes, K older, Frederick & R a~ey 
A Corporation of Certified Public Accountants 
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SEWERAGE DISTRICT NO . 8 
OF THE PARISH OF ST . MARY 

STATE OF LOUISIANA 

Comparative Statements of Cash Flows 
Proprietary Fund Type 

Years Ended September 30 , 1996 

Net increase (decrease) in 
cash and cash equivalents 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

(Continued) 

and 1995 

Reconciliation of cash and cash equivalents per 
statement of cash flows to the balance sheet: 

Cash and cash equivalents , beginning of period - 
Cash - unrestricted 
Interest-bearlng deposits - unrestricted 
Interest-bearing deposits - restricted 
Less: Interest-bearing deposits with a maturity 

over three months 
Total cash and cash equivalents 

Cash and cash equivalents
, end of period - 

Cash - unrestricted 
Interest-bearlng deposits - unrestricted 
Interest-bearing deposits - restricted 
Less: Interest-bearing deposits with a maturity 

over three months 
Total cash and cash equivalents 

Net increase (decrease) 

$ 10,074 

_ 185,522 

$ 195,596 

$ 6,220 
545,674 
14 ,340 

$(108,793) 

294,3!5 

$ 185,522 

$ 9,297 
484 ,710 
13.633 

~380.71_/2) (213.325 
_  185,572 294,315 

6,998 
494 ,232 
15,946 

6, 
545, 
14 . 

220 
674 
340 

$ 10,074 $(108,793) 

The accompanying notes are an integral part of this statement 
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INDEPENDENT AUDITOR 'S REPORT 

The Board of Superv isors 
Sewerage District No. B 
of the Parish of St. Mary 

State of Louisiana 

~hces 

lg5 B.e Boaure{~arLI 
Lal~yeUe. LA 3050g 
(318) 232-3317 

1201 Brashoa~ Avenue 
Sui~ 301 

Mozgan city'. LA 7038O 
(504) 384-G264 

408 W Cotlon 3ttee~ 
Vifle Platte LA 70586 

(318) 363 2192 

113 East Budge Slrcel 
Breaux BUdge, LA 70517 

(318) 333-4020 

404 Pete Meg~el 
Abbeville, LA 7951g 

(318) 893-5470 

231 E Lauret Avenue 
Eunice. tA 70535 
{31g)4574146 

2OH MacAdhur D.ve 
Building I 

Nexa.dria. LA 31301 
(3181445.5B~d 

We have audited the accompanying general purpose financial statements of the 
Sewerage District No. 8 of the Parish of St. Mary , State of Louisiana, a component 
unit of the St. Mary Parish Council as of and for the year ended September 30 , |996, 
as listed in the table of contents. These general purpose financial statements are 
the responsibility of the District's officials. Our responsibility Js to e~press 
an opinion on these general purpose financial statements based on our audit 

We conducted our 
standards and Government 

audit in accordance with 
Auditing Standards. issued 

generally accepted auditi.g 
by the Comptroller Genera] of 

the United States . Those standards require that we plan and perform the audit to 
obtain reasonable assurance about ~ lether the general purpose financial statemen(s 
are free of material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the general purpose flnancial 
statements. An audit also includes assessing tile accounting principles used and 
significant estimates made by management, as well as evaluating the overall genera] 
purpose financial statement presentation . We believe that our audit provides a 
reasonable basis for our opinion . 

In our opinion , the general purpose financial statements referred to above 
present fairly , in all material respects, the financial position of the Sewerage 
District No. 8 of the Parish of St. Mary , State of Louisiana, as of September 30, 
1996, and the results of its operations and the cash flows of its proprietary fuild 
type for the year then ended in conformity with generally accepted accountiiLg 
principles. 

In accordance with Government Auditing Standards, we have also issued a report 
dated October 25, 1996 on our consideration of the District's internal control 
structure and a report dated October 25, 1996 on its comp]iance with laws and 
regulations. 

