
V illage of C larence, Louisiana 
N otes to Fillancial Stalem cnts 

Juuc 30, 1996 

l'agc 9 

Fixed Assets-Tile accounting and ]cportiag treatm ent applied to tile fixed assets and Iong-tcrm 
liabililies associated w ith a fund are determ ined by its m easurem ent focus. A ll govcrnm eotal fimds 
are accounted for oil a speuding or "financial flow " meastuemeut focus and only current assets and 
cur]eat liabilities are generally inchldcd on their balancc sheets. 

Fixed Assets used in govcrnmcutal ftmd tyl)c opelatious (general fixed assets) are accounted for iu 
the gelleral fixed assets accotlnt grotlp, and are recorded as expendilures ill the govelnlnenlal fLuid 
types whell pta'chased. Assets are wducd at Ifistorical cost. The V illage has elected not to capitalize 
public domain ("infr~structulC") fixed asscls consisting ofcertaiu improvements olhcr than buildings, 
including loads, bridges, sidewalks, and drailmgc improveulellts. 

Tbe accoum group is not a "flmd". It is concerned only w ith the m easurem el]t of financial position 
and is not involved w ith tile uleasurem cnt of results of operations. 

The proprietary fired is accounted fbr on a cost of services or "capital m aiulenance" m easurem ent 

focus, and all assets and all liabilities (whether current or uoucurrent) associated with its activity are 
included on tile balance shcet. 

Depreciation of all exhaustible fixed assets used by lhe proprietary funds are charged as an expense 
againsl the operations. Depreciation has been provided over the estimated usefld lives using the 
straight-line m cthod. A ssets are show n at historical cost less au allowauee for depreciation. The 
allowance for depreciation at Junc 30, 1996 was $71,955. The estimated usefid lives are as follows: 

W ater System 
Sew el" Systcal 
Vehicles 

50 years 
50 years 
5 years 

A ll governmental funds are accotmted for using lhe modified accrual basis of accouutiug. Their 
t'eveuues are recognized wben they becom e m easurable and available as neI etll'ren( assets. 

Expenditures are generally recognized under the modified accrual basis of accounting when the 
related filud liability is incurred except that principal and interest on general long-term debt is 
recoguized when due. I~luchase of various operating supplies are regarded as expeuditures at tile 
tim e purchased. 

Tile proprielalT fund is accounted for usiug tile accrual basis of accounting whereby revenues are 
recognized when they are earned and expenses arc recognized when iuctu'red. 
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The Village of Clarence, l,ouisiana, is inco]porated ul)der the Lawrason Act with a M ayor-Board of 
A h]erm en form of governm ent. The execulive branch of government is headed by lhe M ayor and a 
l,egishllive branch consisling of A lderm en. 

This report includes all funds and account groups w hich are controlled or dependent on the V illage 

of Clarence's executive and legislative branches (the Mayor and Aldermen). Control by or 
dependence on the V illage of C larence was determ ined on the basis of budget adoption, taxing 
authority, authority to issue debl, election or apl)ointm cnl of governm ent body, and other general 
oversight responsibility. 

he V illage's operations include police, streets and drainage, and general and adm inistrativc services 
n addition, the V illage operates a Utility System which provides water and sewer services. 

Summary of Siglfi ficant Accpmlfi~ 'olicies 

Ftmd Accountiag The accotmls of the Village of Clarence are organized on the basis of fimds and an 
account group, each of which is considered a separale accounting entity. The operations of each fund 
are accotlnted for w ilh a separate sel of accounls that com prise ils assels, liabilities, timd equity, 
l-eVelll.les, alld cxpendiltlles, C)l exl)cnscs, as appropriale. (iOVelnll/en[ resotlrees life alloealed Io 311d 
accounted for in individual funds based upon the purposes lbr which llley are to be spent and the 
means by which spending aclivitics are controlled. The various fimds are grouped, in the financial 
slatcmcnts in Ibis rcporl, into tlucc generic fund types and two broad fund categories as follows: 

G overlllnellta 

General Fund-The General Fund is the general operating fund of the V illage. It is used to 
account for all financial resources except those required to be accounted for in another fire d. 

