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Board of D irectors 
A scension Parish Sal 
Tax A uthority 

D onaldsonville, Ix~ui 

W e have auditexl lhe general pro pose financial statem ents of tile A scension Parish Sales and U se 
Tax Authority as of and tor the year ended Jm te 30, 1996. These general puqrose financial 
statem ents are the responsibility of the A scension Parish Sales and U se Tax A uthority's 
m anagem ent. O ur responsibility is to express an opinion on these general purpose financial 
stalt;nlerl[s based on our audit. 

W e conducled otlr audit in accordance w ith generally aeceptexl auditing standards aud 
G .oyer~!qt~nt A_~tdili~n~'~ _SJ~l~Ld~r(ls, issued by the Complroller General of the United States. Those 
standards require  that w e plan and perform the audit to obtain reasonable assurance about 
whether the general purpose financial slatentents are free of m aterial m isstatem ent. A n audit 
includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the 
general purpose financial statem ents. A n audit also includes assessing the accounting principles 
uscxt and significant estim ates m ade by m anagem enl, as well as evaluating the overa ll finmm ial 
slale.m ent pm senlalion. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, in all 
m aterial respects, Ihe financial position of the A scension Parish Sales and U se Tax Authority as 
of and for the year end~l June 30, 1996, in conformity w ith generally acceptext accounting 
principles. 

In accordance w ith GALve_rt~!nm~L_A_ udit~l~g_Sta!Kla rds, we have a/so issued reports datexl December 
18, 1996 on our consideration of A scension Parish Sales and U se Tax A ulhority's internal 
control stru cture and on its compliance w ith law s and regulations. 

D onaldsonville, Louisiana 
D ecem ber 18, 1996 

[~AION ROUGE ~ DONAI DSONVI[ I I ~ NE W ORt EANS ~ ST FRANCISVtLI E 
ASSOCIA]ED Oh F ICES IN PRINCIPAl Cl]l~ S OF 111[ LINITE[) S'IAq [ S 



ISII SA LES A 
D nnM dqonville 

A SCEN SIO N 

I NTR _O I)U_ CTIO N 

qD U SE "FAX  AUTtlORITY 
Louisiana 

NOTES TO "FILE FINAN CIAL STATEM ENTS 

The Ascension Paris1", Sales and Use Tax Authority was created October 5, 1989 for the purpose of collecting, 
administering and distributing the various sales and use taxes levied  by entities within Ascension Parish and the 
occupatkmal lieense tax for th e Ascension Parish Council. The Authority is governexl by a tleard of D irectors. The 
Board is composed of the Chief Administrative Ofl'icer (or appointee) for each governing anthority of any 
paTticipafing entity having a history of collec ting in excess of $1,000,000 of sales taxes for two consecutive years. 
As of year end, the Board consisted of a m em ber of the A scension Parish School Board, Ascension Parish Council 

and th e City of Gonzales. 

Su I~;Ep;~Fx of_ _S_ iKni_fi(a_A(__A__cc~ou_ ntln~ l'o_]ixjes 

A . Reporting Entity 

For financ!al reporting purposes, the, Authority includes  all funds and account groups lhat arc within 
oversight responsibility of the Authority. 

B. Fund Accounting 

"l'ht: financial transactions of ~he Ascension Parish Sales and U se Tax Authority are rex:ordeal in an agency 
fund and an account group. "]'tie operations of the agency fund are accounted for w ith a separate set of self- 
bahm cing accounts that com pl ise its assets and liabilities. The account group represents a financial reporting 
device designed  to provide accounfability for certain ~ssets and liabilities which are not recorded in the fired 
bec ause th ey do not affec t net expendable available financial resources. 

The Ascension Parish Sales and Use Tax Authority uses the following, fired type and account group 

],2i~lucia_ry_ l_:'.und Tyl?e_: 

Agency Fund - The Agency Fund is used  to account for assets held by the Ascension Parish Sales and 

Use Tax Authority in a truste~e capacity or as an agent for the taxing authorities at (Note C). 

A c=co_t/nA G_rotj f~ 

General Fixed Assets Account Group - "]'he General Fixed  Assets Account Group is used to account for 
all fixed assets of the Ascension l'arish Sales and Use Tax Auth ority. 

