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Independent Auditor's R epm-t 

GRA VITY D RA IN AGE DISTRICT N O . 3 
O F C AM ERON PARISH 

Cam eron. IJ.',u i sim',a 

I have audited tire general propose financial statem ents of Gravity D rainage I)isln'icl 
No. 3 of Cameron Parish, a componcnl unil of the Cameron Parish Police Jury, 
as of D ecem ber 31, 1995, and for the year then ended, as listed in the lablc of 
conlents. These general puq)ose financial slalcm enls arc lhe resp(m sihility of 
Gm vily D ra inage D islnict No. 3's m anagcm enl. M y responsibilily is to express an 
opinion on lhcse general purpose financial statem ents based on m y audil. 

I conducted irly audit in accordance with generally accepted audiling standards and 
(;over/mwnt AtM #ing StatMards, issued by the Com ptroller General of the U nilcd 
Slates. Those slandards require Ihal I plan and perform the audil lo oblain 
reasonable assurallce aboul whether lhe general pur])ose fJllallcig-tl sialelrlelr|s ale 
free of" m aterial m isstalem ent. A n audit includes exam ining, on a lesl basis, 
evidence suppo~aing ~,he am otm t.s mad disclosures in lhe gm~eral purpose fil~aucial 

stalem enls. A n audil also includes assessing lhc accounting principles used and 
signifieanl eslim ales m ade by m anagcm enl, as well as evaluating lhc overall 
financial statem ent presenlation. 1 believe lhal m y audil provides a reasonable 

basis for m y opinion. 

In m y opinion, the general purpose financial slalcm cnls i'efcrred to in tire first 
paragraph prescnl fairly, in all m aterial respects, the financial posilion of G ravily 
I)rai~age D istrict N o. 3 of Cam eron Parish, as ~ff D eccm her 31, 1995, aud the 

rcstdls of operations lbr fire year lhen ended, in conform ity w ith generally accepled 
accounling principles. 
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GRAV ITY DRAIN AGE DISTRICT N O . 3 
OF CAM ERON PARISH 
Cam eron, D.m isiana 

In(lel)endenl Auditor's Rel)oll 
D ecem ber 31. 1995 

M y audil was m ade for lhc puq~ose of form ing all opinion on tile general purpose financial 
stalelllenls laken as a whole. Tile suf~plemental infom mliOn schexlulc listed in the lable of contenls 
is presented ior the puq'~ose of additional analysis and is not a required part of the general purl)oSC 
financial slalcmenls of Gravity D rainage D istricl No. 3 of Cam eron Parish. Such iulbnuation has 

been sub
.ieeled to tile auditing procedures applied in tile audit of the general purpose financial 

statem cnls and, in m y opinion, is fairly presenled, in all M aterial respects, in relation to Ihc 

general purpose financial statem ents taken as a whole. 

In accordance w ith Government AlM iting StafMards, I have also issued a report dated June 28, 
1996 on m y consideralion of lhe internal conlrol sh'ucturc of Gravity D rainage D islrict N o. 3 of 

Cam eron Parish and a reporl dated June 28, 1996 on tile district's com pliance w ith law s and 

W est M onroe, ixm isiana 

.hme 28, 1996 
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G ENI,~R AL PURPO SE FINAN CIAL STATEM ENTS 
(OVERVIEW ) 



ASSETS 
Cash and cash cquivalenls 

Receivables 
Equipnlonl 

I'OTAI, ASSH 'S 

GRA VITY DRAIN AGE DISTRICT N O . 3 
O F CAM ERO N PARISH 

Cam eron, Lxm isiana 
ALL FU ND TYPES AN D A CCOUN T GROU PS 

Com bincd Balance Sheel, D ecem ber 31, 1995 

I,IABII,ITIES AND FUND EQUITY 
Liabilities - accounts payable 
Fund ~l~klU ily: 
Invcslm cnl ill general fixed asscls 
FIAIId b~llallC~.?s - illll'eSel'VOCI 

undesignated 

Total Fund Fxluily 

TO I'AI. I,IABII.ITIF.S 
AND FUNI) EQIIITY 

Statem enl A 

A('('O UNT 
GOVERN M ENTA l, (;RO /II' 