MEMBER OF 
DMERIBAN INSIIIUI E OF 

CERTIFIED PUBLIC ACCOUNTANTS 
BOCIETY RF LOUISIANA 

CERTIFIER PUBLIC ACCOUNIAWI$ 



 



 

SEWERAGE DISTRICT NO . 8 
OF THE PARISH OF ST. MARY 

STATE OF lOUISIANA 

Notes to Financial Statements 

(I) Summary of Significant Accountlnz Policlea 

The Sewerage District No. 8 of the Parish of St. Mary (District), which 
is a component unit of the St. Mary Parish Counel], was created by an 
ordinance dated August 8, 1984 of the St. Mary Parish Council (formerly 
Police Jury). The District operates under a Board of Supervisors. The 
purpose of the District is to provide sewerage treatment services to citizens 
residing within Sewerage District No. 8. 

of 
ted 
and 
sed 
cal 

The following is a summary of certain significant accounting policies 

A . Financial ReDortln~ Entity 

This report includes all funds and account groups which are 
controlled by or dependent on the District executive and legislative 
branches (the Board of Supervisors). Control by or dependence on 
the District was determined on the basis of budget adoption, taxing 
authority , authority to issue debt, election or appointment of 
governing body , and other general oversight responsibility . 

The District is a component unit of the Parish of St. Mary . 
Although the Parish does not provide facilities or financing , it 
does exercise some control over operations. 

B . Fund Accounting 

The accounts of the District are organized on the basis of 
funds and account groups, each of which is considered a separate 
accounting entity. Th e operations of each fund are accounted for 
with a separate set of self-balancing accounts that comprise its 
assets, liabilities, fund equity , revenues, and expenditures, or 
expenses, as appropriate. Government resources are allocated to and 
accounted for in individual funds based upon the purposes for which 
they are to be spent and the means by which spending activities are 
controlled. The various funds arc grouped, in the financial 
statements in this report, into two generic fund types and two broad 
fund categories as follows: 

GOVERNMENTAL FUND - 

Debt service fund 

i0 



 

INTERNAL CONTROL 

AND 

COMPLIANCE REPORTS 
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SEWERAGE DISTRICT NO . 8 
OF THE PARISH OF ST. MARY 

STATE OF LOUISIANA 

Combined Schedule of Interest-Bearing Deposits - All Funds 
September 30, 1996 

Dobt Service Fund: 
Insured money market 
Priority Savings Account 

Total debt service fund 

Utility Fund: 
Certlf~cate of deposit - 
Teehe Federal Savings Bank 
Teche Federal Savings Bank 

Insured money market 
Priority Savings Account - 
Teche Federal Savings Bank 

Total utility fund 

Total - all funds 

Maturity 
Term Date 

N/A 
N/A 

12 months 
18 months 

N/A 

28 

N/A 

N/A 
N/A 

Interest 
Rate 

various 
2.96% 

5.12% 
6.06% 

various 

2.96% 

Am ount 

$ 51,659 
__ 87,221 
138 880 

41,580 
280,000 
86.348 

86,304 

494,232 

$633,112 



 

SEWERAGE DISTRICT NO . 8 
OF THE PARISH OF ST . MARY 

STATE OF LOUISIANA 

Schedule of Insurance in Force 
(Unaudlted) 

September 30, 1996 

Deser~ntlon of C 

Comprehensive general liability, bodily injury and 
property damage/comblned single limit 

II 

on 
on 
r a 

Business auto (hired and non-owned) 

Workmen 's compensation 
Employer liability 

27 

Coverape Amount~ 

$2,ooo,ooo 

i0,000 
i0,000 
i0,000 
10,000 
i0,000 
i0,000 

1,000,000 

statutory 
100 .000 

62.000 



 

SEWERAGE DISTRICT NO . 8 
OF THE PARISH OF ST. MARY 

STATE OF LOUISIANA 

Schedule of Number of Utility Customers 
(Unaudited) 

September 30, 1996 

Records maintained by the District indicated the following num ber of sewerage 
customers were being served during the month of September, 1996 and 1995: 

1996 
1995 

512 
500 

26 
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(A CORPORATION m CF RTIFIED PUBLIC ACCOUNTANTS) 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE 
BASED ON AN  AUDIT OF GENERAL PURPOSE 

FINANCIAL STATEMENTS PERFORMED IN ACCORDAN CE WITH 

We conducted our audit in acco 
d Government Audltln~ Standards. 
ales. Those standards require 
asonable assurance about whether 
material misstatement. 

