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DESOTO PARISH SCHOOIL, BOARD
Mansfield, Louisiana

Notes to Combined Financial Statements

Encumbrances

Encumbrance accounting, under which purchase orders are recorded to reserve
that portion of the applicable appropriation, is employed in the governmental
funds. Open encumbrances are reported as reservations of fund balances since
the commutments will be honored through subsequent years’ budget
appropriations. Encumbrances do not constitute expenditures or liabilities.
Encumbrances at June 30, 1996, consist primarily of commitments to purchase
school buses and those associated with construction contracts.

Cash

The School Board maintains a pooled cash account for all funds of the School
Board. The asset balance and interest income is allocated to each respective
individual fund monthly based on their respective fund balances at month end.

Investments

Investments are stated at cost or amortized cost, which approximates market. The
School Board maintains investments separately for each fund.

Under state law, the School Board may invest in direct United States Treasury
obligations, indebtedness issued or guaranteed by federal governmental agencies
(provided such obligations are backed by the full faith and credit of the U.S.
government), indebtedness issued or guaranteed by federally sponsored U.S.
government agencies, and may deposit its funds in demand deposits, interest-
bearing demand deposits, money market accounts, or time deposits with state
banks organized under Louisiana law and national banks having their principal
offices in Louisiana or mutual or trust fund institutions registered with the
Securities and Exchange Commission.

Inventories

Inventories consist of food purchased by the School Board and commodities
granted by the United States Department of Agriculture through the Louisiana
Department of Agriculture and Forestry. The commodities are recorded as
revenues by the School Lunch Fund when received; however, inventory items are
recorded as expenditures when consumed. All purchased inventory items are
valued at cost (first-1n, first-out), and commodities are assigned values based on
information provided by the United States Department of Agriculture.

11 (Continued)
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DESOTO PARISH SCHOOL BOARD

Mansfield, Louisiana

General Fixed Assets Account Group

Schedule of General Fixed Assets - By Sources

June 30, 1996

(with comparative totals for June 30, 1995)

General fixed assets:
L.and
Buildings and improvements
Furniture and equipment
Transportation equipment

Total general fixed assets

Investment in general fixed assets:
Capital Projects Funds
General Fund
School Lunch Fund
Federal aid
State aid
Gifts and donations
School Activity Agency Funds

Total investment in general fixed assets

See accompanying independent auditors' report.

37

$

1996

1,207,952
51,664,500
4,738,411
618.676

Exhibit F-1

1995

1,222,525
52,161,090
4,188,149
287,964

58,229,539

53,486,959
2,190,143
502,958
1,545,794
173,096
308,770
21.819

58,229,539

57,859,728

53,923,299
1,549,568
497,151
1,400,208
138,993
316,582
33,927

57,859,728




Exhibit B-8

DESOTO PARISH SCHOOL, BOARD
Mansfield, Louisiana

Special Revenue Fund

Special Education
PL.89-313 /ESEP
P.L. 94-142 / IDEP Part B
P.L. 99-457 / IDEP Preschool

Statement of Revenues, Expenditures, and Changes in Fund
Balance - Budget and Actual

For the year ended June 30, 1996
(with comparative totals for June 30, 1995)

1996
Yanance
Favorable
Budget Actual (Unfavorable) 1995
Revenues - federal sources $ 264,497 246,998 (17.499) 210,166
Expenditures - current:
Instruction - special programs 132,197 123,470 8,727 00 314
Support services:
Student services 2,150 700 1,450 700
Instructional staff support 107,198 101,236 5,962 92,611
General administration 500 — 500 —
Plant services 13,519 12,970 549 9,378
Student transportation services 2.700 _2.865 (165) 1,504
Total expenditures 258.264 241241 17023 203.507
Excess of revenues over expenditures 6,233 5,757 (476) 6,659
Cther financing uses - operating
transfers out (6,233) (5.757) 476 __{6,659)

Excess of revenues over expenditures
and other uses

Fund balance at beginning of year

Fund balance at end of year

See accompanying independent auditors' report.
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Exhibit B-9
DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana
special Revenue Fund
Head Start
Statement of Revenues, Expenditures, and Changes in Fund
Balance - Budget and Actual
For the year ended June 30, 1996
(with comparative totals for June 30, 1995)
1996
Variance
Favorable
Budget Actual (Unfavorable) 1995
Revenues - federal sources $ 47,917 48,253 336 44,704
Expenditures - current - instruction -
speclal programs 47.917 48.253 (336) 44.704

Excess of revenues over expenditures — — — —

Fund balance at beginning of year — — — —

Fund balance at end of year $ — — — —

|

See accompanying independent auditors’ report.
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DESOTO PARISH SCHOOL BOARD

Mansfield, Louisiana

Special Revenue Fund

Adult Basic Education

Exhibit B-10

Statement of Revenues, Expenditures, and Changes in Fund
Balance - Budget and Actual

For the year ended June 30, 1996
(with comparative totals for June 30, 1995)

Revenues - federal sources

Expenditures - current:
Instruction - adult and continuing
education programs
Support services - instructional
staff support
Total expenditures

Excess of revenues over expenditures

Other financing uses - operating
transfers out

Excess of revenues over expenditures
and other uses

Fund balance at beginning of year

Fund batance at end of y.car

1996
Variance
Favorable
Budget Actual (Unfavorabie)
$ 70249 69,335 (914)
67,294 66,370 024
1.034 1,033 ]
68,328 67,403 025
1,921 1,932 11
(1.921) (1,932) (11)
$ . o _

See accompanying independent auditors' report.
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64,686

62,198
1,000

63,198

1,488

(1,488)




DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana

Special Revenue Fund

Vocational Education

Exhibit B-1]

Statement of Revenues, Expenditures, and Changes in Fund

Revenues - federal sources

Expenditures - current:

Balance - Budget and Actual
For the year ended June 30, 1996

(with comparative totals for June 30, 1995)

Instruction - adult ang continuing

education programs
Support services:
Student services

Instructional statf support
Total expenditures

Excess of revenues over expenditures

Other financing uses - operating transfers

out

1996
Variance
Favorable
Budget Actual {Unfavorable)
$ 77.083 74.853 (2.230)
58,497 56,682 1,815
5,944 5,940 4
12.500 12.163 335
76,941 74,787 2,154
142 66 (76}
_(142) (66) 76

Excess of revenues over expenditures

and other uses

Fund balance at beginning of year

Fund balance at end of year

See accompanying independent auditors’ report.
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65,445

5,785
9.385

80.615




Exhibit B-12

DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana

Special Revenue Fund
Starting Points

Statement of Revenues, Expenditures, and Changes in Fund
Balance - Budget and Actual

For the year ended June 30, 1996
(with comparative totals for June 30, 1995)

1996
Variance
Favorable
Budget Actual (Unfavorable) 1995
Revenues - federal sources $ 42,965 42,854 (111) 41,264
Expenditures - current - instruction -
special programs 41.854 41,746 108 40,551
Excess of revenues over expenditures 1,111 1,108 (3) 713
Other financing sources - operating
transfers out (1,111 (1,108) 3 (713)

Excess of revenues over expenditures
and other sources — — — —

Fund balance at beginning of year — — — —

Fund balance at end of year $ — — — —

See accompanying independent auditors’ report.
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Exhibit B-13
DESOTO PARISH SCHOOL BOARD
Manstield, Louisiana
Spectal Revenue Fund
Even Start
Statement of Revenues, Expenditures, and Changes in Fund
Balance - Budget and Actual
For the year ended June 30, 1996
(with comparative totals for June 30, 1995)
Vanance
Favorable
Budget Actual (Unfavorable) 1995
Revenues - federal sources $ 75,000 74,752 (248) 81,196
Expenditures - current — instruction -
special programs 75.000 74.752 248 81,196

Excess of revenues over expenditures — — — —

Fund balance at beginning of year — — ;o —

Fund balance at end of year $ — — — —

See accompanying independent auditors' report.
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DESQOTO PARISH SCHOOL BOARD
Mansfield, ILouisiana

Special Revenue Fund

Charter Schools

Statement of Revenues, Expenditures, and Changes in Fund

Balance - Budget and Actual

For the year ended June 30, 1996

Revenues - federal sources

Expenditures - current — support
services - central services

Excess of revenues over expenditures

Other financing uses - operating
transfers out

Excess of revenues over expenditures
and other uses

Fund balance at beginning of year

Fund balance at end of year

See accompanying independent auditors’ report.
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Budget

$ 20,000

19,445

335

(335)

Actual

211

-y

(6)

Varance
Favorable

(Unfavorable)

(19,798)

19.240

(549)

949




Exhibit B-6

DESOTO PARISH SCHOOQOL BOARD
Mansfield, Louisiana

Special Revenue Fund
School Lunch Fund

Statement of Revenues, Expenditures, and Changes 1in Fund
Batance - Budget and Actual

For the year ended June 30, 1996
(with comparative totals for June 30, 1995)

See accompanying independent auditors’ report.
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1996
Variance
Favorable
Budget Actual (Unfavorable) 1995
Revenues:
Local sources:
Food sales $ 231,837 245,432 13,595 233,993
Interest earnings 17,632 26,623 8,991 22,874
State sources.
State equalization 381,064 381,064 — 381,064
Other —_— — — 31,330
Federal sources 1.355.484 1,352.048 (3.436) 1.330.110
Total revenues 1,986,017 2.005.167 19.150 1,999 371
Expenditures - current - food services:
Food costs 777,965 797,351 (19,386) 768,331
Salaries and related benefits 1,219,712 1,197,314 22,398 1,195,574
Materials and supplies 60,000 63,994 (3,994) 55,958
Equipment 29,100 27,977 1,123 28,968
Other 84.800 83,535 1.265 59,376
Total expenditures 2.171.577 2.170.171 1.406  2,108.407
Excess of expenditures over revenues (185,560) (165,004) 20,556 (109,036)
Other financing sources - operating
transfers in _221.126 264.092 42.966 179,003
Excess of revenues over expenditures
and other sources 35,566 09,088 63,522 69,967
FFund balance at beginning of year 624.163 624,163 — 554,196
Fund balance at end of year 659,729 723,251 63,522 624,163
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DEBT SERVICE FUNDS
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School Districts No. 1, No. 2 (1980 Issue),
No. 2 (1987 Issune), No. 2 (1992 Issue), No. 3
(1988 Issue), No. 3 (1990 Issue), No. 3 (1994
Issue), No. 4, and No. § Funds — The school
district Debt Service Funds are used to accumulate
monies to pay outstanding bond issues. The bonds were
issued by the respective school districts to acquire lands
for building sites, erect and improve school buildings,
and acquire the necessary equipment and furnishings
thereof. The bond issues are financed by a special
property tax levy on property within the respective
school districts and/or an allocation of sales and use tax
collected.




Exhibit B-5

DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana

Special Revenue Fund

Education for Economic Security Act
Title II - Public Law 98-377

Statement of Revenues, Expenditures, and Changes in Fund
Balance - Budget and Actual

For the year ended June 30, 1996
(with comparative totals for June 30, 1995)

1996

Variance
Favorable

Budget Actual {(Unfavorable) 1995

Revenues - federal sources $ 37,683 34,663 (3,020) 34,739
Expenditures - current - support

services - instructional staff support 36.635 33.699 2.936 34.059
Excess of revenues over expenditures 1,048 964 (84) 680

Other financing uses - operating
transfers out (1.048) (964) 84 (680)

Excess of revenues over expenditures
and other uses — — — —

Fund balance at beginning of year — — — —

Fund balance at end of year $ — — — —

See accompanying independent auditors’ report.
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CAPITAL PROJECTS FUNDS

i,

—
T ——— i e il

School Districts No. 1, No. 2, No. 3, No. 4,
and No. 5 Funds — The school district Capital
Projects Funds account for financial resources to
acquire, construct, and improve public school) facilities 1n
the respective districts.
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FIDUCIARY FUND —
SCHOOL ACTIVITY
AGENCY FUND
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The School Activity Agency Fund accounts for those
monies collected by pupils and school personne] for
school or school-related purposes. The school activity
accounts are classified as an agency fund, and the School
Board's responsibility for these accounts is fiduciary in
nature. Each school accounts for its individual student
body organizations. The revenues of these accounts
consist primarily of fees, fund-raising projects, and
contributions. Expenditures are made for a wide variety
of school activities. These accounts are under the
supervision of the school principals.




DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana

Fiduciary Fund - School Activity Agency Fund
Comparative Balance Sheets

June 30, 1996 and 1995

Assets 1996

Cash $ 201,909
Certificates of deposit 25.000
Total assets $ 226,909

I iabilities

Accounts payable $ 13,261
Deposits due others 213.648
Total liabilities $ 226,909

See accompanying independent auditors’ report.
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1995

e —————

146,543
25,000

171,543

16,157
155.386

171,543




DESOTO PARISH SCHOOIL. BOARD
Mansfield, Louisiana

Fiduciary Fund - School Activity Agency Fund
Statement of Changes in Assets and Liabilities

Year ended June 30, 1996

Balance Balance
July 1, 1995 Additions Deductions June 30, 1996
Assets
Cash $ 146,543 872,139 816,773 201,909
Certificates of deposit 25.000 — — 25,000
Total assets $ 171,543 872,139 816,773 226,909
Liabilities

Accounts payable $ 16,157 13,261 16,157 13,261
Deposits due others 155.386 858.878 800.616 213,648
Total liabilities $ 171,543 872,139 816,773 226,909

Sec accompanying independent auditors’ report.
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DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana

Notes to Combined Financial Statements

The foregoing actuarial assumptions are based upon the presumption that the plans
will continue. Were the plans to terminate, different actuarial assumptions and other
factors might be applicable in determining the pension benefit obligations.

Significant actuarial assumptions used to compute actuarially determined contribution
requirements are the same as those used to compute the pension benefit obligations.
The unfunded pension benefit obligation of the Teachers’ Plan is to be amortized
over a forty-year period.

