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The Honorable Huey Dean, M ayor 
and the M em bers of the Board of Selectm en 

Town of Hom er, Louisiana 

W e have audited the accom panying general purpose financial statem ents of the Town of ttom er, Louisiana of the 

Tnwn as of and for the ),ear ended June 30, 1996, as listed in the table of contents. These financial statements are 
the responsibility of the Town of ltomer, Louisiana m anagem ent. Our responsibility is to express an opinion on 

these financial slaleraents based on our audit. W e did not audit the financial slalelnenls of the Hom er Hospital, a 

component unit, which statements reflect total assets of $11,696,769 as of June 30, 1996, and total revenues of 

$] 1,222,967 for the year then ended. Those stalements were audited by other auditors whose report has been 
furnished to us, and our opinion on the general purpose financial statem ents, insofar as it relates to the am ounts 

included for the Hom er Hospital component unit is based solely on the report of the other auditors. 

Except as discussed in tile following paragraph, we conducted our audit in accordance with generally accepted 

auditing standards. Those standards require that we plan and perform tbe audit to obtain reasonable assurance 

about whether the general purpose financial statements are free of m aterial naisstatem ent. An audit includes 

exam ining, on a test basis, evidence supporting the am ounts and disclosures in the general purpose financial 

statem ents. An audit also includes assessing the accounting principles used and significant estim ates m ade by 

m anagem ent, as well as evaluating the overall general purpose financial statem ent presentation. W e believe that 

oar audit and the report of other auditors provide a reasonable basis for our opinion. 

In our opinion, based on our audit and the report of other auditors, tile general purpose financial statem ents 

referred to above present fairly, in all material respects, the financial position of Homer, Louisiana, as of June 30 
1996, and the results of its operations and cash flows of its proprietary fund types for the year then ended in 

conformity with generally accepted accounting principles. 

Our audit was conducted for the purpose of forming an opinion on the general purpose financial statements taken 
as a whole. The combining and individual fund and account group financial statements and schedules listed in the 
t~ble of contents are presented for purp oses of additional analysis and are not a required part of the general 

purpose financial statements of the Town of Homer, Louisiana. Such information has been subjected to the 
auditing procedures applied in the audit of the general purp ose financial statements and, in our opinion, is fairly 



presented in all m aterial respect in relation to the general purpose financial statements taken 

As discussed in Note 16 to the financial statem ents, the Town changed its m ethod of closing 

in the proprietary fund in 1996. 

M inden, Louisiana 

Novem ber 13, 1996 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROl. 

STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE 

FINANCIAL STATEM ENTS PERFORM ED IN ACCORDANCE 

W IT}] GOVERNM ENT AUDITING STAN DARDS 

The Itonorable Huey Dean, M ayor, 

a nd the M embers of the Board of Selectm en 

Town of Hom er, Louisiana 

W e have audited the general purpose financial statem ents of Town of Hom er, Louisiana, as of and for tile )'ear 

ended June 30, 1996, and have issued our report thereon dated November 13, 1996. 

W e conducted our audit in accordance w ith generally accepted auditing standards and Govern m ent Auditing 

~andards, issued by the Comptroller General of the United Slates. Those slandards require that we plan and 
perform the audit to obtain reasonable assurance about whether the general purpose financial statem ents are free 

of material m isstatement 

The m anagem ent of the Town of ltom er, Louisiana, is responsible for establishing and m aintaining an intern al 

control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess 
the expected benefits and related costs of interual control structure policies and procedures. The objectives of an 
internal control structure are to provide m anagem ent with reasonable, but not absolute, assurance that assets are 

safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance 

w ith m anagem ent's authorization and recorded properly to pennit the preparation of general purpose financial 

slatem ents in accordance with generally accepted accounting principles. Because of inherent lim itations in any 

internal control structure, en'ors or irregularities may nevertheless occur and not be detected. Also, projection of 
any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate 
because of changes in conditions or that the effectiveness oflhe design and operation of policies and procedures 

m ay deteriorate. 

In planning and perform ing our audit of the general purp ose financial statements of the Town of Homer, 
Louisiana, for the year ended June 30, 1996, we obtained an understanding of the internal control structure. W ith 



respect to the internal control structure, we obtained an understanding of the design of relevant policies and 

procedures and whether they have been placed in operation, and we assessed control risk in order to determ ine 

our auditing procedures for the purpose of expressing our opinion on the general purpose financial statem ents and 

not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 

Our consideration of the internal control structure would not necessarily disclose all matters in the interu al contro 
structure that m ight be m aterial weaknesses under standards established by the Am erican Institute of Certified 

Public Accountants. A m aterial weakness is a condition in which the design or operation of one or m ore of the 

inl:eru al control structure elem ents does not reduce to a relatively low level the risk that errors and irregularities in 

am ounts that would be m aterial in relation to the general purpose financial statem ents being audited m ay occur 

and not be delected within a limely period by employees in the normal course of perform ing their assigned 
functions. W e noted no m allers involving the intern al control structure and its operation that we consider to be 

m aterial weaknesses as defined above. 

This report is intended for the inform ation of m anagem ent and the Legislative Auditor of the State of Louisiana 

l lowever, this report is a m atter of public record and its distribution is not lim ited. 

M inden, Louisiana 

Novem ber 13. 1996 



MICHE L W, WISE, CPA 

C~ LOS E* F~ T~N, CPA 

DAVID W, T~NSLEY, CPA 

JA M IESON, W ISE &  M ARTIN 
A PROFESSIONAL ACCOUNTING CORPORATION 

601 MAIN STREET P.O. BOX 897 
MINDEN, LOUISIANA 71058-0897 
(318) 377-3171 FAX (318) 377-3177 

INDEPENDENT AUDITOR'S REPORT ON CO 

BASED ON AN AUDIT OF GENERA L PU 
FINANCIAL STATEM ENTS PERFORM ED IN ACCORDANCE W ITH 

GOVERNM ENT AUDITING STAN DARDS 

"File Honorable Huey Dean, M ayor 

and the M embers of the Board of Selectm en 

Tuwfl of HonleF. Louisiana 

W e have audited the general purpose financial statem ents of Town of Homer, Louisiana, as of and for the year 
erlded June 30, 1996, and have issued our report thereon dated Novem ber 13, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards, Govern m ent Auditing 

S~andards_, issued by the Comptroller General of the Ulfiled States. Those standards and OM B Circular A- 128 

require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose 

financial statem ents are free of m aterial m isstatem ent 

Com pliance w ith laws, regulations, contracts, and grants applicable to Town of Hom er, Louisiana, is tile 

responsibility of Town of Homer, Louisiana management. As part of obtaining reasonable assurance about 
whether the general purpose financial statem ents are free of m aterial m isstatem ent, we perform ed tests of tile 

City's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of 
our audit of the general purpose financial statem ents was not to provide an opinion on overall com pliance with 

such provisions. Accordingly, we do not express such an opinion, 

]'he results of our tests disclosed no instances of noncom pliance that are required to be reported under 

Governm ental Auditine Standards. 



This report is inlended for the infomlation of the m anagem ent, and tile Legislative Auditor of the State of 

Louisiana. However, this report is a m alter of public record and its distribution is not lim ited. 

M inden, Louisiana 

November 13, 1996 
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Operating Expenses: 
Depreciation 
Cost of services 
Total operating expe1~se~ 

Operating income (loss) 

Nonopelating Revenues (Expenses): 
investment income 
Advalorem revenue 
Unrestricted gt~nl fimds 
Gain(Loss) on sale of assets 
'~terest and fiscal charge~J 
Total nonopcrating revenues (expenses 

It,come (loss) before opet~ling transfeJx 

Cq~cratin9 Transfers: 
Transfers out 

.~.dd depreciation on fixed assets acquired by grants. 
entitlement% and shared revenues externally restricted for 
capital acquisitions and const~etion film reduces 
contributed capitM 

Retained earning, begimfing of year 
Investment income from restricted fimds 

Retained eam ings, end ofyear 

The aecorapanying notes are an integral par~ of these financial ~talements 

154,880 
802,595 
957,475 

656,684 

,490,124 

184,552 
304,173 
50,714 

199,300) 
340,139 

64) 

64,121 

717.158 

S 1,390,984 
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7,995,007 
3.468 

811,564 
2,292,719 

849,611 
0,780,208 
629.819 

63.98 

(973,933) 99,012 

64,121 

9,712,165 
3,468 

(60,889) 

38.123 

64,121 

9,604,531 
5,390 



+l'OX/~N OF HOM ER 
EN+I ERPRISE FUND 
I)r oplqetar)' Fund Ty p,P- - L]til{ties mid g m',~I atlc~n aed  Dimc+elc.ly 
presented Conlponenl Units 
Conlbined Statement of Cash Flows 
For the fiscal Year E~)ded .10he 30, 1996 

Cash Flows from Operating, Activities: 
Operating loss 
Adjuslnlents to reconcile opelating loss to net cash to cash provided 
by operating aclivilies: 
Depreciallon 
]?rovision for Bad Debts 
]interest Received 
(Increase) in Inventories 
(Increase) in Prepaid expenses 
(Increase) Due flora health insurance progranls 
(Increase) Home heMlh start-up costs 
(Increase) decrease in accounts receivable 
(Increase) decrease ill due to other funds 
Increase in acclaled pab+oll and benefits 
Ilbcrease in accrued uncompensaled  absences 
Increase in due to healLh insurance programs 
(Decrease) in interest payable 
(Decrease) increase in accounts payable 
Net cash provided by operating activities 

Cash FJo+++ flora Noac++pi++l Financi~)g Aclivifes: 
Transfers out to ogler funds 
+l'a'~es Received 
Unrestricted grant proceeds 
Ncl (decrease) increase in tneler deposit liability 
Nel cash used for noncapltal financing activilles 

