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I 
INDF2 ENDENT AUD1TOR'8 REPORT ON ']~'HE GENERAL PURPOSE FINANCIAL STATEMENTS 

I 
I 

The H onorable W arren C. Pourchu,, M ayor 

and Members of the Town Count:il 
Town of Livonia, Louisiana ! 

] have audited the accompanying ~enera] purpose financial statements of the TOWN OF LIVONIA, 
LOUISIANA, as of and for the trear ended December 31, 1996, as listed in the Table of Contents. 
These general purpose financial sttttements are the responsibility of the Town of Livonla, Louisian~'s 
management. My responsibilitY, is to express an opinion on these general purposes financial 
statements based on my audit. I 

I conducted my audit in accordanie with generally accepted auditing standards; ~io_vernmentAt~dittng 
Sta//da.r.dd, issued by the Comotroller General of the United States; attd with provisions of Louisiana Revised Statute 24:513 and tiae provisions of the l.ouisiana C;overr~mental Audit Guide, published 
jointly by the Society of Louisilma Certified Public Accountants and the Louisiana Legislative 
Auditor. Those standards require that I plan and perform the audit to obtain reasonable assurance 
about whether the general purposL" financial statem ents are free of m aterial m isstatement. An audit 
includes examining, on a test basel, evidence supporting the amounts and disclosures in the get~etal 
purpose financial statem ents. A n audit also includes assessing the accounting principles used and 
significant estim ates m ade by m anitgem em , a~ well as evaluating the overall general purpose finaJte;~l 
statement presentation. ] believe that my audil provides a reasonable basis for nay opinion. 

In my opinion, the general purpose financial statements referred to in the first paragraph present 
fairly, in all m aterial respects, tl~.e financial position of the Town of Livonia, Louisiana, as of 
Decem ber 3a, 1996, and the resnhi; of its operations and the cash flows of its proprietary fund type 
for the year then ended in conformity with generally accepted accounting principle. 

In accordance with ffzav~ 2Lment Al~ da.l"~, 1 have also issued a report dated May 13, 1997, 
on my conslderation'of the Town of Livonia, Louisiana's internal control and a report dated M ay 13, 
1997, on its com pliance with laws and regulations. 



My audit was made for the pu!pose of formin an opinion on the general purpose financial 
statem ents taken as a whole. The accom panyin g financial inform ation listed as Supplemental 
Information in the table of eontelats is presented for purposes of additional analysis and is not a 
required part of the general purpc~se financial statements of the Town of Livonla, Louisiana. Such 

inforn~ation has been subjected to lhe auditing procedures applied in the audit of the general purpose 
financial statem ents and in m y o~inion is fairly stated in all m aterial respects in relation to the 
general purpose financial statementJ

, taken as a whole. 

M ay 13, 1997 
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EXH IBIT B 
" 'O W N O F LIVON IA, LO UISIANA 

COMBINED STATF.MEN'F OF ~  ,rENUES, EXPENDITURES, AND CHANGES IN FUND BALANCEg 
AIL G O VERNM ENTAL FUN D TYPES 

FO R '] 'ltE YEAR EN D ED DECEM BER 31, 1996 

~evenue.s; 
Taxes 
Licenses and permits 
]m ergovernmental revenue 
Fines and forfeitures 
M iscellaneous revenues 

Total Revenues 

Expendltltres: 
Current - 

General government 
]~ublic safety 
Streets and drainage 

C~.pital outlays - 
General governmeat 
Public safety 

Debt service - 
Principal retirem ents 
Interest and fiscal charges 

Total Expenditures 

Excess (Deficiency) of Revenues Over 
ExperMitures 

Other Financing Sources (Use*) 
O perating transfers in 
O perating transfers out 

General 

$54,107 
39,919 
87,089 
118,381 

10,s82.L  

Special 
Revenue 

Debt 
Service 

$82,920 $1,524 

1,500 

1.729 

59,599 1,244 47 
136,574 
73,044 

1,560 
27,110 

..~297,887 1,244 

2,000 
439 

2,486 

Totals 
M emorandum 

O nly 

$138,551 
39,919 
87,089 
118,381 
12,287 

396327 

60,890 
13b,574 
73.044 

1,560 
27.110 

2,000 
439 

301,617 

.~2,191 83,176 (757) 94,610 

87,000 

Excess (Deficiency) of Revenu~g and 
Sources Over Expenditures and Uses 99,191 

Fund Balance - January 1 

(87,000) 

(3,824) (7s7) 

155,631 95,546 5,205 

87,000 

94,610 

256.382 

t~UN I.) BALA N CE . D ECEM BER 31 $254,822 $9L722 $4,448 $350,992 

The accomplnying notes aa'e at~ integral part of this statement 

5 
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TO
]grN OF LIVONIA

, LO U ISIAN A 
N O TES ~O THE FINANCIAL STATEMENTS 

N O TE 1 - IN TRO D U CTIO N  

D ECEM BER 31, 1996 

Appointing a voting majority of an organization's governing body, and 

a 

b 
The ability of the municipality to intpose its will on that organization and/or 
The potential for the organiza tion to provide specific financial benefits to or impose 
specific financial burd.ens on the m unicipality. 

