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INDEPENDENT AUDITOR ' S REPORT 

Commissioners o f the Red River Waterway 
District 
State of Louisiana 
Natchitoches, Louisiana 

I have audited the accompanying general 
statements of the Red River Waterway Di 
as of and for the year ended December 3 
tab le of contents . These general purpo 
the responsibility of the Red River Wat 
Louisiana 's management . My responsibil 
opinion on these general purpose financ 
audit . 
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the United States. Those standar 
form the audit to obtain reasona 
general purpose financial state 
tement . An audit includes exam i 
upporting the amounts and disclo 
ncial statements . An audit also 
unting principles used and signi 
t, as well as evaluating the ove 
tatement presentation . I belier 
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Shreveport, Louisiana 
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Cash 
Invest~ent$ 
Receivables, net of allowance 
for uncollectible~: 
Taxes 
State revenue sharing 

Restricted assets: 
Cash 
Receivable 

Prepaid expenses 
Property, plant and equip(nent 
Amount to be provided for 

retirement of general 
long-term debt 

Total assets 

LIABILITIES 

RED RIVER WATERWAY DISTRICT Exhibit 
STATE OF LOUISIANA 

combined Balance Sheet - At[ Fund Types and Account Groups 
December 31, 1995 

Governmental Fund 

General 

$ 15,550,082 
7.432.086 

952,229 
68,424 

946,226 

26,313 

$ 24,975,360 
= :=:==~:== 

Accounts payable $ 
Accrued expenses 
Long-term debt: 
Compensated absences 

22,177 
32.554 

Capital 

Projects 

$ 12,855,903 
7.268.489 

2,856,686 
205.190 

1,081,336 

$ 24,267,604 

Account Grouos 

General 
General Long-Term 

Fixed Assets Debt 

$ $ 

18,324,767 

$18,324,767 
= ~~======= 

$ 80,723 
= ===~: 

$ 360,000 $ $ 
97.662 

Total liabilities --  
54,731 457,662 

FUND EOUITY 

Investment in general fixed 
assets 
Fund balance: 
Reserved 
Unreserved: 
Des;jnated 
Undesignated 

Total fund equity 

total Liabilities 
and fund equity 

760,000 6,204,106 

981,226 
23,179,403 

24",920,62-- 9 

$ 24,975,360 

gee accompanying ;~otes to financial 9tatements 

17,605,836 

23 809 942 

$ 24,267,604 

18.324.767 

18,324,767 

80,723 

80,723 

(Memorandum Only) 
1995 1994 

$28,405,985 
14,700,575 

3,808,915 
273,614 

946,226 
1,081,336 

26,313 
8,324,767 

$27,170,970 
13,640,210 

3,683,337 
269,464 

. 80,723 --  60,844 

$67,648,454 $64,463,980 

$ 382,177 $ 514,301 
130,216 127,099 

80,723 . 60,84-- 4 

593,116 . 702,24--
4 

8,324,767 17,980,122 

6,964,106 4,550,391 

981,226 
40~785,239 

938,957 
40,292,266 

67~ 055,338 63,761,736 

$18,324,767 $ 80,723 $67,648,454 $64,463,980 
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RED RIVER WATERWAY DISTRICT 
STATE OF LOUiSiANA 

Combined Statement of Revenues, Expenditures, and Changes in Fund 
Balances - At{ Governmental Fund Types 

Year ended December 31, 1995 

Revenues: 

Ad vatorem taxes, including penalty 

and interest 
intergovernmenta{ 
Interest revenues 
Investment revenues 
Federal financial assistance 
Other 

]otal revenues 

Expenditures: 
Current: 
Public works 
Recreation and parks 
Port devetopment, operations 

Capital outlay 
Statutory charges: 
AssessorsI compensation 
Retirement systems 

total expenditures 

Governmental FuI~ Types 

Genera{ 

977,282 
94,149 
764,464 
555.151 

Capital 

Projects 

30.263 

$ 

totats 

(Memorandum Only) 
1995 1994 

776,999 
415,001 
076,194 
605,9~2 
137,470 
28.929 

2,392,068 ~ 716 6,762,784 6 040 505 

1,113,655 
225,677 

and maintenance ~65,600 
356.592 

Excess of revenues over (under) expenditures 

Fund balance, begi~ ing of year 

Fund balance, end of year 

See accompanying notes to financial statements 

4,109 
30,303 

1,895t936 

496,132 

24,424,497 

$ 24,920,629 
=====~~~~= 

945,761 
473,056 
367,779 
28.060 

12,325 
90,910 

16,434 
121,213 

17,046 
117,329 

_
1,917,891 3 813 B27 15_~4B1,2Z4 

2,452,B25 2,94B,957 (9,440,769) 