FUNI) TYPE G I!NERAI, TOTAl, 
GENERAL CAPITAl. FIXH ) (M I';M ORANDI IM 
I"UNI) PROJECTS ASSETS ONI,Y) 

$253,842 $14,699 
97,(148 

$3,322 

347.568 

347.568 

$1,369 

$268,541 
97,048 
1.369 

$1,369 $366,958 

NONE NONE $3,322 

$14,699 
14.699 

$1,369 

1.369 

The accom panying notes arc an inlegral parl of lhis slalClllCnl 

1,369 

362.267 

$366 958 



GRAVITY D RAINAGE DISTRICT N O . 3 
OF CAM ERON PA RISH 

Calllel'Ol], Ix~t|isiana 
G O V ERNM EN TA L FUN D TYPE 

Com bined Slalem enl of Revenues, Expmlditurcs 

and Changes in Fund Balances 
For lhe Year Ended D ecem ber 31, 1995 

R I~'VFN UES 
A d valol't31n laxcs 

Inlt?rgovcrnlllenlal revenue - 

state revenue sharing (net) 
Paym cnl. in lieu of laxcs 

U se of m oney and property 
Tolal revenues 

EXI'Ie, NI )ITUR ES 
Public works - drainage: 
Cll ITl3nl : 
Com lnissioners' pcl" (lionl 

Salary of sccretary-|reasurer 
Operating services 

]nlergovcrnm en|al 

Total expenditures 

EXCESS O F R EVENUES O VER 
It;X I:'FN I)rI'UR ES 

CA PITA L 
GEN ERA L PROJECTS 

FUND FU ND 

$107,(/2(I 

2 

14 
124 

124 
921 
453 
518 

3,240 

1,200 
81,955 
3.322 

89.717 

34.8(11 

FUN I) BA I,AN C ES A T BEG INN IN G O F Y EAR  312,767 

$730 
730 

84 

646 

14.(153 

Statem ent B 

TO TA L 

(M EM ORANI)UM  
ONLY) 

$107,020 

2,124 
921 

15,183 
125 248 

3,240 

1,200 
82,039 
3.322 

89.801 

35.447 

326 820 

FUNI) BALANCES AT EN1) OF YEAR $347_5(18__ $1&699 $362.267 

The accom panying notes are an inlegral parl of lhis statem ent 



GRA VITY DRAINA GE DISTRICT N O . 3 
OF CAM ERON PARISH 
Cam eron, Louisiana 

N oles 1o lhe Financial Slaletnenls 
A s of and R)r tile Year Ended D ecem ber 31. 1995 

SUM M ARY O F SIG NIFICAN T ACCO UN TIN (; I'()LIC1ES 

Gl~tvily D rainage D islricl N o. 3 of Cam eron Parish was created on April 6, 1931, as a polilical 
sulxlivision of tile State of Louisiana under tile provisions of I~ouisiana Revised Statutes 38:1751 1802, 
and was established for lhe puq)ose of opening and m aintaining all natural drains in lhe dislricl where 
drainage is accom plished using tile natural force of gravity. Thc dislricl is govem e(I by a board of 5 
com m issioners who are al)poinled by the Cam eron Parish Police Jury. 

A . R I,.;I'O R TIN G EN TITY 

A s tile governing authority of tile parish, for tel)oiling puq3oses, tile Cam cron 
Parish Police Jury is the financial reporling entity for Cam eron Parish. The financial 

reporting entily consisls of (a) the t)rimary government (police jury), (b) organizations for 
w hich the prim ary governm ent is financially accountable, and ~ olher organizalions for 

w hich lhe nalure and significance of llleir relationship with the prim ary governm ent art; 
such thai exclusion would cause tile rel)orling entily's financial slalem enls lo be m isleading 
or incom plete. 

