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Village of Clarence, L.ouisiana
Notes to Financial Statements
June 30, 1996

Iixed Assets-The accounting and reporting treatment applied to the fixed assets and long-term
liabilities associated with a fund arce determined by its measurement focus. All governmental funds
arc accounted for on a spending or "financial flow" measurement focus and only current asscts and
current liabilities are generally tncluded on their balance sheets.

IYixed Assets used in govermmental fund type operations (genceral fixed assets) arc accounted for in
the gencral fixed assets account group, and are recorded as expenditures m the governmental fund
types when purchased. Asscts are valued at lnstorical cost. The Village has clected not to capitalize
public domam ("infrastructure™) fixed assets consisting of certain improvements other than buildings,
including roads, bridges, sidewalks, and drainage improvements.

The account group is not a “"fund”. It is concerncd only with the mecasurement of financial position,
and is not involved with the mcasurement of results of operations.

The proprictary fund 1s accounted for on a cost of scrvices or "capital maintenance” measurement
focus, and all assets and all habilitics (whether current or noncurrent) associated with its activity are
included on the balance sheet.

Depreciation of all exhaustible fixed asscts used by the proprietary funds are charged as an expense
against the opcerations.  Depreciation has been provided over the estimated useful lives using the
straight-lme mcthod. Asscts arc shown at historical cost less an allowance for depreciation. The
allowance for depreciation at June 30, 1996 was $71,955. The estimated useful lives are as follows:

Water System 50 years
Sewcer System 50 years
Vcehicles d years

3asis of Accounting

All governmental funds arc accounted for using the modified accrual basis of accounting. Their
revenucs are rccognized when they become measurable and available as net current assets.
Expenditures are pencrally recognized under the modificd accrual basis of accounting when the
related fund hability is incurred except that principal and interest on gencral long-term debt is
recognized when due. Purchasc of various operating supplics arc regarded as expenditures at the
time purchased.

The proprictary fund is accounted for using the accrual basis of accounting whereby revenues are
recognized when they are carned and expenscs are recognized when incurred.
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ACCOUNTANT'S COMPILATION REPORT
ONTHE FINANCIAL STATEMENTS

The Honorable Larl Alexander, Mayor
and Village Alderman
Villape of Clarence, Lowsiana

We have compiled the accompanying balance sheet of the Village of Clarence as of June 30, 1996, and
the related Statement of Revenues, Vixpenditures and Changes in Fand Balance - Budget (GAAP Basis)
and Actual for the year then ended, in accordance with standards established by the American Institute of
Certilicd Public Accountants. ‘The linancial statements have been prepared on the modified accrual basis
of accounting, which is the generally accepted accounting method established by the Governmental
Accounting Standards Board for governmental units.

A compilation 15 limited to presenting, in the form of financial statements, information that is the
representation of management. We have not andited or reviewed the accompanying financial statements,
and accordingly, do not express an opinion or any other form of assurance on them.

é,.—- ochmnen, Oham%_dwmvw%lﬂyn

Fohnson, Thomas & Cunningham, CPA’s

October 9, 1996
Natchitoches, Louisiana
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Village of Clarence, Louisiana
Notes to Financial Statements
Junc 30, 1996

The Reporting Lntity:

The Village of Clarence, Louisiana, is incorporated under the Lawrason Act with a Mayor-Board of
Aldermen form of government. The exccutive branch of government is headed by the Mayor and a
L.egislative branch consisting of Aldermen.

This report includes all funds and account groups which are controlled or dependent on the Village
of Clarence's exccutive and legislative branches (the Mayor and Aldermen).  Control by or
dependence on the Village of Clarence was determined on the basis of budget adoption, taxing
authority, authority (o issue debt, election or appointment of government body, and other general
oversight responsibility.

The Village's operations include police, streets and drainage, and gencral and administrative services.
In addition, the Village operates a Utihty System which provides water and scwcer services.

