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CALVIN L. ROBBINS, JR. 
CERIlFIED PUBLIC ACCOUNTANT 

(A PROFI-SSIONAL CORPORAIlON) 

May ]7, 1996 

West Baton Rouge Parish Council 
Port Allen , Louisiana 

I have audited the financial statements of the West Baton 
Rouge Parish Public Utility for the year ended November 30

, 1995 
and have issued my report thereon dated May 17, 1996 . A s part of 
my audit , I made a study and evaluation of the utility 's system of 
internal accounting control to the extent I considered necessary 
solely to determine the nature , timing , and extent of my auditing 
procedures . My study and evaluation was more limited than would be 
necessary to express an opinion on the system of internal 
accounting control taken as whole , and I do not express such an 
opinion . 

Recon ciliation o f A ccounts Rece ivab le 

I will be happy to assist 
tion . It has been a pleasure to 
this engagement . 

you in addressing this sugges- 
serve you during the course of 
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CALVIN L. ROBBINS, JR. 
CERTIFIED PUBLIC ACCOUNTANT 

(A PROFESStONAL CORPORATION) 

Independent Auditor's RePort 

West Baton Rouge Parish Council 
Port A llen , Louisiana 

I have audited the financial statements of the West Baton 
Rouge Parish Public Utility , a component unit of the West Baton 
Rouge Parish Council, for the years ended November 30, 1995 and 
1994 , listed in the foregoing table of contents . These financial 
statements are the responsibility of the management of the Public 
Utility . My responsibility is to express an opinion on these 
financial statements based on my audit . 

I conducted my audit in accordance with generally accepted 
auditing standards and Government Auditinq Standards issued by the 
Comptroller General of the United States . Those standards require 
that I plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material 
misstatement . An audit includes examining , on a test basis, 
ev idence supporting the amounts and disclosures in the financial 
statements . An audit also includes assessing the accounting 
principles used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation . 
I believe that my audit provides a reasonable basis for my op in ion . 

As discussed in Note i, the financial statements present only 
the West Baton Rouge Parish Public Utility and are not intended to 
present fairly the financial position of West Baton Rouge Parish 
and the results of its operations and cash flows of its enterprise 
fund types and nonexpendable trust funds in conformity with 
generally accepted accounting principles. 

In my opinion , the financial statements referred to above 
present fairly , in all material respects, the financial position of 
the West Baton Rouge Parish Public Utility , at November 30, 1995 
and 1994, and the results of its operations, for the years then 
ended and cash flows for the years ended November 30, 1995 and 1994 
in conformity with generally accepted accounting principles . 

In the course of my audit , nothing came to 
caused me to believe there has been any material 
w ith the accounting or reporting requirements of 
under which outstanding revenue bonds have been 

my attention that 
lack of compliance 
the bond ordinance 
issued 
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West Baton Rouge Parish Council 

My audit was made for the purpose of forming an opinion on the 
financial statements taken as a whole . The accompanying financial 
information listed as "Supplementary Information" in the table of 
contents is presented for purposes of additional analysis and is 
not a required part of the financial statements of the West Baton 
Rouge Parish Public Utility . Such information , except for the 
Schedule of Insurance Coverage and Operating Statistics marked 
"unaudited", on which I express no opinion, has been subjected to 
the auditing procedures applied in the audit of the financial 
statements and, in my opinion , is fairly stated in all material 
respects in relation to such financial statements taken as a whole . 

In accordance with Government Auditinq Standards, I 
issued a report dated May 17, 1996 on my consideration of the 
Baton Rouge Parish Public Utility 's internal control structure, 
a report dated May 17 
regulations . 

May 17, 1996 
Baton Rouge, Louisiana 

1996 on its compliance with laws 

Certified Public Acc 
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Current Liabilities - (Payable 
from Current Assets) 

Accounts payable 
Contracts payable 
Accrued and withheld taxes 
and expenses 

Miscellaneous payables 
Payable to other systems 

and the Parish Council 
Payable to State of Louisiana 

1995 

83 ,588 
- 0- 

35 ,4 90 
6 ,985 

17 ,4 95 
113 ,4 67 

1994 

96 ,629 
54 ,194 

35 ,355 
6 ,177 

7 ,94 8 
113 4 67 

Total Liabilities (Payable 
from Current Assets) 25! ,O25 _  313 ,!70 

Current L iab ilitie s Restricted Assets) - (Payable from 
(See Note 13) _ 268 ,783 _ 258 ,38~ 

Lona -T erm L iab ilities 
Revenue bonds - net of current 
maturities (See Note 6) 

Accumulated unpaid vacation 
(See Note 12) 

Total Long-term 
Liabilities 

Total Liabilities 

Fund Equity 
Contributed capital 
Retained earnings 

Total Fund Equity 

Total Liabilities 
and Fund Equity 

4 90 ,000 570 ,000 

45 ,111 37 ,4 99 

535 ,111 607 ,4 99 

1 ,646 ,208 
4 ,557 ,331 

1 ,026 ,4 59 
4 ,386 ,251 

6 ,203 ,539 5 ,412 ,710 

See accompanying notes to financial statements 
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West Baton Rouge Parish Pub lic Utility 

Port A llen , Lou isiana 

I 

For the y ears ended Novemb er 30, 1995 and 1994 

Beginning Balance , December 1 

Contributions during the year 

Balance , November 30 

The sources of contributions 
at November 30, 1995 and 1994 
are as follows : 

Federal Government-through 
the Council 

Council 

Balance , November 30 

1995 

$ 1,026,459 

619 ,74 9 

1994 

$ 1,026,459 

- 0- 

$ 1,249,479 

396 729 

629 ,730 

3 96 ,729 

See accompanying notes to financial statements 
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West Baton Rouge Parish Pub lic Utility 

Port Allen , Louisiana 

Fox' the years ended November 30, 1995 and 1994 

Beginning Balance , December I 

Net income for the year 

Balance , November 30 

1995 

$ 4,386,251 

1994 

$ 4,248,253 

171 ,080 137 ,998 

Retained earnings at Novemb er 30, 1995 and 1994 consists of the 
following : 