Spe.cifd Revenue Funt:s-Specia Revem~e |:unds arc used to aceounl for ll~c proceeds of specific 
revenue sources I.hat are legally restricted to expenditures [br specific purposes 

l';ntcrprise Funds-The lh~terprise Funds are used to account for operations (a) that arc financed 
and operated in a nmnner sim ilar to privale business enterprises where the intent oflhe governing 
body is that the cost (expenses, including depreciation) of providing goods or services to the 
general public on a coalimfing basis bc financed oJ" recovered primarily through user charges, or 
(b) where the governing body has decided the periodic determination of revenues carried, 
expel)sos incm Jed, am l/or J)el incom e is appropriate for capital m ainlel)m)ce, pt~blic policy, 
management cont]'ol, accountability or other purposes. 



V illage of C larence, Louisiana 

Slalenlenl of Cash Flows 
qopriclary Fund Typc-l';nlerprise Ftm d 

Year l';ndcd Jtmc 30. 1996 

Cash Flows fiom O peraling Activilics: 
Net l,oss for I.hc Year 

Adjustnmnls to Reconcile to Net Cash- 
I)eprcciation 

(Incrcasc) in A/R 
(Increase) in Rcstriclcd Assets 
(l)ccrcase) in Accounts Payable 

Cash Provided by O pcraling Activilics 

Cash Used by Investing Aclivities 

(Increase) in Planl 

Cash l'rovidcd by Financing Activitics: 
I",epaym cnt of l)cbt 
Contributcd Capilal 

Cash Provided by Financing Activitics 

(l)ccrcase) in Casl 

Beginning Cash 

See accounlant's compilalion reporl 

996 

$ (5,810) 

18,422 

(3,250) 
(5,323) 
18,246 

$ 222,28585 

$1125 o~ 9o9o) 

$ (5,000) 
25~09090 

$ 200,09090 

$ 17,285 

_ 2 3,32424 

$..D_,6_~  
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V illagc of Clarcncc, l.ouisiana 

Statem ent of Revenues, I-xpenses & Changes in F, etainm d l-arnings 
Proprietary Fund Type 

l:,ntcrprisc Fund 
Year Ended June 30. 1996 

O pcraling Revcm ms: 
I)lilily Sales &  M iscellaneous 

O pclaling I'~xl'Jcn sos: 
"l'axes 
Fuel Purchased 
lvlainlenance &  l.abor 
Supplies, elc. 
l:~lcclricily 
Salaries 
h ISL111ai1c(2 
Ivliscellaneous 

Total 

"l'olal O perating F, xpenses 

Opcraling lncoln~ (I ,oss) 

Non-OI)orating F, ovenues (l{xpcnses) 
hilorosl hlcolllC 
hllor0sl [3xpollSO 

Tolal 

Oilier Fiilancing Sources (Uses) 
Transfers (Oul) 

Net Income (l,oss) 

Retained Earnhlgs-Beginning 

F, clahled I{arnings-l~,nding 

~eo acCOilll|all|S COlllpiIaliOll ropor[ 

996 

$ 77~606 

$ 7,746 
899 

8,838 
7,689 
17,143 
10,191 
2,140 
.4 ~25_4_ 

$ 58.900 

$ ]8_A22 

$ 77,322 

284 

$ 256 
~ ,3_5_0 ) 
$~ o94) 

$ o 

$ (5,810) 

C166,977) 

$L1.7.2 J2~2) 
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V illage of Clarence, Louisiana 
N otes to Financial Slatem enls 

June 30, 1996 

Budgets and BudRclacv Af:collntin~  

Tile V illage utilizes the tbllowing procedures ill establishing tile budgetary data reflected in the 
financial statem ents. 

'he M ayor i~rel)ares the budget wllich is to be subm itted to tile l~oard of A ldermen 
meting of the Board. The budget is to be voted oil at tile June m eeting. 

2. Tile budget Call be amended aRcr adoption by tile M ayor subm itting an amended budget to tile 
Board, and adoption by tile Board. 

3. A ll budgetalT appropriations lapse at lhe end of each fiscal year 

4. Tile budget lbr the General limd is adopted on a basis consistent w ith generally accepted 

accounting pliociples (GAAP). 

W aler alld Sewer Nvstem hlvelltories 

W ater, sewer and gas system stlpplies used in tile proprietary fund are expensed when purchased 
SillCe tile alllOl.lllt oil balld, if any, is iio[ nlateria{ ill allIOlllll. 

lletirem ent Com lnitlnents 

'l'hc em ployees of tile V illage of Clarence are not covered by any pension system , other than the 
social security system . 