$ 23,809,942 
=~======== 

4 

45.781.614 55.222.383 

$ 48,730,571 
~========= 

$ 45,781,614 
=== =~== === 



Revenues: 

Ad valorem taxes, including 
penalty and interest $ 
Intergover~mental 
Interest revenue 
Investment revenue 
Federal financla[ assistance 
Other 

RED RIVER WATERWAY DISTRICT 

STATE OF LOUISIANA 
Combined Statement of Revenues

, Expenditures 
and Changes in Fund Balances - Budget and A

ctua 
General and Capita[ Projects Funds 

Year Ended December 31
, 1995 

General Fund Capital Projects Fund 

Budget 
. Actual 

$ 977,282 
94,149 
764,464 
555,151 

Variance 
Favorable 

Variance - 
Favorable 

~Upfavorab e) Budget Actual ~Uofavo~  

$ 

Iota[ 
(Memorandum Only) 

Total revenues 2
,197,619 ~ 8 194,449 3,38~ 00 4,370,716 . 9900 7~ 16 

Expenditures: 
Current: 

Public works 
Recreation and parks 
Port development,operations 
and maintenance 

Capital outlay 
Statutory charges: 

Assessors, compensation 
Retirement Systems 

1,247,057 
292,500 

370,000 
258,062 

1,113,655 
225.677 

165,600 
356.592 

133,402 1,720,000 945,761 
66,823 470,000 473.056 

204,400 
(98,530) 

1,000,000 
100,000 

367,779 
28.060 

774,239 
(3,056) 

632,221 
71,940 

$ 3,908,725 
376,514 

1,378,849 
1,067,411 

31,28__ 5 

$ 3,776,999 
415,001 

1,076,194 
60~,912 
137,470 
28 929 

6,762,784 6.040,505 

2,059,416 
698.733 

533,379 
384.652 

5,683,827 
1,464,700 

4,863,70 
3,334.67 

4,109 (4,109) 12
,325 (12,325) 16,434 17

,046 _ . 30,00~ 30,303 (303) 9~  
__  90,91~ . (910~ 

. 121,213 117 3,3~29 
Total expenditures 2j 197,619 ~ 5_ 9~ 36 301,683 

. 3,380,000 . I,917,B91 1,462,109 3 813 827 15
,481,274 

EXCESS REVENUES 

OVER (UNDER) 
EXPENDITURES 

Fund balance, beginning of 
year as previously reported 

$ $ 496,132 $ 496,132 $ -" $ 2,452,825 $ 2,452,825 $ 2,948,957 $(9
,440,769 ========= ========= ========== 

== ======== 

2_ ~4 424,497 

Fund batance, end of year (GAAP Basis) $24
,920,629 

========== 

See accompanying notes to financial statements 

$23,809,942 

~ 781,614 55,222,383 

$48,730,571 $45,781,614 
========== ========== 



 

RED R IVER WATERWAY D ISTR ICT 
STATE OF LOU ISIANA 

Notes to Financial Statements 

December 31 , 1995 

NOTE A - Summary of Accounting Policies 

The Red River Waterway District (the District) was created by Act 
No .17 of the Louisiana Legislature for the year 1965 as a body 
politic and corporate of the State of Louisiana and the powers of 
the District are enumerated in La . R .S . 34 :2301-2317 . The 
District is not subject in any respect to the authority, control 
or supervision of any regulatory body of the state or any 
political subdivision thereof . The District is composed of all 
territories located within the parishes of Avoyelles , Rapides, 
Natchitoches , Red R iver , Grant , Bossier and Caddo . The D istrict 
was created to establish , operate , and maintain a navigable 
waterway system extending from the vicinity of the confluence of 
the Red River with Old River and the Atchafalaya River 
northwestward in the Red R iver Valley to the state boundary . The 
commissioners administer the operations and responsibilities of 
the District in accordance with Louisiana statutes . Members of 
the commission are appointed by the governor with one member from 
each Parish being selected form the recommendations of the 
respective Police Juries . The Secretary of the Louisiana 
Department of Transportation and Development (DOTD) serves as ex- 
officio chairman of the Red River Waterway District . 

The accounting policies of the District conform to generally 
accepted accounting principles as applicable to governments . 
The following is a summary of the more significant policies : 

I . The ReDortinq Entl~  

The Red River Waterway District for financia 
includes all of the funds and account groups 
the operations of the Red River Waterway Dis 
financial statements presented herein do not 
agencies which have been formed under applic 
laws or separate and distinct units of gover 
from the Red River Waterway District . 

