In accordance with Government Auditing Standards, we have also

issued a report dated December 19, 1996 on our consideration of
St. Mary Parish Consolidated Gravity Drainage District No. 1's
internal control structure and a report dated December 19, 1996

on its compliance with laws and regulations.
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NOTE 9 - LOSS DUE TO DISALLOWED GRANT EXPENDITURES

Hurricane Andrew caused silgnificant damage to the drainage
system maintained by the District. The area was declared a
Federal Disaster Area thus qualifying the District for
reimbursement from the Federal Emergency Management Agency
(FEMA) for emergency repalrs, c¢lean up work and other
eXpendltures. Based upon management’s understanding of FEMA
requirements, the District entered into certain contracts
related to this disaster. Upon completion of the contracts
FEMA 1nitially disallowed certain of the contract . costs

incurred by the District. The District with the aid of it's
consultant appealed this denilial. At the time the expenditures
occurred, the District recorded as revenue and receivable the

amount management estimated that the District would ultimately
receive from FEMA.

Final settlement was reached in the current year between FEMA
and the District. The final settlement resulted 1in the
District receiving less funds from FEMA than was originally
anticipated. This settlement resulted in an excess of payments
0 contractors over amounts anticipated to be received from
FEMA of approximately $113,000 which was charged to revenue
during the current year.

NOTE 10 - CONCENTRATIONS

The majority of the District’s revenues come from property tax

revenue. The property taxes collected during the audit period
accounted for approximately 81% of the District’s total
revenue.,

NOTE 11 - RELATED PARTY

As noted in Note 8, the District, a component unit of 8t. Mary
Parish Council, has an 1intergovernmental agreement with St.
Mary Parish Councill - the primary government. See Note 8 for

further details.

-_12_‘
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NOTE 1

— SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
A fund is a separate accounting entity with a
self-balancing set of accounts. An account group, on the

other hand, 1s a financial reporting device designed to
provide accountability for certain assets and liabilities
that are not recorded in the funds because they do not
directly affect net expendable avallable financial

resources,

Funds are classified 1nto three categories: governmental,
proprietary and fiduciary. Each category, 1n turn, 1s
divided into separate "fund types."

The District’s current operations require only the use of
one governmental fund, the general fund and two account
groups, the general fixed assets account group and the
general long—-term debt account group.

Governmental Fund

General Fund

The General Fund 1s the primary operating fund of the
District. It 1s used to account for all financial
resources of the District, since at the current time no

other funds are required.

Basis o©of Accounting

The accounting and financial reporting treatment applied to

a fund 1is determined by 1its measurement focus. All
governmental funds are accounted for using a current
financial resources measurement focus. With this

measurement focus, only current assets and current
liabilities generally are 1included on the balance sheet.
Operating statements of these funds present 1ncreases
(1.e., revenues and other financling sources) and decreases
(1.e., expendltures and other financing uses) 1n net
current assets.

The modified accrual basis of accounting 1s used by all
governmental fund types. Under the modified accrual basis
0of accounting, revenues are recodgnized when susceptible to
accrual (1.e., when they become both measurable and
available). "Measurable" means the amount of the
transaction can be determined and “"available" means
collectible within the current period or soon enough
thereafter to be used to pay liabilities of the current
period. Expenditures are recorded when the related fund

liabl1lity 1s ilncurred.
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Board of Commlissioners

St.. Mary Parish Consolidated
Gravity Dralnage District No. 1

Franklin, Louislana

We have audited the accompanying dgeneral purpose financilal
statements of St. Mary Parish Consolidated Cravity Drainagc
District No. 1, a component unit of St. Mary Parish, as of
September 30, 1996, and for the year then ended, as listed 1n

the table of contents. These general purpose financial
statements are the responsibility of St. Mary Parish Consolidated
Gravity Drainage District No. 1’s manadgement. Our responsibility

is to express an opinion on these general purpose financial
statements based on our audit.

We conducted our audit in accordance with generally accepted
auditing standards, and Government Auditing Standards 1issued by
the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtaln reasonable
assurance about whether the financial statements are free of !

material mlsstatement. An audit includes examinind, on a test
basis, evidence supporting the amounts and disclosures 1in the
general purpose financial statements. An audit also includes

assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall
general purpose financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred
to above present fairly, in all material respects, the financilal
position of St. Mary Parish Consolidated Gravity Drainage
District No. 1 as of September 30, 1996, and the results of 1ts
operations for the year then ended in conformity with generally
accepted accounting principles.

