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Note l 0- Pension Plan (Continued) 

N O TES TO FIN AN CI AI. STATF.M FN TN 

The pension benefit obligation for the Plan B fund at December 31, 1995 and December 31, 1994 is as 
follows: 

For Current Employees: 
Accumulated Em ployee Contributions 
Em ployer Financed Vested 
Em ployer Financed N on-Vested 

Total Active M embers 
Retirees, Beneficiaries, and Term inated 

Total Pension Benefit Obligation 

Net Assets Available for Benefits at 
Am ortized Cost 

(Overfunded) Pension Benefit Obligation 

Fair M arket Value of Net Assets Available 
for Benefits 

Plan Funding 

4,764,420 
5,853,653 
11.959.414 
22,577,487 

14.842.9113. 

At Decem ber 31 

4,636,773 
3,864,606 
10.723.354 
19,224,733 

13.537,008 

37,420,470 32,761,741 

48.304.460 

$( 10.883.990) 

$ 53.910.945 

45.416.793 

$( 12.655.052) 

$ 45.037.650 

Em ployee 
Em ployer 
Taxing Bodies 

Year Ended Decem ber31 
1995 1994 

$ 576,542 
300,372 
261.693 

$ 1.138.607 

$ 580,422 
425,625 
260.110 

$ 1.266.157 

The actuarially required em ployer contributions as determ ined by the fu nding m ethod and assum ptions are 
as follows: 

Y ear Ended 
Decem ber 31. 

1994 
1995 
1996 

Em ployer 
Contributiol~ 
516,263 
584,113 

1,043,626 

- 16 - 

Percen~ge 
of Payroll 

.99 
1.01 
2.44 
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Note 10-Pension Plan (Continued) 

N O TES TO FIN AN CIAl, STATEM EN TR 

The plan provides benefits for surviving spouses and m inor children under certain provisions in the statutes 

Valuation M ethod 

The plan accounts for all investm ents, other than equity in stocks at am ortized cost. Prem ium s and 
discounts on long-term investments, other than zero coupon U.S. Treasury Bonds which pay interest at 
maturity, are amortized over the life the oftbe investment using the straight-line method. Differences 
between the straight-line method and the interest method are considered im material. Discounts on zero 
coupon bonds are amortized using the interest m ethod over the life of the investm ent, 

Stock equities are carried at cost. 

There are no investm ents in, loans to, or leases w ith parties related to the Pension Plan 

Plan Obligations 

Presented below is the total pension benefit obligation for the Plan B fund of the Parochial Employees' 
Retirement System of Louisiana as of December 31, 1995, the date of the actuarial valuation. The amount 
of the total pension benefit obligation is based on a standardized m easurem ent established by GA SB 5 that, 
w ith som e exceptions, m ust be used by a PERS. The standardized measurem ent is the actuarial value of 

credited projected benefits. This pension valuation method reflects the present value of estimated pension 
benefits that will be paid in future years as a result of employee services performed to date and is adjusted 
for the effects of projected salary increases and any step-rate benefits. 

A variety of significant actuarial assumptions are used to determ ine the standardized m easure of the pension 
benefit obligation and these assumptions are summ arized below: 

1. The present value of future pension paym ents was computed using a discount rate of 8%  

2. Future pension paym ents reflect an assumption of a 5.5%  annual salary increase as a result of 
inflation, 

3. Future pension paym ents reflect no post-retirement benefit increases, which is consistent with the 
term s of pension agreem ent. 

- 15 - 
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N ote 3 - 

N O TES TO FIN AN CIAl. STATRM EN T.q 

Patient Revenues and Accounts Receivable (Continued) 

The Hospital has also entered into reim bursement agreements with certain com m ercial insurance carriers, 
health m aintenance organizations, and preferred provider organizations which result in contractual 

adjustments from established rates. 

Established rates for most of the Hospital's services were increased by 10 to 20 percent effective July, 1995 

A sum m ary of patient revenues for the years ended June 30, 1996 and June 30, 1995 follows 

Patient Revenues at Established Rates 

J.,~ -Deductions from Patient Revenues: 

Provisions for Contractual Adjustments 
Under Third Party Reim bursement 
Program s 

Provision for Bad Debts 
Total Deductions 

N et Patient Revenues 

Year Ended June 30 
1996 ~ 9~  

$ 7,511,331 $ 6,055,419 

3,251,487 
326,045 

3_,.52 7.532 

2,158,602 
443.488 

2.602.090 

A ccounts receivable from patient services consist of uncollateralized am ounts due under the M edicare and 
M edicaid program s, insurance carriers, and directly from patients. Patients served are typically from the 
Vivian, Louisiana vicinity. Net accounts receivable from patient services is comprised as follows: 

Gross Patient Accounts Receivable 

F.~timated Allowances. Uncollectible Accounts 
and Provisions for Settlem ents with Third- 