Summary of Significant Accounting ’olicies:

I‘'und Accounting ‘The accounts of the Village of Clarence are organized on the basis of funds and an
accounl group, cach of which is considered a separate accounting entity. The operations of cach fund
arc accounted Tor with a scparate set of accounts that comprise ils asscts, habilitics, fund equity,
revenues, and expenditures, or expensces, as appropriate. Government resources are allocated to and
accounted for in individual funds based upon the purposes for which they are to be spent and the
mecans by which spending activitics arc controlled. The various funds are grouped, in the financial

statcments in this report, into three generic fund types and two broad fund catcgorics as follows:

Governmental 1Funds-

General Fund-The General fund is the general operating fund of the Village. It is used to
account for all financial resources except those required to be accounted for in another fund.

special Revenue Funds-bpeeial Revenue Funds are used to account for the proceeds of specific
revenuc sources that are legally restricted to expenditures for specific purposes,

Proprictary Funds-

Enterprise 1'unds-The Enterprise Funds are uscd to account for operations (a) that arc financed
and opcrated in a mannct similar to private business cnterprises where the intent of the governing
body is that the cost (expenses, including depreciation) of providing goods or scrvices 1o the
general public on a continuing basis be financed or recovered primarily through user charges, or
(b) where the governing body has decided the periodic determination of revenues carned,
cxpenses incurred, and/or net income 1s appropriate for capital maimicnance, public policy,
management control, accountability or other purposcs.
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Village of Clarence, Louisiana
Statement of Cash I'lows

Proprictary Fund Type-Enterprise Fund
Year Ended June 30, 1996

1996
Cash Flows from Operating Activitics:
Net l.oss for the Year $ (5,810)
Adjustments to Reconcile 1o Net Cash-
Depreciation 18,422
(Increcase) in A/R (3,250)
(Increase) i Restricied Asscts (5,323)
(Decerecase) mm Accounts Payable 18,246
Cash Provided by Opcrating Activitics $22,285
Cash Used by Investing Activities:
(Increasc) in Plant $(25,090)
Cash Provided by I'inancing Activitics:
Repayment of Debt $ (5,000)
Contributcd Capital 25,090
Cash Provided by FFinancing Activitics $ 20,090
(IDecrcase) i Cash | $ 17,285
Beginning Cash 2,324
Ending Cash $ 19,600

See accountant’s compilation report.




Village of Clarcnce, Louisiana

Statement ol Revenues, Expenses & Changes in Retained Earnings

Opceratimg Revenuces:
Utihity Sales & Miscellancous

Opcrating LLxpenses:

Jaxcs
Iuel Purchased
Maimtenance & Labor
Supplies, etc.
Llcetricity
Salarics
Insurance
Miscellancous

Total

Depreciation
T'otal Operating Lixpenses

Opcerating Income (1.0ss)

Proprictary Fund Type
Laterprisce Fund
Year Ended June 30, 1996

Non-Opcrating Revenues (LLxpenses):

Interest Income
[nterest Lxpense
Total

(ther IFinancing Sources (Usces):
T'ransfers (Out)

Nct Income (1.0ss)
Retained Larnings-Beginning

Retained Earnings-linding

Sce accountants compilation report,

1996

$ 77.606
$ 7,746
899
8,838
7,689
17,143
10,191
2,140
_.4.254
$  58.900
$_18.422
$ 77322
N, 284
$ 256
_ {6.350)
$  (6,094)
$_ .0
$ (5,810)
(166,977)
$(172,187)
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Village of Clarence, Louisiana

Notes to Financial Statements
Junc 30, 1990

Budgets and Budggtary Accounting

The Village utilizes the following procedurcs in establishing the budgetary data reflected in the
financial statcmcents.

1. ‘The Mayor prepares the budget which is to be submitted to the Board of Aldermen at the May
meeting of the Board. The budget is to be voted on at the June meceting.

2. The budget can be amended afier adoption by the Mayor submitting an amended budget to the
Board, and adoption by the Board.