Cash Flows from Capital and Relaled Financing Activities: 
Acquisition aed  Construclion of Capital Assets 
Prii~cipal paid on revenue bonds and capital lease obllgallons 
Interest paid on revenue bonds and capital lease obligations 
Capital Contributioils from o01er gads 
Net Cash used for capil~l and related financing acfvifes 

Casl+ Flows from Investing Activities: 
Advances on education contracts 
Decrease in assets wbose use is limited 
Purchases of property and equipment 
Inlerest on inleresl-bearing deposits 
Net Cash provided (used) for investing activities 

Net increase in cash and cash equivalents 

Cash and cash equivalents al begimfing of year 

Ca#~ m~d cash equivale]lts at end of year 

Tbe accompanying holes are an integral part of lhese financial statements 
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Proprietary 
Fund Type 
Enterprise 

Component 
Unit 

Hospital 

996 
Reporting 
Entity 

(Memorandum 
Only) 

23,304 (1,123,141) (I,099+8375 

54,880 

(5,704) 
33,026 

(64,019) 
141.487 

811,564 
839,625 
188,020 
(6,313) 
7,145 

156,380 

(146,9625 
(I,519,0555 

33,026 
173,795 
19.466 

(38) 
(239,892) 
(783,076) 

(64) (64) 
304,173 304,173 

- 50,714 50,714 
3,903 - 3,903 
3,839 354.887" 358,726 

(685,969) 
(22,234) 
(175,161) 
629.460 

26,651 
26,651- 

(81,927) 

772,946 

691.019 

(59,4105 
515,327 
(160,3835 

(685.969) 
(159,977) 
(175,161) 
629,460 
(391,6475 

(59,410) 
515,327 
(160.3835 
26,651 
322,185 

(392,264) (474,191) 

765.162 1,538,108 

1,063,917 



Sum m ary of sienificant oolieies 

Town of Hom er, Louisiana 
Notes to Financial Statem ents 

June 30, 1996 

The Town of Homer (the Town) was incorporated M arch 13, 1850, and granted a special charter under the 
provisions of Act No. 36 of the Louisiana Legislature. The Town operates under a M ayor-Board of Selectmen 

form of govern m ent. 

The accounting and reporting policies & the Town of Hom er conform to generally accepted accounting 

principles as applicable to govern ments. Such accounting and reporting procedures also conform to the 

requirem ents of Louisiana Revised Statutes 24:514 and to the guidelines set forth in the Louisiana 

Govermnental Audit Guide and to the industry audit guide Audits of State and Local Governm ental Units 

The following is a summary of certain significant accounting policies. 

Reporting entity As the m unicipal govern ing authority, for reporting purposes, the Town of Hom er is 

considered a separate finaucial reporting entity. The fnancial reporting entity consists of(a) the primary 
government (municipality), (b) organizations for which the primary government is financially accountable, and 
(c) other organizations for which nature and significance of their relatiouship with the primary government are 
such that exclusion would cause the reporting entity's financial statements to be m isleading or incomplete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining 
which component units should be considered part of the Town of Hom er for financial reporting purposes. The 

basic criterion for including a potential component unit within the reporting entity is financial accountability. 

The GASB has set forth criteria to be considered in determ ining financial accountability. This criteria include: 

Appointing a voting majority of an organization's governing 
body and 

a. The ability of the m unicipality to im pose its will on that organization and/or 

The potential for the organiza tion to provide specific financial benefits to or impose 

specific financial burdens on the m unicipality. 

Organization for which the municipality does not appoint a voting majority but are fiscally 
dependent on the municipality. 

Organizations for which the reporting entity financial statements would be misleading if data of 
the organization is not included because of the nature or significance of the relationship. 

As required by generally accepted accounting principles, these financial statem ents present the Town of Hom er 

(the primary government) and its component units. The component units included in the accompanying finan- 
cial statements are either blended with the municipality funds or discrelely presented. 
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Blended Com oonent Units 

Town of Homer, Louisiana 
Notes to Financial Statem ents 

June 30, 1996 

Component units that are legally separate from the municipality but are so intertwined with the municipality 

dmt they are, in substance, the same as the municipality are blended component units. For a component unit to 
'be blended, the organization's board and the municipality m ust be substantively the sam e, or the organization 

alust provide services entirely or ahnost entirely to the municipality. The following component units are 

reported as part of the municipality and blended with the appropriate municipality funds: 

The Arlington Cem etery is owned by the Town of Hom er. The fiscal operations of the cem etery are kept and 

administered apart and separate from the Town. The Arlington cemetery maintains a Perpetual Care Fund for 

donations and perpetual care of the cemetery . Based on GASB 14 the Town has included in the financial 
statem ents the Arlington Cem etery Perpetual Care Fund. 

Discretely Presented Com nonent Un 

Component units lhat are legally separate from the municipality but are financially accountable to the 
m unicipality, or whose relationship with the m unicipality are such that exclusion would cause the 

municipality's financial statem ents to be m isleading or incomplete are discretely presented. The Component 

Units column of the combined financial statements include the financial data of these discretely presented 

com ponent units. They are reporled in a separate colum n to em phasize that they are legally separate from the 

m unicipality. 

The follow ing component units are discretely presented in the accompany financial statements 

Homer M em orial Hospital is owned by the Town and is adm inistered by a Board of Directors appointed by the 

Board of Selectmen of/he Town of Homer. The fiscal operations of/he Hospital are kept and adm inistered 

apart and separate from the Town, however, they are subject to periodic review and examination by the Mayor 
and Board of Selectm en. Additionally, all by-laws, roles and regulations, and all am endm ents and supplements 

thereto, and expenditures for capital improvements m ust be subm itted to and approved by the M ayor and Board 

of Selectm en. The Town governing body m ay transfer surplus funds to the General Fund of the Town if the 

annual audit report of the Hospital reflects surplus funds at the close of the fiscal year. Based on GASB 

Statem ent 14 the Town has included in the financial statem ents as a component unit the Hom er M em orial 

Hospital. Audited financial statements of the component unit Homer Memorial Hospital are available upon 
request from the Hom er M em orial Hospital business office. 

Other Organizations 

The Housing Authority of the Town of l-tom er, although governed by comm issioners who are directly 

appointed by the Town's Board of Selectm en, is considered a separate government because it does not m eet lhe 

criteria for inclusion in the financial reporting entity as determ ined by GASB 14. Audited financial statem ents 

for the Housing Aufllority of the Town of Homer are not included in this report, however, such statem ents are 

available upon request from the Housing Authority's tm siness offi ce. 
a4 



 

Town of Hom er, Louisiana 
Notes to Financial Statements 

June 30. 1996 

Fund accounting The accounts of the Town of Homer are organized on the basis of funds and account groups, 

each of which is considered a separate accounting entity. The operations of each fund are accounted for with a 
separate set of self'balancing accounts that comprise its assets, liabilities, fund equity, revenues, and 

expenditures, or expenses, as appropriate. Govern ment resources are allocated to and accounted for in 

individual funds based upon the purposes for which they are to be spent and means by which spending 

activities are controlled. The various funds are grouped, ill the financial statements in this report, into three 
broad fund categories and these into seven generic fund types as follows: 

Governm ental Fund Types 

General Fund - The General Fund is the general operating fund of the Town. It is used to account for al 

financial resources except those required to be accounted for in another fund. 

Special Revenue Funds - Special Revenue Funds are used to account for the proceeds of specific revenne 

sources (other than special assessments, expendable trusts, or major capital projects) that are legally restricted 
to expenditures for specific purpose. 

Debt Service Funds - Debt Service Funds are used to account for the accum ulation of resources for, and the 

paym ent of, general long-term debt principal, interest, and related costs. 

Capital Project Funds - Capital Project Funds are used to account for financial resources to be used for tile 
acquisition or construction of major capital facilities. 

Proprietary Fund Type 

Enterprise Fund - Enterprise Funds are used to account for operations (a) that are financed and operated in a 
m anner sim ilar to private business enterprises - where the intent of the governing body is that the costs 

(expenses, including depreciation) of providing goods or services to the general public on a continuing basis be 
financed or recovered primarily lhrough user charges; or (b) where the governing body has decided the periodic 
determ ination of revenues earned, expenses incurred, and/or net incom e is appropriate for capital m aintenance, 

public policy, m anagem ent control, accountability, or other purposes. 

Fiduciary Fund Type 

Agency Fund - The Agency Funds are used to account for assets held by a governm ental unit as an agent for 

individuals, private organizations or other governmental units. Agency funds are custodial in nature (assets 
equal liabilities) and do not involve measurement of results of operafions. 

Expendable Trust Fund - The Expendable Trust Fund is accounted for in essentially the sam e m anner as 

governm ental funds. The resources, including both principal and earnings, m ay be expended. 
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Town of Hom er, Louisiana 
Notes to Financial Statem ents 

June 30. 1996 

:Basis of accounting - Basis of accoum ing refers to when revenues and expenditu res or expenses are recognized 

in the accounts and reported in tile financial statements. Basis of accounting relates to the tinting of the 

measurements m ade, regardless of the measurenrent focus applied. 

All governm ental fund, expendable trust funds, and agency fnnds are accounted for using tile m odified accrual 

basis of accountiug. Their revenues are recognized wheu they becom e m easurable and available as net current 

assets. Taxpayer-assessed inconle, gross receipts, aud sales taxes are considered "m easurable" when in the 

hands of intermediary collecting governments and are recognized as revenue at that time. Federal and state 
grants are expenditure driven in which, revenues are recognized when the grant expenditures are incurred. 

W ith the m odified accrual basis of accounting, expenditures are generally recognized when the related fund 

liability is incurred, except that principal and interest on general long-term debt is recognized when due. 

