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Condition : There is a lack of segration of duties over financial activity . 

Corrective Action Plan 

Cameron Parish Gravity Drainage District No. 7 (GDD #7) does not hire full 

time employees, not in the field or in the office. A part-time Executive 

Secretary is the only office employee . It is not economically feasible 

to hire additional office staff. The GDD # 7 Board's position is to 

take an active roll in these matters. ~he Executive Secretary is bonded 

and can not write and sign checks over $1,000.00. 

MA~ US W. MCGEE, PRESIDENT GDD#7 
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G US SCH RA M  &  CO , Ltd 

Certified Public Accountants Business Consultants 

INDEPENDENT AUD ITORS ' REPORT 

Board of Comm issioners 
Gravity Drainage District No . 7 

of Cameron Parish 
Cameron Parish Police Jury 
Cameron , Lou isiana 

We have audited the accompanying component unit financial statements of the 
Gravity Drainage District No . 7 of Cameron Parish , a component unit of 
Cameron Parish Police Jury , as of and for the year ended December 31, 1997, 
as listed in the table of contents . These financial statements are the 
responsibility of the District's Board . Our responsibility is to express an 
op in ion on th ese financial statem ents based on cur audit . 

We conducted our audit in accordance with generally accepted auditing 
standards and Government Auditinq Standards issued by the Comp%roller 
General of the United States . Those standards require that we plan and 
perform the aud it to ob tain reasonab le assurance about whether the financial 
statements are free of material m isstatement . 7:= audit includes exam ining , 
on a test basis , ev idence supporting the amounzs and disclosures in the 
financial statements . An audit als0 includes assessing the accounting 
principles used and significant estimates made by management, as well as 
evaluating the ov erall financial statement presentation . We b elieve that our 
audit provides a reasonable basis for our opinion . 

In our op inion , the component unit financial statements referred to above 
present fairly , in all material respects , the financial position of the 
Grav ity Drainage District No . 7 of Cameron Parish as of December 31 , 1997 , 
and the results of its operations for the year then ended , in conformity with 
generally accepted accounting principles . 

In accordance with Government Auditin~ Standards 
report dated June B , 1998 
No . 7 's interna l control 
compliance with certain 
grants . 

on our consideration of 
we have also issued our 

Gravity Drainage D istrict 
over financial reporting and our tests of its 

provisions of laws , regulations , contracts and 

Our audit was made for the purpose of forming an opinion on the financial 
statements taken as a whole . The accompanying financial information listed 
as "supplemental information " in the table of contents is presented for 
purposes of additional analysis and is not a required part of the financial 
statements of the Gravity Drainage District No . 7 of Cameron Parish . Such 
information has been subjected to the auditing procedures applied in the 
audit of the financial statements and , in our opinion , is fairly stated in 
all material respects in relation to such financial statements taken as a 
whole . 

June 3 , 1998 
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GRAVITY DRAINAGE DISTRICT NO . 7 Statem ent A 

CAM ERON PARISH, LOUISIANA 
CO M BINED BALANCE SHEET - ALL FUND TYPES 

AND ACCO UNT GROUPS 

DECEM BER 31. 1997 

ASSETS 

Cash and cash equivalents $ 
M iscellaneous receivable 

Interest receivable 

Ad valorem taxes receivable 

Prepaid insurance 

Building and equipm ent 

(Note 3) 

TOTALASSETS 

LIABILITES & FUND EQ UITY 

Liabilities: 

Accounts payable 

Payroll taxes payable 

Deductions from ad valorem taxes 

Deferred Revenue 

Total Liabilities 

Fund Equity: 

Investm ent in general 

fixed assets 

Fund balance: 