~1-
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ST. MARY PARISH
CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 1

In Fund Balance - Budget and Actual
(GENERAL FUND -THE ENTITY'S ONLY GOVERNMENTAL FUND TYPE)
For the Year Ended September 30, 1996

VARIANCE
FAVORABLE
- BUDGET ACTUAL (UNFAVORABLE)

Revenues
Ad valorem taxes $609,000 $608,921 ($79)
Intergovernmental revenues

State Hazard Mitigation Grant 72,158 72.158

State revenue sharing 66,642 66,642
Use of money and property 7,500 7,777 277
Loss due 10 disaliowet

grant expenditures (112,954) (112,954)

Total revenues 755,300 642 544 (112,756}

Expenditures

Current operating
Drainage
Salaries and per diems 233,232 214,949 18,283
Pump operation and maintenarce 165,765 140,406 25,359
Personnel benetits 102,419 88,737 13,682
Insurance | 79,700 73,900 5,800
Truck expenditures 23,534 19,787 3,747
Utilities 6,000 5,728 272
Miscellaneous 21,937 14,220 7,717
Debt Service
Debt principal 42,245 42,245
Debt interaest 6,346 6,346
Capital outlays 274,955 113,448 161,507
Total expenditures 956,133 719,766 236,367
Excess (deficiency) of revenues
over expenditures (200,833) (77,222) 123,611
Fund balance at beginning of year $200,833 200,833 ~-
Fund balance at end of year - $123,611 $123,611

The accompanying notes are an integral part of these financial statements.
w ] -
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NOTE 7 — PENSION PLAN (continued)

The "pension benefit obligation" 1s a standardized dilisclosure
measure of the present value of pension benefits, adjusted for
the effects of projected salary 1ncreases and step-rate
benefits, estimated to be payable 1n the future as a result of
employee service to date. The measure, which is the actuarial
present value of credited projected benefits, 1s 1ntended to
help users assess the System’s funding status on a

going-concern basls, assess progress made 1in accumulating
sufficient assets to pay benefits when due, and make
comparisons among public employee retirement systems and
employers. The System does not make separate measurements of

assets and pension benefit obligation for individual employers.
The pension benefit obligation at December 31, 1995, for the
System as a whole, determined through an actuarial valuation

oerformed as of that date, was $762.8 million. The System’s
1et assets avallable for benefits on that date were §647.6

million, leaving an unfunded pension benefit obligation of

$115.2 million. The District’s 1996 contribution represented
.08% of total contributions reguired of all participating
entitlies.

Historical trend information showling the System’s progress 1n
accumulating sufficient assets to pay benefits when due 1s
presented in the System’s December 31, 1995, comprehensive
annual financial report. The District does not guarantee the

hbenefits granted by the System.

NOTE 8 — COMMITMENT

The District entered into an intergovernmental agreement with
the St. Maery Parish Council and the City of Franklin for a
flood control improvement project at the Bayou Yokely Pump

Station. The total cost of the project 1s estimated to be
approximately $5,550,000 and 1ncludes an estimated $850,000 of
in-kind services. The cash portion of the project totalling

54,700,000 is to be funded approximately 70% (5$3,890,000) by
the Department of Transportation and Development and the
remaining 30% ($810,000) is to be funded by the three local
entitles 1n equal shares. The City of Franklin 1s overseelng
the three local government’s participation in the project. The
City of Franklin maintains separate financial information for
the project which is included in the City’s financial report
for the year ended April 30, 1996, which 1is avallable from the
City Clerk. The District’s cash portion of the project costs 1s
to be funded in three eqgual 1ncrements of $90,000 over a three
vear perlod. The third payment was due, but had not been paid
as of the year ended September 30, 1996. The portion of the
agreement related to the providing of in-kind services has not
vet been finalized.

__11__




NOTE 6 - COMPENSATION OF BOARD MEMBERS

Board members recelved the following per diems for the year
ended September 30, 1996:

Name Amount
Herbert Barras, Jr. s 250
Clarence Charatain 550
Lenis Clements, Jr. 550
Donnie Coots 500
Cleveland Jackson 400
Craig Pellerin 450
Raphael Rodriguez, Jr. 500
Harold Thibodaux, Sr. 50

$3,250

NOTE 7 - PENSION PLAN

All full-time employees of St. Mary Parish Consolidated Gravity
Jrainage District No. 1 participate 1n the Parochial Employees’
Retirement System o©f Louisiana (Plan A), a cost sharing
multiple-employer public employee retirement system. The
payroll for the District employees covered by the System for
the year ended September 30, 1996 is approximately $193,000;
—~he District’s total payroll is approximately $211,000.

