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INDEPENDENT AUDITOR 'S REPORT 

To the Honorable Mr . W ilson R . Longanecker , Mayor 
and the Members of the Board of Aldermen 
Town of Sorrento, Louisiana 

I have audited the accompanying general purpose financial 
statements of the Town of Sorrento, Louisiana, as of June 30, 
1996, and for the year then ended . These general purpose 
financial statements are the responsibility of the Town of 
Sorrento, Louisiana, management. My responsibility is to 
express an opinion on these general purpose financial 
statements based on my audit . 

I conducted my audit in accordance with generally accepted 
auditing standards and Governmental Auditing Standards , issued 
by the Comptroller General of the United States. Those 
standards require that I plan and perform the audit to obtain 
reasonable assurance about whether the general purpose 
financial statements are free of material misstatement . An 
audit includes examining , on a test basis, evidence supporting 
the amounts and disclosures in the general purpose financial 
statements. An audit also includes assessing the accounting 
princip l 
as~ w ell 
presenta 
basis fo 

used and significant estimates made by management, 
evaluat ing the overall financial statement 

on . I believe that my audit provides a reasonable 
my opinion . 

In my opinion , the general purpose financial statements 
referred to above present fairly , in all material respects, the 
financial position of the Town of Sorrento, Louisiana, at June 
3(), 1996, and the results of its operations and cash flows of 
its proprietary fund type for the year then ended , in 
conformity with generally accepted accounting principles. 

In accordance with Government Auditing Standards , I have also 
issued a report dated December 13, 1996, on my consideration of 
the Town of Sorrento's internal control structure and a report 
dated December 13, 1996, on its compliance with laws and 
regulations. 



The Honorable Mr . W ilson R . Longanecker , Mayor 
and the Members of the Board of Aldermen 
Page 2 

My audit was made for the purpose of form ing an opinion on the 
general purpose financial statements taken as a whole . The 
accompanying financial information listed as a supplemental 
schedule in the table of contents is presented for purposes of 
additional analysis and is not a required part of the general 
purpose financial statements of the Town of Sorrento , 
Louisiana. Such information has been subjected to the auditing 
procedures applied in the audit of the general purpose 
financial statements and , in my opinion , is fairly presented in 
all[ material respects in relation to the general purpose 
financial statements taken as a whole . 

December 13 , 1996 



TOWN OF SORRENT0 , LOUISIANA 

COM BINED BALANCE SHEET - ALL FUN D TYPES AND A CCOUN T GROUPS 

A SSET S 

Cash 
Receivables: 

Taxes & Hwy . Maint . 

JUNE 30 , 1996 
~ ~== = ~ = = ~ = = = = = = === = = = = = = = = = ~ ~ = = = = = = = = = = ~ = = =  

GOV ERNMENTAL PROPRIETARY 
FUND TYPE FUND TYPE ACCOUNT GROUP 

G ENERA L FIX ED 

Accounts (net of allowance for 
uncollectable accounts) 

Prepaid expenses 
Restricted assets: 

Cash 

GENERAL ENTERPRISE A SSETS 

$239,012 

79 ,355 

$ 81,181 

-  30 ,845 
-  1 ,285 

80 ,124 11 ,334 

696 ,994 

677 ,200 

= : : : = = = = =  

TOTALS 

(MEMO. 
ONLY) 

6 -30-96 

$ 320,193 

79 ,355 

30,845 
1 ,285 

91,458 
677 ,200 

696 ,994 

TOTAL ASSETS $39_~ 8L49 ! $821,639 $677,200 $14897,330 

LIABILITIES AND FUND EQUITY 

LIABILIT IES : 
Payroll taxes payable 
Accounts payab le 
A ccrued item s 
Customer deposits 

Total Liabilities 

$ 3,973 
29 ,892 
1 ,48 1 

FUND EQUITY AND OTHER CREDITS: 
Investment in general fixed assets 
Contributed capital (net of 
accumulated depreciation) 