_Unpaid A cctLt~})~J_e_d Y~co!io!) ond Sjc kPay 

At June 30, 1996 there was no unpaid accumulated vacation or sick pay 

l-nctllllbrallce Accotlntinp. 

"he Village of Clarcnce does not em ploy tile use of "encumbrance" accounting methods 

tllllns on Com bined Statem ents - Overview 

Total cohmm s on tile com bined statem ents-overview are captioned "M em orandmn Only" to indicate 
that riley are presented only to thcilitate financial analysis. Data in these cohmm s do not i)reseol 
financial position, results of operations, or changes in financial position ill conform ity with generally 
acccp|ed aecoulltillg principles. N either is such data com parable to a consolidation. Interfiald 
elim inations have oot been m ade in the aggregation of this data. 



GI~NI~RA I, PURI~O SE FINAN CIA L STATI~;M ENTS 

(COM I~INEI) STATEM I';NTS - OVERVII:~W ) 
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4. l)etcrm iac whclhcr any of those cm ployccs included in lhe listing obtained flom m anagem ent in 

agreed-upon procedures (3) wcrc also included oil tile listing oblained from management in agrccd- 
upon procedure (2) as imlncdialc family members. 

None of the clupklyecs included on tile list ofcmployees providcd by management 

lagrccd-upon procedure (3)] appeared ou the list provided by 
managelnent in agreed-upon pJocedure (2). 

Budgeling 

5. Obtained a copy of lhe legally adopted budget aml all alncndlllelllS 

M almgcm cnt provided us w ith a coy of the original budget 
There were amcndlnelrtS to lhe budget during tile year. 

6. Trace lhc budget adoption aIld am endm ents lo tire m intlle book 

W e traced tile adoption of the budget aud amendments 1o tile m inute book 

7. Conlpare tile revenues and expenditures of lhe final budget to aclual revenues and expenditures to 
detcrlniae if actual revenues or expenditul'es exceed budgeted amounts by lllofe than 5% . 

W e com pared tile revenues aud expenditures of the final budget to actaal revenues 
and expenditures. Actual rcveuucs and expenditures for the year did not exceed 
budgcted am otm ts by m ore lhall 5% , except that expenditures of the G eneral 

Fund were 12% in excess of amounts budgeted Ibr the year'. 

8. l~,andom ly select 6 disbursements made daring tile period trader exam ination and 

(a) tlace payments to stqlporling documentation as to proper amount and payee 

W e cxam incd supporting docum entation for each of the six selected disbursem ents 
and found that paym ent was for thc pJ'oper am ould and m ade to the correct payee. 

(b) determine if paymeJlts wcrc properly coded 1o tile con'ccl fired and general ledger accounl; and 

All payments exam ined were properly codcd to the correct fund and gcneral ledger account 

(c) determine whether payments received approval flom proper authorities 

A ll paynlenls exam iued were i)ropcrly approved by tile proper authorities 



Village of Clarcncc, ],ouisiana 

I'A B I,E O F C O N T E N T S 
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V illage of Clarence, l,Otlisiana 
Noles to Financial Statem ents 
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J'bc annual requiremen(s to alnor(ize all debt outstanding as of June 30, 1996 including interest 
payments of $146,050 arc as follows: 

1997 
1998 
1999 
2000 
Thcreafler 

Total 

6. J!low of Funds, I~,estrictiononU se- ~later Fl!nd 

$ 13,000 
12,750 
12,500 
13,250 

216~ %0 

Under the term s of the I)ond indenture on outstanding W ater Utilily Bonds dated July 1, 1970, and 
December 4, 1979, all income and ievcJrlles (bcreinaflcr referred lo as rcvcrltlc) of every ilalllle, 
earned or derived froln operations of the Utility Systcm, are pledged and dedicated to the relirement 
of said bonds and are to be set aside into the following funds: 

(a) Each monlh, lhere ",viii be set aside into a fillid called tile Amortization Fund an amount 
ccmslituting 1/12 of Ihe next m altlring iustalhnenl of prirlcipal and interest on tire outstanding 
bonds. Such transfers shall be fully sufficient to assure thc prom pt payment of principal and 
interest installm enls as they becom e due, and m ay be used only for such paym ents. 