Govermuenlal Accounting Standards Board (GASB) Statement No. 14 established 
crileria determ ining which colnl)onelll units should be considered pat1 of the Cam eron 
Parish Police Jury for financial repelling puq)oses. Tile basic criterion for including a 
potenlial com ponent unit within the tel)erring entity is financial accountability. Tile GASB 
has sel forth criteria to be considered in determ ining financial accounlability. This criteria 

inclu(les: 

2 

Appointing a voting majority of an organization's governing body 
a n d; 

a Tile ability of tile police jury to iml)ose its will on 
thai organization and/or 

Tile l)otential fol" tile orgalfizalion lo I)rovide Sl)ccific 
financial benefits to or iml)ose specific financial 

burdens on the police jury. 

Organizations for which tile 1)olice jury does nol appoint a voting 
majority but are fiscally dependent on tile police jury. 
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G RAV ITY D RAIN A G E D ISTRICT N O . 3 
()F CAM ERON PARISH 
Cam eron, lx~uisiana 

Notes Io Ihc Financial Statements (Conlinued) 

O rganizations for which tile reporling enlily financial statem ents 
would be m isleading if data of the organization is not included 
because of the nature or significance of the relationship. 

Because the police jury appoints all board members of lhe dislricl and can impose 
ils w ill on tile dislricl, tile district was determ ined to be a com ponent unit of tile Cam eron 
Parish Police Jury, the financial repelling entity. Tile accom panying financial statem ents 
present inform ation only on the fim ds m aintained by tile district awd do not prescnl 

inlk)rmation on the police jury, the general govenuuent services provided by lhal 
governm enlal unit, or the other governm ental units that com prise the financial rcpo~ling 
entity. 

B. FUND ACCO UN TIN G 

Tile district uses funds and accotmt groups to report on its financial position and 
the results of its operations. Fund accounting is designed to dem onstrate legal com pliance 
anti to aid financial m anagement by segregating transactions rclale(I to certain govcm m cnt 
functions or activities. 

A fund is a separate accotmling entity w ith a self balancing set of accounts thai 
com prises its assets, liabilities, fund equity, revenues, and expenditures. All accotlnl 
group, on lhe other hand, is a financial repel'ling device designed to provide accotmtabilily 

for certain assets and liabilities (general fixtxl assets and general long term obligations) thai 
are not recorded in tile "fimds" because they do not direclly affect net expendable available 
financial resources. They are concerned only w ith tile m easurem ent of financial position, 
not w ilh tile nleasurt;m enl of results of operations. 

Funds are classifiexl into tllrex~ categories; governmental, i'~roprietary, and fiduciary. 
Each category, ill turn, is divided into separate "fund types." Governm ental funds arc 
used to account lbr a governm ent's general activities, where the focus of attention is on 
tile providing of services to tile public as opposed to prol/rielary flm ds where the focus of 
altenlion is on recovering the cost of providing services to the public or other agencies 
lhrough service charges or user fees. Fiduciary funds are used to account f,.~r assets held 
for others. Tile district's current ol)eralions require tile use of only governm ental fund 
types. The governm enlal fund types oflhe district are described aslbllow s: 



GRAVITY D RAIN A GE D ISTRICT N O . 3 
OF CAM ERON PARISH 
Cam eron, Louisiana 

Nolcs to tile Financial Statements (Continued) 

G eneral Fund 

Tile General Fund is the general operating fund of lhe district and 
is used to account for all financial activities not required lo be accounted 

for ill olher flmds. 

Capital Projecls lhm d 

Tile Capilal Pl't2iects Fund accounts for financial resources received 
and used for the acquisilion, construction, or im provenlcnt of capital 
facilities not reporlcd ill tile olhcr governm ental flmds. 