General Long Term Debt A cconttl Group - The General Long Term D ebt Accuunt Group is used to 
account for noncurrent liabilities. 
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A SCEN SIO N PAR ISII SALES AND  U SE T 
Donaldsonville, Louisiana 

N 

ficant 

C. Basis of Accounting 

(continued) 

Agency Funds are accounte*l for on the m odified  accru al basis of accounting. Collections of sales taxes are 
recognized when rec eived  and expenditures are recognized  when the related fund liability is incurred. 

D . Total Colum ns on Combined  Statem ents 

Total colunm s on the combined statements are captioned  M emorandum Only to indicate that th ey arc 
presented only to facilitate financial analysis. D ata in these cohunns do not present financial position, 
results of operations, or changes in finemcial position in conform ity w ith generally accepted  aec ounting 

principles. Neither is such data comparable to a consolidation. 

E. Fixed  Assets 

All fixed  assets acquired  or constructed  for general goverm nental purposes arc reported  as expenditures in 
the fund that fiaances the asset acquisition and capitalized in the General Fixed  Assets Account Group at 

historical cost. 

The follow ing is a sum m ary of changes in the general fixed assets account group during the fiscal year 

Beginning balance 

Additions 
D eletions 

Ending balance 

J um_Le 3_0~_! 996 

$ 49,677 

4.544 

Cash and Cash Equivalents 

State law authorizes th e Ascension Parish Sales and Use Tax Authority to deposit tax collec tions in a bank 
dom iciled  in the parish where the funds are collected . Furthern~ol'e, the Ascension Parish Sales and Use 
Tax Authority m ay invest these deposits in certificates of deposit or other investments perm itted  by law . 
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A SCEN SIO N  PA R ISIt SALE S AN D U SE TAX  AU TH O R ITY 

NOTES TO IItI~ NANCIAL STATEM E NTS 

Su_m_  m a_ _l~__of _Significant Accounting_ Polici _~_ 

G . Participating Entities 

(cent inued ) 

As of June 30, 1996, the Authority collected  taxes for the follow ing entities 

Ascension Parish Council 
Ascension Parish School Board 
Ascension Parish l)istrict Num ber Two 
City of l)onaldsonville 
City of Gonzales 
City of Sorrento 
East Ascension D rainage D istrict 
W est Ascension H ospital Service D istrict 

H . _Co_ mi?e_ns'at_ed  A bfie_n$~  

Em ployee s accrue 12 days of sick leave per year depending upon the number of m onths worked . Sick leave 
m ay be accunm lated  w ithout lim ilation. Upon death or retirem ent, unused accnmulated sick leave of up to 45 
days is paid to employees or their heirs at the employees's current rate of pay. The accrual contputation for 
ear ned sick leave is calcnlatcxl on a 45-day m aximum per employ~ . Sick leave is payable Ul)On discharge or 
term i nation. 

All employees earn 10 to 20 days of annual vacation leave per year depending on length of service with the 
School Board. Such leave, is credited on a pro rata basis at the end of each payroll reported  period and 
aceunm lates until the individual has 50 days. Annual leave is not paid upon term ination of employment. 

In Governm ental Fund types, sick and vacation leave that has been claim ed by em ployee, s as of the end of the 
fiscal year is recorded  as an expenditu re in the year claimed . Sick leave has been accrued  as of th e end of thc 
fiscal year is valued  usint; employees' current rates of pay, and file total is included  in the General Long-Term 
Obligations Account Group. Accrued sick and vacation leave will be paid from future years' resources. N o 
allow ance is m ade for the im m aterial am ounts of sick and vacation leave forfeited  when em ployees resign or 
rclire. 

At year end, the car rying amount of the Authority's deposits was $3,717,279 and the bank balance was 
$3,166,406. Of the bank balance, $100,000 was covered  by fed eral depository insurance, $2,389,113 was 
covered  by collateral held by the pled ging bank's agent but not in the Authority's name and $626,452 was 
tm in:~nred  and uncollateralized . The uninsured and uncollateralizcd portion is in violation of Louisiana Revised 
Statutes. 
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A SCEN SIO N  P 
|)onaldsonvil!~  I~ isiana 

IrE N CIA L STAT 

The Authority has various suits against it protesting taxes paid under protest. Tim amount of taxes 
protest at June 30, 1996 was $50.688. The ultimate resolution of thes e suits cannot be determined. 

