
 

"1 he Cuuncil's policy is 

n/as Inllllll per enlplllye~ 
June 30. 1996. 

pay elllp[l~yees upoii tc['nfination for vac:tlion ti[nc accrued tip [o 240 hours 
An accrued  liability fi)r wlcation tim e is tel]coted in th e financial statem ents at 

~'/n~!~lo~h'e F.f[e~~ of~LCh~!n~ in Acc~unlim~Princip]e 
The.: Council previously recorded as deferred fevt3ntlt3 amounts received or rccciwlble 1"['(111/ gove['nnltNll~l] 
b~dics or other donors th at were in excess of qualifying reimbursable expenses of pro.grams fllr which th ose 
am ounts were given. As a result of the adoption (IfSFAS 116 and SFAS 117, such amounts a{e required 

t~ be reported as temporarily restricted support at tile timethey are received. Accordingly, an adjustment 
~fl $419,160 has been m ~tde to net assets as of June 30, 1995, to reclassify this deterred revenue Ill 
tem porarily restricted net assets. 

Q~ r~tti~  Lease 
The Council leases warehouse space under a month-to-month agreement at $200 per month 

l)e~,jgnated Net Assets 
The Boawd of Directors designated cash and investments totaling $355,821 to insure that the Council's 
iesources will remain stable regardless of potential changes in public or private funding. It is tile intent of 
the Board to establish a fund totaling $1,000,000 by the year 2004. 



2. Stnnm:jrv ~~ S~gnR]c 

Use of Esthnates - "l~e preparation of financi~ statemenL~ in confi)rm ity with generally accepted accounting 
principles rexluire~'; m anagement to make estimates and assumptions th at affect the reported  aulounts of assets 
and liabilities and disch)sure of contingent assets and liabilities at the date of th e financial statements and tile 
reported  am ounts of revenues and expenses during th e reporting period. Actual results could diffi~r from 
th ose estim ates. 

Federal Incom e Taxes - A provision has not been made for federal income taxes since th e Council is an 
exempt organization under Section 501(c)(3) of the Internal Revenue Code. 

Fixed  Assets - Fix~xl ~t~;s~s are stated at cost less accunm lated  depreciation. Depreciation is calculated using 
the straight-line m ethod. [-quipm ent is depreciated ever an estimated useful life of seven years. 

Cas h and Cash Equivalents - For purposes of the statement of cas h flows, the Council considers al 
liquid debt in strum ents purchased  w ith a m aturity of th ree m onth s or less to be cash equivalents. 

highly 

))onated Services - During the year the value of contributed services meeting the requirements for recognition 
in the firm ucial statem ents was not m aterial and has not been recorded. In addition, m an y in dividuals 
vohmteer their time and perform a variety of tasks th at assist th e organization. Other donated m aterials and 
equipm ent are recorded  as contributions of in-kind services in the financial statements at th eir estimated  
values at the date of receipt. 

~ reements for Services 
Under a formal agreement fnr services between the City of Shrevelmrt (the City) and the Shreveport Regional 
Arts. Council, th e City agrees to provide technical assistance in th e planning and inlplementation of programs, 
use of certain facilities , office space and personnel and funding for programm ing. The fair value of the 
tectlnical assistance received  and the use of the facilities, office space and personnel is not reasonably 
determ inable and is not recorded  as revenue. The Council also agrees to provide certain program m ing 
services under th e agreement. 

4. Com m itm ents and Contingencies 
The Council is a recipient of certain government grants which require the fldfillmeut of conditions as set 
forth in the instrum ent of grant. Failure to fulfill tim conditions could result in tim return of the funds to 
grantors. Alth ougb that is a possibility, the Board deems th e contingan cy remote, since by accepting the 
grants and their terms, it has accommodated the objectives of tile organization to the provisions of the grant. 
These conditions include the right to audit the grant usage by tim grantor or its designee. 

