SEWERAGE DISTRICT NO. 1
OF CAMERON PARISH
Cameron, Louisiana
Notes to the Financial Statements (Continued)

Authorized  Levied Expiration

_Millage Millage Date
General (maintenance) 4.00 7.22 1998
Debt service Vanable .40 2009

The difference between authorized and levied millage is the result of reassessments of taxable
property required by Article 7, Section 18 of the Louisiana Constitution of 1974.

The following are the principal taxpayers for the parish and their 1996 asscssed valuation (amounts
expressed 1n thousands):

Assessed Valuation

Percent
1996 of Total

Trident NGL, Incorporated $8,071 6.33%
Natural Gas Pipeline Company of America 7,840 6.15%
ANR Pipeline Company 7,678 6.02 %
Transcontinental Gas Pipeline 4,173 3.27%
Texas Eastern Transmission Corporation 3,722 2.92%
Amoco 3,496 2.74%
Higman Towing 3,038 2.38%
Tenneco 3,031 2.37%
NGC Encrgy, Incorporated 2,802 2.20%
Camecron Telephone Company 2,013 1.58%

Total $45,864 __ 35.96%

3. RECEIVABLES
At December 31, 1996, the district has receivables of $140,443, as follows:
Current Restricted
Assets Assets Total

Sewerage fees $22,346  $22,346
Ad valorem taxes $110,501 6,122 116,623
State revenuc sharing 1,474 1,474

Total $111,975  _$28,468  $14(.443
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SEWERAGE DISTRICT NO. 1
OF CAMERON PARISH
Cameron, Lowstana

Independent Auditor's Report
on Internal Control Structure
December 31, 1996

In planning and performing my audit of the general purpose financial statements of Sewerage District No.
1 of Cameron Parish, for the year ended December 31, 1996, I obtained an understanding of the internal
control structure. With respect to the internal control structure, 1 obtained an understanding of the design
of relevant policies and procedures and whether they have been placed in operation, and I assessed control
risk in order to determine my auditing procedures for the purpose of expressing my opinion on the gencral
purpose financial statements and not to provide an opinion on the internal control structure. Accordingly,
I do not express such an opinion.

I noted the following matter involving the intcrnal control structure and its operation which I consider to
be a reportable condition under standards established by the American Institute of Certified Public
Accountants. Reportable conditions involve matters coming to my attention relating to significant
deficicncies in the design or operation of the internal control structure that, in my judgment, could
adversely affect the district’s ability to record, process, summarize, and report financial data consistent
with the assertions of management in the general purpose financial statements.

Payment for Compensatory Time Exceeded
Amount Supported by Records

Finding: The superintendent of Cameron Parish Sewerage District No. 1 and Cameron
Parish Waterworks District No. 1, was paid for his compensatory timc earned in
accordance with the policy adopted by Cameron Parish Secwerage and Water Board for
District No. 1 in December 1996. Upon an examination of the documentation supporting
the compensatory time payment, it was determined the superintendent was paid for 549
hours at $16.94 per hour or $9,300.06 ($3,100.02 was paid from the sewerage district and
$6,200.04 was paid from the waterworks district). The superintendent should have been
paid for 422 hours at $15.63 per hour or $6,595.86. The superintendent was paid
$2.,704.50 in excess of what he was entitied to receive. Several mathematical errors had
been made in the compensatory time records and the secretary used the incorrect rate of
pay per hour. Proper internal control dictates that evidence be present to support
management’s assertion that expenditures are for compensatory time earned. Errors in the
compensatory time records precludes the district from providing such documentation.

Recommendation: I rccommend the district seek repayment of the $2,704.50 paid in
excess to the superintendent.,
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SEWERAGE DISTRICT NO. 1
OF CAMERON PARISH
Cameron, Louisiana

Independent Auditor’s Report

on Internal Control Structure
Dccember 31, 1996

Management’s Response: The board stated that the superintendent will repay the funds
he received in error,

A material weakness 1s a reportable condition in which the design or operation of onc or more of the
specific internal control elements does not reduce to a relatively low level the risk that errors or
irrcguiarities in amounts that would be material in relation to the gencral purpose financial statcments
being audited may occur and not be detected within a timely period by employees in the normal course
of performing their assigned functions,

My consideration of the internal control structure would not necessarily disclose all matters in the internal
control structure that might be reportable conditions and, accordingly, would not necessarily disclosc all
reportable conditions that are considered to be material weaknesses as defined above. However, I do not
consider the reportable condition described above to be a material weakness.

This report 18 ntended for the information of the board of commissioners of Sewerage District No. | of
Camcron Parish and interested state and federal agencies. This is not intended to limit the distribution
of this report, which is a matter of pubhic record.

ey

West Monroe, Louisiana
May 12, 1997
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VISKNON:
oNs

CERTIFIED FUBL'W ACCOUMTANT

Independent Auditor's Report on Internal
Control Structure Used in Administering
Federal Financial Assistance Programs

MEMBER AMERICAN SEWERAGE DISTRICT NO. 1
INSTITUTE OF CERTIFIED OF CAMER()N PARISH
PUBLIC ACCOUNTANTS Camemn, I_,()lliSia“a

SOCIETY OF LOUISIANRA

I have audited the general purpose financial statements of Sewerage District No. | of

CERTIFIED PUBLIC

ACCOUNTANTS Cameron Parish, a component unit of the Cameron Parish Police Jury, as of December
31, 1996, and for the year then ended, and have issued my report thercon dated May
PRACTICE LLIMITED TO 12} 1()97.
GOVERNMENTAL
ACCOUNTING, AUDITING I conducted my audit in accordance with general accepted auditing standards;

AND FINANCIAL REPORTING

Government Auditing Standards, issued by the Comptroller General of the United
States; and the provisions of Office of Management and Budget Circular A-128, Audiis
of State and Local Governments. Those standards and OMB Circular A-128 require
that I plan and perform the audit to obtain reasonable assurance about whether the
gencral purpose financial statements are free of material misstatement.