Retained earnings : 
U nreserved 

Fund balances : 
Reserved for restricted assets 
Unreserved 
Total Fund Equity 

35 ,346 14 ,553 

70 ,880 
292 ,265  
363 ,145  

TOTAL LIABILITIES AND FUND EQUITY$398,491 

688 ,955 

118 ,131 

8 07 ,086 

$821,639 

4 ,492 
32 ,440 
1 ,633 

11 ,334 

49 ,899 

677 ,200 677 ,200 

688 ,955 

I18 ,131 

70 ,880 
292 ,265 

1 ,847 ,431 

$677,200 $ir897,330 

The accompanying notes are an integral part of this statement 



TOWN OF SORRENTO , LOUISIANA 

STAT EM ENT OF R EV ENUES , EXPENDITUR ES , AN D CHANG ES 

IN FUND BALANCES - BUDGET AND ACTUAL 

GENERAL FUND 

(WITH COMPAI~ATIVE 

REV ENUES : 
T axes 
Video Poker 
Licenses 
Fines and forfeits 
M iscellaneaous 

Tota l rev enues 

EXPENDITURES : 
Current : 

General government 
Public safety 
Highways and streets 

Capital outlay 
Total expenditures 

YEAR ENDED JUN E 30 , 1996 

ACTUAL AMOUNTS FOR THE YEAR ENDED JUNE 30, 1995) 

EXCESS OF REVENUES OVER (UNDER) 
EXPENDITURES 

OTHER FINANCING SOURCES (USES): 
Operating transfers in 
Operating transfers out 

EXCESS OF REVENUES AND OTHER 
SOUR CE S OV ER EXPEND ITUR ES 

FUND BALANCE , beginning of year 

FUND BALANCE , end of year 

1996 
Variance- 
Favorable A~tual 

Bud eg~  Actual (Unfavorable) 1995 

$254,000 
170 ,000 
32 ,000 

162 ,000 
21,000 

639 ,000 

2~ 6 ,500 
160 ,000 
150 ,000 

6_ ~ Q 

300~ 168 

$269,428 
196 ,350 
29 ,329 

122 ,752 
35 ,08__3 

652 ,942 

207 ,821 
199 ,592 
i13 ,903 
58 ,649 

579 ,965  

18 ,679 

(39,592) 
36 ,097 
43 ,851 
59 035 

$266,211 
195,031 
34 ,298 

148 ,153 
3~ 0 240 

673 ,933 

181 ,993 
235 ,291 
127 ,372 
19 1394 

564j050 

72 ,977 72 ,977 109 ,883 

// 0,000). (lO,Ooq_qo]_ _(~ ,ooo~ 

62 ,977 

300 ,168 

62 ,977 87 ,883 

212,28~ 

$3.9~ 168 $36~  $ 62,977 $300,168 

The accompanying notes are an integral part of this statement . 



TOWN OF SORRENTO , LOUISIANA 

STATEMENT OF REVENUES , EXPENSES , AND 

CHANGES IN R ETA IN ED EARN INGS - 

PROPRIETARY FUND TYPE - ENTERPRISE FUND 

YEAR ENDED JUNE 30 , 1996 

(WITH COMPARATIVE AMOUNTS 
= ~ = = = ~ ~ = = = = ~ = = ~ ~ ~ = = = == ~ = = ~ = = = = ~ = = = ~ ~ =  

OPERATING REVENUES : 
Charges for services: 

Gas sales 
Garbage 
Sew er 
Miscellaneous 

Total operating revenues 

OPERA T ING EXPEN SES : 
Gas department expenses 
Garbage department expenses 
Sewer department expenses 
General expenses 
Depreciation 

Total operating expenses 

OPERA TING INCOME (LOSS) 