5. Cash an d Investm ents 
A t June 30, 1996, cash and investm ents consisted  of the following 

Cash 
M utual Funds 

732,563 
355~821 

1 .~9sL3.~_4_ 

M arket 
Value 

732,563 
361 063 

0~Q9~626 

The Council had demand deposits in two banks in excess of fed erally insured limits of $565,704. The 
investment in mutu al flmds was also uninsured, making a total of $921,525 in off;balance sheet risk. The 
possibility of loss exists if the banks or investment fired holding excess deposits were to fail. Realized gains 
were $2,420 and unrealized  losses were $6,881 for the year. 
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The Shreveport Regional Arcs Council (the Council) is a private, nonprot~t corporation governed by a board 
of 0irectors and adm inistered  by a professional staff. The Council's goal is to serve as an umbrella 
organization to enrich the quality of life within th e region through the promotion of the Arts. The Cotmcil's 
services, th erefore, include providing cultural programm ing, scheduling and coordination for cultural 
activities and other professional services directed tm vard its stated goal~ 

2. _S n m n>ar~  f n 

Basis of Pre.sentation - The financial statem ents of the Council are prepared  on th e accrual basis. Financial 
statem ent pre, sentation follows the recommendations of th e Financial Accounting Standards Board in its 
Statement of Financial Accounting Standards (SFAS) No. 117, Financial Statements of Not-forq'rofit 
O Q~ anizations. tinder SFAS No. 117, the Council is required to report information regarding its financial 
position and activities according to three classes of net assets: 

Unrestricted Net Assetfi - Net assek~ that are not subject to donor 
net assets m ay be designated by th e Board for specific purposes. 

I e~! o~  Ke.strlcte*.l ix, 
by actions of the Counc 

perm anently by the Counci 
be used for general or spec 

reposed stipulations. Som e unrestricted  

- Net assets subject to donor-imposed stipulations that may or will be met 
by the passage of tim e. 

- Net asseks subject to 
~ Generally, donors permit 
tic purposes. 

donor-imposed  stipulations that they be maintained  
all or part of the incom e earned on th ese assets to 

The statem ent of activities pre.sents expenses of the Council's operations functionally between various 
program s of the Council, general and administrative, and fund-raising activities. 

Adoption of SFAS No. 117 required an acconnting change from the financial statements of the prior year 
This accounting change is presented  in Note 7. 

The Council also adopted  SFAS No. 116, "Accounting for Contributions Received and Contributions M ade
,
" 

in 1996. In accordance with SFAS No. 116, contributions received are recorded  as unrestricted , temporarily 
rc.qlicted , or perm anently re.~tricted  support depending on th e existence and/or nature of any donorqmposed  
restrictions. Contributions are recognized  when the donor makes a prom ise to give to the Cotm cil th at is

, 

in substance, unconditional. Contributions th at arc restricted  by th e donor art reported as increases in 
unrc.~tdct~ net assets if the re-strictions expire in the fiscal year in wbieh th e contributions are recognized. 

All other donor-re.strictcd c*~ntributlons are reported  as increases in temporar ily or permanently restricted  net 
assets, depending on th e nature of the restrictions. W hen a re.stricfiou expires, temporarily restricted net 
assets are reclassitSed to unrestricted net assets. 



 

Change in net assets 

AdjLsm~enls to reconcile change in net assets to net 
cash provided (used) by operating activities: 
D epreciation expense 
Loss on disposal of assets 
Ctmm lative effect of a change ill accounting principle 
Contribution of fixed assets 
D ecrease in grants receivable 
D ecrease in other receivables 
D ecrease in prepaid insurance 

(Increase) in prepaid expenses-other 
Increase in grants payable 
Increase in accrued expenses 

(Decrease) in accounts payable 
Total adjustments 
N et cash provided by operating activities 

ash flows used _b_y_investing acfi~ 
Fixed asset purchases 

Cash flows used b v financing~ag_Li2i_tie_s: 
Principal paym ents under capital lease obligation 