Reserved - for bond retirement 

U nre served 

Balance , November 30 

96 ,279 92 ,543 

4 ,4 61 ,052 4 ,2 93 ,708 

See accompanying notes to financial statements 
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W est Baton Rouge Parish Public U tility 

Port Allen , Louisiana 

NT S OF REVENUES AND E 

For the years ended November 30, 1995 and 1994 

1995 
ODeratin~ Revenues 

Gas sales 
Water sales 
Penalties 
Extension and connection charges 
Service agreement (See Note 8) 
Other income (See Note II) 
Bad debt recovery 

1 994 

$ 1,481,165 
428 ,651 
14 ,345 
43 ,453 
68 ,440 
94 ,186 

799 

Total Operating Revenues 2 ,!32 ,--01! 2,!3! ,-039 

ODeratin~ Expenses 
Gas purchases 
Water purchases 
Salaries and wages 
Depreciation 
Meter and system repairs and 

supplies 
Bad debts 
Billing expense 
Cathodic protection 
Collection expense 
Equipment rental and repair 
Equipment service contracts 
Gas tap m aintenance charge 
Insurance -- employee benefits 
Insurance and surety bonds 
Miscellaneous 
O ffice supp lies and postage 
Payroll taxes 
Professional services 
Telephone 
Truck and travel 
Utilities 
Retirement 
Unemployment taxes and 

workmen 's compensation 

Total Operating Expenses 

Operating Income 

( CONTINUED ) 

533 ,131 
5 ,011 

664 ,221 
227 ,075 

41 ,726 

] ,959 ,528 

172 ,4 89 

See accompanying notes to financial statements 
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658 ,4 61 
3 ,748 

636 ,651 
198 ,619 

78 ,7 61 
1 ,938 

, 552 
7 54 8 
1 200 
5 962 

22 620 
5 4 00 

51 228 
57 067 
18 712 
ii 237 
4 909 

18 900 
4 478 

31 720 
68 377 
50 476 

38 ,113 

1 ,979,677 

151 ,362 



W est Baton Rouge Parish Pub lic Utility 

Port Allen , Louisiana 

F REVENUES AND EXPENSES - (Cont'd) 

For the years ended November 30, 1995 and 1994 

1995 1994 

Operating Income 
from the preceding page 

N OnoD erat ina Revenues 
Interest on investments 
and savings 

Gain on investment transactions 

Total Nonoperating 
R ev enues 

Nonoperatinq Expenses 
Interest on bonds 
Loss on investment transactions 
Amortization of debt issuance 
expenses 

Trustee fees 

Total Nonoperating 
Exp en ses 

N et Income 

$ _ !7~,~8~ $ _ !51,!63 

44 ,804 
782 

38 ,855 
- 0- 

_  _ 4~ ,~86 38,855 

43 ,4 00 
- 0- 

1 ,34 8 
2 ,247 

48 ,669 
1 ,088 

1 ,34 8 
i ,I14 

46 ,995 52 ,219 

$ 171,080 $ 137,998 

See accompanying notes to financial statements 
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West Baton Rouge Parish Pub lic Utility 

Port A llen , Louisiana 

~ATEMENT S OF CA SH FLO~ 

For the y ears ended Novemb er 30, 1995 and 1994 

Increase (Decrease) in Cash and Cash Eauivalents 

Cash Flows from ODeratina Act~vitles 
Operating income 

Adjustments to reconcile operating 
income to net cash provided by 
operating activities : 

1995 1994 

$ _ 172-- , 489 $ _ !5! , 362 

Depreciation 227,075 198,619 

(Increase) Decrease in assets: 

Accounts receivable 
Prepaid expenses 

(35,443) 
1 ,596 

Increase (Decrease) in liabilities 

A ccounts payable and 
accrued expenses (12,906) 

Miscellaneous payables 808 
Payable to other systems 9,547 
Accumulated unpaid vacation 7,612 
Customer deposits 7,293 

23 ,229 
(8,984) 

Total adjustments 205 582 211,476 

Net cash provided by 
operating activities 378,071 362,838 

(CONTINUED) 

See accompanying notes to financial statements 
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West Baton Rouge Parish Public Utility 

Port A llen , Louisiana 

F - (Cont'd) 

For the years ended November 30, 1995 and 1994 

Increase (Decrease ) in Cash and Cash Eauivalents 

1995 1994 

Net cash provided by operating 
activities - from the preceding 
page $ _ ~78,071 $ _ !62,838 

Cash Flows from Capital and Related 
Financ in~ A ctiv ities 

Acquisition and construction of 
capital assets (439,290) (397,443) 

Principal paid on revenue bond 
maturities and equipment 
leases 

Interest expense 
Trustee fees 

(75,000) 
(45,150) 
(2,247) 

(70,000) 
(50,302) 
(1,114) 

(561,687) (5].8,859) 

Net cash before cash flows 
from investing activities (183,616) (156,021) 

(CONTINUED) 

See accompanying notes to financial statements 
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West Baton Rouge Parish Pub lic Utility 

Port A llen , Lou isiana 

F - (Cont'd) 

For the y ears ended Novemb er 30, 1995 and 1994 

T~cvease (Decrease l in Cash and Cash Eauivalents 

1995 1994 
Net cash before cash flows from 

investing activities - from the 
preceding page $ _ (!8~ ,61~) $ _ (!5~,~2!) 

Cash Flows from Investina Activities 

Interest and dividends on 
investments 

Purchase of investment securities 
42 ,4 63 

(6,153) 
35 ,265 

(25,500) 

Net cash provided (used) 
by investing activities 36,310 9 ,765 

Net decrease in cash 
and cash equivalents (147,306) (146,256) 

Cash and cash equivalents at the 
beg inn ing o f the year 747 623 893 ,879 

Cash and cash equivalents at the 
end of the year 

Cash Flow Disclosures 

n ] na ACtlV 

There were no noncash investing , capital, 
activities in 1994 . During 1995 a complete sewer 
$619,749 was contributed to the West Baton Rouge 
Utility by the West Baton Rouge Parish Council . 