Contribution Requirements _and Contributions Made

The School Board’s funding policy for all plans provides for contributions to be
made by the School Board and by the individual employees participating in the plans
as described in (A) above.

The following information has been obtained from the latest actuarial information of
the plans which was June 30, 1995, except for individual employer (School Board)
amounts which are estimated based on the School Board’s payroll as a percentage of
the total estimated payroll:

Teachers’
Plan School
(Includes Employees’
Plan B) Plan

Actuarially determined employer’s
contribution for 1995 for all employers $ 395,945,601 10,526,277

Total estimated payroll 2,199,137,031 205,467,129
Estimated actuarially determined employer’s

contribution for the School Board 2,077,223 08,297
School Board covered payroll 11,537,186 1,918,703

Percentage of School Board contribution
requirement to total contribution

requirement .52% .93
Employer contributions $ 1,861,558 115,135
Employee contributions 904,978 121,840
Percentage of employer contributions

to total payroll 16.1% 6.0
Percentage of employee contributions

to total payroll 71.8% 6.4

Trend Information

Trend information gives an indication of the progress made in accumulating
sufficient assets to pay benefits. Ten-year historical trend information is available 1n
the Teachers’ Retirement System of Louisiana and Louisiana School Employees’
Retirement System separately issued annual reports. Additional information includes

24 (Continued)




DESOTO PARISH SCHOOL BOARD

Mansfield, LLouisiana

Special Revenue Fund

Exhibit B-15
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Goals 2000

Statement of Revenues, Expenditures, and Changes in Fund

Balance - Budget and Actual
For the year ended June 30, 1996

Revenues - federal sources

Expenditures - current:
Instruction - special programs
Support services:

Instructional staff support
Plant services
Total expenditures

Excess of revenues over expenditures

Other financing uses - operating
transfers out

Excess of revenues over expenditures
and other uses

Fund balance at beginning of year

Fund balance at end of year

Budget
$ _71.536

35,837

33,035

901
62.773

1,763

(1.763)

See accompanying independent auditors' report.
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Yanance
Favorable

Actual (Unfavorable)
57.655 (13.881)

35,837 o
19,505 13,530
901 —
56,243 13,530
1,412 (351)
(1.412) 351

|
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GENERAL FUND

The General Fund is the principal fund of the School
Board and 1s used to account for all activities of the
school system not required to be accounted for in another
fund. These activities are funded principally by state

sources and local property and sales taxes on individuals
and businesses.
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DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana

Notes to Combined Financial Statements

discussions on the progress made in accumulating sufficient assets to pay benefits
when due and detailed information on the investment porttolio. Historical trend
information for 1996, 1995 and 1994 is as follows:

1925 1994 1993
Percentage of net assets available for benefits to
pension benefit obligation:
Teachers’ Retirement System of Louisiana 59.3% 57.4 53.9
Louisiana School Employees’ Retirement System 118.2 119.4 116.6
Percentage of unfunded pension benefit obligation
to annual covered payroll:
Teachers’ Retirement System of Louisiana 2% 2 2
Louisiana School Employees’ Retirement System (74.0) (74.4) (60.1)
Percentage of school contribution to annual covered
payroll:
Teachers’ Retirement System of Louisiana 16.1% 16.2 16.4
Louisiana School Employees’ Retirement System 6.0 6.3 6.0

(7) Post-Retirement Health Care and Life Insurance Benefits

The DeSoto Parish School Board has voluntarily elected to provide certain continuing

health care and life insurance benefits for its retired employees. Substantially all of the
School Board’s employees become eligible for these benefits if they reach normal

retirement age while working for the School Board. These benefits for retirees and
similar benefits for active employees, whose monthly premiums are paid jomntly by the
employee (approximately 20%) and the School Board (approximately 80%), were
provided through a private insurance company. The School Board recognizes the cost
of providing these benefits (the Board’s portion of premiums) as an expenditure when
the monthly premiums are due. The School Board’s cost of providing these benefits to
retirees totaled $543,756 for 1996 and encompasses 217 former employees qualified to
receive such benefits. This expenditure is recorded in the General Fund.

(8) Deposits Due Others

A summary of changes in agency fund deposits due others follows:

School

Activity
Accounts
Agency deposits due others at July 1, 1995 $ 155,386
Additions 858,878
Deductions 800,616
Agency deposits due others at June 30, 1996 $ 213,648

25 (Continued)




9)

DESOTO PARISH SCHOOL BOARD
Manstield, Louisiana

Notes to Combined Financial Statements

Long-Term_Obligations

The following is a summary of the long-term obligation transactions for the year ended
June 30, 1996:

Bonded Debt
General Certificates Sales
Bonded of Tax Compensated
Debt Indebtedness Bonds  $Subtota]  Absences Total
Balances, at July 1,
1995 $ 24,055,000 5,565,000 226,000 29,846,000 863,878 30,709,878
Debt additions and .
increases in
compensated
absences 1,480,000 -— — 1,480,000 50,842 1,530,842
Debt retirements and
payments of com-
pensated absences 1,135,000 365,000 7,000 1,507,000 75,997 1,582,997
Debt refundings 1,380,000  _ — -— 1,380.000 — 1.380.000
Balances, at June 30,
1996 $ 23,020,000 5,200,000 219,006 28,439,000 838,723 29,277,723

For the vear ended June 30, 1996, the principal payments of $1,507,000, plus interest and
fiscal charges of $1,763,908, on the obligations were paid from Debt Service Funds.
Accrued compensated absences of $75,997 were paid by those funds and departments

with salary costs and are included in payroll costs. Long-term debt at June 30, 1996, is

comprised of the following issues:

Bond Issug

General Obligation Bonds:
School District No. | -
Dated 1-1-89
Dated 12-1-93
School District No, 2-
Dated 1-1-80
Dated 8-1-87
School District No. 3 -
Dated 12-1-88
Dated 7-1-94
Dated 9-1-94
School District No. 4 -
Dated 10-1-8%
Dated 12-1-93
Dated 2-1-94
School District No. 5:
Dated 10-1-88
Dated 5-20-96

$

Original
Issue

1,400,000
4,180,000

1,170,000
1,750,000

575,000
1,785,000
300,000

2,420,000
4,575,000
6,825,000

475,000
1,480,600

Interest

RELQS

71.5-9.0%
3.6-5.7%

5.5-7.0%
8.0%

8.0-9.0%
4.5-5.85%
2.3-9.0%

8.5-9.0%
3.55-5.7%
3.6-5.3%

7.4-7.6%
3.53%

26

Final
Payment

Due

01/01/99
01/01/09

01/01/05
08/01/07

12/01/98
12/01/08
12/01/13

10/01/98
10/01/08
10/01/05

10/01/98
10/01/05

Interest
o

Maturity

105,975
1,873,330

73,950
799,200

34,210
798,561
186,744

214,663
2,732,174
2,016,101

26,043
675,963

Principal

Outstanding

630,000
4,090,000

265,000
1,440,000

265,000
1,750,000
295,000

1,580,000
4,465,000
6,540,000

220,000
1,480,000

(Continued)




DESOTO PARISH SCHOOL BOARD
Mansfield, L.ouisiana

Notes to Combined Financial Statements

Final Interest
Onginal Interest Payment to Principal
Bond Issue Issue Rates Due Maturity Qutstanding
Sales Tax Bonds -
Parishwide -
Dated 9-1-90 $ 250,000 7.0-10.0% 09/01/10 % 137,186 219 000
Certificates of Indebtedness -
School District No. 2 -
Dated 7-1-92 6,490,000 5.1-8.0% 12/01/12 2.525.678 5,200,000
Total $ 12,200378 28.439.000

All principal and interest requirements are funded in accordance with Louisiana law by the
annual ad valorem tax levy on taxable property within the parish and a sales tax. At
June 30, 1996, the School Board has accumulated $3,102,704 in the Debt Service

Funds for future debt requirements.

During 1992, the School Board issued $2,490,000 in refunding Certificates of
Indebtedness, Series 1992B, with interest rates ranging from 5.1% to 8.0% to advance
refund $2,350,000 of the outstanding Certificates of Indebtedness, dated December 1,
1980, with interest rates of 9.0%. The net proceeds of the 1ssue were used to purchase a
U.S. government security. This security was deposited into an irrevocable trust with an

escrow agent to provide for all future debt service payments on the Certificates of
Indebtedness, dated December 1, 1980. As of June 30, 1996, $1,250,000 of the 1980
Certificates of Indebtedness remain outstanding but are considered to be defeased and

the liability for those bonds has been removed from the School Board’s General Long-
Term Debt Account Group.

During 1993, the School! Board issued $4,180,000 in General Obligatton School
Refunding Bonds, Series 1993, with interest rates ranging from 3.05% to 5.70% to
refund $3,590,000 of the outstanding General Obligation School Bonds, Series 1989,
with interest rates ranging from 7.6% to 8.0%. The net proceeds of the issue plus
additional existing funds were used to purchase a U.S. government security. This
security was deposited in an irrevocable trust with an escrow agent to provide for future
debt service payments on the 1989 bonds. As of June 30, 1996, $3,590,000 of the
1989 bonds due in the period 2000 to 2009 remain outstanding but are considered to be
defeased and the liability for those bonds has been removed from the General Long-
Term Debt Account Group.

During 1993, the School Board issued $4,575,000 in General Obligation School
Refunding Bonds, Series 1993, with interest rates ranging from 3.0% to 5.7% to refund
$3,910,000 of the outstanding General Obligation School Bonds, Series 1988, with
interest rates of 7.7%. The net proceeds of the issue were used to purchase a U.S.
government security. This security was deposited in an irrevocable trust with an escrow
agent to provide for future debt service payments on the 1988 bonds. As of June 30,

1996, $3,910,000 of the 1988 bonds due in the period 2006 to 2008 remain outstanding
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DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana

Notes to Combined Financial Statements

but are considered to be defeased and the liability for those bonds has been removed
from the General Long-Term Debt Account Group.

During 1994, the School Board issued $6,825,000 in General Obligation School
Refunding Bonds, Series 1994, with interest rates ranging from 2.85% to 5.30% to

refund $5,880,000 of the outstanding General Obligation School Bonds, Series 1933,
with interest rates ranging from 7.20% to 7.65%. The net proceeds of the issue plus

additional existing funds were used to purchase a U.S. government security. This
security was deposited in an irrevocable trust with an escrow agent to provide for future
debt service payments on the 1988 bonds. As of June 30, 1996, $5,880,000 of the
1988 bonds due in the period 1999 to 2005 remain outstanding but are considered to be
defeased and the liability for those bonds has been removed from the General Long-
Term Debt Account Group.

On July 1, 1994, the School Board issued $1,785,000 of General Obligation School
Refunding Bonds, Series 1994, with interest rates ranging from 3.65% to 5.85% and
maturities from 1994 to 2008 to refund $1,560,000 of the outstanding General
Obligation School Bonds, Series 1988 with interest rates ranging from 7.6% to 8.0%.
The net proceeds of $1,710,900 (after payment of $74,100 in underwriting fees and
other issuance costs) plus an additional $6,629 of existing funds were used to make an
initial deposit in the escrow fund and purchase a U.S. government security. This
security was deposited in an irrevocable trust with an escrow agent to provide for future

debt service payments on the 1988 bonds. As of June 30, 1996, $1,560,000 of the
1988 bonds due in the period 1999 to 2008 remain outstanding but are considered to be
defeased and the liability for those bonds has been removed from the General Long-

Term Debt Account Group.

On May 20, 1996, the School Board issued $1,480,000 of General Obligation School
Refunding Bonds, Series 1996, with an interest rate of 5.53% and maturitics from 1996
to 2008 to refund $1,380,000 of the outstanding General Obligation School Bonds,
Series 1988 with interest rates ranging from 7.7 to 8%. The net proceeds of $1,453,500
(after payment of $26,500 in underwriting fees and other issuance costs) plus an
additional $15,135 of existing funds were used to make an 1nitial deposit in the escrow
fund and purchase a U.S. government security., This security was deposited 1n an
irrevocable trust with an escrow agent to provide for future debt service payments on the
1988 bonds. As of June 30, 1996, $1,380,000 of the 1988 bonds due in the period
1999 to 2008 remain outstanding but are considered to be defeased and the liability for
those bonds has been removed tfrom the General Long-Term Debt Account Group.

The advance refunding of the 1988 General Obligation Bonds with maturities from 1999 1o
2008 decreased the School Board’s total debt service payments over the next 12 years by
approximately $175,325, including additional cash paid by the School Board, and
resulted 1n an economic gain to the School Board (difference between the present values
of the debt service payments on the old and new debt less additional cash paid) of
approximately $124,465.
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DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana

Notes to Combined Financial Statements

The annual requirements to amortize all debt outstanding as of June 30, 1996, are as

follows:
Principal Interest

Year Ending June 30, Payments Payments Total
1997 $ 1,573,000 1,590,527 3,163,527
1998 1,699,000 1,479,952 3,178,952
1999 1,824,000 1,355,343 3,179,343
2000 1,955,000 1,241,071 3,196,071
2001 2,066,000 1,141,497 3,207,497
2002-2014 19,322.000 5.391.988 24,713,988

Total $ 28,439.000 12,200,378 40,639,378

In accordance with Louisiana Revised Statute 39:562, the School Board is legally restricted
from incurring long-term bonded debt in excess of 35 percent of the assessed value of
taxable property. At June 30, 1996, the statutory limit was $40,052,902, the
outstanding bonded debt net of applicable debt service funds totaled $20,463,423 and
the legal debt margin was $19,589,479.

(10) Lease_ Commitments

The School Board has a commitment under an operating lease agreement for the
Superintendent’s car. This agreement is a three-year lease. Total rental expense under
the operating lease was approximaltely $7,322 during the year ended June 30, 1996.