Employees are entlitled to retirement benefits when the
combination of attalned age and years of service meet certain

specified requirements. The minimum vyears of service for
receiving retirement benefits 1s ten years. Benefits vest
based on a similar method of comblnation of minimum years of
service and attained age. The System also provides death and
disability benefits. Benefits are established by the State
l.Legislature.

Covered employees are required by the State Legilslature to
contribute 9.50% of thelr gross salary to the plan i1n 1995 and
2996, The District 1s required by the same statute to
contribute 8.00% of each employee’s gross salary to the plan in
2995 and 7.25% in 1996. Each individual employer’s actuarially
determined contribution reqguirement has not been calculated.
However, the annual contribution rate for all employers as a
vhole has been determined to be approximately $23.4 million to
fund the plan over a forty year payment perlod. The actual
contributions (employees and emplovers) for the plan as a whole
for the year ended December 31, 1995, was approximately $48.5
million. The District’s contribution made for the year ended
September 30, 1996 was approximately $32,800 which consisted of
approximately $14,400 from the District and approximately
$18,400 from employees. The District’s contributions
represented 8.00% in 1995 and 7.25% 1n 1996 of covered payroll.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCQUNTING POLICIES (continued)

Public domain ("infrastructure”) general fixed assets
consisting of levees and drainage systems are not
capitalized, as these assets are immovable and of value
only to the government.

Assets 1n the general fixed assets account group are not
depreciated.

G. Compensated Absences

Employees earn vacation and sick leave annually at varying
rates depending upon length of service. These compensated
absences are allowed to accumulate from period to period if
not used.

Upon termination an employee is compensated for accumulated
vacation time; but, employees are not compensated for sick
time unless termination is due to retirement.

An accrual 1is made for the amount of compensation the
employees will receive in the future based upon services
performed in the current year for vacation time not used.
These accruals at September 30, 1996 totaled approximately
3,800, all of which will be paid from current resources.
There are no termination benefits due to accumulated sick
time at September 30, 1996,

H. Memorandum Only - Total Columns

Total columns on the financial statements are captioned
"memorandum only" to indicate that they are presented only
to faclilitate financial analysis. Data in these columns do
not present financial position, results of operations or
changes in financial position in conformity with generally
accepted accounting principles. Neither are such data
comparable to a consolidation.

NOTE 2 -~ CASH AND CASH EQUIVALENTS

At year end, the carrying amount of the District’s cash and
cash equivalents was $176,677 and the bank balance Was
$181,068. All bank balances were covered by federal depository
insurance.
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INDEPENDENT AUDITORS’ REPORTS ON INTERNAL CONTROL STRUCTURE,
AND COMPLIANCE




NOTE 3 - TAXES

The Dilstrict’s property tax is levied in October of each year
on the assessed value of property within the District’s taxing
area. Taxes are due and payable by December 31 and taxes are
considered delinquent January 1. Notices regarding seizures
are sent out 1n April with the seizure date being May 1. The
taxes are collected on behalf of the District by the Sheriff
and then remitted to the District. The District actually
receilves most of the taxes in December.

NOTE 4 - FIXED ASSETS

—

A summary oi changes 1n general fixed assets for the yvear ended
September 30, 1996, follows:

Beginning EFnding
Balance Additions Reductions Balance
Building and
improvements § 196,578 S 1,314 S 197,892
Eguipment 810,569 22,136 ~= 832,705
Total $§1,007,147 S 23,450 —— $1,030,597

NOTE 5 - NOTE PAYABLE

The District entered into a finance agreement with a vendor
related to the purchase of new equipment in 1995, The

agreement 1s for $130,175 over thirty-six (36) months. As of

September 30, 1996, the outstanding principal balance 1is
$61,734,

The following details the note payable at September 30, 1996:

Note payable to Contractors Finance Company of
Loulslana, secured by one 1995 Gradall
Excavator Machlne bearing an interest rate of
7.50% payable 1n monthly installments, with
the final payment due on January 23, 1998

$61,734

Aggregate future maturities for the debt including interest of
$3,054 are approximately:

For years ending September 30, 1997 48,591
1998 16,187
S64,788




ST. MARY PARISH
CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 1

Combined Balance Sheet - All FFund Types and Account Groups
September 30, 1996

Assets and Other Debits

_—— e ———— — - —_—

Cash and cash equivalents
Accounts receivable - other
Building and improvements
Equipment
Amounts to be provided for retire-
ment of general long-term

debt

Total assets and other debits
Liabilities, Equity and Other Credits

Liabilities:

Accounts payable and accrued
expenses

Note payable

Total liabilities

Equity and other credits:
Investment in general fixed assels
Fund balance, unreserved,

undesignated
Total equity and other asselts

Total liabilities, equity, and other
assets

Fund
Type

General
Fung

$176,677
7,037

B W E—— e e e —y fn—

$183.714

A SEPL T ok -

$60,103

123,611
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123,611
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Governmental

Account Groups

General
Fixed Assets

$197,892
832,705

$1.030.597

B =]

60.103 -

$1,030,597

1,030,597

—_———— — e

$1,030,597

General Long-

term Debt

_———— e e —_— . — —

Total

(MEMORANDUM

ONLY)

$176,677
© 7,037
197,882
832,705

61,734

$1.276.045

$60,103
61,734

121 837

1,030,597

123,611

1.154.208

$1.276.045

o = - —_—
—_———

The accompanying notes are an integral part of these financial statements.
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ST, MARY PARISH
CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 1

Notes to the Financlal Statements
September 30, 1996

NOTE 1 — SUMMARY OF S5IGNIFICANT ACCOUNTING POLICIES

St. Mary Parish Consolidated Gravity Drainage District No. 1
was created by Resolution No. 500 of the St. Mary Parish Police

Jury on December 11, 1946, The District encompasses the area
in west St. Mary Parish from Calumet, Loulsiana to the St. Mary
Parish 1line near Jeanerette, Loulsilana. The purpose of the

District is to construct and maintain gravity drainage works in
the above stated area.

The financial statements of the St. Mary Parish Consolldated
Gravity Drainage District No. 1 have been prepared in
conformity with generally accepted accounting principles (GAAP)
as applied to governmental units. The Governmental Accounting
Standards Board (GASB) 1s the accepted standard-setting body
for establishing governmental accounting and financial
reporting principles. The more significant of the District’s
accounting policiles are described below.

A. Reporting Entity

In evaluating how to define the governmental unit, for
financial reporting purposes, consideration has been given
to the following criteria as set forth in GAAP:

Financlal benefit or burden
Appointment of a voting majority

Imposition of will
Fiscally dependent

00 T o

Based upon the above criteria, the District 1s a component
unit and 1ntegral part of S8St. Mary Parish (the primary
government) .

These financial statements 1include only the operations of
the District.

B. Fund Accounting

The District uses funds and account groups to report on 1its
financial position and the results of its operations. Fund
accounting is designed to demonstrate legal compliance and
to aid financial management Dby segregating transactions
related to certain government functions or activities.
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Disallowed grant expenditures

Auditors’ Comments

Condition: Hurricane Andrew caused significant damage to the
drainage system malntalned by the District. The area was
declared a Federal Disaster Area thus qualifying the District
for reimbursement from the Federal Emergency Management Agency

(FEMA) for emergency repalrs, c¢lean up work and other
expenditures. Based upon nmanagement’s understanding of FEMA
requirements, the District entered into certain contracts
related to this disaster. Upon conpletion of the contracts

FEMA 1initially disallowed certain of +the contract costs
incurred by the District. The District with the aid of it’s
consultant appealed this denial. At the time the expenditures
occurred, the District recorded as revenue and recelivable the
amount management estimated that the District would ultimately
receilve from FEMA,

Final settlement was reached 1n the current year between FEMA
and the District. The final settlement resulted 1n the
District receiving less funds from FEMA than was origilnally
anticipated. Thls settlement resulted in an excess of payments
~0 contractors over amounts anticipated to be received from
FEMA of approximately $113,000 which was charged to revenue

during the current year.

Criteria: In general FEMA regqulation requires that expendiltures
be directly related to damages caused by the disaster.

Effect: Disallowance of certain expenditures for reimbursement.

Cause: Not determined.

Management’'s Comments

Our main interest after Hurricane Andrew was to protect famillies
and business from flood damage. Many of our drainage ditches and
canals were blocked by storm debris. We met with representatives
of FEMA and we believed that FEMA approved of and would reimburse
the District for the work the contractor was to perform. The
final review and settlement made by FEMA disallowed some of the
work that we believed they 1initially approved. We believe that
under the emergency clrcumstances we acted in the best interest
of the people by restoring safe and proper dralnage as s00n as
possible.,

,.,2 D_f




NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

.