3. Al budgetary appropriations lapsc at the end of each fiscal year.

4. The budget for the General fund is adopted on a basis consistent with gencrally accepted
accounting principles (GAAP).

Water and Scwer System Inventorics

Water, sewer and gas system supplies used in the proprictary fund are expensed when purchascd
since the amount on hand, il any, is not material 11 amount.

Retirement Comnutnents

The employees of the Village of Clarence are not covered by any pension system, other than (he
soclal sccurity system,

Unpaid Accumulated Vacation and Sick Pay
] cutnuiatea vacal t

[P — R ST — Y

At June 30, 1996 there was no unpaid accumulated vacation or sick pay.

I:ncumbrance Accounting

The Village of Clarence does not employ the use of "encumbrance™ accounting mecthods.

Total Columns on Combined Statecments - Qverview

Total columns on the combined statements-overview arc captioned "Memorandum Only” to indicate
that they are presented only to facilitate financial analysis. Data in these columns do not present
financial position, results of operations, or changes in financial position in conformity with gencrally
accepted accounting principles.  Ncither is such data comparable to a consolidation. [Interfund
eliminations have not been madce in the aggregation of this data.




GENERAL PURPOSE FINANCIAL STATEMENTS
(COMBINED STATEMENTS - OVERVIEEW)
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4. Determine whether any of those employces included in the listing obtained from management in
agreed-upon procedures (3) were also included on the listing obtained from management in agreed-
upon procedure (2) as immediate family members.

None of the employees included on the list of cinployees provided by management
|agreed-upon procedure (3)] appeared on the list provided by
manageinent in agreed-upon procedure (2).

Budgeting
5. Obtained a copy of the legally adopled budget and all amendments.

Managcment provided us with a coy of the original budget.
There were amendments 1o the budget during the year.,

6. Trace the budget adoption and amendments to the minute book.

We traced the adoption of the budget and amendments to the minute book.

7. Compare the revenues and expenditures of the final budget to actual revenues and expenditures 1o
determine if actual revenuces or expenditures exceed budgeted amounts by more than 5%.

We compared the revenues and expenditures of the final budget to actval revenues
and expenditures. Actual revenucs and expenditures for the year did not exceed
budgeted amounts by more than 5%, except that expenditures of the General
Fund were 12% in excess of amounts budgeted for the year.

8. Randomly sclect 6 disbursements made during the period under examination and:
(a) trace payments (0 supporting documentation as to proper amount and payee,

We examined supporting documentation for cach of the six selected disbursements
and found that payment was for the proper amount and madc to the correct paycc.

(b) determine if payments were properly coded to the correct fund and general ledger account; and

All payments examined were properly coded to the correct fund and general ledger account.

(¢) dctermine whether payments reecived approval from proper authorities.

All payments cxamined were properly approved by the proper authorities.
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Village of Clarence, Louisiana
Nolcs 1o Financial Statements
June 30, 1996

The annual requirements to amortize all debt outstanding as of June 30, 1996 including inferest
payments of $146,050 arc as follows:

097 $ 13,000
998 12,750
1999 12,500
2000 13,250
Therealtler 216,550
Total $2.68,050

I'low of Funds, Restriction on Use - Water Fund:

—_—_—— e, ——— ——————— ——_—— e ——— - S J—

Under the terms of the bond indenture on outstanding Water Utility Bonds dated July 1, 1970, and
December 4, 1979, all mecome and revenues (hercinafier referred to as revenuc) of cvery nature,
carncd or derived from operations of the Utility System, are pledged and dedicated to the retircment
of said bonds and are to be set aside mto the foliowing funds:

(a)

(b)

(d)

Lach month, there will be set aside into a fund called the Amortization Fund an amount
coustituting 1/12 of the next maturing installiment of principal and interest on the outstanding
bonds. Such transfers shall be fully sufficient to assurc the prompt payment of principal and
interest installments as they become due, and may be used only for such payments.