1 purposes, 
relevant to 

trict . The 
include 

able stat 
nment ap a 

The Division of Administration of the State of Louisiana has 
determined that the Red River Waterway District is primary 
government and not a component unit or agency of the state 
government for financial reporting purposes . 

2 . Fund A ccountinq 

The accounts of the Red River Waterway District are 
organized on the basis of funds or account groups, each of 
which is considered to be a separate accounting entity . 
The operations of each fund are accounted for by providing 
a separate set of self-balancing accounts which are 
comprised of each fund's assets, liabilities, fund equity , 

- 6- 



 

RED R IVER WATERWAY D ISTR ICT 
STATE OF LOU ISIANA 

Notes to Financial Statements - continued 

December 31, 1995 

NOTE A - Summary of Accounting Policies - continued 

revenues , and expe 
Government resourc 
funds based upon t 
spent and the mean 
controlled . The v 
component unit fin 
two generic fund t 

GOV ERNM ENTA L FUND TYPES 

s or expenses, as appropri 
allocated to and for indiv 
oses for which they are to 
ich spending activities ar 
funds are grouped, in the 
statements in this report , 
follows : 

ate . 
idual 
be 

e 

into 

General Fund - The General Fund is the general operating 
fund of the District . It is used to account for all 
financial resources except those required to be accounted 
for in another fund . 

Capital Project Funds - These 
for financial resources to be 
construction of major capital 

3 . Property , Plant and Eauinment an Liabiliti 

The accounting and repo 
plant and equipment and 
w ith a fund are determ i 
governmental fund typ es 
"financ ial flow " measur 
current assets and curt 
included on their balan 
balance (net current as 
"availab le spendable re 
operating statements pr 
financing sources) and 
financing uses) in net 
are said to present a s 
"available spendable re 

ting treatment applied to property , 
long -term liabilities associated 
ed by its measurement focus . All 
are accoun ted for on a spend ing 
ment focu s . This mean s that on ly 
nt liabilities are generally 
e sheets. Their reported fund 
ets) is considered a measure of 
ources". Governmental fund 
esent increases (revenues and other 
decreases (expenditures and other 
current assets . Accordingly , they 
ummary of sources and uses of 
sources" during a period . 

Property , p lant and equipment used in governmental fund 
type operations are accounted for in the General Fixed 
Assets Account Group , rather than in governmental funds . 
No depreciation has been provided on such property , plant 
and equipment . A ll property , p lant and equ ipment are 
valued at historical cost . Donated property , plant and 
equipment are valued at their estimated fair value on the 
date donated . 

The District has . adopted the accounting policy of not 
capitalizing "public domain" or "infrastructure" general 
fixed assets . 

Long -term liabilities expected to be financed from 
governmental fund types are accounted for in the General 
Long-Term Debt Account Group , not in the governmental 

- 7- 
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RED R IVER WATERWAY DISTRICT 
STATE OF LOU IS IANA 

Notes to Financial Statements - continued 

~ c e Rn e r J ~ , ~ ~ D 

ary of Accounting Po [icies - continued 

Property , Plant and ~ ui~ment and Lonq-Term Liabilit~e~ _ F  _  

funds . The two acco int groups are not "funds". They a 
concerned only with =he measurement of financial positi 
They are not involv( with measurement of results of 
operations . 

Basis of Accountinm 

Basis of accounting efers to when revenues and 
expenditures or exp( ises are recognized in the accounts 
and reported in the : [inancial statements. Basis of 
accounting relates t~ ) the timing of the measurements ma 
regardless of the me~ Lsurement focus applied . 

All governmental fun, Is are accounted for using the 
modified accrual bas .s of accounting . Their revenues a 
recognized when they become measurable and available as 
net current assets. Ad valorem taxes and intergovernme 
revenues are conside: -ed "measurable" when in the hands 
intermediary collect _ng governments and are recognized 
revenue at that time Investment earnings are recorded 
earned and availabl( for withdrawal. Other revenues ar 
recorded as revenue chen received in cash because they 
generally not measuz ~ble until actually received . 

Expenditures are gen ~rally recognized under the modifie 
accrual basis of acc )unting when the related fund liabi 
is incurred . Except ons to this general rule include ; 
accumu lated unpaid v cation , sick pay , and other emp loy 
amounts which are no accrued; and (2) salaries which a 
recognized when paid Accrued salaries at year end are 
material to the fina ~cial statements . 

Federal financial as ~istance funds are considered to be 
earned to the extent of expenditure made under the 
provisions of the gr ~nt and , accordingly , when such fun 
are received they ar recorded as deferred revenues unt 
earned . 