Interest Paid 

Interest charged to expense 

Interest capitalized 

$ 

$ 

1 995 

45 ,150 

- 0- 

See accompanying notes to financial statements 

- i0- 

and financing 
system 
Parish 

$ 

$ 

costing 
Public 

1994 

50 ,302 

- 0- 



N OTE I . 

W est Baton Rouge Parish Public Utility 

Port A llen , Lou isiana 

Novemb er 30, 1995 and 1994 

West Baton Rouge Parish Public Utility operates a 
water system , natural gas system and sewer system serving 
residences and businesses in parts of West Baton Rouge 
Parish . The Public Utility extends credit to its 
customers . Customers are required to make a cash deposit 
before service begins . 

F SIGN IFICANT A CCO 

Basis of Presentation 

The financial statements of the West Baton Rouge 
Parish Public Utility have been prepared in conformity 
with generally accepted accounting principles (GAAP) as 
applied to governmental units . The preparation of 
financial statements in conformity with GAAP requires 
management to make assumptions that affect certain 
reported amounts and disclosures . Accordingly , actual 
results could differ from those estimates . 

The Governmental Accounting Standards Board (GASB) is 
the accepted standard setting body for establishing 
governmental accounting and financial reporting standards . 
The Financial Accounting Standards Board (FASB) and the 
Accounting Principles Board are the accepted standard 
setting body for establishing accounting and financial 
reporting standards for entities other than governmental 
units . The Utility applies all FASB pronouncements and 
A PB opinions issued on or before November 30, 1989, unless 
those pronouncements conflict with GASB pronouncements, in 
which case , GASB prevails . 

ReDortinQ Entity 

GASB Statement No . 14 established criteria for 
determining the governmental reporting entity and 
component units that should be included within the 
reporting entity . For financial reporting purposes, in 
conformance with GASB Statement No . 14, the West Baton 
Rouge Parish Public Utility includes all funds, account 

(CONTINUED) 
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N OTE I . 

W est Baton Rouge Parish Pub lic Utility 

Port A llen , Louisiana 

-  (Cont'd) 

Novemb er 30, 1995 and 1994 

POLICIES - (Cont'd) 

groups, et cetera , that are within the oversight 
responsibility of the Public Utility . Based on the 
criteria set forth in GASB Statement No . 14 , the Public 
Utility is a component unit of the West Baton Rouge Parish 
Council . The basic criteria is the Council's ability to 
exercise oversight responsibility . 

Other criteria used to determine if a governmental 
unit is a component unit are financial interdependency , 
designation of management, the ability to significantly 
influence operations and accountability for fiscal 
matters . Based on all the criteria set forth the West 
Baton Rouge Parish Public Utility has no component units . 

Enterprise Fund 

The W est B aton 
as an enterprise 
Council, and as 

Rouge Parish Pub lic 
fund of the W est 
such employs the 

utility is operated 
Baton Rouge Parish 
accrual method of 

accounting . Revenues are recognized when they are earned, 
and their expenses are recognized when incurred . Revenue 
from utility services provided but not yet billed to 
customers are recognized in the period in which the 
services were provided . 

Enterprise funds are used to account for operations 
(a) that are financed and operated in a manner similar to 
private business enterprises, where the intent of the 
governing body is that the costs (expenses, including 
depreciation) of providing goods or services to the 
general public on a continuing basis be financed or 
recovered primarily through user charges; or (b) where the 
governing body has decided the periodic determination of 
revenues earned, expenses incurred, and/or net income is 
appropriate for capital maintenance , public policy , 
management control, accountability , or other purposes . 

(CONTINUED) 
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W est Baton Rouge Parish Public Utility 

Port A lien , Louisiana 

FINANCIAL STATEMENTS - (Cont'd) 

Novemb er 30, 1995 and 1994 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Cont'd) 

Cash and Investm ents 

Cash deposited with financial institutions is carried 
at cost plus accrued interest . 

Investments are stated at cost or amortized cost . 
Purchase discounts and premiums are amortized over the 
life of the investment remaining from the date of purchase 
to the date of maturity . 

Utility Plant and EauiDment 

A ll assets are recorded at original cost , including 
interest capitalized during the construction period . 
Depreciation is recorded on all assets using the 
straight-line method over the estimated useful lives of 
the assets . The service lives by type of asset are as 
fo llow s : 

Gas system 20-35 years 

Water system 30-50 years 

Sewer System 

Utility equipment 

Office equipment 

Vehicles 

Buildings 

De ferred Expen ses 

50 years 

5-10 years 

5-10 years 

4-5 years 

20 years 

The cost of issuing Utility Revenue Bonds is being 
amortized over the term of the bond issue using the 
straight-line method . Cost of issuing the 1993 bonds was 
$13,482. Accumulated amortization was $5,842 as of 
November 30, 1995 and $4,494 as of November 30, 1994. 

(CONTINUF.D) 
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N OTE I . 

NOTE 2 . 

West Baton Rouge Parish Public Utility 

Port A llen , Lou isiana 

O FINANCIAL STATEMENTS - (Cont'd) 

November 30, 1995 and 1994 

I 

Capitalization of Interest 

-  (Cont'd) 

Interest is capitalized on assets acquired with tax- 
exempt debt . The amount of interest to be capitalized is 
calculated by offsetting interest expense incurred from 
the date of the borrowing until completion of the project 
with interest earned on invested proceeds over the same 
period . No interest was capitalized during the year ended 
Novemb er 30 , 1995 or 1994 . 

Statement of Cash Flows 

For purposes of the Statement of Cash Flows , West 
Baton Rouge Parish Public Utility considers all highly 
liquid investments (including restricted assets) with a 
maturity of three months or less when purchased to be cash 
equivalents . The Public Utility does not consider its 
investment in FNMA and FMAC securities or any funds held 
by its brokers as cash equivalents (See Note 4 .) 