Party Payors: (Note 16) 
Allowances for Bad Debts and Contractual 

Adjustm ents Under Third-Party Reimburse- 
m ent Program s 

Provision for Settlem ents to Third-Party Payors 

Provision for Settlements from Th ird-Party 
Payors Expected to be Collected W ithin 
Tw elve M onths 

N et Accounts Receivable from Patient Serv ices 
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At June 30 

1996 1995 

$ 1,906,768 $ 1,289,000 

( 864,851) ( 555,583) 

( 242,455) 

1.107.306 

799,462 

159.484 

396.099 

$ 892,901 
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N O RTH CA DD O H O SPITA L SERV ICE D ISTRICT_ d/b/a N ORTH CAD D O M EM O RIA L H O SPITAL 

FO R THE Y EARS EN D ED Jl IN E If) 1906 AN D .H IN E q0 1905 

General and Adm inistrative Salaries 
Professional Fees 
Telephone 
Insurance 
Em ployee Benefits and Payroll Taxes 
Supplies and Other 
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Year Ended June 30 
1996 

168,249 
35,135 
10,804 
101,670 
279,892 
96.775 
692.525 

169,205 
32,775 
9,785 
81,063 
280,820 
97.250 
670.898 



 



Schedule 4 

Total Gross Revenue 

Discounts and Bad Debts 

Cost and Expense 

N et Incom e 

Total Hospital Patient Days 

Adm issions 

Inpatient Revenue Per Patient Day 

Inpatient Revenue as a Percent 
of Total Patient Revenue 

N et Incom e per Patient Day 

N et Incom e as a Percent 
of G ross Patient Revenues 

N um ber of Days Net Patient 
Revenues in Net Patient 
Receivables 

Average Length of Patient Stay 
in Days 

~ql IM M ARY  O F O PF.R AT1N fl R ~ ql II T~ 
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Y ear Ended June 30 

1995 

7,778,423 6,338,794 

3,577,532 

3.748.615 

452.276 

3,039 

726 

1.743 

70.53%  

148.82 

6.02%  

96.67 

4.19 

2,602,090 

3.671.229 

65.475 

3,418 

754 

1,311 

73.99% 

19.16 

1.08%  

77.52 

4.53 
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IN DEPENDENT AUDITORS' REPORT ON COM PLIANCE W ITH LAW S AND REGULATIONS 

Board c,f Com m issioners 
N orth Caddo H ospital Service District 
Vivian, Louisiana 

W e have audited tile financial statements of North Caddo Hospital Serv ice District d/b/a North Caddo 
M emorial Hospital at and for the year ended June 30, 1996 and have issued our report thereon dated September 5 
1996. 

W e conducted our audit in accordance with generally accepted auditing standards and Government Audilillg 
Slaltdar_d~, issued by the Comptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material m isstatement. 

Com pliance w ith laws, regulations, contracts, and grants applicable to N orth Caddo M em orial Hospital is the 
responsibility of the Hospital's management. As part of obtaining reasonable assurance about whether the financial 
statem ents are free of material m isstatem ent, we perform ed tests of the Hospital's compliance with certain provisions 
of law s, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to 
provide an opinion on overall com pliance w ith such provisions. Accordingly, we do not express such an opinion. 

The results of our tests disclosed no instances of noncompliance that are required to be reported herein under 

This report is intended for the inform ation of the Board of Com m issioners
, m anagem ent, and others within 

th e organization and the Office of the Legislative Auditor for the State of Louisiana. However, th is report is a m atter 
of public record and its distribution is not lim ited. 

Cole, Evans & Peterson 
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Our consideration of the internal control structure would not necessarily disclose all matters in the intern al 
control structure that m ight be m aterial weaknesses under standards established by the Am erican Institute of 
Certified Public Accountants. A m aterial w eakness is a condition in which the design or operation of one or m ore of 
the internal control stru cture elem ents does not reduce to a relatively low level the risk that errors and irregularities in 
amounts that would be material in relation to the financial statements being audited may occur and not be detected 
within a tim ely period by em ployees in the norm al course of perform ing their assigned functions. W e noted no 
m atters involving the internal control structu re and its operation that we consider to be m aterial weaknesses as 
defined above. 

"l'h~,s report is inten6ed for tb, e ioform atio~ of tb, e Board of Comm issioners, m atxagemem , atilt others ~vitlxir~ 
the organization and the Office of the Legislative Auditor for the State of Louisiana. However, this report is a m atter 
of public: record and its distribution is not lim ited. 

Cole, Evans & Peterson 
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Note 6 - Capital Leases (Continued) 

N O TES TO FIN AN CIAl, NTATF~M I~N]T~ 

Following is a sum m ary of property held under the leases 

Am bulance 

Com puter Equipm ent 

Office Equipment 

Lg~ -Accumulated Depreciation 

M inim um future lease payments under the com puter lease is as follows 

Year Ending June 30 

1997 
1998 
1999 

l.~ -Am ount Representing Interest 

Net Present Value of M inim um 
Lease Paym ents 

Im puted Rate of Interest 

N ote 7 - N otes Payable 

Following is a summary of notes payable at June 30, 1995 

Bank One, N .A . 