(b) There shall also be set aside inlo a Rcserve Fund an amotmt equal lo 5% of tile principal and 
interest paym ents required during lhe m onth until there shall have been accum ulated in the 
Reserve Account an alnounl equal 'to lhe maxinm m principal and interes/requirem enl in any one 
maturity year ($13,850). Such amounts may be used only for" tile payment of maluring bonds and 
inlerest coupons for which sufficient fimds are ]lo| on deposit in lhe Amortization Fund and as to 
which lherc would otherwise bc default. 

(c) Flmds will also be set aside into a l)eprceiation and Contingency Fund at tile rate of $55 per 
month. M oney in this fund may be used lbr Ihe making of extraordinary repairs or replacements 
1o/hc system which arc necessary Io keep the system in operating eondilion and for which money 
is not available as a m aintenance mid operation expense. 

(d) All oflhc rcvenues received in any fiscal year that are IIOl required Io be paid in such fiscal year 
into any of Ihc above noted fimds shall be regarded as surplus and may be used for any lawfid 
pl.lrpose. 
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V illage of Clarence, I,ouisiana 

}age 14 
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W e Imvc i)crform ed Ihc i'~r(~ct'(hlrcs inchldcd in the I.otd.vi~m~l (;overm u('nl /llldil (;uide ar, d c11111110raltRl 
Ilclow, which were agreed to by the m anagement (11" Ihc V illage of Clarence and lhc I.cgislalivc A udilor, 
~;lale of Lc, uisinna, solcly Io assisl the users in evalualing m anagcm enl's asserlions abou! the V illage ol 
CD, rcv, cc's corc, p[iartcc w ith cctlain laws and regulations durin~ Ihc ycar en(Icd JurLc 30, 1996 included in 
the acconq~anying ].~lJli.siilml zllle3'l(ll/Oll (}lt~,.vlimm~dre. This ~lgl"oe(lIllJ~OII ])roccdures engagcn'lenl 'was 
perform ed in accal'dancc ',,,,itll standards eslablishcd by Ihc Am erican Inslihltc oF Certified Public 
/\ccoII111allls. The sufficiency oflhcse procedures is solely the responsibilily oflhc specified uscrs of'the 
leport. Cor~sequentl',,, we m ake no replcscntalion i'ct:~alding Ihe sufficiency of Ihe proccdurcs dCSCl'ibcd 
below cilhcr for 'the purpose for which ~his icpolt hns been u~qucstcd ~r Rw a~y ogler purpose. 

Sclcc| all cxr~cndilm cs ramie din ing the year For malcrial and supplies cxccc,Jing $5,000, or public 
works exceeding $50,000, aml dctcrrrtinc whether sttch puichascs ",vote made in accordance w ilh 

I.SA-I(S 38:2211-2251 (the r, ul4ic bid law). 

(;od~" r~l l':lhicv.fi~r I~ld~lic ()/.ficiul,~ zmd I'l~blit" I'J.q~lqvee.v 

Olll[lill ['I'(1111 II1111111gCIIIC11| ~1 llS{ ()f'(lic imlncdiaic fan'~ily iiic111[~~1s or each boaM mcmbcr as dclincd 
by I.SA-RS 42-1101-1124 (the code of ethics), and a list of outside business interests of all board 
members and employees, as well as Illeit immedialc fanlilics. 

M a~lagcmcn! provided us w ith thc required lisl, including the noted it, form ation 

3. Obtain ~roln Illiln~lgcnlcll| a listing of all em l)loyecs paid during tile period under exalninaliort 



M eetings 

age 16 

9. lgxam ine evidence indicating that agendas [br meetings rccorded in the m inute book were posted or 

adverliscd as requilcd by I~SA-I(S 42: I through 42:12 (tile open meetings law). 

he V illage of Clarence is only required to posl a notice of each m eeting and 
the accompanying agenda on the door of the Village's office building. 

])c,b! 

0 Exmnilm bank deposils tbr the period uader exam ination and determ ine whether any sucl 
appear to be proceeds of bank loans, bonds, or like illdcbledness. 