Sewer 
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results of our tests disclosed no instances of noncompliance that are 
to be reported under Governm ent Auditlng Standards. 

Morgan City 
October 25. 

Louisiana 
1996 

Sewerage District No . 8 of 
this report is a matter eL 

Darnall, Sikes, K older, Frederick & R uiney 
A Corporation of Certified Public AccounFa|~Is 
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SEWERAGE DISTRICT NO . 8 
OF THE PARISH OF ST . MARY 

STATE OF LOUISIANA 

Notes to Financial Statements (Continued) 

The annual requirement to amortize this debt including interest of 
$206,997, are as follows: 

Year Ending 
September 30 , 

(9) ~ ndin~ Litimation 

The District is presently not involved in any litigation 

(i0) Advance Refundin~ 

19 

Parish 
General 

Obligation 

481,527 
$I,084,616 
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SEWERAGE DISTRICT NO. 8 
OF THE PARISH OF ST . MARY 

STATE OF LOUISIANA 

Notes to Financial Statements (Continued) 

Sewerage District No. 8 of the Parish of St. Mary , State 
of Louisiana: 
Total payroll for employees covered by the System 
Total payroll of all employees 

required contribution - 

Total statutorily required contribution 

made to the System - 

Total actual contributions 

2,856 
3,648 

6.504 

2,856 
3,648 

6.504 

Pension benefit obligation 
Net assets available 

Unfunded pension benefit obligation 

Hi 
accumul 
System ' 
Distric 

Inter~overnmental A~reement 

A 
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SEWERACE DISTRICT NO . 8 
OF THE PARISH OF ST . MARY 

STATE OF LOUISIANA 

Notes to Financial Statements (Continued) 

Members with I0 years of creditable service may retire at age sixty ; 
members with 25 years of service may retire at age flfty-five; members with 30 
years of service may retire regardless of age. 1~ e retirement allowance is 
equal to three percent of the member's final average compensation (defined as 
the average of the highest consecutive thlrty-slx months), multiplied by his 
years of creditable service; however, any employee who was a member of the 
supplemental plan only prior to the revision date has the benefit earned for 
service credited prior to the revision date on the basis of one percent of 
final compensaDion plus two dollars per month for each year of service 
credited prior to the revision date, and three percent of final compensation 
for each year of service credited after the revision date. The retirement 
allowance may not exceed the greater of one hundred percent of member's final 
salary or the final average compensation. 

Contributions - 

Contributions to the Parochial Employees Retirement System requires 
covered employees to contribute 9.50 percent of their salaries to the System. 
The System requires an employer contribution equal to 8.00 percent of each 
covered member's salary in 1995 and 7.25 percent in 1996. 

Although contributions are determined by state statute rather than 
actuarial calculations, actuarlally required contributions are determined for 
the System . The following actuarial and payroll information relating to the 
previously described System and to the Sewerage District No. 8 of the Parlsh 
of St. Mary , State of Louisiana is presented below . 

