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DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

Notes to Com bined Financial Statem ents 

(H ) Investments 

Investm ents are stated at cost or am ortized cost, which approxim ates m arket, The 
School Board m aintains investm ents separately for each fund. 

(Continued) 
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General fixed assets 
Land 

D ESOTO PARISH SCH OOL BOARD 
M ansfield, Louisiana 

General Fixed Assets Account Group 

Schedule of General Fixed Assets - By Sources 

June 30, 1996 
(with comparative totals for June 30, 1995) 

Buildings and im provem ents 
Furniture and equipm ent 
Transportation equipm ent 

Total general fixed assets 

Investm ent in general fixed as sets 
Capital Projects Funds 
General Fund 
School Lunch Fund 
Federal aid 
State aid 
G ifts and donations 
School A ctivity A gency Funds 

Total investm ent in general fixed as sets 

See accom panying independent auditors' report. 

57 

Exhibit F- 1 

1996 1995 

$ 1,207,952 
51,664,500 
4,738,411 
618.676 

$ 53,486,959 
2,190,143 
502,958 

1,545,794 
173,096 
308,770 
21.819 

1,222,525 
52,161,090 
4,188,149 
287,964 

57,859.728 

53,923,299 
1,549,568 
497,151 

1,400,208 
138,993 
316,582 
33,927 

$ 58,229,539 57,859,728 



Excess of revenues over expenditures 
and other uses 

Fund balance at beginning of year 

Fund balance at end of year 

See accom panying independent auditors' report. 
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Exhibit B-8 

1995 

_2!.0,166 

99,314 

7OO 
92,611 

9,378 
. . 1,504 
203.50 _7 

6,659 

___(. .6,659) 



DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

Special Revenue Fund 

ttead Start 

Statem ent of Revenues, Expenditures, and Chan ges in Fund 
Balan ce - Budget an d Actu al 

Revenues - federal sources 

For the year ended June 30, 1996 
(with comparative totals for June 30, 1995) 

Expenditures - current - instruction - 
special program s 

Excess of revenues over expenditures 

Fund balance at beginning of year 

996 

Budget 

$ 47,917 

._47,917 

Fund balance at end of year $ 

See accom panying independent auditors' report 

AcmN 

48,253 

48,253 

Variance 
Favorable 

(Unfavorable) 

336 

Exhibit B-9 

1995 

44,704 

44,704 



Revenues -federa] sources 

Expenditures - current: 
Instru ction - adult and continuing 
education program s 

Support services - instructional 
staff support 

Total expenditures 

in Fund 

B _udgct 

$ 70,249 

Excess of revenues over expenditures 

Other financing uses - operating 
transfers out 

Excess of revenues over expenditures 
and other uses 

F~and balance at beginning of year 

Fund balance at end of year $ 

67,294 

1,034 
6 8,328 

1,921 

(t ,921) 

See accom panying independent auditors' report 

45 

Varian ce 
Favorable 

Exhibit t3-10 

(Unfavorable) .1995 

69,335 (914) _6. 4.,686 

66,370 

1,033 
6..~7,403 

1,932 

f!,932) 

924 

1 
. 925 

11 

(11) 

62,198 

. l,O00 
63,198 

1,488 

(1,488) 



DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

Special Revenue Fund 

Vocational Education 

Statem ent of Revenues, Expenditures, and Changes in Fund 
Balan ce - Budget and Actual 

Revenues - federal sources 

For the year ended June 30, 1996 
(with comparative totals for June 30, 1995) 

Expenditures - current: 
Instruction - adult and continuing 
education program s 

Support services: 
Student services 
Instructional staff support 

Total expenditu res 

996 

Exhibit B-11 

Budget 

$ 77,0.83 

58,497 

5,944 
12~500 
76.941 

Excess of revenues over expenditures 142 

A~tual 

74,8.5~3 

56,682 

5,940 
12,165 

.74,787 

66 

Other financing uses - operating tran sfers 
out _ (!42) (66) 

Excess of revenues over expenditures 
and other uses 

Fund balance at beginning of year 

Fund balance at end of year $ 
~:~  

See accom panying independent auditors' report 

Variance 
Favorable 

(Unfavorable) 

~ j230) 

1,815 

4 
335 

G 6) 

76 

1995 

80,615 

65,445 

5,785 
9,3~5 
80,615 



Exhibit B-12 

1995 

41,264 

40,551 

713 

(713) 



DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

Special Revenue Fund 

Even Start 

Statem ent of Revenues, Expenditures, and Changes in Fund 
Balan ce - Budget and Actual 

Revenues - federal sources 

For the year ended June 30, 1996 
(with comparative totals for June 30, 1995) 

Expenditures - current - instruction - 
special program s 

Excess of revenues over expenditures 

Fund balance at beginning of year 

Fund balance at end of year  

Budget 

$ 75,000 

75.000 

See accom panying independent auditors' report. 

48 

Actual 

74,752 

74,752 

Exhibit B-13 

Varian ce 
Favorable 

(Unfavorable) 

(248) 81,196 

248 81,196 



DESOTO PARISH SCHO OL BO ARD 
M ansfield, Louisiana 

Special Revenue Fund 

Charter Schools 

Statem ent of Revenues, Expenditures, and Chan ges in Fund 
Balan ce - Budget an d Actual 

Revenues - federal sources 

Expenditures - current - support 
services - central services 

For the year ended June 30, 1996 

Excess of revenues over expenditures 

Other financing uses - operating 
transfers out 

Excess of revenues over expenditures 
and other uses 

Fund balance at beginning of year 

Fund balance at end of year 

See accom panying independent auditors' report. 

49 

Budget 

$ 20,000 

19,445 

555 

Actual 

211 

205 

6 

(555) (6) 

Exhibit B- 14 

Variance 
Favorable 

(Unfavorable) 

(19,798) 

19,240 

(549) 

549 



DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

Special Revenue Fund 

School Lunch Fund 

Statem ent of Revenues, Expenditures, and Changes in Fund 
Balance - Budget an d Actual 

Revenues: 
Local sources: 
Food sales 
Interest earnings 

State sources: 
State equalization 
Other 

Federal sources 
Total revenues 

For the year ended June 30, 1996 
(with comparative totals for June 30, 1995) 

996 

Exhibit B-6 

Varian ce 
Favorable 

Budget .A_ctual (Unfavorable) 1995 

$ 231,837 
17,632 

381,064 

1,355,484 
1,986,017 

245,432 
26.623 

381,064 

1,352,048 
2.005,167 

13,595 
8.991 

(3,436) 
19,150 

233,993 
22,874 

381,064 
31,330 

l~ q30,110 
1,999,371 

Expenditures - current - food services: 
Food costs 777,965 797,351 (19,386) 768,331 
Salaries and related benefits 1,219,712 1,197,314 22,398 1,195,574 
M aterials and supplies 60,000 63,994 (3,994) 55,958 
Equipm ent 29,100 27,977 1,123 28,96g 
Other _ 84,89_0 83,535 1,265 __  59,576 

Total expenditures 2.171.577 2,170,171 1 406 2,108,407 

Excess of expenditures over revenues (185,560) (165,004) 20,556 (109,036) 

Other financing sources - operating 
transfers in _ 221,12.6 264,092 __42.966 179,003 

Excess of revenues over expenditures 
and other sources 

Fund balance at beginning of year 

35,566 99,088 

_  
624,16_3 624,163 

63,522 69,967 

--  
_ 554,196 

Fund balance at end of year $ 659,729 723,251 63,522 

See accom panying independent auditors' report. 
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D E B T SE R V IC E FU N D S 

Schoo 
N o. 2 
(1988 
Issue) 
diswict 

Districts No. 1, No. 2 (1980 Issue), 
(1987 Issue), No. 2 (1992 Issue), No. 3 
Issue), No. 3 (1990 Issue), No. 3 (1994 
N o. 4, and N o. 5 Funds -  The school 
Debt Service Funds are used to accum ulate 

m onies to pay outstanding bond issues. The bonds were 
issued by the respective school districts to acquire lands 
for building sites, erect and im prove school buildings, 
and acquire the necessary equipm ent and furnishings 
thereof. The bond issues are finan ced by a special 
property tax levy on property w ithin th e respective 
school districts and/or an a/location of sales an d use tax 
collected. 



DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

Special Revenue Fund 

Education for Econom ic Security Act 
Title II - Public Law 98-377 

Statem ent of Revenues, Expenditures, and Changes in Fund 
Balan ce - Budget an d Actual 

Revenues -federal sources 

For the year ended June 30, 1996 
(with comparative totals for June 30, 1995) 

Fixpenditures - current - support 
services - instructional staff support 

Excess of revenues over expenditures 

Other financing uses - operating 
tran sfers out 

Excess of revenues over expenditures 
and other uses 

Fund b~ance~ beginning of year 

Fund balan ce at end of year 

996 

Exhibit B-5 

Budget AcmN 

$ 37,683 34,663 

36.635 33.699 

1,048 964 

(1,048) (964) 

See accom panying independent auditors' report. 

Varian ce 
Favorable 

(Unfavorable) 

(3,020) 

2,936 

(84) 

84_ 

1995 

34,739 

34,059 

68O 

(680) 
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CA PITA L PR O JE CTS FU N D S 

School D istricts N o. 1, No. 2, No. 3, N o. 4 , 
and N o. 5 Funds --  The school district Capital 
Projects Funds account for financial resources to 
acquire, construct, an d improve public school facilities in 
the respective districts. 
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FID U C IA R Y FU N D 
SC H O O L A C TIV IT Y 

A G EN C Y FU N D 

The School Activity Agency Fund accounts for those 
m onies collected by pupils and school personnel for 
school or school-related purposes. The school activity 
accounts are classified as  an  agency fund, an d the School 
Board's responsibility for these accounts is fiduciary in 
nature. Each school accounts for its individual student 
body organizations. The revenues of these accounts 
consist primarily of fees, fund-raising projects, and 
contributions. Expenditures are m ade for a w ide variety 
of school activities. These accounts are under the 
supervision of the school principals. 



Cas h 
Certificates of deposit 

Total assets 

DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

Fiduciary Fund - School Activity Agency Fund 

Liabilities 

Accounts payable 
Deposits due others 

Total liabilities 

Com parative Balance Sheets 

June 30, 1996 an d 1995 

See accom panying independent auditors' report. 

55 

1996 

$ 201,909 
25.000 

$ 226,909 

$ 13,261 
213,648 

Exhibit E- 1 

1995 

146,543 
25,000 

171,543 

16,157 
155,386 

$ 226,909 171,543 



Cash 
Certificates of deposit 

DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

Fiduciary Fund - School Activity Agency Fund 

Statem ent of Chan ges in Assets and Liabilities 

Year ended June 30, 1996 

Balan ce 
July 1, 1995 

$ 146,543 
25,000 

Exhibit E-2 

Balan ce 
Additions Deductions June 30, 1996 

872,139 816,773 

$ 171,543 872,139 

$ 16,157 
155.386 

Total liabilities $ 171,543 

See accom panying independent auditors' report 

13,261 
858,878 

872,139 

56 

201,909 
2~,000 

816.773 226,909 

16,157 
800,616 

13,261 
213,648 

816,773 226,909 



(C) 

DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

Notes to Com bined Financial Statem ents 

The foregoing actuarial assum ptions are based upon the presum ption that the plans 
will continue. W ere the plans to term inate, different actu arial assum ptions and other 
factors m ight be applicable in determ ining the pension benefit obligations. 

Significant actuarial as sumptions used to com pute actuarially determ ined contribution 
requirem ents ar e the sam e as  th ose used to compute the pension benefit obligations. 
The unfunded pension benefit obligation of th e Teachers' Plan is to be am ortized 
over a forty-year  period. 

Contribution R eouirem ents and Contributions M ade 

The School Board's funding policy for all plans provides for contributions to be 
m ade by the School Boar d and by the individual em ployees participating in the plans 
as described in (A) above. 

The following inform ation has been obtained from th e latest actuarial inform ation of 
the plans which was June 30, 1995, except for individual employer (School Board) 
am ounts which are estim ated based on the School Board's payroll as a percentage of 
the total estim ated payroll: 

Teachers' 
Plan School 

(Includes Employees' 
Plan B) Plan 

Actuarially determ ined em ployer' s 
contribution for 1995 for all employers $ 

Total estim ated payroll 
Estim ated actuarially determ ined employer's 

contribution for the School Board 
School Boar d covered payroll 
Percentage of School Board contribution 

requirem ent to total contribution 
requirem ent 

Employer contributions $ 
Em ployee contributions 
Percentage of em ployer contributions 

to total payroll 
Percentage of em ployee contributions 

to total payroll 

Trend Information 

395,945,601 
2,199,137,031 

2,077,223 
11.537.186 

.52%  
1,861,558 
904,978 

16.1%  

7.8%  

10,526,277 
205,467,129 

98,297 
1,918,703 

.93 
115,135 
121,840 

6.0 

6.4 

24 (Continued) 



 

DESOTO PAR/SH SCH OOL BOARD 
M ansfield, Louisiana 

Special Revenue Fund 

Goals 2000 

Statem ent of Revenues, Expenditures, and Changes in Fund 
Balance - Budget and Actual 

For the year ended June 30, 1996 

Revenues - federal sources 

Expenditures - current: 
Instruction - special program s 
Support services: 
Instru ctional staff support 
Plant services 

Total expenditu res 

Excess of revenues over expenditures 

Other financing uses - operating 
transfers out 

Excess of revenues over expenditures 
and othcr uses 

Fund balance at beginning of year 

Fund balance at end of year 

See accompanying independent auditors' report. 

50 

Budget 

$ 71,536 

35,837 

33,035 
901 

69,773 

1,763 

Exhibit B-15 

Variance 
Favorable 

Actual (Unfavorable) 

_57,655 (13,88!) 