Organizations for which the municipality does not appoint a voting majority but are fiscall) 
dependent: on the m unicipali':y. 

O rganizations for which the reporting entity financial statem ents would be misleading if data 
of the organization is not included because of the nature or significance of the relationship. 

As required by generally accepted a,:counting principles, these financial statements present the Town 
of Livonia (the p,'imary governmenl). There are no component units that are required to be included 
whh the reporting entity. 



 

I 

TOkeN OF LIVONIA, LOUISIANA 
NOTES TO THEIFINANCIAL STATEMENTS (CONTINUED) 

D ECEM BER 31, 1996 

Other Qr~anizatio2~ 

Considered in the determination ot component units of the reporting entity were the Pointe 
Parish Police lurv, Sheriff Clerk o~ Court Assessor and School Board and the District Attor 
Judges for the 18th Judicial Distrim. It was determined that these governmental entitles 
component units of the Town o~ Livonia reporting entity because they have separately 

t 

governing bodies, are legally separale, and are fiscally independent of ti~e Town of Livonia. 
Also, excluded from the reporting e[atity: 

This potential comp0nentl unit has a separate board appointed jointly by the area 
governments govermng b~daes. It provides serv,ees to residents, within the geographic 
boundaries of the government and other areas adjacent to it. This unit is excluded from the 
reporting entity because the, government does not have the ability to exercise influence or 
control over its daily operati'ons, approve budgets or provide funding. 

Fund Ac.c.osm li~  

The m unicipality rises funds and ae!:ount groups to report on its financial position and the results of 
its operations. Fund accounting i.~ designed to demonstrate legal compliance and to aid financial 
m anagem ent by segregating transaetilons relating to certain governm ent functions or activities. 

10 



N O TES TO  
LIVO N IA , LO U ISIA N A 

CIAI, STATEMENTS (CONTINUED) 
D ECEM BER 31, 1996 

G overnm ental Fund 

Governmental funds are used to laccount for all or most of the municipality's general activities, 
including the collection and disbu!rsement of specific or legally restricted monies, the acquisition or 
construction of general fixed assetsb

, and the servi0ing of general long-term debt. Governmental funds 
include: 

General Fund-the general t~perating fund of the municipality and accounts for all fi 
resources, except those required to be accounted for in other funds. 

Special revenue funds-acc~ unt for the proceeds of specific revenue sources that are 
restricted to expenditul es for specified purposes. 

D ebt service funds-accoun :/'or transactions relating to resources retained attd used 
paym ent of principal a ad interest on those long-term obligations recorded in the 
long-term obligations al:count group. 

legally 

for the 
geueral 

Enterprise hmds--aocount fdr operations (a) where the iment of the governing body is that the 
costs (expenses, including depreciation) of providing goods and services to the general 
public on a continuingLbasis be financed or recovered primarily through user charges; or 
(b) where the governintI body has decided that periodic determination of revenues earned, 
expenses incurred, and/or net incom e is appropriate for capital m aim enance, public 
policy, m anagem ent cohtro], accountability, or other purposes. 

Bahs~ f A ccou~t)mg 

The accounting and finan cial reporting treatm ent applied to a fu nd is determ ined by its m easurem ent 
focus. All governmental funds are accounted for using a current financial resources measurement 
focus. W ith this m easurement foc~ts, only current assets and current liabilities generally are included 
on the balance sheet, O perating I;tatem ents for these funds present increases and decreases in net 
current assets. The m odified aect'ual basis of accounting is used by all governm ental fu nds. The 
governmental funds use the followilag practices in recording revenues and expenditures: 

11 



Revenues 
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T(~WN OF LIVONIA, LOUISIANA 
NOTES TO TH~~. FINANCIAL STATEMENTS (CONTINUED) 

D ECEM BER 31, 1996 

4. Fines, forfeitures, and 

5 

parish tax collector 
cou "t costs are recorded in the year they are received by the Town or 

Fees, charges and com misfions are recognized as revenue in the month in which they are 
earned and billed. 

6. Substantially all other revenues are reco rded when received by the Town. 

Expenditures 

Expenditures are recognized under the m odified accrual basis of accounting when the related 
fund liability is incurred. 

Other Financing Sources (Uses) 

Transfers between funds itha~ are not expected ~.o be repaid are accounted for as odle~ 
financing sources (uses) and are recorded when the actual transfers occurs. 

flA/dgt/L 

A proposed operatiug budget for t'he fiscal year, prepared on GA AP Basis, is approved by the Board 
of Alderm en and adopted in accordance with tile Local Governm ent Budget Lave. The operating 
budget includes proposed expenditiares and the m eans of financing them , 

12 



 

TO IIW N O F LIVO N IA , LO U ISIAN A 

NOTES TO THE, FINANCIAl. STATEMENTS (CONTINUED) 
D ECEM BER 31, 1996 

EncI4~ ance$ 

The Town does not follow t 

i 

he eric Jm brance m ethod of accounting. 

trol 

flies 

the 

i 
Cast includes am ounts in dem and deposits and m erest-bearing dem and deposits Cash equiva ents 
include anaounts in tim e deposits md those investm em s with original m aturities of 90 days or less. 