Retirement System : 
Annual payroll of covered employees of the system $261,736,015 

Systems' total actuarially required contribution from 
all sources (dedicated taxes, employees, and employers) 
Dollar amount 
Percent of covered members' payroll 

Amount estimated to be provided by dedicated taxes - 
Dollar amount 
Percent of covered members' payroll 

Total actuarlally required contribution for both employees 
and employers after deducting dedicated taxes - 
Dollar amount 
Percent of covered members' payroll 

17 

48,330,947 
18.47% 

2,367,765 
. 90% 

45,963,152 
17.56% 
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SEWERAGE DISTRICT NO . 8 
OF THE PARISH OF ST . MARY 

STATE OF LOUISIANA 

Notes to Financial Statements (Continued) 

A summary of property, 
Sewerage Department - 
System 
Equipment 
Furniture and fixtures 

plant and equipment at September 30, 1996 follows 

$2,445,353 
6,863 

Less: Accumulated depreciation 

Net utility property , plant and equipment 

(6) Chan~es in Lon~-Term Debt 

98,167 
2,550 ,383 

(538.252) 

$2,012,151 

The following is a summary of bond transactions of the Sewerage District 
No. 8 of the Parish of St. Mary , State of Louisiana for the year ended 
September 30, 1996: 

General 
Obli~atlo~ 

Bonds Payable, October i, 1995 
Bonds issued 
Bonds retired 

Bond payable, September 30, 1996 $ 1,236,000 

Bonds payable at September 30, 1996 is composed of the following 
individual issue: 

General obligation bonds 

$1,236,000 

The annual requirements to amortize all debt outstanding as of September 
30, 1996, including interest payments of $355,695, are as follows: 

Year Ending 
September 30~ 

16 

General 
Obll~at~on 

$ 168,195 
170,215 
171,775 
172.875 
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SEWERAGE DISTRICT NO . 8 
OF THE PARISH OF ST . MARY 

STATE OF LOUISIANA 

Notes to Financial Statements (Continued) 

and national banks having principal offices in Louisiana. At September 30
, 1996

, the District has cash and interest-bearlng deposits (book balances) 
totaling $656,056 as follows: 

Total 

$ 6,998 
321,580 
327,47~ 

$656,056 

These deposits are stated at cost, which approximates market. Under 
state law, these deposits, (or the resulting bank balances) must be secured by 
federal deposit insurance or the pledge of securities owned by the fiscal 
agent bank. The market value of the pledged securities plus the federal 
deposit insurance must at all times equal the amount on deposit with the 
fiscal agent bank. These securities are held in the name of the pledging, 
fiscal agent bank in a holding or custodial bank that is mutually acceptable 
to both parties. Deposit balances (bank balances at September 30, 1996, are 
secured as follows: 

Bank balances 

Federal deposit insurance 
Pledged securities (Category 2) 

Total federal insurance and pledged securities 

$662,158 

$215,130 
447.028 

$662,158 

Pledged securities in Category 2 includes uninsured or unregistered 
investments for which the securities are held by the broker or dealer, or by 
its trust department or agent in the District's name. 

Ad Valorem Taxes 

1 o 
are 
del 
bil 
det 
rev 

For the year ended September 30, 1996, 14.98 mills were authorized and 
dedicated as follows: 

Sewerage system maintenance 
Debt service 

2 .98 
12.00 

mills 
mills 

Total taxes levied were $265,825. There were no taxes receivable at 
September 30, 1996. 
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SEWERAGE DISTRICT NO. 8 
OF THE PARISH OF ST . MARY 

STATE OF LOUISIANA 

Notes to Financial Statements (Continued) 

M . Memorandum Only - Total Columns 

Total columns on the general purpose financial statements are 
captioned "Memorandum Only" to indicate that they are presented only 
to facilitate financial analysis. Data in these columns do not 
present financial position in conformity with generally accepted 
accounting principles. Neither is such data comparable to a 
consolidation . Interfund eliminations have not been made in the 
aggregation of this data. 

N. Fund Equity 

Contributed capital is recorded in proprietary funds that have 
received capital grants or contributions from developers, customers 
or other funds. Reserves represent those portions of fund equity 
not appropriable for expenditure or legally segregated for a 
specific future use. 