35,837 

19,505 
901 

56,243 

13,530 

13,530 

1,412 (351) 

(1,763) _ (1,4l/2) 351 



 



(7) 

(8) 

DESOTO PARISH SCHOOL BOARD 
M ansfield. Louisiana 

Notes to Com bined Financial Statem ents 

discussions on the progress m ade in accum ulating suffi cient assets to pay benefits 
when due and detailed inform ation on the investm ent portfolio. H istorical trend 
inform ation for 1996, 1995 and 1994 is as follows: 

Percentage of net assets available for benefits to 
pension benefit obligation: 
Teachers' Retirement System of Louisiana 
Louisiana School Employees' Retirement System 

Percentage of unfunded pension benefit obligation 
to annual covered payroll: 
Teachers' Retirement System of Louisiana 
Louisiana School Employees' Retirement System 

Percentage of school contribution to annual covered 
payroll: 
Teachers' Retirem ent System of Louisiana 
Louisiana School Em ployees" Retirem ent System 

2225 

59.3% 
118.2 

.2% 
(74.0) 

16.1% 
6.0 

Post-R etirem ent H ealth Care and Life Insurance B enefits 

57.4 
119.4 

16.2 
6.3 

53.9 
116.6 

.2 
(60.1) 

16.4 
6.0 

A sum m ary of changes in agency fund deposits due others follow s 

Agency deposits due others at July 1, 1995 
Additions 
Deductions 

A gency deposits due others at June 30, 1996 

School 
Activity 
A ccounts 

$ 155,386 
858,878 
800 616 

$ 213,648 

(Continued) 



DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

Notes to Combined Financial Statem ents 

Lon~-Term  O bligations 

The following is a sum m ary of the long-term  obligation transactions for th e year ended 
June 30, 1996: 

Bonded Debt 

General 
Bonded 

Balances, at July 1, 
1995 $ 24,055,000 

Debt additions and 
increases in 
compensated 
absences 1,480,000 

Debt retirem ents and 
paym ents of com - 
pensated absences 1,135,000 

Debt refundings 1.380.000 

Certificates 
of 

Indebtedness 

Sales 
Tax Compensated 
13~nds Subtotal Absences 

5,565,000 226,000 29.846,000 863.878 30.709.878 

365,000 

--  1,480,000 50,842 1.530.842 

7,000 1,507,000 
--  1.380.000 

75.997 

Balances, atJune 30, 
1996 $ 23,020,000 5,200,000 219,000 28,439,000 838,723 

Bond I~LO_~ 

General Obligation Bonds: 
School District No. 1 - 
Dated 1-1-89 
Dated 12-1-93 

School District N o. 2- 
Dated 1-1-80 
Dated 8-1-87 

School District No. 3 - 
Dated 12-1-88 
Dated 7-1-94 
Dated 9-1-94 

School District No. 4 - 
Dated 10-1-88 
Dated 12-1-93 
Dated 2-1-94 

School District No. 5: 
Dated 1(M -88 
Dated 5-20-96 

Original 

1,400,000 
4,180.000 

1,170,000 
1,750,000 

575,000 
1,785,000 
300,000 

2,420,000 
4,575,000 
6,825,000 

475,000 
1,480.000 

Interest 
~Ra~~s 

7.5-9.0% 
3.6-5.7% 

5.5-7.0% 
8.0% 

8.0-9.0% 
4.5-5.85% 
5.3-9.0% 

8.5-9.0% 
3.55-5.7% 
3.6-5.3% 

7.4-7,6% 
5.53% 

Final 
Payment 
Due 

01101/99 
01/01/09 

01101105 
08/01107 

12/01198 
12101/08 
12/01/13 

10101198 
10/01/08 
10/01105 

10/01/98 
10/01/05 

Interest 
to 

M alurity 

105,975 
1,873,930 

73,950 
799,200 

34.210 
798,561 
186.744 

214,663 
2,732,174 
2.016,101 

26,043 
675.963 

1,582,997 
1.380.00_Q 

29,277,723 

Principal 
Outstanding 

630,000 
4,090,000 

265,000 
1.440.000 

265,000 
1,750,000 
295.000 

1,580,000 
4,465,000 
6,540,000 

220,000 
1.480.000 

(Continucd) 



Bond Issue 

DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

Notes to Com bined Financial Statem ents 

Original Interest 
Rates 

Final 
Paym ent 
Due 

Principal 
Outstandine 

Sales Tax Bonds - 
Parishwide - 
Dated 9-1-90 $ 250,000 7.0-10.0% 09/01/10 $ 137,186 219,000 

Certificates of Indebtedness - 
School District No. 2 - 
Dated 7-1-92 6,490,000 5.1-8.0% 12/01/12 2~525.678 5.200.000 

Total $ 12,200.378 28,439,000 

All principal and interest requirem ents are funded in accordance with Louisiana law by the 
an nual ad valorem tax levy on tax able property within the parish and a sales tax. At 
June 30, 1996, the School Board has accumulated $3,102,704 in the Debt Service 
Funds for future debt requirem ents. 

During 1992, the School Board issued $2,490,000 in refunding Certificates of 
Indebtedness, Series 1992B, with interest rates ranging from 5.1% to 8.0% to advance 
refund $2,350,000 of the outstanding Certificates of Indebtedness, dated December 1, 
1980, with interest rates of 9.0% . The net proceeds of the issue were used 1o purchase a 
U .S. governm ent security. This security was deposited into an irrevocable trust with an 
escrow agent to provide for all future debt service paym ents on the Certificates of 
Indebtedness, dated Decem ber 1, 1980. As of June 30, 1996, $1,250,000 of the 1980 
Certificates of Indebtedness rem ain outstanding but are considered to be defeased and 
the liability for th ose bonds has been rem oved from the School Board's General Long- 
Term  Debt Account Group. 

27 (Continued) 



DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

Notes to Com bined Financial Statem ents 

but are considered to be defeased and the liability for those bonds has been rem oved 
from the General Long-Term Debt Account Group. 

The advance refunding of the 1988 General Obligation Bonds with m aturities from 1999 to 
2008 decreased the School Board's total debt service paym ents over the next 12 years by 
approxim ately $175,325, including additional cash paid by the School Board, and 
resulted in an economic gain to the School Board (difference between the present values 
of the debt service payments on the old and new debt less additional cash paid) of 
approxim ately $124,465. 

28 (Continued) 
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DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

Notes to Com bined Financial Statem ents 

The an nual requirem ents to am ortize all debt outstanding as of June 30, 1996, are as 
follows: 

Year Ending June 30, 

1997 
1998 
1999 
2000 
2001 
2002-2014 

Pdn~p~ 
Paym ents 

$ 1,573,000 
1,699,000 
1,824,000 
1,955,000 
2,066,000 
19,322,000 

Interest 
Payments Total 
1,590,527 
1,479,952 
1,355,343 
1,241,071 
1,141,497 
5,391.988 

3,163,527 
3,178,952 
3,179,343 
3,196,071 
3,207,497 
24,713,988 

Total $ 28,439,000 12.200.378 40.639.378 

Lease C om m ltm ent~ 

The School Board has a comm itment under an operating leas e agreem ent for the 
Superintendent's car. This agreement is a three-year lease. Total rental expense under 
the operating lease was approxim ately $7,322 during the year ended June 30, 1996. 

O ther R eouired Individual Fund D isclosures 

(A) nterfund Receivables and Payables 
Individual fund interfund receivable and payable balances at June 30

, 1996, were as 
follows: 

Fund 

General Fund 
Special Revenue Funds: 
Educational Consolidation an d Im provem ent Act 
Title I 
Title VI 

Special Education 
Adult Basic Education 
Char ter Schools 
Starting Points 
Even Start 
Goals 2000 
Education for Econom ic Security Act - Title II 
Head Start 
Vocational Education 

Total 

29 

Interfund Interfund 
Receivables Payables 

$ 422,376 

--  263,434 
--  6,782 
--  29,344 
--  14,282 
--  211 
--  21,927 
--  8,622 
--  36,047 
--  15,350 
--  20,756 
--  5,621 

$ 422,376 422,376 

(Continued) 
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DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

Notes to Com bined Financial Statem ents 

A reconciliation of operating transfers for the year ended June 30, 1996, follows 

Fund 

General Fund 
Special Revenue Funds: 

Educational Consolidation and Im provem ent Act 
Title I 

Educational Consolidation and Im provem ent Act 
continued: 
Title VI 

Education for Econom ic Security Act - Title H 
School Lunch Fund 
Special Education 
Adult Basic Education 
Starting Points 
Vocational Education 
Charter Schools 
G oals 2000 

Total 

E xcess of E xoenditures O ver A oorooriations 

Ln Out 

$ 44,249 264,092 

m  

264,092 

31,492 

1,512 
964 

i  

5,757 
1,932 
1,108 

66 
6 

1,412 

$ 3_ _
08,341 308,341 

For those funds for which a budget to actual comparison was m ade, actual expenditu res 
exceeded budgeted expenditures on a line item basis for the year ended June 30, 1996, is 
as follows: 

Special Revenue Funds: 
H eadstart 
7 M ill M aintenance Tax 

Ex
_eenditures Unfavorable % of 

Budget Actual Variance V ariance 

$ 47,917 48,253 
679,837 685,330 

(336) (.7% ) 
(5,493) (.8% ) 

The unfavorable budget variances for the year ended June 30, 1996, were not significant. 

Com m itm ents and C ontingencies 

Litigation 

At June 30, 1996, the School Board is involved in various litigation. It is the opinion of 
the legal advisor for the School Board th at ultim ate resolution of th ese law suits w ould 
not m aterially affect the financial statem ents. 

(Continued) 



DESOTO PARISH SCHOOL BOARD 
M ansfield. Louisiana 

Notes to Com bined Financial Statem ents 

The site purchased for the M ansfield facility (School District No. 4) underwent an 
environm em al evaluation '~o determ ine if there were unsafe levels of hazardous 
com ponents in the soil. The first phase of the evaluation revealed that, although soil and 
groundwater contam inants were found at low concentrations during this investigation, 
no direct route of exposure to building or school ground occupants was identified. The 
final phase of testing by the Department of Environmental Quality did indicate that 
certain rem edial cleanup work was required to remediate the site, and rem ediation 
procedures were perform ed in 1994, 1995, and 1996. In M ay 1996, the Departm ent of 
Environmental Quality approved the School Board's request to end remedial cleanup 
work at the M ansfield facility. 

Self-Insurance_  

The School Board is partially self-insured for health and workers' com pensation insurance 
coverage. Claim s are funded through operating funds of the School Board. The School 
Board m aintains stop-loss coverage with an insurance com pany under its health plan for 
individual claims in excess of $100,000 and for total annual claims in excess of 
$2,600,000. The School Board maintains stop-loss coverage with an insurance 
com pan y under its workers' compensation plan for individual claim s in excess of 
$175,000 and for total claims that exceed $790,000 in a three year period. 

All known claim s filed and an  estim ate of incurred but not reported claim s based on 
experience of the School Board are m ade and accrued as necessary in the finan cial 
statements. At June 30, 1996, the amount of these liabilities was $560,586. This 
liability is the School Board's best estim ate bas ed on available inform ation. Changes in 
the reported liability since June 30, 1994, resulted from the following: 

1994-1995 
1995-1996 

Beginning of 
Fiscal-Year 
Liability 

$ 565,704 
572,280 

Current Y ear 
Claim s and Balance at 
Changes in Claim Fiscal 
~ !imate~ Payments Year-End 
2,942,911 2,936,335 572,280 
2,954,412 2,966,106 560,586 

As of June 30, 1996, $1,918,607 and $225,000 of the General Fund fund balan ce has 
been designated for paym ent of future claim s of the health plan and workers' 
com pensation plan, respectively. 

(Continued) 



IN T R O D U C T O R Y SE C TIO N  

~ TRA N SM ITTA L LETTER 

~ CERTIFICATE O F A CH IEVEM ENT FO R 
EX CELLEN CE IN FIN A N CIA L 
REPO RTING 

~ CERTIFICATE O F EX CELLENCE IN 
FIN AN CIA L R EPO R TIN G 

~ O R G A NIZATIO NA L STR U CTU R E 

~ ELECTED O FFICIA LS 

~ SELECTED A DM INISTR ATIVE O FFICIALS 



42 

Exhibit B-7 

1995 

619,637 
1,957 

47,283 
668,877 

22,089 
681.422 
703.511 

(34,634) 

39,296 

4,662 



DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

N otes to Com bined Financial Statem ents 

Salaries are recorded as expenditures when earned. Teachers' salaries are earned 
over a nine-m onth period but are paid over a twelve-m onth period. A s of 
June 30, 1996, all such salaries for July and A ugust have been accrued because 
the salaries have been earned but not paid. 

Purchases of various operating supplies are recorded as expenditures in the 
accounting period they are purchased. 

Principal and interest on general long-term debt are recognized when due 

Substantially all other expenditu res are recognized when the related fund liability 
has been incurred. 

Operating transfers between funds that are not expected to be repaid and long- 
term debt proceeds are accounted for as other financing sources (uses). These 
other finan cing sources (uses) are recognized at the time the underlying events 
OcCur. 

(E) Budget Practices 

The School Board adopts budgets for the General Fund and each Special Revenue 
Fund. The School Board utilizes the following procedures in establishing the 
budgetary data reflected in the financial statem ents: 

(1) By M ay 15, the Superintendent submits to the School Board a proposed 
operating budget for the fiscal year comm encing July 1. The operating 
budget includes proposed expenditures and sources of funding. 

(2) Proposed budgets are then made available for public inspection, and after 
proper official journal notification, a public hearing is held to obtain 
taxpayer com m ents. 

(3) Budgets are formally adopted by the School Board before July 1 of each 
year for the General Fund and Special Revenue Funds. 

9 (Continued) 



 

Function 
~ld Activity 

Instnaction: 
High schools 
M iddle schools 
Elementary schools 
Adult education 

Total instruction 

General and schoo 
adm inistra tion 

DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisian a 

General Fixed Assets Account Group 

Schedule of Changes in General Fixed Assets - 
By Function an d Activity 

Y ear ended June 30. 1996 

General 
Fixed Assets 
July 1. 1995 Additions Retirements 

$ 25,683,530 
20,156,377 
3,363,457 
191.762 

49,~95,126 

901,173 
235,741 
96,637 

_  6.274 
1,239.825 

90,425 

90.425 

1,286,658 165,120 39,829 

Plan t an d m aintenan ce 6,426,895 38,561 1,279,960 

Food service equipment 463,085 9,785 3,978 

Tran:~pormtion equipment 287,964 _ 349,212 18.500 

Total general 
fixed assets $ 57,859,728 1.~802,503 

See ~tccom panying independent auditors' report. 