Net increase in cash and cash _ecluivalents 

[llng oi \'ear 

(:as!Land ca~heguivalen!~.'a!e_nd of year 

Sv!pplen'yntal di~ c l_o s,~ue 
Cash paid for interes 

The accompanying notes are. an integral part of the financial statements 

679,868 

9,496 
13,450 

(419,160) 
(5,000) 

171,478 
25,941 
1,214 
(4,051 ) 
17,285 
4,624 
2._XaL2~ ) 

_ /.~  2 5~ L51 5) 
46"1,353 

02,~3o) 

431,543 

6~6~841_ 

~,088~38~1 

309 



Cum uh~live efl\'ct of a chan 

p rinci~le-Note 7 

~C[~ a nge i~ ~qL~sets 

_N.'etass~ s-b~ inning ofzea_ r 

Net assets-end ofye~ 

134,358 

573 138 

707~496 

Tem porarily 
Restricted 

419 160 

545,510 

545~51o 

The accompanying notes are an integral part of the financial stateinents 

419 160 

679,868 

573 138 

& 25LQQ6 
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AU DITED FINANCIAL STATEM ENTS 



STA'[t:.M FN O F I'IN/\NCIAL POSITION 

(" tlrrer!t ~/%%et~: 
Cash-Notes 5 and 9 
Ilp,'cstn/ents 

Total cash and cash equivalents 

Grants receivable 
Other receivables 
Prepaid insurance 
Prepaid expenses-other 

Total currel/t assets 

A S S E T S 

~ pmc'!~t (less accunmlated depreciation of $23,387) 

Othe! asspt~5: 
D eposits 

.Current liabilities: 
A ccounts payable 
G ram s payable 
A ccrued expenses-Note 6 

Total current liabilities 

N. eLasset~s': 
U nrestricted: 

D esignated-Note 9 
1.1ndcslgnated 

Total unrestricted 
Tem

,
porarily restricted 
Total net assets 

The accom panying notes are an integral part of the financial statem ents 

J UNI'~ 30, 1996 

58,343 

200 

J.305,509 

355,821 
351~675 
707,496 
545,510 

J2~ 0QO 

j~3o5~92 



The Board of D irectors 

Shreveport Regional Arts Counc 
Shreveport, Louisiana 

August 29, 1996 

ndenendent Auditors' Re~ort 

W e have audited the statement of financial position of the Shreveport Regional Arts Council at June 30, 
1996,, and th e related statements of activities and cash flows for the year th en ended. These financial 
statem ents are th e res ponsibility of Shreveport Regional Arts Council's m anagem ent. Our responsibility 
is to express an opinion on these financial statelneuts based on our audit. 

W e conducted our audit in accordance w ith generally accepted  auditing standards and Governm ent 
AuditingStandards, issued by the Comptroller General of the United States. Those standards require that 
~ ,lee plan and perform th e audit to obtain reasonable assurance about wheth er the financial statem ents are 
free of m aterial m isstatement. An audit includes examining, on a test basis, evidence supporting the 
an'ta unts and disclosures in the financial statements. An audit also includes assessing th e accounting 
principles used  and significant estim ates m ade by m anagement, as well ms evaluating the overall fnancial 
statem ent pres entation. W e believe th at our audit provides  a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred  to above present fairly, in all, m aterial respects, th e 
financial position of Shreveport Regional Arts Council at June 30, 1995, and the results of its operations 
and its cash flows for th e year th en ended, in conformity with generally accepted accounting principles. 

As discussed in Notes 2 and 7 to the financial statements, the Arts Council changed its ntethod of 
financial reporting and financial statem ent presentation, and its m ethod of accounting for contributions 
in 1996. 

Our audit was m ade for th e purpose of form ing an opinion on the basic financial statem ents of Shreveport 
Regional Arts Council taken as a whole, The accompanying Sched ule of Changes in Net Assets by 
Program on Page 9 and the Sched ule of Fed eral Awards on Page 10 for the year ended June 30, 1996, 
are presented for purposes of additional analysis and are not a required  part of th e basic financial 

statements. Such information has been subjected to the anditing procedures applied in the audit of the 
basic financial statements and, in our opinion, is faM y stated  in all material respects in relation to the 
basic financial slalelnents taken as a whole. 