In planning and performing my audit for the year ended December 31, 19906, 1
considered the internal control structure of Sewerage District No, 1 of Cameron Parish
in order to determine my auditing procedures for the purpose of expressing my opinion
on the general purpose financial statements and to report on the internal control
structure in accordance with OMB Circular A-128. This report addresses my
consideration of internal control structure policies and procedures relevant 1o
compliance requirements applicable to federal financial assistance programs. 1 have
addressed mternal control structure policies and procedures relevant to my audit of the

116 PROFESSIONAL DRIVE,

WEST MONROE,

LOUISIANA 71291 gencral purpose financial statements in a separate report dated May 12, 1997,
PHONE 318.325.2121
TOLL FREE LOUISIANA The management of Sewerage District No. 1 of Cameron Parish 1s responsible for
1.800.541.5020 establishing and maintaining an internal control structure. In fulfilling this
FAX 318.324.1630 responsibility, estimates and judgments by management are required to assess the

expected  bencfits and related costs of intermal control structure policies and
procedures. The objectives of an itcrnal control structure are to provide management
with reasonable, but not absolute, assurance that assets are safeguarded against loss
from unauthorized use or disposition,
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SEWERAGE DISTRICT NO. ]
OF CAMERON PARISH
Cameron, Louisiana

Independent Auditor's Report on

Internal Control Structure, etc,
December 31, 1996

that transactions are execuied in accordance with management’s authorization and recorded properly 1o
permit the preparation of general purpose financial statements in accordance with gencrally accepted
accounting principles, and federal financial assistance programs are managed 1n compliance with
applicable laws and regulations. Because of inherent limitations in any internal control structure, errors,
irrcgularities, or instances of noncompliance may nevertheless occur and not be detected.  Also,
projection of any evaluation of the structure to future periods is subject to the risk that procedurcs may
become inadequate because of changes in conditions or that the effectiveness of the design and operation
of policies and procedures may deteriorate.

For the purpose of this report, T have classified the significant internal control structure policies and
procedures used in administering federal financial assistance programs in the following categorics:

Accounting applications:
Revenues/receipts
Expenditures/disbursements

General Requirement - Civil rights

Specific Requirement - Reporting

For all of the intermnal control structure catcgories listed above, 1 obtained an undcerstanding of the design
of relevant policies and procedures and determined whether they bave been placed in operation, and
assessed control risk.,

During the year ended December 31, 1996, Scwerage District No. 1 of Cameron Parish expended no

federal funds. Its only federal program, Water and Waste Disposal Systems for Rural Communitics
(CFDA No. 10.418), consists of repayment of a construction loan received in 1969. The loan balance

at December 31, 1996, is $323,000.

I performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the
design and operation of internal control structure policies and procedures that I considered relevant to
prevenling or detecting material noncompliance with general requirements and specific requirements that
are applicable to the district's nonmajor federal financial assistance program. My procedures were less
in scope than would be necessary to render an opinion on these internal control structure policies and
procedures.  Accordingly, I do not express such an opinion.




SEWERAGE DISTRICT NO. |
OF CAMERON PARISH
Cameron, Louisiana

Independent Auditor’s Report on
Internal Control Structure, etc.
December 31, 1996

My caonsideration of the internal control structure policies and procedures used in administering federal
financial assistance would not necessarily disclose all matters in the internal control structure that might
constitute material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a reportable condition In which the design or operation of the
specific internal control structure elements does not reduce to a relatively low level the risk that errors
or irregularities in amounts that would be material to a federal financial assistance program may occur
and not be detected within a timely period by employees in the normal course of performing their assigned
functions. I noted no matters involving the internal control structure and its operation that I consider to
be material weaknesses as defined above.

This report is intended for the information of the board of commissioners of Sewerage District No. | of
Cameron Parish andd interested federal and state agencies. This 1s not intended to limit the distribution
of this report, which i1s a matter of public record.

%;2/2 =

West Monroe, Louisiana\
May 12, 1997
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SEWERAGE DISTRICT NO. |
OF CAMERON PARISH
Cameron, Louisiana
Notes to the Financial Statements (Continued)

2. Organizations for which the police jury does not appoint a voting
majority but are fiscally dependent on the police jury.

"

Organizations for which the reporting entity financial statements
would be misleading if data of the organization is not included
because of the nature or significance of the relationship.

Becausce the police jury appoints all board members of the district and can imposc
its will on the district, the district was determined to be a component unit of the Cameron
Parish Police Jury, the financial reporting entity. The accompanying financial statements
present information only on the funds maintained by the district and do not present
information on the police jury, the general government services provided by that
governmental unit, or the other governmental units that comprise the financial reporting
entity.

B. FUND ACCOUNTING

Sewerage District No. 1 of Cameron Parish is organized and operated on a fund
basis whereby a self-balancing set of accounts (Enterprise Fund) is maintained that
comprises its assets, liabilities, fund equity, revenues and expenses. The operations are
financed and operated in a manner similar 1o a private business enterprise, where the intent
of the governing body is that the cost (expenses, including depreciation) of providing
services on a continuing basis be financed or recovered primarily through user charges.