Reserved for prepaid 

insurance (Note 1) 
Unreserved - undesignated 

TotalFund Equity 

TOTAL LIABILITIES & 

FUND EQUITY 

Governm ental 
Fund Type 

Genera 

Fund 

Account 

Group 

General 

Fixed 

Assets 

324,597 $ $ 
730 

5.126 

59,134 

3,250 

TOTALS 

(Memorandum 
Only) 
1997 

324,597 

730 

5,126 

59,134 

3.250 

420,327 420,327 

$ 392,837 $ 420,327 $ 813.164 

3.507 $ $ 
564 

2,155 

5.095 

11,321 

3,250 

378,266 

381,516 

3,507 

564 

2,155 

5.095 

11,32 

420,327 420.327 

420,327 

3,250 

378.266 

801,643 

$ 392,837 $ 420.327 $ 813,164 

"The Accom panying Notes are an Integral Part of this Statem ent 
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GRAVITY DRAINAGE DISTRICT NO. 7 
CAM ERON PARISH, LOUISIANA 

STATEMENT OF REVENUES. EXPENDITURES AND CHANGES 
N FUND BALANCE - GOVERNMENTAL FUND TY PE - GENERAL FUND 

FOR THE YEAR ENDED DECEMBER 31. 1997 

REVENUES 

Ad valorem taxes and state revenue sharing 

Interest earnings and m iscellaneous incom e 

Totalrevenues 

EXPENDITURES 

Public W orks: 

Drainage & Flood Control: 

Per Diem (Board 
Commissioners) 
Salaries and payroll taxes 
O perating services 

M aterials & supplies 

Travel & other charges 

Intergovernm ental charges 

Capital Outlay 

Total Expenditures 

Excess (deficiency) of revenues over 
expenditures 

Fund Balances-January 1 

Fund Balances-Decem ber 31 

"The Accom panying Notes are an Integral Part of this Statement 
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Statem ent B 

$ 

1997 

74,278 

26.520 

100.798 

4,050 

73,268 

34,926 

79.089 

4,287 

2,155 

209,877 

407.652 

(306.854) 

688,370 

$ 381.516 
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GRAVITY DRAINAGE DISTRICT NO. 7 Statement C 

CAMERON PARISH, LOUISIANA 
STATEM ENT O F REVENUES. EXPENDITURES AND CHANGES 

IN FUND BALANCES BUDGET (NON-GAAP BUDGETARY BASIS) 
AND ACTUAL - GENERAL FUND 

FOR THE YEAR ENDED DECEMBER 31. 1997 

BUDGET 

VARIANCE 

FAVORABLE 

ACTUAL (UNFAVORABLE) 
REVENUES 

Ad valorem taxes and 

state revenue sharing $ 134,550 $ 139.245 $ 
Interest earnings and m isc. income 24.160 26,115 

Total Revenues 

EXPENDITURES 

Per diem (Board Commissioners 
Salaries and payroll taxes 

Operating services 
M aterials & supplies 

Travel 

]ntergovernm ental charges 
Capital O utlay 

Total Expenditures 

Excess (deficiency) of revenues 
expenditures 

Fund Balance - January 1 

4,695 

1,965 

156,710 165,360 6.650 

4,050 

72,997 

38,668 

77,756 

4,289 

3,900 

208,818 

4,050 

72,960 

33,531 

77,173 

4,288 

3,906 

209.277 

0 

37 

5,337 

583 

1 

(6) 
(459) 

410,678 405,185 5.493 

(251,968) 

683,479 

(239,825 

683,479 

12.143 

0 

Fund Balance - December 31 $ 431,511 $ 443,654 $ 12.143 

"The Accom panying Notes are an Integral Part of this Statem ent." 
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GRAV ITY DRA INAGE D ISTRICT NO . 7 
OF CAMERON PAR ISH 

CAMERON PARISH POLICE JURY 

Notes to the Financial Statements 
For the Year Ended December 31 , 1997 

I . SUMMARY OF SIGN IFICANT A CCOUNTING POLICIES 

Gravity Drainage District No . 7 of Cameron Parish is a body corporate 
created by the Cameron Parish Police Jury , as provided by Louisiana 
Rev ised Statute 38 :1751-1802 . The Drainage D istrict is governed by 
a board of five commissioners who are appointed by the Cameron Parish 
Police Jury . The Drainage District is authorized to construct , 
maintain and improve the system of gravity drainage within the 
District . The District covers 397 square miles and serv es an 
approximate population of 850 . 