NON -OPERA TING REV ENUES : 
Interest 

FOR THE YEAR ENDED JUNE 30, 1995) 
= = ~ === = = ~ = = ~ = = ~ = ~ = = =  

INCOME (LOSS) BEFORE OTHER FINANCING USES 

OTHER FINANCING SOURCES (USES): 
Operating transfers in 
Operating transfers out 

June 30 , 1996 June 30
, 1995 

$120,806 
47 ,211 
11 ,949 

165 
180 ,131 

129 ,880 
47 ,896 
10 ,124 

15 939 
203,839 

(23,708) 

129 ,613 
50 ,458 
18 ,279 

841 
15 660 

214 ,851 

(26,222) 

2 ,808 2 ,275 

(20,900) (23,947) 

i0 ,000 

LESS DEPRECIATION TRANSFERRED TO CONTRIBUTED CAPITAL 14
, 896 

NET INCOME (LOSS) 

RETAINED EARNINGS , beginning of year 

RETAINED EARNINGS , end of year 

3 ,996 

i14 ,135 

$ 118 131 

22 ,000 

12 ,949 

i01 ,186 

$zi=!#=~4 135 

'The accompanying notes are an integral part of this statement
. 

7 



TOWN OF SORRENTO , LOU ISIANA 

STA TEM ENT OF CA SH FLOW S 

PROPRIETARY FUND TYPE - ENTERPRISE FUND 

YEAR ENDED JUNE 30 , 1996 

CASH FLOWS FROM OPERATING ACTIVITIES : 

Operating (loss) 
Adjustments to reconcile operating income to 

net cash provided by operating activities: 
Depreciation expense 
Increase in accounts receivable 
Increase in prepaid expenses 
Decrease in payroll taxes payable 
Increase in accounts payable 
Increase in accrued items 
Increase in customer deposits 

NET CA SH ~ SED BY OPERA T ING ACT IV ITIES 

CASH FLOWS FROM NONCAPITAL FINANCIAL ACTIVITIES : 
Operating transfers in 

NET CA SH SOURCE FOR NONCAP ITAL FINAN CING A CTIV IT IES 

CASH FLOWS FROM INVESTING ACTIV ITIES : 
Purchase of equipment 
Interest earnings 

NET CA SH PROV IDED BY INV ESTING A CT IV IT IES 

NET DECREASE IN CASH 

CA SH , BEGINN ING OF Y EAR 

CASH , END OF YEAR 

$(23,708) 

1 ,084 
152 

1 ,563 

I0 ,000 

(2,789) 
~ 808 

$(14,233) 

I0,000 

19 

(4,214) 

9 6 ,729 

$9 2,515 

The accompanying notes are an integral part of this statement 
8 



TOWN OF SORR ENTO , LOU ISIANA 

NOTES TO FINANCIAL STAT EM ENTS 

JUNE 30 , 1996 
~ =:~ = ~ = ~ : == ~ ~ = = ~ = = ~ ~ = ==~ ~ = = ~ ~ = = == ~ ~ = = ~ ~ ~ ~ ~ = = = ~ ~ = = = = = = = = ~ =  

NOTE 1 - OF SIGNIFICANT ACCOUNTING POLICIES 

The Town of Sorrento, Louisiana, was incorporated September ii, 
1956, under the provision of the Lawrason Act . The Town 
operates under a Mayor - Board of A ldermen form of government . 

The account 
Lo'disiana , 
as applicab 
between per 
conform to 
24 :517 and 
Governm enta 

ing and reporting practi 
con form to g enerally acc 
le to governmental units 
iods. Such accounting a 
the requirements of Leui 
to the guides set forth 
1 Audit Guide , and to th 

ces of the Town of 
epted accounting pr 
on a consistent ba 

nd reporting proced 
siana Revised Statu 
in the Louisiana 
e industry audit gu 

Audits of State and Local Governmental Units, publishe 
Accountants . American Institute of Certified Public 

A . Financial ReDortin~ Entity 

Sorrento , 
inciples 
sis 
ures also 
tes 

ide, 
d by the 

-  This report includes all 
funds and account groups which are controlled by or dependent 
on the Town's executive and legislative branches (the Mayor and 
Board of Aldermen). Control by or dependence on the Town was 
determined on the basis of budget adoption , taxing authority , 
authority to issue debt , election or appointment of governing 
body , and other general oversight responsibility . 

