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INDEPEND ENT AUDITO RS' REPO RT 

The Honorable M ayor and 
M em bers of the Board of Alderm en 
Town ot St. Gabriel, Louisiana 

W e have audited the accom panying general-purpose financial statem ents of the TO W N O F 
ST. G ABRIEL LO UISIANA , as of and for the year ended June 30, 1996, as listed in the table of 
contents. These general-purp ose financial statem ents are the responsibility of the TO W N O F ST. 
G ABRIEL's m anagem ent. Our responsibility is to express an opinion on these general-purpose 
financial statem ents based on our audit. 

W e conducted our audit in accordan ce w ith generally accepted auditing standards and 
Gm ,ernmental Auditing Standards, issued by the Com ptroller General of the United States. Those 
standards require that we plan and perform  the audit to obtain reasonable assurance about whether the 
general-purpose financial statem ents are free of m aterial m isstatem ent. A n audit includes exam ining, 

on a lest basis, evidence supporting the am ounts and disclosures in the general purp ose financial 

stalem ents. An audit also includes assessing the accounling principles used and significant estim ates 
m ade by m anagem ent, as w ell as evalualing lhe overall general-purpose financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general-purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the TO V~N O F ST. G A BRIEL, LO U ISIA N A

, as of June 
30, 1996, and for the year then ended in conform ity with generally accepted accounting principles. 

O ur audit w as conducted for the purp ose of rota ting an opinion on the general purpose 
financial statem ents taken as a whole. The schedules and statistical inform ation listed in the table of 
conlents are presented for purposes of additional analysis an d are not a required pan of the general 
purp ose financial statem ents of the TO W N O F ST. G ABRIEL, LO UISIANA . Such inform ation has 

been subjected to the auditing procedures applied in the audit of the general purpose financial 
statem ents and, in our opinion, is fairly presented in all m aterial respects in relation to the general 
purp ose financial statem ents taken as a whole. 

]n accordance with Government Auditing Standards', we have also issued reporls dated 
O ctober 11, 1996, on our consideration of TO W N O F ST, G A BRIEL, LO UISIANA's internal 
control structure and its com pliance w ith law s and regulations. 

()Sl I Je[lerst)ll tlighwa} * Baloll Rouge, IA 7()806 ~ Bushless: (50q) 927-9470 ~ Iacsinlile: (5(1 t1 92r-9~Tq 
71)6 Railroad A~enue ~ I)oualdsonvillt,, IA v03z16 ) Business: (5(14) 473 7719 

dff~tt?~ted worldwide tblvugb B~7~ lulernahonat 



Town of St. G abrie 

The financial statem ents for the ten m onths ended June 30, 1995, w ere taken from thai 
financial report in which we expressed an unqualified opinion on the general purpose and individual 

fund financial stalcm ents of the Town of St. Gabriel, Louisiana. 

Balon Rouge. Louisiana 
October 11.1996. excepl as 1o N ote 9, 
to v,hich the date is D ecem ber 27, 1996 

Certified P 
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TO W N O F ST. G A BR IEL, LO U ISIA N A 

Exhibit A 

C O M BIN ED BALANCE SH EET - G ENERA L FUND AN D ACCO UNT G RO UPS 

A SSET S 

Cash and cash equivalent 

Fee receivable 
Other receivable 
General fixed assets 
Am ount 1o be provided for retirem ent 

of general long-term debl 

LIABILITIES 

June 30. 1996 

Account G roups 

G eneral G eneral Totals 
Fixed Long-term M em orandum O nl> 

G eneral A ssets D eb! 1996 1995 

$ 12,182 $ $ 
40,017 

372 

616,861 

$ 12,182 $ 123,413 
40,017 

372 372 
616,861 490,493 

127,326 127,326 126,341 

$ 52,571 $616,861 $127,326 $796,758 $740.619 

Accounts payable $108,240 $ 
Payroll and payroll related payables 31,950 

Long-term leases payable 

Total liabilities 

FUND EQUITY 
Inveslm ent in general fixed assets 

Fund balance (deficit): 
Undesignated 

Total fund equity (deficit) 

Total liabilities and fund 

equity 

$ $ 108,240 $ 86,060 
31,950 26,091 

127,326 127,326 126,341 

140,190 127,326 267,516 238,492 

616,861 

(87,619) 