All proprietary funds are accounted for Oil a flOW of econom ic resources m easarenlent focus and a 

determ ination of net incom e and capital m aintenance. W ith this m easurem ent focus, all assets and all liabilities 

associated w ith the operation of these funds are included on the balance sheet. The proprietary funds use the 

accrual basis of accounting whereby revenues are recognized when they are earned and expenses are 

recognized at the time the liabilities are incurred. 

Budgets and budgetary accountin~ - The Town fo 

reflected in these financial statements 

ows these procedures in establishing the budgetary data 

a) The City Clerk prepares a proposed budget aud submits same to tile M ayor and Board of Selectmen no 
laler than fifteen days prior to the beginning of each fiscal 5,ear. 

b) The public is notified that the proposed budget is available for public inspection. At the same time, a 
public hearing is called. 

c) A public hearing is held on the proposed budget at least ten days after publication of tile call for the 
hearing. 

d) After the hokling of public hearing and completion of all action necessary to finalize and implement the 
budget, tile budget is adopted through passage of an ordinance prior to the com m encem ent of the fiscal 

year for which the budget is being adopted. 

e) Budgetary amendments involving tile transfer of funds from one department, program or function to 
another or involving increases or decreases in expenditures resulting from revenues exceeding or failing to 
m eet am ount!; estim ated require the approval of the Board of Selectmen. 

f) Budgets for the General, Special Revenue, and Debt Service Funds are adopted on a cash basis. Budgeted 
am ounts, as originally adopted, are am ended from tim e to time by the Board of Selectm en. Such 

am endments were not m aterial in relation to the original appropriations. Budgets are not prepared for 

capital projects funds due to these funds being restricted to capital improvements. 
g) Tbe revenues and expenditures, shown on Exhibit 2 are reconciled with the amounts reflected on tile 

budget com parisons on Exhibit 3 as follows: 
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General 

. Fund 

Special 

Revenue 

Funds 

Debt 

Service 

Fund 

Excess (deficiency) of revenues and other 
other sources over expenditures and other 

uses - Exhibit 2 (29,806) (13,427) 113 

Adjuslments: 
73A Sinking Fund revenue not budgeted 

Expenditure accurals 

Excess (deficiency) of revenues and other 
sources over expenditures and other uses - 

Exhibit 3 

d~558 17,636 

373 

(2~  4,209 486 

h) All budgetary appropriations lapse at the end of each fiscal year 

Encum brances - The Towu of Homer does not use encumbrance accounting 

Cash and cash equivalents - For purposes of the statements of cash flows, cash and cash equivalents include 

cash, dem and deposits and, certificates of deposit of um'estricted and restricted m eans. 

Inventory - All inventories are valued at the lower of cost (first-in, first-out) or market. 

Fixed assets and Ion~ gckerm liabilities - The accounting and reporting treatment applied to the fixed assets and 

long-lerm liabilities associated with a fund are determined by its m easurem ent focus. 

All governm ental fund type operations are accounted for on a spending or "financial flow" m easurem ent focus 

and only current assets and current liabilities are generally included on their balance sheets. 

Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General 
Fixed Assets Account Group, and are recorded as expenditures in the governm ental fund types when purchased 

The Town has elected to capitalize public donmin ("infrastructure") fixed assets consisting of certain 
improvem ents other than buildings, including roads, bridges, sidewalks, and drainage improvem ents. Interest 

costs incurred during construction are not capitalized. No depreciation has been provided on general fixed 

assets. 

Long-term liabilities expected to be financed from govern mental funds are accounted for in the General Long- 

Term Debt Account Group. 
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The proprietary funds are accounted for on a cost of services or "capital m aintenance" m easurem ent focus, and 

all assets and all liabilities (whetl~er current or noncurrent) associated with their activities are included in their 

balance sheets. 

Depreciation of all exhaustible fixed assets used by the proprietary funds are charged as an expense against 
their operations. Depreciation has been provided over the estim ated useful lives using the straight- 

line method. The estimated useful lives are as follows: 

Utilities and Sanitation Fund: 

Buildings 

Electric system : 

Generating equipm ent 

Transm ission and distribution 

Fence 

W aterworks system : 

W ater wells 
W ater tanks and reservoirs 

W ater lille distribution system 

W ater m eters 

W ater treatment plant filter system 

Sewer system 

Auto and trucks 

Equipm ent 

O fiqce equipm ent 

40 years 

40 years 

25 years 

10 years 

40 years 

40 years 

40 years 

40 years 

40 years 

40 years 

5-10 years 

5-10 years 

10 ),ears 

All fixed assets are stated at historical cost. Donated fixed assets are stated at their estim ated fair value on the 

date donated. 

ccum ulaled unpaid vacation pay and other 
Accumulated unpaid vacation pay and other employee benefit amounts are accrued when incurred in 

proprietary funds (using the accrual basis of accounting). Such amounts are not accrued in govermnental funds 
(using the modified accrual basis of accounting). Amounts not expected to be liquidated with expendable 
available financial resources are reported in general long-term debt account group, N o expenditure is reported 

for this anaount. 

Pr_ _
operly taxes - Property tax revenues are recognized as incom e in the year in which they are levied 

Bad debts - The Town considers subslantially all ad valorem taxes and custom ers' utility receivables Io be fully 

collectible; accordingly, an allowance for doubtful accounts is not required. If am ounts becom e uncollectible, 

they are charged 1o operations when that determ ination is m ade. 
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Total colmnns on combined statem ents - Total eohlmns on combined statem ents are captioned "M em orandum 

Only" to indicate that they are presented only to facilitate financial analysis. Data in these colum ns do not 

present financial position, results of operations, or changes in financial position in conform ity w ith generally 

accepted accounting principles, Neither is such data comparable to a consolidation. Interfund elim inations 

have not been m ade in the aggregation of this data. 

Com parative data - Comparative total data for the prior year have heen presented in the accom panying financia 

statem ents in order to provide an understanding of changes in the Town's financial position and operations. 

However, comparative data (i.e., presentation of prior year totals by fund type) have not been presented ill each 
of the statem ents since their inclusion would m ake the statem ents unduly complex and difficult to read, 

Cash and cash equivalents - For reporting purposes, cash and interest-bearing deposits include cash, dem and 

deposits and cerlificates of deposits. Cash and interest-bearing deposits are stated at cost. At year-end the 

Town's total cash and interest-bearing deposits (book balance) excluding the Homer Hospital was $1,563,926 

Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or 
the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus federal 

deposit insurance must at all times equal tile am ount on deposit with the fiscal agent. These securities are held 

in the name of the pledging fiscal agent bank in a holding or custodial bank that is inutually acceptable to both 

parties. At June 30, 1996, the town has $1,627,800 in deposits (collected bank balances). These deposits are 
secured from risk by $300,000 of federal deposit insurance and $1,628,056 of pledged securities held by the 

custodial bank in tile name of the fiscal agent bank (GASB Category 3). 

Even though the pledged securilies are considered uncollateralized (Ca|egory 3) under the provisions of GASB 
Statem ent 3, Louisiana Revised Statute 39:1229 im poses a statutory requirem ent on the custodial bank to 

advertise and sell the pledged secm'ilies within 10 days of being notified by the town that the fiscal agent has 

failed to pay deposited funds upon demand. 

2. I'low of funds restrictions on use - utilities revenue 

Utilities and Sanitation: 

Onerafin2. a~reernent - Louisiana Power and Lieh 

Effective M arch 15, 1978, the Town of Homer entered into an agreem ent w ith Louisiana Power and Light 

Company for the operation of the electric system and possible ultim ate transfer of ownership of the electric 

system to the Company. The authorization to enter into the agreem ent was granted by the voters of the Town in 

a special election called for that purpose. 

Under the operating portion of the agreement, the Com pany agrees to operate and m aintain the system , 

furnishing reliable', and effi cient service to both present and future custom ers. In so doing, the Com pany shall 

provide for the entirety of the electric power supply requirements, perform and do all necessary work, and 

provide all necessary services, m aterials, and equipm ent. The Company shall m ake additions, improvem ents, 
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and replacem ents to, extensions oF, and retirem ent of electrical system assets as it cmasidets necessary or 

desirable. Any such additions, improvements and replacements made by the Company shall be and shall 
rem ain the property of the Com pany unless the Com pany fails to acquire ultim ate ownership of the entire 

electric system . In such case, the Town is obligated to pay to the Com pany, within 120 days of any 

nullification or termination of the agreement, the depreciated book value of all additions, improvem ents, and 

replacem ents m ade by the Company to the electric system less any salvage realized from retired property. At 

such tim e, the property would be owned by the Town and tile Com pany shall have no further ownership rights 

with respect thereto. 

The Com pany is obligated to obtain and m aintain in effect all such insurance policies and/or insurance coverage 

w ith respect to the electric system as m ay be required by the various bond resolutions. 

The consideration for the agreement requires the Company to pay the Town, out of revenues collected by it for 

electric services rendered, the following: 

(a) M onthly payments sufficient to meet sinking fund requirements of various bond issues. The principa 
am ount outstanding at the date of the agreement was $1,593,000. 

(b) Monthly payments constituting two percent (2%) of the total revenue collected and received by tile 
Com pany during the preceding calendar m onth from the sale of residential and conm lercial electric 

services to cuslmners within the corporate limits of the Town. The two percent (2%) shall not apply to or 
include any revenues fronl the sale of electric energy to the Town or to goverum eut or nm nicipal agencies 

or to any sale of industrial purposes or for resale within tile corporate lim its of the Town. 

(c) The Company shall pay to the Town, as they become due, the regular Town ad valorcm taxes on a 
property owned by the Company within the corpm'ate lim its of the Town. 

(d) In the event that the payments by the Company to tile Town for any calendar year as stipulated in items (b) 
and (c) above are less that $41,000, the Company will pay to the Town the difference. Additionally, in the 
event that total revenues collected and received by the Company from the sale of electric service to 

residential aml commercial customers within the corporate limits of the Town exceed $585,000 during any 

calendar year or years, the figure of S41,000 stated above shall be increased by an amount equal to one 

percent (1%) of the amount by which such annual revenues exceed $585,000. 