There shall also be set aside into a Reserve IFund an amount equal to 5% of the principal and
interest payments required during the month until there shall have been accumulated in the
Reserve Account an amount equal to the maximum principal and interest requirement in any one
maturity ycar ($13,850). Such amounts may bc used only for the payment of maturing bonds and
interest coupons for which sufficient funds are not on deposit in the Amortization Fund and as (o
which there would otherwise be default.

l'unds will also be set aside into a Depreciation and Contingency Fund at the rate of $55 per
month. Moncy in this fund may be used for the making of extraordinary repairs or replacements
to the system which are necessary to keep the system in operating condition and for which moncey
is not available as a maintenance and operation expense.

All of the revenues received in any fiscal year that are not required to be paid in such fiscal year
mto any of the above noted funds shall be regarded as surplus and may be used for any lawful
PUIrposc.



" t//?_; 5 (7 /
9 2EICIP.  « AAOIICETF (if e TEAIAIOTICCEIIL
» ‘

. L Page 14
{/ 'Ff(f%-r’/ tiﬁ/ffr -‘;%f:mrrn/ﬁ;nﬁ

l':#f:f.ﬂffﬁlr Ir(; _/Z-';(n..kﬂn. % ‘ﬂ ‘r’!_.y? {1/: ' I::/-r_jﬂ-ﬁ..i.u}-nﬂ/r/‘rnl}y";a-rrrr’}é-n .}ff, .%%:E:;:*%J -f -"'"i*.-fi""
: VN F e tr ' - PR - r ) S X ' N
. /Zl/rf . a-";/:’f-urrr.!. r(/l Fﬂﬂ- [;'// \ EJ/I ﬁlﬁ‘uré-nﬂ/ l"/'r-%f-frfﬁé-u t /ﬁfﬁf{:’ﬁ’fféﬂa -E/{":ﬁi’i‘rﬁnﬁ 75"’:":;5.7
S A S OSSR SVAL SN ST (3785 ) 3582658
7 “ ¥

hon (378 ) 3594447

INDEPENDENT ACCOUNTANTS REPORT
ON APPLYING AGREED-UPON PROCEDURIES

T'o the Honorable Larl Alexander, Mayor
and Village Aldermen
Village of Clarence, Louisiana

We have performed the procedures inctuded in the Lowisiana Government Audit Guide and enumerated
below, which were agreed 1o by the management of (the Village of Clarence and the Legislative Auditor,
State of Louisiana, solely to assist the users in evaluating management’s assertions about the Village of
Clarence’s compliance with certain laws and regulations during the year ended June 30, 1996 included in
the accompanying Lowisicna Attestation Questionnaire. This agreed-upon proccdures engagement was
performed in accordance with standards established by the American Institute of Certificd Public
Accountants. The sufficiency of these procedures is solely the responsibility of the specified users of the
report. Consequently, we make no representation regarding the sufficiency of the procedurces desceribed
below cither for the purpose for which this report has been requested or {for any other purpose.

Public Bid Lew

. Select all expenditures made during the year for material and supplics exceeding $5,000, or pubhc
works exceeding $50,000, and determine whether such purchases were made in accordance with
[.LSA-RS 38:2211-2251 (the public bid law).

Not applicable.
Code of Ethics jor Public Officials and Public Employees

'

2. Obtain (rom management a list of the immediate family members of cach board member as defined
by LLSA-RS 42-1101-1124 (the code of ethics), and a list ol outside business interests of all board
members and employees, as well as their immediate familics.

Management provided us with the required list, including the noted information.
3. Obtain from management a listing of all cmployees paid during the period under examination.

Management provided as with the required hst.
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Meetings

9. lixamine evidence indicating that agendas [or mectings recorded in the minute book were posted or
advertised as required by 1L.SA-RS 42:1 through 42:12 (the open mectings law).