~
L

Basis of Accounting {(contilinued)

The following is a summary of the District’s recognition
policies for its major revenue sources:

Ad valorem taxes and the related State revenue sharing
(which is based on population and homesteads in the Parish)
are recorded 1n the year the taxes are assessed.

Revenues from grants are recognlzed when management
believes all significant applicable grant requilrements have

been met.

Interest 1ncome on investments 18 recorded when the
investments have matured and the income 1s avallable.

Budgets

Budgets are adopted on a basis consistent with generally
accepted accounting principles. Annual appropriated
budgets are adopted for the general fund. All annual

appropriations lapse at fiscal year end. Budgets are
amended  when needed  upon approval by the Board.
Encumbrances are not recorded by the District.

Cash and Cash Equivalents

The District 1s permitted by law to invest 1ts funds 1n
certain banks and other financial 1institutions located
within the state. They may also invest 1in certain

government backed securities.

For financial statement purposes, cash and cash equivalents
include demand deposits, money market accounts, and/or
certificates of deposit.

Cash and cash equlivalents are stated at cost, which
approximates market.

Fixed Assets

General fixed assets are not capitalized in the funds used
to acqguire or  construct  them. Instead, capltal
acquisitions are reflected as expenditures 1n governmental
funds, and the related assets are reported 1n the general
fixed assets account group. Fixed assets are valued at

cost.

The costs of normal maintenance and repairs that do not add
to the value of the asset or materlally extend asset lives
are not caplitalized.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROI, STRUCTURE BASED
ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED
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- v a =

Board of Commissioners

SL. Mary Parish Consolidated Gravity
Dralnage District No. ]

Franklin, Lovuvlsiana

We have audited the general purpose financial statements of St .
Mary Parish Consolidated Gravity Drainage District No. 1, &
component unit of St. Mary Parish, for the year ended September

30, 19%6, and have issued our report thereon dated December 19,
1996,

We conducted our audit in accordance with generally accepted
suditing standards and Government aAuditing Standards, issued by
the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable
assurance about whether the general purpose financial statements
are free of material misstatement,

The management of 8t. Mary Parish Consolidated Gravity Drainage
District No. 1 is responsible for establishing and malntaining an
internal control structure. In fultfilling this responsibility,
est.imates and judgments by management are required to assess the
expeclted benefits and related costs of internal control structure
policles and procedures., The objectives of an internal control
structure are to provide manadgement with reasonable, but not
absolute, assurance that assets are safeguarded against loss from
unauthorized use or disposition, and that transactions are
execulted 1n accordance with management’s authorization and
recorded properly to permit the preparation of general purpose
financial statements in accordance with generally accepted
accounting principles. Because of 1nherent limitations in

_ ] 3 —
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Segregation of Duties

Auditors ' Comments

Condition: Wwhile performing audit tests and inquiring about
internal control, we discovered that there 1s very little
segregation of duties within the District’s accounting
function.

Criteria: Ordinarily, the accounting duties performed 1n an
organization are segregated to reduce possible errors oOr
irregularities that could occur 1in the accounting records and
not be detected.

Effect: Lack of segregation of duties results in a material
weakness in internal accounting controls.

Cause: The District has limited personnel.

Management’s Comments

Wwe have reviewed this situation with our CPA and have declded
that the additional controls derived by employing an additlonal
person in our bookkeeping area 1s outweighed by the additional

personnel costs.

.__16__
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE BASED ON AN AUDIT OF
GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED 1N ACCORDANCE WITH
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Board of Commisslioners

St. Mary Parish Consollidated Gravity
Drainage District No. 1

Franklin, Loulsiana

We have audited the dgeneral purpose financial statements of St.
Mary Parish Consolidated Gravily Drailnage District No. 1, a
component unit of St, Mary Parish, as of and for the year ended
September 30, 1996, and have 1ssued our report thereon dated
December 19, 1996.

we conducted our audit in accordance with generally accepted
auditing standards and Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable

assurance ahout whether the financial statemenlts are free of
material milisstatement.

Compliance with laws, regulations, contracts, and grants
applicable to St. Mary Parish Consolidated Gravity Drainage
District No. 1 1s the responsibility of St. Mary Parish
Consolidated Gravity Drailnage District No. 1°s management. As
part o©of obtalning reasonable assurance about whether the
financial statements are free of material misstatement, we
performed tests of St. Mary Parish Consolidated Gravity Drailnage
District No. 1's compliance with certaln provisions of laws,

regulations, contracts, and grants. However, the objective of
our audit of the financial statements was not to provide an
opinion on overall compliance with such provisiong. Accordingly,

we do not express such an opinion.