C. FIXED ASSETS

Fixed assets of the district are included on the balance sheet of the fund.
Depreciation of all exhaustible fixed assets are charged as an expense against operations.
Depreciation is computed using the straight-line method over the estimated useful hives of

the assets, which is 3 to 10 ycars for equipment, 25 years for buildings, and 40 years for
the sewerage system.

D. BASIS OF ACCOUNTING

Basis of accounting refers to when revenues and expenses are recognized in the
accounts and reported in the financial statements. Basis of accounting relates to the timing
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SEWERAGE DISTRICT NO. ]
OF CAMERON PARISH
Cameron, Louisiana
Notes to the Financial Statements (Continued)

Federal deposit insurance $216,296
Pledged sccurities (uncollateralized) __100,937
Total $317,233

Because the pledged securities are held by a custodial bank 1n the name of the fiscal
agent bank rather than the name of the district, they are considered uncollateralized
(Category 3) under the provisions of GASB Codification C20.106; however, Louisiana
Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise
and sell the pledged securities within 10 days of being notified by the district that the fiscal
agent has failed to pay deposited funds upon demand.

For the purposes of the Statements of Cash Flows, cash equivalents includes all

highly liguid investments (certificates of deposit and money market accounts ) with a
maturity date of three months or less when purchased.

F, COMPENSATED ABSENCES

Employees may accumulate from 3 to 25 days of vacation leave, depending on their
length of service with the district. Vacation leave can be accumulated without limitation.
Upon resignation or retirement, unused vacation leave is paid to the employee at the
employee's current rate of pay. Employees may accumulate 12 to 18 days of sick leave
each year, depending on their length of service. Sick leave may be accumulated without
limitation. Any unused sick leave is forfeited by the employee at time of resignation.
Upon retirement, unused sick leave is used (o compute retirement benefits.

The cost of leave privileges, computed in accordance with the GASB Codification
Section C60, is recorded as a long-term liability on the balance sheet of the Enterprise

Fund. The cost of leave privileges, computed in accordance with the preceding

codification, is recognized as a current year expense of the Enterprise Fund when lcave
1S earned.

2. LLEVIED TAXES

The following 1s a summary of authorized and levied ad valorem taxes:
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CERTIFIED PUBLIC ACCOUNTANT

MEMBER AMERICAN
INSTITUTE OF CERTIFIED

PuplLic ACCOUNTANTS

SOCIETY OF LOU ISIANA
CERTIFIED PuBLIC

ACCOUNTANTS

PRACTICE LIMITED TO
GOVERNMENTAL
ACCOUNTING, AUDITING

ANMD FINANCIAL REPORTING

116 FROFESSIONAL DRIVE,
WEsST MONROE,
LOUVISIANA 71251
PHONE 318.325.2121
Toill FREE LOUISIANA
1.800.541.5020

FAX 318.324.1630

Independent Auditor's Report on Compliance With
Specific Requirements Applicable to Nonmajor
Federal Financial Assistance Program Transactions

SEWERAGE DISTRICT NO. 1
OF CAMERON PARISH
Cameron, Louisiana

I have audited the general purpose financial statements of Sewerage District No. 1 of
Cameron Parish, a component unit of the Cameron Parish Police Jury, as of December

31, 1996, and for the year then ended, and have 1ssued my report thereon dated May
12, 1997,

In connection with my audit of the general purpose financial statements of Scwerage
District No. 1 of Cameron Parish and with my consideration of the district's control
structure used to administer federal financial assistance programs, as required by
Office of Management and Budget Circular A-128, Auwdits of State and Local
Governments, 1 selected certain transactions applicable to the nonmajor federal
financial assistance program for the year ended December 31, 1996, As required by
OMB Circular A-128, I have performed auditing procedures to test compliance with
the requirement governing reporting that is applicable to those transactions. My
procedures were substantially less in scope than an audit, the objective of which is the
>xpression of an opinion on Sewerage District No. 1 of Cameron Parish's comphance
with that requirement. Accordingly, I do not express such an opinion.

With respect to the items tested, the results of those procedures disclosed (hat Sewerage

District No. 1 of Cameron Parish, complied with the requirements hsted 1 the
preceding paragraph, except as follows:
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SEWERAGE DISTRICT NO. 1
OF CAMERON PARISH

Cameron, I.oumisiana
Notes to the Financial Statements (Continued)

Thc district bas no allowaunce for bad debts. Receivables for sewer fees are written off when they
are deemed uncollectible. When a customer is more than 60 days in arrears, sewerage service 1$
discontinued.

4. FIXED ASSETS

A summary of fixed assets at December 31, 1996, follows:

Accumulated
Cost _Depreciation Total
Land $42,000 $42 000
Buildings and equipment 63,612 ($37,294) 26,318
Sewerage system 3,086,352 (904,045) 2,182,307
Total 53,191,964 (3941.339)  $2.250,625

S. PENSION PLAN

Substantially all employees of the sewerage district are members of the Parochial Employees
Retirement System of Louisiana (System), a multiple-employer (cost-sharing), defined benefit pension
plan administered by a separate board of trustees. The System 15 composed of two distinct plans, Plan
A and Plan B, with separate assets and benefit provisions. Employees of the district arc members of Plan

A.