(11) Other Required Individual Fund Disclosures

(A) Interfund Receivables and Pavables

Individual fund interfund receivable and payable balances at June 30, 1996, were as

follows:
Interfund Interfund
Fund Receivables Payables
General Fund $ 422,376 e

Special Revenue Funds;
Educational Consolidation and Improvement Act:

Title 1 — 263,434
Title VI —_ 6,782
Special Education — 29,344
Adult Basic Education — 14,282
Charter Schools — 211
Starting Points - 21,927
Even Start — 8,622
Goals 2000 — 36,047
Education for Economic Security Act - Title 11 — 15,350
Head Start — 20,756
Vocational Education — 5.621
Total $ 422,376 422,376
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DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana

Notes to Combined Financial Statements

(B) Operating Transfers

A reconciliation of operating transfers for the year ended June 30, 1996, follows:

Fund In Out

General Fund $ 44,249 264,092

Special Revenue Funds:
Educational Consolidation and Improvement Act:

Title 1 — 31,492
Educational Consolidation and Improvement Act
continued:

Title VI — 1,512
Education for Economic Security Act - Title I — 964
School Lunch Fungd 264,092 —
Special Education — 5,757
Adult Basic Education — 1,932
Starting Points — 1,108
Vocational Education — 66
Charter Schools e 6
Goals 2000 — 1.412

Total $ 308,341 308,341

(12) Excess of Expenditures Over Appropriations

(13)

For those funds for which a budget to actual comparison was made, actual expenditures
exceeded budgeted expenditures on a line item basis for the year ended June 30, 1996, is

as follows:

Expenditures Unfavorable % of
Budget Actual Vanance  Variance
Special Revenue Funds:
Headstart $ 47,917 48,253 (336) (.7%)
7 Mill Maintenance Tax 679,837 685,330 (5,493) (.8%)

The unfavorable budget variances for the year ended June 30, 1996, were not significant.

Commitments and Contingencies

Litigation

At June 30, 1996, the School Board is involved in various litigation. It is the opinion of
the legal advisor for the School Board that ultimate resolution of these lawsuits would

not materially affect the financial statements.
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DESOTO PARISH SCHOOL BOARD
Mansfield, L.ouisiana

Notes to Combined Financial Statements

The site purchased for the Mansheld facility (School District No. 4) underwent an

environmental evaluation to determine if there were unsafe levels of hazardous
components in the soil. The first phase of the evaluation revealed that, although soil and
groundwaler contaminants were found at low concentrations during this investigation,
no direct route of exposure to building or school ground occupants was identified. The
final phase of testing by the Department of Environmental Quality did indicate that
certamn remedial cleanup work was required to remediate the site, and remediation
procedures were performed 1n 1994, 1995, and 1996. In May 1996, the Department of

Environmental Quality approved the School Board’s request to end remedial cleanup
work at the Mansfield facility.

Self-Insurance

The School Board is partially self-insured for health and workers’ compensation insurance

coverage. Claims are funded through operating funds of the School Board. The School
Board maintains stop-loss coverage with an insurance company under its health plan for
individual claims in excess of $100,0600 and for total annual claims in excess of
$2,600,000. The School Board maintains stop-loss coverage with an insurance
company under its workers’ compensation plan for individual claims in excess of
$175,000 and for total claims that exceed $790,000 in a three year period,

All known claims filed and an estimate of incurred but not reported claims based on

experience of the School Board are made and accrued as necessary in the financial

statements. At June 30, 1996, the amount of these liabilities was $560,586. This
liability is the School Board’s best estimate based on available information. Changes in

the reported liability since June 30, 1994, resulted from the following:

Current Year

Beginning of Claims and Balance at
Fiscal-Year Changes in Claim Fiscal
Liability Estimates Payments Year-End
1994-1995 $ 565,704 2,942,911 2,936,335 572,280
1995-1996 572,280 2,954,412 2,966,106 560,586

As of June 30, 1996, $1,918,607 and $225,000 of the General Fund fund balance has

been designated for payment of future claims of the health plan and workers’
compensation plan, respectively.

Grant Disallowances

The School Board participates in a number of state and federally assisted grant programs.

The programs are subject to compliance audits under the single audit approach. Such
audits could lead 1o requests for reimbursement by the grantor agency for expenditures
disallowed under terms of the grants. School Board management believes that the

amount of disallowances, 1if any, which may arise from future audits will not be
material.
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DESOTO PARISH SCHOOL BOARD

Mansfield, Louisiana

Special Revenue Fund

7 Mill Maintenance Tax

Statement of Revenues, Expenditures, and Changes in Fund
Balance - Budget and Actual

For the year ended June 30, 1996
(with comparative totals for June 30, 1995)

Budget
Revenues:
Local sources:
Ad valorem tax $ 625,851
Interest earnings 2,000
State sources - other 47.325
Total revenues 675.176
Expenditures - current - support services:
General administration 22,750
Plant services 657.088
Total expenditures 679.838
Excess (deficiency) of revenues
over expenditures (4,662)
Fund balance at beginning of year 4.662

I1and balance at end of year $ —

See accompanying independent auditors' réport.

42

1996
Variance
Favorable
Actval (Unfavorable)
632.314 6,463
1,030 (970)
47.325 —
680.669 5.493
22,718 32
662,613 {5.525)
685,331 {(5.493)
(4,662) —
4.662 —

elp—

Exhibit B-7

1995

619,637
1,957
47.283
668.877

22,089

81.422
703,511

(34,634)
39.296

4,662
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DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana

Notes to Combined Financial Statements

Expenditures

Salaries are recorded as expenditures when earned. Teachers’ salaries are earned
over a nine-month period but are paid over a twelve-month period. As of
June 30, 1996, all such salaries for July and August have been accrued because
the salaries have been earned but not paid.

Purchases of various operating supplies are recorded as expenditures in the
accounting period they are purchased,

Compensated absences are recognized as expenditures when leave is actually
taken or when employees (or heirs) are paid for accrued leave upon retirement or
death, while the cost of the leave privileges not requiring current resources 1Is
recorded in the General Long-Term Debt Account Group.

Principal and interest on general long-term debt are recognized when due.

Substantially all other expenditures are recognized when the related fund hability
has been incurred.

Other Financing Sources (Uses)

Operating transfers between funds that are not expected to be repaid and long-

term debt proceeds are accounted for as other financing sources (uses). These
other financing sources (uses) are recognized at the time the underlying events

OCCur.,

Budget Practices

The School Board adopts budgets for the General Fund and each Special Revenue
Fund. The School Board utilizes the following procedures in establishing the
budgetary data reflected in the financial statements:

(1) By May 15, the Superintendent submits to the School Board a proposed
operating budget for the fiscal year commencing July 1. The operating
budget includes proposed expenditures and sources of funding.

(2) Proposed budgets are then made available for public inspection, and after
proper official journal notification, a public hearing 1s held to obtain
taxpayer comments.

(3) Budgets are formally adopted by the School Board before July 1 of each
year for the General Fund and Special Revenue Funds.

9 (Continued)




Exhibit F-2
DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana
General Fixed Assets Account Group

Schedule of Changes in General Fixed Assets -
By Function and Activity

Year ended June 30, 1996

General Inter- General
Function Fixed Assets departmental  Fixed Assets
and Activity July 1, 1995 Additions Retirements Transfers June 30, 1996
Instruction:
High schools $ 25,683,530 901,173 90,425 — 26,494,278
Middle schools 20,156,377 235,741 — — 20,392,118
Elementary schools 3,363,457 96,637 — — 3,460,094
Adult education 191,762 6,274 — e 198,036
Total instruction 49.305.126 1,239 825 90,425 — 20,544 526
General and school
administration 1,286,658 165,120 39,8290 — 1,411,949
Plant and maintenance 6,426,895 38,561 1,279,960 — 5,185,496
Food service equipment 463,085 9,785 3,978 — 408,892
Transportation equipment 287.964 349212 18,500 — 618.676
Total general
fixed assets $ 57,859,728 1,802,503 1,432,692 — 58,229,539

See accompanying independent auditors' report.
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DESOTO PARISH SCHOOL BOARD

Mansfield, Louisiana

General Fund
Comparative Balance Sheets

June 30, 1996 and 1995

Assets
(Cash
Certificates of deposit
Receivables

Due from other funds

Total assets

] iabilities and Fund Balance

Liabilities:
Accounts and claims payable
Salaries and wages payable
Total hiabilities

Fund balances:
Reserved for encumbrances

Unreserved:
Designated for future claims and contingencies

Designated for equipment replacement
Designated for specific projects

Undesignated
Total fund balance

Total liabilities and fund balance

See accompanying independent auditors' report.
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1996

$ 2,855,687
5,354,500
138,925
422,376

$ 8,771,488

$ 588,660
1,600,096
2,188,756

2,478,606
721,200
546,800

2,836,126

6.582,732

$ 8,771,488

Exhibit A-1

1995

2,808,339
3,715,500

457,609
92,132

7,033,580

637,344
1,963.453
2,600,797

277,020

1,795,600
792,000
501,453

1,066,710

4,432,783

7,033,580




DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana

General Fund

Statement of Revenues, Expenditures, and
Changes in Fund Balance - Budget and Actual

For the year ended June 30, 1996

(with comparative totals for June 30, 1995)

Revenues:
Local sources:
Taxes:
Ad valorem
Sales and use
Interest earnings
Other:
Tuition
Rentals, leases, and royalties
Other
Total other

Total local sources

Stiate sources:
State equalization
Other state programs:

Revenue sharing
Professional improvement program

Other
Total other state programs

Total state sources

Federal and other sources

Total revenues

$

1996
Yanance -
Favorable
Budget Actual {Unfavorable)
3,441.305 3,473,681 32,376
4,522.000 5,352,884 830,884
326,532 357,614 31,082
27,500 38.979 11,479
7,770 10,930 3,160
30,613 42176 — 11,363
__ 65883 92,085 26,202
8.355.720 0,276,264 020,544
13,667,325 13,667,325 —
252615 252,018 3
282,465 277,102 (5,363)
443.170 501718 __ 58,548
978,550 1,031,738 53,188
14.645.875 _14.699.063 53,188
10.504 10,14 (44
23,012,189 23985474 973,285
34

1995

Actual

3,408,034
3,598,503
248,054

44,406

9,936
45295
99,637

7,354,228

13,373,551

252,705
314,421

686,559
1.253.68>

14,627,236
34923
22,036,381

{Continued)




Exhibit A-2, Cont,

DESOTO PARISH SCHOOL BOARD
Mansfieid, Louisiana

General Fund

Statement of Revenues, Expenditures, and
Changes in Fund Balance - Budget and Actual, Continued

1996 1995
Variance -
Favorable
Budget Actual {Unfavorable) Actual
Expenditures:
Current:
Instruction:
Regular programs $ 10,021,169 9,624,545 396,624 0,108,711
Special programs 3,976,989 3,765,667 211,322 3,439,124
Adult and continuing education
programs 74.422 71,967 2,455 75,516
Support services:
Student services 869,920 801,555 68,365 841,251
Instructional staff support 865,252 833,620 31,626 755,768
General administration 673,691 603,241 70,450 561,618
School administration 1,363,528 1,324,920 38,608 1,222,054
Business services 372,443 332472 39 971 355,562
Plant services 1,892 471 1,706,200 186,271 1,539,378
Student transportation services 2,612,048 2,453,685 158,363 2,054,623
Central services 107,660 07,804 9. 856 97,039
Capital outlay - facilitics acquisition and
construction — ~— — 146
Total expenditures 22 820 503 21.615.682 1.213.911 20,080,790
Excess of revenues over expenditures 182,596 2,369,792 2,187,196 1,955,597
Other financing sources (uses):
Operating transfers in 490 837 44,249 (5,588) 44,746
Operating transfers out _ {(264,092) (264.092) p— (179.003)
Total other financing sources (uses) ___(214,255) (219.843) (5.288) (134,257)
Excess of revenues and other sources over
expenditures and other uses (31,659) 2,149 949 2,181,608 1,821,340
Fund balance at beginning of year 4432,783 4,432,783 — 2.611.443
Fund balance at end of year $ 4401,124 6,582,732 2 181,608 4432783

Sec accompanying independent auditors' report.
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Adult Basic Education -— Adult Basic Education 1s a
program to develop knowledge and skills to meet
immediate and long-range educational objectives of
adults who have completed or interrupted formal
schooling, having accepted adult roles and
responsibilities.

Vocational Education — Vocational Education is a
federally funded program that provides students with the
opportunity to develop the knowledge, skills, and
attitudes needed for employment in agriculture, home
economics, industrial arts, business, etc.

Starting Points — Starting Points is a federally
funded preschool program designed to provide quality
early childhood education to children whose parent(s) or
guardians work or are enrolled in a job training or
educational program.

Even Start — Even Start is a federally funded
preschool program for children under the age of five that
helps children to develop a positive concept of self and
school.

Charter Schools — Charter Schools is a federally
funded program to reimburse the Board for any costs
associated with establishing charter schools.