(Formerly Premier 
Bank, N.A.) 

Term s 

Principal Payable in 120 
m onthly installm ents of 

$1,458 beginning 8-1-85, 
interest at 9%  is payable 
sem i-annually; Secured by 
pledge of excess revenues 

pursuant to certificate of 
indebtedness 

- 12 - 

1996 

34,441 

34,441 

15.487 
$ 18,9~4 

8,412 
8,412 
5.683 

22,507 
2.206 

$ 20.301 

7.60%  

At June 30 

1995 

$ 54,766 
34,441 

18.968 
108,175 

35.641 

$ 72,534 

June 30 
1995 

$ 2,917 
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TELEPHONE (3181222-8367 
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IN DEPENDENT AUDITORS' REPORT ON SUPPLEM ENTAL INFORM ATION 

Board of Com m issioners 
North Caddo Hospital Service District 
Vivian, Louisiana 

Our audits of the June 30, 1996 and June 30, 1995 financial statem ents of North Caddo Hospital Service 
District, d/b/a North Caddo M emorial Hospital were made for the purpose of form ing an opinion on the basic 
financial statem ents taken as a whole. Schedules 1 through 5 which follow are presented for purposes of additional 

analysis and are not a required part of the basic l% ancial statements. Such information has been subjected to the 
auditing procedures applied in the audits of the basic financial statem ents and, in our opinion, is fairly stated in all 
material respects in relation to the basic financial statements taken as a whole. 

ole, ~.vaas & Peterson 
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Note 9 .- Operating Leases (Continued) 

Effective June 1, 1995, the Hospital entered into a one year sublease with the Vivian Industrial 
Development Corporation (VIDC) for a house located in Vivian, Louisiana. The VIDC, as lessee, agrees to 
pay the monthly rent of $350 to the original lessor and the Hospital, as subleasee, agrees to pay all water, 
sewerage, gas, electricity, telephone, and cable services used at the leased prem ises. The Hospital is 
obligated to utilize the house only as a residence for a person who is a licensed m edical doctor, nurse 
practitioner, m edical student or related health care provider in order to prom ote the econom ic development 
of the com m unity. The Hospital has an annual option to reiaew the sublease for a period of one year. Total 
expense under this sublease for the year ended June 30, 1996 and June 30, 1995 was $1,661 and $611, 
respectively. 

See Note 6 concerning capital leases 

N ote 10-Pension Plan 

Plan Description 

Tlae Parochial Employees' Retffemettt System of Louisiana, a Public Employee Retirement System (PERS), 
is the administrator of a cost sharing multiple-employer plan that was established by the Louisiana 
legislature as of January 1, 1953, by Act 205 of 1952. The system was revised by Act No. 765 of. 1979, 
effective January  1, 1980, to replace the "regular plan" with the Plan B Fund of which North Caddo Hospital 
Serv ice D istrict is a participant. The Retirem ent System is governed by the Louisiana Revised Statues, Title 
11, Sections 1901 through 2015, specifically, and other general laws of the State of Louisiana. 

Covered Em ployees 

Any person who is a perm anent em ployee and works at least 28 hours a week and whose com pensation is 
paid wholly or partially by a covered employer is covered by this system . M embership is mandatory for al 
employees of taxing districts of a parish or any branch or sections of a parish including a hospital district. 

Any member is eligible for normal retirement if he has at least 30 years of creditable service and is at least 
age 55, or 10 years of creditable service and is at least age 62 if the preceding requirements are m et. Early 
retirem ent is allowed at age 60, provided that benefits are reduced by 3 percent for each year below age 62 

The retirement allowance is 2 percent, subject to the provisions of the statutes, of the member's final 
compensation (average annual earnings during the highest 36 consecutive months or joined months if 
service was interrupted), in excess of $1,200, times his years of creditable service. 

A m em ber is eligible to retire and receive disability benefits if he has at least 10 years of creditable service, 
is not eligible for normal retirement and suffers disability. The disability must be certified by the State 
M edical Disability Board. The disability rate is 2 percent of the member's final compensation, multiplied 
by his years of creditable service under certain conditions outlined in the statutes. 

- 14 - 
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N ote 11- 

Note 12- 

N O TES TO FIN AN CIAl. STATE.M E.N TS 

The Hospital received $181,448 and $185,106 in property tax revenues for the years ended June 30, 1996 
and June 30, 1995, respectively. This revenue is used prim arily for the establishm ent, m aintenance and 
operation of an ambulance service for the residents of the North Caddo Hospital Serv ice District. Any 
revenues in excess of the am bulance serv ice costs m ay be used for m aintaining, operating, and improving 
the Hospita l. 