58 

1.432.692 

Inter- 
departm ental 
Transfers 

Exhibit F-2 

General 
Fixed Assets 
June 30. 1996 

26,494,278 
20,392,118 
3,460,094 
198,036 

50.544.526 

1,411,949 

5,185,496 

468.892 

618,676 

58,229,539 



A.~ _ets 

Cash 
Certificates of deposit 
Receivables 
Due from otherfunds 

Total assets 

DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

General Fund 

Comparative Balance Sheets 

1 ,labilities and Fund Balance 

June 30, 1996 and 1995 

Fund balances: 
Reserved for encum brances 
U nreserved: 
Designated for future claim s and contingencies 
Designated for equipm ent replacement 
Designated for specific projects 
U ndesignated 

Total fund balance 

Total liabilities and fund balance 

See accom panying independent auditors' report. 
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) 996 1995 

$ 2,855,687 
5,354,500 
138,925 
422,376 

2,808,339 
3,715,500 
457,609 
52,132 

$ 8,771,488 7,033,580 

$ 588,660 
1,600,096 
2,188,756 

2,478,606 
721,200 
546,800 

2,836,126 
6,582,732 

637,344 
1,963,453 
2,600,797 

277,020 

1,795,600 
792,000 
501,453 

1,066,710 
4,432,783 

$ 8,771,488 7,033,580 



Revenues; 
Local sources: 
Taxes: 
Ad valorem  
Sales and use 

Interest earnings 
Other: 
Tuition 
Rentals, leases, and royalties 
Other 

Total other 

Total local sources 

DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

General Fund 

Statement of Revenues, Expenditures, and 
Changes in Fund Balan ce - Budget an d Actual 

For the year ended June 30, 1996 
(with comparative totals for June 30, 1995) 

State sources: 
State equalization 
Other state program s: 
Revenue sharing 
Professional im provem ent program 
Other 

Total other state program s 

Total state sources 

Federal and other sources 

Total revenues 

3,441,305 
4,522.000 
326,532 

27,500 
7,770 
30.613 
65.883 

3~73.681 
5,352,884 
357.614 

38,979 
10,930 
42.176 
92.085 

Wal'iallce - 
Favorable 

LRJnfavorable) 

32,376 
830,884 
31.082 

11,479 
3,160 
11.563 
26.202 

Exhibit A-2 

1995 

Actual 

3,408,034 
3,598,503 
248.054 

44.406 
9,936 
45.295 
99.637 

_ _
8.355.720 ~  920,544 7.354,22~ 

13,667,325 13,667,325 

252.915 
282,465 
443,170 
978.550 

14.645.875 

10.594 

23,012,189 

252,918 
277,t02 
501,718 

!,031.738 

14,699.063 

10,147 

.2~.985,474 

3 
(5,363) 
58,548 
53A88 

13,373,551 

252,705 
314.421 
686,559 

1.253.685 

53,188 14,627.236 

(447) 54,92~ 

97~,285 22.036.38~ 
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DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

General Fund 

Statem ent of Revenues, Expenditures, and 
Chan ges in Fund Balan ce - Budget and Actual, Continued 

Instruction: 
Regular program s 
Special program s 
Adult an d continuing education 
program s 

Support services: 
Student services 
Instructional staff support 
General administration 
School adm inistration 
Business serv ices 
Plan t serv ices 
Student transportation serv ices 
Central services 

Capital outlay - facilities acquisition and 
constru ction 

Total expenditures 

Excess of revenues over expenditures 

996 

Exhibit A -2. Cont. 

1Bodgel 

$ 10,021,169 
3,976,989 

74,422 

869,920 
865,252 
673,691 

1,363,528 
372,443 

1,892,471 
2,612,048 
107,660 

22.829.59.,3_ 

182,596 

Oti~er financing sources (uses): 
Operating transfers in 49,837 
Operating transfers out (264.092) 

Total other financing sources (uses) _ _(214.255) 

Excess of revenues and other sources over 
expenditures and other uses 

Fund balance at beginning of year 

Fund balance at end of year 

Se~: accom panying independent auditors' report 

(31,659) 

._ _4.432.783 

9,624,545 
3,765,667 

71.967 

801,555 
833,626 
603,241 

1,324,920 
332,472 

1,706,200 
2,453,685 

97.804 

Variance - 
Favorable 

(Unfavorable) 

396,624 
211,322 

2,455 

68,365 
31,626 
70,450 
38,608 
39,971 
186,271 
158,363 
9.856 

21.615.682 1.213.911 

1995 

Actual 

9,108,711 
3,439,124 

75,516 

841,251 
755,768 
591,618 

1,222,054 
355,562 

1,539,378 
2,054,623 

97.039 

m 4L4fi "
20.080.7.9_0_ 

2,369,792 2,187,196 1,955,597 

44,249 
(264,09_2) 
(219.8431 

(5,588) 

(5,5.8~) 

2,149,949 2,181,608 

4.432.783 

35 

44,746 
(179.003) 
(134.257) 

1,821,340 

2,611,44~3_3 

.
2,181,608 4,432,783 



Adult Basic Education --  Adult Basic Education is a 
program to develop knowledge and skills to meet 
immediate and long-ran ge educational objectives of 
adults who have com pleted or interrupted form al 
schooling, having accepted adult roles and 
responsibilities. 

Vocational Education --  Vocational Education is a 
federally funded program that provides students w ith the 
opportunity to develop the knowledge, skills, and 
attitudes needed for em ployment in agriculture, home 
econom ics, industrial arts, business, etc. 

Starting Points --  Starting Points is a federally 
funded preschool program designed to provide quality 
early childhood education to children whose parent(s) or 
guardians work or are enrolled in a job training or 
educational program . 

Even Start --  Even Start is a federally funded 
preschool program for children under the age of five that 
helps children to develop a positive concept of self and 
school. 

Charter Schools --  Charter Schools is a federally 
funded program to reim burse the Board for any costs 
associated with establishing charter schools. 



 



 



DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

Special Revenue Fund 

Educational Consolidation and Im provem ent Act 
Title I 

Statem ent of Revenues, Expenditures, and Changes in Fund 
Balan ce - Budget and Actual 

P, evenues: 
Local sources - other 
Federal sources 

Total revenues 

For the year ended June 30, 1996 
(with comparative totals for June 30, 1995) 

Expenditures - current: 
Instruction - special program s 
Support services: 
Student services 
Instructional staff support 
General adm inistration 
Plant services 

Total expenditu res 

996 

Budget 

$ 
1,582.161 
1.582,161 

969,542 

87,081 
373,712 
1,700 

113.954 
~ 545.989 

Varian ce 
Favorable 

Actual (Unfavorable) 

1.430.826 
1,430,826 

891,683 

81,841 
342,122 
1,263 

82,425 
1.399.334 

(151.335) 
(151.335) 

77,859 

5,240 
31,590 

437 
31,529 
!46,655 

Exhibit B-3 

1995 

66 
1,316,748 
1.316.814 

833,962 

48,519 
328,090 

1,323 
71,848 

1,283,742 

Excess of revenues over expenditures 36,172 31,492 (4,680) 33,072 

Other finan cing uses - operating 
transfers out _ (36,172) (31,492) 4,680 (33,072) 

Excess of revenues over expenditures 
and other uses 

Fund balance at beginning of year 

Fund balance at end of year 

See accom panying independent auditors' report. 
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DESOTO PARISH SCHOOL BOARD 
M ansfield. Louisiana 

Special Revenue Fund 

Educational Consolidation an d Im provem ent Act 
Title VI 

Statem ent of Revenues, Expenditures, and Changes in Fund 
Balance - Budget and Actu al 

Revenues - federal sources 

For the year ended June 30, 1996 
(with comparative totals for June 30, 1995) 

Expenditures - current: 
Instruction - special program s 
Support services: 
Student services 
Instructional staff support 

Total expenditu res 

Excess of revenues over expenditures 

Other financing uses - operating 
transfers out 

Excess of revenues over expenditures 
and other uses 

Fund balance at beginning of year 

Fund balance at end of year 

996 

Budget Actual 

$ 66.328 54,381 

34,101 27,140 

29,431 
951 

64,483 

25,729 

52,869 

1,845 1,512 

(1,845) (1,512) 

See accom panying independent auditors' report. 
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~]ariance 
Favorable 

(Unfavorable) 

_(_! 1,947) 

6,961 

3,702 
951 

_ !11,614 

(333) 

333 
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1995 

78,069 

37,012 

38,403 
520 

75,935 

2,134 

(2,134) 



SU PPLEM EN TA L STA TEM EN TS 
A N D SC H E D U L E S --  

C O M B IN IN G , 
IN D IV ID U A L FU N D , 

A N D A C C O U N T 
G R O U P STA TE M E N T S 

A N D  SC H E D U L E S 



Our consideration of the intern al control structure would not necessarily disclose all m atters in th e 
internal control structure that m ight be m aterial weaknesses under standards established by the 
A m erican Institute of Certified Public Accountants. A m aterial weakness is a condition in w hich 
the design or operation of one or m ore of the internal control stru cture elem ents does not reduce to 
a relatively low level the risk that errors or irregularities in am ounts that would be m aterial in 
relation to the general purpose financial statem ents being audited m ay occur and not be detected 
within a tim ely period by em ployees in the norm al course of perform ing their assigned functions. 
W e noted no m atters involving the intern al control stru cture and its operation that we consider to be 
m aterial weaknesses as defined above. 

Itowever, we noted other m atters involving the intern al control stru cture and its operation that we 
have reported to the m anagem ent of the DeSoto Parish School Board, in a separate letter dated 
Septem ber 20, 1996. 

Septem ber 20, 1996 



G EN E R A L FIX E D A SSE T S 
A C C O U N T G R O U P 

The General Fixed Assets Account Group represents a 
summ ary of fixed assets of the School Board. Capital 
outlay in all funds is recorded as an expenditure of those 
funds at the tim e of purchas e an d is subsequently 
recorded, at cost, for control purposes in th e General 
Fixed A ssets Account Group. In accordance with 
generally accepted accounting principles for 
govern m ental entities, depreciation is not recorded on 
general fixed as sets. 



Board M em bers 
The D eSoto Parish School Board 
Septem ber 20, 1996 
Page 2 

O pen Purchase O rders --  The M aintenance Department m aintains open purchase orders at 
various local businesses to allow for quick purchase of item s to prevent work delays for 
m aintenance personnel. To better control the "draw s" on the open purchas e orders, we 
recom m end a work order num ber be required to be written on all invoices of purchases m ade 
through open purchas e orders. This will allow the School to identify the purchas e to a specific 

project and therefore better monitor and control the purchases. 

D ocum entation of R eceipt of G oods --  Current School Board policy does not require 
written docum entation to be obtained from the recipient for all goods received. To leave a better 
audit trail for receipt of goods, we recom mend the School Board require packing slips/invoices 
be signed by th e recipient and the signed doc um ent retained in the vendor files for purchases 
greater than $1,000. 

Em ergency Purchase O rders --  The School Board in its Purchasing M an ual defines 
"Em ergency Purchase O rders" and "Field Purchase O rders". In practice the purchases being 
m ade by under "Em ergency Purchase Order" procedures is not an em ergency purchas e as 
defined by state law, but would be considered a field purchas e order as defined by th e School 
Board's Purchasing M anual. 

An emergency by state law, means "an unforeseen event bringing with it destruction or injury of 
life or property or imminent threat of such destruction or injury". W e recommend the School 
Board review its definition for th e var ious purchas e order types and ensure that its personnel 
understand under what conditions each is to be used. 

Purchase O rders --  The purchase order form being utilized by the School Board does not 
contain "boiler plate" wording (i.e., governed by state law, meeting delivery dates, acceptable 
substitutions) relating to the terms and conditions of the purchase. In the case of a dispute 
regarding the term s and conditions of a purchase, the School Board would be  at a disadvantage 
in negotiations, since a binding contract m ay not have been created and/or the term s and 
conditions w ere not clearly specified. 



Board M em bers 
The DcSoto Parish School Board 
Septem ber 20, 1996 
Page 3 

W e would like to take this opportunity to acknowledge the courtesy and assistance extended to us 
by the personnel of the School Board during the course of our audit. 

This report is intended solely for the inform ation and use of the School Board m em bers
, 

m anagem ent, the State of Louisiana Legislative Auditor, the cognizant agency, and other federal 
agencies. H owever, this report is a m atter of public record and its distribution is not lim ited. 

V ery truly yours 



DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

Schedule of Federal Financial Assistance 
(Single Audit) 

June 30, 1996 

(W ith Independent Auditors' Report Thereon) 
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DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

Supplem entary Schedule of Federal Financial Assistance 
(Single Audit) 

Year ended June 30, 1996 

Independent Auditors' Report on Supplem entary Schedule of Federal 
Financial A ssistance 

Schedule of Federal Financial Assistance and Accompanying Notes 

Page(s) 

1 

2-3 

Independent Auditors' Report on the Internal Control Structure Based on an  
Audit of General Purpose Financial Statem ents Perform ed in Accordance 
W ith G overn m ent A uditing Standards 4-5 

Independent Auditors' Report on the Internal Control Stru cture Used in 
Adm inistering Federal Financial A ssistance Program s 

Independent Auditors' Report on Com pliance Based on an Audit of General 
Purpose Financial Statem ents Perform ed in Accordance W ith 
Govern m ent Auditing Standards 

Independent A uditors' Report on Com pliance w ith G eneral Requirem ents 
Applicable to Federal Financial Assistance Program s 

6-8 

9 

Independent Auditors' Report on Com pliance W ith Specific Requirem ents 
Applicable to M ajor Federal Financial Assistance Programs 11--12 

Independent A uditors' Report on Com pliance W ith Specific Requirem ents 
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DESOTO PARISH SCHOOL BOARD  
M ansfield, Louisiana 

M iscellaneous Statistical Data 

June 30. 1996 

Form of Govern m ent: Parish School Board 

Geographic Area: 879 Square M iles 

Population 25
,226 

Table 16 

PuM ic SchoolM em bership: 5
,309 

Instruction Sites: 

Constructed 
.Capacity/Sq. Ft. Acreage 

H igh Schools: 
Logansport 
lVlan sfield 
North D eSoto 
Pelican 
Stanley 

M iddle Schools: 
M an sfield 
North DeSoto 

1992 
1959 
1982 
1992 
1991 

1994 
1994 

Elem entary School - N orth DeSoto 1988 

Adult Education - ABE Center 1975 

Toted O verall Instru ction Sites 

Unaudited - see accom panying independent auditors' report 
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117,928 
83,584 
140,992 
48,799 

. 55,964 
447,267 

216,718 
70.078 

286,796 

63.190 

. 7,200 

804,453 

53.47 
27.34 
37.57 
40.73 
40.00 
J99.11 

140.30 
15.00 '

J55.30 

20.00 

0.50 

374.91 



1900 Com mercial National low er 

333Texas Street 
Shrevepo~,LA 71101-3692 

~tnmtnre~ "Ra~etd nn an Audit of G eneral Pum ose Financia 

M em bers of the DeSoto Parish School Board 
M ansfield. Louisiana: 

W e: have audited the general purpose financial statem ents of the DeSoto Parish School Board as of 
and for the year ended June 30, 1996, an d have issued our report thereon dated Septem ber 20, 
1996. 