616,861 490,493 

(87,619) 11,634 

(87,619) 616,861 529,242 502,127 

$ 52,571 $616,861 $127,326 $796,758 $740,619 

Notes on Exhibit C are an integral part of this statem ent 
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TO W N O F ST. G A BR IEL, LO U ISIAN A 

STATEM ENT O F REV EN UES, EX PEN DITURES AN D CH AN G ES IN 

FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL - GENERAL FUND 

R EV ENU ES 

Taxes 
I nlergovem m ental 

Licenses and perm its 

Fines 

Other 

Total revenues 

EX PEND ITUR ES 

General governm ent 
Public safety 
Streets and sanitation 

Total expenditures 

Excess of expenditures 
over revenues 

For the year ended June 3(1, 1996 

1996 

Exhibit B 

1995 

A ctual B udget A ctual V ariance 

707,100 $ 
239,900 

91,120 
98,250 

10,200 

733,134 

274,223 

79,520 

105,393 
10,861 

26,034 $ 
34,323 

(11,600) 
7,143 
661 

578,878 

121,013 

63,730 
29,186 

21,361 

1,146,570 1,203,131 56,561 814,168 

587,315 

372,545 
411,469 

547,179 

403,581 
427,107 

40,136 

(31,036) 
(15,638) 

529,200 

202,488 
209,426 

1,371,329 1,377,867 (6,538) 941,114 

(224,759) (174,736) 50,023 (126,946) 

O TH ER FINANC ING SO URCE 

Proceeds from debt issuance 213,250 75,483 (137,767) 138,580 

Excess of revenues and other 

financing sources over expenditures (11,509) (99,253) (87,744) 11,634 

FUND BALANCE (DEFICIT) 
Beginning of year 

End ofye~ 

11,634 11,634 

125 $ (87,619) $ (87,744) $ 11,634 

N otes on Exhibit C are an integral part of this statem ent 
4 



TO W N O F ST. G ABR IEL, LO U ISIA N A 

NO TES TO  FINANCIAL STA TEM ENTS 

N O TE 1 - SU M M ARY O F SIG NIFICANT ACCO UNTIN G PO LICIES 

Statem ent presentation 

.Exhibit C 

The finan cial statements of the Town of St. Gabriel, Louisiana (the Town) have been 
prepared in conform ity w ith generally accepted accounting principles as applied to 
governmental units. The Governmental Accounting Standards Board (GASB) is the 
accepted standard setting body for establishing governm ental accounting and financial 
reporting principles. The m ore significant accounting policies of the governm ent are 
described below . 

The Town w as incorporated August 26, 1994 and is a political subdivision of the State of 
Louisiana. The Town enacts ordinances, sets policies and established program s in such 
fields as public safety, streets and sanitatiun . 

Reporting entity 

Estim ates 

The preparation of financial statem ents in conform ity w ith generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect thc 
reported am ounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the dale of the financial statem ents and the reported am ounts of revenues and 
expenses during the reporting period. Actual results could differ from those estim ates. 

Fund accounting 

The Town uses funds and account groups to report on its financial position and the 
results of its operations. Fund accounting is designed to dem onstrate legal com pliance 
and to aid financial m anagem ent by segregating transactions related to certain 
governm ent functions or activities. 

A fund is a separate accounting entity with a self-balan cing set of accounts. An account 
group, on the oth er hand, is a financial reporting device designed to provide 
accountability for certain assets an d liabilities thal are not recorded in the funds because 
they do not directly affect net expendable available financial resources. 

The Town uses one g0vem m ental fund type, the general fire d. The general fund is used 
to account for all activities of the general governm ent not required to be accounted for in 
som e oth er fund. 

The Tow n has account groups to provide accountabilily for the Town's fixed assets and 
general long-term  debt. 
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Exhibit C 
Continued 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Basis of accounting 

Basis of accounting refers to when revenues and expenditures are recognized and 
reported in the financial statem ents. Basis of accounting relates to the tim ing of the 
m easurem ents m ade, regardless of the m easurem ent focus applied. 

G overnm ental funds are m aintained on the m odified accrual basis of accounting. 