The property tax is assessed on January 1, levied not later than June 1, due by Decem ber 31, and liened on 
January 1 (one year after the assessment date). The Caddo Parish Sheriff Department collects the taxes. 
The property tax revenues are sum m arized as follows: 

Year Ended June 30 

Property Tax A ssessm ent 
Allowance for Uncollectible 
A ssessm ents 

Property Tax Collected 

Collections and Adjustments 
Related to Prior Period 

Property Taxes Reported 

1996 

$ 204,521 

(21,610) 
182,911 

( 1,463) 
$ 181.448 

$ 211,882 

(31,068) 
180,814 

4.292 
$ 185.106 

The ambulance service property tax levy will expire in M ay, 1997. Th e renewal vote held in M arch, 1996 
was approved and w ill be effective for the year ending June 30, 1997. 

During the year ended June 30, 1995, the Hospital received as a donation the addition of a lighting system 
and im provem ents to the helipad on Hospital property, which was recorded as land im provem ents and 
contributed capital at the cost of construction to the donor, $10,573, and m icrofilm equipment which was 
recorded as equipment and contributed capital at the estimated fair market value at the time of donation, 
$300. 

N ote 13- Grant Received 

The Hospital received $50,714 and $75,000 in grants during the year ended June 30, 1996 and June 30, 
1995, respectively, from the Louisiana Departm ent of Health and Hospitals. The purpose of the gran ts is to 
strengthen the ability of the Hospital to provide high quality em ergency health services. 

- 18- 
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Schedule 1 



North Caddo Hospital Service D istric 

(Political Subdivision) 
Caddo Parish , Louisiana 

ANNUAL SW ORN FIN ANCIAL STATEM ENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30, 1996 

W ITH APPROPRIATE SUPPLEM ENTAL IN FORM ATION 

Required by Louisiana Revised Statute 24:514 to 
be filed with the Office of the Legislative Auditor 
within 90 days after the close of the fiscal year 

A F F I D A V I T 

Personally came and appeared before the undersigned authority, patricia W ilkins (name), who, duly sworn, 

deposes and says that the financial statements herewith given present fairly the financial position of the North Caddo 

(political subdivision) as of June 30, 1996, and the results of operations for the year then 

ended, in accordance with the basis of accounting described within the accompanying finan cial statements. 

Signature 

Sworn to and subscribed before me, this ~D day of Y~ ~ ,.~,,,~ 19 ~:~(c~ 

NOTARY PUBLIC 

- 29 - 

Officer Patrieia W ilkins. Adm inistrato 
Address Post Office Box 792 

V ivizn. l,ouigizna 71082 

Telephone N o q1R-q75-q2~5 
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Vote 10- Pension ~  (Continued) 

N f~TF.g Tf) FIN AN CIAl, STATEM EN TS 

The net em ployer contribution for the 1996 calendar year set at 2.5 percent & payroll is in excess of the 
amount required to fund the plan according to the actuarial m ethods employed, 

N orth Caddo Hospital's contributions to the Plan for the years ended June 30, 1996 and June 30, 1995 are as 
follows: 

Employers' Contribution Included 
in General and Adm inistrative 
Expenses 

Total Covered Payroll 

Total Payroll 

$ 16,999 

$1,655,941 

$ 1.890.995 

Year Ended 
June 30 

19_%5 

$ 20,416 

$ 1,616,989 

$L894,434 

H istorical trend inform ation is included in the separately issued Public Em ployee Retirem ent System 

(PERS) financial statements for the year ended December 31, 1995, 

The follow ing ten-year historical trend inform ation is presented to enable the reader to assess the progress 
m ade by the Parochial Em ployees' Retirem ent System of Louisiana in accum ulating sufficient assets to pay 
pension benefits as they becom e due: 

Year Ended 

Decemb~,LLL 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993, 
199,l 

1995, 

Net Assets 
Available 

for Benefi~ 
at Amo~ized 

$ 20,555,910 
23,841,837 
25,997,268 
29,297,359 
3L671,159 
33,958,189 
37,256,737 
42,222,677 
45,416,793 
48,304,460 

Pension 

Benefit 

~ ligatioll 
* 20,508,640 
20,272,023 
19,302,902 
20,868,885 
22,678,693 
25,553,291 
27,815,412 
30,493,879 
32,761,741 
37,420,470 

- 17 - 

(Overfunded) 
Pension 

Benefit 
O bligatio.n_ 

$( 47,270) 
3,569,814) 
6,694,366) 
8,428,474) 
8,992,466) 
8,404,898) 
9,441,325) 
11,728,798) 
12,655,052) 
10,883,990) 

Annual 

Covered 

-  PavroL  
23,645,491 
16,892,960 
16,934,107 

1~409,136 
19,618,490 
23,241,088 
25,134,051 
26,512,361 
28,640,627 
30,348,093 
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Board of Comm issioners 
North Caddo Hospital Service District 
Vivian, Louisiana 

Septem ber 5, 1996 

INDEPENDENT AUDITORS' REPORT 

I~. A LTO N EVAN ,St Jl~.~ C .P* A 
pART N I.='R I~  eft tTUS. 