(el From the period commencing on March 1, 1993, and ending on March 1, 1997, the Company shall pay to 
the Town $25,400 per year. 

The Com pany is obligated to m ake all of the paym ents described above whether or not suffi cient funds are 

generated from the operation of the electric system of the Town of Hom er. 

So long as any of the revenue bonds shall remain unpaid or outstanding, the Town shall m aintain the Reserve 

Account and Depreciation and Contingency Account established by the various bond resolutions and m ake 
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timely paym ents therein of any amounts which m ay be necessary in this connection. Expenditures from the 

Depreciation and Contingency Account shall not be m ade for capital improvements unless a board of arbitrators 
shall m ake a final and binding determ ination requiring the Com pany to m ake such capital im provem ents. 

"/'be agreem ent also carries provisions relaling to increased service rates, ]im itation on capital im provem ents to 

be m ade by the Company, handling of current and future customer deposits, prohibition of additional bond 
issues or sale or conveyance of any parts of the electric system , issuance of refunding bonds, and other 

adm inistrative m atters. 

At such time as there are no bonds or refunding bonds outstanding, the Company shall have the right and option 

to purchase and acquire from the Town tile entirety of the electric system including all of the facilities, 

equipm ent, plant and properly of the Town used or useful for the generation, distribution and/or sale of 

electricity, all rights-of-way, servitudes and other interests in land in connection therewith or necessary for the 

operation and m aintenance of the electric system , and all books, record and accounts in connection w ith the 

electric system , for the following considerations: 

(1) the emllinued obligation of the Conlpauy to make the payments to the Town provided for in and by itena 
(e) above and 

(2) tile granting by the Company to the Town of the right and option to require the Company to pay the Tov,,n 
in a single lump sum , in lieu of the last m entioned paym ents, the aggregate amount of all such payments 

then rem aining unpaid, discounted on a basis of 10%  per annum applied against each such paym ent to tile 

due date thereof; and upon the Company's exercise of its right and option so to purchase and acquire the 

Electric System . 

Utilities & Sanitation Fund: Flow of funds: restrictions on use 

Under the tem ls of the bond indenture for outstanding Sewer Revenue Bonds, all incom e and revenues earned 

or derived from the operation of the sewer system are pledged to the retirem ent of said bonds and are to be 

m aintained and adm inistered in the following order of priority and for the following express purposes: 

(a) The payment of all reasonable expenses of administration, operation and maintenance of the sewer system 

(b) Each month, beginning December 1988 through November 1989 there will be set aside $6,375 into a fund 
called the Sewer Revenue Bond Sinking Fund. Beginning Decem ber 1989 through November 2028 the 

amount set aside shall be $7,004 per month. Such transfers shall be fully sufficient to assure the prompt 
paym ent of principal and interest installm ents as they become due and m ay be used only for such 

paym ents. 

(c) There sha~ a~s~ be set aside int~ a "Sewer B~nd Reserve Fund" m~nth~y an am~un~ equaI t~ 5% ~f the 
m onthly paym ent being made into the sinking fund until there shall have been accumulated in the Reserve 

Account $84,048. Such amount m ay be used only for the paym ent of m aturing bonds and interest coupons 
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for which sufficient funds are not on deposit in the Sewer Revenue Bond Sinking Fund and as to which 

there would other,vise be default. 

(d) Funds will also be set aside into a Sewer Contingency Fund monthly $357. Money in this fund may be 
used for the m aking of extraordinary repairs or replacements to the system which are necessary to keep the 

system in operating condition and for which money is not available as a maintenance and operations 

expense. 

(e) All of the revenues received in any fiscal year and not required to be paid in such fiscal year into any of the 
above noted funds shall be regarded as surplus and may be used for auy lawful corporate purpose. 

3. Net workina caoital - Enterorise Fund 

The follow ing shows the net working capital for tile Euterprise Fund Utilities Fund at June 30, 1996 

Total current assets 

Total current liabilities 

Net working capital 

4. Ad valorem taxes 

$591,608 

0_7~2 72_22) 

$~!~8885 

For the year ended 3une 30, 1996, taxes of 10.51 m ills were levied on property w ith assessed valuations totaling 

$9,906,309 and were dedicated as follows: 

General corporate purposes 

Debtservice 

Total taxes levied were $104.116 

8.47 m ills 

2.04 m ills 

Ad valorem taxes atlach as an enforceable lien on the valuation of property as of January  1 of each year. The 

Town of Homer bills and collects its property taxes using the assessed values determ ined by the tax assessor of 

Claiborne Parish. 
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From tim e to tim e and for various purposes, the different funds utilized by tile Town m ay borrow m onies from 

other funds or one fund m ay collect revenue for or incur expenditures on behalf of another fund. Such 

transactions generate interfuud receivables and payables which are detailed below: 

General Fund 

Industrial Developm ent 

Debt Service: 

W aterworks 7-1-67 

Public Im provem ent 3-1-73 "A" 

Agency Funds 

Tax Collection 

Police Bond 

Utility Fund 

FMHA Capital Projects 

6. Fixed Assets 

A sum m ary of changes in genela 

Land 

Buildings 
Improvelnent olhe! 

than buildings 
Airport 

Equipment 

Total general 

fixed assets 

fixed assets fo 

Balance 

July I. 1995 

$ 105,313 
980A I 1 

3,795,942 

466,063 

1,006,990 

Interfund 

Receivables 

$ 39,101 
16,831 

154 

9,345 

$ 175,431 

lows: 

Additions 
I0,000 
72,097 

71,622 

55,535 

lnterfund 

Payables 

16,831 

335 

10,875 

28,045 

119.345 

175.431 

Dclctions 
27,570 

405.924 

16,823 
3,000 

71,587 

Balance 

June 30~ 1996 
87,743 

646,584 

3,850,741 
463,063 

890,938 

$6,354,719 209,254 624,904 5,939,069 
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The follow ing is a sum m ary of proprietary fund-type fixed assets at June 30, 1996 

Construction in Progress 

Land 
Buiklings & improvements other 

than buildings 

M achhlcry and equipment 

Beginning 

of 
Year Additions Deletions 

$1,775,018 
13,330 

8,328,422 

226,775 

520,932 

34.443 

Inventory 

Adjustment 

6,091 

9.700 

End 
of 

Year 

2,460,988 

13.330 

6,813,581 

212,032 

Net Fixed Assets $10,343,545 685,970 1,555,375 25,791 9,499,93 

Tile capital projects fund consists of improvenlents to tile water system of the Town. The total improvements are 
shown ill tile enterprise fund as construction in progress. 

7. Chan~.es 1 onK-tern~ deb 

The follow ing is a sum mary of bond and certificates of indebtedness transactions of the Town for the ),ear ended 

June 30, 1996: 
General 
Obli~alion Bevenue "Fotal 

Bonds and certificates payable at 

July I, 1995 
Bonds and notes issucd 

Bonds and certificates retired 

Bonds, certificates and deferred payment 

contract at June 30. 1996 

$ 41,000 

12o,ooo) 

2,394,390 

(18,647) (38,647 

$ 21.000 2,334,743 2,355,743 

Bonds, certificates of indebtedness and notes payable at June 30, 1996, are com prised of the follow ing individua 

issues: 

General obligation bonds 

$343,000 Public Im provement Bonds dated July 1,1967 due in annual 

installraents of $12,000 $21,000 through July I, 1997; iuterest at 4.70% . 
This issue is secured by a levy of ad valorem taxes. $ 21,000 

Total general obligation bonds and certificates of indebtedness 

due from general operations $ 21,000 
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$1,200,000 Sewer Revenue Bonds dated November 28, 1988; due in 
annual installments of $76,500 in November 1989 and $84,078 
from 1990 through 2028; interest at 6.375%  1,145,748 

Water Revenue Bonds dated July 15, 1994; payable over a forty (40) 
year period, with the first payment of 43,067.96 of interest due 

on July 15, 1995. Comm encing August 15 through July 15, 2034, 
equal monthly installments of $6,041.03 consisting of principal and 
in~erest; interest at 5.25% . 1

,188,995 

Total revenue bonds, notes payable and certificates of indebteduess 

"/'he annual requirem ents to amorlize all debt outstanding as of June 30
, 1996 including interest payments of 

$2,751,338 are as follows: 

Yeal ending 

June 

1997 
1998 

1999 
2000 

2001 

Thereaflcr 

Gcneral 

Obligation Revenue 

$21,987 

156,541 

156,540 

156,541 

156,541 

15~S4J 
4,946,647 

5,729,35 

178,528 

156,540 
156,541 

156,541 
156,541 

4,946,647 

$28,646 is available in the Debt Service Funds to service the general obligation debt. 

8. Capital leases 

The Town of Hom er has entered into two lease agreem ents. One for acquisition of a tractor. This lease 
agreement qualifies as a capital lease for accounting purposes and, therefore, has been recorded at the present 
value of the future m inim um lease payments as of the date of its inception, hi the event IiO funds or insufficient 
funds are appropriated and budgeted and funds are otherwise unavailable by any m eans whatsoever in any 

fiscal period for which rental paym ents are due, the lease agreem ents m ay be term inated without penalty to the 

tow n. 
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The following is an analysis of the leased property under capital leases at June 30
, 1996 

Tractor 

Freightliner Truck 

Enterprise 

Fund 

$14.800 

Less accumulated depreciation (5,920) 
$ 8.880 

Genera 

Fixed 
Assets 

14,800 

58.000 

72,800 

The following is a schedule of the future m inimum lease payments and tile present value of the net m ininm na 
lease paym ents at June 30, 1996. 