All permanent cmployees working at least 28 hours per week who arc paid wholly or in part from
parish funds and all elected parish officials are eligible to participate in the System. Under Plan A,
cmployees who retire at or after age 60 with at least 10 years of creditable service, at or after age 55 with
at least 25 years of creditable service, or at any age with at least 30 years of creditable service are entitled
to a retirement benefit, payable monthly for life, equal to 3 per cent of their final-average salary for each
year of creditable service. However, for those employees who were members of the supplemental plan
only before January 1, 1980, the benefit is equal to one percent of final-average salary plus $24 for cach
year of supplemental-plan-only service earned before January 1, 1980. Final-average salary is the
employee's average salary over the 36 consecutive or joined months that produce the highest average.
Employees who terminate with at least the amount of creditable service stated above and do not withdraw
their employce contributions, may retire at the ages specified above and receive the bencfit accrued 1o
their date of termination. The System also provides death and disability benefits. Benefits are established
or amended by state statute.
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SEWERAGE DISTRICT NO. 1
OF CAMERON PARISH
Cameron, Louisiana

Notes to the Financial Statements (Continued)

The System issues an annual publicly available financial report that includes financial statements

and required supplementary information for the System. That report may be obtained by writing to the
Parochial Employees’ Retirement System, Post Office Box 14619, Baton Rouge, Louisiana 70898-4619,
or by calling (504) 9285-1301.

Under Plan A, members are required by state statute to contribute 9.5 percent of their annual
covered salary and the district is required to contribute at an actuarially determined rate. The current rate
is 7.25 percent of annual covered payroll. Contributions to the System also include one-fourth of onc
percent (except Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by the tax
rolls of each parish. These tax dolars are divided between Plan A and Plan B based proportionatcly on
the salaries of the active members of each plan. The contribution requirements of plan members and the
district are established and may be amended by state statute. As provided by Louisiana Revised Statute
11:103, the employer contributions are determined by actuarial valuation and are subject to change cach
year based on the results of the valuation for the prior fiscal year. The district’s contributions to the
System under Plan A for the years ending December 31, 1996, 1995, and 1994, were $3,522, $3,297,
and $2,199, respectively, equal (o the required contributions for each year.

6. CHANGES IN GENERAL LONG-TERM
OBILIGATIONS

The following is a summary of the long-term obligation transactions for the two years ended
December 31, 1996:

Compensated Bonded
Absences Debt Total

Long-term obligations payable -

January 1, 1996 $32,327 $341,000 $373,327

Additions 3,488 3,488

Deductions ) (4,837) (18,000) (22.837)
Long-term obligations payablc -

December 31, 1996 30,978 323,000 353,978
Portion classified as current . NONE (18.000) (18,3400)
Portion Classified as Long-term . $30.978  $305,000  $335,978

The long-term bonded debt outstanding at December 31, 1996, consists of the following individual
1SSUCS!

_15-




SEWERAGE DISTRICT NO. 1
OF CAMERON PARISH
Cameron, Louisiana
Notes to the Financial Statements (Continued)

of the measurements made, regardless of the measurement focus applicd. The Enterprisc
Fund is reported in the accompanying financial statements on the accruval basis of
accounting. Revenues are recognized when they are eamed. Ad valorem taxes and the
related state revenue sharing are recorded in the year the taxes are assessed. Ad valorem
taxes are assessed on a calendar year basis, become due on November 15 of each year, and
become delinguent on December 31. Ad valorem taxes are generally collected in
December of the current year and January and February of the ensuing ycar. Water
service charges are levied as of the twenty-fifth day of each month, and billings are
distributed to customers before the last day of each month. Amounts for unbilled services
from the twenty-sixth day of the month through the end of December are considered
immaterial and are not included in the accompanying financial statements. Expenses are
recognized when they are incurred.

L. CASH AND CASH EQUIVALENTS

Under state law, the district may deposit funds within a fiscal agent bank organized
under the laws of the State of Louisiana, the laws of any other statc in the union, or the
laws of the United States. The district may invest in certificates and time deposits of state

banks organized under Louisiana law and national banks having principal offices in
Louisiana.

At December 31, 1996, the district has cash and cash equivalents (book balances)
totating $182,742, as follows:

Demand deposits (overdraft) ($3,428)
Money markel accounts 117,558
Time deposits _ 63,612

Total $182,742

These deposits are stated at cost, which approximates market. Under state law,
these deposits, or the resulting bank balances, must be secured by federal deposit insurance
or the pledge of securitics owned by the fiscal agent bank.

Cash and cash equivalents (bank balances) at December 31, 1996, are secured as
follows:

Bank balances $222 910
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Statement A

SEWERAGE DISTRICT NO. 1 OF CAMERON PARISH
Cameron, Louisiana

PROPRIETARY FUND TYPE - ENTERPRISE FUND

Balance Sheet, December 31, 1996

ASSETS
Current assets:
Cash and cash cquivalents $55,006
Rcceivables 111,975
Restricted assets:
Cash and cash equivalents 149 .556
Receivables 28,468
Deferred charges 34,150
Due from Waterworks District No. 1 of Cameron Parish 14.458
Property, plant and equipment (net of accumulated depreciation) ~ 2250 625
TOTAL ASSETS 32,644 298
LIABILITIES AND FUND EQUITY
Liabilities:
Current Liabilities:
Accounts payable $6,850
Delerred revenues 2,600
Payable from restricted assets:
Cash overdraft 21,880
Accounts payable 207
Customer deposits 4,160
Accrued interest payable 16,150
Bonds payable 18 (00
Total current liabilities 69 847
Long-term liabilities:
Compensated absences 30,978
Bonds payable (net of current portion) 305 (O(H)
Total long-term liabibities 335,978
Total Liabilities 405 K25
Fund Equity:
Contributed capital (nct of amortization) 1 R94 955
Retained earnings:
Rescerved for debt retirement 207,604
Unreserved 135 914
Total rctained carnings 343 51X
Total Fund Equity 2,238 4713
TOTAL 1LJABILITIES
AND FUND EQUITY $2,644 208

The accompanying notes are an integral part of this statement.