Based on the foregoing criteria, a certain organization (Fire 
Department) is not part of the Town and is thus excluded from 
the accompanying financial statements. No control is exercised 
by the Town over its operations. 

The following is a summary of certain significant accounting 
policies: 

B . 
Louisi 
groups 
entity 
separa 
asset s 
o].- exp 

Fund A ccount inq 
are organi 
h of which 
e operatio 
t of self- 
bilities, 
, as appro 

a n a , 

, e a c 

~ Th 
te se 

, lia 
e n s e s 

-  The accounts of the Town of Sorrento , 
zed on the basis of funds and account 
is considered a separate accounting 

ns of each fund are accounted for with a 
balancing accounts that comprise its 
fund equity , revenues , and expenditures , 
priate . 

Government resources are al 
individual funds based upon 
be spent and the means by w 
controlled . The various fu 
statements in this report , 
follow s : 

located to and accounted for 
the purposes for which they 

hich spending activities are 
nds are grouped , in the fina 
into two generic fund types 

in 
are to 

nciai 
a s 



TOWN OF SORRENTO , LOUISIANA 

NOTES TO FINANCIAL STATEM ENT S 

JUNE 30 , 1996 

(CONTINUED) 

NOTE 1 - SUMMA RY OF SIGN IFICANT ACCOUNT ING POL ICIES 

Governmental Fund Type : 

(CONTINUED) 

General Fund - The General Fund is the general operating fund 
of the Town . It is used to account for all financial resources 
except those required to be accounted for in another fund . 

Proprietary Fund Type : 

Enterprise Fund - Enterprise Funds are used t 
operations (a) that are financed and operated 
sim ilar to private business enterprises - whe 
the governing body is that the costs (expense 
depreciation) of providing goods or services 
public on a continuing basis be financed or r 
through user charges; or (b) where the govern 
decided the periodic determination of revenue 
incurred, and/or net income is appropriate fo 
maintenance , public policy , management contro 
or other purposes . 

c . Fixed Assets and Lonm-~erm Liabilities 

account 
in a mann 
e the int 
, includi 
o the gen 
covered p 
ng body h 
earned , 
capital 

, account 

for 
e r 

ent of 
ng 
eral 
rimarily 
a s 

expenses 

ability , 

-  The accounting 
assets and 
are determined by 

All governmental fund type operations are accounted on a 
spending or "financial flow" measurement focus and only current 
assets and current liabilities are generally included on their 
ba lance sheets . 

Fixed assets used in governmental funds type operations 
(general fixed assets) are accounted for in the General Fixed 
Assets Account Group , and are recorded as expenditures in the 
governmental fund types when purchased . The Town has elected 
to capitalize public domain ("infrastructure") fixed assets 
consisting of certain improvements other than buildings, 
including roads, bridges, sidewalks, and drainage improvements. 
No depreciation has been provided on general fixed assets . 

The proprietary fund is accounted for on a cost of service or 
"capital maintenance" measurement: focus, and all assets and all 
liabilities (whether current or noneurrent) associated with its 
activity are included on its balance sheet . 

i0 



TOWN OF SORRENTO , LOUISIANA 

NOT ES TO FINANCIAL STATEM ENTS 

JUNE 30 , 1996 

(CONTINUED) 

NOTE i - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Depreciation of all exhaustible fixed assets used by 
proprietary funds is charged as an expense against operations. 
Depreciation has been provided over the estimated useful lives 
using the straight-line method . The estimated useful lives are 
as fo llows : 

Lines, meters , & sewer system 
Equipment 
Vehicles 

YEAR S 

5O 
6- 10 

6 

All fixed assets are stated at historical cost or estimated 
historical cost if actual historical cost is not available . 
Donated fixed assets of $118,950 (Cleve Reber Site-S118,850) 
are stated at their estimated faJr value on the date received . 