TELEPHONE (3181 22~-83e;7 
TELECOPIER (318) <-~'~-4 10 J 

W e have audited the accompanying proprietary fund balance sheets of North Caddo Hospital Service 
DistricL. d/b/a North Caddo M emorial Hospital, com ponent unit of the Caddo Parish Comm ission, at June 30, 1996 
and June 30, 1995 and the related statem ents of revenues, expenses and changes in retained earnings, and cash flows 
for the years then ended. These financial statements are the responsibility of th e Hospita l's man agem ent. Our 
responsibility is to express an  opinion on these financial statements based on our audits. 

W e conducted our audits in accordan ce with generally accepted auditing standards and Government Auditing 
Standard~ issued by th e Com ptroller General of th e United States. Those standards require that w e plan  an d perform 
the audit to obtain reasonable assuran ce about whether the finan cial statements are free of material m isstatement. An 
audit includes exam ining, on a test bas is, evidence supporting the am ounts an d disclosures in the finan cial 
statements. An audit also includes assessing th e accounting principles used and significant estimates made by 
m an agement, as well as evaluating the overall finan cial statement presentation. W e believe that our audits provide a 
reasonable bas is for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all m aterial respects, the financial 
position of North Caddo Hospital Serv ice District, d/b/a North Caddo M emorial Hospital at June 30, 1996 an d 
June 30, 1995 and the results of its operations and its cash flows for th e years then ended in conform ity with 
generally ~lcccpted accounting principles. 

In accordan ce with we have also issued a report dated Septem ber 5
, 1996 

on our consideration of North Caddo Hospita l Service District, d/b/a North Caddo M em orial Hospita l's internal 
control structure an d a report dated Septem ber 5, 1996 on its complian ce with laws an d regulations. 

Cole, Evan s & Peterson 



Exhibit A 

A SS E T~ 

~ r_Cd~LAsset~: 
Cash (Note 4) 
Certificates of Deposit (More than Three M

onth Maturities) (Note 4) 
Accounts Receivable from Patie

nt Services (Net of Estimated All
owan ces for Contractual Adjustments and Uncollectibl

e Acc:ounts of $1
,107,306 - 1996; $396

,099 - 1995) (Note 3) Interest Recei
vable 

Inventories-Drugs an d Supplie
s Pr

epaid Expenses 
Total Current Assets 

~ i~l~: (At Cost) (N ote 5) 
Land 
Land Im provem ents 
Buildings an d Building Imp

rovements Equi
pm ent 

Equipm ent Held Under Capital L
ease (N ote 6) 

Le-~ -Aecumulated Depreciatio
n 

Net Fixed Assets 

~ ets: 
Estim ated Th ird-Party Payor Settlements (N ote 3) U
nam ortized Cost of Tax Election 

Total Other Assets 

Total Assets 

Enterprise Fund 
June 30 

343,311 396
,420 

345,000 

799,462 
1,348 

141,707 
__ 24,723. 
1,655,551 

95,367 
115,678 

1,734,730 
1,721,557 

3,701,773 
2.1.08.984 
1,592,789 

186,138 

_ A99.0(~ 

Th e Accompan ying Notes Ar
e An Integral Part Of These Fi

nancial Statem ents 

- 2 - 

892,901 
486 

136,745 

1,455,821 

95,367 
109,193 

1,734,730 
1,544,672 

._ 108.17_~ 
3,592,137 

1,658,481 
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HO~ VICE D~$~
'~ RTH CADDO M EMORIA

, L.J~OSPILT.~ L D Ar i~ 

~,ulx.rm~ J.,iahilit i e s: 
Accounts Payable 
Accrued Salaries

, W ithholdings and Retirem ent 
Accrued Em ployee Vacation B

enefits A
ccrued Interest Payable 

Current Portion of Notes Pa
yable (Note 7) C

urrent Portion of Obligations Under C
apital Leases (Note 6) Total C

urrent Liabilities 

Notes Payable (N ote 7) 
Obligations Under Capital Le

ases (N ote 6) 

Lc,,~-Current Portions 
Tota l Long-Term Liabilities 

Total Liabilities 

(N ote 8) 

Contributed Capital (N ote 12) 
Retained Earnings (Undesignated) (Exhibit B) 

Total Fund Equity 

Tota l Liabilities an d Fund E
quity 

100,591 
51,415 
65,665 

7.10-- 9 
224,780 

_  20.3Q1 
20,301 

__  7~ I~ 9. 

237,972 

539,950 

3.,209.428 

Enterprise Fund 
June 30 

171,925 
43,297 
56,136 
3,388 
5,834 

301,368 

5,834 

86,398 
- -- 26.622 

361,144 

539,950 
2~2]L2~2 

The Accom panying Notes A
re An Integral Part Of Th ese Fi

nancial Statem ents 

- 3- 



Exhibit B 

~ ~ enue: 
Net Patient Revenue (Note 3) 
Other Operating Revenue 

Total Operating Revenues 

D-P.~ tiag
_  Exg.enses: 