Revenues are recognized in th e accounting period in which they becom e available 
(collectible within the current period) an d measurable (amount can be determined). 
Expenditu res are recognized in the accounting period in which the liability is incurred, if 
m easurable, except for unm atured interest on general long-term debt which is recognized 
when due. 

The modified accrual basis of accounting as applied to the major sources of revenue is as 
follow s: 

A d valorem taxes are recorded in the year the taxes are assessed. A d valorem taxes arc 
assessed on a calendar year basis, and becom e due on Decem ber 31 of each year. 

Federal/Stale aid and grants are recorded as revenue when the Town is entitled to the 
funds, generally corresponding to when grant related costs ar e incurred by the To~ . 

C ash and cash equivalent 

Cash for lhe Town includes the operating cash account and the capital outlay cash 
account. Cash equivalents are certificates of deposit w ith an original m aturity of three 
m onths or less. There are no cash equivalents at June 30, 1996. 

G eneral fixed assets 

General fixed assets are not capitalized in the fund used to acquire or construct them . 
Instead, capital acquisition and construction ar e reflected as expenditures in the govern - 
m ental fired, and th e relaled assels are reported in the general fixed assets account group. 
Property acquired through donations is recorded at its estim ated fair m arket value. 

The costs of normal m aintenance and repairs that do not add to the value of the asset or 
m aterially extend asset lives are expensed. Improvements are capitalized. 

Public domain ("infrastru cture") general fixed assets consisting of roads, bridges, curbs 
and gutters, streets and sidewalks, drainage system s and lighting system s ar e not 
capitalized, as these assets are im m ovable and of value only to the governm ent. 

Depreciation has not been provided on general fixed assets, nor has interest been 
capitalized. 



 

Exhibit C 
Continued 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Com pensated absences 

A ll full tim e em ployees of the Town are entitled to annual personal leave with pay. 

Em ployees are able to accrue personal leave up to a total of 90 days. Only perm anent and 
probationary status em ployees earn personal leave. Temporary and em ergency 
em ployees do not earn personal leave. 

Budget policy and budgetary accounting 

A proposed budget is prepared and subm itted to the M ayor and Boar d of A lderm en prior 
to the beginning of each fiscal year. A budget sum m ary and notice of a public hearing is 
published w ith the public hear ing being conducted prior to the com m encem ent of thc 
budget year. 

The annual operating budget, prepar ed on the m odified accrual basis, covers all 
governm ental activities anticipated by the Town. At th e end of the fiscal year, 
unexpended appropriations autom atically lapse. Once adopted, the M ayor is able to 
transfer part or all of any appropriation w ithin a departm ent of a fund; however thc 
authority for other am endm ents resides w ith the Board of Alderm en. 

Total colum ns on com bined statem ents 

Total colum ns on th c com bined statem ents are captioned "M em orandum Only" to 
indicate thai they are presented only to facilitate financial an alysis, Data in these 
colum ns do not present financial position, results of operations, or chan ges in finan cial 
position in conform ity w ith generally accepted accounting principles. N eithcr is such 
data com parable to a consolidation. 

NOTE 2 - CASH AND CASH EQUIVALENT 

The Town m ay invest in United States bonds, treasury notes, or certificates of deposit of 
state banks organized under the laws of Louisiana and national banks having their 
principal office in the State of Louisiana or other qualifying federally insured 
investm ents. 

At year end, the Town's cash balances totaled $12,182 and the related bank balances 
w ere $14,381. The bank balances at year end w ere secured by federal depository 
insurance. The Town did not have any cash equivalents at June 30, 1996. 

NO TE 3 - A D V ALO REM  TA XES 

For the year ended June 30, 1996, taxes of 7.0 m ills were levied for general governm ent 
purposes on property with assessed valuations totaling $79,987,630. Total taxes levied 
were $567,273. 



NOTE 3 - AD VALOREM  TAXES (CONTINUED) 

Exhibit C 
Continued 

Ad valorem taxes of $454,843 were collected by the Town from seven property owners 
during the )'ear ended June 30, 1996. Tax collections from three of the seven taxpayers 
am ounted to $386,529. 