Goals 2000 — Goals 2000 is a federally funded
program that attempts to build community support and a
true community partnership to (1) restructure the local
educational system, (2) engage in long term systemic
change to better address the individual needs of students,
teachers, administrators, parents, employers, and
citizens within its community, and (3) address the
National Educational Goals, especially goals related to
high academic achievement for all children.
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Exhibit B-3

DESOTO PARISH SCHOOL BOARD
Mansfield, LLouisiana

Special Revenue Fund

Educational Consolidation and Improvement Act
Title 1

Statement of Revenues, Expenditures, and Changes in Fund
Balance - Budget and Actual

For the year ended June 30, 1996
(with comparative totals for June 30, 1995)

1996
Variance
Favorable
Budget Actual  (Unfavorable) 1995
Revenues:
Local sources - other $ — e — 66
Federal sources 1,582,161 1.430.826 (151,335 1,316,748
Total revenues 1,582,161 1.430.826 (151.335) 1,316,814
Expenditures - current:
Instruction - special programs 969,542 891,683 77,859 833,962
Support services:
Student services 87,081 81,841 5,240 48,519
Instructional staff support 373,712 342,122 31,590 328,090
General administration 1,700 1,263 437 1,323
Plant services 113.954 82425 31,529 71,848
Total expenditures 1,545,989 1,399,334 146,655 1,283,742
Iixcess of revenues over expenditures 36,172 31,492 (4,680) 33,072
Other financing uses - operating

transfers out (36.172) (31.492) 4,680 (33.072)

Excess of revenues over expenditures
and other uses — — — _

IFund balance at beginning of year — —- — —

JFund balance at end of year $ — — — _

See accompanying independent auditors’ report.
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DESOTO PARISH SCHOOL BOARD
Mansfield, LLouisiana

Special Revenue Fund

Educational Consolidation and Improvement Act

Title VI

Statement of Revenues, Expenditures, and Changes in Fund
Balance - Budget and Actual

For the year ended June 30, 1996
(with comparative totals for June 30, 1995)

Revenues - federal sources

Expenditures - current:
Instruction - special programs
Support services:

Student services
Instructional staff support
Total expenditures

Excess of revenues over expenditures

Other financing uses - operating
transfers out

Excess of revenues over expenditures
and other uses

Fund balance at beginning of year

Fund balance at end of year

1996

Exhibit B-4

Budget

$ _66.328

34,101

29,431
951
64.483

1,845

(1.845)

See accompanying independent auditors’ report,
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Varnance
Favorable

Actual (Unfavorable)
54,381 (11.947)

27,140 6,961
25,729 3,702
— 951
52.869 11.614
1,512 (333)
(1.512) 333

78.069

37,012

38,403
520
15,935

2,134

(2,134)




SUPPLEMENTAL STATEMENTS
AND SCHEDULES —
COMBINING,

INDIVIDUAL FUND,

AND ACCOUNT

GROUP STATEMENTS
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Our consideration of the internal control structure would not necessanly disclose all matters in the

internal control structure that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness 1s a condition i which

the design or operation of one or more of the internal control structure elements does not reduce to
a relatively low level the risk that errors or irregularities in amounts that would be matenal in
relation to the general purpose financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions.
We noted no matters involving the internal control structure and its operation that we consider to be
material weaknesses as defined above.

However, we noted other matters involving the internal control structure and its operation that we
have reported to the management of the DeSoto Parish School Board, in a separate letter dated

September 20, 1996,

This report is intended for the information of management, the state of Louisiana Legislative
Auditor, the cognizant agency, and other federal agencies. However, this report 1s a matter of

public record, and its distribution is not imited.

Kty oot Y] sk [ L7

September 20, 1996




GENERAL FIXED ASSETS
ACCOUNT GROUP

The General Fixed Assets Account Group represents a
summary of fixed assets of the School Board. Capital
outlay 1n all funds is recorded as an expenditure of those
funds at the time of purchase and 1s subsequently
recorded, at cost, for control purposes in the General
Fixed Assets Account Group. In accordance with
generally  accepted  accounting  principles  for
governmental entities, depreciation 1s not recorded on
general fixed assets.




Board Members
The DeSoto Parish School Board
September 20, 1996

Page 2

INTERNAL CONTROLS

Open Purchase Orders — The Maintenance Department maintains open purchase orders at
various Jocal businesses to allow for guick purchase of items to prevent work delays for
maintenance personnel. To better control the “draws” on the open purchase orders, we
recommend a work order number be required to be written on all invoices of purchases made
through open purchase orders. This will allow the School to identify the purchase to a specific
project and therefore better monitor and control the purchases.

Documentation of Receipt of Goods — Current School Board policy does not require
written documentation to be obtained from the recipient for all goods received. To leave a better

audit trail for receipt of goods, we recommend the School Board require packing slips/invoices
be signed by the recipient and the signed document retained in the vendor files for purchases
greater than $1,000.

OPERATIONAL ISSUES

Work Orders — To better monitor and control the activities of the Maintenance Depantment,
we recommend a work order system be established by the School Board. It 1s our understanding
that the Maintenance Department has a work order software system, but it is not being utilized,

Utilization of a work order system would allow for better planning, allocation of costs and
supervision of the work force for projects undertaken.

Emergency Purchase Orders The School Board 1n its Purchasing Manual defines
“Emergency Purchase Orders” and “Field Purchase Orders”. In practice the purchases being
made by under “Emergency Purchase Order’ procedures 1s not an emergency purchase as
defined by state law, but would be considered a field purchase order as defined by the School
Board’s Purchasing Manual.

An emergency by state law, means “an unforeseen event bringing with 1t destruction or injury of
life or property or imminent threat of such destruction or injury”. We recommend the School

Board review 1its definition for the various purchase order types and ensure that its personnel
understand under what conditions each is to be used.

Purchase Orders — The purchase order form being utilized by the School Board does not
contain *“boiler plate” wording (i.e., governed by state law, meeting delivery dates, acceptable
substitutions) relating to the terms and conditions of the purchase. In the case of a dispute
regarding the terms and conditions of a purchase, the School Board would be at a disadvantage
in negotiations, since a binding contract may not have been created and/or the terms and
conditions were not clearly specified.




Board Members
The DeSoto Parish School Board
September 20, 1996

Page 3

Our procedures are designed primarily to enable us to form an opinion on the financial
statements, and therefore may not bring to light all weaknesses in policies or procedures that may
exist. We aim, however, to use our knowledge of the School Board's organization gained
during our work to make comments and suggestions that we hope will be useful to you.

We would like to take this opportunity to acknowledge the courtesy and assistance extended to us
by the personnel of the School Board during the course of our audit.

This report 1s intended solely for the information and use of the School Board members,

management, the State of Louisiana Legislative Auditor, the cognizant agency, and other federal
agencies. However, this report is a matter of public record and its distribution is not limited.

Very truly yours,

KEmly Vead 1V]arw—eck LLP
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DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana
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(Single Audit)
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KPMG Peat Marwick LLpP

1900 Commercial Nationa!l Tower

333 Texas Street
Shreveport, LA 71101-3682

Independent Auditors' Report on Supplementary
Schedule of Federal Financial Assistance

Members of the DeSoto Parish School Board
Mansfield, Louisiana:

We have audited the general purpose financial statements of the DeSoto Parish School Board
(School Board) as of and for the year ended June 30, 1996, and have issued our report thereon
dated September 20, 1996. These general purpose financial statements are the responsibility of the
School Board's management. Our responsibility is to express an opinion on these general purpose
financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and Government
Auditing Standards, 1ssued by the Comptroller General of the United States. Those standards

require that we plan and perform the audit to obtain reasonable assurance about whether the general
purpose financial statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the general purpose financial

statements.  An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

Our audit was made for the purpose of forming an opinion on the general purpose financial
statements of the DeSoto Parish School Board taken as a whole. The accompanying schedule of
federal financial assistance i1s presented for purposes of additional analysis and is not a required
part of the general purpose financial statements. The information in that schedule has been
subjected to the auditing procedures applied in the audit of the general purpose financial statements
and, m our opinion, is fairly presented in all material respects in relation to the genecral purpose
financial statements taken as a whole.

(P11l Tea? IMarwrett (L7

September 20, 1996
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Table 16

DESOTO PARISH SCHOOL BOARD

Mansfield, Louisiana
Miscellaneous Statistical Data

June 30, 1996

Form of Government: Parish School Board
Geographic Area: 879 Square Miles
Population: 25,226

Public School Membership: 5,309

Instruction Sites:
Constructed Capacity/Sq. Ft. Acreage
High Schools;
ogansport 1992 117,928 53.47
Mansfield 1959 83,584 27.34
North DeSoto 1982 140,992 37.57
Pelican 1992 48,799 40.73
Stanley 1991 33,964 40.00
447.267 199.11
Middle Schools:
Mansfield 1994 216,718 140.30
North DeSoto 1994 70,078 15.00
286,796 155.30
Elementary School - North DeSoto 1988 63.190 20.00
Adult Education - ABE Center 1975 7.200 0.50
Total Overall Instruction Sites 804,453 374.9]

Unaudited - see accompanying independent auditors’ report.
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KPMG Peat Marwick LLP

1900 Commercial National Tower

333 Texas Street
Shreveport, LA 71101-3692

Independent Auditors' Report on the Internal Control
Structure Based on an Audit of General Purpose Financial

Statements Performed in Accordance With Government Auditing Standards

Members of the DeSoto Parish School Board
Mansfield, Louisiana:

We have audited the general purpose financial statements of the DeSoto Parish School Board as of
and for the year ended June 30, 1996, and have 1ssued our report thereon dated September 20,

1906,

We conducted our audit in accordance with generally accepted auditing standards and Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the general
purpose financial statements are free of material misstatement.

The management of the DeSoto Parish School Board is responsible for establishing and
maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments
by management are required to assess the expected benefits and related costs of internal control
structure policies and procedures. The objectives of an internal control structure are to provide
management with reasonable, but not absolute, assurance that assets are safeguarded against loss
from unauthorized use or disposition, and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of general purpose
financial statements in accordance with generally accepted accounting principles. Because of
inherent limitations in any internal control structure, errors or irregularities may nevertheless occur
and not be detected. Also, projection of any evaluation of the structure to future periods is subject
to the risk that procedures may become inadequate because of changes in conditions or that the
effectiveness of the design and operation of policies and procedures may deteriorate.

In planning and performing our audit of the general purpose financial statements of the DeSoto
Parish School Board for the year ended June 30, 1996, we obtained an understanding of the
internal control structure.  With respect to the internal control structure, we obtained an
understanding of the design of relevant policies and procedures and whether they have been placed
in operation, and we assessed control risk in order to determine our auditing procedures for the
purpose of expressing our opinion on the general purpose financial statements and not to provide
an opinion on the internal control structure. Accordingly, we do not express such an opinion.
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KPMG Peat Marwick LLp

1300 Commercial Mational Towet

333 Texas Street
Shreveport, LA 71101-3692

Independent Auditors' Report on the Internal Control Structure
Used in_Administering Federal Financial Assistance Programs

Members of the DeSoto Parish School Board
Mansfield, Louisiana:

We have audited the general purpose financial statements of the DeSoto Parish School Board as of
and for the year ended June 30, 1996, and have issued our report thereon dated September 20,
1996. We have also audited the DeSoto Parish School Board's compliance with requirements
applicable to major federal financial assistance programs and have 1ssued our report thereon dated
September 20, 1996.

We conducted our audits in accordance with generally accepted auditing standards;, Government
Auditing Standards, issued by the Comptroller General of the United States; and Office of
Management and Budget (OMB) Circular A-128, Audits of State and Local Governments. Those

standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable

assurance about whether the general purpose financial statements are {ree of material misstatement
and about whether the DeSoto Parish School Board complied with laws and regulations,

noncompliance with which would be material to a major federal financial assistance program.

In planning and performing our audits for the year ended June 30, 1996, we considered the
internal control structure of the DeSoto Parish School Board in order to determine our auditing
procedures for the purpose of expressing out opinions on the general purpose financial statements
of the DeSoto Parish School Board and on the comphance of the DeSoto Parish School Board with
rcquirements applicable to major programs, and to report on the internal contro! structure in
accordance with OMB Circular A-128. This report addresses our consideration of internal control
stnucture policies and procedures relevant to compliance with requirements applicable to federal
financial assistance programs. We have addressed intemal control structure policies and
procedures relevant to our audit of the general purpose financial statements in a separate report

dated September 20, 1996.

The management of the DeSoto Parish School Board is responsible for establishing and
maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments
by management are required to assess the expected benefits and related costs of internal control
structure policies and procedures. The objectives of an intermal control structure are to provide
management with reasonable, but not absolute, assurance that assets are safeguarded against loss
from unauthorized use or disposition, transactions are executed in accordance with management'’s
authorization and recorded properly to permit the preparation of general purpose financial
statements 1n accordance with generally accepted accounting principles, and that federal financial
assistance programs are managed in compliance with applicable laws and regulations. Because of
inherent limitations 1n any internal control structure, errors, irregularities, or instances of
noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of

6




the structure to future periods is subject to the risk that procedures may become inadequate because
of changes in conditions or that the effectiveness of the design and operation of policies and
procedures may deteriorate.

For the purpose of this report, we have classified the significant internal control structure policies
and procedures used in administering federal financial assistance programs in the following
categories:

Cycles of School Board's activities
- Revenue/receipts

- Purchases/disbursements

- Payroll

General requirements

- Political activity

- Civil nghts

- Cash management

- Federal financial reports

- Allowable cost/cost principles
- Drug-Free Workplace Act

- Administrative requirements

Specific requirements

- Types of services

- Eligibility

- Level of effort and/or earmarking
- Reporting

- Limitations of carryover amounts
- Involvement of parents

- Evaluations
- Services provided on an equitable basis

- School-wide project
- Obligauon of funds

Claims for advances and reimbursements

For all of the internal control structure categories listed above, we obtained an understanding of the
design of relevant policies and procedures and determined whether they have been placed in
operation, and we assessed control risk,

During the year ended June 30, 1996, DeSoto Parish School Board expended 75.3 percent of its
total federal financial assistance under major federal financial assistance programs.

We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness
of the design and operation of internal control structure policies and procedures that we considered
relevant to preventing or detecting material noncompliance with specific requirements, general
requirements, and requirements goveming claims for advances and reimbursements that are
applicable to each of the major federal financial assistance programs of the DeSoto Parish School
Board, which are identified in the accompanying schedule of federal financial assistance. QOur
procedures were less in scope than would be necessary to render an opinion on these internal
control structure policies and procedures, Accordingly, we do not express such an opinion.




Our consideration of the internal control structure policies and procedures used in administering

federal financial assistance would not necessarily disclose all matters in the internal control
structure that might constitute matenial weaknesses under standards established by the Amencan

Institute of Certified Public Accountants. A material weakness is a condition in which the design
or operation of one or more of the internal control structure elements does not reduce to a relatively
low level the risk that noncompliance with laws and regulations that would be material in relation to
a federal financial assistance program may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. We noted no matters
involving the internal control structure and its operation that we consider to be material weaknesses

as defined above.