Budmets and Budaetar Accounting 

The District follows these procedures in establishing t 
budgetary data refle( ted in the financial statements : 

a . The Red R iver War erway D istrict is excluded from tk 
provisions of Act 504 of 1980 (Budget Act) by Attoz 
General Opinion 0-1561 The District has develope 
an expenditure b~ .dget for the operating and mainter 
(general fund) al :d the construction (capital projec 
fund) in order t( maintain improved control over 
expenditures . R( venues were not budgeted in detail 

- 8 - 



 

RED R IVER WATERWAY D ISTR ICT 
STATE OF LOU IS IANA 

No tes to Financial Statements - continued 

December 31, 1995 

NOTE A - Summary of Accounting Policies - continued 

5 . Budgets and Budqetarv Accountinm - continued 

but were assumed sufficient to cover the expenditures 

b . The combined statement of revenue 
changes in fund balance - budget 
General Fund and Capital Projects 
comparisons of legally adopted bu 
data on a budgetary basis . Accou 
applied for purposes of developin 
basis is in conformity with gener 
accounting principles . 

diture 
al for 
esent 
th act 
incipl 
n a bu 
epted 

S , and 
the 

ual 
e s 
dgetary 

c . Unused appropriations for all of the above annually 
budgeted funds lapse at the end of year . 

d . The budget amounts shown 
are the final authorized 
year . 

6 . Cash and Cash Equivalent 

in the financial statements 
amounts as revised during the 

Cash and cash equivalent include demand deposits and 
certificates of deposit . Under state law , the Red R 
W aterway D istrict may deposit funds w ithin a fiscal 
bank organ ized under the law s of the State o f Lou isi 
Furthermore , the District may invest in time deposit 
certificates of deposit of state banks organized und 
laws of Louisiana and national banks having their pr 
offices in the State of Louisiana . The District has 
and cash equivalent and restricted cash (book balanc 
totaling $28,408,985 and $946,226 respectively at 
December 31, 1995 . Cash and cash equivalent and res 
cash are stated at cost which approximates market . U 
state law , these deposits must be secured by federal 
insurance or the pledge of securities owned by the b 
The market value of the pledged securities plus the 
deposit insurance must at all times equal the amount 
deposit with the bank . These pledged securities are 
the name of the pledging bank or in a holding or cus 
bank in the form of safekeeping receipts held by the 
treasurer or a custodial bank that is mutually accep 
to the parties involved . 

9~ 

time 
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RED RIVER WATERWAY DISTR ICT 
STA TE OF LOU IS IAN A 

Notes to Financial Statements - continued 

December 31 , 1995 

NOTE A - Summary of Accounting Policies - continued 

6 . Cash and Investments - continued 

Market 
Value Federal Over 

Deposit~ Securities Insurance Secured 

$28,405,985 35,955,281 2,100,000 9,649,296 

946,226 1,304,45~  . i00,000 _ 458,228 

$29,352,211 37,259,735 2,200,000 10,107,524 

Under 
Secured 

A ll of the District's deposits were properly secured at 
December 31, 1995 , 

7 . Investm ents 

The Red River Waterway Distric 
the State of Louisiana and has 
direct U .S . Treasury obligatio 
obligations under R .S . 33 :2955 

t 
m  
t 
t 

The book value and estimated market values of investments at 
December 31, 1995 are as follows : 

Book Value 
U.S. Treasury $ 7,912,121 
Short Term 
Gov ernment Fund 4 ,299 ,697 

Mortgage Backed 
Securities 2 L488 ,757 

Gross 
Unrealized 

Gains 
18,762 

Gross 
Unrealized 
Losses 

2 ,587 

Estimated 
Market 
Value 
7 ,928 ,296 

65 ,118 4 ,234 ,579 

54,242 16,80_!4 _2 ,526,195 

$14,700,575 73,004 84,509 14,689,070 

The amortized cost and estimated market value of investments 
at December 31, 1995 by contractural maturity at shown below 
Expected maturities will differ from contractural maturities 
because borrowers may have the right to call or prepay 
obligations with or without call or prepayment penalties . 

- i0- 



 

RED RIVER WATERWAY DISTRICT 
STATE OF LOU ISIANA 

Notes to Financial Statements - continued 

December 31, 1995 

NOTE A - Summary of Accounting Policies - continued 

7 . Investments - continued 

Due in on year or less 
Mortgage backed securities 

8 . Inventor~ 

Book Value 
$ 12,211,818 

2 ,488 ,757 
$ 14,700,575 

9 . Accumu lated Compensation Absences 

Estimated 
Market Value 
12 ,162 ,875 
_ ~2 526~195 
14 ,689 ,070 

i0 . Rev enue Recogn it ion - Property Taxes 

Ad valor 
as of Ja 
due and 
October 

attach as an enforceable lien on property 
Taxes are levied on October 15 and are 
t that time . All unpaid taxes levied 
delinquent December 31 . 