SEWERAGE DISTRICT NO. 1 OF CAMERON PARISH

Cameron, L.ouisiana

PROPRIETARY FUND TYPE - ENTERPRISE FUND

Statement of Revenues, Expenses, and

Changes in Retained Earings

For the Year Ended December 31, 1996

OPERATING REVENUES
Scwerage fees
Other

Total operating revenues

OPERATING EXPENSES
Personal services
Commissioner’s per diem
Operating services
Materials and supphies
Depreciation

Total operating expenses

OPERATING LOSS

NONOPERATING REVENUES (Expenses)
Ad valorem taxes
State revenue sharing
Interest earnings
Deductions from ad valorem taxes
Interest on:

General obligation bonds

Revenue bonds

Total nonoperating revenues (expenses)

NET INCOME
Add depreciation on fixed assets acquired with contributed capital

INCREASE IN RETAINED EARNINGS
RETAINED EARNINGS AT BEGINNING OF YEAR

RETAINEID EARNINGS AT END OF YEAR

The accompanying notes are an integral part of this statement.

-

Statement B

$150,253
6,463

156,716 _

73,136

2,370
81,232
20,705
65 033

242 476

(85.,760)

120,562
2,213
8,161

(3,940)

(5,400)
(10.750)

110,837

25,077
1,200

76,277

267,241

$343. 518




SEWERAGE DISTRICT NO. 1 OF CAMERON PARISH
Cameron, Loulsiana
PROPRIETARY FUND TYPE - ENTERFRISE FUNID

Statement of Cash Flows
For the Year Ended December 31, 1990

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers
Cash paid to suppliers and others

Net cash used by operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Ad valorem taxes
State revenue sharing
Deductions from ad valorem taxes
Net cash provided from noncapital financing activities

CASH FLOWS FROM CAPITAL FINANCING ACTIVITIES
Principal paid on general obligation bonds
Principal paid on revenue bonds
Interest paid on general obligation bonds
Interest paid on revenue bonds
Deferrec! charges
Acquisition of fixed assets
Net cash used by capital financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest earnings
Net increase in cash and equivalents

CASH AND EQUIVALENTS AT BEGINNING OF YEAR

CASH AND EQUIVALENTS AT END OF YEAR

RECONCILIATION OF OPERATING INCOME TO NET
CASH USED BY OPERATING ACTIVITIES:
Operating loss
Adjustments to reconcile operating income to
nel cash provided (used) by operating activities:
Depreciation
Changes in assets and liabilities:
Increase in receivables
Increase in amount due from Waterworks District No. |
Increase in accounts payable
Increase 1n deferred revenue
Decrease in compensated absences
Total adjustments
Net cash used by operating activities

The accompanying notes are an integral part of this statement.

_8-

Statement ©

$139.026
(181,142)
(42.116)

85,493
1,905
(2, 837)

84,561

fra—

(0,000)
(12,000)
(5,700
(11,350
00
(5,82

~ (39,970

8,161
{0,630

172,106

SIR2 742

($85,760)

65,033

(7.678)
(11,467)
(2,349
1,455
(1,350)
43,644

542 116y




SEWERAGE DISTRICT NO. 1 OF CAMERON PARISH
Cameron, Louisiana

Notes to the Financial Statements
As of and for the Year Ended December 31, 1996

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Sewerage District No. 1 of Cameron Parish was created by the Cameron Parish Police Jury, as
authorized by Louisiana Revised Statute 33:3881. The district 1s governed by the Cameron Parish
Sewerage and Water Board for District No. 1, as authorized by Act 818 of 1990G. The board is comprisced
of seven members who are appointed by the police jury. The district is responsible for providing sewer
service 1o uscrs within the boundaries of the district. During 1996, the district had approximately 849
customers with a billing rate of $15 per month.

A. REPORTING ENTITY

As the govermng authority of the parish, for reporting purposes, the Cameron
Parish Police Jury is the financial reporting entity for Cameron Parish. The financial
reporting entity consists of (a) the primary government (police jury), (b) organizations for
which the primary government is financially accountable, and © other organizations for
which the nature and significance of their relationship with the primary government are

such that exclusion would cause the reporting entity's financial statements to be misleading
or incomplete.

Governmental Accounting Standards Board (GASB) Statement No. 14 established
criteria for determining which component uniis should be considered part of the Cameron
Parish Police Jury for financial reporting purposes. The basic criterion for including a
potential component unit within the reporting entity is financial accountability. The GASB
has sct forth criteria 10 be considered in determining financial accountability. This criteria

includes:
1, Appointing a voting majority of an organization's governing body,
and
a. The ability of the police jury to impose its will on
that organization and/or
b. The potential for the organization to provide specific

financial benefits to or impose specific financial
burdens on the police jury.

0.




SEWERAGE DISTRICT NQO. |
OF CAMERON PARISH
Cameron, Louisiana

Independent Auditor's Report
Dccember 31, 1996

My audit was made for the purpose of forming an opinion on the general purpose financial statements
taken as a whole. The supplemental information schedules listed in the table of contents are presented
for the purpose of additional analysis and arc not a required part of the general purpose financial
statements of Sewerage District No. ] of Cameron Parish. Such information has been subjected to the
auditing procedures applied in the audit of the gencral purpose financial statements and, in my opinion,
1s fairly stated in all material respects in relation to the general purpose financial statements taken as a
whole.