Fiscal Year Fnding June 30 Traclor Lease Truck l.ease 

997 
998 

Total n/hlimum lease payments 

Less: anlounl representing illterest 

Present vzhle of fulm e mhlhlnm~ lease 

payments 

9. Sales and use taxes collected 

.176 

(36) 

$1.140 

4,400 

3.265 

7,665 

(8341 

6,83 

Under tlle provisions of the sales and use tax ordinance effective October 1, 197 I, one per cent sales and use 
tax collected m ay be used for the following purposes: 

(a) Opening, constructing, paving, resurfacing, improving and/or maintaining streets, alleys, sidewalks 
and bridges, and 

(b) Constructing, acquiring, extending, improving, renovating and/or maintaining street lighting 
facilities, waterworks, sewers and sewerage disposal works

, garbage collection and waste disposal 
facilities, police departm ent stations and equipm ent

, public buildings and/or fire departm ent stations 
and equipment, including fire engines, public parks and recreation facilities, and industrial 
developm ent facilities, and 

(c) Purchasing and acquiring the necessary land, equipment and furnishings for the aforesaid public 
works, buildings, improvements and facilities, title to which improvem ents shall be in the public

, or 

for any one or m ore said purposes, and 

(d) Provided that a minimum of twenty percent (20%) of the net revenues received from this tax shall be 
dedicated and used for industrial developm ent facilities. 
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Under the provisions of the sales and use tax ordinance effective January 1, 1986, one per cent sales and 

use lax collected may be used for the following purposes (after paying the reasonable and necessary 
expenses of collecting and administering the tax): 

(a) Sixty per cent (60%) for constructing, paving, resurfacing, improving, and/or maintaining streets in 
and for tile Town; 

(b) Ten per cent (10%) for constructing, acquiring, improving, and/or maintaining fire department 
stations and facilities for said Town, including fire trucks and appurtenances; 

(c) Ten per cent (10%) for constructing, acquiring, extending, inlproving, operating and/or naaintaining 
recreational facilities for said Town; 

(d) Ten percent (10%) for constructing, acquiring, extending, improving, and/or maintaining police 
deparlnlent facilities for said Town, including the acquisition of all necessary equipm ent; and 

(e) Ten per cent (10%) to be used for any one or uaore ofthe above purposes as umy be detemlined by 
the gow:rning authority of the Town. 

O, Pension Plan 

Substantially all fall time employees of the Town of Homer are members of the following statewide retirement 

systems: M unicipal Employees Retirement System of Louisiana and M unicipal Police Employees Retirement 

System of Louisiana. These systems are umhiple-employer (cost-sharing), public retirement systems (PERS), 
controlled and adm inistered by separate boards of trustees. Pertinent inform ation relative to each plan follows: 

A. M unicioal Enm lovees Retirement System of Louisiana (Svste 

B 

All full time em ployees, other 
than policem en, are required to participate in the systenl. Em ployees who retire at or after age 60 

with at least 10 ),ears of credited service are entitled to a retirem ent benefit, payable m onthly for life, 

equal to 3%  per year times the num ber of creditable service tim es the average yearly compensation 

for the highest consecutive 36 nronths of earnings. Benefits are not to exceed 100% of an employee's 
final compensation. The system also provides death and disability benefits. 

State statute requires covered employees to contribute 9.25%  of m onthly earnings to the system and 

requires the Town to contribute 6.75%  of m onthly earn ings as an employer m atch. 

For the ),ear ended June 30, 1996, the Town contributed $21,668 to the M unicipal Em ployees 

Retirem ent System . 

M unicipa .I Police Employees Retirem ent SE.stem of Louisiana (System)---All full time police 
departm ent employees engaged in law enforcement are required to participate in the System . 

Em ployees who retire at or after age 50 with at least 20 years of creditable service or at or after age 

55 with at least 12 years of creditable service are entitled to a retirem ent benefit, payable m onthly for 

life, equal to 3 1/3 percent of their final-average salary for each year creditable service. Final- 

average salary is the employee's average salary over the 36 consecutive or joined months that 
produce the highest average. Employees who terminate with at least the am ount of creditable service 
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staled above, and do not w ithdraw lheir employee contributions, m ay retire at the ages specified 

previously and receive the benefit accrued to their date of term ination. The System also provides 

death and disability benefits. Benefits are established by state statute. 

State statute requires covered employees to contribute 7,5%  of m onthly earnings Io the system and 

requires the Town to contribute 9%  of m onthly earnings as an em ployer m atch. 

For tbe year ended June 30, 1996, the Town contributed $11,926 to the M unicipal Police Retirement 
System . 

The "pension benefit obligation" is a standard disclosure of the present value of pension benefits, 

adjusted for the effects of projected salary increases and step-rate benefits, estimated to be payable in 
the future as a result of em ployee service to date. The m easure, which is the actuarial present value 

of credited projected benefits, is intended to help users assess the System's funding status on a going- 
concern basis, assess progress m ade in accumulating sufficient assets to pay benefits when dne, and 

m ake com parisons arnong public employee retirerr~ent systems and em ployers. The System does not 

m ake separate m easurem ents of assets and pension benefit obligations for individual em ployers. 

Total current year payroll 

For the year ended June 30. 1995 

Total current ),ear covered payro 

Pension benefit obligation 

Net assets 

Unfunded pension benefit 

obligation 

M unicipal 

I'2mployees 

M unicipal 

Police 

$ 434.144 221.79 

318,535 132.515 

321,901,732 777,717,671 

276,390,971 839,234,664 

45,510,761 61,516,993 

]tistorical trend inform ation showing the System's progress in accum ulating suffi cient assets to pay 

benefits when due is presented in the System 's June 30, 1996 comprehensive annual financial report. The 
City does not guarantee the benefits granted by the System . 

Deferred Com nensation Plan - Employees of the Town of Homer who are not eligible to participate in 

the retirem ent system have an option to participate in the social security system or the Louisiana Deferred 
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Compensation Plan. Under this plan, the a perccntage is withheld from the em ployee which the town ,,viii 

m atch. At each payroll, a check is written to pay into the Louisiana Deferred Compensation Plan both the 
am ounts withheld and the employer's m atching portion. The plan can also be used as a savings plan, 

where amounts are withheld from the employees' checks and paid into the plan at each payroll. "/'he town 

does not m atch withheld funds under this option. The Louisiana Deferred Com pensation Plan is used by 

the Town strictly as a retirement or savings plan, no other benefits are paid under this plan. Also, in the 

case of an emergency, money may be drawn out by participants. 

2. Exnenditures - Actual and Budaet - 

The follow ing individual funds had actual expenditures over budgeted expenditures for the year ended 

June 30, 1996: 

BUDGET ACTUAL VARIANCE 

Street Department Sales Tax $335,420 $356,916 $(21,946) 

Reserved and designated Retained Earnines/Fund Balance 

The enterprise fund has certain restrictions due to bond indentures on funds. At June 30, 1996, the 

enterprise fund had the following amounts of retained earn ings designated as reserved: 

Reserve for revenue bond retirement $173,758 
Reserve for bond depreciation and conlingency 54,583 

'/'he debt service funds are designated for payment of general obligation bonds. At June 30, 1996, reserve 

debt service fund balance was $28,533. 

4. Litigations and claim s 

There are no known lawsuits or claim s in which the Town is involved 
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5. Deficit fund balance and/or retained earnings 

The following funds had a deficit fund balance or retained earnings balance at June 30, 1996 based on 
general purpose financial statem ents prepared in accordance with generally accepted accounting 

principles: 

Capital Projects fund balance (93,712) 

The deficit fund balance in the capital projects fired is considered temporary pending the receipt of grant 
m onies to rcblaburse expenses incurred. 

6. Chan~e in Accountina Princit~le 

For the year ended June 30, 1996, the town closed depreciation expense directly to tire contributed capita 

account for those assets which were constructed with resources externally restricted for capilal 

acquisitions. This change in accounting principle is appropriate as described in GASB Codification 

Section G60.116. During prior periods, this depreciation expense had been recognized as an operating 

expense in tile Town's Enterprise Fund. As a result, this expense was closed to Ihe retained earnings of 

tile Enterprise Fund which caused a deficit in file Retained Earnings. The Contributions Account and 

Retained Earnings accounts have been restated for the retroactive adjustment attributable to this 
depreciation. 

There was no effect 011 net ineolne for prior years : however, the cum ulative effect on contributions and 
retained earnings are as follows: 

Balance 1/1/95 before restatement 
Cumulalive effect of depreciation 

Depreciation on contributions 1995 

Balance 12/31/95 after change 
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Retained Earning~ 

$ 00,395) 
1,442,302 

. 61,121 

$J,473,02g 



 

Town of flomer, Louisiana 
Notes to Financial Statements 

June 30, 1996 

7. Restatem ent of Pro!~rietarv Fund Retained Earnir!es 

The unreserved retained earnings in the proprietary fund was restated for 1995 as follows: 

Retained Earnings as previously reported 

Cum ulative effect of note 16 

Adjustment in accounts receivable 
Adjustment to meter deposits 
Add back assets per inventory  previously 

written off 

Retained Earnings, restated 12/31/95 

8. Fixed Asset Inventory Adiustme 

$ (30,395) 
1,503,423 

6,255 

6,637 

2~897 

$1,488,817 

During the year ending June 30, 1996 the Towt~ of Hom er conducted a physical inventory of the fixed 

assets of the utility fund and general fixed assets of the town. In the utility fund the reduction of assets is 

shown as a loss on the disposition of assets. The majority of the assets written off consist of remaining 
basis iu assets assum ed by Louisiana Power & Light on the assumption of the light & water plant which 

was previously maintained by the town. 
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FINANCIAL STATEM ENTS OF INDIVIDUAL FUNDS 
AND ACCOUNT GROUPS 



GENERAL FUN D 

To account for resources traditionally associated with govern m ents which are not required to be accounted for in 
anolher fund. 