Cash is shown on the balance sheet under various 
captions including restricted assets . The carrying value 
of cash on deposit with financial institutions on November 
30, 1995 was $600,317, including $525,030 in interest 
bearing accounts . 

The bank balances of these deposits totaled $619,715 
on Novemb er 30, 1995 . At November 30, 1995 the Utility 's 
bank balances were secured by $193,210 of FDIC insurance, 
and $i,000,000 of collateral held by the pledging 
financial institution 's agent in the pledging financial 
institution 's name and pledged to the Utility (Category 
3). 

Under state law , the West Baton Rouge Parish Public 
Utility may deposit funds in demand deposits , money market 
accounts , or time deposits with state banks organized 
under the laws of Louisiana and national banks having 
their principal office in the state of Louisiana . Funds 

( CONT INUED) 
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NOTE 2 . 

NOTE 3 . 

West Baton Rouge Parish Public Utility 

Port Allen , Louisiana 

FINANCIAL STATEMENTS - (Cont'd) 

November 30, 1995 and 1994 

(Cont'd) 

may also be invested in direct United States Treasury 
obligations and obligations guaranteed by federal agencies 
provided such obligations are backed by the full faith and 
credit of the United States of America . Investment is 
also permitted in obligations issued or guaranteed by U .S . 
government instrumentalities, which are federally 
sponsored . Statutes also allow the Utility to invest in 
any investment as stipulated in R .S . 33 :2955. 

The Utility may invest such monies it has in any 
general fund or special funds which the management of the 
Utility and Parish Council, in their discretion , may 
determine to be available for investment and which are not 
specifically exempted or prohibited from investment under 
existing state or federal statutes . 

The re stricted assets 
maintained under the terms 

are accounts requ ired to b e 
of the bond indenture of the 

outstanding Utilities Revenue Bonds dated August i, 1993 . 
These bonds were issued during 1993 when Utility Revenue 
Bonds dated December I , 1964 were defeased . 

The "Sinking Fund " is to be used to pay the principal 
of and interest on the Bonds as they become due and 
payable . The Utility is required to deposit into this 
account, on a monthly basis, i/6th of the interest due on 
the Bonds on the next interest payment date and 1/12th of 
the principal due on the Bonds on the next principal date . 

The "Reserve Fund" is to be used solely for the 
purpose of paying the principal of and interest on the 
Bonds payable from the aforementioned Sinking Fund which 
would otherwise be in default . The Reserve Fund was 
established by depositing $42,000 of the proceeds of the 
bonds into this account immediately upon delivery of the 
Bonds. Monthly deposits of $i,000 transferred from the 
Revenue Fund must be made until the Reserve Fund equals 
$84,000. 

(CONTINUED) 
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N OTE 3 . 

West Baton Rouge Parish Pub lic Utility 

Port A llen , Lou isiana 

-  (Cont" d) 

Novemb er 30, 1995 and 1994 

-  (Cont' d) 

The "Contingencies Fund" is to be used for extensions, 
additions, improvements, renewals and replacements 
necessary to properly operate the system . Monthly 
transfers must be made from the Revenue Fund to the 
Contingencies Fund in an amount equal to five percent (5%) 
of the gross revenues of the system for the preceding 
month , provided that such amount remains after the payment 
of all reasonable and necessary expenses of operating and 
maintaining the system and after the aforementioned 
Sinking Fund and Reserve Fund have been funded . Monthly 
transfers are to continue until the Contingencies Fund has 
a balance of $50,000 and needs to be resumed if the fund 
is reduced below $50,000. 

All proceeds derived from the sale of the Bonds, 
except accrued interest and proceeds deposited into the 
Reserve Fund , were required to be deposited into a 
Construction Fund . The funds in the Construction Fund 
shall be used solely for the purpose of constructing and 
acquiring extensions and improvements to the System for 
wh ich th e B onds w ere issued . 

NOTE 4 . INV ESTM ENTS 

A t November 30, the Public Utility had investments as 
follows : 

1995 : 
FNMA and FMAC Pools , 
U .S . Treasury Notes 
and Bonds 6 .25% to 
7 .875% , due 
5/31/96 to 12/25/23 
Paine Webber Cash and 
Money Funds 

Total 

Carrying 
Am oun t 

Market 
V alu e 

515,603 $ 497,918 

11 ,854 

$ 527,457 

11 ,854 

$ ~ 509,772 

(CONTINUED) 
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W est Baton Rouge Parish Pub lic Utility 

Port Allen , Louisiana 

-  (Cont'd) 

Novemb er 30, 1995 and 1994 

NOTE 4. INVESTMENTS - (Cont'd) 

NOTE 5 . 

1994 : 
FNMA and FMAC Pools, 
5 .89% to 7 .125%, due 
9/21/95 to 2/15/23 

Paine Webber Cash and 
Money Funds 

Total 

Carrying 
Am oun t 

M arket 
V a lu e 

507,065 $ 426,035 

13 ,457 

$ 520,522 

13 ,457 

$ 439,492 

The investments are held by the Public utility 's 
broker in its street name . Because the securities are not 
in the name of the Public Utility , and are not held by the 
District or its agents, the securities are considered 
uninsured and unregistered , Category 3 . 

utility Plant and Equipment consisted of the 
fo llow ing : 

Accumulated Book 
Cost Depreciation Value 

A s of November 30 , 1995 

Gas distribution 
system $2,262,754 $1,319,336 $ 943,418 

Water distribu- 
tion system 

Sewer sy stem 
Utility and sewer 
equipment 

Office equipment 
Vehicles 
Buildings 
Land 
Construction in 
progress 

Totals 

5 ,187 ,602 
705 ,870 

316 ,953 
114 ,152 
231 ,683 
107 ,193 
41 ,978 

1 ,362 ,529 
12 ,940 

210 ,028 
87 ,323 

138 ,212 
65 ,374 

- 0- 

3 ,825 ,073 
692 ,930 

- 0- -0- -0- 

(CONTINUED) 
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N OTE 5 . 