N O TE 4 , FIX ED A SSETS 

G eneral fixed assets 

A sum m ary  of changes in general fixed assets for the )'ear ended June 30, 1996, is as fol- 

low s: 

Land and buildings 
Vehicles 
Equipm ent 

Totals 

N O TE 5- LO N G -TERM  DEBT 

Beginning 
of Year A dditions__ 

$ 298,967 
95,465 
96,061 

$ 490,493 

$ 24,774 
67,000 

__  
34,594  

End of 
Year 

$ 323,741 
162,465 
130,655 

$ 126,368  $ 616,861 

Debt outstanding 

The follow ing is a sum m ary of long-term debt transactions of the Tow n for the ),ear 
ended June 30, 1996: 

Capital leases payable 

Beginning End of 
_ _
of Year A dditions Retired Year 

_$__126,341 ~ 69,230 $ 68,245 $ 127,326 

Capital leases debt payable at June 30, 1996, is com prised of the follow ing: 

7%  lease payable, secured by lawn equipm ent, payable in m onthly 
instalhnents of $1,122, including interest, m atu ring February 1997. $ 8,726 

16%  lease payable, secured by equipm ent payable in m onthly 
installments of $1,400, including interest, mattlring April 1997. 14,228 

9%  lease payable, secured by equipm ent, payable in m onthly install- 
m ents of $1,256, including interest, maturing April 1997. 12,060 

6.9%  lease payable, securedby 3 vehicles, payable in quarterly 
installm ents of $5,017, including interest, m aturing February 1998. 33,833 



NOTE 5- LONG-TERM DEBT (CONTINUED) 

Debt outstanding (continued) 

Exhibit C 
Continued 

6.0%  lease payable, secured by equipm ent, payable in m onthly 
installm ents of $70, including interest, m aturing February 1998. 2,053 

19.4%  lease payable, secured by equipm ent, payable in m onthly 
installm ents of $96, including interest, m aturing M ay 1998. 1,901 

6.5%  lease payable, secured by equipm ent, payable in m onthly 

installm ems of $1,580, including interest, m aturing July 1999. 54.525 

$ 127,326 

Future m inim um lease paym ents under capital leases for each of the five years 
succeeding June 30, 1996, are as follow s: 

Year 

1997 
1998 
1999 
2000 

Tolal 

N O TE 6 - R ETIREM EN T PLA NS 

A m ount 

72,219 
34,348 
19,179 

__ . 1,580 

$ 127,326 

The em ployecs of the Town are covered under the Federal Insurance Contributions Act 

(Social Security). The Town's Contributions were $28,536 and taxable payroll was 
$651,790 for the year ended June 30, 1996. 

Qualifying policemen of the Town are members in the M unicipal Police Employees' 
Retirem ent System and contributed 7.5%  of their wages through payroll w ithholdings for 
the year ended June 30, 1996. The Town contributed an additional 9%  of the em ployees' 
wages that totaled $15,430 for the year ended June 30, 1996. The amounts are paid to the 
Retirem ent System which is responsible for adm inistering the plan. 



NO TE 7- CO M PENSATIO N TO G O VERNING BO DY 

Exhibit C 
Continued 

The Town compensated its M ayor and m em bers of the Board of Alderm en as follows 

M ayor 
George Grace 

Board of A lderm en 
W arren Berthelot 
M elvin tlasten, Sr 
Lionel Johnson 
Leroy Alfred 
A lexander W right 

NO TE 8 - FUN D DEFICIT 

$ 30,000 

7,200 
7,200 
7,200 
7,200 
7,200 

$ 66,00_0 

The General Fund has a fund deficit as of June 30, 1996. Subsequent to June 30, 1996, 
additional taxes were authorized (See Note 9) that will permit the General Fund to 
elim inate the accum ulated deficit, 

NOTE 9 - SUBSEQUENT EVENTS 

Indebtedness 

On A ugust 19, 1996, the Tow n issued certificates of indebtedness in the 
$250,000. The loans have a 6%  im erest rate and m ature on M arch 1, 1997. 

Dedicated Revenues 

On July 20, 1996, the citizens of the Town authorized the resolutions for the implem enta- 
tion of dedicated ad valorem and sales taxes, as follow s: 

A d Valorem Tax 

A 5 m ill ad valorem tax for ten years com m encing 1996 and ending 2005. The tax is 
dedicated for public im provem ents including, but not lim ited to, sewer and wastc 
water facilities, water and fire protections, streets, sidew alks, bridges, drainage and 
other capital expenditures, including operating and m aintenan ce costs related thereto. 