Tox~l of Hom er, Louisiana 
General Fund 
Comparative Balance Sheet 
June 30. 1996 and 1995 

Assets 

Cash 
Interest bearing deposits 
Receivables: 
Due from other funds 

Return ed Checks 
M eter Deposits 

Total assets 

Liabilities and Fund Balance 

Accounts payab]e 

Total Liabilities 

Fund Balance 

Unresel~,ed 

Total fund balance 

Total liabilities and fund balance 

The accompanying notes are an integral part of these financial statements 
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1996 

$ 45,683 

39,101 

20 
2,130 

$ 86,934 

$ 24,898 

24,898 

62.036 

62.036 

$ 86,934 

1995 

A-I 

92,756 
10.000 

6,956 

2.130 

111.842 

19.999 

19.999 

91.843 

91,843 

111.842 
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SPECIAL REVENUE FUNDS 

SALES TAX FUN D 

Funds used to account for the receipt and use of proceeds of the Town's sales and use taxes. 

Under the provisions of the sales and use tax ordinance effective October 1, 1971, the one per cent sales and use tax 
collected m ay be used for the following purposes: 

a) Opening, constructing, paving, resurfacing, improving and/or maintaining streets, alleys, sidewalks and bridges 
and 

b) Constructing, acquiring, extending, improving, renovating and/or maintaining street lighting facilities, 
waterworks, sewers and sewerage disposal works, garbage collection and waste disposal facilities, police 

departm ent stations and equipm ent, public buildings and/or fire departm ent stations and equipm ent, including 

fire engines, public parks and recreation facilities, and industrial developm ent facilities, and 

c) Purchasing and acquirJng Ihe necessary land, equipment and furnishings for the aforesaid public works, 
buildings, im provem ents shall be in the public or for any one or m ore said purposes, and 

d) Provided that a minimum of twenty percent (20%) of the new revenues received from this lax shall be 
dedicated and used for industrial developm ent facilities. 

INDU STRIAL DEVELOPM ENT FUND 

Fund used to account for the twenty percent (20%) of the uet revenues of the sales and use tax which is dedicated 
and used for industrial development facilities. 

STREET DEPARTM ENT FUN D 

Fund used to account for the operations of the street m aintenance department. Financing is provided by a one cent 
sales and use tax ordinance effective January  1, 1986 which states that after paying the reasonable and necessary 

exp,~nses of collecting and administering the lax: Sixty percent (60%) would be used for constructing, paving, 
resnrfacing, improving, and/or maintaining street in and for the Town. Additional financing is provided from 
m aintenance of the landfill and other m iscellaneous sources related to street department activities. 

FIRE DEPARTM ENT FUND 

Fund used to account for the operations of the fire departm ent. Financing is provided by a one cent sales and use tax 
ordinance effective January 1, 1986 which states that after paying the reasonable and necessary expenses of 

collecting and administering the tax: Ten percent (10%) would be for constructing, paving, resurfacing, improving 
and/or m aintaining fire department stations and facilities for said Town, including fire trucks and appurtenances. 
Additional funding is provided by the Town's share of Stale Fire Insurance funds and other miscellaneous sources 
related to the fire departm ent. 



POLICE DEPARTM ENT FUND 

Fund used to account for the operations of th e police departm ent. Final~cing is provided by a one cent sales and use 
tax ordinance effective January 1, 1986 which states that after paying the reasonable and necessary expenses of 
collecting and administering the tax: Ten percent (10%) would be for constructing, acquiring, extending, 
im proving, operating and/or m aintaining police department facilities for said Town, including the acquisition of all 
necessary equipment. Additional funding is provided by the M ayor's court, Sheriffs Civil Fund and other 
m iscellaneous sources related to the police department. 

RECREATION DEPARTM ENT FUND 

Fund used to account for the operations of the recreation department. Financing is provided by a one cent sales and 
use tax ordinance effective January 1, 1986 which states that after paying the reasonable and necessary  expenses of 

collecting and administering the tax: Ten percent (l 0%) would be used for constructing, acquiring, expendiug, 
improving, operating and/or maintaining recreational facilities for said Town. Additional funding is provided by 
m iscellaneous sources related to the recreation department. 

CONTINGENCY SALES TAX FUND 

Fund used to account lbr the receipt and use of proceeds of the Town's ~ales and use tax. Under the provisions of 
th e !,;ales and use ordinance effective January 1, 1986 ten percent is to be used for any one or m ore of th e purposes 
that the remaining 90% of the tax is allowed for. The apportionment & this 10% will be determ ined by the 
governing authority of'the Town. 
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DEBT SERVICE FUN DS 

W ater System 7-1-67: 

To ~ccumulate monies for payment of the 1967 $343,000 Public Improven~eut Bonds
, which are serial bonds due in 

annnal installments, plus interest, through malurity in 1997. Debt service is authorized to financed by the levy of a 
specific ad valorem tax. 

Public Im provem ent 3-1-73 "A" 
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NDEPENDENT AUDITOR'S REPORT ON THE INTERN AL 

CONTROL STRUCTURE USED IN ADM INISTERING 

FEDERAL FINANCIAL ASSISTANCE PRO GRAM S 

Tilt llonorable Hucy Dean, M ayor 

and tile M embers of tile Board of Selectmen 

Town of Hom er. Louisiana 

W e have audiled  tile general pu)T.ose financial slaleuleiils of Tov,'n of Homer, Louisiana, as of and for lhc 

3'ear ended June 30, 1996, and have issued our reporl thereon dated November 13, 1996. 

\Vc conducted our audit in accordance with generally ace eplcd auditing standards; Government Audiling 

SJ andards, issued by the Comptroller General of lhe United Slates; and Office of M anagemenl and Budget 

tOMB) Circular A-128. Audits of Stale and Local Governments. Those standards and OM B Circular A- 
128 require that we plan and perform the audit to obtain reasonable assurance about whether the general 

purpose financial stalemenls are free of material misstalemenI. 

In planning and perform ing our audit for the year ended June 30, 1996, we considered tile internal control 

structure of the Town of Holner, Louisiana, in order to delerlnine our auditing procedures for tile purpose 

of expressing our opinion on tile Town of Hom er's general purpose financial statements and to report on 

tile internal control structure in accordance wilh OM B Circular A-128. This report addresses our 
consideration of interual control structure policies and procedures relevant to com pliance with 

req uirem enls applicable to federal financial assistance program s. W e have addressed intenlal control 

struclure policies and procedures relevant to our audit of the general purpose financial statements in a 

separate report dated November 13, 1996. 

Tile m auagem enI of the Town of Hom er, Louisiana, is responsible for eslablisbing and nm inlaining an 

internal control struclure. In fulfilling Ibis responsibility, estilnales and judgments by managemenl are 
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required to assess tile expected benefits and related costs of internal control structure policies and 

procedures. Tile objectives of an internal control structure are to provide managemeut with reasonable, 
but not absolale, assurance tha! assets arc safeguarded against loss from nllauthorized use or dispositioa, 
that transactions are executed ill accordance with m anagem enl's authorizatiou and recorded properly to 

perm it tile preparation of general purpose financial statem ents in accordance with generally accepted 

accounting principles, and that federal financial assistance program s are m anaged  in compliance with 

applicable laws and regulations. Because of inherent lim ita0ons in any internal control structure, errors, 

irregularities or iustances of noncompliance may nevertheless occur and not be detected. Also, projection 
of ally evaluation of tile structure to future periods is subject to the risk that procedures may become 
inadequate because of chauges in conditions or that tile effectiveness of the design and operation of 

policies aud procedures lnay deteriorate. 

For tile purpose of this report, we have classified tile significant internal control structure policies and 

procedures nsed in adm inistering federal fiumlcial assistance program s in the following categories: 

General RQ_qllirenlenls 

Political Activity 

Civil Rights 

Federal Financial Reporls 

Cash nlanagelneuI 

Allowable costs/costs 

real property acquisition 

principles 

Acconntiu~ At~ulicatio 

Cash receipts 

Spec ial RcqtOreruenls 

Dug-Free W orkplace Act 

Adm inistrative Requirements 

Davis-Bacon Act 

Relocation Assistance and 

Cash disbursements 

Types of sela,ices allov,,ed or unallowed 

Special reporting requirem ents 

Claim s for advances and reimbursements 

For all of the internal control categories listed above, we obtained  an understanding of the design of 

relevant policies and procedures and determ ined whether they have been placed in operation, aud we 

assessed control risk. 

During the year ended  June 30, 1996, the Town of Homer, Louisiana, expended 100%  of its total fed era 

financial assistance under major federal financial assistance programs. 

W e performed tests of controls, as required by OM B Circular A-128, to evaluate the effectiveness of the 

design and operation of internal control structure policies and procedures that we considered relevant to 

preventing or detecting m aterial noncom pliance with specific requirem ents, general requirements, and 
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preventing or detecting material noncompliance with specific requirements, general requirements, and 

requirements governing clailns for advances and reimbursemelltS and amounts clainled or used for 

matclfing that are applicable to each of file Town of Homer, Louisiana's major federal financial assislance 
programs, which are identified in the accompanying Schedule of Federal Financial Assistance. Our 

procedures were less in scope than would be necessary to render all opinion on these interu al control 

structure policies and procedures. Accordingly, we do not express such an opinion. 

Our consideration of Ihe internal control struelure policies and procedures used in adm inistering federal 

financial assistance would not necessarily disclose all maUers in tile inlernal control structure thai lnighl 

constitute material weaknesses under standards established by tile American Institute of Certified Public 

Accounlauls. A nlalerial weakuess is a condition in which the design or operation of one or m ore of the 

iulerual coutrol slru etnre elelnents does not reduce 1o a relatively low level the risk that noncoulplianee 

with laws and regulations 11131 would be material 1o a federal financial assislance program m ay occur aud 

nol be dctecled within a timely period by employees in the normal course of perform ing their assigned 

fimctions. W e no|ed no matters involving tile internal control struclurc and its operations thai we 
consider Io be m aterial weakoesses as defined above. 