W est Baton Rouge Parish Pub lic U tility 

Port A llen , Louisiana 

~INANCIAL STATEMENTS (Cont ' d) 

Novemb er 30, 1995 and 1994 

As of November 30, 1994 

Gas distribution 
system 

Water distribu- 
tion system 

Utility and sewer 
equipment 

Office equipment 
Vehicles 
Buildings 
Land 
Construction in 
progress 

Tota ls 

NOTE 6 . 

Co st 

-  (Cont'd) 

Accumulated 
Depreciation 

Book 
Value 

$2,212,781 $1,272,976 $ 939,805 

4 ,805 ,258 1 ,251 ,123 3 ,554 ,135 

303 ,211 
99 ,086 

197 ,614 
i07 ,193 
41 ,978 

188 , 
82 , 

113 , 
60 , 

252 
179 
708 
429 
- 0- 

196 ,363 -0- 196 ,363 

The following is a summary of utility revenue bond 
transactions of the Public: Utility for the years ended 
November 30, 1995 and 1994 : 

Bonds payable , 
December 1 

Bonds retired 

Bonds payable, 
November 30 

1994 

645,000 $ 715,000 

(75,000) (70,000) 

(CONTINUED) 

- 18- 



NOTE 6 . 

West Baton Rouge Parish Public Utility 

Port A llen , Louisiana 

FINANCIAL STATEMENTS - (Cont'd) 

Nov emb er 30, 1995 and 1994 

PAYABLE -(Cont'd) 

Revenue bonds payable at November 30, 1995 and 1994 
consisted of the following : 

1995 1994 

$84:0,000 Utilities Revenue 
Bonds Series 1993, dated 
August i , 1993 ; due in 
annual installments of 
$60,000 to $ii0,000 through 
August i, 2001; 7% interest 
principal and interest to 
be paid from the income and 
revenue derived from the 
operation of the Public 
utility . $ 570,000 $ 645,000 

Less Current Portion 80 ,000 75 ,000 

Long Term Portion 

The annual requirements to amortize the revenue bonds 
payable as of November 30, 1995 are as follows : 

Year Ending 
November 30, Principal Interest Total 

1996 
1997 
1998 
1999 
2 000 
2 001 

Total 

$ 80,000 
85 ,000 
90 ,000 

I00 ,000 
105,000 
ii0 000 

39,900 $ 119,900 
34 ,300 
28 ,350 
22 ,050 
15 ,050 
7 700 

119 ,300 
118 ,350 
122 ,050 
120 ,050 
117 ,700 
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West Baton Rouge Parish Public Utility 

Port Allen , Louisiana 

-  (Cont'd) 

Novemb er 30, 1995 and 1994 

N OTE 7 . PENSION PLAN 

All permanent employees working at least 28 hours per 
week and who are paid wholly or in part from parish funds 
and all elected parish officials are eligible to 
participate in the System . Under Plan A , employees who 
retire at or after age 60 with at least I0 years of 
creditable service , at or after age 55 with 25 years of 
creditable service , or at any age with at least 30 years 
of creditab le service are entitled to a retirement 
benefit, payable monthly for life, equal to 3 percent of 
their final-average salary for each year of creditable 
service . However, for those employees who were members 
of the supplemental plan only prior to January i , 1980, 
the benefit is equal to one percent of final-average 
salary plus $24 for each year of supplemental-plan-only 
service earned prior to January i, 1980, plus 3 percent 
of final-average salary for each year of service credited 
after the revision date . Final-average salary is the 
employee 's average salary over the 36 consecutive or 

joined months that produce the highest average. 
Employees who terminate with at least the amount of 
creditable service stated above, and who do not withdraw 
their employee contributions , may retire at the ages 
specified above and receive the benefit accrued to their 
date of termination . The System also provides death and 
disability benefits . Benefits are established by state 
statu te . 

(CONTINUED) 
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W est Baton Rouge Parish Pub lic Utility 

Port A llen , Louisiana 

(Cont" d) 

Novemb er 30, 1995 and 1994 

NOTE 7. PENSION PLAN - (Cont'd) 

N OTE 8 . 

The System issues an annual publicly available 
financial report that includes financial statements and 
required supplementary information for the System . The 
report may be obtained by writing to the Parochial 
Employees' Retirement System , Post Office Box 14619, 
Baton Rouge, Louisiana 70898-4619, or by calling (504) 
928-1361 . 

Fundinq Policy . Under plan A , members are required 
by state statute to contribute 9 .5 percent of their 
annual covered salary and the West Baton Rouge Parish 
Public Utility is required to contribute at an 
actuarially determined rate . The current rate is 8 .0 
percent of annual covered payroll . Contributions to the 
System also include one-fourth of one percent (except 
Orleans and East Baton Rouge Parishes) of the taxes shown 
to be collectible by the tax rolls of each parish . These 
tax dollars are d iv ided b etween Plan A and Plan B b ased 
proportionately on the salaries of the active members of 
each plan . The contribution requirements of plan members 
and the West Baton Rouge Parish Public Utility are 
established and may be amended by state statute . A s 
provided by Louisiana Revised Statue 11 :103, the employer 
contributions are determined by actuarial valuation and 
are subject to change each year based on the results of 
the valuation for the prior fiscal year . The West Baton 
Rouge Parish Public Utility contributions to the System 
under Plan A for the years ending November 30, 1995, 
1994, and 1993, were $50,144, $50,476, and $52,350, 
respectively , equal to the required contributions for 
each year . 

The West Baton Rouge Parish Public Utility leases 
several water systems to Water Works District No . 4 
(another component unit of the West Baton Rouge Parish 
Council) under a local services agreement entered into in 
February , 1982 . The lease expires in 1995 . 

(CONTINU]~D) 
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N OTE 8 . W A 

West Baton Rouge Parish Public Utility 

Port A llen , Louisiana 

T - (Cont' d) 

Novemb er 30, 1995 and 1994 

(Cont ' d) 

Rental income from the leased water systems was $313 
for the year ended November 30, 1995 and $1,250 for the 
year ended November 30, 1994 . 