Under state law, the municipalityI may deposit funds in demand deposits, interest-bearing demand deposits m oney m arket accounts ~or tim e deposits w ith a bank organized under Louisiana law or 
any other state of the Um ted Statesl, or under the laws of the U mted States. 

/ 
A ccou~1 Is R eceivakle and.B~ad.2).e.b_~ 

T ae Tow n uses the direct charge- ~ff m ethod whereby uncollectible am ounts due from ad valorem 
taxes are recognized as bad debts at the tim e inform ation becontes available which would indicate the 
uncollectlbility of the particular re:~eivable, The direct charge-off method is used because it does not 
cause a material departure from GA,AP and it approximates the valuation m ethod. 

During the course of operations, numerous transactions occur between individual funds for goods 
provided or servioes rendered. Th;se receivables and payables are classified as due from other fu nds 
or due to other fnnds on the balance sheet. Short-term interfund loans are classified as interfund 
receivables/payables, 

Inventar.~  

lnvem ories for supplies are im m ate~'ial and are recorded as expenditures when purchased 



~est riced A ssets 

N O TES 170  

I 
I 

TO
IWN OF LIVONIA

, LO U ISIAN A 

THe. FINANCIAl. STATEMENTS (CONTINUED) 
D EC EM BER 31, 1996 

i 

Certain proceeds of enterprise futtd revenue bonds, as well as certain resources set aside for their 
repayment, are classified as restricted assets on the balance sheet because their use is limited by 
applk:able bond covenants. 

U nder the term s of the bond ind :in ure on outstanding Utility Revenue Bonds dated Septem ber 1, 
1968, all income and revenue (her ~*inafter refi;rred to as revenue) of every nature, earned or derived 
from operation of the Utility Sysi em are pledged and dedicated to the retirement of said bonds and 
are to be set aside into the followir g special fimds: 

All of 
special 
be esta 

deposited in a separate and 
Fund", and said fund shall 
ority and for the following 

express purposes: 

The payment of all reasonable expenses of administration, operations and maintenance of the 

2 

3 There shall also be set aside into a .Bond Reserve Fund through m onthly deposits of an 
amount at least equal to twemy percent (20%) of the amount required to be paid into the 
aforesaid Sinking Fund specified in paragraph 2. above, until there has been accum ulated in 
the Reserve Fund an amotmt equal to the maximum principal and interest requirements in 
any succeeding year ($15,900 - Year 1998). Such fund shall be retained solely for the purpose 
of paying the principal a~ad interest on bonds payable and interest coupons for which 
sufficient funds are not on deposit in the aforesaid Sinking Fund and as to which there would 
otherwise be default. 

Funds w ill also be set aside llnto a D epreciation and Contingencies Fund each m onth in a sum 

equal to a five percent (5%) of the gross revenues of the system for the preceding month, 
providing that such sum is ~.vailable after provision is m ade for the payment in 1., 2., 3. above. 
In addition to caring for e~txensions, additions, operations of the system , the m oney in said 
Depreciation and Contingencies Fund shall also be used to pay the principal and the interest 
on the bonds for which thfre is not sufficient money in the Sinking Fund or Reserve Fund. 



5 

TOWN OF LIVONIA, LOUISIANA 
NOTES TO THEIFINANCIAL STATEMENTS (CONTINUED) / 

D EC EM BER 31, 1996 

paymlmt into the Depreciation attd Contingencies Fund need be made No further monthly 
when there shall be in said land the sum of $75,00. 

W ater Revenue Fund in excess of $7,500 after m aking 
used by the Town for the purpose of calling and/or 
from the revenues of the system, or for such other 
ing authority of the Town approves. 

Fixed assets of governmental fundslare recorded as expenditures at the time purchased or constructed, 
and the related assets are reported~inl the general fixed assets account group. Public domain ("infra- 

structure") general fixed assets cot~sisting of certain improvements other than building, including roads, streets, drainage system s, and lighting system s, are not capitalized with other fixed assets. 
Interest cost incurred during consltruction are capitalized. N o depreciation has been provided on 
general fixed assets. All fixed assets are valued at historical cost or estimated cost if historical cost is 
not available. Repairs and mainte!aance are recorded as expenditures; renewals and betterments are 

Depreciation is charged as an exi>ense against operations. Depreciation is computed using the 
stralght-line method with estim ated useful lives as follows: 

Buildings 
N atural Gas System 
W ater System ! 
Vehicles 
T.[actors and Equipm ent 

20 Years 
20 Years 

5- 50 Years 
6 Y ears 
5 Years 

Accumulated unpaid vacation and sick leave is accrued when incurred in proprietary funds
. The 

anaount of accumulated vacation arid sick leave recorded in the governmental funds is that amount, 

15 



 

TO IW N  O F LIVO N 1A
, LO U ISIA N A 

NOTES TO THF, FINANCIAL STATEMENTS (CONTINUED) i 
D ECEM BER 31, 1996 

Contributed Capital 

Reserves 

Reserves represent those pc,rtions of fund equity not appropriable for expenditures or legally 
segregated for a specific futd re use. 