We also noted other matters involving the internal control siructure and its operation that we have
reported to the management of the DeSoto Parish School Board in a separate letter dated

September 20, 1996,

This report is intended for the information of management, the state of Louisiana Legislative
Auditor, the cognizant agency, and other federal agencies. However, this report is a matter of
public record, and its distribution is not limited.

Kol Fead ot (L7°

September 20, 1996




KPMG Peat Marwick LLP

1900 Commercial National Tower

333 Texas Street
Shreveport, LA 71101-3692

Independent Auditors' Report on Compliance

Based on an Audit of General Purpose Financial Statements
Performed in Accordance With Government Auditing Standards

Members of the DeSoto Parish School Board
Mansfield, Louisiana:

We have audited the general purpose financial statements of the DeSoto Parish School Board as of
and for the year ended June 30, 1996, and have issued our report thereon dated September 20,

1996.

We conducted our audit in accordance with generally accepted auditing standards and Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the

financial statements are free of material misstatement.

Compliance with laws, regulations, contracts, and grants applicable to the DeSoto Parish School
Board 1s the responsibility of the DeSoto Parish School Board's management. As part of obtaining
reasonable assurance about whether the general purpose financial statements are free of material
misstatement, we performed tests of the DeSoto Parish School Board's compliance with certain
provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the
general purpose financial statements was not to provide an opinion on overall compliance with

such provisions. Accordingly, we do not express such an opinion.

The results of our tests disclosed the following instance of noncompliance that is required to be
reported herein under Government Auditing Standards. No provision for any lability has been
recognized 1 the DeSoto Parish School Board's financial statements as a result of this issue.

At June 30, 1996, a financial institution had pledged as collateral a security of Pearland, Texas
Independent School District, par value of $500,000, for a portion of its bank deposits. Such
security 1S not an allowable security to be pledged by a financial institution as collateral (RS
36:1221).

We considered this instance of noncompliance in forming our opinion on whether the DeSoto
Parish School Board’s 1996 general purpose financial statements are presented fairly, in all
material respects, in conformity with generally accepted accounting principles, and this report does
not affect our report dated September 20, 1996, on those general purpose financial statements.

This report 1s intended for the information of management, the state of Louisiana Legislative
Auditor, the cognizant agency, and other federal agencies. However, this report is a matter of
public record, and its distribution is not limited.

KPP0l fead” jV]arerickd LLP

September 20, 1996




KPMG Peat Marwick LLP

1800 Commercial National Tower

333 Texas Street
Shreveport, LA 71101-3692

Independent Auditors' Report on Compliance With Specific
Reguirements Applicable to Major Federal Financial Assistance Programs

Members of the DeSoto Parish School Board
Mansfield, [Louisiana:

We have audited the general purpose financial statements of the DeSoto Parish School Board as of
and for the year ended June 30, 1996, and have 1ssued our report thereon dated September 20,
1996,

We have also audited the DeSoto Parish School Board's compliance with the requirements
governing types of services; eligibility; level of effort and/or earmarking; reporting; limitations of
carryover amounts; involvement of parents; evaluations; services provided on an equitable basis;
school-wide project; obligation of funds; and claims for advances and reimbursements that are
applicable to each of its major federal financial assistance programs, which are 1dentified in the
accompanying schedule of federal financial assistance, for the year ended June 30, 1996. The

management of the DeSoto Parish School Board 1s responsible for the School Board's compliance
with those requirements. Our responsibility 15 to express an opinion on compliance with those

requirements based on our audit.

We conducted our audit of compliance with those requirements in accordance with generally
accepted auditing standards, Government Auditing Standards, 1ssued by the Comptroller General
of the United States, and Office of Management and Budget (OMB) Circular A-128, Audits of
State and Local Governments. Those standards and OMB Circular A-128 require that we plan and
perform the audit to obtain reasonable assurance about whether matenial noncompliance with the
requirements referred to above occurred. An audit includes examining, on a test basis, evidence
about the DeSoto Parish School Board's compliance with those requirements. We believe that our
audit provides a reasonable basis for our opinion,

In our opimion, the DeSoto Parish School Board complied, in all material respects, with the
requirements governing types of services; eligibility; level of effort and/or earmarking; reporting;
himitations of carryover amounts; involvement of parents; evaluations; services provided on an
equitable basis; school-wide project; obligation of funds; and claims for advances and
reimbursements that are applicable to each of its major federal financial assistance programs for the
year ended June 30, 1996,

11




This report 1s intended for the information of management, the state of Louisiana Legislative
Auditor, the cognizant agency, and other federal agencies. However, this report is a matter of
public record, and its distribution i1s not limited,

Kby FeaT M ameck LLF

September 20, 1996
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KPMG Peat Marwick LLP

1900 Commercial National Tower

333 Texas Street
Shreveport, LA 71101-3692

Independent Auditors' Report on Compliance With Specific Requirements
Applicable to Nonmajor Federal Financial Assistance Program Transactions

Members of the DeSoto Parish School Board
Mansfield, Louisiana:

We have audited the general purpose financial statements of the DeSoto Parish School Board as of
and for the year ended June 30, 1996, and have i1ssued our report thereon dated September 20,

1996.

In connection with our audit of the general purpose financial statements of the DeSoto Parish
School Board and with our consideration of the DeSoto Parish Schoo! Board's control structure
used to administer federal financial assistance programs, as required by Office of Management and
Budget Circular A-128, Audits of State and Local Governments, we selected certain transactions
applicable to certain nonmajor federal financial assistance programs for the year ended June 30,
1996, As required by OMB Circular A-128, we have performed auditing procedures to test

compliance with the requirements goveming types of services allowed or unallowed that are
applicable to those transactions. Our procedures were substantially less in scope than an audit, the

objective of which is the expression of an opinion on the DeSoto Parish School Board's
compliance with these requirements. Accordingly, we do not express such an opinion.

With respect to the items tested, the results of those procedures disclosed no material instances of
noncompliance with the requirements listed 1n the preceding paragraph. With respect to items not
tested, nothing came to our attention that caused us to believe that the DeSoto Parish School Board
had not complied, in all material respects, with those requirements.

This report is intended for the information of management, the state of Louisiana Legislative

Auditor, the cognizant agency, and other federal agencies. However, this report is a matter of
public record, and its distribution is not limited.

K7 b Aea? I Wpvwecd (L7

September 20, 1996




DESOTO PARISH SCHOOL BOARD
MANSFHIELD, LOUISIANA

Schedule of Findings and Questioned Costs
(Single Audit)

Year ended June 30, 1996

Program Findings | Costs

None.
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(1)

(2)

(3)

(4)

()

DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana

Notes to Schedule of Federal Financial Assistance

Year ended June 30, 1996

General

The accompanying schedule of federal financial assistance presents the activity of all federal
financial assistance programs of the DeSoto Parish School Board. The DeSoto Parish
School Board's reporting entity is defined in note 1(A) to the School Board's general
purpose financial statements. Federal financial assistance received directly from federal
agencies, as well as federal financial assistance passed through other government
agencies, are included on the schedule.

Basis of Accounting

The accompanying schedule of federal financial assistance is presented using the modified
accrual basis of accounting, which is described in note 1(D) to the School Board's
general purpose financial statements.,

Relationship to General Purpose Financial Statements

Federal financial assistance revenues are reported in the School Board's general purpose
financial statements as revenues - federal and other sources. The total of grant revenues

included 1n the accompanying schedule does not agree to revenues - federal and other
sources 1n the general purpose financial statements due to other revenue of $1,261, that
1s Included 1n the general purpose financial statements,

Relationship to KFederal Financial Reports

Amounts reported in the accompanying schedule agree with the amounts reported in the
related federal financial reports.

Noncash Programs

Commodities received, which are noncash revenues, are valued using prices provided by
the United States Department of Agriculture.
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FFungtion and Activity

Instruction:
High schools
Middle schools
Elementary schools
Adult education
Total instruction

General and school administration

Plant and maintenance

Food service equipment
Transportation equipment

Total general fixed assets
allocated to functions

DESQOTO PARISH SCHQOOL BOARD
Mansfield, Louisiana

General Fixed Assets Account Group

Schedule of General Fixed Assets -
By Function and Activity

June 30, 1996

Buildings

and

Total Land Improv
$ 26,494,278 561,236 24,102,209
20,392,118 63,900 19,195,625
3,460,094 470,304 2,746,565
198.036 2362 —_ 150,000
50,544,526 1.097.802 46,194,399
1,411,949 46,400 625,790
5,185,496 63,750 4,844,311
468,892 — —
618.676 — —
$ 58,229,529 1,207,952 51,664,500

See accompanying independent auditors' report.

39

Furniture
and

Equipment

1,830,833
1,132,593
243,225
45,674
3.232.325

739,759

277,435
468,892

4,738,411

Exhibit F-3

Transportation

Equipment

NN

p—

|

618.676

618,676




GENERAL LONG-TERM
DEBT ACCOUNT GROUP

ol —

The General Long-Term Debt Account Group represents
a summary of the general long-term debt of the School

Board.




DESOTO PARISH SCHOOL BOARD

Mansfield, Louisiana

General Long-Term Debt Account Group

Schedule of Changes in Long-Term Debt

Year ended June 30, 1996

July 1, 1993
Amount available in Debt
Service Funds $ 2,906,999
Amount to be provided for
retirement of long-term debt 26,939,001
Amount to be provided for
accrucd compensated
absences ____863.878
$ 30,709,878
Long-term obligations payable;
(General obligation bonds
payable $ 24,055,000
Sales tax bonds payable 226,000
Ceruficates of indebtedness
payable 2,565,000
Accrued compensated
absences 863,878
$ 30,709,878

Debt
Service Fund

el

1,480,000

——20.842

1,530,842

1,480,000

—

——

20.842

1,530,842

195,705

2,887,000 (1) (195,705)

15.997

2,962,997

2,515,000
7,000

365,000
15.997

2,962,997

Note (1) - Payments include refunding of $1,380,000 during fiscal year 1996.

Sec accompanying independent auditors' report.
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Exhibit G-

une 3 09

3,102,704
25,336,296

838.723

29,277,723

23,020,000
219,000

5,200,000

838.723
29,277,723
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KPMG Peat Marwick LLP

1900 Commercial Nationa! Tower

333 Texas Street
Shreveport, LA 71101-36922

September 20, 1996

CONFIDENTIAL

Board Members
The DeSoto Parish School Board

Dear Board Members:

We have audited the general purpose financial statements of the DeSoto Parish School Board
(School Board) as of and for the year ended June 30, 1996, and have issued our report thereon
dated September 20, 1996. In planning and performing our audit of the financial statements of
the School Board, we considered internal control in order to determine our auditing procedures
for the purpose of expressing our opmion on the financial statements and not to provide

assurance on internal control. We have not considered intemal control since the date of our
report.

During our audit, we noted certain matters involving the internal control and other operational
matters that are presented for your consideration. These comments and recommendations, all of

which have been discussed with the appropriate members of management, are intended to
improve internal control or result 1n other operating efficiencies and are summarized as follows:

WORKER'S COMPENSATION ACCRUAL

The School Board has not established year end procedures to accrue for estimated future
worker's compensation claims. At June 30, 1996, there were several liabilities for incurred but

not reported worker's compensation claims as determined by the School Board's third party
acdministrator.

Year end closing procedures should include a process to prepare a list of all worker's
compensation claims outstanding at June 30, 1996, claims that were incurred but not reported at
June 30, 1996, and claims that have occurred and been reported subsequent to June 30, 1996. A
jounal entry should be prepared to accrue for these liabilities as part of the year end closing.
Establishment of these year end accrual procedures will produce internal financial reports which
properly reflect all expenses and liabilities incurred in the proper period.
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DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana

Notes to Combined Financial Statements

(14) New Funds

Two new special revenue funds were established during fiscal 1996, Charter Schools and
Goals 2000. Charter Schools is a federally funded program to reimburse the School

Board for any costs associated with establishing charter schools. Goals 2000 1s a
federally funded program that attempts to build community support and a true

community partnership.

(15) Subsequent Event

On September 5, 1996, the School issued General Obligation School Refunding Bonds 1n
the amount of $1,330,000 to advance refund bonds for School District No. 2. The

proceeds of the new bonds, net of issuance cost, were deposited 1n a irrevocable trust

fund. The trust fund will use the proceeds to purchase direct general obligations of the
U.S. government sufficient to pay the principal and interest of the refunded bonds, as

they come due.
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DESOTO PARISH SCHOOL BOARD

Mansfield, Louisiana

Schedule of Direct, Overlapping, and Underlying Bonded Debt

June 30, 1996

Net General
Obligation
Name of Bonded Debt
Governmental Unit Qutstanding
DeSoto Parish School Board $ 25,336,126
City of Mansfield _ 2,734,609
$ 28,070,735
Notes:

Percentage
Applicable

to This Unit

100 %
100 %

Table 8

Amount
Applicable
to School

Board

25,336,126
2,734,609

28,070,735

(1) Various taxing districts exist within DeSoto Parish that involve a small percentage of parish

taxpayers. These districts' debt is not included as the amounts, and impact on this schedule

1s not significant.

(2) This represents the debt of all the constituents who reside within DeSoto Parish.
(3) Includes all general bonded debt outstanding at June 30, 1996, and the related Debt Service

Funds.