W e conducted our audit in accordance with generally accepted auditing standards and Government 
A~u~iting Standards, issued by the Com ptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable as surance about whether the general 
purpose financial statem ents are free of m aterial m isstatement. 

The m anagem ent of the D eSoto Par ish School Board is responsible for establishing and 
maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments 
by m anagement are required to assess the expected benefits and related costs of internal control 
structure policies and procedures. The objectives of an internal control structure are to provide 
m anagem ent w ith reasonable, but not absolute, assurance that assets ar e safeguar ded against loss 
from unauthorized use or disposition, and that transactions are executed in accordance w ith 
m anagem ent's authorization and recorded properly to perm it the prepar ation of general purpose 
financial statem ents in accordance with generally accepted accounting principles. Because of 
inherent lim itations in any internal control stru cture, errors or irregularities m ay nevertheless occur 
and not be detected. Also, projection of an y evaluation of the structure to future periods is subject 
to the risk th at procedures m ay become inadequate because of changes in conditions or that the 
effectiveness of the design and operation of policies and procedures m ay deteriorate. 

In planning and perform ing our audit of the general purpose finan cial statem ents of the DeSoto 
Parish School Board for the year ended June 30, 1996, we obtained an understanding of the 
internal control stru cture. W ith respect to the intern al control stru cture, we obtained an 
understanding of the design of relevant policies and procedures and whether they have been placed 
in operation, and we assessed control risk in order to determ ine our auditing procedures for th e 
purpose of expressing our opinion on the general purpose financial statem ents and not to provide 
an opinion on the internal control stru cture. Accordingly, we do not express such an opinion. 
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1900 Com m ercial NBtiona/lower 

333 Texas Street 
Shreveport, LA 71101-3692 

M em bers of the DeSoto Parish School Board 
M an sfield. Louisiana: 

W c have audited the general purpose finan cial statem ents of the DeSoto Parish School Board as of 
and for the year ended June 30, 1996, and have issued our report thereon dated Septem ber 20, 
1996. W e have also audited the DeSoto Parish School Board's com plian ce with requirem ents 

applicable to major federal financial assistance programs and have issued our report thereon dated 
Septem ber 20, 1996. 

W e conducted our audits in accordance with generally accepted auditing standards; Govermnent 
Auditing Standards, issued by the Comptroller General of the United States; and Office of 
M anagement and Budget (OM B) Circular A-128, Audits of State and Local Governments. Those 
standar ds and OM B Circular A-128 require that we plan and perform the audit to obtain rea.qonable 
assurance about whether tile general purpose financial statem ents are free of m aterial m isstatem ent 
and about w hether the D eSoto Parish School Board com plied w ith law s an d regulations, 

noncompliance with which would be material to a major federal financial assistance program. 

In planning and perform ing our audits for th e year ended June 30, 1996, w e considered th e 
int~:m al control structure of the DeSoto Par ish School Board in order to determ ine our auditing 
procedures for the purp ose of expressing our opinions on the general purpose financial statements 
of the DeSoto Parish School Board and on the com pliance of the DeSoto Parish School Board w ith 
requirements applicable to major programs, and to report on the internal control structure in 
accordance with OM B Circular A-128. This report addresses our consideration of intern al control 
stnxcture policies and procedures relevant to compliance with requirements applicable to federal 
finan cial assistance program s. W e have addressed intern al control structure policies and 
pre,cedures relevant to our audit of the general purpose financial statem ents in a separ ate report 
dated Septem ber 20, 1996. 

The m anagement of the DeSoto Parish School Board is responsible for establishing and 
maintaining an internal control structure. In fulfilling this responsibility, estimates an d judgments 
by m anagement are required to assess the expected benefits an d related costs of intern al control 
structure policies and procedures. The objectives of an internal control structure are to provide 
m anagem ent w ith reasonable, but not absolute, assurance that assets are safeguarded against loss 
from unauthorized use or disposition, transactions are executed in accordance with m anagement's 
authorization and recorded properly to pe rmit the preparation of general pu~ ose fintu~cial 
statem ents in accordance w ith generally accepted accounting principles, and that federal financial 
assistance program s are m anaged in compliance with applicable laws and regulations. Because of 
inherent lim itations in any intern al control stru cture, errors, irregularities, or instances of 
noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of 



the structure to future periods is subject to the risk that procedures may become inadequate because 
of changes in conditions or that the effectiveness of the design and operation of policies and 
procedures m ay deteriorate. 

For the purpose of this report, we have classified the significant intem al control structure policies 
and procedures used in adm inistering federal financial assistance program s in the following 
categories: 

- Revenue/receipts 
- Purchases/disbursem ents 
- Payroll 

General requirements 
Political activity 
Civil rights 

- Cas h m anagem ent 
- Federal financial reports 
- A llowable cost/cost principles 
- Drag-FreeW orkplace Act 
- Adm inistrative requirem ents 

Specific re q~ rements 
Types of services 
Eligibility 
Level of effort and/or earmarking 
Reporting 
Lim itations of carryover am ounts 
Involvem ent of parents 
Evaluations 
Services provided on an equitable basis 

School-wide project 
Obligation of funds 

C lairn~ for advanee.~ and reim bursem ents 

we obtained an understanding of the 
whether they have been placed in 

D uring the year ended June 30, 1996, DeSoto Parish School Board expended 75.3 percent of its 
total federal financial assistance under major federal financial assistance programs. 



Our consideration of the internal control structure policies and procedures used in adm inistering 
federal financial assistance would not necessarily disclose all m atters in the internal control 
Stl'Ucture that m ight constitute m aterial w eaknesses under standards established by th e A m erican 
Institute of Certified Public Accountants. A m aterial weakness is a condition in which the design 
or operation of one or m ore of the internal control structure elem ents does not reduce to a relatively 
low level the risk that noncom pliance with laws and regulations that would be m aterial in relation to 
a l'ederal financial assistance program m ay occur and not be detected within a timely period by 
employees in the norm al course of perform ing their assigned functions. W e noted no m atters 
involving th e intern al control structure and its operation that we consider to be m aterial weaknesses 
as defined above. 

Septem ber 20, 1996 



I(P M G  Peat M arw ick LLP 
190O Com mercial NationalTower 

333 Texas Street 
Shreveport, LA 7 10 3692 

Perform ed in A ccordance W ith Govern m ent Auditin~ Standard 

M em bers of the DeSoto Parish School Board 
M ansfield, Louisiana: 

W e have audited the general purpose financial statem ents of the DeSoto Parish School Board as of 
and for the year ended June 30, 1996, and have issued our report thereon dated Septem ber 20, 
1996. 

W e conducted our audit in accordance with generally accepted auditing standards and Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan an d perform the audit to obtain reasonable assurance about whether tile 
financial statem ents are free of m aterial m isstatem ent. 

Com pliance w ith laws, regulations, contracts, and grants applicable to the DeSoto Parish School 
Board is the responsibility of the DeSoto Parish School Board's m anagem ent. As part of obtaining 
reasonable assurance about whether the general purp ose financial statem ents are free of m aterial 
m isstatem ent, we perform ed tests of the DeSoto Par ish School Board's com plian ce with certain 
provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the 
general purp ose financial statem ents was not to provide an opinion on overall com pliance w ith 
such provisions. Accordingly, we do not express such an opinion. 

is required to be 
liability has been 
f this issue. 

At June 30, 1996, a finan cial institution had pledged as collateral a security of Pearland
, Texas 

Independent School District, par value of $500,000, for a portion of its bank deposits. Such 
security is not an allowable security to be pledged by a financial institution as collateral (RS 
39:1221). 

W e considered this instance of noncompliance in form ing our opinion on whether the DcSoto 
Parish School Board's 1996 general purp ose finan cial statem ents arc presented fairly, in all 
m aterial respects, in conform ity with generally accepted accounting principles, and this report does 
net affect our report dated Septem ber 20, 1996, on those general purp ose financial statem ents. 

This report is intended for the inform ation of m anagem ent, the state of Louisiana Legislative 
Auditor, the cognizant agency, and other federal agencies. However, this report is a m atter of 
public record, an d its distribution is not lim ited. 

Septem ber 20, 1996 
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M em bers of the DeSoto Parish School Board 
M ansfield. Louisiana: 

W e have audited the general purpose financial statem ents of the DeSoto Parish School Board as of 
and for the year ended June 30, 1996, and have issued our report thereon dated Septem ber 20, 
1996. 

W e have also audited the DeSoto Parish School Board's com pliance with the requirem ents 
govern ing types of services; eligibility; level of effort and/or earm arking; reporting; lim itations of 
carryover am ounts; involvem ent of parents; evaluations; services provided on an equitable basis; 
school-wide project; obligation of funds; and claims for advances and reimbursements that are 
applicable to each of its major federal financial assistance programs, which are identified in the 
accompanying schedule of federal financial assistance, for the year ended June 30, 1996. The 
m anagem ent of the D eSoto Parish School Board is responsible for the School Board's com pliance 
w ith those requirem ents. O ur responsibility is to express an opinion on com pliance w ith those 
requirem ents based on our audit. 

W e conducted our audit of compliance with those requirem ents in accordance with generally 
accepted auditing standards, Government Auditing Standards, issued by the Com ptroller General 
of the United States, and Office of M an agement and Budget (OM B) Circular A-128, Audits of 
State andI~)cal Governments. Those standar ds and OM B Circular A-128 require that we plan and 
pe~-form the audit to obtain reasonable assurance about whether m aterial noncom pliance with the 
requirem ents referred to above occurred. An audit includes exam ining, on a test basis, evidence 
about the DeSoto Parish School Board's com pliance with those requirem ents. W e believe that our 
audit provides a reasonable basis for our opinion. 

In our opinion, the DeSoto Parish School Board com plied, in all m aterial respects, with the 
requirem ents governing types of services; eligibility; level of effort and/or earm arking; reporting; 
lim itations of carryover am ounts; involvement of parents; evaluations; services provided on an  
equitable basis; school-wide project; obligation of funds; and claims for advances and 
reimbursements that are applicable to each of its major federal financial assistance programs for the 
year ended June 30, 1996. 



This reporl is intended for the inform ation of m anagement, the state of Louisiana Legislative 
Auditor, the cognizant agency, and other federal agencies. However, this repor~ is a m atter of 
public record, and its distribution is not lim ited. 

Septem ber 20, 1996 
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W  S 

M em bers of the DeSoto Parish School Board 
M ansfield, Louisiana: 

W e have audited the general purpose financial statem ents of the DeSoto Parish School Board as of 
and for the year ended June 30, 1996, and have issued our report thereon dated Septem ber 20, 
1996. 

In connection with our audit of the general purp ose finan cial statem ents of the DeSoto Parish 
School Board and with our consideration of the DeSoto Parish School Board's control structure 
used to adm inister federal financial assistance program s, as required by Offi ce of M an agem ent and 
Budget Circular A-128, Audits of State and Local Governments, we selected certain transactions 
applicable to certain nonmajor federal financial assistance programs for the year ended June 30, 
19cp6. As required by OM B Circular A-128, we have perform ed auditing procedures to test 
com pliance w ith the requirem ents governing types of services allowed or unallowed that are 
applicable to those transactions. O ur procedures w ere substantially less in scope than an audit, the 
objective of which is the expression of an opinion on the DeSoto Parish School Board's 
com pliance with these requirem ents. Accordingly, we do not express such an opinion. 

W ith respect to the item s tested, the results of those procedures disclosed no m aterial instances of 
noncom pliance with tile requirements listed in the preceding paragraph. W ith respect to item s not 
tested, nothing came to our attention that caused us to believe that the DeSoto Parish School Boar d 
had not com plied, in all m aterial respects, with those requirem ents. 

Septem ber 20, 1996 



Program 

DESOTO PARISH SCHOOL BOARD 
M AN SFIELD , LOUISIAN A 

Schedule of Findings and Questioned Costs 
(Single Audit) 

Year ended June 30. 1996 

N one 

Findings Costs 



CI) General 

(?) 

(3) 

(4) 

DESOTO PA RISH SCH OOL BO ARD 
M ansfield, Louisiana 

Notes to Schedule of Federal Financial Assistance 

Year ended June 30. 1996 

The accom panying schedule of federal financial assistance presents the activity of all federal 
financial as sistance program s of the DeSoto Parish School Board. The DeSoto Parish 
School Board's reporting entity is defined in note I(A) to the School Board's general 
purpose financial statem ents. Federal financial assistance received directly from federal 
agencies, as well as federal financial as sistance pas sed through other govern m ent 
agencies, are included on the schedule. 

Basis of A ceo 

The accom panying schedule of federal financial as sistance is presented using the m odified 
accrual basis of accounting, which is described in note I(D) to the School Board's 
general purpose financial statem ents. 

Relationshiv to G eneral Puroose Financial Statem ents 

Federal financial as sistance revenues are reported in the School Board's general purp ose 
financial statem ents as revenues - federal and other sources. The total of grant revenues 
included in the accom panying schedule does not agree to revenues - federal and other 
sources in the general purpose financial statements due to other revenue of $1,261, that 
is included in the general purpose financial statem ents. 

Am ounts reported in th e accom panying schedule agree with the am ounts reported in the 
related federal financial reports. 

(5) Noneash Program s 

Com m odities received, which are noncash revenues 
the United States Department of Agriculture 

are valued using prices provided by 



 



DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

General Fixed Assets Account Group 

Schedule of General Fixed Assets - 
By Function and Activity 

June 30, 1996 

Function and Activity ~  Land 

Instruction: 
High schools 
M iddle schools 
Elementary schools 
Adult education 

Total instruction 

$ 26,494,278 
20,392,118 
3,460,094 
198.036 

50.544.526 

General and school adm inistration 1.411.949 

Plant and m aintenan ce 

Food service equipment 

5,185,496 

468,892 

Transportation equipment 618.676 

Total general fixed  assets 
allocated to functions $ 58,229,539 

See accompanying independent auditors' report. 