Unreserved Retained Earnings 

Unreserved retained earnings for proprietary funds represent the net assets available for future 
operations or dJstributions. ~ 

D esignated Fund Balances 

Designated fund balances re'?resent tentative plans for future use of financial resources, 

Unreserved-U ndesignated Fund Balances 

The unreserved-undesignated fund balances for govermnental funds represent the amount 
available for budgeting futu~'e operations. 

16 



 

TO W N O F LIVO N IA, LO UISIAN A 
NOTES TO THE FINANCIAL STAT'EM ENTS (CONTINUED) 

D EC EM BER 31, 1996 

lnte~. J~  Transact~  

All interfund transfers are reported as operating transfers. 

~ompa ratzve~ aia 

Com parative total data for the prior year have been presented in the accom panying financial 
statements in order to provide an understanding of changes in the Town's financial position and 
operations. However, complete comparative data (i.e., presentation of prior year totals by fund type 
in each of the statements) have not been presented since their inclusion would make the statements 
unduly complex and difficult to read. 

Co I n bin eat St,t tem et 

Total colum ns on the Com bined Statem em s are captioned "M em orandum O nly" to indicate tha~ 
they are presented only to facilitate financial analysis. Data m these colum ns do not present financial 
position or results of operations, in conform ity with generally accepted accounting principles 
N either is such data com parable to a consolidation. Intedund elim inations have not been made in 
the aggregation of this data. 

N O TE 3 - CASH D EPO SITS W ITH FIN AN C IAL IN STITUTIO N S 

At Decem ber 31, 1996, the status of deposited funds and collateralized balances are as follows 

Dem and Accounts - 
O perating funds 
Consum er m eter deposits 
Revenue bond contingency fund 

Total 

Trustee Accounts - 
Public Im prov bond sinking fund 
Revenue bond sinking fund 
Revenue bond reserve fund 

Total 

Balance 
per Bank 
Statem ent 

$375,767 
12,325 
42.917 

Secured 
by FD IC 

$200,038 
12,050 
42.917 

Pledged 
Collatera 

$575,000 

367.385 255,~05 575.000 

3,059 
6,902 
9,~10 

28.971 

$395,860 

7 

3,059 
6,902 
19,010 

28.97 

$575,000 

U ncollat 
eralized 



Land 
Buildings an d im provem ents 
Furniture and equipm ent 
Vehicles 
Tractors and Equipm ent 

on$ 

the 
the 

1-1-96 Additions Deletions 12-31-96 

$6,137 
127,629 
63,303 
21,572 

59.~564.~  

$5,975 
22,695 

($3,813) 
0,367) 
(9,437) 

$6,137 
127,629 
65,465 
39,700 
50,127 

A summary of changes in proprietaJ'y fund type property, plant and equipm ent follows: 

l.and 
Buildings 
N atural gas system 
W ater system 
Vehicles 
Tractors and equipm ent 
Computer equipm ent

. 

Less accum ulated depreciation 

1-1-96 Additions Deletions 12-3~-96 

$3,000 
18,136 
102,121 
389,168 
16,247 
8,879 
5,999 

543,550 

296,329 

18 

$1,406 
38,170 
4.234 

43,810 

$4,868 
-8,082 

-12,950 

$3,000 
18,136 
102,121 
389,168 
12,785 
38,967 
10,233 

574,411 

302.717 



 

TO  ~~N  O F LIVO N IA , LO U ISIAN A 
NOTES TO THE FINANCIAl. STATEMENTS (CONTINUED) 

D EC EM BER 31, 1996 

N O TE 5 - CH AN G ES IN LO N e ;-TERM  O BLIG ATIO N S 

Tl~e following is a summal3' of boJ .d transactions of the Town for the year ended December 31, 1996 

Beginning Ending 
Balances Additions Redemptions Balances 

General O bligation Bonds- 
1968 Public Im provem ent $7,500 $2,000 $5,500 

Enterprise Fund Revenue Bonds - 
1968 Gas and W ater Utility 

, ,, 4'2~o  
$49,500 

I 
Bonds payable at D ecem ber 31, 1996 are com prised of the following issues 

13,000 29,000 

$15,000 $34,500 

Enterprise Fund D ebt: 
$190,000 - 196g G as and W ater U tility Revenue Bonds due in installments of 
$6,000 to $15,000 through Septem ber 1, 1998; interest at 6% $29,000 

The annual requirem ents to amortize all debt outstanding as of Decem ber 31, 1996, including interest 
paym ents of $6,056 are as follows: : 