In accordance with Ggvern~ !l_eE!~' Atldith~ c, Standards, we have also issued a report dated August 29, 1996, 
on our consideration of th e Council's internal control structure and a report dated August 29, 1996, on 
its c(im pliance w ith laws and regulations. 



 



O ur consideration of the internal control structure would not necessarily disclose all m atters in th e internal 
con:rol structure that m ight be material weaknesses under standards established by the Am erican Institute 
of Certiiqed Public Accountants. A material weakness is a condition in which the design or operation of 
one or more of the internal control structure elements does not reduce to a relatively low level the risk 
that errors or irregularities in amounts that would be material in relation to th e financial statements being 
audited m ay occur and not be detected with in a timely period by employees in the normal course of 
perJ't)rm ing their assigned functions. W e noted no m atters involving the internal control structure and 
its operation that we consider to be m aterial weaknesses as defined above. 

This report is inten~led for the inform ation of th e Board of D irectors, m anagem ent, and th e N ational 
Endowment for th e Arts. This restriction is not intended to limit the distribution of this report, which 
is a m atter of public record. 

g0~ , ta'-% q, ~4w~4
, 
C.c.f 



S Support and revenue: 
Adm ission sales and concessions, net of 

expenses of $45,829 
Tuition and fees 
Individual contributions: 
M embersM ps 
O th,.'r 

Bushmss and industry contributions 
Foundation grants 
Government grants: 
City of Shreveport 
Louisiana D ivision of the Arts 
Other 

In-kind donations 
Interest inconle 
M iscellaneous incom e 

Total support a~d revenue 

ssets released from restrictions 

Progranl services: 
A rtbreak 
A rts in Education 
Public A rt 
Com munity Cultural Plan 
Louisiana l'artnership 
D ecentralized A rts Funding 
O ther progralns 

Supporting services: 
Adm inistrative and general 
Fundraising 

Total expenses 

_C:h~!!ge_ in n_et_a~ets before ctRnul_ati',,e e 
_of a_  cjzalge ht a_ccotm t i n~ .

.
.
.g prh~cjp~ 

34,373 
6,200 

16,380 
9,075 
64,693 
12,100 

187,500 
119,344 
5,679 
5,000 
35,379 
4,729_  

500,452 

Temporarily 

. Restricted Total 

43,158 
58,489 

42,700 

462,248 
355,364 
50,000 

5,878 

15,6~_ i
,033,532 

907,182 (907,182) 

119,058 
69,787 
84,291 
226,234 
35,181 
308,64I 
183.048 

235,227 
_  11,892 
_ L27L~  

77,531 
64~ 89 

16,380 
9,075 
07,393 
12,100 

649,748 
474,708 
55,679 
5,000 
41,257 
20A 2_4 

1,533,984 

119,058 
69,787 
84,291 
226,234 
35,181 
308,641 
183.048 

235,227 
11,809 

J~2_73~276 

134,358 126,350 260,708 

The accompanying, notes are an integral part of the financia! statements 
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The Board of l)irectors 
Shruveport Regional Arks Counc 
Shreveport, l.ouisiana 
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August 29, 1996 

Renort an Comnliance with the Snecific Reouirem ents 

S ISI-:I{TON It L; k }~IL ~ p A I,)~1,, 
tm U'AU[~ X *a~INSOX. ( I' a t',' 
~IIARII:N 1~ \"<'~ .M ,~ 3' +X I<~'~, 

W e have audited the financial statements of Shreveport Regional Arts Council as of and for the year 
end~  June 30, 1996, and have issued our report thereon dated  August 29, 1996. 