This rcporl is intended for tile iuformation of m anagcmenl, Farm ers Home Adm inistration, and tile Offi cc 

of Com nlunity Development. However, this rcport is a inallcr of public record and its distribution is 11ot 

lim ited. 

M inden, Louisiana 

November 13. 1996 
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INDEPENDENT AUD ITOR'S REPORT ON COM PLIAN CE 

W ITH THE GENERAL REQUIREMENTS APPLICABLE TO 
FEDERAL FINANCIAL ASSISTANCE PROGRAM S 

To Ihe Honorable Huey Dean, M ayor 

and tile M embers of tile Board of Seleclnlen 

TOWU of Homer, Louisiana 

W e have audited tile gc rural purpose fi m icial sla euleuls of tile Towll of Homer
, Louisiana, as of and for tile 3,car Jnilc 30 

1996, and have issue our repel1 thereon dated November 13, 1996. 

W e have applied procexlures to test tile Town of Homer, Louisiaua's compliance with tile following rcquirelnents applicable 

to ils federal financial assistance program s, which are identified ill the Schedule of Federal Financial Assistance, for the 
year ended June 30, 1996: political activity, Davis-Bacon Act, civil righls, cash m anagem ent, relocalion assistance and real 
property acquisition, t~deral financial rcpmls, allowable costs/cost principles, D nlg-free W orkplace Act, and adm inistrative 
requircnlents. 

Our procedures were lim ited to tile applicable procedures described in tile Offi ce of M anageinent and Budget's Con~ pliance 

for Sin Our procedures were substantially less ill scope than an 

audit, tile objective of which is tile expression of au opinion on tile Town of Homer, Louisiana's compliance with tile 
requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. 

W ilh respect to tile itenls tested, tile results of those procedures disclosed no m aterial instances of noncolnpliance with the 

requirements listed in tile second paragraph of this report. W ilh respecl to item s lie] tested
, noilfing came Io our allenlion 

thin caused us to believe ]list the Town of Hom er, Louisiana, had not com plied, ill all m aterial respects, with those 
requirem ents. Also, the results ofour procedures did not disclose any ilnn/alcrial illstanees of nonconlp]iance with those 

requirements. 
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INDEPENDENT AUDITOR'S REPORT ON COM PLIANCE 

W ITH SPECIFIC REQUIREMENTS APPLICABLE TO M AJOR 
FEDERAL FINANCIAL ASSISTANCE PROGRAM S 

To tile Honorable Huey Dean. M ayor 

and tile M embers of tile Board of Selectmen 
Town of Hom er, Louisiana 

W e have audited tile general purpose financial statements of the Town of Holner
, Louisiana, as of and for 

tile ),car June 30, 1996, and have issue our report ffi ereon dated November 13, 1996, 

W e have also audited the Towu of l-touler, Louisiana's compliance 'with fil e requircmeuls governing lypcs 

of seP.,ices allowed or unallowed, repolling, and claims for reinlbursemerds thal are applicable to each of 

ils major federal assistance programs, which are idemffied ill tile accompanyiug Schedule of Federal 
Financial Assistauce, for the }'ear euded June 30, 1996. The um uagement of the Town of Hom er, 
Louisiana, is responsible for tile Town of Hom er, Louisiana's com pliance wilh those requirements. Our 
responsibility is to express an opinion on com pliance with those requirem ents based on our audit. 

W e conducted  our audit of compliance with those requirem ents in accordance with generally accepted 

auditing standards; .Govern nent Auditing Sta_nd~ rds, issued by the Comptroller General of tile United  

Stales; and Office of M anagemcnl and Budget (OM B) Circular A-128, Audils of State and Local 
Govenunents. Those standards and OM B Circular A-128 require that we plan and perform lhe audit to 
obtain reasonable assurance about wheffi cr m aterial noncompliance with tile requirem ents referred to 

above occurred. An audit includes exam ining, on a tcst basis, evidence about the Town of Homer, 
Louisiana's compliance with those requirem ents. W e believe that our audit provides a reasonable basis for 
our opinion. 

Ill our opinion, tile Town of Hom er, Louisiana, colnplied, iu all m aterial respects, wiffi  tile requirements 
go',,erniug types of se "v ees allowed or unallowed

, reporling, and claim s for reinlbursements. 
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INDEPENDENT AUD ITOR'S REPORT ON SCHEDULE OF 

FEDERAL FINANCIAL ASSISTANCE 

The Honorable Hucy Dean, M ayor 

and M embers of tile Board of Selectmen 

Town of Homcr, Louisiana 

W e have audiled tile geucral purpose financial statements of the Town of Hom er. Louisiana, as of and for the )'car 

ended June 30, 1996, and have issued or report thereon dated November 13, 1996. These general purpose financial 

statements arc tile responsibility of the Town of Homer, I~ uisiana, management. Our responsibility is to e~pless 

all opinion on these geueral purpose fiaancial statements based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards. Govcrnincnt Auditing 

Sta,dards, issued by the Coinptroller General of the United States, and the provisions of Office of M anagelncol 

and Budget Circular A-128, Audils of Stalc and Local Govennuents. Those standards and OM B Circular A-128 

require that we plan and perform the audit to obtain reasonable assurance aboul whether tile general purpose 

financial slalclllcnls are free of m alcrial Inisstalenlonl, All audit inchldcs exam ining, Oil a test basis, cvideucc 

supporting the am ounls and disclosures in the general purpose financial statem ents. All audit also includes 

assessing tile accounting principles used and significant estim ates made by m anagem ent, as well as evaluating the 

overall financial slalem cul presentation. W e believe that our audit provides a reasonable basis for our opinion. 

Our audit was conducled for tile purp ose of form ing an opinion on tile general purp ose financial statements of the 

Tov.'n of Homer, Louisiana, taken as a whole. The accompanyiug Schedule of Federal Financial Assistance is 
presented for purp oses of additional analysis and is not a required part of the general purpose financial statements. 

The ilfformalion in lhat schedule has been subjected to tile auditing procedures applied in the audit of the general 
purp ose financial statements and, in our opinion, is fairly prcseuled  in all m aterial respects in relation to tile 

general purpose financial stalem enls taken as a whole. 

M indcn, Louisiana 

November 13. 1996 
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Tolals 

D-I 

2,570 

7,570 

5,033 
89,642 

97.127 

(89,557) 

7,570 
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TOW N OF HOM ER 

ENTERPRISE FUND 

Proprietary Fund T2,'po - Utilities and Sanitation 

Balance Sheet 

Jur,o 30, 1996 

with comparative tolals fi)r June 30, 1995 

ASSETS: 

Curteat Assets: 

Cssh 
lnl.crest-bearlng deposits 
Due fronl Other Funds 

Ac~ounts receivable: 

Utilities and sanilation 

Total current assets 

l~.e:~lrlcled Assets: 
13ond reserve account 

Customer's meter deposits 
Bond interest and redemption account 

Depreciation and eonliiigeney account 
Total restricted assets 

Construction in progress 
Property, plant and equipment 

Less: accumulated depreciation 

To~.al Assets 

The aeeompan~qng notes ~r~ an integral pad of thk tl~tement 

52 

39,947 

332,250 

91,300 

995 

12,325 

268,231 

124,326 

28,111 122,407 

591.608 

15,617 

82,392 

60,649 

60.164 

2,460,987 

7,038,942 

(3,272,407) 
6,227,522 

$ 7.137.952 

527,289 

57,341 
08,745 

74,877 

51.427 

492,390 

1,775,018 

8,594,317 

(4,363,130) 
6,006,205 



LIABILITIES AND FUND EQUITY 

Current liabilities (payable from current assets): 
Accounts payable 

Current liabilities (payable from restricted assets): 
Revenue bonds and notas 

Accrued interest 

Customer's deposits 

'Total 

Total current liabilities 

Long-term liabilities: 

Obligations under capital lease 
P.,:venue bonds - FM I IA 

Less current portion 

~fotal long-term liabilities 

Fund equity: 

Contributions 

Retained Earnings 

Reserved for revenue bond retirement 
Reserved for bond depr~ ialon and contingency 

Unreserved 

"lotAI retained  carldngs 

Total fund equity 

Tolal liablilitas and fund eq uity 

The aecompan)ing not~ are ~m integral part oftl~ stalement 
5 3 

$ 

18,983 

44,237 

82.392 

45.612 

1,154 

2,334,743 

(18,983) 
2,316,914 

2,489,637 

59,530 

66,956 

64.498 

,390,984 

S 7,137,952 

995 

E-I 

91.130 

19,428 

88,984 

78,489 

86,90 

278,03 

4,741 

2,353,390 

(19,428) 
2,338,703 

2,616,734 

2,691,992 

173,758 

54,583 

488,817 

717.158 

4.409.150 



']'OW N OF HOM ER 
F, blTERPRISE FUND 
I'roprietary Fund T~,'p~: - Utilities and Sanitation 
Stalen'Jent of Revenues, Expenses and Changes in Retained Earnings 
For the fiscal year ended June 30,1996 
wilh comparative toh'~ls for June 30,1995 

(;'pernti~Ig Revcnl~cs: 
W ater sales and servk;o 
Operating agreement. LP&L 
~e~er System 
:Janitation 
Delinquent charges 
M iscellaneous 
Total operating revenues 

Operating expenses: 
W ater deparhnent 
Sewer department 
Sanitation department 
General and ~dminis~]a~ive 
Total operating expenses 

Operaling income (loss) 

~lonoperating revenues (expenses): 
II}fcresl income 
Interest expense 
Loss on Disposition of Asscls 
Total nonoperating revenues aE'~d expenses 

Illeome (loss) bofore openlllng transfers 

Operaling transfers: 
Transfers out 

iXfet income (loss) 