Ad valorem tax revenues are recognized when the 
available . Available includes those property t 
receivab les expected to be collected w ithin six 
after year end . Ad valorem tax revenues are re 
allowances for uncollectible accounts . 

- ii - 



 

RED R IVER WATERWAY DISTRICT 
STATE OF LOU IS IAN A 

Notes to Financial Statements - continued 

December 31, 1995 

NOTE A - Summary of Accounting Policies - continued 

ii i]o 

Ad valorem taxes are not considered fully collectible and 
an allowance for uncollectible accounts was established to 
satisfy the measurability criterion . Allowance for 
uncollectible accounts at December 31, 1995

, is as follows 

General Fund 
Capital Projects Fund 

12 . Comparative Data 

13 

ive data 
ccompany i 
an unders 
1 positio 
ive data 
type in e 
d since t 
omplex an 
have bee 

sentation 

$ 9,961 
29,882 

$ 39,843 

for the prior year have been presented 
ng financial statements in order to 
tanding of changes in the District 's 
n and operations . However, complete 
(i.e., presentation of prior year totals 
ach of the statements) have not been 
heir inclusion would make the statements 
d difficult to read . Some prior year 
n reclassified to conform with the current 

T 
c 

P 
I 
a 

NOTE B - Pension Plan 

Substantially a 
are members of 
Louisiana ("Sys 
retirement syst 
separate board 
distinct p lans , 
benefit provisi 
District are me 
31, 1995 , the t 
Waterway Distri 
total payroll f 
District was $5 

ii employees of the R 
the Parochial Employe 
tem "), a multiple-emp 
em (PERS), controlled 
of trustees . The Sys 
Plan A and Plan B , w 

ons . A ll emp loyees o 
mbers of Plan A . For 
otal payroll for empl 
ct covered by the Sys 
or all employees of t 
36 ,700 . 

12 

d R 
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Red River 
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RED R IVER WATERWAY D ISTR ICT 
STATE OF LOU ISIANA 

Notes to F inancial Statements - continued 

December 31 , 1995 

NOTE B - Pension Plan - continued 

A ll permanent emp loyees workinq 
are paid wholly or in part from 
participate in the System ~ Emp 
age 60 with at least I0 years o 
age 55 with 25 years-of credite 
least 30 years of credited serv 
benefit , payable monthly for li 
final-average salary for each y 
average salary is the employee ' 
consecutive or joined months th 
Employees who terminate with at 
service stated previously and d 
contributions may retire at the 
receive the benefit accrued to 
System also provides death and 
are established by state statut 

at least 
District 
oyees wh 
credite 
service 

c e a r e e 
e , equal 
ar Of mr 
average 

t produc 
least th 
not wit 

ages spe 
heir dat 
isabilit 

tions to the System include one- 
axes shown to be collectible by 
except Orleans and East Baton Ro 
ars are div ided between Plan A a 
onately on the salaries of the a 
tate statute requires emp loyees 
te 9 .50 per cent of their salari 
must contribute 8 .00 per cent o 
covered by Plan A as an emp loye 
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RED RIVER WATERWAY DISTRICT 
STATE OF LOUISIANA 

Notes to Financial Statements - continued 

December 31 , 1995 

NOTE B - Pension Plan - continued 

ally required contribution of all participating 
rs and employees . The actual contribution made by 
River Waterway District was $90,285, which consisted 
012 as employee contributions and $41,273 as the 
r contribution . The pension benefit obligation is a 
dized measure of the present value of pension benefits

, d for the effects of projected salary increases and 
ted benefits , estimated to be payable in the future as 
t of employee service to date . The measure , which is 
uarial present value of credited projected benefits, is 
d to help users assess the System 's funding status on a 
oncern basis , assess progress made in accumulating 
ent assets to pay benefits when due , and make 
sons among PERS and employers . The System does not 
parate measurements of assets and pension benefit 
ions for individual employers . The pension benefit 
ion at December 31, 1994, determined through an 
al valuation performed as of that date, was 
8,596 . The net assets available for benefits on that 

date (amortized cost value) was $597,625,304, leaving an 
unfunded pension benefit obligation of $94,233,292. 

H 
a 

P 
a 
n 

NOTE C - General Fixed Assets Account Group 

NOTE D 

stem 's progress in 
its when due is 
comp rehensive 

erway District does 
ystem . 