Direct Departmental Expense
s H

ousekeeping 
M aintenance and Utilities 
M edical Records 

General an d Administrative (N otes 9
, 10 an d 15) Depreciati

on (N ote 5) 
Am ortization 

Interest Expense (N ote 14) 
Tota l Operating Expenses 

/n'~211~~ peratiorl~ 

/~MllO.l~ ratJng R ev~,aug: 
Interest Incom e 

Ambulan ce Tax Revenues (Note l 1) 
Grant (N ote 13) 
Rent Incom e 
Gain on Sale of Equipm ent 

Gain on Lease Conversion (N ote 6) 
Total Nonoperating Revenues 

Enterprise Fund 
Year Ended June 30 

21996 v 

3,933,799 
__  3,0~  
3,936,879 

2,473,773 
133,731 
149,961 
73,722 
692,525 
219,639 
1,996 

__  3,2~  
3.748,615 

3,453,329 
- - -- _32 20 
3,456,849 

2;413,(138 
128,714 
151,649 
82,100 
670,898 
212,875 
1,996 

__  9, 35,~9. 
32 Z12~  

188,264 ( 214
,380) 

18,563 
181,448 
50,714 
8,400 
2,500 
2,3~  

264.019. 

The Accompanying Notes A
re An Integral Part Of Th ese Fin

an cial Statem ents 

- 4- 

11,349 
185,106 
75,000 
8,400 

.._279,85~  

65,475 



Exhibit C 

Net Income (Exhibit B) 
Reconciliation of Net Income to 
Cash Flows from Operating Activities: 
Depreciation and Amortization 
Interest Income on Investing Activities 
Property Tax Revenues 
Interest Expense on Financing Activities 

(Gain) on Asset Disposed 
(Gain) on Lease Conversion 
Grant from Noncapital Financing Activities 
Changes in Operating Assets and Liabilities: 

(Increase) Decrease in Accounts Receivable 
(Decrease) in Accounts Payable 
Decrease (Increase) in Prepaid Expenses 
Decrease (Increase) in Inventory 

Net Cash Provided (Used) by Operating Activities 

Prope rty Tax Revenues Received 
Gran t Received 
Cost of Tax Election 
Net Cash Provided by Noneapital Finan cing Activities 

(Note 12) 
Acquisition and Construction of Capital A ssets 
Proceeds from Sale of Assets 
Principal Payments on Ban k Loan s 
Principal Paym ents on Capita l Leases 
Interest Paym ents on Bank Loan s an d Capital Leas es 

Net Cash (Used) for Capital an d Related Finan cing Activities 

Interest Incom e on Investm ents 
Purchase of Certificates of Deposit 

Net Cash Provided (U sed) from Investing Activities 

Enterprise Fund 
Year Ended June 30 

452,276 65,475 

221,635 

( 18,563) 
(181,448) 

3,268 

( 2,500) 
( 2,387) 
(50,714) 

(92,699) 
(53,687) 

4,546 

( 4.962) 
274,765 

181,448 
50,714 

( 10.924) 
221,238 

(156,694) 
2,500 

( 5,834) 
(55,129) 
( 6,656) 
(221,813) 

17,701 

(345.000) 

The Accompan ying Notes Are An Integral Part Of Th ese Finan cial Statem ents 

- 5- 

214,871 

( 11,349) 
(185,106) 

9,359 

(75,000) 

1,635 

(255,233) 
( 444) 

40 
(235,752) 

185,106 
75,000 

260,106 

18,009) 

35,000) 
I9~00 

( 8,968) 
(80,978) 

11,294 

11.294 
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Enterprise Fund 
Year Ended June 30 

1996 

(53,109) 

396.420 

343.311 

The Accompanying Notes Are An Integral Part Of These Finan cial Stat
em ents 

- 6 - 

(45,330) 

441,750 

396.420 



Exhibit D 

Nove l - 

A sum m ary of significant accounting policies follows: 

The Hospital accounts for its financial position an d results of operations in accordance with generally 
accepted accounting principles applicable to governm ental units. 

Given the nature of the Hospital's activities, only one proprietary type fund
, an enterprise fu nd, is 

m aintained. The Hospital conducts its activities on a fee for service basis in a m anner sim ilar to 
com m ercial enterp rises that provide serv ices to th e public. Proprietary fund types are accounted for on the 
accrual basis. 

Under Louisian a law, hospita l service districts ar e not required to operate under a form al budget
. 

Accordingly, budgetary accounting is not presented in th e finan cial statem ents. 

Patient Revenu~ 

Patient revenues are reported net of free services and contractual adjustments, including estimated 
retroactive adjustments under reimbursement agreements with third-party payors. Retroactive adjustm ents 
are accrued on an estimated basis in the period in which the related services are rendered and adjusted in 
fu tu re periods as final settlements are determ ined. See Note 3. 