The Drainage District is a component unit of the Cameron Parish 
Police Jury , the governing body of the Parish . The District is 
financially accountable to the Police Jury since the Police Jury 
appoints a majority of the District's board members. The 
accompany ing financial statements present information only on the 
funds and account groups maintained by the Drainage District and do 
not present information on the police jury and the general government 
services provided by that governmental unit . There are no component 
un its of Gravity Drainage District No . 7 . 

A . FUN D ACCOUNT ING 

The accounts of the Drainage District are organ ized on the 
basis of funds and account groups, each of which is considered 
a separate accounting entity . The operations of each fund are 
accounted for with a separate set of self-balancing accounts 
that comprise its assets, liabilities , fund equity , revenues 
and expenditures . Revenues are accounted for in these 
individual funds based upon the purpose for which they are to 
be spent and the means by which spending activities are 
controlled . The funds presented in the financial statements 
are described as follows : 

General Fund 

The General Fund is the general operating fund of the Drainage 
District . It is used to account for all financial resources , 

except those required to be accounted for in other funds . 

B . FIXED ASSETS 

Fixed assets used in governmental fund type operations (general 
fixed assets) are accounted for in the General Fixed Assets 
Account Group , and are recorded as expenditures in the 
governmental fund types when purchased . No depreciation has 
been provided on general fixed assets . 
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Fixed assets are valued at historical cost . Pub lic domain 
general fixed assets (or infrastructure assets) are not 
cap italized and therefore are not included in the totals for 
General Fixed A ssets Account Group . 

The account group is not a "fund ". It is concerned only with 
the measurement of financial position and is not involved with 
measurement of results of operations . 

The accounting and financial reporting treatment applied to a 
fund is determined by its measurement focus . The General Fund 
is accounted for using a current financial resources 
measurement focus . With this measurement focus , only current 
assets and current liabilities are generally included on the 
balance sheet . The operating statement of the General Fund 
presents increases and decreases in net current assets . The 
modified accrual basis of accounting is used by the General 
Fund . The General Fund uses the follow ing practices in 
recording revenues and expenditures : 

Revenues/Pronertv Taxes/Deferred Revenue 

Revenues are recognized under the modified accrual basis of 
accounting when they become measurable and available as net 
current assets . "Measurab le " means the amount of the 
transaction can be determined , and "available " means 
collectible within the current period or soon enough thereafter 
to be used to pay the liabilities of the current period . Both 
ad valorem taxes and interest income are susceptible to 
accrual . Ad valorem taxes are recorded in the year the taxes 
are assessed . Interest income on interest bearing demand 
deposits is recorded when the interest is measurable and 
available . (See Note l-I for additional information regarding 
ad valorem taxes). 

Expenditures 

Expenditures are generally recognized under the modified 
accrual basis of accounting when the related fund liability is 
incurred . 

BU DGETARY A CCOUN T ING 

Even though the District is not subject to the Louisiana Local 
Budget Act (Attorney General Opinion 89-456), annually, the 
Drainage District adopts a revenue and expenditure budget for 
the General Fund . A forecast of revenues and expenditures is 
made based upon the prior year's expenditures and taking into 
consideration additional expenditures which can be 
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predetermined and estimated . Formal budgetary integration is 
not emp loyed as a management control device during the year for 
the General Fund ; however, monthly budget comparisons are made 
a part of interim reporting . Appropriations do lapse at year 
end . The proposed 1997 budget was adopted by resolution on 
D ecemb er 30 , 1996 and am ended on Decemb er 29 , 1997 . Th e final 
amended budget amounts were approved in the same manner as the 
original budget and are utilized in this report . Actual 
expenditures were more than budgeted amounts in two categories : 
(i) capital outlay $459 and (2) intergovernmental charges $6. 
Total expenditures were less than budgeted amounts . 