Unaudited - see accompanying independent auditors’ report.
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Table 9
DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana
Computation of Legal Debt Margin
June 30, 1996
Assessed value $ 114,436.862
Debt limit thirty-five percent (35%) of assessed value (1) $ 40,052,902
Debt applicable to limitation:
Total bonded debt $ 28,439,000
Less:
Sales tax bonds (219,000)
Certificates of indebtedness (5,200,000)
Amount available for repayment of
general obligation debt (2) 2.556.,577)
Total amount of debt applicable to debt limit 20,463,423
Legal debt margin $ 19,589,479
Notes:

(1) This percentage is in accordance with Act 103 of 1980 Regular Session of the Louisiana

Iegislature R.S. 39:562(d).
(2) Includes all Debt Service Funds of the general bonded debt outstanding at June 30, 1996.

Unaudited - see accompanying independent auditors’ report.




Table 10

DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana

Ratio of Annual Debt Service Expenditure for
General Bonded Debt to Total General Expenditures

Fiscal years ended June 30, 1987 through June 30, 1996

Ratio of
Debt Service Debt Service
Year Expenditures Total to General
Ended Interest and General Expenditures
June 30,  Principal (1) iscal Charges (1] Total xpenditures (2) {Percent)
1987 $ 195,000 379,418 574,418 16,498,238 3.48%
1988 235,000 431,695 666,695 19,049,872 3.50
1989 255,000 1,170,698 1,425,698 21,713,546 6.56
1960 280,000 2,249,243 2,529,243 25,026,403 10.11
1991 295,000 2,233,692 2,528,692 27,040,421 8.35
1992 895,000 2,196,252 3,091,252 31,757,831 9.73
1993 981,000 2,290,722 3,271,722 34,071,776 9.60
1994 1,111,000 1,805,013 2,916,013 36,307,444 8.03
1995 1,512,000 1,871,454 3,383,454 30,962,467 10.92
1996 1,507,000 (3) 1,763,908 (3) 3,270,908 (3) 30,898,236 10.59

Notes:

(1) Includes debt service on general obligation bonds, certificates of indebtedness, and
sales tax bonds.
(2) Includes general expenditures for all funds,

Unaudited - see accompanying independent auditors' report.
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Table 11
DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana
Demographic Statistics
Fiscal years ended June 30, 1987 through June 30, 1996
Average
Fiscal School Daily Unemployment
Year Population (1) Enrollment (2) Membership (3) Rate (1)
1987 27,686 3,544 5,605 16.0%
1988 27,390 5,488 5,556 12.5
1989 27,359 5,467 5,502 12.4
1990 26,937 5,331 5,428 10.0
1991 25,346 5,230 5,278 10.2
1992 25,473 5,191 5,226 10.7
1993 25,291 3,292 5,398 9.0
1994 25,134 5,408 3,302 9.8
1995 25,226 5,470 5,342 8.9
1996 25,479 5,309 5,312 10.5
Notes:

(1) Research Division, Louisiana Tech University.
(2) Represents the number of active students at the end of each school year,
(3) Represents the daily average number of active students for the school year.

Unaudited - see accompanying independent auditors’ report.
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Table 12

DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana

Property Value and Bank Deposits

Fiscal years ended June 30, 1987 through June 30, 1996

Fiscal Property Bank Deposits
Year Value (1) (000's Omitted) (2)
1987 $ 862,375,959 141,660
1968 880,377,859 141,987
1989 857,786,186 135,929
1990 851,547,366 135,947
1991 889,983,107 137,968
1992 934,482,262 153,208
1993 1,302,154,294 153,393
1994 1,336,869,702 148,174
1995 1,351,921,915 148,327
1996 1,378,757,373 252,509

Notes:

(1) Information provided by DeSoto Parish Tax Assessor.
(2) Per local area banks as of the calendar year end.
(3) Other information required in this table is unavailable.

Unaudited - see accompanying independent auditors' report.
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DESOTO PARISH SCHOOL BOARD

Mansfield, Louisiana
Principal Taxpayers
June 30, 1996

Name (1) Industry (1)
International Paper Co. Timber Products
Central Louisiana Electric Co. Public Utility
Southwestern Electric Co. Public Utility
Dolet Hills Mining Venture Lignite Mining
South Central Bell Public Utility
Southern Natural Gas Public Utility
Louisiana Pacific Railroad
Valley Electric Public Utility
Kansas City Southern Railway Railroad

Texas Eastern Transmission Corporation  Public Utility
Total for ten principal taxpayers

Total for remaining taxpayers

Total for all taxpayers

1995
Assessed
Value (1

$ 32,343,094
5,758,119
3,161,169
3,011,349
2,890,290
1,882,720
1,055,385

960,820
921,940
804.110
32,788,996

61.647.866
$ 114,436,862

Note (1) - Information provided by DeSoto Parish Tax Assessor.

Unaudited - see accompanying independent auditors’ report,

Table 13

Percentage
of Total
Assessed
Valuation

28.26%
5.03
2.76
2.63
2.53
1.65

92

.84
81

10

46.13

53.87
100.00%




Fiscal
Year

1987
1988
1989
1990
1991
1992
1993
1994
1995
1996

Notes:

(1) Represents the daily average number of active students for the school year.

Fiscal Years Ended June 30, 1987 through June 30, 1996

Number
of
Graduates
288
287
268
286
253
225
232

256
245
247

DESOTO PARISH SCHOOL BOARD
Mansficld, Louisiana

Attendance Data

_

Table 14

Average Average Daily Attendance
Datly Percent of Percent of
Membership (1)  Amount (2) Change Membership
5,605 5,333 (1.98)% 95.14%
5,556 5,312 (0.39) 95.61
5,502 5,258 (1.02) 95.57
5,428 5,176 (1.56) 95.36
5,278 5,007 (3.27) 94.87
5,226 4,927 (1.60) 94.28
5,398 5,002 1.52 92.66
5,302 5,015 0.26 94.59
5,342 5,059 0.88 94.70
5,312 5,043 (0.32) 94.94

2) Represents the daily average number of students in attendance for the school year.

Unaudited - see accompanying independent auditors’ report.
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Table 4

DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana

Assessed and Estimated Actual Value of Taxable Property

Fiscal years ended June 30, 1987 through June 30, 1996

Ratio of
Assessed Value

Fiscal Assessed Estimated to Estimated
Year Value (1) Actual Value (1) Actual Value
1987 $ 75,647,014 862,375,959 8.8%
1988 77,226,128 880,377,859 8.8
1989 75,910,282 857,786,186 8.8
1990 73,358,174 851,547,366 8.8
1991 78,759,567 889,983,107 8.8
1992 79,090,964 934,482,262 8.5
1993 109,239,877 1,302,154,294 8.4
1994 110,937,587 1,336,869,702 8.3
19935 112,209,519 1,351,921,915 8.3
1996 114,436,862 1,378,757,373 8.3

Notes:

(1) Information provided by DeSoto Parish Tax Assessor.

(2) Assessed values are established by the DeSoto Parish Tax Assessor on January 1st of each year at
approximately 10-15% of actual market value, depending upon the property classification. A
revaluation of the property is required to be completed no less than every four years. The last
revaluation was completed as of January 1, 1992, for the tax roll of 1992, A revaluation wiil be
completed for taxes due December 31, 1996.

Unaudited - see accompanying independent auditors’ report.
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(4) Capital Projects Funds - The Capital Projects Funds account for financial resources used
for facilities acquisition, construction, and improvements of public school facilittes in the
respective districts. As a result of debt issues, funds are currently available for the planned
projects. During the year ended June 30, 1996, capital expenditures were made totaling $956,886.
The total costs associated with these additional improvements are as follows:

Cost Incurred as of

June 30, 1996

District No. 1 5 166,721
District No. 2 | 223,816
District No. 3 148,856
District No. 4 395,202
District No. 5 22,291

All major construction projects were substantially complete as of June 30, 1996.

Fiduciary Funds

Fiduciary funds include the School Activity Agency Fund which accounts for assets held by
the individual schools of the Board. These funds support school activities such as athletic and
other student organizations. All School Activity Funds are audited periodically by the Business

Department.

Cash Management

The Board has an aggressive cash management program which consists of expediting the
receipt of revenues and prudently investing available cash in obligations collateralized by
instruments issued by the United States Government or Federal Government agencies created by
an act of Congress or insured by the Federal Deposit Insurance Corporation. The total amount of
interest earned was $572,334 for the year ended June 30, 1996. This was distributed as follows:

General Fund $ 357,614
Special Revenue Funds 27,653
Debt Service Funds 127,019
Capital Projects Funds 60,248

$ 572,534

X111




COMBINED
FINANCIAL STATEMENTS

— OVERVIEW

L - Al —
L i il EE— L L L T kil

The Combined Financial Statements - Overview include
all funds and account groups in order to provide an
overview of the financial position and resuits of
operations for the DeSoto Parish school system as a
whole. Detailed financial statements for each fund and
account group are presented elsewhere in this report.




KPMG Peat Marwick Lip

1900 Commercial Nationai Tower
333 Texas Street
Shreveport, |LA 71101-3692

Independent Auditors’ Report

To the Members of the DeSoto
Parish School Board
Mansfield, LLouisiana;

We have audited the general purpose financial statements of the DeSoto Parish Schoo! Board
(School Board) as of and for the year ended June 30, 1996, as listed in the accompanying table of
contents as Exhibits 1 through 3. These general purpose financial statements are the responsibility
of the School Board’s management. Our responsibility is to express an opinion on these general
purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and Government
Auditing Standards 1ssued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the general
purpose financial statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the general purpose financial
statcments. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall general purpose financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in all
material respects, the financial position of the School Board as of June 30, 1996, and the results of

its operations for the year then ended, 1in conformity with generally accepted accounting principles.

Our audit was made for the purpose of forming an opinion on the genecral purpose financial
stalements taken as a whole. The combining, individual fund, and individual account group
financial statements and schedules listed in the accompanying table of contents are presented for
purposes of additional analysis and are not a required part of the general purpose financial
statements of the School Board. Such information has been subjected to the auditing procedures
applied in the audit of the general purpose financial statements and, in our opinion, is fairly
presented 1n all matenial respects in relation to the general purpose financial statements taken as a
whole,

In accordance with Government Auditing Standards, we have also issued a report dated
September 20, 1996, on our consideration of the School Board’s internal control structure and a
report dated September 20, 1996, on its compliance with laws and regulations.

The accompanying financial information listed in the statistical Tables 1 through 16 is presented for
purposes of additional analysis and 1s not a required part of the general purpose financial
statements of the School Board. Such information has not becn subjected to the auditing
procedures applied in the audit of the general purpose financial statements, and accordingly we
express no opinion on this information.

XPm (- *FLJIL/V{M»/{ 1170

September 20, 1996
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DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana

Selected Administrative Officials

Began
in This
Position
Mr. Chal M. Rascoe Superintendent 7/1/96
Mr. Walter C. Lee Past Superintendent 07/89 - 06/96
Mr. Douglas R. Green Director of Personnel and Admunistrative
Services 07/88
Mr. Steven Stanfield Director of Business and Operations 01/85
Mr. Chal M. Rascoe Secondary Director of Instruction | 07/88 - 06/96
Mrs. Carolyn F. Palmer Lower Elementary Supervisor of Instruction 07/84
Mr. A. J. Williams, Jr. Supervisor of Adult Education 09/76
Mr. James V. Grice Supervisor of Maintenance 11/85
Mr. Samuel Johnson Upper Elementary Supervisor of Instruction 10/89
Mrs. Clara C. Anderson Supervisor of School Food Services 07/74
Mr. Ronnie L. Land Supervisor of Child Welfare and Attendance 10/88
Mrs. Joyce B. Smelley Special Education Supervisor 10/88
Mr. Abner B. Hedgemon, Jr. Federal Programs Director 07/87
Mr. Persley White Supervisor of Transportation 08/92

XX




DESOTO PARISH SCHOOL BOARD
Mansfield, LLouisiana

District
Mr. Robert Taylor ]
(President)
Mi. James H. Wiggins 10
(Vice President)

Mr. L. J. Mayweather, Jr. 11
(Finance Committee Chairman)

Dr. Fred Gillis Rew 4
Mrs. Brenda E. Hall

Mr. McLawrence Fuller

2
3
Ms. Patricia Hesser S
Mr. Tom Dodson 6
M. Richard K. Land 7
Mr. Thomas Craig, Jr. 8

Mr. Donald B. Dufour 9

Elected Officials

Present
Term Began

January 1, 1995

August 6, 1995

January 1, 1995

January 1, 1995
January 1, 1995
January 1, 1995
January 1, 1995
January 1, 1995

January 1, 1995
January 1, 1995

January 1, 1995

Present
Term Expires

December 31, 1999
December 31, 1999
December 31, 1999

December 31, 1999
December 31, 1999
December 31, 1999
December 31, 1999
December 31, 1999

December 31, 1999
December 31, 1999

December 31, 1999

Began as a
Board Member

January 1995

August 199]

January 1981

January 1991
December 1985
December 1980
February 1994
January 1995
January 1987

January 1991

January 1991
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Awards

The Government Finance Officers Association of the United States and Canada (GFOA)
awarded a Certificate of Achievement for Excellence in Financial Reporting, and the Association of
School Business Officials International (ASBO) awarded a Certificate of Excellence in Financial
Reporting to the School Board for its Comprehensive Annual Financial Report for the preceding
fiscal year. To be awarded these certificates, a government unit must publish an easily readable
and efficiently organized Comprehensive Annual Financial Report, whose contents conform to
program standards. Such reports must satisfy both generally accepted accounting principles and
applicable legal requirements. These certificates are valid for a period of one year only. We
believe our current report continues to conform to the certificate requirements, and we are
submitting it to both GFOA and ASBO.

Acknowledgments

The preparation of this report could not have been accomplished without the efficient and
dedicated services of the entire staff of the Business Department. We want to express our
appreciation to them for their assistance. We also thank the members of the Board for their interest
and support in planning and conducting the financial operations of the School System in a
responstble and progressive manner.