C . FIXlgD A SSETS AND I.O N G -TERM  DEBT 

General fixed assets are nol capitalized in the ftmds used to acquire or consh'uct 

them. Instead, capital acquisition and conslructior~ are reflected as expendilurcs (capilal 
outlay) ill tlle governmenlal funds and lhe related assets are reported in lhe general fixed 
assets account group. A ll purchased fixed assets arc valued at hislorical cost. No 
deprecialion has been provided oil gelleral fixed assets. 

Tile cost of norm al m ainlcnancc and repairs lhat do not add to the value of fixed 
assets or m aterially extend their useflll lives are nol capitalized. There were no changes 

ill fixed assets during the year. 

Tile account group is nol a "ftmd." I1 is concerned only w ilh file m easurelnent of 
financial position and does not involve m casurcnlcnt of rcsulls of operations. Tile distric! 

has no long-term debt at D ccelnber 31, 1995. 

I). BASIS O F ACCO UN TIN G 

Tile financial reporting Ircatm enl applied to a fund is dclcrm incd by its 
m easurem ent f~3cas. All govenwnental funds arc accounted for using a current financial 
resources nleasurcm ent i'OCllS. W ith Ihis lneasurenlent focus, only c[irrelll assets all(I 
curreat liabilities generally are included on the balance sheet. Operating statem ents for 

these funds presenl increases (i.e., revenues and olher financing sources) and decreases 
(i.e., exl)endilures and other financing uses) ill ncl currcnl assets. 



GRAVITY D RAIN AGE DISTRICT N O . 3 
OF CAM ERON PA RISH 
Calneroll, Ix)uisiana 

Notes to the Financial Statements (Continued) 

The m odified accrual basis of accounting is used for repotling all governm ental 
limd types. U nder tile m odified accnml basis of accounting, revenues are recognized w hen 

susceptible |o accrual (i.e., when they become both measurable and available). 
"M easurable" m eans the am ounl of tile transaction can be determ ined and "available" 
m eans collectible within Ihe current period or soon enough lhcreafler to be used to pay 
liabilities of tile current period. Tile district uses the follow ing practices in recognizing 
and reporling revelm es and expenditures: 

R evenlleS 

Ad valorem taxes and the relatexl state revenue sharing are recorded 

in tile year tile taxes are due and payable. Ad valorem taxes are assessed 
oil a calendar year basis and attach as an enforceable lien and becom e (hie 
and payable on the (late tile 'tax rolls are filed w ilh the recorder of 
m ollgages, lxluisiana Revised Statute 47:1993 requires that the tax roll bc 
filed on or before N ovem ber 15 of each year. Ad valorenl taxes becom e 
delinquent if not paid by D ecem ber 31. The taxes are normally collected 
in D ecember of tile ctlrrenl year and January and February of the ensuing 

year. 

Interest incolne oil interest bearing dem alld deposits is recorded at 
the end of tile m onth w hen credited by Iho bank. Interest incom e on tim e 
deposits is recorded w hen the tim e deposits have lllatured and tile interest 
is available. 

Based oil tile above criteria, ad valorem taxes and stale revenue 
sharing have been Ireated as SlLsceptible to accrual. 

Expenditures 

Expenditures are generally recognizexl under tile m odified accrtla 
basis of accounting w hen tile related fund liability is incurred. 

F. I~;UI)G IgT PR ACTICES 

Lx)uisiana law exem pts special districts created before D ecem ber 31, 1974, from 
lhe rtxluircments of the Local Govern m ent Budget Act. G ravity D rainage D istrict N o. 3 
of Cam eron Parish was created oil A pril 6, 1931, and accordingly, is exem pt fronl the 

10- 



GRAVITY D RAIN AGE DISTRICT N O . 3 
OF CAM ERON PA RISH 
Cam eron, Louisiana 

Notes to tile Financial Slalements (Contintled) 

btJdgclary rcquircnlenls. M anagem ellt has delerm ined thai, due to tile am otml and nalurc 
of lhe expenditures, the adoption of a budget is not required lbr conlrol puq)oscs. The 
dislrict did not adopl a budgel for lhe year ended D ecem ber 31, 1995; lherefore, the 
~-iCcolnpallyillg fitlallcia] statelnelltS do 11o1 inchlde a colnparison of revel/lies al/d 
expenditures to budget. 