Budaetarv - GAAP Remortina Reconciliation 

The accompanying Statement of Revenues, Expenditures , and 
Changes in Fund Balances - Budget (Non GAAP Budgetary Basis) 
and Actual - General Fund presents comparisons of the adopted 
budget with actual data on a budgetary basis . Because 
accounting principles applied for purposes of developing data 
on a budgetary basis differ from those used to present 
financial statements in conformity with GAAP, a reconciliation 
of resu ltant basic , tim ing , perspective , and entity differences 
in the excess (deficiency) of revenues and other sources of 
financial resources over expenditures and other uses of 
financial resources for the year ended December 31, 1997 is 
presented below : 

Excess of revenues and other sources of 
financial resou rces over expenditures 
and other uses of financial resources 
(budgetary basis) $(239,825) 

Adjustments: 
To adjust revenues for property tax, 
miscellaneous and interest revenue accruals ( 64,562) 

To adjust expenditures for expense 
accruals and prepaid insurance ( 2,467) 

Excess (deficiency) of revenues and 
other financing sources over expenditures 
and other financing uses (GAAP basis) 
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Deposits in excess of federally insured amounts are required 
by statute to be protected by collateral securities of at least 
equal market value . The types of securities authorized by 
statute include U .S . Treasury and U .S . government agency 
ob ligations , general obligations of any state of the U .S ., and 
general obligation bonds of Louisiana local governments . 

F . VACAT ION AND SICK LEAVE AND PENSION PLAN 

The District has not adopted any policy relating to vacation 
and sick leave and does not contribute to a pension p lan ; 
therefore , no accrual has been made in these financial 
statements . Currently , there are no full-time employees . 

G . EST IMATES 

The preparation of the component unit financial statements in 
conformity with generally accepted accounting principles 
requires the use of management 's estimates . 

H . FUND EQUITY 

I . LEV IED TAX ES 

Ad valorem taxes are assessed on a calendar year basis , become 
due on November 15 of each year, and become delinquent on 
December 31 . The lien date is the date in which the tax 
assessor files the tax roll with the Clerk of Court , which is 
the same date as the levy date . The taxes are generally 
collected in December of the current year and January and 
February of the ensuing year . The property tax receivable of 
$59,134 is net of an estimate of uncollectible amounts of 
$2,496. Deferred revenue in the amount of $5,095 was recorded 
for the portion of the 1997 tax levy not considered available 
(collected after February, 1998). Management believes any 
credit risk related to this receivable is minimal . 

Ad valorem taxes are levied on the assessed value as of the 
prior January 1 for all real estate , merchandise , and movab le 
property located in the Parish . Assessed values are 
established by the Cameron Parish Assessor and the Louisiana 
Tax Commission at a per cent of actual value , as specified by 
Louisiana law . An assessment of all property is required to be 
completed no less than every four years . The authorized and 
levied ad valorem tax is 2 .00 millage . 

8- 
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J COLUMN S ON STATEMENTS - OVERV IEW 

I ION OF CRED IT 

At December 31 , 1997, the District has the following balances 

Checking/Money Market Accounts 
Certificates of Deposit 

Totals 

Bank Balances Book Balances 

$ 100,846 
244 ,977 

$ 79,620 
244 ,977 

Category i represents deposits that are insured or collateralized 
w ith securities held by an independent third party bank in the name 
of the District . 

The financial institution 's balance at year end was fully 
covered by either FDIC insurance or p ledged collateral , 
classified as category I . 

The certificate of deposit is stated at cost , wh ich approx imates 

m arket . 