('haj~L~ _~  in A~gen cy_ _l~ 

A summ ary of changes in agency fund deposits due others follows 

Balance, beginning of year 

Additions 
Taxes and licenses collected 

Interest 
Other 

Reductions 
Taxes paid - School Board 

-  Parish Counc 
D rainage D istrict 
Gonzales  
D istrict N o. 2 
Donaldsonville 
llospital D istrict 
Sorrento 
Occupational License 

-  Tax Free 
- Operating Expenses 

Balance, end of year 

6 

June 3Q_, 1996 

$__3_J218 &59_ 

43,093,060 
59,370 

_  4:U =52~4_3Q 

20,786,699 
6,938,018 
4,603,146 
4,295,711 
3,267,151 
1,022,067 
596,076 
188,249 
578,851 
22,510 

_ _ _~ 6_9 2,~62 
_ _ 42,667~740 



A SCEN SION PARISH  SALES AN D U SE TAX AU TH O RITY 
I)onalduonville. Louiaiana 

N O TES TO TIlE FINA N CIAL STATEM ENT S 

Dcfi!~ c d Bene fii !'cn~sio n p]ao& a!ld _P_qsiemplo~m el!l 

Substantially all em ployees of the Auth ority are members of Teachers Retirem ent Systems. These systems are 
cosl-.sharing, nm ltiple-employer defined benefit pension plans adm inistered by a board of trustees. Pertinent 
information relative to the each plan follows: 

Plan D escription. The TRS consists of three m embership plans: Regular Plan, Plan A , and Plan B. The TRS 
provides retirement benefits as well as disability and survivor benefits. Ten years of service cred it is required 
to I,ecome vested  fox" retirement benefits and five years to become vested for disability and survivor benefits. 
Benefits are established  and amcnded  by state statute. The TRS issues a publicly available financial report th at 
includes financial statemenls and required supplementary inform ation for the TRS. That report m ay be obtained  
by w riting to the Teachers' Retirement System of Louisiana, Post O ffice Box 94123, Baton Rouge, I.ouisiana 

70804-9123, or by calling (504) 925-6446. 

],)oidirxg Policy. Plan m em bers are r,:quired  to contribute 8.0 percent, 9.1 percent, and 5.0 percent of their annual 
covered  salary for the Regular Plan, Plan A , and Plan 11, respectively. The School Board is required  to contribute 
at an acluarially determ ined  rate. The current rate is 16.5 percent of annual covered payroll fox" all th r~x~ 
membership plans. M ember contributions and employer contributions for th e TRS are es tablished by state law 
and rates are established by the Public RetiremenLs System s' Actuarial Comm ittee. The School Board's employer 
conlribm ion for th e TRS, as 1)rovided by state law , is funded  by the State of Louisiana througil annual 
appropriations, by d(xluctions from local ad valorem taxes, and by remittances from th e School Board. 

The School Board's contributions to the TRS for the years ended June 30, 1996, 1995, and 1994, were $36,50 
$33,546, and $27,516, respectively, equal to the required contributions for each year. 
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Postlethw aite &  N c|lervillc 
A ]'rofi.~~m~lal A ~umntm~~ ('otTic#alioll 
CER'I IEIED PUB[ IC ACCO UNTANTS 

~ DONAI DSONVIL [ [ , L C)UIS[ANA 70346 ~ ] t t [ Pt ION[I (504) 473 4 

NI)FPEND ENT AUDITORS' REPORT ON INTERNAL CONTROL STRU CTU RI~ 
BA SEl) O N AN AUD IT O F ~1 T 

A CCORD ANCE W ITH GOV ERNM ENTAL AUD ITING STANDARD S 

Board of Directors 
Ascensicn Parish Sales and 
I.lse Tax A uthority 

l)onaldsonville, Louisiana 

W e have: audited the accompanying general purpose financial statements of the Ascension Parish Sales and U se Tax 
Auth ority as of June 30, 1996, and have issued our report thereon dated  D ecember 18, 1996. 

W e conducted  our audit in accordance with generally accepted auditing standards and Government Auditing Stand_a_r_ds, 
issued  by the Com ptroller General of the U nited  States . Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether tile general purpose financial statenlents are free of nmterial 

The m anagem ent of the Ascension Parish Sales and U se Tax Authority is responsible for establishing and m aintaining 

an interaal control structure. In fulfilling this responsibility, estimatcs and judgments by management are required 
to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives 
of an internal control structure are to provide m anagement with reasonable, but not absolute, assurance that assets 
are safeguarded against loss from unauthorized use or disposition, and that transactions are exec uted in accordance 
with m auagement's authorization and recorded  propm ly to perm it the preparation of general purpose financial 
statements in accordance w ith generally accepted accounting principles. Bec ause of inherent lim itations in any internal 

control structure, errors or irregularities may nevertheless occur and not be detected . Also, projection of any 
evaluation of dm structure to future periods is subject lo the risk that procedures may become inadequate because of 
changes in conditions or that th e effectiveness of the des ign and operation of policies and procedures m ay deteriorate. 