Add depreciation on fixed assels aequlred by grants, entitlements, 
~md shared revenues externally restricted for capita/aequlsiEions and 
c.onstruet.lon lhal reduces eonlr~bu~.ed e..apit at 

Retained earn ings at beginning of year 

Retained earnings at end of year 

The accompanying notes are an iniegra~ part of'these finrmeia| s~.atel*rlentz 
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1996 

$ 278,896 
86,254 

394~46 
196,529 
24,445 

309 
98o.7-77W  

182,817 
179,874 
157,829 
436,955 
957.475 

26,651 
(130~141 
(309,772) 

13-2 

281#63 
87~17 
396,683 
197,608 
19,608 
6]6 

983,395 

167~05 
190~25 
182,111 
532,748 

1,072,689 

(89,294) 

20,521 

(113,6251 
(20,364) 

(390,231) (202,762) 

(64) (60,889) 

(390,295) (263,6511 

64,121 64,121 

717,158 1,916,688 

$ 1,390,984 



ToW N OF HOM ER. 
ENTERPRISE FUND 
Propriclary Fund Type - Utilities and Smlitation 

Schedule of Expenses by Departments 
For file fiscal year ended Jtme 30, 1996 
with comparative totals for June 30, 1995 

W ater Department Expenses 
Salaries 
Electricity 
Supplies expense 
M iscellaneous 
Total water department 

Sewer Department E, xpenses: 
Salaries 
Electricity 
Supplies expense 
Total sewer department 

Sanitation Department Expenses 
Contract sen,ices 

General m~d Administrative Expenses: 
Salaries M ayor, Council and Office 

Postage 
Tox~ahall supplies, repairs and maintenance 
Legal and accounting 

Office supplies 
Cun vention and travel 
Telephone 
Utilities 
Insurance 
Efnployees benefits 
P~yroll taxes 
M iseellm~eous 
Utility fund depreciation 
Bad debt expense 
Accrued "~,aca tion expense 
Total general and administrative expense 

Totalexpenses 

The accompanying notes are ~tn integral parl of these financial slalemenls 5 5 

1996 

97,708 
42,056 
34,444 
8,609 

182.817 

49,907 

46~50 
83,217 
179.874 

157,829 

53,664 
3,841 
14,619 
14,934 
3,973 
1,305 
10,006 
33,153 
61,858 
56,348 
10,021 
13,465 
154,880 

4.888 
436.955 

957,475 

1995 

~ 3 

73,498 
59,480 
34.427 

167.405 

54,698 
69,084 
66,643 
90.425 

182,111 

56,621 
3,504 
7,388 
12,826 
3,784 

3,208 
7,422 
35,167 
62,130 
52,063 
8,560 
13,175 
217,559 
49.341 

532.748 

1,072,689 



TRUST AND AGENCY FUND S 

Agency funds are used to account for assets held by tile govcm lnent as an agent for individuals, private 
organiT~qtions, oilier governlrlents and]or other funds. 

Police Bond Fund 

To aee ounl for tile collection and ultiluale disposition of bonds posted by citizens who have been issued  citations 
for I.raflic violations or arrested  for civil offeuses. Bonds posted by tile violators are held until their cases are heard 
in M ayor's Courl. At thai time, the bonds for persons coavicled of violations are distributed to the General Fund. 
lfa person posting the bond is found to be nol guilty, tile bonds are refunded. 

Tax Collection Fund 

To account for tile collection and disposition ofad valorelll taxes assessed by the town 

Expendable trtlSl f/luds arc used to accounl for assets held by tile government ill a inlslee capacity 

A rlinglon Cem etery Perpetual Care Fund 

To ~tceouoi for donations, principal am ounts and relalcd incom e. The fu nds are to be used to m aintain tile 
contnlunity cem etery. 





TOW N OF HOMER 
AGENCY FUND S 

POLICE BOND FUND 
Com parative Balance Sheet 

June 30, 1996 and June 30, 1995 

ASSETS 

Cash 

'Total Assets 

LIABILITIES 

Due to General Fund 

Total Liabilites 

Statem ent of changes ill Assets and Liabilities 

ASSETS 

Cash 

Tolal Assets 

LIABILITIES 
Due Io General Fund 

Total Liabilites 

1996 1995 

$ 10.875 

$ 10,875 

$ 10,875 

$ 10,875 

Balance 
6/30/95 Additions 

10.809 

10,809 

10.809 

10,809 

The accompanying notes are ma integral part of these financial statements 
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19,811 

19,811 

19.811 

19,811 

10.809 

10,809 

10.809 

10.809 

D elclions 

19,745 

19,745 

19.745 

19,745 

F-2 

Balance 
6/30/96 

10,875 

10.875 

10.875 

10,875 



TOW N OF HOM ER 

AGENCY FUNDS 
TAX COLLECTION FUNDS 
Comparative Balance Sheet 

June 30, 1996 and June 30. 1995 

ASSETS 

Cash 

Total Assels 

LIABILITIES 

Due Io Dcbt ScJ~'ice Funds 
Due to General Fmld 

Tolal Liabilities 

Statem ent of changes in Assets and Liabililies 

ASSETS 

Cash 
Tolal Assets 

LIABILITIES 

Dne 1o Debt Service Funds 

Due 1o General Fund 
Tolal Liabilities 

1996 1995 

335 

335 

154 

181 

335 

1.465 

1,465 

337 

1.128 

1.465 

BM ance 

6/30/95 Additions Deletions 

1.465 

1,465 

337 

1.128 
1.465 

The accompanying notes are an integral part of these financial statements 
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107.928 
107,928 

20,862 

87.066 

107,928 

109.058 

109,058 

21,045 

88.013 

109,058 

F-3 

Balance 

6/30/96 

335 

335 

154 

181 
335 



TOW N OF HOM ER 
PERPETUAL CARE EXPENDABLE TRUST FUND 

ARLINGTON CEMASTERY 

Com parative Balance Sheet 

June 30, 1996 and June 30, 1995 

ASSETS 

Cash and inleresl-bearing deposits 

] nvcsDllcnIs 

W ater S)'S|en/ 

Accmuulated depreciation 

Total Assets 

FUND BALANCE 

Unrcselx,ed 

Total Ftm d Balances 

1996 

$ 266,635 
7,965 

4,415 

(441) 

$ 278,574 

$ 278,574 

$ 278.574 

The accompanying notes are an integral part of these financial statements 
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TOW N OF HOM ER 

PERPETUAL CARE EXPENDABLE ]'RUST FUND 
ARLINGTON CEM ETEP.Y 

Stalem enl of Revenues, Expendilures, and Changes in Fond Balaoce 

For tile fiscal 3'ear ended June 30, 1996 

W ith comparalive lolals for June 30, 1995 

Revcnllcs[ 

lnlcrcst 

Dividends 
Donalions 

Total rcvenllcs 

Expenses; 

M aintenance 

Office expenses 

Depreciation expense 

Total expenses 

Excess of revelm es over expenditures 

Fund balance, beginning of the 3'car 

Fund balance, end of tile year 

1996 1995 

$ 11,578 
167 

13.601 

25.346 

8,050 

369 

441 

8.860 

16.486 

262.088 

$ 278.574 

The accompanying notes are an integral part of these financial statements 
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11,086 

232 

19,861 

31,179 

4,250 

118 

4,368 

26,811 

235,277 

262.088 

F-5 



TOW N OF HOM ER 

PERPETUAL CARE EXPENDABLE ]'RUST FUND 
ARLINGTON CEM ETERY 

Statement of Cash Flows 
For the fiscal year ended June 30, 1996 

W ith comparative totals for June 30, 1995 

Cash flows from operating activities: 

Cash paid for maintenanec 

Cash paid for administrative costs 
Donations 
lnlcrcst 

Dividends z cecivcd 

Net cash provided by operating activitas 

Cash flows from investing activities 

Cash paid for fixed assets 

Net cash (used) by investing activities 

Net inclease in cash 

Cash and cash equivalents at bcgilm ing of year 

2ash and cash equivalents at end of year 

The accompanying notes are an integral part of these financial statements 
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996 1,995 

$ (8,050) 
(369) 

13,601 
11,578 

167 

6.927 

(4,415 ) 

(4,415) 

12,512 

254.123 

$ 266,635 

(4,250) 
(118) 

19,861 
11,o86 

232 

26.8 

26,811 

227,312 

254.123 

F-6 



 



Town of Hom er 

Statem ent of General Fixed Assets 

Comparative Balance Sheet 

June 30:, 1996 and 1995 

General Fixed Assets at cost: 

Lan d 

Buildings 

Im provem ents other than buildings 

A irport 

Equipm ent 

Tolal General Fixed Assets 

Investm ent in general fixed assets 

Properb, acquired prior to July 1, 1953 

Property acquired after July 1, 1953, from : 

G enera[ obligation bonds 

Federal an d stale grants 

Donations 

General fund revenues 

Sales t~x an d special revenue funds 

Federal reveue sharing funds 

Total investm ent in general fixed as sets 

1996 1995 

87,743 

646,584 

3,850,741 

463,063 

890.938 

$ 5,939,069 

G-I 

105,313 

980,411 

3,795,942 

466,063 

1,006,990 

6,354,719 

$ 20,797 645,700 

747,517 

2,893,238 

53,000 

665,725 

1,395,859 

162.933 

$ 5,939,069 

The accom panying notes are an integral part of these financial statem ents 
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747,517 

2,893,238 

53,000 

631,090 

1,221,241 

162,933 

6,354,719 
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GENERAL LONG-TEIUvl DEBT 
ACCOUNT GROUP 

To account for unmatured principal amounts on general long-term debt expected to be financed from govem mental type funds. 
Payments of matured obligations, including interest, are accounted for in the debt service funds. 



~o~ 
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SINGLE AUDIT SECTION 