W e have also attdited Shreveport Regional Art Council's compliance with th e requirements governing 
types of services allowed or not allowed : eligibility, matching, reporting, special tests and provisions, 
financial reports and claim s for advances mad reim bursem ents, and amounts claim ed or used  for m atching 

that are applicable to its major fed eral award programs, which are identified in the accompanying 
schedule of fed eral awards for th e year ended June 30, 1996. 3]m management of Shreveport Regional 
Arts Council is responsible for its compliance with those requirements. Our responsibility is to express 
an opinion on com pliance w ith those requirem ents based  on our audit. 

W e conducted our audit of complian ce with those requirem ex~ts in accordance with generally accepted  
auditing standards; Go2_eLnment Auditing Stand. a_rd_ _s, issued  by the Comptroller General of th e United 
States; and Office of M anagement and Budget (OMB) Circular A-133 Audits of Institutions of lqielNr 
Fzlucation and Other Nonprofit Institutions. Those standards and OM B Circular A-133 require th at we 
plan and perform th e audit to obtain reasonable assurance about wheth er material noncompliance with the 
requirem ents referred to above occurred. An audit includes examining, on a test basis, evidence ahout 
th e Council's cxm~pliance with th ose requirements. W e believe th at our audit provides a reasonable basis 
for ,our opiuiou. 

In our opinion, th e Shreveport Regional Arts Council complied, in all m aterial aspects, with the specific 

requirements referred to in the second paragraph that are applicable to its major fed eral award programs 
for the year ended June 30, 1996. 

This report is intended for th e inform ation of th e Board of D irectors, managem ent, and the N ational 
Endow m ent for th e Arts. ttowever, th is report is a matter of public record and its distribution is not 
lim ited. 



 

Fair Park 
Culture Series, 

Regrants, Panels 

and 
O_ tl!:<rj'r~ e r ares 

235 

300,000 

50.000 

. 13 3~20 
363.555 

27.35 

823 

3,728 
125 
902 

150,109 
10 

183,Q~!$ 

Com munity 

.Cultural t'lan 

43,158 

35,700 

162,248 

3,647 
2 375 

247,128 

293 

156,678 
27,017 

1,760 
41 

1,122 

3,082 
1,840 
9,865 
2,449 
12,756 
3.785 

5,218 
230 

98_  

226 234 

Louisiana 
Parm ershii~ 

50,000 

250 

Decentralized 
Arts Fundin~ 

Fund 
Raising 

297,764 

1,436 740 

50,250 299,200 740 

53 

16,392 

1,992 
1,517 
2,979 
100 

10 
1.135 

_ _  1~003  

87 

1,666 
16,539 

625 

4,258 

1,977 
868 
88 

281,998 

535 

115 

9,334 

1,350 

529 

341 

140 

308 641 __ _  1 L809 

77,531 
64.689 

16,380 
9,075 
07,393 
12,100 

649,748 
474,708 
55,679 
5,000 
41,257 
20,424 

1,533,984 

2,432 
9,496 

353,760 
225,198 
20,771 
17,441 
1,559 
7,005 

24,664 
21,886 
28,264 
20,185 
44,237 
16,181 

309 
432,107 
22,817 
10,625 
8,153 

__  6~!~  
1.273.276 

: _ 180~507 =..~20j894 _ _15,069 J9A4]) =~~ 1~0_69) ~=26Q~308- 



 

f:ederal G rantor/ 
Pass-Tkrough G rantor N am e/ 

M;Oor Proe m 

,Sm ~EViZl'Ol~T I~l!q!~2N_4L a_!~-l:5 COJ',~ ~ 

SCHI-DUI.E O F FF_DI:'RAI. AW AP, DS 

R THE Y EAR ENI)ED JI.JN 

N ational Endowm ent for the Arts 
Passed through Louisiana I)ivision of the Arts 

General support-Local Arts Agencies 

Nonmajor P~ rams 

N ational Endow m ent for the Arts: 
Passed through Louisiana D ivision of the Arts 