ANNUAL REQUIREM ENTS TO AM ORTIZE LONG-TERM  DEBT 

Year 

Ending General Obligat!on~ __  
Revenue 

12/31 Prit~cipal InteresJ.  Prineij)al 

1997 
1998 

s2,5o0 
3,000 

$5,500 

$308 
168 

$14,000 
15,000 

=  $4,~  ,_~$32,0.0_o__ 

Interest 

$1,740 
900 

$2,640 

Total 

Principal 

$16,500 
18.000 

$34,500 

Interest 

$2,048 
1~068 



 

! 
TONVN OF LIVONIA, LOUISIANA 

NOTES TO THEIHNANGIAL STATEMENTS (CONTINUED) 
' DECEMBER 31, 1996 I 

N O TF. 6 ~ EXCESS RESTRI 

As of Decem ber 31, 1996, the 

Revenue bond sinking fund 
Revenue bond reserve fund 
Revenue bond co ntingency fund 

- U TILITY REVEN U E BO N D S 

deposits as follows: 

$6,902 
19,010 
42,917 

$9,913 
15,900 
7.500 

Excess 

$-3,011 
3,110 
30,469 

parish and are subject to review lind final ce~xification by the Louisiana Tax Commission. The 
Assessor is required to reappraise al!i property every four years. 

The Sheriff" of Pointe Coupee Paris[h, as provided by State Law, is the official tax collector of general 
property taxes levied by the Town2 All taxes are due by Decem ber 31 of the year an d are delinquent 
on January 1 of the next year, which is also the lien date. 

State law requires the Sheriff to collecx property taxes in the calendar year in w hich the assessm ent is 
made. If the 1991 taxes are not paid by the clue date of December 31sh the taxes bear interest at 
1.25% per m onth until the tax es ttre paid. After notice is given to the delinquent taxpayers, the 
Sheriff is required by the Constitufion of the SKate of Louisiana to sell the least quantity of property 
necessary to settle the tax es and interest owed. 
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TOIWN OF LIVONIA, LOUISIANA 
NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

D ECEM BER 31, 1996 

! 

ese financial staterr Ad vzlorem taxes as presented in t1 
/ Mills Fund 

General Fund 6.63 
Public Im provem ent Bonds 0.51 

N O TE 8 - SALES TAX D ED IC2 TIO N  

Proceeds of a 1% sales and use ta~ levied by the Tow 
be spent for any and all lawful put ,uses. 

ts are as follows: 

Property 
Assessed 
Valuations 

$3,000,g08 
3,000,808 

Taxes AssessedFo 
General 
Purpose 

$19,896 

Debt 
Service 

$1,531 

$1.531 

after adm inistrative and collection costs, can 

NOTE 9 . CYPRESS PIPELINE ICOMPANY SERVICE AGRE EMENT 

N O TE 10 . UTILITY SERV ICE AG REEM EN T 

An agreem ent between tile Solid W aste D isposal System of the Parish of Poim e Coupee and the 
Town of Livonia provides for the billing of custom ers on the Town's system . This billing agreement 
went into effect for the m onth of O ctober 1985. U nder the term s of the agreem ent, the Town retains 
a $ .75 per custom er ~ a billing lee. The amount owed to the Solid W aste D isposal System as of 
D ecember 31, 1996 is $10,846. 

N OTE 11 - CEN TRALIZED COLLECTIO N AGEN CY AGREEM EN T 

In accordance with Paragraph (B)(1) of Section 3 of Article VII of the Constitution of the State of 
Louisiana, the "/'own entered into *an agreement on M ay 20, 1992 with all of the sales and use taxing 
authorities of the Parish of Poin':e Coupee clesignating the Sales Tax Department of the Pointe 
Coupee Parish Police Jury as the s!inglc tax collection entity. The agreement is effective as of July 1, 
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TO~IN OF LIVONIA, LOUISIANA 
NOTES TO THE FINANCIAL, STATEMENTS (CONTINUED) 

D ECEM BER 31, 1996 

b 
1992, the agreement authorizes thelTown to compensate the collection agency 1.25% of the gross 
am ounts collect ed. 

i 
NOTE 12 - FRANCHISE AGKE~MENT$ 

On Jan uary 18, 1968, the Town 
for a period of three years ending 
of the Com pany's gross receipts. 

f 

gritted a tdephone franchise with Star Telephone Company, inc. 
Dl~ember 9, 1996. The annual franchise fee for this franchise is 2% 

~ earlc I 

O n O ctober 1, 1972, the Town renewed a fran chise to Gulf States Utilities Company to supply 
electric energy to the Town and the 1inhabitants thereof for a period of 60 years. In consideration, the 
Town shall receive a fee of 4.5% of the gross receipts from sales of electricity within the corporate 
limits of the Town from October 11. 1972 to September 30, 1982. Then from November I, 1982 to 
Septem ber 30, 2032 a fee of 5%. 