W c inspected copies of all bank deposits slips for the pcriod under exam ination 
and holed no dcposits which appeared to be proceeds of 

bank loans, bonds, or like indcbtedness. 

AdP(lllees EHld Bonuses 

~xam ine payroll records and m imdes lbr the year to determ ine whether any paymenls have bee 
lade to em ployees which m ay constitute bonuses, advances, or gills. 

A reading of tile m inutes of lhe district for tile year indicated no approval for tile 
paym ents noted. W c also inspected payroll records lbr the year and noted 

no instances which would indicate i)aym ents to elnl)loyees w hich 
would constitute bonuses, advances, or gifts. 

W e were not engaged to, and did not, perform an examination, thc objcctivc of which would be the 
expression of an opinion on inanagcmcnt's asserlions. Accordingly, we do not express such an opinion. 
I lad we performed additional procedures, other matters m ight have come to our attention that would have 
been rcported to you. 

'lhis lel)orl is intended solely lbr the use of managcmcnt of the V illage of Clarcncc and the Legislative 
Auditor, ~Slale of I~ouisiana, and should n,at be used by those w ho have IlOl agreed to tile procedures alld 
laken responsibilily for the suffieie~)cy oflbe procedures Jbr flm ir purposes. Ilowever, lifts repot! is a 
mailer of public record and its distribution is nol lim ited. 

re sort, Thol m s & Culm ingham, CPA's 0 " 

Oclober 9, 1996 
Nalchiloches, I,ouisiana 



V illage of C larence, Louisiana 
Notes Io Financial Slalenlenls 

June 30, 1996 

Rcslriclcd Assels - I~rol)rietai)' Fund YPq 

Restricted assets were apl)lieablc to tile follow ing at .hme 30, 1996 

Reserve Fund 
Contingency Fund 
A nlorlization Fund 
Custom er l)eposils 

Total 

n General Fixcd Asscls 

A sunllnary of changes in general fixed assets tbllows 

Balance at July 1, 1995 
Addilions R~r ycar 
Balance at Junc 30. 1996 

5. ('lm~ cs in Long-'lcrm l)~bt 

1996 

$ 4,515 
269 

9,238 
5,791 

$j3,~1~ 

$58,068 
0 

$~ ,0.6.8 

'age 

c follow ing is a SUlllnlary of bond Irallsactions of the V illage for the year ended June 30, 1996 

lends Payable at July I, 1995 

Less. Bonds Relired - 6-30-96 

Bonds l'ayable al June 30, 1996 

Revenue 
Bonds 

$127,000 

5,000 

$~22~9_9_0 

Bonds payable at J tree 30, 1996 are com prised of the follow ing individual issues 

979 W ater Revenue Bonds 
970 W ater Revenue Bonds 
Total 

Issue 
D ale 
12-4-79 
% 1-70 

Final 
_lVla[urity 
12-31-19 
12-31-15 

Rate 
5%  
5%  

"lZq~aJ 
$116,000 

6,000 
$122d)_~  



7. Cash and hw estnm&lts 

V illage of Clarence, I,ouisiana 
N otes to Financial Statements 

June 30, 1996 

age 13 

The V illage's cash is held in separale cash accounts
, and accounted ibr separately in each of the 

Village's limds. At June 30, 1996, the Village's cash totaled $41,382. All of lhis cash is held by 
banks, and $41,382 is covered by 1:1)1(; insurance, 

The Village's cash is categorized below to glvc an indication of tile level of risk assumed by the 
V illage at June 30, 1996. Category I includes cash held by tile Village which is insured and held in 
the Village's imme. Category 2 would include cash and invesllnents held in the V illage's name which 
is uninsured or tmregislered, Calegoly 3 would inchtde the Village's cash held by a ~ruslee or o/her 
third party not in the Village's name and tm illsured and unregistered, 

olal Cash & (.'asia Fxluiwdenls $41,382 

_4L382 

$ Q 

Category 
2 

$0 

9 

$fl 

$0 

o 

$~ 

8. A sum m ary of proprietary fund property, planl and equipmen! at June 30, 1996, follows 

W ater &  Sewer System 
Total 

,ess, A ceunltllaled l)eprecialioll 
Net Value of l'roperty 

$1,500.174 
$1,500,174 

SL42~& !~ 

Carrying 
Value 

$41,382 

41 382 

$ Q 