A separate operating agreement entered into with 
Water Works District No . 4, requires the Public Utility 
to operate the systems it [[eases to Water Works District 
No . 4 . The agreement also provides for the Public 
Utility to operate any additional water systems acquired 
or constructed by the Water Works District . The operat- 
ing agreement's term coincides with that of the local 
services agreement described above . Fees under the 
operating agreement are based on the Water System 's 
proportionate share of the Public Utility 's office, ad- 
ministrative , operating and maintenance expenses . The 
Public Utility billed Water Works District No. 4 $71,079 
under the operating agreement for the year ended November 
30, 1995 and $68,440 for the year ended November 30, 
1994 . In addition, the Public Utility billed Water Works 
District No. 4 $33,236 and $28,775 during the years ended 
November 30, 1995 and 1994 for additional maintenance and 
repair services provided that were not covered by the 
original operating agreement . Water Works District No . 
4 owed the Public Utility $16,517 and $16,883 as of 
November 30, 1995 and 1994, respectively for these 
services . The receivables a~e included in Accounts 
Receivable on the Balance Sheet . 

In addition to the regular services provided for 
under the Water Service Agreement, the Public Utility 
assisted Water Works District No . 4 in relocating some of 
its water lines during the year ended Novemb er 30, 1990. 
The relocation was required by the Louisiana Department 
of Transportation (See Note 15). Total cost of relocat- 
ing the Water District's lines was $48,498. The balance 
owed to the Public Utility as of Novemb er 30, 1995 and 
1994 was $34,819, and is shown in the Other Asset section 
of the Balance Sheet . 
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NOTE 9 . 

N OTE I0 . 

West Baton Rouge Parish Public Utility 

Port A llen , Lou isiana 

-  (Cont' d) 

November 30, 1995 and 1994 

Contributed Cap ital - During the year ended November 30 , 
1995 the West Baton Rouge Parish Council transferred a 
completed sewer system to the West Baton Rouge Parish 
Public Utility . Cost of the system was $619,749. 

Garhaae Billina Fees The West Baton Rouge Public 
utility bills and collects Garbage Fees for the West 
Baton Rouge Parish Council. The Utility is paid $ .33 
per customer billing for providing this service . The 
Utility earned $3,536 for the year ended November 30, 
1995 and $3,401 for the year ended November 30, 1994 for 
providing this service . The Utility owed the Council, 
$9,752 for garbage fees collected and other amounts 
collected but not remitted to the Council at November 30, 
1995 . The amount owed to the Council at November 30, 
1994 was $1,935. 

Accounts receivable at Novemb er 30, 1995 and 1994 was 
made up of the following : 

Cu stomer accounts 
receivable : 
Billed $ 
Unbilled 

1995 

183,740 $ 
86 ,073 

Receivable from 
other water systems 22,930 

Miscellaneous receivables 273 
Receivable from Parish -0- 

Total 

Less allowance for 
doubtful accounts 

N et 
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1994 

153 ,543 
62 ,719 

33 ,855 
2 70 

7 ,186 

293 ,016 257 ,573 



W est Baton Rouge Parish Public Utility 

Port Allen , Louisiana 

TATEMENTS - (Cont'd) 

Novemb er 30, 1995 and 1994 

N OTE Ii . OTHER IN COM E 

N OTE 12 . 

Other income as of November 30, 1995 and 1994 was 
composed of the following : 

1995 2994 

Service charges 
Sewer fees 
Charges to other systems 
Garbage billing fees 
Miscellaneous income 

Total 

D 

$ 4,610 
75 ,435 
36 ,095 
3 ,536 
2 ,759 

The Utility has the following policy relating to 
v aca tion 

One week of vacation after six months of service . 
Two weeks of vacation after one to five years of 
service . 

Three weeks of vacation after five to fifteen years 
of service . 

Four weeks of vacation after fifteen to twenty 
years of service . 

Five weeks of vacation after twenty or more years 
of service . 

Each employee accrues annual leave on January 1 of 
each year for that year . Employees can accumulate up to 
300 hours of unused vacation . 

As of November 30, 1995 and 1994 , employees of the 
Utility had accumulated and vested $45,111 and $37,499, 
respectively , of vacation benefits . 

The Utility 's sick leave policy does not provide for 
the vesting of sick leave ; therefore , there is no 
provision for accumulated sick leave on these statements . 
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NOTE 13 . 

West Baton Rouge Parish Pub lic Utility 

Port A llen , Louisiana 

0 FINANCIAL STATEMENTS - (Cont'd) 

November 30, 1995 and 1994 

ILIT 

The following current liabilities were payable from 
restricted assets as of November 30, 1995 and 1994 : 

Revenue bonds payable 
(See Note 6) $ 80,000 

Accrued interest 

Customers' deposits 

Contracts payable 

Total 

N OTE 14 . GRAN TS AND 

N OTE 15 . 

13 ,300 

175 ,483 

- 0- 

$ 268,783 

CONT RIBUT ED CAPITAL 

1994 

75 ,000 

15 ,050 

168 ,190 

144 

$ 258,384 

The Public Utility was required by the Louisiana 
Department of Transportation to relocate some gas and 
water lines located on highway right-of-ways, to allow 
for w idening of those highways . The Pub lic U tility 
received $197,900 from the Louisiana Department of 
Transportation (DOTD) during the year ended November 30, 
1992. Of this amount, $113,467 was a loan from DOTD and 
is shown as a current liability on the Balance Sheet and 
$84,433 was a grant from DOTD. The Public Utility had 
not repaid the loan as of November 30, 1995 . 

FIT 

Retiree Bene fits 

In addition to the pension benefits described in Note 
7 , the Parish Council adopted an ordinance that prov ides 
post-retirement health care benefits to all employees who 
retire from the Utility at or after age 60 with at least 
i0 years of service , at or after the age 55 with 25 years 
of service , or at any age with 30 years of service . 
Currently , two retirees meet those eligibility require- 
ments . The Utility pays for 60 percent of the medical 
insurance costs for retirees . The cost of retiree health 
care benefits is recognized as an expenditure as paid . 
For the years ended Novemb er 30, 1995 and 1994 , those 
costs totaled $4,904 and $4,852, respectively. 