CASII AND CASII EQUIVALENTS 

Under slate law , the district m ay deposit funds within a fiscal agent bank organized 
under tile law s of the Slate of IJ.m isiana, the law s of any other state in the union, or tile 
laws of the Uniled Stales. The districl m ay invest in cerlificales and lim e deposits of slale 
banks organized under Louisiana law and national banks having principal offices in 
Ixm isiana. At December 31, 1995, lhe district has cash and cash equivalenls (book 
balances) lolaling $268,541, as follows: 

D em and deposits 
Tim e deposits 

Total 

$38,541 
230.000 

These deposits are slaled al cosl, which al)l)roxim ates m arket. U nder state law , 
these deposits, or lhe resulting bank balances, iIlusl be sccur,.xl by federal deposit insurancc 
or the plexlge of securities owned by the fiscal agent bank. 

Cash and cash equivalents (bank balances) at December 31, 1995, are secured as 

Bank Balances 

Federal deposit insurance 

Pledged sectlrilies (uncollateralized) 

Tota 

,,271,05s 

$141,058 
217.064 

$358,122 

Because tile pledged sccufilies arc held by a cuslodial bank in tile nam e of Ihe fiscal 
agent bank rather than the nam e of tile dish'ict, they are considered uncollateralized 

(Category 3) under the provisions of GASB Codificalion C20. 106; however, Ixmisiana 
Rcviscxl Slatule 39:1229 imposes a slalutory requirem enl on the custodial bank 1o adverlisc 
and sell lhe pledged secnrilies wJlhil~ 10 clays of being notified by the dislrict thal the fiscal 
agent has failed lo pay deposiled funds upon dem and. 



G RAV ITY D RA IN A GE D ISTRICT N O . 3 
O F CAM ERON PA RI SH 
Can~eron, lxm isiana 

Nolcs to the Financial Slalemcnts (Continued) 

(;. VA('A TIO N /SICK LFAVE PO LICY 
AND  PEN SIO N PLAN 

The district has no employ~ s; therefore, lhe district does not have a form al policy 
on vacation and sick leave and does not contribule to a pension plan. 

ll. TO TAL C()LUM N O N CO M BIN EI) STATFM EN TS 

Tolal cohmm s on the com bined statem ents are caplioned M em orandum O nly 

(ovetwiew) to indicate that it is presented only to facililate financial analysis. Data in these 
cohmm s do not present financial position or results of operations in conform ily w ith 
generally acceplexl accounting principles. N either is such dala com parable lo a 
consolidalion. 

2. I.I,'VIF.I} TAX ES 

The follow ing is a sum m ary of authorized and levied ad valorem taxes 

The difference belwccn authorized and 
properly in lhe dislricl as required by A rlicle 7, 

A uthorized Levied Expiralion 

M illage M illage Date 
4.75 6.00 1998 

levied m illage is the result of reasscssm cnls of laxablc 
Scclion 18 of the lxm isiana Constilulion of 1974. 