Sales and Use Tax 

A one percent sales and use tax dedicated for public purposes, including, but not 
limited to, sewer and wastewater facilities, water and fire protection, streets, 
sidew alks, bridges and drainage and other capital expenditures, including operating 
an d m aintenance costs related thereto. 

10 



NOTE 9 - SUBSEQUENT EVENTS (CONTINUED) 

Dedicated Revenues (Continued) 

Exhibit C 

Continued 

Sales and Use Tax (Continued) 

The collection of the sales and use tax has been challenged by nine individual 
taxpayers of the Town. The basis for the challenge concern s the application of the 
state lim itation for sales and use tax to m unicipalities relative to the com bined rate 
being utilized by lberville Parish. W hile the Town is of the opinion that the one 
percent sales and use tax is collectible irrespective of the Iberville Parish's tax, such 

detemfination is subject to judicial review and subsequent appeals. Accordingb, 
collections related to those taxpayers are being held in escrow pending resolution. 

Police D epartm ent 

In Septem ber 1996, thc Board of A ldem aen voted to abolish the Police Departm ent an d to 
contract w ith the Iberville Parish SherifFs Office to handle m unicipal law enforcem ent 

for one year. The Police Chief has sought judicial relief to prevent the abolishment of the 
Police Deparlmenl. This matter is in the initial stage of judicial review. The Town has not 
entered into a contract w ith the lberville Parish Sheriff. 



 



TO W N O F ST. G ABRIEL, LO UISIAN A 

SCHEDULE OF REVENUES - BUDGET (GAAP BASIS) AND ACTU 
G ENE RAL FUN D 

REVENUES 

Taxes: 

Ad ,,alorem 

Franchise 

Telephone 

Cable TV 

Licenses and perm its 

lntergovernm ental: 

lberville Parish Police Jur) 

State of Louisiana 

Federal 

Conl:ractual services 

Tobacco 

Bee~ 

Video draw poker 

Recreation 

Fines 

O ther: 

Lease and royahy 

lnterest 

M iscellaneous 

Total revenues 

For the year ended June 30, 1996 

Budget_ _ _ _ 

91,120 

153,500 

31,200 

25,500 

19,200 

5,000 

5,500 

98,250 

2,200 

3,000 

5.000 

Actual Variance 

567,273 $ 
135,800 

22,876 

7,185 

79.520 

157,535 

25,000 

35,415 

15,470 

23,943 

3,149 

13,711 

4,439 

105,393 

2,063 

2,418 

1.941 

273 

25,800 

(124) 
85 

(11,600) 

4,035 

(6,200) 
9,915 

15,470 

4,743 

(1,851) 
8,211 

4,439 

7.143 

(137) 

(582) 
(3,059) 

$ 1,146,570 $ 1,203,131 $ 56,561 



 

TO W N O F ST . G ABRIEL, LO UISIAN A 

SCItEDULE O F DEPARTM ENTAL EXPENDITURES 
BUDGET (GAAP BASIS) AND ACTUAL - GENERAL FUND 

For the year ended June 30, 1996 

G ENERA L G O VERNM ENT 

Salaries 
Payroll taxes 
Travel 
Fixed asset acquisitions 
Accounting 
Dues & subscriptions 
Entertainm ent 
Consultants 
Contract labor 
Election 
Insurance 
Legal 
BuihJing m aintenance 
M unicipal code book 
Office supplies 
Printing 
Publishing 
Telephonc 
U tilities 
R ecreation 
Deb: service 

Other 

Total general governn'~ent 

PUBLIC SA FETY 
Police: 
Salaries 
Payroll taxes 
Police retirem ent 
Travel 
Clothing 
Training 
Drug testing 
G eneral fixed assets 
V ehicle fuel 
Vehicle insurance 
Vehicle m aintenance 
Jail house 
Field supplies 
Printing 
Debt service 
O ther 