ES IN 

A summary of changes in 
Balance 
1/01/97 

Building and 
improvements $ 75,056 

Equipment 255,486 
Furniture 
and fixtures 3 ,530 

General Fixed 
Assets $334,072 

ASSET 

General Fixed Assets follows 

Additions 

$ -0- 
274 ,707 

170 

Deletions 

$ -0- 
188 ,622 

Balance 
~2/31/9_7 

$ 75,056 
341 ,571 

3 ,700 

$274,877** $188 627 $420,32. 7 

** This amount excludes the value of a trade in allowance of 

$65,000. 

4 . INSURAN CE 

The District participates in the Insurance and Trust Fund 
estab lished by the Cameron Parish Police Jury for purposes of 
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obtaining better rates on the District 's property insurance , 
general liability insurance , errors and omissions insurance and 
workers' compensation insurance. The Police Jury (as an 
oversight entity) purchases commercial insurance for all of the 
abov e risks . The coverage obtained is similar to prior years and 
the District has not been required to fund any excess amounts for 
settlements exceeding insurance coverage . For the 1997-1998 
policy period, the District contributed approximately $2,200 to 
the In surance and Trust Fund . The payment shou ld constitute the 

majority of the responsibility of the District. The District 
does have a separate insurance policy on specific equipment items 
with a premium of $5,000. 

5. LITIGATION/CONTINGENT LIABILITIES 

The attorney for the District has confirmed that there is no 
litigation pending against the District at December 31, 1997 . 
No accrual of liabilities is provided , accordingly . 

The District is subject to certain federal, state and local 
regulations relating to environmental compliance issues . There 
is a risk that the District could be found to be in noncompliance 
with these regulations. Should this occur, it may be subject to 
fines and mandatory remedial actions which may be material to the 
financial statements . Management has no knowledge of any 
compliance problems as of the date of the balance sheet . 

- i0- 
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GRA V ITY DRA INAGE D ISTR ICT NO . 7 
CAMERON PARISH , LOU ISIANA 

SCHEDULE OF PER D IEM PA ID TO BOARD MEMBERS 
DECEMBER 31 , 1997 

PER D IEM PA ID TO BOARD M~MBR~R 

Schedule I 

Per Diem and other compensation paid to the Board of Commissioners for 
the year ended December 31, 1997 are as follows : 

Rogerest Romero 
Carroll Trahan 
Ivan Barentine 
Magnu s M cGee 
LeRoy Trahan 

Total 

ii - 

$ 850 
700 
850 
900 
750 
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C.,ert~fied Public Accountants Business Consu~ants 

Schedu le II 

INDEPENDENT AUD ITORS ' REPORT ON COMPLIAN CE AN D ON 
INTERNAL CONTROL OVER FINAN CIAL REPORTING BASED ON 

AN AUD IT OF FINAN CIAL STATEMENTS CONDUCTED IN 
ACCORDAN CE WITH GOVERNMENT AUDIT ING STAN DARDS 

Board of Comm issioners 
Grav ity Drainage District No . 7 

of Cameron Parish 
Cameron , Louisiana 

We have audited the component unit financial statements of Gravity Drainage 
District No . 7 of Cameron Parish as of and for the year ended December 31, 
1997 , and have issued our report thereon dazed June 3, 1998 . We conducted 
our audit in accordance with generally accepted auditing standards and the 
standards app licable to financial audits contained in Government Auditinq 
Standards , issued by the Comptroller General of the United States . 

~ompliance 

As part of obtaining reasonable assurance about whether Gravity Drainage 
District No . 7's component unit financial statements are free of material 
misstatement , we performed tests of its compliance with certain provisions 
of laws , regulations, contracts and grants, noncompliance with which could 
have a direct and material effect on the determination of financial statement 
amounts . However , prov iding an opinion on compliance with those provisions 
was not an objective of our audit and, accordingly, we do not express such 
an opinion . The results of our tests disclosed no instances of noncomp liance 
that are requ ired to be reported under Government Auditinq Standards . 