Fixed as sets oth er th an  th ose held under capital leases ar e included at cost
, or if donated, at fair value on the 

date of receipt. Depreciation is com puted using th e straight-line m ethod over th e assets' estim ated useful 
lives. See N ote 5. 

(~ nltnl | ~n~o~ nnd Am A~iT~ i~n 

Assets an d liabilities under capital leas es are recorded at the present value of the minimum leas e payments
. 

The as sets are am ortized over th eir related leas e term s which approximate their estimated productive lives
. 

Am ortization of as sets under capital leas es is included in depreciation. 

Inventories 

Inventories ar e reported principally at cost using a first-in
, first-out cost flow as sumption. 

- 7- 
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Note 2 - 

(Continued) 

Com pensated Absences 

The Hospital's policy regarding employees' vacation pay provides that employees' earned and unused 
vacation benefits accum ulate and vest. Therefore a liability is recorded for those unpaid benefits. The 
Hospital does not provide any other com pensated absences that accum ulate and vest. 

Advertising 

Costs of advertising are expensed as incurred 

Income Taxes 

As a component unit of the Caddo Parish Commission and the State of Louisiana (Note 2), the Hospital is 
exem pt from incom e taxes. 

llatangibles 

The cost of an election to levy taxes for the Hospital's benefit is being amortized over the life of the levy (10 
years) beginning with the year ended June 30, 1988, the year which tax revenues were first received. See 
N ote 11. 

A new tax election was voted in and will be effective for year end June 30, 1997. The costs of this new 
election to levy taxes for the Hospital's benefit have been capitalized and w ill be am ortized over the life of 

the levy (10 years) beginning with the year ended June 30, 1997, the year during which tax revenues will be 
first received. 

Gash Equivalents 

For purposes of the statement of cash flows, cash and cash equivalents includes all unrestricted highly liquid 
deposits and debt instrum ents acquired w ith m aturities of three m onths or less. 

North Caddo Hospital Service District d/b/a North Caddo M emorial Hospital (the "Hospital") is located in 
V ivian, Louisiana and provides in-patient and out-patient acute and nonacute m edical care, including 
emergency services, primarily to patients residing in the Vivian area. A significant portion of the Hospital's 
revenues are from patients who are beneficiaries under the M edicare program (See Note 3). 

The Hospita l is organized and operated as a hospital service district and is a component unit of the Caddo 
Parish Com m ission. It has no component units in its operations. The Hospital operates and is financially 
independent of the Caddo Parish Comm ission. 

Since the Hospital is a component unit of the Caddo Parish Comm ission it is considered part of the 
Com m ission and is included as such for financial reporting purposes. Th e govern ing authority of the 
Hospital is a board of comm issioners consisting of six voting members. Th e members are appointed by the 
Comm ission for six-year term s. Th e governing authority of the Hospital board was established by an 
ordinance of the Caddo Parish Com m ission. 

- 8- 
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Note 2 - 

N O TES TO FIN AN CIA l, STATEM EN T~q 

(Continued) 

The Hospital was determ ined to be a com ponent unit of the Caddo Parish Com m ission due to its financia 
accountability to the Com m ission as follows: 

The Comm ission has the ability to appoint or remove members of the board at wi 

The Com m ission requires the Board to advise them on problem s concerning the operation of the 
hospital and other facilities. 

The accompanying financial statements present information only on the sole fund m aintained by the 
Hospital and do not present inform ation on the Caddo Parish Comm ission. 

Note 3 - Patient Revenues and Accounts Receivable 

The Hospital has agreem ents with third-party payors that provide for reim bursem ent to the Hospital at 

amounts different from its established rates. Contractual adjustments under third-party reimbursement 
program s represent the difference between the Hospital's established rates for services and am ounts 
reimbursed by third-party payors. 

Under the M edicare program, inpatient acute care services rendered to M edicare beneficiaries are paid at 
prospectively determ ined rates per discharge. Such rates include an am ount for capital costs apportioned to 
inpatient M edicare beneficiaries and vary according to a patient classification system that is based on 
clinical, diagnostic, and other factors. Inpatient nonacute services, outpatient services and capital costs 
apportioned to outpatient M edicare beneficiaries are paid based upon a cost reimbursem ent method. The 
Hospital is reim bursed for cost reim bursable item s at a tentative rate w ith final settlem ent determ ined after 
subm ission of annual cost reports by the Hospital and audits by the M edicare fiscal interm ediary . 

For the years ended June 30, 1996 and June 30, 1995, the Hospital received approximately 71 percent and 
70 percent respectively, of its gross patient revenue from M edicare beneficiaries. These revenues are 

subject to health insurance program fiscal intermediary review and retroactive adjustment. Cost reports for 
the years ended June 30, 1996, 1995 and 1994 are subject to examination. Provisions have been made for 
estimated settlements and adjustments. 