A rts in Education A rtbreak 
Arts in Education Residencies 

CFDA Number/ 
DOA Number 

Issues/ 
Expenditures 

45.023/96-170 104,444 

45.003/96-192 
45.003/96-193 

6,000 
7,600 

_ 13,600 

_!18~044 

10 
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The Board of D irectors 

Shreveport Regional Arts Count 
Shreveport, Louisiana 

August 29, 1996 

N ''\ I. , 

Compliance Report 
Perfi)rmed  in Ac ordance with Government A 

ncial Statem ents 
ing Standards 

W e have audited th e financial statements of th e Shreveport Regional Arts Council as of and for the year 
ended June 30, 1996, and have issued our report thereon dated August 29, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards and Governm ent 
_AB~(Jiting' Standar(~, issued by the Comptroller Gencr',fl of the United States. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statem ents are 
free of m aterial m isstatem ent. 

Com pliance w ith laws, regulations, contracts, and grants applicable to th e Shreveport Regional Arts 
Council is the responsibility of management. As part of obtaining reasonable assurance about whether 
the financial statements are free of material misstatement, we performed tests of tJ~e Shreveport Regional 
Arts Council's compliance with certain provisions of laws, regulations, contracts, and grants. However, 
the olajective of our audit of the financial statements ",,,'as not to provide an opinion on overall compliance 
w ith such provisions. Accordingly, we do not express such an opinion. 

Govermnent Auditine Standard 
nstances of noncompliance that are required to be reported under 

This report is h~tended for th e inform ation of th e Board of D irectors, m anagem ent, and the N ational 
Endowm ent for the A rts. This restriction is not intended to lim it the distribution of this report, v,,hich 
is a nxitter of public record. 
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The Board of D irectors 
Shreveport Regional Arts Count 
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August 29, 1996 

w ith S~3ecifi 

to Nonma~ o.eran 

s m :)~[,J~ I[I:~I~E, , i 

(7]1A1~I ~:N l; X12%IAI , 

ments ARpljli.cable 
ions 

W e have audited  th e financial statements of the Shreveport Regional Arts Council as of and for the year 
ended June 30, 1996, and have issued our report thereon, dated August 29, 1996. 

In connection with our audit of the financial statements of the Shreveport Regional Arts Council, and w ith 
our consideration of the Council's internal control structure used to adm inister federal program s

, as 
required by O M B Circular A -133, Audits of Institutions of t ligher Education and Other Nonprofit 

Institutions, we select~ certain transactions applicable to certain nonmajor federal programs for the year 
ended June 30. 1996. 

As required by OM B Circular A-133, we performed auditing procedures to test compliance with the 
requirements governing types of services allowed or unallowed and eligibility th at are applicable to those 

transactions. Our procedures were substantially less in scope than an audit, the objective of which is the 
expres sion of au opinion on tile Council's compliance with these requirem ents. Accordingly, w e do not 
express such all opinion, 

W ith respect to th e items tested, the results of our procedures disclosed  no material instances of 
noncompliance w ith th e requircm enks listed in the preceding paragraph. W ith respect to items not tested

, 

noth ing came to our attention that caused us to believe that th e Council had not complied
, in all m aterial 

respects, w ith th ose reqtliremcnts. 

This report is intended for the information of the Board of Directors
, m anagement, and the N ational 

Iindo~ m ent for the Arts. "]his restriction is not intended to lim it the distribution of this report
, which 

is a m atter of pubfic record. 
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The Board of D irectors 
Shreveport Regional A rts Count 
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August 29, 1996 

R ep_ort on the Internal Control Structure 
Used in Administerine Federal Awards 

s l~r:m o:, n l:~m l , i, .t 1,,,~,, 

W e laave audited th e financial statem ents of Shreveport Regional Arts Council as of and for the year 
end~3 June 30, 1996, and have issued our report thereon dated August 29, 1996. W e have also audited 

Shreveport Regional Arts Council's compliance with requirements applicable to major federal award 
programs, and have issued our report thereon dated August 29, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards; Governm ent Auditing 
SJ_andkrds, issued by the Comptroller General of the United States, and OM B Circular A-133, Audits of 
Institutions of H ig.hcr E;luca!j.oja and CKher_ N_onj}yofia~ anizations. Those standards and OM B Circular 
A -133 require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statem ents are free of m aterial m isstatement and about whether Shreveport Regional A rts 
Council com plied w ith laws and regulations, noncompliance with which would be material to a major 
federal program . 