The follow ing are the principal taxpayers for tile district and their 1995 assessed valuati{ 

(amounls expressexl in thousands): 

N atural Gas Pipeline Com pany of Am erica 
AN R Pipeline Com pany 
Tridcnl N GL , lncoq~orated 
Transconlinenlal Gas Pipeline 

1995 
A ssessed 
V alualion 

8,537 
8,(187 
5,815 
4.273 

Percent (1[" 

Total 
A ssessed 
V aluation 

7.37% 
6.98% 
5.(12 % 
3.69% 



GRAVITY D RAINA GE DISTRICT N O . 3 
O F CAM ERO N PA RISH 
Canm ron, Louisiana 

Notes lo the Financial Statemenls (Continued) 

A lnoco 
Texas FAtsIeI'n Tratlsm issioll Corf~oralioll 
TCIII1CCO 
I~m isiana Resources 
M obil O il 
H igm an Tow ing 

Tola 

RECEIVABLES 

4,041 
3,637 
3,429 
2,954 
2,347 
2. (100 

3.49 % 
3.14% 

2.96% 
2.55% 
2.(13% 
1.73% 

38.96% 

The General Fund receivables of $97,(148 at December 31, 1995, are as follows 

Class of R~ eivablc 
A d valorem laxes 
State revenue sharing 

Tota 

LITIG A TIO N AN D CLAIM S 

$95,632 
1,416 

~k97,04~; 

The dislricl is not involved in any liligation at D ecem ber 31, 1995, nor is i| aware of any 
nasscrted claim s. 
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G RA V ITY D RAIN A GE D ISTRICT N O . 3 
OF CAM ERON PARISH 

Cam eron, Louisiana 
SU PPLEM ENTAL INFORM ATION SCH EDU LE 
A s of and For lhe Year Ended Decem ber 31, 1995 

PER DIEM  PAH) COM M ISSIO NERS 

Tile sch~xlule of per diem paid com m issioners was prepared in com pliance w ilh t]ousc Concurrenl 
Resolution No. 54 of tile 1979 Session o1" tile Louisiana Ix~gislalure. In accordance w ith ixm isiana 

Revised Statute 38:1766, board members receive $60 per diem lk~r each board meeting they attend. 



E . J. I)ronet 

Scot~ H enry 
E~I'] Gtllhl'iO 
Gcov'gc K elley 

Edwin Quinn, Prcsidcnt 

Tol a 

GRA V ITY D RAIN A GE D ISTRICT N O . 3 

OF CAM ERON PARISH 
Calnerol~, Lotlisialla 

Schedule of Per D iem Paid Com m issioners 
For lhc Year Ended D ecem ber 31. 1995 
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Schedule 1 

N UM BER AM O U N T 

12 
12 

6 

13 
11 

$720 
720 

360 
780 
660 



Independent Auditor's R eports R equired 
by Govern m ent A uditing Standards 

The following indepcnldent auditor's re.ports are on compliance and inlernal control structure arc 
presented in com pliance w ith the requirem enls of Govern ment Auditing Standards, issued by the 
Com plroller General of the U nited Slales and the Louisiana Govetvunental Audit Guide, issued by the 
Sociely of Louisiana Cerlified Public Accounlanls and "the Louisiana Legislalivc Audilor. 



CCR~IFI~D pU~LI~ ACCOUN~AN1 

M EM BER A M ERICAN 

NS~I1-UT[ O F C ERTIFIED 

PUBLIC ACCOUNTANTS 

5~ II~Ty O F LOUISIA NA 

C ERTIFIED PUBLIC 

ItCCO U NTA NTS 

PRACTICE LIM ITED ~O 

G OVERN M ENTA L 

ACCOUNTING, AUDITING 

VIEST M ONROE, 

LO UISIA NA 7 129 1 

PHO NE 3 18.325.2 12 | 

TO LL FREE LO UISIA NA 

1.800.541.5020 

FA X 3 l B,324 .1630 

Independent Auditor's R eport on Com pliance 
%~ith l.aws and R egulations 

GRAVITY D RAINAGE DISTRICT N O . 3 
OF CAM ERON PARISH 

Cam eron. Ixluisiana 

I have audiled Ihe genelal purpose l]nancial siatem enls of G ravily D rainage l)istrict 
N o. 3 of Cam eron Parish, a conlponelll unit of lhe Cam eron Parish Police Jury, 

as of Decem ber 31, 1995 and for ihc year lhen ended, and have issued lny rcporl 
lhereon daled June 28. 1996. 