The Village of Clarence is only required to post a notice of cach mecting and
the accompanying agenda on the door of the Village’s office building.

Debi

10. Examine bank deposits for the period under examination and determine whether any such deposits
appear 10 be proceeds of bank loans, bonds, or like indebtedness.

We inspected copies ol all bank deposits stips for the pertod under examination
and noted no deposits which appeared to be procecds of
bank loans, bonds, or hke mdebtedness.

Advances and Bonuses

1. Examine payroll records and minutes for the year to determine whether any payments have been
made to ecmployeces which may constitute bonuses, advances, or gifis.

A rcading of the minutes of the district for the year indicated no approval for the
payments noted. We also inspected payroll records for the year and noted
no mstances which would indicate payments 1o employccs which
would constitute bonuses, advances, or gifls.

We were not engaged to, and did not, perform an examination, the objective of which would be the
expression of an opinion on manageiment’s asscriions. Accordingly, we do not express such an opinion.
Had we performed additional procedures, othier matters might have comc to our attention that would have

been reported 1o you,

This report 1s intended solely for the use of management of the Village of Clarence and the Legislative
Auditor, State of Louisiana, and should not be used by those who have not agreed 1o the procedurcs and
laken responsibility for the sulliciency of the procedures for their purposes.  However, this reporl is a
matter of public record and its distribution ts not himited.,

Shmoan, oo

hnson, Thomas & Cunningham, CPA’s

October 9, 1996
Natchitoches, Lowisiana




3.

Wy

Village of Clarence, Louisiana
Notes 1o Financial Statements
Junc 30, 1996

Restricted Asscts - Proprictary I‘'und 'T'ype:

Restricted assets were applicable 1o the Tfollowing at June 30, 1996

Reserve Fund

Contingency Fund

Amortization Fund

Customer Deposits
|'otal

Changes in General Fixed Asscets:

A summary of changes in genceral fixcd asscts follows:

Balance at July 1, 1995
Additions for ycar
Balance at Junc 30, 1996

Changes 1 Long-Term Debt:

1996

$ 4,515
269
9,238
2,191

$19,813

$58,068
. 0
$58,008

Page 11

The following 1s a summary ol bond transactions of the Village for the year ended June 30, 1996:

Revenue

13onds

Bonds Payable at July 1, 1995 $127,000
LLess, Bonds Retired - 6-30-96 2.000
Bonds Payable at June 30, 1996 $122.000

Bonds payablc at Junc 30, 1996 arc comprised of the following individual issucs:

Issue Final

Date Maturity Rate
1979 Waler Revenue Bonds 12-4-79 12-31-19 5%
1970 Water Revenuc Bonds 7-1-70 [2-31-15 S%

Total

—————rLs

0,000

$122.000
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Village of Clarence, 1Louisiana

Noics to Financial Statements
Junec 30, 1996

7. Cash and lnovestmients:

The Village's cash is held in separate cash accounts, and accounted for separately in cach of the
Village's funds. At June 30, 1996, the Village's cash totaled $41,382. All of this cash is held by
banks, and $41,382 is covered by FDIC insurance.

The Village's cash is categorized below 1o give an indication of the level of risk assumed by the
Village at June 30, 1996. Category 1 includes cash held by the Village which is insured and held in
the Village's name. Category 2 would include cash and investments held in the Village's name whicly
Is uninsured or unregistered. Calegory 3 would include the Village's cash held by a trustee or other
third party not in the Village's name and uninsurcd and unregistered.

Category Category Calegory Carrying

| 2 3 Value
Total Cash & Cash Equivalents $41,382 $0 $0 $41,382
DIC Insurance 41,382 0 0 41.382
Balance Uninsured ... 0 $0 $0 .0

8. A summary of proprictary fund property, plant and equipument at Junc 30, 1996, follows:

Watcr & Sewer System $1,500,174
Total $1,500,174
[.ess, Accumulated Depreciation 71,955

Net Value of Property $1,428,219