]9. Basis of Accounting - Basis of accounting refers to when 
revenues and expenditures or expenses are recognized in the 
accounts and reported in the financial statements . Basis of 
account ing relates to the t im ing of the measurements made , 
regardless of the measurement focus applied . 

All governmental funds are accounted for using the modified 
accrual basis of accounting . Their revenues are recognized 
when they become measureable and available as net current 
assets. Taxpayer-assessed income, gross receipts, and sales 
taxes are considered "measurable" when in the hands of 
collecting governments and are recognized as revenue at that 
time . Anticipated refunds of such taxes are recorded as 
liabilities and reductions of revenue when they are measurable 
and their validity seems certain . 

Property taxes, sales taxes, and interest revenue are treated 
as susceptible to accrual. 

Expenditures are generally recognized under the modified 
accrual basis of accounting when the related fund liability is 
incurred . 



TOWN OF SO~ ~ENTO , LOUISIANA 

NOTES TO FINANCIAL STATEM ENT S 

JUN E 30 , 1996 

(CONTINUED) 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

All proprietary funds are accounted for using the accrual basis 
of accounting whereby revenues are recognized when they are 
earned and expenses are recognized when incurred . 

E . Budqets and Budqetarv Accountinq - 
procedures in establishing the budgetary 
these financial statements: 

The Town follows these 
data reflected in 

2) A summary of the proposed budget is published and the public 
notified that the proposed budget is available for public 
inspection . At the same time, a public hearing is called . 

3) A public hearing is held on the proposed budget at least two 
weeks after publication of the call for the hearing . 

4) After the holding of the public hearing and completion of 
all act ion necessary to finalize and imp lement the budget , the 
budget is adopted through passage of an ordinance prior to the 
commencement of the fiscal Sear for which the budget is being 
adopted . 

5) Budgetary amendments involving the transfer of funds from 
one department , program , or function to another, or involving 
increases in expenditures resulting from revenues exceeding 
amounts estimated require the approval of the Board of Aldermen 

6) All budgetary appropriations ]apse at the end of each fiscal 
year . 

F . Bad Debts - Uncollectab le amounts due for taxed and 
customers' utilitiy receivables are recognized as bad debts 
through the establishment of an allowance account at the time 
information becomes available which would indicate the 
uncollectability of the particular receivable . 

12 



TOWN OF SORRENTO , LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30 , 1996 

(CONTINUED) 

NOT E 1 - SUMM ARY OF SIGN IFICANT ACCOUNT ING POLICIES 

G . Prepaid ExDense - 
periods beyond June 30, 

(CONTINUED) 

Payments made, which will benefit 
1996, are recorded as prepaid expense . 

H . Compensated Absences - 
relating to vacation and sick 

The Town has the following policy 
leave : 

Each full time employee is entitled to 5 days vacation and 5 
days sick leave for each year worked . Vacation benefits 
increased after 5 years worked to i0 days , after i0 years 
worked to 15 days , after 15 years worked to 20 days . These 
benefits are non-cumulative and must be taken when due . 

I. Sales Taxes - The Town of Sorrento Board of Aldermen 
passed an ordinance, effective July i, 1981, levying a one cent 
sales tax for the purposes of general operating expenses (70%), 
recreation (10%), fire protection (10%), and senior citizens 
programs (10%). The Town Board also passed an ordinance, 
effective October 26, 1986, levying a one cent sales tax for 
the purpose of general operating expenditures . 

J . Comparative Data - comparative total data for the prior 
year has been presented in the accompanying financial 
statements (except the combined sheet and st'atement of cash 
flows) in order to provide an understanding of changes in the 
Town 's operations. 

K . Total Columns on Comb ined Statements - 
the combined statements are captioned "Memora 
indicate that they are presented only to faci 
analysis. Data in these columns do not prese 
position , results of operations, or changes i 
position in conformity with generally accepte 
principles. Neither is such data comparable 
consolidation . Interfund elim inations have n 
the aggregation of this data . 