N O TI? 13 - IN TERFUN D TRA N ,~iFERS 

rransfers between funds for the yeat ended December 31, 1996 were as follows 

General Fund t'rom Sales Tax Fund 
Sales Tax  Fund to General Fund 

Transfers 

In O ut 

$87,000 
$87.000 

$87,000 



 

TO ~)~rN O F LIVO N IA, LO U ISIAN A 
N O TES TO TH E

j 
FINANCIAl, STATEM ENTS (CONTINUED) 

D EC EM BER 31~ 1996 

N O TE 14 - PEN SIO N PLAN A" qD RETIREM EN T CO M M ITM EN TS 

Plan Description: All full-time police department employees engaged in law enforcement are requited 
to p~rlieipase in the System. EinpIoyees who retire at or after age 50 with at least 20 years of 
creditable service or at or after a!ge 55 with at least 12 years of creditable service are entitled to a 
retiremem benefit, payable monthly for life, equal to 3 1/3 percent of their final-average salary ~or 

each year of creditable service, iI~inal-average salary is the employee's average salary over the 36 
consecutive or joined months that produce the highest average. Employees who terminate with a~ 
least the amount of creditable! service stated above, and do not withdraw their employee 
contributions, may retire at the a~,es specified previously and receive the benefit accrued to their date 
of termination. The System alsofprovides death and disability benefits. Benefits are established or 
amended by state statute. 

The System issues an annual publicly available financial report tbat includes financial statements and 
required supplemem ary informati'~n for the System , That report may be obtained by writing to the 
M unicipal Police Employees Reti;rement System of Louisiana, 8401 United Plaza P.oulevard, Baton 
Rouge, Louisiana 70809-2250, or by calling (504) 929-7411. 

l:.~uti~g Poficy: Plan members are required by state statute to contribute 7.5% of their annua 
covered salary as~d the Town of Livonia is required to contribute at an actuarially determined rate 



 

TO ~ N  O F LIVO N IA, LO U ISIAN A 
NOTES TO THE ~INANCIAL STATEMENTS (CONTINUED) 

D ECEM BI~R 31, 1996 

The current rate is 9.0% of annual c >vered payroll. The contribution requirem ents of plan members 
and tile Town of Livonia are esta[lished and m ay be amended by state statute. As provided by 
Louisi,.na Revised Statute 11:103, tl e employer contributions are determined by a~uarial valuation 
and are. subject to change each year I ,ased on the results of the valuation for the prior fiscal year. The 
Town of Livonia contributions to l:he System for the years ending December 31, 1996, 1995, and 
1994, were $2,796, $3,421, and $5,024,~ respectively, equal to the required contributions for each year. 

/ 

N O TE 

N O TE 

III corn 
Legislat 

M ayor 

Counci 

- Dudley J. Jarrea~J 
- Linda C. W alke~' 

N O TE 17 - FED ERAL FIN AN C IA'L A SSISTAN CE 

There are no active awards for the ye~.r ended December 31, 1996. 

1979 Session of the Louisiana 
bets is as follows: 

$6,000 

1,800 
i,g00 
1,800 
1,800 
1,800 
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I
I $CH~ID, ULE 2 
.OW N OF L/VON IA, LO UISIANA 

SCHEDULE OF EXP!!.NDITURF~ ,. B~ ET AND ACTUAL (GAAP BASIS) 
I G F..NI:~xA L FUND 

FO P. TarE YEAR IEI~DED DECF.M BEK 31, 1996 

General Government: 
M ayor's per di em 
C~>uneil members per diem 
Sahry - clerk 
SalaD, - office personnel 
Benefits 
Altorney fee 
As sessor fee 
Audit fee 
Professional fees 
Conventions, COnferences, seminars 
Utililles 
Insurance 
Telephone 
Publishing and recording 
M unicipal code supplement 
M ayor's expen.~e account 
D ~es and *ubscriptions 
Tourism and prom otion 
Beautification program 
M ~.intenanee of building 
Janitorial and other supplies 
1~quipm en~ m aintenance 
O ffice expense and postage 
Anim~ ordinance expem e 
M iscellaneous expenses 

Total General Government 

Public Safety. Police: 
Sat;try - Chic| of Police 
Salary - police officers 
Salary - part-tlme 
State supplem ental pay 
Benefits 
Conventions and conferences 
Insurance 
"1 dephone and paging system 
Vehicle - gas and oil . 

Vehicle ~ repairs 
Supplies and m aimenancc 
P, epairs - radius an d equipment 
Other services and charges 

1996 

, Budfc~L__  
Actu;d 

$6,00 0 
9,000 
10,334 
6,066 
2,102 
500 

1,130 
1,350 
500 

1,450 
2,485 
3,542 
1,170 
2,670 
8,000 
1.000  
461 
440 

2,900 
1,600  
2,500 
997 

2,050 
$75 

1.414 

$6,000 
9,00 0 
10,334 
6,00 0 
2.063 

634 
1,350 
350 

1,115 
2,3.g0 
3,M 2 
1,00'l 
2,399 

1,000  
410 
447 

2)669 
1,595 
2,313 
772 

2,210 
741 

1.301 

varlance  

Favorable 
~Lln favorable) 

66 
39 
500  
496 

150 
335 
135 

166 
271 

g,000  

51 
(7) 