In planning and performing our audit for the year ended June 30, 1996, we considered the Council's 
inteln:d control structu re in oider to determ ine our auditing procedures for the purpose of expressing our 
opinion on the Council's financial statements and on its compliance with requirements applicable to major 
programs and to report on the internal control structure in accordance with OM B Circular A-133. This 
report addresses our consideration of internal control structure policies and procedures relevant to 
com pliance w ith requirem ents applicable to federal award programs. W e have addressed policies and 
procedures relevant to our audit of the financial statements in a separate report dated August 29, 1996. 

The m anagem ent of Shreveport Regional Arts Council is responsible for establishing and m aintaining an 
intertm l control structure. In fldfilling th is responsibility, estimates and judgments by managentent are 
required to assess the expected benefits and related costs of internal control structu re policies and 

proc,.~.tures. The objectives of an internal control structure are to provide nlanagement with reasonable, 
but J)ot absolule, a.';sura~we that assets are safeguarded against loss from un:~mthorJ:~cd use or dJsposi~Jo'.~, 
that I:ransactious ale executed in accordance with m anagem ent's authorization and recorded properly to 
perm it the preparatkm of financial statements in accordance with generally accepted accounting principles, 
and that Dderal award prograins are m anaged in compliance with applicable laws and regulations. 

Because of intlerent lim itations in any internal control structure, errors, irregularities, or instances of 

noncompliance may nevertheless occur and not he detected. Also, projection of any evaluation of the 



;~; i;;;7,,~i, ;2 2 2?: i:", Z '; ~ 

w H 4aa~ x~ U ~<dVlUW I~U >,,V * 

~;2 ~',,";;;:',7/Z2: 

The Board of D irectors 

Shrevelx)rt Regional Arts Council 
Shreveport, Louisiana 

~epor 
in Accnrdan 

1.1~1)5" ~  \ l:>4"l.\l., 
1,1"]11.]~" A { ( i)l k.'l'kN '1% 

\\11;1~[~ \k ]x ~ l I'll -1 1; 

]]I; l'l:lll.I( .x~ ( (,/:}-,'[ xN [ ,~ 

August 29, 1996 

e w ith Governm ent Anditin~o Standar 

W e have audited the financial statem ents of the Shreveport Regional Arts Cotincil 
ended June 30, 1996, and have isstied our report thereon dated August 29, 1996 
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W e conducted our audit in accordance w ith generally accepted auditing standards and Governm ent 

.Au_djt~ St,%tda.B~_8, issu~ by the Comptroller General of the United States. Those standards require that 
w e plan and perform th e audit to obtain reasonable assurance about wheth er th e financial statem ents are 
free of m aterial m isstatem ent. 

The n~anagem ent of file Shreveport Regional AJls Council is responsible for establishing and m aintaining 

an internal control structure. In fldfilling this responsibility, estimates and judgments by management 
are required to assess the expected benefits and related costs of internal control structure policies and 

procedures. The objectives of an internal control structure are to provide management with reasonable, 
but not absolute, assurance th at assets are safeguarded against loss from unauthorized use or disposition, 
and dlat transactions are executed in accordance with management's authorization and recorded  properly 
to perm it the preparation of the financial statements in accordance with generally accepted accounting 
principles. Because of inherent limitations in any internal control structure, errors or irregularities may 

nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future 
periods is subject to the risk that procedures may become inadequate because of changes in conditions 
or th at the effectiveness of the design and operation of policies and procedures may deteriorate. 