In planning and perform ing our audit of tile general purpose financial statem ents of Ascension Parish Sales and U se 
Tax Authority for the year ended June 30, 1996, we obtained an understanding of the internal control structure. W ith 
respec t to the internal control structure, we obtaincxl an understanding of the design of relevant policies and 
procedures and whether th ey have been placed in operation, and we assessed  control risk in order to determ ine our 
auditing procedures for tim purpose of expres sing our opinion on the general purpose financial statemenls and not 
to provide an opinion on the internal control structure. Accordingly, w e do not express such au opinion. 
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Our consideration of the internal control structure would not necessarily disclose all m atters in the internal control 
structure that m ight be m aterial weaknesses under standards established by the Am erican Institute of Certified  Public 
Accountants. A lnaterial weakness is a condition in which the design or operation of one or more of the internal 
control structure elements does not reduce to a relatively low level the risk that errors and irregularities in amounts 
that would be material in relation to the general purpose financial statements being audited m ay occur and not be 
detec ted  within a timely period by employees in the normal course of perform ing th eir assigned  functions. W e noted  
no m atters involving the internal control structure and its operation th at we consider to be m aterial weaknesses as 
defined ~tbove. 

The report is intendezl for the inform ation of th e Ascension Parish Sales and Use Tax Authority and inanagement. 
However, th is report is a m atter of public record and its distribution is not lim ited. 

D onaldsonville, Louisiana 
Dec emb.~r 18, 1996 
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Board of D irectors 
Ascension Parish Sales and 
U se Tax Authority 

D onaldsonville, l.ouisiana 

N 

W e have audited tile general purpose financial statem ents of the Ascension Parish Sales and Use Tax Aufllority as 
of June 30, 1996, and have issued our report thereon dated D ecember 18, 1996. 

W e conducted out audit in accordance with generally accepted auditing standards and Government Auditin& S_t_andards, 
issued by the Comptroller General of the United States. Those standards require that we plan and perform the attdit 
to obtai ~ reasonable assurance about whether the financial statements are free of m aterial m isstatement. 

Com pliance with laws and regulations applicable to the Ascension Parish Sales and Use Tax Authority is the 
responsibility of the A scension Parish Sales and Use Tax A uthority's m anagem ent. A s part of obtaining reasonable 
assuran ce about whether the financial statements are free of m aterial m isstatement, we performed  tests of compliance 

with certain provisions of laws and regulations. However, the objective of our audit of the general purpose financial 
slatem ents w as not to provide an opinion on overall com pliance w ith such provisions. Accordingly, we do not 

express such an opinion. 

The restflts of our tests disclosed the following instances of noncompliance th at are required to be reported  herein 

under !Govqrnm e_nt _ _Ato_ditilj g._

Standards, for which the ultim ate resolution cannot presently be determined. 
Accordingly, no provision for any liability that m y result has been rec ognized in th e Anthority's 1996 financial 

statem ents. 
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Condition 

Cause 

Recom mendation 

M an agem ent's response 

Louisiana Revised Statute 39:1221 requires th at local 
depositing authorities require security for their 
deposits. At June 30, 1996, the Auth ority's deposits 
were not sufficiently collatcralized  in the amount of 
$626,452. 

No one from th e Authority's office was monitoring 
the deposits and collateral. 

The A uthority should appoint som eone to m onitor 
th e collateral pledged to its deposits. 

W e concur w ith th e recom m endation 

W e considered  th ese instances of noncompliance in form ing our opinion on whether the Ascension Parish Sales an d 
Use Tax Authority's general purpose financial statem ents are presented  fairly, in all m aterial respec ts, in conform ity 
with generally accepted  accounting principles, and this report does not affec t our report dated  Dec ember 18, 1996, 
on th ose general purpose financial statem ents. 

This report is intended  for the inform ation of the Aseo nsion Parish Sales and U se Tax Authority. H owever, th is 
report is a m atter of public record and its distribution is not lim ited . 

l)onaldsonville, l,ouisiana 
December 18, 1996 
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