561,236 
63,900 
470,304 
2.362 

1.097.802 

46,400 

63,750 

Buildings Furniture 
and and 

l m_,prov~m ~n'~ Equipm ent 

24,102,209 
19,195.625 
2,746,565 
150.000 

46.194.399 

1,830,833 
1,132,593 
243,225 
45,674 

3,252.3_2~ 

625,790 739,759 

4,844,311 277,435 

59 

468.892 

4~738J~!11 l 

F=~bibit F-3 

~18,676 

618,676 



 



Amount available in Debt 
Service Funds 

Amount to be provided for 
retirement of long-term debt 

Amount to be provided for 
accrued compensated 
absences 

Long-term  obligations payable: 
General obligation bonds 
payable 

Sales tax bonds payable 
Certificates of indebtedness 
payable 

Accru ed compe nsated 
absences 

DESOTO PARISH SCHOOL BOARD 
M ansfield. Louisiana 

General Long-Term Debt Account Group 

Schedule of Changes in Lo ng-Term Debt 

Year ended June 30, 1996 

July l. 1995 

$ 2,906,999 

Debt 
Serv ice Fund 

Additions Paym~q.t.~ Ope_ rations 

95,705 

Exhibit co- 1 

~un~ 30,~  

3,102,704 

26,939,001 1,480,000 2,887,000 (1) (195,705) 25,336,296 

863.878 ~  50.842 75,997 

$ 39 ,709,878 1,530,842 2,962,99__77 

$ 24,055,000 1,480,000 
226,000 

5.565.000 

2,515,000 
7,000 

365.000 

863,878 ~ 50,842 75.997 

$ 30,709,878 ._~1530,842 2,962,997 

Note: el) - Payments include refunding of $1,380,000 during fiscal year 1996 

See accompanying independent auditors' report. 

60 

838,723 

_
29,277,723 

23,020,000 
219,000 

5,200,000 

838.723 

29,2777~ 3 
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KPM G Peat M arw ick LLP 
1900 Com m ercial National Tow er 

333 ]exas Street 
Shrevepor[, t.A 71101-3692 

Septem ber 20, 1996 

CONFIDENTIAL 

Board M em bers 
The DeSoto Parish School Board 

Dear Boar d M em bers 

W O R K ER 'S C O M PEN SA T IO N A C C R I]A ] 

The School Board has not established year end procedures to accrue for estim ated future 
worker's compensation claim s. At June 30, 1996, there were several liabilities for incurred but 
not reported w orker's com pensation claim s as determ ined by the School Board's third party 
adm inistrator. 



~ l ~ ~ ~ ~ ~ ~ ~ ~ ~ 
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DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisian a 

Schedule of D irect, Overlapping, an d Underlying Bonded Debt 

June 30, 1996 

N am e of 
Governm ental Unit 

Net General 
Obligation 
Bonded D ebt 
Outstanding 

DeSoto Parish School Board $ 25,336,126 

City of M an sfield 2,734,609 

$ 28,070.735 

Percentage 
Applicable 
to This Unit 

100 % 

100 % 

Table 8 

Am ount 
Applicable 
to School 
Board 

25,336,126 

2,734,609 

28.070.735 

Notes'. 
(1) Various taxing districts exist within DeSoto Parish that involve a small percentage of parish 

taxpayers. These districts' debt is not included as the am ounts, and im pact on this schedule 
is not significant. 

(2) This represents the debt of all the constituents who reside within DeSoto Parish. 
(3) Includes all general bonded debt outstanding at June 30, 1996, and the related Debt Service 

Funds. 

Unaudited - see accom panying independent auditors' report. 
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Assessed value 

DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

Com putation of Legal Debt M argin 

June 30. 1996 

Debt limit thirty-five percent (35%) of assessed value (1) 

Debt applicable to lim itation: 
Total bondeddebt $ 28,439,000 
Less: 
Sales tax bonds (219,000) 
Certificates of indebtedness (5,200,000) 
Am ount available for repaym ent of 
general obligation debt (2) (2.556.577) 

Total am ount of debt applicable to debt lim it 

Legal debt m argin 

Table 9 

$ 114,436.862 

$ 40,052,902 

20,463,423 

$ 19,589,479 

N otes: 
(1) This percentage is in accordan ce with Act 103 of 1980 Regular Session of the Louisiana 

Legislature R.S. 39:562(d). 
(2) Includes all Debt Service Funds of the general bonded debt outstanding at June 30, 1996. 

U naudited - see accom panying independent auditors' report. 
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DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

Ratio of Annual Debt Service Expenditure for 
General Bonded Debt to Total General Expenditures 

Fiscal years ended June 30, 1987 through June 30, 1996 

Debt Service 
Year Expenditures 
Ended Interest and 
June 30, Principal (!) Fiscal Charges (1) Tota

.._ _._! 

1987 $ 195,000 

1988 235,000 

1989 255,000 

199'0 280,000 

1991 295,000 

1992 895,000 

1993 981,000 

1994 1,111,000 

1995 1,512,000 

1996 1,507,000 

379,418 574,418 

431,695 666,695 

1,170,698 1,425,698 

2,249,243 2,529,243 

2,233,692 2,528,692 

2,196,252 3,091,252 

2,290,722 3,271,722 

1,805,013 2,916,013 

1,871,454 3,383.454 

Table 10 

Ratio of 
Debt Service 

Total to General 
General Expenditures 

Expenditures (2) (Percent) 

16,498,238 

I9,049,872 

21,713,546 

25,026,403 

27,040,421 

31,757,831 

34,071,776 

36,307,444 

30,962,467 

(3) 1,763,908 (3) 3,270,908 (3) 30,898,236 

N otes: 
(1) 1ncludes debt service on general obligation bonds, certificates of indebtedness, and 

sales tax bonds. 
(2) Includes general expenditures for all funds. 

U nan dited - see accom panying independent auditors' report 
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3.48% 

3.50 

6.56 

10.11 

9.35 

9.73 

9.60 

8.03 

10.92 

10.59 



Fiscal 
Ye~ 

1987 

1988 

1989 

1990 

1991 

1992 

1993 

1994 

1995 

1996 

DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

D em ographic Statistics 

Fiscal years ended June 30
, 1987 through June 30, 1996 

Population(l) 

27,686 

27,390 

27,359 

26,937 

25,346 

25,473 

25,291 

25,134 

25,226 

25,479 

School 
Enrollment(2) 

5,544 

5,488 

5,467 

5,331 

5,230 

5,191 

5,292 

5,408 

5,470 

5.309 

5,605 

5,556 

5,502 

5,428 

5,278 

5,226 

5,398 

5,302 

5,342 

5,312 

N_x,tes: 
(1) Research Division, Louisiana Tech University

. (2) Represents the number of active students at the end of each school year
. (3) Represents the daily average number of active students for the school year 

U naudited - see accom panying independent auditors' report
. 
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Table 11 



Fiscal 
Year 

1987 

1988 

1989 

19Q0 

1991 

1992 

199'3 

1994 

1995 

1996 

DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

Property Value and Bank Deposits 

Fiscal years ended June 30, 1987 through June 30
, 1996 

$ 862,375,959 

880,377,859 

857,786,186 

851,547,366 

889,983,107 

934,482,262 

1,302,154,294 

1,336,869,702 

1,351,921,915 

1,378,757,373 

N ote:~: 
(1) Information provided by DeSoto Parish Tax Assessor 
(2) Per local area banks as of the calendar year end. 
(3' Other information required in this table is unavailable. 

Unaudited - see accom panying independent auditors' report
. 

72 

Table 12 

Bank Deposi~ 
(000's Omitted)(2) 

141,660 

141,987 

135,929 

135,947 

137,968 

153,208 

153,393 

148,174 

148,327 

252,509 



DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

Principal Taxpayers 

June 30, 1996 

~lame (D Industry_ (1) 

1995 
Assessed 
Value (1) 

International PaperCo. Timber Products $ 32,343,094 

Central Louisiana Electric Co. Public Utility 

Southwestern Electric Co. Public Utility 

Dolet H ills M ining Venture Lignite M ining 

South Central Bell Pu blic Utility 

Southern Natural Gas Pu blic Utility 

Louisiana Pacific Railroad 

Valley Electric Pu blic Utility 

K ansas C ity Southern R ailw ay Railroad 

Texas Eas tern Transm ission Corporation Pu blic Utility 

Total for ten principal taxpayers 

Total for rem aining taxpayers 

Total for all taxpayers 

5,758,119 

3,161,169 

3,011,349 

2,890,290 

1,882,720 

1,055,385 

960,820 

921,940 

804,110 

52,788,996 

61,647,866 

$ 114,436,862 

Note (1) - Information provided by DeSoto Parish Tax Assessor 

U naudited - see accom panying independent auditors' report 
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Table 13 

Percentage 
of Total 
A ssessed 
V aluation 

28.26% 

5.03 

2.76 

2.63 

2.53 

1.65 

.92 

.84 

.81 

.70 

46.13 

53.87 

100.00% 



Fiscal 
year 

1987 

1988 

1989 

1 '990 

1!991 

1 !)92 

1 !)93 

1994 

1995 

1996 

DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

Attendance Data 

Fiscal Years Ended June 30
, 1987 through June 30, 1996 

N um ber 
of 

Graduates 

288 

287 

268 

286 

253 

225 

232 

256 

245 

247 

5,605 

5,556 

5,502 

5,428 

5,278 

5,226 

5,398 

5,302 

5,342 

5,312 

Table 14 

Amount (2) 

5,333 

5,312 

5,258 

5,176 

5,007 

4,927 

5,002 

5,015 

5,059 

5,043 

Percent of 
Change 

(1.98)% 

(0.39) 

(1.02) 

(1.56) 

(3.27) 

(1.60) 

1.52 

0.26 

0.88 

(0.32) 

Percent of 
M embership 

95.14% 

95.61 

95.57 

95.36 

94.87 

94.28 

92.66 

94.59 

94.70 

94.94 

Nqt~_s: 
(1) Represents the daily average number of active students for the school year

. (2) Represents the daily average number of students in attendance for the school y
ear 

U naudited - see accom panying independent auditors' report
. 
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Fiscal 

1987 

1988 

1989 

1990 

1991 

1992 

1993 

1994 

1995 

199,6 

DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

Assessed and Estim ated Actual Value of Taxable Property 

Fiscal years ended June 30, 1987 through June 30, 1996 

Assessed 
Value (1) 

$ 75,647,014 

77,226,128 

75,910,282 

75,358,174 

78,759,567 

79,090,964 

109,239,877 

110,937,587 

112,209,519 

114.436.862 

Estim ated 
Actual Value (1) 

862,375,959 

880,377,859 

857,786,186 

851,547,366 

889,983,107 

934,482,262 

1,302,154,294 

1,336,869,702 

1,351,921,915 

1,378,757,373 

Table 4 

Ratio of 
Assessed Value 
to Estim ated 
Actual Value 

8.8% 

8.8 

8.8 

8.8 

8.8 

8.5 

8.4 

8.3 

8.3 

8.3 

Not~ : 
(1) Inforrnation provided by DeSoto Parish Tax Assessor. 
(2) Assessed values are established by the DeSoto Parish Tax Assessor on January 1st of each year at 

approxim ately 10-15% of actual m arket value, depending upon the property classification. A 
revaluation of the property is required to be completed no less than every four years. The last 
revaluation was com pleted as of January 1, 1992, for the tax roll of 1992. A revaluation will be 
completed for taxes due Decem ber 31, 1996. 

Unaudited - see accompanying independent auditors' report. 
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District N o. 1 

D istrict No. 2 

D istrict N o. 3 

D istrict N o. 4 

D istrict N o. 5 

CostIncu~ed asof 
June 30,1996 

$ 166,721 

223,816 

148,856 

395,202 

22.291 

All major construction projects were substantially complete as of June 30, ! 996 

Fiduciary Funds 

Fiduciary funds include the School Activity Agency Fund which accounts for assets held by 
the individual schools of th e B oard. These funds support school activities such as ath letic and 
other student organizations. All School Activity Funds are audited periodically by the Business 
Department. 

General Fund 
Special Revenue Funds 
Debt Service Funds 
Capital Projects Funds 

XUl 

$ 572,534 



 

C O M BIN E D 
FIN A N C IA L STA TEM EN TS 

O V ER V IEW  

The Com bined Financial Statem ents - Overview include 
all funds and account groups in order to provide an 
overv iew of the finan cial position and results of 
operations for th e DeSoto Parish school system as a 
w hole. Detailed finan cial statem ents for each fund and 
account group ar e presented elsewhere in this report. 



KPM G  Peat M arw ick LLP 
1900 Com m ercial National Tow e 

333 Texas Street 
ShreveporL IJ~ 7110t-3692 

To the M em bers of the D eSoto 
Parish School Board 

M ansfield, Louisiana: 

W e have audited the general purpose financial statem ents of the DeSoto Parish School Boar d 
(School Board) as of and for the year ended June 30, 1996, as listed in the accompanying table of 
contents as Exhibits 1 through 3. These general purpose financial statem ents are th e responsibility 
of the School Board's m anagem ent. Our responsibility is to express an opinion on these general 
purpose financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and Government 
Auditing Standards issued by the Com ptroller General of the United States. Those standards 
re~uire that we plan and perform the audit to obtain reasonable assurance about whether the general 
purpose financial statem ents ar e free of m aterial m isstatement. An audit includes exam ining, on a 
test basis, evidence supporting th e am ounts and disclosures in the general purp ose financial 
statem ents. An audit also includes assessing the accounting principles used and significant 
estim ates m ade by m anagem ent, as well as evaluating the overall general purpose financial 
statem ent presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purp ose finan cial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the School Board as of June 30, 1996, and the results of 
its operations for the year then ended, in conform ity with generally accepted accounting principles. 

Our audit was m ade for the purp ose of forming an opinion on the general purp ose finan cial 
stalem ents taken as  a whole. The com bining, individual fund, and individual account group 
finan cial statem ents and schedules listed in the accom panying table of contents ar e presented for 
purposes of additional analysis and are not a required part of the general purp ose financial 
stalements of the School Board. Such information has been subjected to the auditing procedures 
applied in the audit of the general purp ose financial statem ents and, in our opinion, is fairly 
presented in all m aterial respects in relation to the general purp ose financial statements taken as a 
w hole. 

In accordance with Goverr~m ent Auditing Standards, we have also issued a report dated 
Septem ber 20, 1996, on our consideration of the School Board's internal control structure and a 
report dated Septem ber 20, 1996, on its compliance with laws and regulations. 

~ B h  B  

Septem ber 20, 1996 
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M r. (.'hal M . Rascoe 

M r. W alter C. Lee 

M r. Douglas R. Green 

M r. Steven Stanfield 

M r. Chal M . Rascoe 

M rs. Carolyn F. Palm er 

M r. A . J. W illiam s, Jr. 