In planning and perform ing our audit of th e financial statements of the Shreveport Regional Arts Council, 
for the year ended June 30, 1996, we obtained an understanding of tile internal control stru cture. W ith 
respect to tile internal control structure, we obtained an understanding of tile design of relevant policies 
and proced ures and whether they have been placed  in operation and we assessed control risk in order to 
deteunine our auditing procedures for the purpose of expressing our opinion on the financial statements 
and not to provide an opinion on the internal control structure. Accordingly, we do not express stlch an 
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m nlla 

W e have audited the financial statem ents of Shreveport Regional Arts Council as of and for th e year 
ended June 30, 1996, and have issued our report thereon dated August 29, 1996. 

W e have applied procedures to test Shreveport Regional A(~ Council's compliance with the following 
requirem ents applicable to its fed eral programs, which are identified in the accompanying schedule of 
f~ eral awards, for the year ended June 30, 1996: political activity, civil rights, c&vh management, 
fed eral financial reports, allowable costs/cost principles, and administrative requirements. 

Our procedures w ere lim ited  to th e applicable procedures described  in th e Offi ce of M anagement and 

Budget's C o~n_ 13 

Institutions. Our procedures were substantially less in scope than an audit, the objective of which 
expression of an opinion on Shreveport Regional Arts Council's compliance with th e requirements 
in the preced ing paragraph. Accordingly, w e do not express such an opinion. 

s th e 
isted  

W ith respect to th e items tested , th e res ults of th ose procedures disclosed  no m aterial instances of 
noncompliance with th e rexluiremenks listed  in th e second paragraph of th is report. W ith respect to items 
not teated , nothing cam e to our attention that caused  us to believe that Shreveport Regional Arts Council 
had not com plied , in all m aterial respects, w ith th ose requirements. 

]'his report is intended  for the information of th e Board of Directors, managem ent, and th e National 
Endowment for th e Arts. This restriction is not intended to limit th e distribution of th is report, which 
is a m attcr of public record. 



 



structure to fllture periods is subject t(; the risk that procedures may become inadequate because t~l 
changc.s in c~mditions or that th e effectivenes s of the design and operation of policies and procedures m ay 
deteriorate. 

For the purpose of this report, we have clas sified the significant internal control structure policies and 
procedures used  in administering federal awards in th e following categories: revenues/receipts, 
purchase~disbursem ents, payroll/personnel and grant adm inistration. For all of the internal control 
structure categories listed above, we obtained an understanding of the design of relevant policies and 
proced ures and whether th ey have been placed in operation, and we assessed  control risk. 

D uring the yea r ended  June 30, 1996 Shreveport Regional Arts Council expended 88.5% of its tota 

fed eral awards under major fed eral award programs. 

W e perfornled tests of controls, as required by OM B Circular A-133, to evaluate tile effectiveness of the 
design and operation of inteHlal control structure policies and procedures th at w e considered  relevant to 
preventing or detecting m aterial noncompliance with specific requirem ents, general requirenaents, and 
requirem ents governing claims for advances and reimbursements and amounts claimed or used  for 

matching that are applicable to the organization's major fed eral award programs, which are identified in 
the accom panying schedule of fed eral awards. Our proced ures were less in scope th an would be 
necc~ssary to render an opinion on th ese internal control structure policies and procedures. According/y, 
w e do not express such an opinion. 

Otlr consideration of th e internal control structure policies an d proced ures used  in administering fed eral 
aw ar ds would not necessarily disclose all m atters in th e internal control structure that m ight be m aterial 
w eaknesses under standards established  by the American Institute of Certified  Public Accountants. A 
m aterial weaknes s is a condition in which th e des ign or operation of one or more of th e internal control 
structure elem enks does not red uce to a relatively low level the risk th at errors or irregularities in amounts 
that would be m aterial in relation to th e financial statem ents being audited  m ay occur and not be detected 
w ithin a tim ely period by employees in th e normal course of perform ing their assigned functions. W e 
noted no m atters involving tile internal co ntrol structure and its operations th at w e consider to be m aterial 
weaknesses as defined  above. 

This report is intended  for tile information of th e Board of Directors, m anagement, and th e National 
t'2ndown~eut for the Arts. This res triction is not intended  to limit th e distribution of this report, which 
is a m atter of public record. 
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