— 1 ‘? -
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The results of our tests disclosed two material instances of
noncompliance that are required to be reported herein under
Government Auditing Standards. These items are included in the
Items of Noncompliance section.

We considered the Iinstances of noncompliance in forming our
opinion on whether the District’s 1996 general purpose financial
statements are presented fairly, in all material respects, in
conformity with generally accepted accounting principles, and
this report does not affect our report dated December 19, 1998,
on those general purpose financial statements.

A similar report issued by us dated January 23, 1996 for the vyear
ended September 30, 1995, reported one instance of noncompliance
which was corrected during the current year.

This report is intended for the information and the use of the
management of the District, the Legislative Auditor of the State
0f Louilsiana and the Finance Committee of the St. Mary Parish
Council. However, this report is a matter of public record and

1ts distribution is not limited.

December 19, 1996
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Failure to amend the budgetl

Auditors '’ Comments

Condition: We discovered that the District did not comply with
Louisiana statues related to budgetary authority and control.

Criteria: State laws affecting budgeting requires that the
pudget be amended when revenue collections plus projected
revenue collections are failing to meet estimated annual
sudgeted revenues by five percent or more.

Effect: Noncomplliance with state law.

Cause: The District was unaware of the impact the final
settlement Dby the  Federal Emergency Management  Agency
(Hurricane Andrew disaster assistance) would have on thelr

operations.

Management 's Comments

We normally prepare a budget, then review and amend 1t as needed
throughout the year. We were aware that the final FEMA

set-tlement was less than originally anticipated. However, we
thought that since it related to a prior year occurrence 1t was
not: necessary for us to amend thils year'’s budget.

. 1 9 —
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MATERIAL WEAKNESS




However, we noted a matter anveolving the internal control
structure and 1its operation that we consider to be a material
weakness as defined above. This condition was considered in
determining the nature, timing, and extent of the procedures to
be performed 1in our audit of the general purpose financial
statements of Bt. Mary Parish Consolidated Gravity Dralnage
District No. 1. A description of this weakness is included in the
material weakness section of this report.

A similar report issued by us dated January 23, 1986 for the year
ended September 30, 1995 contained one ;materlal weakness 1in
internal accounting control. A similar comment is repeated this

Year.

This report 1s intended solely for the use of the management of
the District, the Legislative Auditor of the State of Louisiana
and the Finance Committee of the 8St. Mary Parish Council.
However, this report 1s a matter of public record, and its
distribution 1s not limited.

Decembey 19, 1886
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ITEMS OF NONCOMPLIANCE




any 1nternal control structure, errors or Iirregularities may
nevertheless occur and not be detected. Also, projection of any
evaluation of the structure to future periods is subject to the
risk that procedures may become inadequate because of changes in
conditlions or that the effectiveness of the design and operation
of policies and procedures may deteriorate.

In planning and performing our audit of the general purpose
financial statements of St. Mary Parish Consolidated Gravity
Drainage District No. 1, for the vyear ended September 30, 1896,
we obtained an understanding of the internal control structure.
With respect to the 1internal control structure, we obtalined an
understanding of the design of relevant policies and procedures
and whether they have been placed 1n operation, and we assessed
control risk 1in order to determine our auditing procedures for
the purpose of expressing our opinion on the general purpose
financial statements and not to provide an opinion on the
internal control structure. Accordingly, we do not express such

an opinion.

We noted one matter involving the internal control structure and
1ts operation that we consider to be a reportable condition under
standards established by the American Institute of Certified
Public Accountants. Reportable conditions involve matters coming
to our attention relating to significant deficiencies 1in the
design or operation of the internal control structure that, in
our Jjudgment, could adversely affect the entity’s ability to
record, process, summarize, and report financial data consistent
with the assertlions of management in the general purpose
financial statements.

A material weakness 1s a reportable condition in which the design
or operation of one or more of the specific internal control
structure elements does not reduce to a relatively low level the
risk that errors or 1irregularities in amounts that would be
material 1n relation to the general purpose financial statements
being audited may occur and not be detected within a timely
period by employees 1n the normal course of performing their

assigned functions.

Our consideration of the Iinternal control structure would not
necessarily disclose all matters in the internal control
structure that might be reportable conditions and accordingly,
would not necessarily disclose all reportable conditions that are
also considered to be material weaknesses as defined above.
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