In accordance with Government Auditing Standards and OMB Circular A-128, T have also issucd reports
dated May 12, 1997, on the Sewerage District No. 1 of Cameron Parish’s compliance with laws,
regulations, contracts, and grants and my consideration of the district’s internal control structure.

e
%Wz,//‘l\

West Monroe, Louisiana
May 12, 1997




TIERNON:
} x()()NR

CERTIFIED PUBLIC ACCOUNTANT

MEMBER AMERICAN
INSTITUTE OF CERTIFIED

PuoLIC ACCOUNTANTS

SOCIETY OF LOUulsiaANA
CERTIFIED PUBLIC

ACCOUNTANTS

PRACTICE LITMITED TO
GOVERNME NT.AL
ACCOUNTING, AUINTING

AND FindANCIAL REPORTING

116 PROFESS|IOoNAL DRIYE,
WEST MoONROIE,
LouvisiANA 71291
PHONE 318.325.2121
ToLL FREE LOUISIANA
1.800.541.5020
Fax 318.324,1G30

Independent Auditor's Report

SEWERAGE DISTRICT NO. |
OF CAMERON PARISH
Cameron, J.ouisiana

I have audited the general purpose financial statements of Sewerage District No. 1 of
Cameron Parish, a component unit of the Cameron Parish Police Jury, as of December
31, 1996, and for the year then ended, as listed in the table of contents. These general
purpose financial statements are the responsibility of Sewerage District No. ['s
management, My responsibility is to express an opinion on these gencral purposc
financial statements based on my audit.

I conducted my audit in accordance with generally accepted auditing standards:
Government Auditing Standards, issued by the Comptroller General of the United
States; and Office of Management and Budget Circular A-128, Audits of State and
Local Governments. Those standards and OMB Circular A-128 require that I plan and
perform the audit to obtain reasonable assurance about whether the general purpose
financial statements are frec of material misstatement. An audit includes cxamining,
on a test basis, cvidence supporting the amounts and disclosures in the gencral purposc
financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall
financial statement presentation. I believe that my audit provides a reasonable basis
for my opinion.

In my opinion, the general purpose financial statements referred to m the first
paragraph present fairly, in all material respects, the financial position of Scwerage
District No. 1 of Cameron Parish as of December 31, 1996, and the results of
operations and its cash flows for the year then ended in conformity with generally
accepted accounting principles.
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Independent Auditor's Report
on Internal Control Structure

SEWERAGE DISTRICT NO. |
OF CAMERON PARISH
Camecron, Louisiana

I have audited the general purpose financial statements of Sewerage District No. 1 of
Cameron Parish, a component unit of the Cameron Parish Police Jury, as of December

31, 1996, and for the year then ended, and have issued my report thereon dated May
12, 1997,

1 conducted my audit in accordance with generally accepted auditing standards;
Government Auditing Standards, 1ssued by the Comptroller General of the Untted
States; and the provisions of Office of Management and Budget Circular A-128, Awudits
of State and Local Governments. Those standards and OMB Circular A-128 require

that I plan and perform the auditl to obtain reasonable assurance about whether the
general purpose financial statements are free of material misstatement.

The management of Sewerage District No. 1 of Cameron Parish is responsible for
cstablishing an intemnal control structure. In fulfilling this responsibility, cstimates and

judgments by management are required to assess the expected benefits and related costs

of internal control structure policies and procedures. The objectives of an internal
control structure are (0 provide management with reasonable, but not absolute,
assurance that assets are safeguarded against loss from unauthorized use or disposition,
and that transactions are executed in accordance with management's authorization and
recorded properly to permit the preparation of general purpose financial statements in
accordance with generally accepted accounting principles. Because of inherent
limitations in any internal control structure, errors or irregularities may nevertheless
occur and not be detected. Also, projection of any evaluation of the structure to future
periods 1s subject to the risk that procedurcs may become inadequate because of

changes 1n conditions or that the cffectiveness of the design and operation of policies
and procedures may deteriorate.
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SEWERAGE DISTRICT NQO. 1
OF CAMERON PARISH
Cameron, Louisiana
Notes to the Financial Statements (Continued)

maximum use of the sewerage system, for unusual or extraordinary maintenance,
repairs, replacements, renovations, furnishings and equipment for the system, not
paid as part of ordinary operations. The deposits may also be used for the
prevention or correction of unusual damages to the system which are not covered
by insurance. The balance in the account at December 31, 1996, is $18,330.

D. A "Surplus Account”. At the end of each year, any surplus from operations for
the year shall first be used to make up any deficiencies in the Sewerage Bond
Revenue Account. Any remaining deposits in the account may be used to make up
deficiencies in the Sewerage Bond and Interest Account and the Sewerage
Depreciation Account. The balance in the account at December 31, 1996, is

$13,790.
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SEWERAGE DISTRICT NO. 1
OF CAMERON PARISH
Camecron, Louisiana

Independent Auditor’s Report on
Compliance With Specific Requirements
Applicable to Nonmajor Federal Programs, etc,
December 31, 1996

Compliance with Requirements
of Loan Agreement

Finding: The district did not comply with certain terms of the loan agreement between

the district and the United States Department of Agriculture, Farmers Home
Administration. Farmers Home Administration, as provided by the Water and Waste
Disposal Systems for Rural Communities Loan Program (CFDA No. 10.418), loaned the
district funds to construct and/or acquire extensions and improvements to the sewerage
system. As a condition of the loan, the Farmers Home Administration established certain
requirements with which the district must comply. For the year ended December 31,
1996, the district did not comply with Section 4.06 of the loan agreement. This section
requires the district to deposit in the sewerage bond interest account, on or belore
December 15 of each year, the amount of principal and interest due January 1 of the next
ycar. For the payment due Janvary 1, 1997, a deposit was not made into the sewerage
bond interest account until January 15, 1997. The deposit was made after the payment due
was mailed to Farmers Home Administration.