Total columns on 
ndum Only" to 
litate financial 
nt financial 
n financial 
d accounting 
to a 
ot been made in 

L . Statement of Cash Flow s - The Town has adopted the use of 
the statement of cash flows in place of the statement of 
changes of financial position . For purposes of the statement 
of cash flows, the Utility Enterprise Fund considers all h ighly 
liquid investments, (including restricted assets), with a 
maturity of three months or less when purchased to be cash 
equivalents. 

13 



TOWN OF SO~ ~ENTO , LOUISIANA 

NOTES TO FINANCIAL STATEM ENT S 

JUN E 30 , 1996 

(CONTINUED) 

NOT E 2 - DEPO SITS AND INV ESTM ENT S 

The carrying amount of the Town's deposits(listed as cash on 
the financial statement), including certificates of deposit, 
with financial institutions as of June 30, 1996, was $411,651 
and the bank balance was $424,888. The bank balance is 
categorized as follows: 

Amount insured by the FDIC 
Amounts collateralized with securities held 

by in the name of the pledging fiscal agent 
bank in a holding or custodial bank that is 
mutually acceptable to both parties . 

Amounts uninsured and unsecured 

$200,000 

215 ,000 
9 ,888 

$424,888 

Statutes authorize the Town to invest in United States bonds, 
treasury notes or certificates, time certificates of deposits 
of Louisiana state banks and national banks having the 
principle office in the State of Louisiana or any other 
federally insured investments. 

The government's investments are categorized as either (i) 
insured or registered for which the securities are held by the 
government or its agent in the government's name, (2) uninsured 
and unregistered for which the securities are held by the 
broker 's or dealer's trust department or agent in the 
government's name, or (3) uninsured and unregistered for which 
securities are held by the broker or dealer, or by its trust 
department or agent but not in the government 's name . As of 
June 30, 1996, there were no investments . 

14 



TOWN OF SORRENTO , LOUISIANA 

NOTES TO FINANC IA L STAT EM ENTS 

JUNE 30 , 1996 
(CONTINUED) 

NOTE 3 - AD VA LOR EM TAX ES 

Ad valorem taxes attach as an enforceable lien on property as 
of January i of each year . Taxes are levied by the Town in 
September or October , and are actually billed to the taxpayers 
in November . Billed Taxes become delinquent on January 1 of 
the following year . Revenues from ad valorem taxes are 
budgeted in the year billed . 

The Town bills and collects its own property taxes using the 
assessed values determined by the tax assessor of Ascension 
Parish . 

Total taxes levied were $17,036. Taxes of $652 were receivable 
at June 30 , 1996 . 

NOTE 4 - STR ICT ED A SSET S 

R estricted assets at June 30 , 1996
, were applicab le to the 

follow ing : 

Fire protection 
Senior citizens programs 
Recreation 

Total 

Gas deposits 

NOTE 5 - 

General Fund 
$ 8,784 
14 ,619 
56 ,721 
$80,124 

Utility Fun dd 
$11,334 

CENTRA T ION OF CREDIT 

15 



ToWN OF SORRENTO , LOUISIANA 

NOTES TO FINAN CIAL STATEMENT S 

JUN E 30 , 1996 

(CONTINUED) 

NOTE 6 - FIXED A SSETS 

Buildings 
Land 
Other improvements 
Equipment 

Tota ls 

$244,059 
29 ,450 

345 2~26868 
$618,777 

$ 37,040 

2 ,769 
18 ,842 

$ 58!~ 49 

Balance 
6-30-96 

$ $281,099 
-  29 ,450 
-  2 ,769 
125 363 ,882 

$ 125 $677,200 

A summary of proprietary fund type property , plant , and 
equipment at June 30, 1996 follows : 