(CONTINUED) 
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West Baton Rouge Parish Public Utility 

Port A llen , Lou isiana 

NOTE 15 . POST - 

-  (Cont' d) 

November 30, 1995 and 1994 

FITS - (Cont'd) 

COBRA Benefits 

Under the Consolidated Budget Reconciliation Act 
(COBRA), the Public utility provides health insurance 
benefits to eligible former employees and eligible 
dependents . Certain requirements are outlined by the 
federal government for this coverage . The premiums are 
to be paid in full by the insured . This program is 
offered for a duration of 18 months after the termination 
date . There is no associated cost to the Public Utility 
under this program . There were no participants in the 
program as of November 30, 1995 and 1994 . 

N OTE 16 . DEFEASED DEBT 

During the year ended November 30, 1992 , pursuant to 
Chapter 14 of Title 39 of the Louisiana Revised Statutes 
of 1950, as amended, the Utility elected to defease the 
Utilities Revenue Bonds dated December i, 1964 that were 
outstanding as of July 25, 1992 . The aggregate principal 
outstanding at July 25, 1992 was $95,000. The Utility 
deposited $88,747 with First National Bank of Commerce, 
New Orleans, Louisiana (the Escrow Agent), to be applied 
exclusively to purchase government obligations for the 
purpose of generating resources for all future debt 
service payments of the refunded debt . As a result , the 
refunded bonds are considered to be defeased and the 
liability has been removed from the Public Utility 's 
financial statements. 

These bonds were defeased to allow the Public Utility 
to issue new bond indebtedness to finance new 
construction of gas and water system extensions . No 
proceeds from the new bond issue were used to defease the 
old bonds . 

A S of November 30, 1995 and 
outstanding had a ba]ance 
respectively . 
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NOTE 17 . 

N OTE 18 . 

West Baton Rouge Parish Public Utility 

Port A llen , Louisiana 

FINANCIAL STATEMENTS - (Cont'd) 

Novemb er 30, 1995 and 1994 

In addition to the transactions discussed in Notes 8 
and 9 to these financial statements the West Baton Rouge 
Parish Public Utility had dealings with another component 
unit of the West Baton Rouge Parish Council. 

The Utility and another water system in the Parish 
share the cost of operating a water well . The Utility 
billed the other system $10,228 and $16,414 for costs 
paid by the Utility during the years ended November 30, 
1995 and 1994 respectively . The other system owed the 
Utility $6,413 at Nove~ )er 30 1995 and $16,972 at 
November 30, 1994 . 

The other system billed the Utility for $5,724 and 
$3,993 for costs it paid during the years ended November 
30, 1995 and 1994 respectively . The Utility owed the 
other system $7,744 at November 30, 1995 and $6,013 at 
Novemb er 30 , 1994 . 

N CENTRAT IO 

Water sales to Placid Refining Company accounted for 
46 .6% of water sales for the year ended November 30, 1995 
and 46 .4% for the year ended Novemb er 30, 1994 . The 
receivable from Placid was approximately 6 .96% of total 
accounts receivable at November 30, 1995 and 6 .88% of 
total accounts receivable at November 30, 1994 . 

Gas sales to a customer in the highway construction 
business accounted for 11 .17% of gas sales for the year 
ended Novemb er 30, 1995 and 8 .4% for the year ended 
Novemb er 30, 1994 . The receivable from this customer was 
approximately 10 .03% of total accounts receivable at 
November 30, 1995 and 7 .89% of the accounts receivable 
balance at Novemb er 30, 1994 . 

There is also a concentration of credit risk with 
respect to accounts receivable associated with the 
limited geographic area served by the West Baton Rouge 
Parish Public Utility . 
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W est Baton Rouge Parish Pub lic U tility 

Port A llen , Lou isiana 

Novemb er 30, 1995 and 1994 

On Noven~ er 30, 1995, the natural gas system was serving 3,147 
customers as compared to 3 ,036 on November 30, 1994 . The number of 
customers billed during the current period and other customer data 
are presented below : 

Gas Sales 

MCF 's of 
gas sold 

Total number 
of customers' 
billings 

Average number 
o f cu stomers 
billed per 
month 

Average monthly 
revenue per 
cu stomer 

Average revenue 
per MCF 
billed 

- 28 

$ 1,428,002 

301 ,528 

37 ,247 

3 ,104 

38 .34 

4 .74 



West Baton Rouge Parish Pub lic Utility 

Port Allen , Louisiana 

Novemb er 30, 1995 and 1994 

(Cont'd) 

An analysis of gas sales and purchases for the year ended 
November 30, 1995 is as follows : 

Gas sales 
Gas loss accounted 

for 

Am oun t 

$ 1,428,002 

Less gas purchases 533 ,131 

Gross Profit on 
Gas Sales 

MCF Loss Unaccounted 
for on sales 

Percent of Gain 

M CF 

301 ,528 

2 ,206 

307 ,070 

The water div ision of the West Baton Rouge Parish Public Utility 
was serving 937 customers at November 30, 1995 . 