I conducled nly audit ii] accordance w ith generally accepted au(liling slandards; 

(;OP('ITIIIICIII Auc/ili,g Standards, issued by the Colnl'llrollor Gelloral of the U niled 
Slales, and lhe Loldsialla GOVel~llmellta[ Altdil Gllide, issuo(I by lhe Socioly of 
Ix)uisiana Celaified Public A ccouniants and lhc lxm isiana I~ gislalive A udilor. 

Those slandards and lhe audit guide require lhai I plan and liCl'lkm n the audit to 
olitain reasonable asstm mce about whclhor lho general purposc financial slalelnenls 
are free of lnalerial nlisslalelnenl. 

Coinpliancc wilh law s and regulalions al)plicable it) G ravily D rainage I)islricl N o. 

3 of Cam eron Parish, is lhe responsiliilily of the dislricl's lnanagc;m eni. A s part 
of oblaining reasonable assurance aboul w helher lhe general purpose financial 

slalcnlenls are free of Inalerial inisslalelnenl, I i)erlbrmed Iosls of the dislricl's 
colnl)lianco wilh COllaill lirovisions of law s and reglihllions. H ow ever, lilt 

ot~ioolive of lily audil of lhe geilei'al purpose fifianclal stalclnonls was nol 1o provide 
all opinion on overall conlpliance w ilh Sileh provisions. Accordingly, I do ilol 

express such an opinioll. 

The roslllls (if lily lesls disclosed no instances of nonoonll/lianco thai arc roqllirt;( 
Io be repelled tlll(1er aovel'lllnel#! A tKlili#tg Sla#Mards. 



GRA VITY D RA IN A G E D ISTRICT N O . 3 
OF CAM ERON PARISH 
Cam eron, Louisiana 

Indcpcndcnl A udilor's RcpoY1 
on (~'Om l~liancc, etc., 
D ecem ber 31. 1995 

This rcporl is intended lor lhe inform ation of the board of com m issioners of G ravity D rainage 
D islricl No. 3 of Cam eron Parish and m anagelnenl of the districl. This is not intended to lim il 
lht~ distribution of this rcporl, w hich is a m atter of public record . 

June 2g. 1996 
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Independent A uditor's R eport 
on Internal Control Struclm 'e 

GRAVITY DRAINA GE DISTRICT N O . 3 
O F CAM ERON PA RISH 

Cam eron. l~ uisiana 

I have alldiled tile general l)Uq~,osc financial statem ents of G ravity D rainage D islri(:l 

No. 3 of Cameron Parish, a COlnponclll unit (11" the Cam eron Parish Police Jury, as of 
Decem ber 31, 1995, and for lhe year then ended, and have issued m y reporl thereon 
dated June 28, 1996. 

I conducted m y audit in accordance w ith generally acceplcd auditing slandards and 
(;ovem m ent Auditing Standarcls, issued by lhe Com ptroller General of the U nited 
Stales. Those slandards rt~luirc lhat I plan and perfornl the audil to obtain rcas,.)nable 
assu~ance about whelhcr the genc]'al purpose financial slalcnlenls arc l'rc~e of m aterial 
m isstaleJncnl. 

Tile m anagement of Gravity D Fainage D islricI No. 3 of Cam eron Pa]'ish is rt~slxm siblc 
for establishing and m aintaining an inlem al conlrol structure. In ['ulfilling this 

responsibility, eslimales and ju(Igmcnls by managcnlcnl arc required to assess lhc 
expecled benefits and relatezl costs of internal conh',.)l strtlcturc policies and proccdurt~s. 