M r. Jam es V . Grice 

M r. Sam uel Johnson 

M rs. Clara C. A nderson 

M r. Ronnie L. Land 

M rs. Joyce B. Sm elley 

M r. Abner B. Hedgem on, Jr 

M r. Persley W hite 

DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

Selected Adm inistrative Officials 

Superintendent 

Past Superintendent 

Began 
in This 
Position 

711/96 

07/89 - 06/96 

D irector of Personnel and Adm inistrative 
Services 07/88 

Director of Business an d Operations 

Secondary D irector of Instruction 

Lower Elem entary Supervisor of Instru ction 

Supervisor of Adult Education 

Supervisor of M aintenance 

Upper Elem entary Superv isor of Instruction 

Supervisor of School Food Services 

Supervisor of Child W elfare an d Attendan ce 

Special Education Superv isor 

Federal Program s D irector 

Supervisor of Transportation 

xx 

01/85 

07/88 - 06/96 

07/84 

09/76 

11/85 

10/89 

07/74 

10/88 

10/88 

07/87 

08/92 



M r. Robert Taylor 
(President) 

M r. Jam es H . W iggins 
(Vice President) 

DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

Elected Offi cials 

Present Present Began as a 
District Term Began Term Expires Board M ember 

1 January 1, 1995 December 31, 1999 January 1995 

10 August 6, 1995 Decem ber 31, 1999 August 1991 

M r. L. J. M ayweather, Jr. 11 
~Finance Committee Chairman ) 

Dr. Fred Gillis Rew 4 

M rs. Brenda E. H all 2 

M r. M cLawrence Fuller 3 

M s. Patricia Hesser 5 

M r. Tom D odson 6 

M r. Richard K . Land 7 

M r. Thom as Craig, Jr. 8 

M r. D onald B. D ufour 9 

January 1, 1995 December 31, 1999 January  1981 

January 1,1995 

January  1,1995 

January 1,1995 

January 1,1995 

January  1,1995 

January 1,1995 

January 1,1995 

January 1,1995 

XIX 

Decem ber 31, 1999 

D ecember 31. 1999 

D ecember 31. 1999 

Decem ber 31. 1999 

D ecem ber 31. 1999 

Decem ber 31. 1999 

D ecem ber 31 1999 

D ecem ber 31 1999 

January 1991 

Decem ber 1985 

D ecem ber 1980 

February  1994 

January 1995 

January 1987 

January  1991 

January 1991 
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Chal M . Rascoe, Superintendent 
D eSoto Parish Schools 

xv 

Steven Stanfield, Director 
Business and Operations 



DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

Certificate of Achievem ent for Excellence in Financial Reporting 

C ertificate of 
A chievem ent 
for Excellence 
in Financial 
R eporting 

Presented to 

D eSoto Parish School 
Board, Louisiana 

For its Com prehensive Annual 
Financial Report 

for the Fiscal Year Ended 
June 30, 1995 

A Certificate of Achievem ent for Excellence in Financial 
Reporting is presented by the Government Finance Officers 

Association of the United States and Canada to 
governm ent units and public em ployee retirem ent 
system s whose com prehensive annual financial 

reports (CAFRs) achieve the highest 
standards in governm ent accounting 

and financial reporting. 

President 

Executive Director 

XVI 
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Voc ational Education - is a federally funded program that provides 
students w ith th e opportunity to develop the knowledge, skills, and 
attitudes needed for em ploym ent in agriculture, hom e econom ics, 
industrial arts, business, etc. $ 74,853 

Starting Points - is a federally funded preschool program designed to 
provide quality early childhood education to children whose parent(s) 
or guardians work or are enrolled in a job training or educational 
program . 42,854 

Even Start - is a federally funded preschool program for children 
under the age of five that helps children to develop a positive concept 
of self and school. 74,752 

Charter Schools - is a federally funded program  to reim burse the 
Board for any costs associated with setting up a charter school. 211 

Goals 2000 - is a federally funded program th at attem pts to build 
community support and a true community partnership to: (1) 
restructure the local educational system, (2) engage in long term 
system ic change to better address the individual needs of students, 
teachers, adm inistrators, parents, em ployers, and citizens within its 
community, and (3) address the National Educational Goals, 
especially goals related to high academ ic achievem ent for all children. 57,655 

(3) D ebt Service Funds - Debt Service Funds are used to accum ulate m onies for the paym ent 
of outstanding bond issues. The bonds were issued by the respective school districts for the 
purpose of acquiring lands for building sites, erecting and im proving school buildings, and 
acquiring th e necessar y equipm ent and furnishings thereof. The bond issues are financed by a 
special property tax levy on property within the respective school districts and sales taxes. 

The ratio of net bonded debt to assessed valuation and the am ount of bonded debt per capita are 
useful indicators of the Board's debt position. This data as of June 30, 1996, is as follows: 

Net direct general obligation 
bonded debt 

Amount 

$ 25,336.126 

Ratio of 
Debt to 
A ssessed 
V alue 

22.14% 

Debt 
Per Capita 

$ 994 

The changes in long-term  debt are as follows: 

July 1, 1_995 Additions Deletions June 30, 1996 

G eneral Obligation Bonds 
Certificates of Indebtedness 
Sales Tax Bonds 
Com pensated Absences 

$ 24,055,000 
5,565,000 
226,000 
863,878 

1,480,000 

50,842 

2,515,000 
365,000 
7,000 
75,992 

23,020,000 
5,200,000 
219,000 
838,723 

$ 30,709,878 1,530,842 2,962,997 29,277,723 
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The unreserved fund balance in the General Fund was m aintained at an  adequate level. The 
unreserved fund balance, which includes designations for future claim s an d contingencies, 
equipment replacement, and specific projects of $2,479,000, $721,000, and $547,000, 
respectively, at June 30, 1996, increased from $4,432,783 to $6,582,732 or 49% . The 
unreserved fund balance represents 30% of 1995-96 General Fund expenditures. 

(2) Special Revenue Funds - The Special Revenue Funds account for the proceeds of 
spe cific revenue sources th at are legally restricted to expenditures for specific purposes. Shown 
below ar e the nam es of the program s, th e purp ose of the program , and the expenditures m ade 
during the fiscal year 1995-96. 

Educational Consolidation an d Improvement Act: 

~ Title I Program - is a federally funded program  for educationally 
deprived children from low incom e fam ilies. Im proving skills in 
reading and math are the primary objectives. $ 1,430,826 

~ Drug-Free Schools Program - is a program by which the federal 
governm ent provides m oney to educate children to prevent dra g 
abuse. 26,465 

~ Title VI Program - is a program by which the federal 
govern m ent provides m oney to purchase library reference and 
instructional m aterials. 27.916 

Education for Econom ic Security Act - Title II Program  - is a federally 
funded program  designated to strengthen the skills of teachers in m ath 
and science. 34,663 

School Lunch Fund - accounts for the expenditure of funds for th e 
operation of the school breakfast and lunch program s in the school 
cafeterias. 2,170,171 

7 M ill M aintenance Tax - accounts for a parishwide 7 m ill property tax 
levy that is used to fund th e costs of m aintaining and operating the 
school facilities. 685,331 

Spe cial Education - consists of federally fu nded program s to provide 
education to all han dicapped children ages four through twenty-one as 
well as  preschool children. 246,998 

Head Start - is a program by which th e federal govern m ent provides 
m oney to give econom ically deprived children a head start in school 
before they enter kindergarten. 48,253 

69,335 
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Govern m ental funds include 

(1) General Fund - Genera1 educational activities are accounted for in the General Fund and 
are supported prim arily by local taxes and state entitlem ents

. General Fund revenues are as 
follow s: 

Local 
State 
Federal and Other 

Amount 

$ 9,276,264 
14,699,063 

10,147 

Percent 
of Total 

38.7% 
61.3 

Increase 
(Decrease) 
From 1995 

1,922,036 
71,827 

__ (44,776) 

$ 2_ _
3,985,474 100..

0% 1,
_949,087 

General Fund revenues increased by $1,949,087 from the prior year amount of $22
,036,387 Ch

anges were prim arily due to the following: 

~ Local sources increased prim ar ily as a result of additional sales and use tax revenue
, 

generated from increased activity, in the amount of $1,750,000; and an  increas e in 
interest income of $110,000 due to higher interest rates. 

G eneral Fund expenditures by function were as  follows: 

Increase 

Bern 

Instruction Services 
Support Services 

Am ount 

$ 13,462,179 
8,153,503 

$ 21,615,682 

Percent 
of Total 

62.3% 
37.7 

100.0% 

(D ecrease) 
From 1995 

838,828 
~ 696~06~ 

1,534,892 

General Fund expenditures increased $1,534,892 from the prior year amount of $20,080,790 Thi
s increase was prim ar ily due to the following: 

~ Instru ction services expenditures were prim arily impacted by increases in salaries 
and the addition of classroom teachers. 
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The Board operates 9 schools within the parish with a total enrollm ent of approxim ately 
5,300 pupils. In conjunction with the regular educational programs, some of these schools offer 
special education and/or adult education program s. In addition, the Board provides transportation 
and school food services for the students. 

E C.O N O M IC CO N DITIO N A ND O UTLO O K 

M AJOR INITIATIVES 

For the Year 
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The group hospitalization and life insurance program  that is offered to all em ployees and 
retirees showed excellent claim s experience this past year. As a result, approximately $632,000 
w as added to the designated reserve for group hospitalization. 

Th e Board refinanced a total of $1,380,000 of its outstanding General Obligation Bonds in 
M ay 1996. This refinancing will decreas e th e total debt serv ice paym ents over the next th irteen 
years and will save the taxpayers approxim ately $175,000. 

For the Future 

A s we approach the turn of the century, DeSoto Parish schools will continue to face 
significant issues and concern s that will require effective and tim ely planning and leadership. 
Som e of those item s will be included in future budgets as additional funds becom e available. 
Listed in nonpriority order, they ar e as follows: 

(1) Salary updates to attract and keep competent teachers and support staff 

(2) M ore teachers to lower the pupil teacher ratio 

(3) M ore pre-kindergarten classes for all children. 

(4) Counselors for all schools that do not have counselor services. 

(5) Schools that meet Southern Association Accreditation Standards 

(6) Keeping computer hardware and software up-to-date with current technology 

FINA N C IA L IN FO R M A TIO N 

I$[ernal Control 

M anagem ent is responsible for establishing and m aintaining an intern al control structure 
designed to ensure that the assets of th e Board are protected from loss, theft, or m isuse and to 
ensure that adequate accounting data are com piled to allow for th e preparation of financial 
statem ents in conformity w ith gener',dly accepted accounting principles. The internal control 
stmcture is designed to provide reasonable, but not absolute, assurance that these objectives arc 
met. The concept of reasonable assurance recognizes that: (1) the cost of a control should not 
exceed the benefits likely to be derived; and (2) the valuation of costs and benefits requires 
estimates and judgments by management. 

VIII 
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W e believe that the Board's accounting controls provide reasonable assurance th at errors or 
irregularities to the financial statem ents are prevented or would be detected within a tim ely period 
by em ployees in the norm al course of perform ing their as signed functions. 

As dem onstrated by the statem ents and schedules included in the financial section of this 
report, the Board continues to m eet its responsibility for sound fiscal m anagem ent. 

G eneral Educational Program s 

Govern m ental funds account for all or m ost of the Board's general activities, including the 
collection and disbursem ent of specific or legally restricted m onies, the acquisition or construction 
of general fixed assets, and the servicing of general long-term debt. 

ix 



DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

Notes to Com bined Financial Statem ents 

The pension benefit obligations of all plans were com puted as part of actuarial 
valuations performed as of June 30, 1995. Significant actuarial assum ptions used in 
the valuations include: 

Teachers' Plan School 
(Includes Plan B) Employees' Plan 

Investm ent Return 
Salary Growth 

M ortality Rates 

Rates of W ithdrawal 

8.25% 
5.75% to 8.95% 

1983 Group Annuity 
M ortality Rates 

1981-86 term ination 

7.5% 
1981-86 salary scale 
experience plus .5% 
1971 Group Annuity 
M ortality Rates 

1981-86 term ination 
experience experzence 

The Teachers' Plan's (including Plan B) actuarial present value of credited projected 
benefits increased by approximately $641,832,646 from June 30, 1994, to June 30, 
1995, due to a cost-of-living adjustment granted to retirees. In addition, legislation 
was passed on July 1, 1992, whereby cost-of-living adjustments must be funded by 
a newly devised employee experience account which resulted in an experience gain 
of approxim ately $9,030,125 in 1995. 

The School Employees' Plan's actuarial present value of credited projected benefits 
increased by $53,370,949 from June 30, 1994, to June 30, 1995, due to a 
cost-of-living adjustment granted to retirees. 
At June 30, 1995, the date of the latest actu arial valuation, the pension benefit 
obligations of the Teachers' Plan, which includes Plan B , and the School 
Employees' Plan were $10,570,307,000 and $834,345,876 respectively, as 
follows: 

Teachers' Plan 
(Includes Plan B) 

Pension Benefit Obligation: 
Retirees and beneficiaries currently 
receiving benefits and terminated 
employees not yet receiving 
benefits $ 5,119,783,000 

Current em ployees: 
Accum ulated em ployee contributions 
Employer-financed vested 
Em ployer-financed nonvested 

Total pension benefit 
obligation 

Net assets available for benefits, at 

1,489,496,000 
3,495,999,000 
465,029,000 

School 
Employees' Plan 

430,268,489 

127,177,032 
225,019,115 
51,881,240 

10,570,307,000 834,345,876 

market value 6,275 3~35,000 986,376,389 

Unfunded (assets in excess of) pension 
benefit obligation $ 4,294 9~ 72 0~QO00 _(j_5~ 513) 

(Continued) 
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~ G ENERA L FUN D 

~ SPECIAL REVENUE FUNDS 
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DESOTO PARISH SCHOOL BOARD 
M ansfield. Louisiana 

Certificate of Excellence in Financial Reporting 

OCXb.'gxO'8 O~ sCH O OL BUSINe
ss 

INTERNATIO NA L 

This Certificate of Excellence in Financial Reporting is presented to 

D ESO TO PA R ISH  SC H O O L BO A R D 

For its Comprehensive Annual Financial Report (CAFR) 
For the Fiscal Year Ended June 30, 1995 
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DESOTO PARISH SCHOOL BOARD 
M ansfield. Louisiana 

N otes to Com bined Financial Statem ents 

School Board had certificates of deposit carried by the School Board and by th e bank at 
$7,611,719. These certificates of deposit are reported separately in the accompanying 
com bined finan cial statements. 