231 
5 

187 
215 
(1~o) 
(1~) 
113 

1995 

Actu~ 

$6,000 
9,000 
10.295 
S,856 
2,019 

603 
1,350 
430 

1,133 
2,416 
3,383 
993 

2.092 

1,00 0 
592 
244 
327 

2,103 
2,729 
1,344 
2,273 
1,153 
l J35 

$22,527 
45,938 
~:,600 

17,703 
g00  

11,749 
1,915 
4,100 
E:,700 
I,g00  
2,200 
2.120 

$22,527 
45,938 
R,566 
11.336 
16,507 
56O 

11,183 
1,8~3 
4,243 
8,245 
1,828 
2,035 
1,723 

34 
(I 1,336) 
1,196 
240 
566 
32 

(143) 
455 
(2g) 
165 
397 

$22,027 
44,836 
5.g29 

17,00g 
796 

9,709 
1,800 
2.19S 
13,327 
1,052 
2,081 
2.679 

Total Public Safety - Police $128
,152 $136.574 ($8,4221, $123,339 
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Streets and Drainage; 
Salary. foreman 
Salary - laborers 
B~nd'its 
Professional lees - engineer 
Professional fees- grass cuttin8 
Street lighting 
]ns~r~t~ce 
Satellite truck system 
Concrete and asphalt 
Gr~vel, limestone and shell 
Dirt and sand 
Cu}verts 
D rainage 
Ro~d and street signs 
Vehicle - gas and oil 
Vehicle. repairs 
Equipment maisitenance 
Sm~JI tools and supplies 
Chem icals. weed control 
O ther services and chzrges 

$4,563 
4,000 
2,183 

6,000 
13,425 
2,037 
8,000 
24.000 
5,000 
150 
880 
200 

1,600 
1,180 
20O 

1,350 
300 

1,622 
12S 

Actucd 

$4,563, 
3,918 
2,083 
3,235 
6,00 0 
13,160 
2,034 
$.000  
19~352 
3,460 
70 
428 

1,529 
1,218 
682 

1,189 
288 

1,622 
153 

Variance 
Favorable 
(Unfavorable) 

82 
100 

0,2~5) 

265 

4,648 
1,540 
8O 
452 
140 
71 

08) 
(482) 
161 
12 

(2S) 

1995 

Actual 

$3,816 
3,465 
1,516 
7,500 

12,597 
2,078 
8,096 
60,~2~ 
698 
240 
345 
5)9 

1,179 
57 

1,330 
64 
263 

"l'ot al Streets and Drainage $76
,81~ $73t044 

~ 
$3,771 $104,22~' 

"l'ot;d Capilal Outlays 

$1,500 
27,110 
1,000 

$1,560 
27,110 

.
1,00 0 

$940 

$3.~77 



! SCH I=JbU LE 3 
TC W N O F LIVON1A, LOUISIANA 

SCHE.DULE OF EXJ PENSES ~ BUI~K~ET AND ACTUAL (GAAP BASIS) 
PRO PRIET ~RY FUN D TYPE ~ ENTERPRISE FUN D 

FO R T]H E YEA R EN1)EI) DECEM BER 31, 1996 

1996 1995 

O perating Expe nses: 
N atural G as 'Expenses - 

Safely and ordoriza~ion 
Cathodic protectioa survey 
Leakage survey 
Drug testing policy fees 
~,nsul~nc~ 
N atural gas purchases 
M alnt~nance of m eters 
M aintenance of lines 
Supplies and small tools 
M iscellaneous supplies 
Depreciation 

Budg~,L 

$920 
275 
275 
390 

2,342 
63,560 
1,900 
3,200 
1,200 
25 

2,174 

$180 
275 
275 
41g 

2,195 
65.663 
1,65.3 
4.551 
1)163 
10 

2.174 

variance 

Favorable 

(Unfavorable) 

$740 

(28) 
147 

(2,163) 
247 

0.3s0 
37 
15 

Total Natural Gas Expenses $76,201 $78,557 152,356I 
W ater Expenses - 

Current used in pumping 
Insurance 
M aimenanc~ of pumping equlpme~ 
M aintenance of lines and m etels 
M aintenance of water to'~.'er 
Idaimenance of generator 
Supplies and smdl tools 
Chlorine 
M iscellaneous supplies 
l)eprecialion 

$9,950 
1,374 
2,000 
4.500 
20.500 

185 
780 

1,650 
330 

9.960 

$9,582 
1,304 

7 
4,369 
20,387 

185 
612 

1,521 
354 

9,788 

$368 
70 

| ,993 
131 

168 
129 
(24) 
172 

Actual 

$183 
275 
275 
314 

1,848 
37,8)I 
2,053 
2,728 
1,142 
88 

2,174 

$4gS 11 

$9)179 
1,138 

18,321 
11,8o2 

56O 
1,497 

11 
9.960 

Total Water Expenses $51,229 ~  $3,120 $52,458 



Geller~l ~nd Admin/.stra~ive - 
sahu'y - superim endem 
Sah~/- maintenance 
S~J~y - clerk 
s~lary - oific~ pe~ nd 
~enefhs 
I,rof~slo~ l (~~s - an ~t 
P~ofe~s[or~  fees - jccouming 
Uniform expense 
U tilities 
]nsurance 
Telephone 
Paging system 
Printing 
Travd 
Continuing education 
D ues " 
Maimenance of bu~ddngs 
Janhori~l and o~her supplies 
Vehicle. g~ aed oil 
M ~intenas~ce oi' trucks 
M aintenance of equipment 
M aintenance of computer 
O ffice supplies and stationer'/ 