4%/@%7./<W St

Chal M. Rascoe, Superintendent Steven Stanfield, Director
DeSoto Parish Schools Business and Operations
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DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana

Certificate of Achievement for Excellence in Financial Reporting

Certiticate of

Achievement

for Excellence
in Financial
Reporting

Presented to

DeSoto Parish School
Board, Louisiana

For its Comprehensive Annual
Financial Report

for the Fiscal Year Ended
June 30, 1995

A Certiticate of Achievement for Excellenice in Financial
Reporting is presented by the Government Finance Officers
Association of the United States and Canada to
government units and public employee retirement
systems whose cormnprehensive annual financial
reports (CAFRs) achieve the highest
standards in government accounting
and financial reporting.

R YAV

President

S e

Executive Director
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Vocational Education - is a federally funded program that provides
students with the opportunity to develop the knowledge, skills, and
attitudes needed for employment 1n agriculture, home economics,

industrial arts, business, etc. $ 74 853

Starting Points - is a federally funded preschool program designed to
provide quality early childhood education to children whose parent(s)
or guardians work or are enrolled in a job training or educational
program. 42,854

Even Start - is a federally funded preschool program for children
under the age of five that helps children to develop a positive concept

of self and school. 74,752
Charter Schools - is a federally funded program to reimburse the
Board for any costs associated with setting up a charter school. 211

Goals 2000 - is a federally funded program that attempts to build
community support and a true community partnership to: (1)
restructure the local educational system, (2) engage in long term
systemic change to better address the individual needs of students,
teachers, administrators, parents, employers, and citizens within its
community, and (3) address the National Educational Goals,
especially goals related to high academic achievement for all children. 57,655

(3) Debt Service Funds - Debt Service Funds are used to accumulate monies for the payment
of outstanding bond issues. The bonds were issued by the respective school districts for the
purpose of acquiring lands for building sites, erecting and improving school buildings, and
acquiring the necessary equipment and furnishings thereof. The bond issues are financed by a
special property tax levy on property within the respective school districts and sales taxes.

The ratio of net bonded debt to assessed valuation and the amount of bonded debt per capita are
useful indicators of the Board’s debt position, This data as of June 30, 1996, is as follows:

Ratio of
Debt to
Assessed Debt
Amount Value Per Capita
Net direct general obligation
bonded debt $ 25,336,126 22.14% $ 994

——

The changes in long-term debt are as follows:
July 1, 1995  Additions Deletions  June 30, 1996

General Obligation Bonds $ 24,055,000 1,480,000 2,515,000 23,020,000

Certificates of Indebtedness 5,565,000 — 365,000 5,200,000
Sales Tax Bonds 226,000 — 7,000 219,000
Compensated Absences 863,878 50,842 75,997 838,723

$ 30,709,878 1,530,842 2,962,997 29,277,723

X 11
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The unreserved fund balance in the General Fund was maintained at an adequate level. The
unreserved fund balance, which includes designations for future claims and contingencies,
equipment replacement, and specific projects of $2,479,000, $721,000, and $547,000,
respectively, at June 30, 1996, increased from $4,432,783 to $6,582,732 or 49%. The
unreserved fund balance represents 30% of 1993-96 General Fund expenditures.

(2) Special Revenue Funds - The Special Revenue Funds account for the proceeds of
specific revenue sources that are legally restricted to expenditures for specific purposes. Shown
below are the names of the programs, the purpose of the program, and the expenditures made
during the fiscal year 1995-96.

Educational Consolidation and Improvement Act:

» Title ] Program - 1s a federally funded program for educationally
deprived children from low income families. Improving skills in
reading and math are the primary objectives. $ 1,430,826

« Drug-Free Schools Program - is a program by which the federal

government provides money to educate children to prevent drug
abuse. 26,465

 Title VI Program - is a program by which the federal
government provides money to purchase library reference and
instructional materials, 27,916

Education for Economic Security Act - Title 11 Program - is a federally
funded program designated to strengthen the skills of teachers in math
and science. 34,663

School Lunch Fund - accounts for the expenditure of funds for the
operation of the school breakfast and lunch programs in the school

cafeterias, 2,170,171

7 Mill Maintenance Tax - accounts for a panshwide 7 mill property tax
levy that is used to fund the costs of maintaining and operating the
school facilities. 685,331

Special Education - consists of federally funded programs to provide
education to all handicapped children ages four through twenty-one as
well as preschoo] children. 246,998

Head Start - is a program by which the federal government provides
money 1o give economically deprived children a head start in schoo!
before they enter kindergarten. 48,253

Adult Basic Education - i1s a program to develop knowledge and skilis
1o meet immediate and long-range educational objectives of adults who
have completed or interrupted formal schooling, having accepted adult
roles and responsibilities. 69,335

X1
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Governmental funds include:

(1) General Fund - General educational activities are accounted for in the General Fund and
are supported primarily by local taxes and state entitlements. General Fund revenues are as
follows:

Increase
Percent (Decrease)
mount of Total From 1995
Local $ 9,276,264 38.7% 1,822,036
State 14,699,063 61.3 71,827
Federal and Other 10,147 — (44.776)
$ 23,985,474 100.0% 1,949 087

General Fund revenues increased by $1,949,087 from the prior year amount of $22 036,387.
Changes were primarily due to the following:

* Local sources increased primarily as a result of additional sales and use tax revenue,
generated from increased activity, in the amount of $1,750,000: and an increase in
interest income of $110,000 due to higher interest rates.

General Fund expenditures by function were as follows:

Increase
Percent (Decrease)
tem Amount of Total From 1995

Instruction Services $ 13,462,179 62.3% 838,828
Support Services 8.153.503 37.7 696,064
$ 21,615,682 100.0% 1,534,892

General Fund expenditures increased $1,534,892 from the prior year amount of $20,080,790.
This increase was primarily due to the following:

* Instruction services expenditures were primarily impacted by increases in salaries
and the addition of classroom teachers,

* Support services expenditures were also primarily impacted by Increases in salaries
and an increase in transportation expenditures resulting from the purchase of
additional school buses.
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The Board operates 9 schools within the parish with a total enrollment of approximately
25,300 pupils. In conjunction with the regular educational programs, some of these schools offer
special education and/or adult education programs. In addition, the Board provides transportation
and school food services for the students.

The report includes all entities or organizations that are required to be included in the Board’s
reporting entity. The basic cniterion for determining whether a governmental department, agency,
nstitution, commission, public authority, or other governmental organization should be included in
a governmental unit’s reporting entity is financial accountability. Financial accountability includes
the appointment of a voting majority of the organization’s governing body and the ability of the
primary government to 1mpose its will on the organization or if there is a financial benefit/burden
relationship. In addition, an organization which is fiscally dependent on the primary government
should be included in its reporting entity. |

ECONOMIC CONDITION AND OUTLOOK

DeSoto Parish is located in northwest Louisiana approximately 40 miles south of Shreveport
which is the largest metropolitan area of the region. The unemployment rate in DeSoto Parish has
ranged from 8.9% to 10.7% since 1990, and is at 10.5% in 1996. The parish’s economy, even
though sluggish at this time, is balanced among agriculture, mining, timber, and manufacturing.

One of the largest private employers is International Paper Company (IP) which has

approximately 450 employees, including 50 permanent private contractors employed at its
linerboard facility. 1P completed a $498 million facility in 1981 and entered the DeSoto Parish tax

rolls in 1992 when the current industrial tax exemption expired. In 1996, IP completed a $300
million expansion to add a new paper machine and a recycled fiber plant. This expansion created
approximately 1000 construction jobs and 100 permanent positions.

The Central Louisiana Electric Company (CLECO) and Southwestern Electric Power
Company (SWEPCOQ) entered into a joint venture to complete a $468 million lignite power plant in
1986. CLECO/SWEPCO employs approximately 250 employees, including 100 permanent
employees at Dolet Hills Mining Venture. The depreciated value of this power plant is scheduled
to appear on the tax rolls when the exemption expires next fiscal year.

MAJOR INITIATIVES

For the Year

In January 1996 and July 1996, the voters in DeSoto Parish agreed to renew two property
taxes that were set to expire at the end of 1996-97. Because this is the second largest source of
revenue to the General Fund and important for our children’s future, we want to thank the voters
for their support.

Another pay supplement was given to 740 employees in September 1995. The cost of this
pay raise was over $325,000. Also, eight additional teaching positions totaling $228,000 were
funded to lower the pupil teacher ratio.

vii
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Six new activity buses were purchased for the high schools costing $277,000. Also, a new
program to help contracted bus drivers purchase newer buses was approved by the Board in
August 1995. Six bus drivers took advantage of this program. We expect this program to grow In
the future because the interest rates paid by the driver are less.

The group hospitalization and life insurance program that is offered to all employees and
retireces showed excellent claims experience this past year. As a result, approximately $632,000
was added to the designated reserve for group hospitalization.

The Board refinanced a total of $1,380,000 of its outstanding General Obligation Bonds 1n
May 1996. This refinancing will decrease the total debt service payments over the next thirteen

years and will save the taxpayers approximately $175,000.

For the Future

As we approach the turn of the century, DeSoto Parish schools will continue to face
significant issues and concemns that will require effective and timely planning and leadership.
Some of those items will be included in future budgets as additional funds become available.
Listed in nonpriority order, they are as follows:

(1) Salary updates to attract and keep competent teachers and support staff,
(2) More teachers to lower the pupil teacher ratio.

(3) More pre-kindergarten classes for all children.

(4) Counselors for all schools that do not have counselor services.

(5) Schools that meet Southern Association Accreditation Standards.

(6) Keeping computer hardware and software up-to-date with current technology.

FINANCIAL INFORMATION

Internal Control

Management 1s responsible for establishing and maintaining an internal control structure
designed to ensure that the assets of the Board are protected from loss, theft, or misuse and to
ensure that adequate accounting data are compiled to allow for the preparation of financial
statements in conformity with generally accepted accounting principles. The internal control
structure is designed to provide reasonable, but not absolute, assurance that these objectives are
met. The concept of reasonable assurance recognizes that: (1) the cost of a control should not
exceed the benefits likely to be derived; and (2) the valuation of costs and benefits requires
estirnates and judgments by management.

Vill
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We believe that the Board’s accounting controls provide reasonable assurance that errors or
irregularities to the financial statements are prevented or would be detected within a timely pertod
by employees in the normal course of performing their assigned functions.

Single Audit

The Board is required to undergo an annual single audit or a biennial audit, to include
transactions of both years, in conformity with the provisions of both (1) Louisiana Revised Statute
24:513(K) and (2) the Single Audit Act of 1984 and U.S. Office of Management and Budget
Circular A-128, Audits of State and Local Governments. Information related to this single audit,
include the schedule of federal financial assistance, findings and recommendations, and auditor’s
reports on the internal control structure and compiiance with applicable laws and regulations. The
single audit report is issued separately from this Comprehensive Annual Financial Report.

As a part of the Board’s single audit, tests are made to determine the adequacy of the internal
control structure, including that portion related to federal financial assistance programs as well as to
determine that the Board has complied with applicable laws and regulations. The results of the
Board’s single audit for the fiscal year ended June 30, 1996, provided no Instances of materal

weakness in the internal control structure or significant violations of applicable laws and
regulations.

Budgeting Controls

Formal budget integration within the accounting records i1s employed as a management
control device. The objective of these budgetary controls is to ensure compliance with legal
provisions embodied in the annual appropriated budget approved by the Board. Activities of the
General Fund and the Special Revenue Funds are included in the annual appropriated budget. The
level of budgetary control (that is, the level at which expenditures cannot legally exceed the
appropriated amount) is established at the fund level.

The Board does not formally approve budgetary data for Debt Service Funds and Capital
Projects Funds. Debt Service Funds are budgeted within the Business Department on an annual
basis before millage assessments are approved by the Board, and Capital Projects Funds are
budgeted before bids for facility acquisition and construction projects are approved.

As demonstrated by the statements and schedules included in the financial section of this
report, the Board continues t0 meet its responsibility for sound fiscal management.

General Educational Programs
Governmental funds account for all or most of the Board’s general activities, mcluding the

collection and disbursement of specific or legally restricted monies, the acquisition or construction
of general fixed assets, and the servicing of general long-term debt.

1X




DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana

Notes to Combined Financial Statements

The pension benefit obligations of all plans were computed as part of actuarial
valuations performed as of June 30, 1995. Significant actuarial assumptions used in
the valuations include:

Teachers’ Plan School
{Includes Plan B) Employees' Plan
Investment Return 8.25% 7.5%
Salary Growth 5.75% to 8.95% 1981-86 salary scale
| experience plus .5%
Mortality Rates 1983 Group Annuity 1971 Group Annuity
Mortality Rates Mortality Rates
Rates of Withdrawal 1981-86 termtnation 1981-86 termination
experience experience

The Teachers’ Plan’s (including Plan B) actuarial present value of credited projected
benefits increased by approximately $641,832,646 from June 30, 1994, to June 30,
1995, due to a cost-of-living adjustment granted to retirees. In addition, legislation
was passed on July 1, 1992, whereby cost-of-living adjustments must be funded by
a newly devised employee experience account which resulted in an experience gain
of approximately $9,030,125 1n 1995.

The School Employees’ Plan’s actuarial present value of credited projected benefits
increased by $53,370,949 from June 30, 1994, to June 30, 1995, due to a
cost-of-living adjustment granted to retirees.