Recommendation: The district should make the transfers to the scwerage bond interest
account by December 15 as required by Section 4.06 of the loan agreement.

Management’s Response: The board stated that they will comply with Section 4.06 of the
loan agreement in the future.

This report is intended for the information of the board of commissioners of Sewerage District No. | ot
Camcron Parish and interested federal agencies. This is not intended to limit distribution of this repaort,
which is a matter of public record.

2
West Monroe, Louisiana
May 12, 1997
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SEWERAGE DISTRICT NO. 1 OF CAMERON PARISH
Cameron, lLouisiana

SUPPLEMENTAL INFORMATION SCHEDULES
For the Year Ended December 31, 1996

PER DIEM PAID COMMISSIONERS

The schedule of per diem paid to commissioners is presented in compliance with House
Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature.

As provided by Louwisiana Revised Statutes 33:3819 and 33:4067, Sewerage District No. 1 of
Cameron Parish commissioners received $60 for each meeting attended. Act 818 of 1990 (Louisiana
Revised Statute 33:4067) created the Cameron Parish Sewerage and Water Board for District No. | ag
the governing authority of Cameron Parish Sewerage District No. 1 and Camcron Parish Waterworks
District No. 1. As reflected on the schedule of per diem paid commissioners, one half of the per dicm
for each meeting attended is paid out of Sewerage District No. 1 of Cameron Parish.

SCHEDULE OF INSURANCE COVERAGE

The schedule of insurance coverage for Sewerage District No. 1 of Cameron Parish is presented
in accordance with the annnal reporting requirements of Farmer's Home Administration. The schedule
includes all insurance coverage carried by the district during the period.
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Schedule 1
SEWERAGE DISTRICT NO. 1 OF CAMERON PARISH
Cameron, l.ouisiana

Schedule of Per Diem Paid Commissioners
For the year Ended December 31, 1996

MEETINGS
ATTENDED AMOUNT
Jimmy Colligan 11 $330
Bobby Doxey 12 360
Larry Dyson 12 360
Ronnie Johnson 11 330
Billy Johnston 10 300
Jimmy Kelley 11 330
J. C. Murphy 12 360
Total — 52,370
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Schedule 2
SEWERAGE DISTRICT NO. 1 OF CAMERON PARISH

Cameron, Louisiana

Schedule of Insurance Coverage

Amount of

Insurance Company N Type of Coverage __Period of Coverage Covcerage

La. Coastal Plan Fire and extended coverage 9/15/96 - 9/14/97 $100,000

Titan Indemnity General liability 9/15/96 - 9/14/97 1,000,000

Titan Indemnity Errors and omissions 9/15/96 - 9/14/97 1,000,000

Western Surety Public official blanket bond 4/29/96 - 4/29/97 35,000

Commercial Union Automobile 9/15/96 - 9/14/97 1,000,000
90




Independent Auditor's Reports on
Internal Control Structure and
Compliance with Laws, Regulations,
Contracts, and Grants

The following independent auditor's reports on internal control and compliance are presented
compliance with the requirements of Government Auditing Standards, issued by the Comptroller General
of the United States; Office of Management and Budget Circular A-128, Audits of State and Local
Governments; the Single Audit Act of 1984; and the Louisiana Governmental Audit Guide, issucd by the
Society of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor.
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Independent Auditor's Report on Compliance
With Laws, Regulations, Contracts, and Grants

SEWERAGE DISTRICT NO. 1

OF CAMERON PARISH
Cameron, Louisiana

I have audited the general purpose financial statements of Sewerage District No. 1 of
Cameron Parish, a component unit of the Cameron Parish Police Jury, as of December

31, 1996, and for the yecar then ended, and have issued my report thereon dated May
12, 1997.

I conducted my audit in accordance with generally accepted auditing standards,
Government Auditing Standards, issued by the Comptroller General of the United
States; the provisions of Office of Management and Budget Circular A-128; and the

Louisiana Governmental Audit Guide, issued by the Society of Louisiana Certitied
Public Accountants and the Louisiana Legislative Auditor. Those standards, OMB

Circular A-128, and the audit guide require that I plan and perform the audit to obtain
reasonable assurance about whether the general purpose financial statements are {ree
of material misstatement.

Compliance with laws, regulations, contracts, and grants applicable to Sewerage
District No. 1 of Cameron Parish is the responsibility of the district’s management.
As part of obtaining reasonable assurance about whether the general purpose financial
statements are free of material misstatement, I performed tests of the district's
compliance with certain provisions of laws, regulations, contracts, and grants.
However, the objective of my audit of the general purpose financial statements was not
to provide an opinion on overall compliance with such provisions. Accordingly, I do
not express such an opinion.

The results of my tests disclosed no instances of noncompliance that are required to be
reported under Government Auditing Standards.
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SEWERAGE DISTRICT NO. 1
OF CAMERON PARISH

Cameron, Louisiana
Independent Auditor's Report

on Comphance, Eic.
December 31, 1996

This report is intended for the information of the board of commissioners of Sewerage District No. | of
Camecron Parish and interested state and federal agencies. This is not intended to limit the distribution
of this report, which is a matter of public record.