Operations of the Water Division for the current year are 
reflected in the following statistical data : 

Water sales 

M gallon s o f w ater sold 

Total numb er of customers 
billings 

Average number of customers 
billed per month 

Placid O thers 

$ 204,615 $ 251,766 

483 ,082 219 ,389 

12 ii ,000 

1 917 

Average monthly revenue per 
customer $ 17,051 $ 22.89 

Average revenue per M gallons $ .42 $ 1.15 
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W est Baton Rouge Parish Pub lic U tility 

Port A llen , Lou isiana 

For the year ended November 30, 1995 and 1994 

Co st Co st 
Novemb er 30, Novemb er 30, 

1994 Additions Deletions 1995 

Gas distribution 
system $2,212,781 $ 49,973 $ -0- $2,262,754 

Water distribution 
system 4 ,805,258 382 ,344 -0- 5 ,187,602 

Sewer System -0- 705,870 -0- 705 ,870 

Utility and 
sewer equipment 303 ,211 13,742 -0- 316,953 

Office equipment 99,086 15,066 -0- i14,152 

Vehicles 

Buildings 

Land 

197 ,614 34 ,069 -0- 231 683 

107 ,193 

4 1 , 978 

- 0- -0- 107 193 

- 0- -0- 41 978 

Construction in 
progress 196,363 -0- (196,363) -0- 

Totals 
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West Baton Rouge Parish Pub lic Utility 

I nsurance 
as follows : 
Expiration 

February 
i , 1996 

Port Allen , Louisiana 

November 30, 1995 

and fidelity bond coverage on November 30, 1995 were 

In surer 

Commercial Union Insurance 
(Automobile Insurance) 
Property damage 

January Parish Government Risk 
I , 1996 Management Agency 

(Workmen's Compensation) 

March Ranger Insurance Co . 
29, 1996 (General Liability) 

February Western Surety Co 
17 , 1996 

March Western Surety Co 
2 0 , 1996 

October 
6 , 1996 

Commercial Union Insurance 
Company 

- 31- 

Coveraqe 

Bodily injury liabi- 
lity-S500,000; 
Comprehensive, 
$250 deductible ; 
Uninsured motorists 
$i00,000; Collision 
$250 deductible. 

Statutory rates, 
$i00,000 maximum 

General aggregate 
limit, $2,000,000; 
Products-comp leted 
operation aggregate , 
$2,000,000; each 
o c c u r r e n c e 

$i,000,000; Personal 
and advertising injury 
limit $i,000,000; 
Fire damage, $50,000 
any one fire ; Medical 
expense, $5,000 any 
one person . 

Public Official's 
B o n d (R o n a 1 d 
K . Treuil) 
$100,000. 

Position surety bond 
on the 
following : Office 
manager, three 
secretaries, meter 
readers; $5,000 each . 

Water tower coverage , 
$415,700, $5,000 
d edu ct ib le , 90% 
coinsurance . 



CALVIN L. ROBBINS, JR. 
CERTIFIED PUBLIC ACCOUNTANT 

(A PROFESSIONAL CORPC~A'HON) 

IAL 
A A C 

To the Parish President , and the 
Chairman and Members of the West 
Baton Rouge Parish Council 

Port A llen , Louisiana 

I have audited the financial statements of West Baton Rouge 
Parish Public Utility , a component unit of the West Baton Rouge 
Parish Council, as of and for the year ended November 30, 1995, and 
have issued my report thereon dated May 17, 1996 . 

I have conducted my audit 
accepted auditing standards and 

in accordance with generally 
Government Auditinq Standards 

issued by the Comptroller General of the United States . Those 
standards require that I plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are 
free of material misstatement . 

Management of the U tility is responsible for estab lish ing and 
maintain ing an in ternal control structure . In fulfilling this 

responsibility, estimates and judgements are required to assess the 
expected benefits and related costs of internal control structure 
policies and procedures. The objectives of an internal control 
structure are to provide management with reasonable , but not 
absolute , assurance that assets are safeguarded against loss from 
unauthorized use or disposition , and that transactions are executed 
in accordance with management's authorization and recorded properly 
to permit the preparation of financial statements in accordance 
w ith generally accepted accounting principles . Because of inherent 
limitations in any internal control structure , errors or 
irregularities may nevertheless occur and not be detected . Also, 
projection of any evaluation of the structure to future periods is 
subject to the risk that procedures may become inadequate because 
of changes in conditions or that the effectiveness of the design 
and operation of policies and procedures may deteriorate . 

In planning and performing my audit of the financial 
statements of West Baton Rouge Parish Public Utility , a component 
unit of the West Baton Rouge Parish Council, for the year ended 
November 30, 1995, I obtained an understanding of the Utility 's 
internal control structure . With respect to the internal control 
structure, I obtained an understanding of the design of relevant 
policies and procedures and whether they have been placed in 

$550 UNITED PLAZA BLVD., SUITE 600 
P.O. BOX 84278 - BATON- 
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Internal Control May 17
, 1996 

operation , and I assessed control risk in order to determine 
auditing procedures for the purpose of expressing my opinion on the 
financial statements and not to provide assurance on the internal 
control structure . Accordingly , I do not express such an opinion . 

I noted certain matters involving the internal contro 
structure and its operation that I considerd to be reportabl 
conditions under standards established by the American Institute o 
Certified Public Accountants . Reportable conditions involv 
matters coming to my attention relating to significant deficiencie 
in the design or operation of the internal control structure that 
in my judgement, could adversely affect the entity's ability t 
record , process, summarize , and report financial data consisten 
with the assertions of management in the financial statements . 

i) Authorization of a transaction 

2) Recording of the transaction; and 

3) Custody of assets involved in the transaction 

Due to the small size of the organization, a proper segrega- 
tion of duties is not possible with respect to cash transactions. 
Management believes it is not practical or cost effective to 
correct th is weakness . 

A material weakness is a reportable condition in which the 
design or operation of the specific internal control structure 
elements does not reduce to a relatively low level the risk that 
errors or irregularities in amounts that would be material in 
relation to the financial statements being audited may occur and 
not be detected within a timely period by employees in the normal 
course of performing their assigned functions . 
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My consideration of the internal control structure would not 
necessarily disclose all matters in the internal control structure 
that m ight be reportable conditions and accordingly , would not 
necessarily disclose all reportable conditions that are also 
considered to be material weaknesses as defined above . However, I 
believe that the reportable condition disclosed above relating to 
lack of segregation of duties is a material weakness . 

This report is intended for the information of management and 
members of the West Baton Rouge Parish Council . This restriction 
is not intended to limit the distribution of this report, which is 
a matter of public record . 

May 17, 1996 
Baton Rouge , Louisiana 
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