Sewer system 
Gas lines 
Equipment 

T ot al 

Less accumulated depreciation 

NOTE 7 - PEN SION PLAN 

104 ,068 

$696,9 93 

Substantially all police employees of the Town of Sorrento are 
members of the Municipal Police Employees Retirement System of 
Louisiana ("System"), a cost sharing, multiple-employer defined 
be]lefit pension plan administered by a separate board of 
trustees . Pertinent information relative to the plan follows : 

Plan Description . All full-time police department employees 
engaged in law enforcement are required to participate in the 
System . Employees who retire at or after age 50 with at least 
20 years of creditable service or at or after age 55 with at 
least 12 years of creditable service are entitled to a 
retirement benefit, payable monthly for life, equal to 3 i/3 
percent of their final-average salary for each year of 
creditable service . Final-average salary is the employee's 
average salary over the 36 consecutive or joined months that 
produce the highest average. Employees who terminate with at 
least the amount of creditable service stated above, and do 
not withdraw their employee contributions, may retire at the 
ages specified previously and receive the benefit accrued to 
their date of termination . The System also provides death and 
disability benefits. Benefits are established or amended by 
state st atute . 16 



TOWN OF SORRENTO ~ LOU ISIANA 

N OTE S TO F INAN CIAL STATEM ENT S 

JUNE 30 , 1996 

(CONTINUED) 

NOTE 7 - PENSION PLAN (CONTINUED) 

The System issues an annual publicly available financial report 
that includes financial statements and required supplementary 
information for the System . That report may be obtained by 
writing to the Municipal Police Employees Retirement System of 
Louisiana, 8401 United Plaza Boulevard , Baton Rouge, Louisiana 
70809-2250, or by calling (504) 929-7411. 

Funding Po]ic~ . Plan members are required by state statute to 
contribute 7 .5 percent of their annual covered salary and the 
Town of Sorrento is required to contribute at an actuarially 
determined rate. The current rate is 9.0 percent of annual 
covered payroll. The contribution requirements of plan members 
and the Town of Sorrento are establised and may be amended by 
state statute . As provided by Louisiana Revised Statute 
11:103, the employer contributions are determined by actuarial 
valuation and are subject to change each year based on the 
results of the valuation for the prior fiscal year . The Town 's 
contributions for the year ending June 30, 1996, 1995, and 1994 
were $3,397, $5,279, and $3,822, respectively. 

NOT E 8 - CONTRIBUTED CAP ITAL - PROPR IET 

Contributed capital is recorded in the Enterprise Fund for 
capital grants restricted for the acquisition or construction 
of capital assets. The Town placed this sewer system (acquired 
by LCDBG) into service in October, 1992. The Town elected to 
record depreciation of the sewer system as a reduction in the 
contributed capital account , because it does not plan to 
recuperate the grant investment through the user fees . The 
user fees are to be used for operating purposes. 

NOTE 9 - CONT INGENCIES 

At June 30, ]996, the Town of Sorrento, Louisiana , is involved 
in no lawsuits and is aware of no claims . 
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Y. 
F'.O. BOX 1123 CERTIFIED PUBLIC ACCOUNTANT 

1034 E. W ORTHEY STREET/FRANCOIS PLAZA 
GONZALES, LA 70707-1123 
Office/Fax: (504) 647-3777 

MEM BER 
AM ERICAN INSTITUTE OF CPA's 

SOCIETY OF LOUISIANA CPA's 

INDEPENDENT AUDITOR 'S REPORT ON COMPLIANCE 
BA SED ON AN AUDIT O F GENERA L FURPOSE OR BA SIC 

FINANCIAL STATEM ENT S PERFORM ED IN ACCORDANCE W ITH 
GOVERNMENT AUDITING sTANDARDS 

To the Honorable Mr . Wilson R . Longanecker, Mayor 
and the Members of the Board of A ldermen 
Town of Sorrento, Louisiana 

I have audited the general purpose financial statements of the 
Town of Sorrento, Louisiana, for the year ended June 30, 1996, 
and have issued my report dated December 13, 1996. 