Under state law, these deposits (or the resulting bank balances) must be secured by federal 
deposit insurance or the pledge of securities owned by the fiscal agent bank. The m arket 
value of th e pledged securities plus the federal deposit insurance m ust at all tim es equal 
th e am ount on deposit with the fiscal agent. All deposits are insured or collateralized 
with securities with market values totaling $14,608,517 and are categorized below to 
give an indication of the level of credit risk. These securities ar e held in the nam e of the 
pledging fiscal agent bank in a holding or custodial bank that is m utually acceptable to 
both parties. 

Bank 
Balance 

Category 1 
D eposits insured or collateralized w ith securities 
held by th e School Board or by its agent in the 
School Board's name. $ 779,152 

The D eSoto Parish Sheriff's Office bills and collects property taxes for the School Board 
Collections are remitted to the School Boar d m onth ly. 

(Continued) 



DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

Notes to Com bined Financial Statem ents 

Ifa m ember with at least 5 years of creditable service becom es disabled, he is 
eligible to receive norm al benefits computed using the 2 percent form ula; 
however, the benefit shall not be less than 30 percent, nor m ore than 75 percent 
of th e average final com pensation. 

Deferred Retirement Option Plan - See explanation of this option under the 
Teachers' Retirem ent System of Louisiana. 

Funding Sources - Covered em ployees are required to contribute 5 percent of 
their salary to Plan B. The School Board contributes 16.5 percent from July 1, 
1993 to June 30, 1995, of covered em ployees' salaries to Plan B in accordance 
with state statute. 

-  All 
bus drivers, bus aids, m aintenance em ployees, and custodians are m embers of this 
statewide plan. This is a cost-sharing m ultiple-em ployer plan. 

Death and Disability Benefits - Upon the death of any School Employees' Plan 
member, his be neficiaries may elect to receive a refund of the member's 
contributions or survivor's benefits. If the m ember had 5 years of service, 
survivor's benefits are as follows: (a) if there is a spouse and one child, or two 
children, the survivors receive the greater of 75 percent of average 
compensation or $300 per month, (b) if there is one child and no spouse, the 
benefit is the greater of 75 percent of average compensation or $300 per m onth, 
or (c) if there is a spouse with no children, the survivor receives the greater of 
50 percent of average compensation or $200 per m onth. 

If a m em ber with at leas t 5 years of serv ice becomes disabled, he is eligible to 
receive benefit paym ents. Disability benefits are com puted using the sam e 
form ulas as in pension benefits calculations. 

(Continued) 
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O TH ER IN FO R M A TIO N 

During 1996, the schools of DeSoto Parish served an average of 5,043 students daily. In 
1996 th e average daily attendance increased as a percentage of average daily students to 94.94% . 

Sienificant Budeet C hanees for 1997 

In 1997, the General Fund budgeted expenditures will exceed budgeted revenues by $1.5 
m illion. This shortfall is attributable to the funding of a state and local pay raise for all personnel. 
The General Fund fund balan ce will fund this deficit for one year. It is projected that the fund 
balance at June 30, 1997 will be at 21% of the 1997 General Fund expenditures which is within an  
acceptable level to provide for unforeseen occun'ences. W hen the CLECO/SW EPCO Power Plant 
com es on the tax rolls the next year, property tax assessm ents will increase dram atically and 
provide the needed revenues to offset this deficit and provide a source for future needs. 

ndenendent and Internal A udits 

The report of our independent certified public accountants, KPM G Peat M arwick LLP, 
follows as an integral com ponent of th is report. Their exam ination of the general purpose finan cial 
statem ents w as perform ed in accordance with generally accepted auditing standards and

, 

accordingly, includes a review of the Board's system of budgetary and accounting controls. 

In addition to the accounting control system s and the use of independent auditors, th e 
Business Departm ent conducts intern al audits of School Activity Funds. 

XIV 
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DESOTO PARISH SCHOOL BOARD 
M ansfield, Louisiana 

Notes to Com bined Financial Statem ents 

If a m em ber with at least 5 years of service becom es disabled, he is eligible to 
receive the lesser of: (a) 75 percent of the projected benefit that would have been 
payable upon retirem ent at age 60 had the m em ber continued in service without 
further change in compensation or (b) 50 percent of the average final 
com pensation. If a m em ber with at leas t 20 years of service becomes disabled, 
he is eligible to receive the benefit com puted using th e 2.5 percent form ula 
regardless of age. If a disabled retiree has dependent minor children or if the 
spouse is disabled, he receives an additional benefit equal to 50 percent of his 
disability benefit, provided the total benefit provided does not exceed 75 percent 
of his average final com pensation. 

,~ j~,.41ULI l\k~tJl~..lll~llL U [ltlk/ll I 1~11[ - 
Retirem ent System adopted a D eferred 
th e D ROP, a m ember is allowed to 

Effective July 1, 1992, the Teachers' 
Retirement Option Plan (DROP). Under 
retire and accum ulate his/her retirem ent 

_E..u_.nding Sources ~ Covered employees are required to contribute 8 percent of 
their salary to the Teachers' Plan. The School Board was required to contribute 
16.5 percent of covered employees' salaries from July 1, 1993 to June 30, 
1995 in accordance with state statute. 

Teachers' Retirem ent System of Louisiana - Plan B (Plan B) - All cafeteria workers 
are m em bers of this statewide plan. This plan is a part of the Teachers' Retirement 
System  of Louisiana plan above. 

(Continued) 
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Notes to Com bined Financial Statem ents 

Defined Benefit Pension Plans 

(A) Descrintion of Plans 

The School Board provides retirem ent, death, and disability benefits through three 
pension plans adm inistered by the state of Louisiana. These plans are: 

.Teachers' Retirem ent System of Louisiana CI'eachers' Plan) - All teachers and 
adm inistrative employees are m em bers of this statewide plan. This is a cost-sharing 
m ultiple-em ployer plan . 

(Continued) 
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Funding Sources - Covered em ployees contributed 6.35 percent of their salary 
to the School Em ployees' Plan for fiscal 1995 and 1996. The School Board 
contributed 6.0 percent and 6.0 percent of covered em ployees' salaries for fiscal 
1995 and 1996, respectively, in accordance with state statute. 

Total Payroll and A m ount Contributed - All Plans 

Payroll of School Board employees covered by pension plans and contributions 
m ade by th e School Board and the state of Louisiana for the year ended June 30, 
1995, were as follows: 

Teachers' Retirem ent System 
of Louisiana 

Teachers' Retirem ent System 
of Louisiana - Plan B 

Louisiana School Em ployees 
Retirem ent System 

School Board em ployees not 
covered by a pension plan 

Payroll 

$ 10,937,339 

599,847 

1,918,703 

1,956,701 

$ 15,412,590 

Am ount 
Contributed 

1,768,746 

92,812 

115,135 

Percent 
of Total 
Covered 
Payroll 

16.2% 

15.5 

6.0 

12.8%  

Fundine Status and Proeress 

The am ount shown below as the "pension benefit obligation" is a standar dized 
disclosure measure of the present value of pension benefits, adjusted for the effects 
of projected salary increases and step-rate benefits, estimated to be payable in the 
future as  a result of em ployee service to date. The m easure is intended to help users 
assess a plan's funding status on a going concern basis, assess progress m ade in 
accum ulating sufficient assets to pay benefits, and m ake com parisons am ong public 
em ployee retirem ent system s and employers. The plans in which the School Board 
participates do not m ake separate m easurem ents of assets and pension benefit 
obligations for individual em ployers. The m eas ure is the actuar ial present value of 
credited projected benefits and is independent of the funding method used to 
determ ine contributions to the plans. 
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Notes to Combined Financial Statem ents 

A ssessm ent date 
Levy date 
Tax bills m ailed 
Total taxes are due 

Property Tax Calendar 

Penalties an d interest are added 
Lien date 
Tax sale - 1995 delinquent property 

January 1, 1995 
Not later than June 1, 1995 
On or about N ovem ber 15, 1995 
D ecem ber 31, 1995 
January  1, 1996 
January  1, 1996 
M ay 17, 1996 

The School Board is perm itted to levy taxes up to 10% of the assessed property valuation 
for each specified purpose or, in the aggregate for all purp oses, 35% of the assessed 
valuation for the paym ent of principal and interest on long-term  debt after approval by 
the voters of the parish. 

All 1995 property taxes that had not been received as of June 30, 1996, were considered 
uncollectible. Any am ounts th at m ight be collected subsequently would not be 
significant. The tax roll is not prepared by the tax  assessor until N ovem ber of each year; 
therefore, the am ount of 1996 property taxes to be collected within the next year is not 
known. As a result, no property tax  receivable for 1996 tax es is included on the 
accom panying com bined balance sheet. 

Assessed values are established by the DeSoto Parish Tax Assessor each year on a uniform 
basis at the following ratios of assessed value to fair m arket value. 

10% land 
10% residential im provements 
15%  industrial im provem ents 

15% m achinery 
15% com mercial im provem ents 
25%  public service properties, excluding land 

A revaluation of all property is required to be completed no less than every four years. The 
las t revaluation was  com pleted for the roll of January  1, 1992. Total assessed value was 
$114,436,862 and $112,209,519 in calendar years 1995 and 1994, respectively. 
Louisian a State law exempts the first $7,500 of assessed value of a taxpayer's primary 
residence from parish property taxes. This homestead exemption was $23,936,689 and 
$23,468,574 of the assessed value in calendar years 1995 and 1994, respectively. 

The distribution of the School Board's levy (tax rate per $1,000 assessed value) to its 
funds w as as follows for 1996 and 1995: 

(Continued) 
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P.L. 99-457 
ID EA Part H 

Head Start 
A dult Basic Education 
Vocational Education 
Starting Points 
Even Start 
Charter Schools 
G oals 2000 

28,345 
176 

48,253 
69,335 
74,853 
42,854 
74,752 

211 
57,655 

Debt Service Fund - School District No. 2 (1992 Issue) - 
state revenue sharing _  29,837 

Totals 

Com naratlve Total Data 

Comparative total data for the prior year have been presented in the accompanying 
combined financial statem ents to provide an understanding of changes in the 
School Board's financial position and operations. H owever, com par ative data 
(i.e., presentation of prior year totals by fund type) have not been presented in 
each of the statem ents, since their inclusion would m ake the statem ents unduly 
complex and difficult to read. Certain am ounts relating to 1995 bave been 
reclassified in the accom panying financial statem ents in order to conform w ith the 
1996 presentation. 

Total Colum ns on Com bined Statem ents 

C laim s and Judgm ents 

Claims and judgments are recorded as expenditures in governmental funds for the 
am ount that will be liquidated with expendable available financial resources. The 
remainder of the liability (if any) is recorded in the General Long-Term Debt 
Account Group. 

C ash and Investm ents 

At June 30, 1996, the carrying am ount of the School Board's cash deposits was 
$5,345,982 and the bank balance was $6,316,106. In addition, at June 30, 1996, the 

(Continued) 
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reductions of the expenditure ill the fund that is being reim bursed. Nonrecurring 
or nonroutine transfers of equity between funds are treated as residual equity 
transfers an d are reported as additions to or deductions from fund balance. All 
other transfers are treated as operating transfers an d are included in the results of 
operations. Reference should be m ade to note 11 regar ding interfund 
transactions. 

Federal and state governm ental agencies represent an im portan t source of 
supplem entary funding to finan ce educational program s and oth er activities 
beneficial to par ish schools. These funds, prim arily in th e form  of grants, are 
recorded in the General Fund and Special Revenue Funds. A grant receivable is 
recorded when th e School Board has a right to reimbursem ent under the related 
grant. The grants norm ally specify the purpose for which the funds m ay be used 
and ar e audited annually under the single audit approach as m andated in the Single 
Audit Act of 1984. 

D uring th e year ended June 30, 1996, the following am ounts under various 
grants and entitlem ents are recorded as revenues, subsidies, or contributions in 
th e accom panying financial statem ents: 

Fund 

General Fund: 
State Equalization 
State Professional Improvement Program 
State Revenue Sharing 
Other 

Special Revenue Funds: 
Education Consolidation and Im provem ent Act: 

Title I: 
Title I 
Title II - M igran t 

Title VI: 
ESEA Title ]][ 
D rug-Free Schools and Com m unities Act 

Education for Econom ic Security Act - Title II - P.L. 98-377 
School Lunch Fund: 
Federal Reim bursem ent 
State Equalization 
Com m odities 

Special Education Funds: 
P.L. 89-313 
P.L. 94-142 

1,412,426 
18,400 

27,916 
26,465 
34,663 

1,228,303 
381,064 
123,745 

606 
217.871 

(Continued) 
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Notes to Com bined Financial Statem ents 

(L) Pension Plans 

(M ) 

(N) 

(o ) 

R eserves 

U se of the term "reserve" in describing governm ental fund "Fund Balances" 
indicates that a portion of the fund balance is not available to appropriate for 
expenditure or is legally segregated for a specific future use. The reserve for debt 
serv ice represents the portion of fund balan ce that has been reserved in the Debt 
Service Funds for future paym ent of principal and interest on bonded debt. The 
reserve for encum brances at year end represents th e estim ated am ount the School 
Board intends to honor as a com m itm ent regardless of the lapse in the 
appropriation. 

Designations 

U se of th e term "designated" in describing govern m ental fund "Fund Balances" 
indicates th at a portion of the fund balan ce has been segregated to indicate 
tentative plans for future financial resource use, Designated fund balances m ay be 
changed and are subject to subsequent authorization before expenditures can be 
m ade. The nature and purpose of these designations are explained as follows: 

This am ount represents a portion of fund balance that has been designated to fund 
possible losses from lawsuits, self-insurance liability, and other risks. 

This am ount has been accum ulated to fund the replacem ent of buses 

nlarfnnd T ransactions 

There are several types of transactions that are reported in the financial statem ents 
as interfund item s. Interfund transactions which constitute reim bursem ents to a 
fund for expenditures initially made from that fund which are properly applicable 
to another fund are recorded as expenditures in the reim bursing fund and as 

13 (Continued) 
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The accounting policies of the School Board conform to generally accepted 
accounting principles as applicable to govern m ental units. The following is a 
sum m ary of the m ore significant policies: 

Basis of Presentation 

Governm ental funds are those through which m ost governm ental functions of the 
School Board are financed. The acquisition, use, and balances of the School 
Boar d's expendable financial resources and the related liabilities are accounted for 
through govern m ental funds. All governm ental funds are accounted for on a 
spending m easurem ent focus; that is, the m easurement focus is upon 
determ ination of changes in financial position, rather than upon net incom e 
determ ination. The following are the School Board's govern m ental fund types: 

General ~'und - The General Fund is the general operating fund of the School 
Board, It is used to account for all financial resources except those required to be 
accounted for in another fund. 