The following is a summary of changes in the general fixed 
asset account group . 

Balance 
January i, 

1995 

Land $17,104,155 
Buildings $ 539,002 
Furniture and 

Balance 
December 31 

Additions Deductions 1995 

$ 28, 
$ 120, 

O6O $ 835 $ 132,215 
659 ,837 

Equipment $ 336,965 $___2235,757 $ 40,002 $. 532 ,715 

$17,980,122 $ 384,652 $ 40,007 $18,3Z4,767 
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RED RIVER WATERWAY D ISTR ICT 
STATE OF LOU IS IANA 

Notes to Financial Statements - continued 

December 31, 1995 

NOTE D - Changes in General Long-Term Debt Account Group - continued 

January I . 1995 In 

$60,844 
= = = = = =  

NOTE E - Levied taxes 

ase D~ crease) December 31, 1995 

$ 19,879 
= = ~ = = = =  

$80,723 
= ~ = =.= =  

Authorized 
_  Millaqe 

NOTE F - Reserves and Designations of Fund Balances 

2 .19 
. 73 

ad valorem 
Red River 

Levied 
Millaq9 

2 .19 
. 73 

The District has the following reserves and designation of 
fund balance at December 31, 1995: 

Capital 
General Projects 
Fund Fund 

Reserves for : 
Escrow deposits 
Long -term receivables 
Cap ital outlays 
Port commitments 

$ 

760.~ 000 
$ 760,000 

= = ~ = = = = =  

Designated for : 
Supplemental insurance $ 946,226 
Employee insurance claims 3/5~5 000 

$ 981,226 

NOTE G - Restricted A ssets 

$ 
1 ,081 ,336 

5 ,122 ,770 
$ 6,204,106 

= = = = = = = = =  

The District has the following restricted assets used in 
current operations : 

Genera]_ Fund : 
Supplemental insurance 

The Distr 
supp lemen 
primarily 
lower pre 
interest 
funds . 

- 15 
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RED R IVER WATERW AY D ISTR ICT 
STATE OF LOU ISIANA 

Notes to Financial Statements - continued 

December 31, 1995 

NOTE G - Restricted Assets - continued 

Capital Projects Fund 
Escrow Deposits 

Long-term receivable $ 1,081,336 
= ~ : = = = = = = 

The escrow deposits are in accordance with the Water Resources 
Development Act of 1976 (Public Law 94-587), whereby the 
District is required to contribute 25 per cent of the 
construction costs of each construction contract containing 
dike, bulkhead, and embankment items within I0 days after 
receiving notification as to which bid is to be accepted for 
each contract . This contribution is held in an escrow account 
and is used by the respective construction contractor for that 
contract . Interest earned on the escrow account is credited to 
the commission ; however , disbursement of funds from this 
account is made solely by the Corps of Engineers and is 
recognized as a District expenditure upon such disbursement . 
The balance of cash in escrow on deposit at December 31 , 1995 , 
is reported as a reserve of fund balance to indicate that this 
account does not represent current available resources . At 
December 31, 1995, $-0- were on deposit. 

The long-term receivables are loans made for the development 
of ports and at December 31, 1995 are made up as follows : 

City of Alexandria $ 613,404 
Natchitoches Port Commission 467,932 

$ 1,081,336 

The District advanced the City of Alexandria $ 
December 5 , 1986 , pursuant to a supplemental a 
effective April 18, 1986 for the development o 
A lexandria . The terms of the supplemental agr 
that the City is obligated to repay the Distri 
at nine per cent per annum from revenues gener 
starting upon completion of the port . Pursuan 
dated February ii, 1985, and a supplemental ag 
September 23 , 1985, the District reimbursed th 
Alexandria $2,000,000 for "Differential Costs" 
development of the port . The agreements provi 
obligation to repay the $2,000,000 with nine p 
only in the event that the port is not comp let 
time provided in an Act of Donation of the por 
Guaranty Realty Corporation to the City of Ale 
in Conveyance Book 1128 , page 616 , Records of 
Louisiana . 
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RED R IVER WATERWAY D ISTR ICT 
STATE OF LOU IS IANA 

Notes to Financial Statements - continued 

December 31, 1995 

NOTE G - Restricted Assets - continued 

The loans to the various ports Port Commissions are being made 
pursuant to a "Memorandum of Cooperative Endeavor" between the 
parties . 

The agreement with Natchitoches Port Commission provides for a 
total loan of $i,000,000 and calls for repayment at six per cent 
interest per annum on the amount outstanding after ten years . 