Internal Control Over Financial Remortina 

In planning and performing our audit, we considered Gravity Drainage District 
No . 7 's internal control over financial reporting in order to determ ine our 
auditing procedures for the purpose of expressing our opinion on the 
component unit financial statements and not to provide assurance on the 
internal control over financial reporting . However, we noted a certain 
matter involving the internal control over financial reporting and its 
operation that we consider to be a reportable condition . Reportable 
conditions involve matters coming to our attention relating to significant 
deficiencies in the design or operation of the internal control over 
financial reporting that, in our judgment, could adversely affect Gravity 
Drainage District No . 7 's ability to record , process , summarize and report 
financial data consistent with the assertions of management in the component 
unit financial statements . The reportable condition noted is described 
below . 

1409 KIRKM AN STREET ~ P O BOX 761 ~ LAKE CHARLES, LOUISIANA 7060243761 ~ 318~133-1021 ~ FAX 318-436-2139 
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Lack of Semre~ation of Duties 

Condition : There is a lack of segregation of duties over financial activity 

Criteria : An effective internal control is dependent to a great extent on 
segregation of responsibilities for initiating , evaluating , and approving 
transactions from those for detail accounting and other related functions . 

Effect : When internal control is 
there is always a possibility that 
negatively affect the entity . 

limited by a lack of segregation of duties 
transactions cou ld be p rocessed that wou ld 

Cau se : Because of the entity 's size , it is not feasib le to segregate duties 
to ach iev e effective internal accounting control . 

Recommendation : We 
to take an active 
activities . 

recommend that the District 's Board of Directors continue 
interest in the monitoring and approving of all daily 

Manaaement 's Response Management concurs with the above recommendation 

A material weakness is a reportable condition in which the design or 
operation of one or more of the internal control components does not reduce 
to a relatively low level the risk that misstatements in amounts that would 
be material in relation to the component unit financial statements being 
audited may occur and not be detected within a timely period by employees in 
the normal course of performing their assigned functions . Our consideration 
of the internal control over financial reporting would not necessarily 
disclose all matters in the internal control that might be reportable 
conditions and , accordingly , wou ld not necessarily disclose all reportab le 
conditions that are also considered to be material weaknesses . However, we 
believe that the reportable condition described above is a material weakness . 

Th is report is intended for the information of the Board of Commissioners 
of Gravity Drainage District No . 7 of Cameron Parish and the Louisiana 
Legislative Auditor . However, this report is a matter of public record and 
its distribution is not limited . 

Lake Charles, Louisiana 
June 3 , 1998 
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Schedule III 
GRAV ITY DRA INAGE D ISTRICT NO . 7 

CAMERON PAR ISH , LOU ISIANA 
SCHEDULE OF CURRENT YEAR FINDINGS AAH9 QUESTIONED COSTS 

DECEMBER 31 , 1997 

SECTION I SUMMARY OF AUDITORS ' REPORTS/RESULTS 

A 

B 

The type of report issued on the financial statements was an 
unqualified op in ion . 

Report on Internal Control and Compliance Material to the Financial 
Statements 

Internal Control Material Weaknesses X Yes No 
Internal Control Reportable Conditions X Yes No 

Comp liance Material to Financial Statements Yes X  No 

C . Federal Awards 

N ot App licab le 

D . A management letter was not issued 

SECTION II FINAN CIAL STATEMENT FIND INGS 

A Internal Control - See page 12 - Reportab le condition and material 
weakness for Lack of Segregation of Duties reported directly on Report 
on Compliance and Internal Control over Financial Reporting . 
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GRAV ITY DRA INAGE DISTRICT NO . 7 
CAM ERON PAR ISH , LOU ISIANA 

SUMMARY SCHEDULE OF PR IOR YEAR AUDIT FIND INGS 
DECEMBER 31, 1997 

Schedule IV 

There were no prior year findings except the continued reporting of 
lack of segregation of duties . 
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