Total police 

1996 
Actual Variance Bud g

.
et

_ _  

168,100 $ 
12,600 
1,500 
17,000 
27,000  
7,400 
2,000 
10,00 0 
23,00 0 

5OO 
13,000 
35,000 
60,000 
5,1300 
11.000  

2,000 
18,545 
11,200 
52,600 
20,070 
89,800 

587,315 

235,O9 0 
7,950 
15,320 
1,000 
2,400 
2,000  
5OO 

5,000 
20,450 
2,400 
27,250 

500 
5 ,O9 0 
6,400 
2,000 
7.3O9  

340,470 
-- --  

14 

175,977 $ 
21,088 
1,252 
19,674 
21,245 
7,706 
2,470 
9,200 
21,619 
12,829 
1,146 
33,451 
41,954 
10,691 
10,312 

1,673 
19,665 
2,975 
49,824 
20,070 
62,358 

547,179 

243,926 
8,172 
15,430 

1,701 
305 
642 

26,625 
19,776 
1,644 
24,559 

100 
3,672 
4,989 
1,795 
14,776 

(7,877) $ 
(8,488) 
248 

(2,674) 
5,755 
(306) 
(470) 
8O9 

1,381 
(12,329) 
11,854 
1,549 
18,046 

(5,691) 
688 

327 
(1,120) 
8,225 
2.776 

27,442 

40.136 

(8,926) 
(222) 
(11o) 
1,00 o 
699 

1,695 
(142) 

(21,625) 
674 
756 

2,691 
,400 

1,328 
1,411 
205 

__  
(7,476) 

Schedule 2 

1995 
Actual 

141,389 
12,430 

281 
96,274 
12,062 
5,319 
13,752 

390 
23,436 

421 
6,798 
47,004 
99,720 

130 
12,581 

111 
8,396 
10,262 
9,991 
4,475 
7,109 
16,869 

529,200 

99,945 
2,162 
4,760 
1,468 
5,009 
278 
523 

38,563 
7,861 
610 

8,199 
1,050 
7,638 
8,066 

95 

368,112 (27,642) 186,227 



Fire: 

Salalies 

Payroll taxes 

M unicipal retirem ent 

Fixed asset acquisitions 

Office supplies 

O ther 

Total public safety 

STREETS AND SANITATION 

Salaries 

Payroll taxes 

Fixed asset acquisitiong 

Vehicle insurance 

Equipm ent m aintenance 

Street m aintenance 

Utilities 

V ehicle fuel 

Equipm ent rental 

Supplies 

Debt service 

O ther 

Budget 
_  

Actual Variance 

500 2,955 (2,455) 

32,075 35,469 

372.545 

186,985 

14,775 

67,000 

6,500 

15,000 

41,880 

8,600 

2,500 

5,000 

62,729 

500 

Total streets and sanitation 411,469 

Total expenditures 

403.581 

183,250 

13,966 

78,674 

6,492 

13,429 

7,850 

41,600 

6,770 

4,998 

59,749 

10 329 

427.107 

1,371,329 $ 1,377,867 

(3,394) 

(31,036) 

3,735 

809 

(11,674) 
8 

1,571 

(7,850) 
28O 

1,830 

(2,498) 
5,000 

2,980 

(9,829) 

(15,638) 

$ (6,538) 

Schedule 2 
Continued 

1995 

Actual 

12,923 

172 

689 

1,661 

816 

16.26 

202.488 

69,378 

4,767 

90,995 

4,325 

13,040 

6,486 

4,045 

6,589 

9,801 

209.426 

$ 941,114 



 



INDEPENDENT A UDITORS' REPORT ON COM PLIANCE BASED ON AN A UDIT 
O F G ENERA L-PU RPO SE FINANCIAL STATEM EN TS PERFO RM ED IN 

ACCO RDANCE W ITH G O VERNM ENT AUDITING STANDARDS 

The Honorable M ayor and 
M en:tbers of the Board of A lderm en 
To~3a of St. Gabriel. Louisiana 

W e have auditcd the general-purpose financial statem ents of the TO W N O F ST . G ABRIEL, 
LO UISIANA , as of and for the year ended June 30, 1996, and have issued our report thereon dated 
O ctober 11, 1996. 

W e conducted our audit in accordance w ith generally accepted auditing standards and Gov. 
ernm ent Auditing Standard~, issued by th e Com ptroller General of the United States. Those standards 
require that w e plan and perform the audit to obtain reasonable assurance about whether the financial 
statem ents are free of m aterial m isstatem ent. 