I conducted my audit in accordance with generally accepted 
auditing standards and Government Auditing Standards , issued by 
the Comptroller General of the United States . Those standards 
require that I plan and perform the audit to obtain reasonable 
assurance about whether the general purpose financial 
statements are free of material misstatement . 

Compliance with laws, regulations, and contracts applicable to 
the Town of Sorrento, Louisiana, is the responsibility of the 
Town of Sorrento, Louisiana's management . As part of obtaining 
reasonable assurance about whether the general purpose 
financial statements are free of material m isstatement , I 
performed tests of the Town's compliance with certain 
provisions of laws, regulations, and contracts. However , my 
objective was not to provide an opinion on overall compliance 
with such previsions. Accordingly , I do not express such an 
opinion . 

The results ef my tests disclosed no instances of noncompliance 
that are required to be reported under Government Auditing 
S tandards . 

This report is intended for the information of the Board of 
Aldermen , management , and the Legislative Auditor . This 
restriction is not intended to limit the distribution of this 
report , which is a matter of public record . 

Decem ber 13 , 1996 
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P. B~ ue 
P.O. BOX 1123 CERTIFIED PUBLIC ACCOUNTANT 

1034 E. W ORTHEY STREET/FRANCOIS pLAZA 
GONZALES. LA 70707-1123 
Office/Fax: (504) 647-37T7 

M EM BER 
AM ERICAN INSTITUTE OF CPA's 
SOCIETY OF LOUISIANA CPA's 

INDEPENDENT AUDITOR 'S REPORT ON INTERNAL CONTROL 
STRUCTUR E BA SED ON AN AUDIT OF GENERA L PURPOSE OR 

BA SIC FINANCIA L STATEM ENT S PERFORM ED IN A CCORDANCE 
W ITH GOVERNMENT A UDITIN G STAN DARDS 

TO the Honorable Mr. Wilson R . Longenecker, Mayor 
and th e M embers of the Board of Aldermen 
Town of Sorrento, Louisiana 

I have audited the general purpose financial statements of the 
Town of Sorrento , Louisiana , as of and for the year ended June 
30, 1996, and have issued my report thereon dated December 13, 
1996 . 

I conducted my audit in accordance with generally accepted 
auditing standards and Government: Auditing Standards , issued by 
the Comptroller General of the United States . Those standards 
require that I plan and perform the audit to obtain reasonable 
assurance about whether the general purpose financial 
statements are free of material misstatement . 

The management of the Town of Sorrento, Louisiana, is 
responsible for establishing and maintaining an internal 
control structure. In fulfilling this responsibility , 
estimates and judgements by management are required to assess 
th e expected benefits and related costs of internal control 
structure policies and procedures. The objectives of an 
internal control structure are to provide management with 
reasonab le , but not absolute , assurance that assets are 
safeguarded against loss from unauthorized use or disposition , 
and that transactions are executed in accordance with 
management 's authorization and recorded properly to permit the 
preparation of general purpose financial statements in 
accordance with generally accepted accounting principles . 
Because of inherent limitations Jn any internal control 
structure, errors or irregularities may nevertheless occur and 
not be detected. Also, projection of any evaluation of the 
structure to future periods is subject to the risk that 
procedures may become inadequate because of changes in 
conditions or that the effectiveness of the design and operation 
of policies and procedures may deteriorate . 
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P.O. BOX 1123 CERTIFIED PUBLIC ACCOUNTANT 
034 E. WORTHEY STREET/FRANCOIS plAZA 

GONZALES, LA 70707-1123 
Offi~ /Fllx; (504) 647.3771 

December 13, 1996 

Dr . Daniel G . Kyle , CPA 
Legislative Auditor 
State Of Louisiana 
P . O . Box 94397 
Baton Rouge , La . 70804-9397 

M EM BER 
AM ERICAN INSTITUTE OF CPA's 

SOCIETY OF LOUISIANA CPA's 

Dear Dr . Kyle , 

I want to inform you that no management letter was issued 

in connection with this audit report . 