NOTE H - Litigation and Claims 

The Red River Waterway District is continually faced with 
suits and claims as a result of expropriation of property for 
right-a-ways in its normal operations . Any cost that would be 
incurred by the Red River Waterway District relative to these 
litigations and claims has been anticipated in develop ing the 
annual budget and would not be considered a contingency . At 
December 31 , 1995 , claims have been asserted in the aggregate 
amount of approximately $1,000,000. 

NOTE I - Comm itmen ts 

Port 
Caddo-Bossier 
A lexandria 
Natchitoches 
Red R iver 

C omm itments 
$ 320,000 

320 ,000 
320 ,000 
320 ,000 

$ 1,280,000 

- 17 - 
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years . An extension of an 
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ember 31, 1995, commitments 
follows : 

Expended 
240 ,000 
240 ,000 
4 0 ,000 

520,000 $ 

Balance 
80 ,000 
80 ,000 

280 ,000 
320 ,000 
760 ,000 



 

RED R IVER WATERWAY D ISTR ICT 
STATE OF LOU ISIANA 

Notes to Financial Statements - continued 

December 31, 1995 

NOTE I - Commitments - continued 

Port 
Caddo-Bossier 
Natchitoches 
A lexandria 
A ll Ports 

T 
P 
t 
S 
f 

Pursuant to c 
areas, levee 
the R ed R iver 
3995 for the 
of $ -0-. 

Comm itments 
$ 4,891,394 

3 ,500 ,000 
3 ,964 ,192 
1 ,000 ,00_ _00 

$ 13,355,586 
= = = = = = = = = =  

E_ xpended 
$ 4,525,686 

467 ,932 
3 ,239 ,198 

$ 8,232,816 

greed to 
em en ts 
the total 
ollows : 

Ba lance 
$ 365,708 

3 ,032 ,068 
724 ,994 

~ ,000,000 
$ 5,122,770 

for port development to 
ired of port authorities 
s from the Louisiana 
ed $i,000,000 per year 
was expended in 1995 . 

NOTE J - Federal Financial A ssistance and Accrued or Deferred Revenue 

Grant revenues from Federal fin 
considered measurab le and avail 
simultaneously with grant expen 
is prohibited by the grant requ 
received in excess of grant exp 
deferred revenues until expende 
grant revenues received are rec 

tance programs are 
recorded 

ss such recognition 
ant revenues 
e recorded as 
enditures in excess of 
ounts receivable . 

The Red River Waterway District has one program which 
received Federal financial assistance . This program is 
directly associated with the development of recreation areas 
on the Red River and provide for 50% matching funds

. There was 
no activity in this program during 1995 . 

- 18- 



Name 

RED R IVEK WATERWAY D ISTR ICT 
STATE OF LOUISIANA 

Schedule 1 

SCHEDULE OF PER DIEM PA ID TO COMMISSION MEMBERS 

Norman Budd 
John Bundy 
Marc Dupuy 
Richard Gibson 
Odell Hodnett 
Pat Johnson 
Robert Lucky 
A lbin Provosty 
Larry Taylor 
Joel Thomas 

Total 

Year Ended December 31, 1995 

Number 

18 
14 
24 
24 
23 
24 
24 
17 
24 
i0 

19- 

Amount 

1 ,575 
1 ,500 
1 ,425 
1 ,800 

825 
1 ,125 
1 ,350 

45O 
1 ,125 

675 

$ 11,850 
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INDEPENDENT AUDITOR 'S REPORT ON INTERNAL CONTROL STRUCTURE 
BASED ON AN AUD IT OF GENERAL PURPOSE FINAN CIAL 

STATEMENTS PERFORMED IN ACCORDANCE W ITH 
GOVERNM ENT AUD IT ING STAN DARDS 

Commissioners of the Red River Waterway District 
State of Louisiana 
Natchitoches, Louisiana 

my audit in accordance wi 
andards and "Government Au 
h e Comptro ller General o f 
ards require that I plan a 
onable assurance about whe 
tatements are free of mate 

The management of Red Rive 
Louisiana , is responsible 
internal control structure 
responsibility , estimates 
required to assess the exp 
internal control structure 
abjectives of an internal 
management w ith reasonable 
assets are safeguarded aga 
d isposition , and that tran 
w ith management 's authoriz 
perm it the preparation of 
statements in accordance w 
principles . Because of inh 
contro l structure , errors 
occur and not 
evaluation of 
the risk that 

be detected . 
the structur 
p rocedures m 

W at 
o r e 

In 

nd j 
cted 
poll 
ontr 
but 

nst 
acti 
tion 
e n e r 
th g 
rent 
r ir 
A ls 
to 

y be 

erway 
stabl 
fulf 

udgem 
bene 

District , 
ishing and 
illing thi 
ents by ma 
fits and r 

pted 

dit to 
purpose 

State of 
maintaining an 

s 

nagement are 
elated costs of 

cies and procedures . The 
ol structure are to provide 
not absolute , azsurance that 
loss from unauthorized use of 
ons are executed in accordance 
s and recorded properly to 
al purpose financial 
enerally accepted accounting 
limitations in any internal 

regularities may nevertheless 
o, projection of any 
future periods is subject to 
come inadequate because of 
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changes in conditions or that 
and operation of policies and 

the effectiveness of the design 
procedures may deteriorate . 