Com pliance w ith laws, regulations, contracts, and grants applicable to the TO W N O F ST. 
G A]~|RIEL, LO UISIAN A , is the responsibility' of the TO W N O F ST . G ABRIEL, LO UISIANA 's 
m anagem ent. A s part of obtaining reasonable assurance about whether the financial statem ents are 
free of m aterial m isstatem ent, w e perform ed tests of the TO W N O F ST . G A BRI EL, LO U ISI- 
A N A 's com pliance w ith certain provisions of law s, regulations, contracts, and gran ts. How ever, the 
objective of our audit of the general-purpose financial statements was not to provide an opinion on 
overall com pliance w ith such provisions. A ccordingly, we do not express such an opinion. 

The results of our tests disclosed the following instances of noncom pliance that are required 
to be. reported herein under Governm ent Auditing Standards for which the ultim ate resolution cannot 
presently be determ ined. Accordingly, no provision for any liability that m ay result has been recog- 
nized in the TO W N O F ST. G A BR IEL LO U1SIANA 's 1996 financial statem ents

. 

Budget 

C ondition: The Town ended the fiscal year ending June 30
, 1996, w ith a fund deficit in the 

general fund. 

R ecom m endation: The To,an should m onitor revenues and expenses to avoid a fund deficit 

7 
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Response: The Town has authorized (1) the hiring of a Director of Finance to handle finan- 
cial administration, and (2) subsequent to year end, additional revenues have been authorized by the 
Town's voters. The 1997 operating budget is to be am ended to elim inate the deficit. 

W e considered this instance of noncompliance in form ing our opinion on whether the TO W N 
O F ST. G A BRIEL, LO U ISlANA 's June 30, 1996, general-purpose financial statem ents are pre- 
sented fairly, in all m aterial respects, in conform ity w ith generally accepted accounting principles, 
and this report does not affect our report dated October 11, 1996, on th ose general-purpose financial 
statem enls. 

This report is intended for the inform ation of m anagem ent, the Boar d of A ldem aen, and the 
LegM ative Auditor. H ow ever, this report is a m atter of public record and its distribution is not lim - 
ited. 

Baton Rouge, Louisiana 
Oclobcr 11. 1996 
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FAULK 

INDEPENDENT A UDITO RS' REPO RT O N TH E INTERN AL CO NTRO L 
STRUCTURE BASED O N AN AUDIT O F G ENERA L-PU RPO SE FINANCIAL 
STATEM ENTS PER FO RM ED IN ACCO RDAN CE W ITH G O VERN M ENT 

AU DITING STANDARD S 

The Honorable M ayor and 
M em bers of the Board of Alderman 
Tow n of St. G abriel, Louisiana 

W e have audited the general-purpose financial statem ents of the TO W N O F ST. G ABRIEL, 
LO UISIANA , as of and for the year ended June 30, 1996, and have issued our report thereon dated 
October 11, 1996. 

W e conducted our audit in accordance w ith generally accepled auditing standards and Gov- 
ernment Auditing Standard~, issued by the Com ptroller General of the United Stales. Those stall= 
dards require that w e plan and perform the audit to obtain reasonable assuran ce about whether the 
general-purp ose financial statem ents are free of m aterial m isstatem ent. 

The m anagem ent of the TO W N O F ST. G ABRIEL, LO UISIANA , is responsible for estab- 
lishing and m aintaining an internal control structure. In fulfilling this responsibility, estim ates and 
judgments by management are required to assess the expected benefits an d related costs of internal 
control structure policies and procedures. The objectives of an internal control structure are to pro- 
vide m anagem ent w ith reasonable, but not absolute, assurance that assets are safeguarded against loss 
from unauthorized use or disposition, and that transactions are executed in accordan ce with m anage- 
m ent's authorization and recorded properly to perm it the preparation of general-purpose financial 
statem ents in accordance w ith generally accepted accounting principles. Because of inherent lim ita- 
lions in any intern al control structure, errors or irregularities m ay nevertheless occur and not be de- 

tected. Also, projection of an y evaluation of the structure to future periods is subject to the risk that 
procedures m ay becom e inadequate because of chan ges in conditions or that the effectiveness of the 
design and operation & policies and procedures m ay deteriorate. 