A
West Monroe, Louisiana
May 12, 1997
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Independent Auditor's Report on Compliance
With General Requirements Applicable to
Federal Financial Assistance Programs

SEWERAGE DISTRICT NO. 1
OF CAMERON PARISH

Cameron, Louisiana

I have audited the general purpose financial statements of Sewerage District No. 1 of
Cameron Parish, a component unit of the Cameron Parish Police Jury, as of December

31, 1996, and for the year then ended, and have issucd my report thereon dated May
12, 1997.

I have apphed procedures 10 test Sewerage District No. 1 of Cameron Parish's
compliance with the requirement governing civil rights which is applicable to its

lederal financial assistance program (CFDA No. 10.418) for the year ended December
31, 1996.

My procedures were limited to the applicable procedures described in the Office of
Management and Budget's Compliance Supplement for Single Audits of State and Local

Governments. My procedures were substantially less in scope than an audit, the
objcctive of which is the expression of an opinion on Sewerage District No. 1's
compliance with the requirement listed in the preceding paragraph. Accordingly, 1 do
not express such an opinion.,

With respect to the items tested, the results of those procedures disclosed no material
instances of noncompliance with the requirements listed in the second paragraph of this
report. With respect to items not tested, nothing came to my atiention that caused me

to believe that Sewerage District No. 1 of Cameron Parish has not complied, in all
material respects, with that requirement,

This report 1s intended for the information of the board of commissioners of Sewcrage
District No. 1 of Cameron Parish and interested federal agencies. This is not intended
to limit the distribution of this report, which is a matter of public record.,

.

oy A

West Monroe, Louisiana
May 12, 1997
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SEWERAGE DISTRICT NO. 1
OF CAMERON PARISH
Camecron, Louisiana
Notces to the Financial Statements (Continued)

8. RESERVED RETAINED EARNINGS

As reflected on Statement A, Sewerage District No. 1 of Cameron Parish has reserved retained
earnings of $207,604 at December 31, 1996. Of that amount, $89,216 is set aside to meet the reserve
requirements of the 1969 Public Improvement Revenue Bonds, as discussed in note 10. The remaining
$118,338 1s reserved for the payment of non-current debt principal and interest of the 1962 Public
Improvement General Obligation bonds.

9. LITIGATION AND CI.AIMS

The district is not mvolved in any litigation at December 31, 1996, nor is it aware of any
unasserted claims.

10. FEDERAL PROGRAMS

As discussed in Note 6, the district issued $388,000 of revenue bonds in 1969, The bonds were

purchased by Farmers Home Administration (CFDA No. 10.418). The debt agreement for the bonds
requires the establishment of the following accounts by the district to meet reserve requirements:

A. A "Sewerage Bond and Interest Account”. The district must transfer into this
account, on or before December 15, of each year, an amount equal to the principal
and mterest to become due on the next principal and interest payment date. The
deposits in the fund are to be used solely for the payment of principal and interest
payments on the bonds as they become due. The account has an overdraft of
$21,880 at December 31, 1996,

B. A "Sewerage Revenue Bond Account”. The district must transfer into this account
the amount of $65 per month until the amount in the account equals $12,000. The
deposits in the account are to be used solely for the payment of principal and
mterest in the event sufficient deposits are not available in the Sewerage Bond and
Interest Account. The balance in the account at December 31, 1996, is $12,000.

C. A "Sewerage Depreciation Account”. After required transfers are made to the
Sewerage Bond and Interest Account and the Sewerage Revenue Bond Account, the
district is required to transfer $65 per month into this account. The deposits in this
account may be used by the district only for making up deficiencies in the
Sewerage Bond and Interest Account and as may be necessary to maintain the
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SEWERAGE DISTRICT NO. 1
OF CAMERON PARISH
Cameron, Louisiana
Notes to the Financial Statements (Continued)

A. General obligation bonds - general obligation bonds are secured by the full faith
and credit of Sewerage District No. 1 of Cameron Parish and financed through the levy
and collection of ad valorem taxes. The 1962 Public Improvement Bonds of $193,000
were issued (o pay a portion of the costs of constructing a sewerage system for Sewerage
District No. 1 of Cameron Parish. The remaining principal is due in annual installments
of $6,000 to $13,000 through January 1, 2009, with interest at 5.00 per cent.

B. Sewerage revenue bonds - sewerage revenue bonds are secured by the pledge of
income and revenues derived from fees charged for sewerage services. The 1969 Public
Improvement Bonds of $388,000 were issued to pay a portion of the costs of constructing
and acquiring a complete sewerage plant system for Sewerage District No. 1 of Cameron
Parish. The remaining principal is due in annual installments of $12,000 to $21,000
through January 1, 2009, with interest at 5.00 per cent.

The bonds were purchased by the United States Department of Agriculture Farmers

Home Administration, under the Water and Waste Disposal Systems for Rural
Communities Loan Program (CFDA No. 10.413).

The annual requirements to amortize all bonds outstanding at December 31, 1996, mcluding
mterest of $124,450, are as follows:

General Sewerage
Obligation  Revenue
Year ended December 31: Bonds Bonds Total
1997 $11,400 $22,750 $34,150
1998 11,100 23,150 34,250
1999 11,800 22,500 34,300
2000 11,450 22,850 34,300
2001 11,100 23,150 34,250
2002-2009 093,150 183,050 276,200
Total _$150,000  $297.450  $447,450

CONTRIBUTED CAPITAL

The sewerage district received grants of $1,307,532 from the United States Environmental

Protection Agency, $236,000 from the Farmers Home Administration and $1,013,998 from the Cameron
Parish Police Jury over various years for construction of the sewerage system. The contributed capital
is being amortized over the 50-year life of the fixed assets acquired with the contributions. At December

31, 1996, accumulated amortization is $662,575.
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