Prior to July 1, 1994, inpatient and outpatient services rendered to M edicaid beneficiaries were reimbursed 
under a cost reim bursem ent m ethod. Effective July t, 1994, inpatient serv ices are reim bursed at a per diem 
rate and outpatient serv ices are reim bursed under a cost reim bursem ent m ethod. Under the cost 
reimbursement method, the Hospital is reimbursed at a tentative rate with final settlement determined after 
subm ission of annual cost reports by the Hospital and audits by the M edicaid fiscal interm ediary. Under the 
per diem method, one established rate is used for all patient stays regardless of the m agnitude or com plexity 
of the services provided. The Hospital's M edicaid cost reports for the years ended June 30, 1996, 1995 and 

1994, are subject to examination by the Medicaid fiscal interm ediary. Provisions have been made for 
estimated settlements and adjustments. 

- 9 - 
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N ote 3 - 

Note 4 - 

(Continued) 

At June 30, 1996, the Hospital has $186,138 in settlements receivable from the M edicaid program that, due 
to adm inistrative delays, are expected to be received no earlier than July 1, 1997. 

All cash in banks is insured or collateralized. Louisiana law requires banks and savings and loan 
associations to secure a governm ent's deposits by pledging governm ent securities as collateral. For this 
purpose "cash in banks" is com prised of the account balances according to the banks' records which at 
June 30, 1996 are as follows: 

Cash in Banks 

Insured by FDIC 

Collateralization 

Citizens 
N ational 
Bank 

$ 177,129 

$ 100.000 

$ 300,000 

Bank 
O ne, 
N .A. 

$ 652,048 

$ 100.000 

$ 565,000 

Collateral is held by the pledging financial institution's trust departm ent in the nam e of North Caddo 
M em orial H ospital. 

Note 5 - Depreciation 

Depreciation expense and the estimated useful lives of the major categories of fixed assets are as follows 

Year Ended June 30 

Buildings and Building Improvements 

(15-40 years) 
Equipment and Furniture (4-25 years) 
Land Improvements (8-20 years) 

1996 

$ 65,475 
147,883 
6.281 

$ 219.639 

1995 

$ 65,500 
141,422 
5.953 

$ 212.875 

N ote 6 - Capital Leases 

The Hospital leases com puter equipm ent under a capita l lease which expires in 1999. The com puter lease 
autom atically transfers ownership of the equipment to the Hospital at the end of the lease term . 

During the year ended June 30, 1996, the Hospital converted a capital lease of office equipm ent to an 

operating lease (See Note 9). Also during the year ended June 30, 1996, the Hospital excised its option to 
purchase an ambulan ce it was leasing under a capital lease. 
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Note 7 - Notes Payable (Continued) 

N ote 8 - 

Citizens Bank & 
Trust Com pany of 
Louisiana 

Total Notes Payable 
Less-Current Portion 
Long-Term Portion 

Principal Payable in 120 
m onthly installments of 

$1,458 beginning 8-1-85, 
interest at 9% is payable 

sem i-annually; Secured by 

pledge of excess revenues 

pursuant to certificate of 
indebtedness 

See N ote 9 concerning operating lease com m itm ents 

See Note 3 regarding contingencies concerning the Hospital's M edicare and M edicaid cost reports
. 

Note 9 - Dq~_crating Leases 

Telephones 
M edical Equipm ent 
Various Other Equipm ent 

2,917 

$ 5,834 
5.834 

$. -0- 

Year Ended June 30 
1996 

$ 14,293 
33,857 
12.791 

$ 60.941 

M inimum future rentalpaym ents under noncancellable operating leasesare as follows 

Year Ending June 30 
1997 $ 32,112 
1998 7

,140 
1999 5

.355 

$ 44,607 

- 13 - 

L99~  
$ 10,659 

28,226 
16.397 

$ 55.282 
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Note 14-1nterest Expense 

Interest expense is sum m arized below : 

Interest Expense on Notes Payable 
Other Interest Expense 

Note 15- Advertising 

Year Ended June 30 
1996 

$ -0- 
3.268 

$ 3,268 

1995 

$ 2,014 
7.345 

$ 9.359 

Advertising costs for the years ended June 30, 1996 and June 30, 1995 are $7,879 and $3,894, respectively 

N ote 16- Significant Estim ates 

As described at Note 3, estimated allowances from accounts receivable for bad debts and contractual 
discounts and settlem ents have been provided. Due to uncertainties inherent in the estim ation of such 
allowances, it is at least reasonably possible that actual bad debts and contractual discounts and settlem ents 
that m aterialize in the near term could differ m aterially from the estim ates. 

N ote 17- Fair Values of Financial Instrum ents 

The carrying am ounts of all the Hospital's financial instrum ents, both assets and liabilities, approximate 
their respective fair values due to their short m aturities. 

- 19 - 