In planning and perform ing our audit of the general purp ose financial statem ents of the 
TO W N O F ST. G ABRIEL, LO UISIANA , for the year ended June30, 1996, w e obtained an under- 
standing of the intern al control structure. W ith respect to the intern al control structure, we obtained an 
understanding of the design of relevant policies and procedures an d whether they have been placed in 
opelation, and w e assessed control risk in order to determ ine our auditing procedures for the purp ose 
of expressing our opinion on the general purpose finan cial statem ents and not to provide an  opinion 
on th e internal control stru cture. Accordingly, we do not express such an  opinion. 
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W e noted certa in m atters involving the intern al control structure and its operation that we consider to 
be reportable conditions under stan dards established by the Am erican Institute of Certified Public 
Accountants. Reportable conditions involve m atters com ing to our attention relating to significant 
deficiencies in the design or operation of the internal control structure that

, in our judgmenl, Could 
adversely affect the entity's ability to record, process, sum m arize, and report financial data consistent 
with th e assertions of m anagem ent in the general-purpose financial statem ents. 

SEG REG ATIO N O F D UTIES 

O bservation: There is not sufficient segregation of duties to have effective internal control 
The :findings result from the sm all size of th e Town which is served by a lim ited accounting system 
These lim itations allow no opportunity for m eaningful segregation of duties. 

Recom m endation: N o action recomm ended 

M anagem ent response: W e concur w ith the findings 

A m aterial weakness is a reportable condition in which the design or operation of one or m ore 
of the internal control stru cture elem ents does not reduce to a relatively low level th e risk that errors 
or in'egularitics in am ounts that would be m aterial in relation to the general purp ose financial stale- 
m enls being audited m ay occur and not be detected w ithin a tim ely period by em ployees in the nor- 
m al course of perform ing their assigned functions. 

O ur consideration of the intern al control structure would not necessar ily disclose all m atters in 
thc internal control structure that m ight be reportable conditions, and accordingly, w ould not neces- 
sarily disclose all reponable conditions that ar c also considered to be m aterial weaknesses as defined 
above, ttow evcr, w e belicvc th c reportable condition described above is not a m aterial weakness. 

This report is intended for the inform ation of m anagem ent of the organization and the Legis- 
lative Auditor. Howevcr, this report is a m atter of public record an d its distribution is not lim ited. 

Baton Rouge, Louisiana 
October l l, 1996 
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INDEPENDENT AUDITORS' REPO RT O N SYSTEM S SURVEY 
AND COM PLIANCE QUESTIONNAIRE 

The Honorable M ayor and 
M em bers of the Board of A lderm en 
To~nl of St. Gabriel, Louisiana 

W e have audited the general-purpose financial statem enls of th e TO W N O F ST
. G A BR IEL, 

LO UISIANA , as of and for the year ended June 30, 1996, and have issued our report thereon dated 
October 11, 1996. 

Com pliance wilb laws, regulations, contracts
, and gran ts applicable to the TO W N O F ST. 

G ABRIEl., LO UISIANA , is the responsibility of the TO W N O F ST. G ABRIEL, LO UIS1ANA's 
m anagem ent. A s parl of our obtaining reasonable assurance about whether the general-purpose fi- 
nancial statem ents are free of m aterial m isstatem ents

, we tested th e TO W N O F ST. G ABRIEL, 
LO U ISIA N A 's responses to th e system survey and com pliance questionnaire concern ing certain 

provisions of laws and regulalions. However, Our objective is not to provide an opinion on overall 
com pliance w ith such provisions. 

The results of our tests indicate that, w ith respect of the item s tested, the TO W N O F ST . 

G A BR IEL, LO UISIANA , com plied, in all m aterial respects
, with the provisions referred to in the 

preceding paragraph. W ith respect to item s not tested
, nothing cam e to our attention that caused us to 

believe that the TO W N O F ST. G ABRIEL, LO UISIANA had not com plied in all m aterial respects 
w ith those provision. 

This report is intended for the inform ation of m anagem ent
, the Board of Alderm en, and the 

Legislative Auditor. However, this report is a m atter of public record and its distribution is not lim - 
fled. 

Baton Rouge, Louisiana 
O ctober 11, 1996 

Certified Public Accountants 
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