1996 

$1~,639 
10,527 
6,890 
6,550 
6.511 
1,350 
4O0 
250" 
S50 

3,605 
540 
320 
915 
230 
650 
78B 
1,400 
325 

1,250 
2.200 
67O 
43O 

1,243 
2.000 
150 

A.c~c.tl 

$18s639 
10,527 
6,890 
6,477 
6,392 
1,350 
350 
19D 

3,175 
54S 
301 
$75 
212 
576 
811 

1,40g 
2?5 
1,198 
2,104 
976 
O 0 

$,433 
1,993 
331 

3,24L  7,376..L  

Total General and hd.ralnLstr~tve $71~62..  6 

32 

V artance 
F~vot~ble 

~ nhvor~bleJ_ 

09o) 
7 

_  
(4:3~ 

1995 

Actual 

$20.209 
I 1,943 
7.047 
6,207 
g,740 
1,350 
325 
240 
398 

3,193 
547 
18S 
234 
)2 
51) 
g22 

1,795 
149 

1,002 
92~ 

J.00O  
829 
929 

1,8tY~ 
266 



 





 



 

$CI-IEDULE 7 
TQWN OF UVONIA, LOUISIANA 
] PUBLIC UTILITY SYSTEM 
|SUMM ARY OF OPF.,KATIONS 

M CF Gas Sold 

Total number of customer* billed 
Average number of customer* billed per ~nth 

Average annual revenue per customer 
Average monthly revenue per customer 

Average M CF gas billed per customer 
Average revenue per M CF of gas billed 

N umber of customers at beginning of year 
Number of customers at end of),ear 

Gas Sales 
G as Purchases 

Gross Profit on Sales 

MCF Gz~ l.Jna~coumed For - Sales (Purch~;es) 

percent Unaccounted For- Gas (;fin (Loss1 

Gas System 
1996 1995 
$119,721 $$9,424 
20,174 18,363 

4.~26 
361 

$~)2.10 
$27.67 

4.66 
$5,93 

359 
370 

4,258 
355 

$252.02 
$21.00 

4.31 
$4.87 

355 
359 

W ater System 
1996 1995 
$64.201. $64,545 

$,0~1 7,99g 
669 667 

$95.93 $96,g4 
$7.99 $8.07 

671 
672 

1995 

66 
67 

Amolmt MCF Amount 
$119,721 20,174 $89#24 
6!i,663

_ _ 21t026 371531 

36 

15,363 
19,622 

-4.0521% .6,416)% 



Pl31~LIG A CC.OI.D~ ANT 
A~~O~nti~ , Auditing imd Fimmd*l l~eporllng 

Ia p a ru ing and pedorming my audit of the general purpose financial statements of the Town for tht 
year ended December 31, 1996, I obtained an im derstanding of the internal control structure. W ith 



the design of relevant policies 
assessed control risk in order 
m y opinion on the general 
e internal control structure. 

M y consideration of the internal ,:ontrol structure would not necessarily disclose all matters in the 
internal control structure that m Lght be mzterlal weaknesses under standards established by the 
American Institute of Certified Pu )lie Accountants. A material weakness is a condition in which the 
design or operation of one or m o of the internal com rol stru cture elements does not reduce to a 
relatively low level the risk that er "ors or irregularities in amounts that would be material in relation 
to the general purpose financial sl atements being audited may occur and not be detected within a 
timely period by personnel in the normal course of performing their assigned functions. I noted no 
matters involving the internal co: xtrnl stru cture and its operations that I consider to be material 
wrakrJesses as defined above, exc~ ,t that the Town's operations are too sm all to have an adequate 
internal control structure. 

This condition was considered in letermining the nature, timing, and extent of the audit tests to be 
applied in m y audit of the 1996 fin racial statements, and this report does not affect my report on the 
financial statements dated M ay 13, t997. 

This report is intended solely for t he use of m anagem ent and the Legislative Auditor for the State of 
Louisiana. However, this report is a matter of public record and it distribution is not limited. 

M ay 13, 1997 

38 



TH IS PAIG E IN'I~NTIONALLY LEFT BLANK 

39 



pUBIJC ACCOUNTANT 
A~~oun~ g, Auditing and Hn~ l Rcpo~ n$ 

The re:suits of my tests disclosed ~*o instances of noncompliance that are required to be repo~led 
under .Czo.v~ wao~ Auditin8 Standal~s. 

This report is intended for the infolrm ation of m anagement and the Legislative Auditor for the State 

of Louisiana. However, this report lis a m atter of public record and its distribution is not limited. 

M ay 13, 1997 