(2) Meeting Expense 

('0 

Meeting expense paid to the Board of Supervisors for the year ending 
September 30, 1996, is as follows: 

Cash and Interest-Bearln~ Deooslts 

14 
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F. ~ad Debts 

SEWERAGE DISTRICT NO . 8 
OF THE PARISH OF ST. MARY 

STATE OF LOUISIANA 

Notes to Financial Statements (Continued) 

Uncollectible amounts due for customers' utility receivables 
are recognized as bad debts by direct wrlte-off at the time 
information becomes available which would indicate the 
uncollectibility of the particular receivable. Although the 
specific charge-off method is not in conformity with generally 
accepted accounting principles (GAAP), no allowance for 
uncollectible accounts receivable was made due to immateriality. 

G . Vacation and S~ck Leave 

H . Interest-Bearin~ Deposits 

Interest-bearing deposits are stated at cost, which 
approximates market. 

I. P_ _repaid Item~ 

Payments made to vendors for services that will benefit periods 
beyond September 30, 1996, are recorded as prepaid items. 

J . Statement of Cash Flow~ 

For 
considers 
months or 

K . Comparative Data 

cash flows, the District 
with a maturity of three 
equivalents. 

13 



 

SEWERAGE DISTRICT NO . 8 
OF THE PARISH OF ST . MARY 

STATE OF LOUISIANA 

Notes to Financial Statements (Continued) 

Ad valorem taxes are recognized as revenue in the year for 
which budgeted, that is, in the year in which such taxes are billed. 
Other major revenues that are considered susceptible to accrual 
include intergovernmental revenues and interest on interest-bearing 
deposits. 

The proprietary fund is accounted for using the accrual basi 
of accounting whereby revenues are recognized when they are earne 
and expenses are recognized when incurred. Unbilled utility servic 
receivables, resulting from utility services rendered between th 
date of meter reading and billing and the end of the month , are no 
estimated and recorded at year end. In the opinion of th 
administration, such amounts cannot be accurately determined an 
would have no material effect on the fairness of the financia 
statements . 

E. Budgets and Budgetary Accountln~ 

R~ e District follows these procedures in establishing the 
budgetary data reflected in the financial statements: 

2. A summary of the proposed budget is published and the public 
notified that the proposed budget is available for public 
inspection . At the same time, a public hearing is called. 

4 

5 

6 

A public hearing is held on the proposed budget at least ten 
days after publication of the call for the hearing. 

After the holding of the public hearing and completion of al 
action necessary to finalize and implement the budget, th 
budget is adopted through passage of a resolution prior to th 
commencement of the fiscal year for which the budget is bein 
adopted. 

Budgetary amendments involving the transfer of funds from one 
department, program or function to another or involving 
increases in expenditures resulting from revenues exceeding 
amounts estimated require the approval of the Board of 
Supervisors. 

All budgetary appropriations lapse at the end of each fiscal 
year. 

12 
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SEWERAGE DISTRICT NO . 8 
OF THE PARISH OF ST . MARY 

STATE OF LOUISIANA 

Notes to Financial Statements (Continued) 

Debt service funds are used to account for the accumulation of 
resources for, and the payment of, general long-term debt principal

, interest
, and related costs. 

PROPRIETARY FUND - 

Enterprise fund 

to the fixed 
a fund are 

accounted for on a 
, and only current 
included on their 

Long-term liabilities expected to be financed from governmental 
funds are accounted for in the General Long-Term Debt Account Group

. 

The proprietary fund is accounted for on a cost of services or 
"capital maintenance" measurement focus , and all assets and all 
liabilities (whether current or noncurrent) associated with its 
activity are included on its balance sheet . 

Depreciation of all exhaustible fixed assets used by the 
proprietary fund is charged as an expense against its operations

. 

Depreciation has been provided over the estimated useful lives using 
the stralght-line method. The estimated useful lives are as 
follows: 

Sewerage Utility : 
System 50 years 
Equipment 8 years 
Furniture and fixtures 5 years 

ii 