Special Revenue Funds - Special Revenue Funds are used to account for th e 
proceeds of specific revenue sources that are legally restricted to expenditures for 
specified purposes. 

Debt S~vice Funds - The Debt Service Funds are used to account for the 
accum ulation of resources for, and the paym ent of, general long-term debt 
principal, interest, and related costs. The Debt Service Funds receive a dedicated 
portion of ad valorem and sales taxes paid to the School Board. 

Capital__pProjects Funds - Capital Projects Funds are used to account for financial 
resources to be used for the acquisition or construction of major capital facilities. 

FID U CIAR Y FU N D 

account for assets held by the 
School Activity Agency Fund 
does not involve m easurem ent 

6 (Continued) 
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DESOTO pARISH SCHOOL BOARD 
M ansfield, Louisiana 

N otes to Combined Finan cial Statem ents 

General Fund - constitutional 
General Fund - special m aintenance and operations 
Debt Service Funds: 
D istrict No. 1 
D istrict N o. 2 
D istrict No. 3 
D istrict N o. 4 
D istrict No. 5 

(4) Fixed Assets 

A sum m ary of changes in general fixed assets is as follows 

General fixed assets: 
Land 
Buildings and im provements 
Furniture and equipm ent 
Transportation equipm ent 

1996 

$ 4.41 
40.00 

27.00 
20.00 
36.00 
23.00 
37.50 

$ 187.91 

Balance 
July 1, 

Additions I~etircments 

$ 1,222,525 
52,161,090 
4,188,149 

_ _ -  287.964 

$ 57,859,728 

--  14,573 
790,672 1,287,262 
662,619 112,357 
349.212 18.500 

L802,503 

1995 

4.41 
40.00 

29.00 
21.89 
39.43 
33.00 
39.64 

207.37 

BNance 
June 30 
1996 

1,207,952 
51,664,500 
4,738,411 

_ ~ 618.676 

1,432,692 .
58,229,539 

(15) R eceivabl .es 

The receivables of $676,855 at June 30, 1996, consist of the following 

Class of 
Receivable 

Grants: 
Federal 
State 

Other 

General 
Fund 

122,623 
16,302 

Total 138,925 

18 

Special 
Revenue 
Funds Total 

537,930 

537.930 

537,930 
122,623 
16,302 

676.855 

(Continued) 
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June 30, 1996 

Sum m ary of Sienificant A ecountin~ Policies 

The DeSoto Parish School Board (School Board) was created by Louisiana Revised Statute 
(LSA-R.S.) 17:51 to provide public education for the children within DeSoto Parish. 
The School Board is authorized by LSA-R.S. 17:81 to establish policies and regulations 
for its own governm ent consistent with the laws of the state of Louisiana and the 
regulations of the Louisiana Board of Elem entary and Secondary Education. The School 
Board is com prised of eleven m em bers who are elected from eleven districts for 
concurrent term s of four years. 

The School Board operates 9 schools within th e parish with a total enrollm ent of 
approximately 5,300 pupils. In conjunction with the regular education programs, some 
of these schools offer special education and/or adult education program s. In addition, 
the School Board provides transportation and school food services for the students. 

(A) Reporting Entity 

The basic criterion for determ ining whether a govern m ental departm ent, agency, 
institution, com m ission, public authority, or other govern m ental organ ization 
should be included in a prim ary governm ental unit's reporting entity for general 
purpose financial statem ents is financial accountability. Financial accountability 
includes the appointment of a voting majority of the organization's governing 
body and either th e ability of the prim ary govern ment to im pose its will on th e 
organization or if there is a financial benefit/burden relationship. In addition, an  
organization which is fiscally dependent on the prim ary  governm ent should be 
included in its reporting entity. 

The financial statements present the DeSoto Parish School Board (the primary 
govern ment). Based on the criteria there are no component units included in the 
School Board's reporting entity. 

Jointly Governed O rganization 

D eSoto Parish Sales and Use Tax Com m ission (Com m ission) --  The 
Com m ission is an independent agency responsible for the collection, 
enforcem ent, and adm inistration of sales an d use taxes levied by the School 
Board, the City of M ansfield, and the DeSoto Par ish Police Jury. Th e 
Com m ission is considered a separ ate reporting entity and issues financial 
statem ents separ ate from those of the SchoolBoard. Th e School Board does not 
retain an  ongoing financial interest or responsibility in its operations. Th e 
Com m ission is not considered a com ponent unit of the School Boar d and its 
operations are not included in the accom panying financial statem ents. 
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A C CO U N T G R O U PS 

Account groups are used to establish accounting control and accountability for the 
School Board's general fixed assets and general long-term obligations. The 
following ar e the School Board's account groups: 

General Long-Term Debt Account Group - This account group is established to 
account for all long-term  obligations of the School Board. 

The accounting and reporting treatm ents applied to the fixed assets and long-term  
liabilities associated with a fund are determ ined by its m easurem ent focus. All 
govern m ental funds are accounted for on a spending or "financial flow" 
m easurem ent focus. This m eans that only current assets and current liabilities are 
generally included on their balance sheets. Their reported fund balance (net 
current assets) is considered a measure of "available spendable resources." 
Governmental fund operating statements present increases (revenues and other 
financing sources) and decreases (expenditures and other financing uses) in net 
current assets. Accordingly, they are said to present a sum m ary of sources and 
uses of "available spendable resources" during a period. 

Fixed assets used in governmental fund type operations (general fixed assets) are 
accounted for in the General Fixed Assets Account Group, rather than in 
govern m ental funds. No depreciation has been provided on general fixed assets, 
nor has  interest been capitalized. 

All purchased or constructed fixed as sets are valued at historical cost or estim ated 
historical cost if actual historical cost is not available. Donated fixed assets are 
valued at their fair m arket value on the date donated. 

Long-term  liabilities expected to be financed from govern m ental funds are 
accounted for in the General Long-Term Debt Account G roup, not in the 
governm ental funds. 

The two account groups are not "funds." They are concerned only w ith the 
m easurem ent of financial position. They ar e not involved w ith m easurem ent of 
results of operations. 

7 (Continued) 
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Because of their spending measurem ent focus, expenditure recognition for 
govern m ental fund types excludes am ounts represented by noncurrent liabilities. 
Since they do not affect net current assets, such long-term anm unts are not 
recognized as govern m ental fund type expenditures or fund liabilities. They are 
instead reported as liabilities in th e General Long-Term Debt Account Group. 

R a~i~ of A ceountinp 

Basis of accounting refers to when revenues and expenditu res are recognized in 
the accounts and reported in the finan cial statem ents. Basis of accounting relates 
to th e tim ing of the m easurem ents m ade, regardless of th e m eas urem ent focus 
applied. The governmental (General Fund, Special Revenue Funds, Debt Service 
Funds, and Capital Projects Funds) an d fiduciary funds are maintained on the 
m odified accrual basis of accounting. Under the m odified accrual basis of 
accounting, revenues are recorded when susceptible to accrual, i.e., both 
m easurable and available. Ad valorem taxes ar e considered "m easurable" at the 
tim e of preparation of the tax roll by the tax assessor. Available m eans collectible 
within the current period or soon enough thereafter to be used to pay liabilities of 
the current period. The govern m ental funds use the following practices in 
recording revenues and expenditures: 

Ad valorem  taxes are recorded in the year the taxes are due and payable. 
Ad valorem taxes are assessed on a calendar year basis, becom e due on 
N ovem ber 15 of each year, and becom e delinquent on Decem ber 31. The taxes 
ar e generally collected in Decem ber, January , and February  of the fiscal year. 

Sales and use taxes are recorded in the m onth collected by the School Board or by 
the Louisiana Department of Public Safety and Corrections - Public Safety 
Serv ices because they are generally not m easurable until actually received. 

Interest earnings on tim e deposits are recorded as earned since they are 
m easurable and available. 

(Continued) 



DeSoto Parish School Board M embers 
201 Crosby Street 
M ansfield. Louisiana 71052 

D ear  Board M em bers 

Septem ber 20, 1996 

RE: Financial Statem ent Transm ittal Letter 
for the Fiscal Year Ended June 30, 1996 

The Comprehensive Annual Financial Report of the DeSoto Parish School Board (Board) for 
the year ended June 30, 1996, is hereby subm itted. This report has been prepared by the Business 
Departm ent following the guidelines recom m ended by the Association of School Business Officials 
International and the Governm ent Finan ce Officers Association of the United States and Canada. 
Responsibility for both accuracy of the data and the com pleteness and fairn ess of the presentation, 
including all disclosures, rests with the Adm inistration and the Board. To the best of our 
knowledge and belief, the enclosed data is accurate in all m aterial respects and is reported in a 
m anner designed to present fairly th e financial position and results of operations of the various 
funds and account groups of the B oard. All disclosures necessary to enable the reader to gain an 
understanding of the Board's financial activities have been included. 

The Com prehensive Annual Financial Report is presented in three parts 

1. The Introductory Section - This section includes a transm ittal letter, the Board's 
organizational structure, and recognition of the elected School Board. 

3. The Statistical Section - This section includes a number of tables of unaudited data 
depicting the financial history, dem ographics, an d other m iscellan eous inform ation of 
the DeSoto Parish School Board for the past ten years. 

CREA TIO N A N D PUR PO SE O F BO A RD 
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Notes to Com bined Financial Statem ents 

(4) The budgets are prepared on the modified accmal basis of accounting. The 
budget document is structured such that revenues are budgeted by source 
and appropriations by function. School Board policy and the legal 
requirem ents, which prescribe that the legal level of control for the G eneral 
Fund and Special Revenue Funds is at the fund level, provide that 
expenditures m ay not exceed appropriations in excess of five percent of th e 
budgeted expenditures of the fund. All appropriations w hich are not 
expended lapse at year end. 

(5) Formal budgetary integration (within the accounting records) is employed as 
a m anagem ent control device for selected funds. The Superintendent of 
schools is auth orized to transfer am ounts between line item s within any 
fund and m ay am end the budget within each fund, without seeking approval 
of th e School Board, provided that actual revenues or expenditures within 
the fund do not fail to m eet or exceed budgeted revenues or expenditures by 
five percent or m ore. H owever, as is consistent with the legal 
requirem ents, when actual revenues within a fund fail to meet budgeted 
revenues by five percent or m ore and/or actual expenditu res within a fund 
exceed budgeted expenditures by five percent or m ore, a budget am endm ent 
is adopted by the School Board in an  open m eeting. Am endm ents to the 
budget were m ade and adopted by the School Board during fiscal 1996. 
Budget am ounts included in the accompanying financial statem ents include 
th e original adopted budget and all subsequent am endm ents. The School 
Boar d issues a budget report at leas t annually th at dem onstrates legal 
com pliance at the legal level of budgetary  control. 

(6) Comparison of budgeted and actual amounts is included in Exhibit 3 in the 
accompanying financial reports and includes all funds for which budgets are 
legally required. The budget and actual com parisons are m ade by source for 
revenues and by function for expenditures which is m ore detailed th an the 
fund level legal requirem ent. Annual budgets ar e not required for the Debt 
Service Funds, the Capital Projects Funds, or the School Activity Agency 
Fund, as budgets for these funds are maintained on a project or repayment 
basis rather than on a fiscal year basis. 

(7) The basis of accounting applied to budgetary data presented is substantially 
consistent w ith th e appropriate basis of accounting for each fund type for 
which an annual budget is prepared. Budgeted am ounts reflected in the 
accom panying budget and actual com parison are as originally adopted and 
legally am ended by the School Board during the fiscal year. 

(Continued) 
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V acation. Sick Leave. and Sabbatical l,eave 

A ll School Board em ployees earn  from five to fifteen days of vacation leave each 
year depending upon length of service. Unused vacation leave as of 
Decem ber 31 can be accum ulated and carried forward to the succeeding year, up 
to a m axim um of five days. 

All School Board em ployees except twelve-m onth em ployees, earn ten days of 
sick leave each year. Twelve-m onth School Board em ployees earn twelve days 
of sick leave each year. Teachers m ay use two days of sick leave each year for 
personal business. Sick leave m ay be accum ulated without lim itation. Upon 
retirem ent or death, a m axim um of twenty-five days accum ulated sick leave may 
be paid to the em ployee or the em ployee's estate at the em ployee's current rate of 
pay. U nder the Louisiana Teachers' Retirem ent System , th e total accum ulated 
sick leave, including the twenty-five days paid, is used in the retirem ent benefit 
com putation as earned service for leave earned prior to July 1, 1988. For sick 
leave earned after July 1, 1988, under the Louisiana Teachers' Retirem ent System 
and for sick leave earned under the Louisiana School Em ployees' Retirement 
System , all unpaid sick leave, which excludes the twenty-five days paid, is used 
in the retirem ent benefit com putation as earn ed service. 

The cost of leave privileges is recognized as a current-year expenditure in the 
govern m ental funds when leave is actually taken or when em ployees or their heirs 
are paid for accru ed leave upon retirem ent or death. The cost of leave privileges 
not requiring current resources up to a m ax im um of twenty-five days is recorded 
in the General Long-Term Debt Account G roup. N o accru al is m ade in the 
governm ental funds because the current portion of the liability does not exceed a 
norm al year 's accum ulation of benefits and is deem ed im m aterial. 

Sales and U se T ax 

The School Board receives a two-cent sales and use tax. For the year ended 
June 30, 1996, the tax w as collected by the D eSoto Parish Sales and U se Tax  
Com m ission, forwarded to the School Board, and w as dedicated as follows: 

(A) One cent of the sales and use tax, approved M arch 25, 1968, with no 
expiration date, is dedicated to supplem ent other revenues available for 
salar ies of teachers and other personnel and for th e operation of public 
elem entary and secondary schools. 

(B) One-half cent of the sales and use tax, approved M ay 3, 1986, with no 
expiration date, is dedicated to supplem ent other revenues for paym ent of 
salaries of School Board em ployees. 

(C) One-half cent of the sales and use tax, approved M ay 3, 1986, for a period 
of twenty-five years, is dedicated for the purpose of air conditioning school 
buildings, repairing school buildings, and m aking capital im provem ents to 
school buildings and related facilities. The proceeds of this tax m ay be 
funded into bonds to pay the cost of air conditioning and capital 
im provem ents. 
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