Tile objectives of an infernal control slructitlre arc to provide management with 
reasonable, but nol absohltc, assurance thai assets are safeguarded against loss f1"o11] 
unauthorized use or disl)osilion, and that transaclions are executed in accordance w ilh 
m anagemont's aulhoriTation and rccoizlc~l prol)orly Io i)orm il the l)rof)aration of general 
purpose financial statem ents in accordant:e w ith generally accopled accounting 
principles. Because of inherent lim itations in any illlernal control slrtic:ltH'c, errors or 

irregularities may neverlheless occur and not be delecled. Also, projection of any 
evaluation of the Stl'ucturc to fllturc periods is subject to the risk that i}roce(hH'es may 
becom e inadequate be.cause of changes in condilions or that the cfft;cliveness of tile 
design and operalion of policies and procedures m ay deteriorale. 

In planning and l)crf(wm ing m y audit of tile general i)urpose financial statem ents of 
Gravity D rainage D istricl No. 3 of Cam eron Parish, for tile year ended Decem ber 31, 
1995, I obtaint~l an understanding of the internal control slructurc. W ith rcspccl to Iht.~ 
inlem al control slruelure, I obtaine~l an understanding of lhe design of relevanl policies 
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G RAVITY D RAIN A GE D ISTRICT N O . 3 

OF CAM ERON PARISH 
Cam erou, Ixm isiana 

Independcnl Audilor's Repoll (111 
Irflernal Control Struch,re, etc. 
I)ecem l'~er 3 1. 1q95 

and proctxlurcs and whelher they have been placed in operalion, and I assessed control risk in order 
Io delennine m y audiling proctxlures for 'the purl-,ose of expressing m y opinion tm lhc general im rpt~sc 
financial slalem enls and 11ol |o provide an opinioll Oll lhe internal control slruclure. Accordingly, 1 

do 11(71 expFess SllC]l an opinion. 

1 holed 1he follow ing m allet involving the inlem al conlrol slruc/ure and ils operalion w hich I consider 
lo be a repoflable condilion under standards established by 1hE Am erican Inslitute of Certified PuM ic 
Accountanls. Repmlable conditions involve m ailers com ing to m y altenlion relaling Io significanl 

deficiencies in the design or operation of the internal control slructure lhat, in my judgmenl, could 
adversely affecl Ihc districl's abilily lo record, process, sum m arize, and report financial dala 
consistenl w ilh lhe assertions of inanagem enl in lhe general puq'~ose financial slalemenls. 

A ll accounling functions of the dislricl, i.e., depositing and posling recoil)IS and preparing, posting 
and isstfing checks arc perform ed by one individual. Such funelions are nol com palib/e and sh,.m ld 
be perform ed by Sel'mralc individuals, however, because of lhe size of lhe district and ils lim iled 

revenues, i! is not econom ically feasible 1o correct this deficiency. 

A m aterial weakness is a reporlable condilion in which lhe design or operation of one or m ore of the 
specific intern al control slnlcture elem enls does not reduce 1o a relalively low level the risk thai errors 
or irregularilies in am ounls lhal w ould be nlalerial in relation to lhe general purl)ose financial 

slalem enls being audilczl lnay occur and no1 bE detected within a tim ely period by em ployees in Ihe 
norm al course of perform ing their assigned functions. 

M y consideralion of Ihe inlernal conlrol slruc|ur~ would not necessarily disclose all m allets in lhc 
intern al conlrol slnlclure thal m ighl be reportable condilions and, accordingly, would nol necessarily 
disclosc all reportable conditions lhal arc considered to be m aterial weaknesses as defined above. 
H owever, I do nol consider Ihe reportable eondilion described above to be a m alerial weakness. 

This rcpofl is intended lbr lhe inf~m nation of the board of com lnissioners of Gravity D rainage D islricl 
N o. 3 of Cam eron Parish and m anagement of the district. This is no! inlended 1o lim it Iht; dislri/m tion 

of this ~x)~l, which is a matter 

W esl M om oe, ix)uisiana 
June 28, 1996 