In planning and performing my audit of the general purpose 
financial statements of Red River Waterway District , State of 
Louisiana, for the year ended December 31, 1995, I obtained 
a~~ understanding of the internal control structure . With 
respect to the internal control structure, I obtained an 
understanding of the design of relevant policies and 
procedures and whether they have been placed in operation , 
and I assessed control risk in order to determine my auditing 
procedures for the purpose of expressing my opinion of the 
general purpose financial statements and not to provide an 
opinion on the internal control structure . Accordingly , I do 
not express such an opinion . 

I no 
stru 

repo 
Amer 
Repo 
rela 
oper 
judg 
r e c o 
c o n s 

purp 

ed certain matters involving the internal control 
ture and its operation that I considered to be 
table conditions under standards established by the 
can Institute of Certified Public Accountants . 
table conditions involve matters coming to my attention 
ing to significant deficiencies in the design or 
tion of the internal control structure that , in my 
ment, could adversely affect the entity 's ability to 
d , process, summarize, and report financial data 
stent with the assertions of management in the general 
se financial statements . 

CA P ITA L OUTLAYS 

Finding The Red River Waterway District is not reconciling 
the capital outlay expenditures as per the inventories to the 
general ledger on a month ly b asis . A s a result , the costs p er 
the inventory and general ledger may not agree and omissions 
from the inventory or the general ledger are not ascertained 
timely . 

Recommendation The Red River Waterway District should 
reconcile the additions made to the inventories (land , 
building and grounds and equipment) to the general ledger on 
a monthly basis . 

Manaaement 's ResPon se 
recommendation and will 

A material weakness 
design or operation 
structure elements d 
the risk that errors 
be material in relat 
statements being aud 
a timely period by e 
performing their ass 

Management agreed to the above 
initiate the necessary procedures 

is a reportab 
of one or nOT 
oes not reduc 
or irregular 

ion to the ge 
ited may occu 
mployees in t 
igned functio 
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My consideration of the internal contro l structure 
necessarily disclose all matters in the internal c 
structure that might be reportable conditions and , 
accordingly , would not necessarily disclose all re 
conditions that are also considered to be material 
as defined above . However , I belive none of the re 
conditions described above is a material weakness . 

Th is 
the 
rest 
repo 
Stat 

is intended for the informa 
ive Auditor , State of Louis 
is not intended to limit th 
, upon acceptance by the Le 
isiana, is a matter of publ 

Shreveport , Louisiana 
May 17, 1996 
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IN DE PENDENT AUD ITOR 'S REPORT ON COMPL IAN CE 
BA SED ON AN AUD IT OF GENERA L PURPOSE F INAN C IA L 

STATEMENTS PERFORMED IN A CCORDAN CE W ITH 
GOVERNMENT AUDIT ING STANDARDS 

Commissioners of the Red River Waterway District 
State of Louisiana 
Natchitoches, Louisiana 

e 
o 

general 
Distric 
Decembe 

ed May 1 

I conducted my audit in accordance with generally accepted 
auditing standards and "Government Auditing Standards", 
issued by the Comptroller General of the United States . 
Those standards require that I p lan and perform the audit to 
obtain reasonable assurance .about whether the financial 
statements are free of material misstatement . 

Compliance with laws, regulations ,, contracts and grants 
applicable to Red River Waterway District , State of Lou isiana 
is the responsibility of Red River Waterway District 's 
management . As part of obtaining reasonable assurance about 
whether the financial statements are free of material 
misstatement , I performed tests of Red River Waterway 
District's compliance with certain provisions of laws, 
regulations, contracts, and grants. However, the objective 
of my audit of the general purpose financial statements was 
not to provide an opinion on overall compliance with such 
provisions. Accordingly , I do net express such an opinion . 
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of 
under 

This report is intended for the information of management and 
the Legislative Auditor , State of Louisiana . This 
restriction is not intended to limit the distribution of this 
report which , upon acceptance by the Legislative Auditor, 
State of Louisiana , is a matter of public record . 

Shreveport, Louisiana 
May 17 , 1996 
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