At June 30, 1995, the date of the latest actuarnial valuation, the pension benefit
obligations of the Teachers’ Plan, which includes Plan B, and the School

Employees’ Plan were 3$10,570,307,000 and $834,345,876 respectively, as
follows:

Teachers’ Plan School
(Includes Plan B) Employees’ Plan

Pension Benefit Obligation:
Retirees and benefictaries currently
recelving benefits and terminated
employees not yet receiving
benefits $ 5,119,783,000 430,268,489
Current employees:
Accumulated employee contributions 1,489,4960,000 127,177,032

Employer-financed vested 3,495,999,000 225,019,115
Employer-financed nonvested 465,029,000 51,881,240
Total pension benefit

obligation 10,570,307,000 834,345,876

Net assets available for benefits, at
market value 6.275.335.000 086,376,389

Unfunded (assets in excess of) pension
benefit obligation $ __4,294,972,000 (152,030,513)

23 (Continued)
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DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana

Certificate of Excellence in Financial Reporting

This Certificate of Excellence in Financial Reporting is presented to

DESOTO PARISH SCHOOL BOARD

For its Comprehensive Annual Financial Report (CAFR)
For the Fiscal Year Ended June 30, 1995

Upon recommendation of the Association's Panel of Review which has judged that the Repon
substantially conforms to principles and standards of ASBO's Certificate of Excelience Program

wa{ >, Baltan Lo 4 Joy
President Executive Director
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DESOTO PARISH SCHOOL BOARD
Mansfield, L.ouisiana

Notes to Combined Financial Statements

School Board had certificates of deposit carried by the School Board and by the bank at
$7,611,719. These certificates of deposit are reported separately in the accompanying
combined financial statements.

Under state law, these deposits (or the resulting bank balances) must be secured by federal
deposit insurance or the pledge of securities owned by the fiscal agent bank. The market
value of the pledged securities plus the federal deposit insurance must at all times equal
the amount on deposit with the fiscal agent. All deposits are insured or collateralized
with securities with market values totaling $14,608,517 and are categorized below to
give an indication of the level of credit nsk. These securities are held 1n the name of the
pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to

both parties.
Bank
Balance

Category 1|

Deposits insured or collateralized with securities

held by the School Board or by its agent in the

School Board’s name. \) 779,152
Category 2

Deposits collateralized with securnties held by

the pledging financial institution’s  trust

department or agent in the School Board’s

name. 13.148.673

$ 13,927,825

The School Board’s investments during the year ended June 30, 1996, consisted of
overnight repurchase agreements with a carrying and market value of $507,000 at
June 30, 1996. This investment 1s classified as cash in the accompanying combined
financial statements and is categorized to give an indication of the level of risk assumed
by the School Board at year end as a Category 1 investment, which includes those
investments insured or registered or for which the securities are held by the School
Board or its safekeeping agent in the School Board’s name.

(3) Levied Taxes

The School Board levies taxes on real and business personal property located within
DeSoto Parish’s boundaries. Property taxes are levied by the School Board on property
values assessed by the DeSoto Parish Tax Assessor and approved by the state of
Louisiana Tax Commission.

The DeSoto Parish Sheriff’s Office bills and collects property taxes for the School Board.
Collections are remitted to the School Board monthly,

16 (Continued)




DESOTO PARISH SCHOOL BOARD
Mansfield, Louisjana

Notes to Combined Financial Statements

If a member with at least 5 years of creditable service becomes disabled, he is
eligible to receive normal benefits computed using the 2 percent formula;
however, the benefit shall not be less than 30 percent, nor more than 75 percent
of the average final compensation.

Deferred Retirement Option Plan - See explanation of this option under the
Teachers’ Retirement System of Louisiana.

Funding Sources - Covered employees are required to contribute 5 percent of

their salary to Plan B. The School Board contributes 16.5 percent from July 1,
1993 to June 30, 1995, of covered employees’ salaries to Plan B in accordance

with state statute.

Louisiana School Employees’ Retirement Svstern (School Emplovees’ Plan) - All
bus drivers, bus aids, maintenance employees, and custodians are members of this
statewide plan. This is a cost-sharing multiple-employer plan.

Pension Benefits - Employees are eligible for retirement if the employee has:
(a) 30 years of service, regardless of age, (b) 25 years of service and is at least
age 55, or (¢) 10 years of service and is at least age 60. The retirement
allowance is equal to 2.5 percent times years of service times average
compensation for the 3 highest consecutive years of service plus $24 for each
year of service. Benefits cannot exceed the average compensation for the 3
highest years of successive employment, Employees retiring on or after
January 1, 1992 receive an additional 1/2 percent allowance for service in
excess of 20 years. Maximum benefits are received if the retiree chooses to
terminate all benefits upon his death. If this option is chosen and the retiree dies
before receiving payments equal to his contributions, the balance will be paid to
a beneficiary. Altematively, a retirce may choose to provide benefits to
beneficiaries upon his death at varying levels depending on which of 4 options
is selected. Each of these options reduces the maximum benefit received by the
retiree.

Death and Disability Benefits - Upon the death of any School Employees’ Plan
member, his beneficiaries may elect to receive a refund of the member’s
contributions or survivor’s benefits. If the member had 5 years of service,
survivor’'s benefits are as follows: (a) if there is a spouse and one child, or two
children, the survivors receive the greater of 75 percent of average
compensation or $300 per month, (b) if there is one child and no spouse, the
benefit 1s the greater of 75 percent of average compensation or $300 per month,
or (c) if there 1s a spouse with no children, the survivor receives the greater of
50 percent of average compensation or $200 per month.

If a member with at least 5 years of service becomes disabled, he is eligible to

receive benefit payments. Disability benefits are computed using the same
formulas as in pension benefits calculations.
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DeSoto Parish School Board Members
September 20, 1996
Page 9

Risk Management

The Board maintains a combination of self-insurance and stop-loss coverage to manage its

risks of loss from property damage, theft, and claims against employees. In addition, the Board is
partially self-insured for health insurance and workmen’s compensation. A list of insurance in
force 1s included 1n Table 15. The General Fund balance includes $2,479,000 designated for
contingencies established in anticipation of possible losses related to insurance coverage and other

risks.

OTHER INFORMATION

Service Efforts And Accomplishments

During 1996, the schools of DeSoto Parish served an average of 5,043 students daily. In
1996 the average daily attendance increased as a percentage of average daily students to 94.94%.

The graduating classes of 1996 remained consistent with previous years, with a total of 247
students graduating from DeSoto Parish schools. The average American College Test (ACT)
scores of graduates also remained consistent with past years, as well as with State scores. The
average ACT scores of DeSoto Parish students was 18.3 for 1996.

DeSoto Parish has been successful in increasing the number of classroom teachers to a total
of 365 1n 1996. With the number of students remaining constant in 1996, the ratio of students per
teacher decreased from 15.38 in 1995 to 14.98 in 1996. Reducing the ratio of students to teachers
to increase classroom learning continues to be an area of emphasis for the schools.

Significant Budget Changes for 1997

In 1997, the General Fund budgeted expenditures will exceed budgeted revenues by $1.5
million. This shortfall 1s attributable to the funding of a state and local pay raise for all personnel.
The General Fund fund balance will fund this deficit for one year. It is projected that the fund
balance at June 30, 1997 will be at 21% of the 1997 General Fund expenditures which is within an
acceptable level to provide for unforeseen occurrences. When the CLECO/SWEPCO Power Plant
comes on the tax rolls the next year, property tax assessments will increase dramatically and
provide the needed revenues to offset this deficit and provide a source for future needs.

Independent and Internal Audits

The report of our independent certified public accountants, KPMG Peat Marwick LLP,

follows as an integral component of this report. Their examination of the general purpose financial
statements was performed in accordance with generally accepted auditing standards and,
accordingly, includes a review of the Board’s system of budgetary and accounting controls.

~In addition to the accounting control systems and the use of independent auditors, the
Business Department conducts internal audits of School Activity Funds.
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DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana

Notes to Combined Financial Statements

If a member with at least 5 years of service becomes disabled, he is eligible to
receive the lesser of: (a) 75 percent of the projected benefit that would have been
payable upon retirement at age 60 had the member continued in service without
further change in compensation or (b) 50 percent of the average final
compensation. If a member with at least 20 years of service becomes disabled,
he is eligible to receive the benefit computed using the 2.5 percent formula
regardless of age. If a disabled retiree has dependent minor children or if the
spouse is disabled, he receives an additional benefit equal to 50 percent of his
disability beneflt, provided the total benefit provided does not exceed 75 percent
of his average final compensation.

Deferred Retirement Option_Plan - Effective July 1, 1992, the Teachers’
Retirement System adopted a Deferred Retirement Option Plan (DROP). Under
the DROP, a member 1s allowed to retire and accumulate his/her retirement
benefits in a special reserve fund and yet continue employment and draw a
salary. Upon termination of employment at the end of the specified period, the
monthly retirement benefits and the amounts paid into the DROP will begin

being paid to the retiree,

Funding Sources - Covered employees are required to contribute 8 percent of
their salary to the Teachers’ Plan. The School Board was required to contribute
16.5 percent of covered employees’ salaries from July 1, 1993 to June 30,
1995 in accordance with state statute.

Teachers’ Retirement System of ILouisiana - Plan B _(Plan B) - All cafeteria workers
are members of this stafewide plan. This plan is a part of the Teachers’ Retirement
System of Louisiana plan above.

Pension Benefits - Employees are eligible for retirement if the employee has:
(a) 30 years of service and is at least age 55 or (b) 10 years of service and is at
least age 60. Employees in this plan also contribute to social security. These
employees’ retirement benefit coverage is 2 percent times years of service times
the member’s average final compensation. Employees are given the same
benefit options upon retirement as those described under the Teachers’ Plan.

Death and Disability Benefits - Upon death of any Plan B member ¢ligible for
normal retirement at the time of death, a surviving spouse receives normal
reduced monthly benefits that continue at the same benefit amount for life of the
spouse. If the deceased Plan B member has 20 or more years of creditable
service, but i1s not eligible for normal retirement at the time of death, and leaves
a surviving spouse, who has been married to the member for at least one year
just prior to death and is not eligible for social security survivorship or
retirement benefits on the member’s account, the spouse receives benefits
beginning at the age of 30, until becoming eligible for social security
survivorship or a retirement benefit, or until remarriage.

20 (Continued)




DESOTO PARISH SCHOQOL BOARD
Mansfield, Louisiana

Notes to Combined Financial Statements

(6) Defined Benefit Pension Plans
(A) Description of Plans

The School Board provides retirement, death, and disability benefits through three
pension plans administered by the state of Louisiana. These plans are:

Teachers’ Retirement Svstem of Louisiana (Teachers’ Plan) - All teachers and
administrative employees are members of this statewide plan. This is a cost-sharing
multiple-employer plan.

Pension Benefits - Employees are eligible for retirement with maximum
retirement benefits computed at 2 percent times years of service times the
average salary of the 36 highest successive months plus $300 if the employee
has: (a) 10 years of service and is at least age 60 or (b) 20 years of service,
regardless of age. Employees are eligible for retirement with maximum
retirement benefits computed at 2.5 percent times years of service times the
average salary of the 36 highest successive months plus $300 if the employee
has: (a) 20 years of service and 1s at least age 65, (b) 25 years of service and is
at least age 55, or (¢) 30 years of service, regardless of age. Benefits cannot
exceed 100 percent of employee’s average salary for the last 36 successive
months. Maximum benefits are received if a retiree chooses (o terminate all
benefits upon his death. Alternatively, a retiree may choose to provide benefits
to beneficiaries upon his death at varying levels depending on which of 7
options 1s selected. Each of these options reduces the maximum benefit
received by the retiree.

Death_and Disability Benefits - Upon the death of any Teachers’ Plan member
with 5 or more years of service, at least 2 of which were earned immediately
prior to death, a surviving spouse with minor children receives 50 percent of the
monthly benefit to which the member would have been entitled upon retirement
at age 60 had the member continued in service without further change in
compensation using the 2.5 percent formula regardless of years of service or
$300 whichever is greater. A surviving spouse without minor children, who
has been married for at least 1 year receives the benefit computed using the 2.5
percent formula adjusted for the actuarial life expectancy of the surviving
spouse or $300 per month whichever is greater provided the member had:
(a) 10 or more years of service, 2 of which were earned immediately prior to
death, or (b) 20 or more years of service regardiess of when earned. If the
member was not eligible for retirement, benefits cease upon remarriage but
resume upon divorce or death of new spouse. Surviving minor children receive
50 percent of the benefit to which a surviving spouse with minor children
receives subject to a maximum of 2 children.

19 (Continued)
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DESOTO PARISH SCHOOQOIL BOARD
‘Mansfield, Louisiana

Notes to Combined Financial Statements

Funding Sources - Covered employees contributed 6.35 percent of their salary
to the School Employees’ Plan for fiscal 1995 and 1996. The School Board
contributed 6.0 percent and 6.0 percent of covered employees’ salaries for fiscal
1995 and 1996, respectively, in accordance with state statute.

Total Payroll and Amount Contributed - Al] Plans

Payroll of School Board employees covered by pension plans and contributions
made by the School Board and the state of Louisiana for the year ended June 30,
1995, were as follows:

Percent
of Total
Amount Covered
Payroll Contributed Payroll
Teachers’ Retirement System
of Louisiana $ 10,937,339 1,768,746 16.2%
Teachers’ Retirement System
of Louisiana - Plan B 599,847 92,812 15.5
Louisiana School Employees’
Retirement System 1,918,703 115,135 6.0
School Board employees not
covered by a pension plan 1,956,701 — —
$ 15,412,590 1,976,693 12.8%

The fiscal 1995 information is disclosed above in order to correspond with the latest
financial information available from the retirement systems, as disclosed elsewhere
in this note. Additionally, for the year ended June 30, 1996, total payroll, total

amount contributed, and the percent of the total amount contributed to total payroll
were $15,510,081, $2,119,083, and 13.7%, respectively.

Funding Status and Progress

The amount shown below as the “pension benefit obligation™ is a standardized
disclosure measure of the present value of pension benefits, adjusted for the effects
of projected salary increases and step-rate benefits, estimated to be payable in the
future as a result of employee service to date. The measure is intended to help users
assess a plan’s funding status on a going concern basis, assess progress made 1n
accumulating sufficient assets to pay benefits, and make comparisons among public
employee retirement systems and employers. The plans in which the School Board
participates do not make separate measurements of assets and pension benefit
obligations for individual employers. The measure is the actuarial present value of
credited projected benefits and is independent of the funding method used to
determine contributions to the plans.

22 (Continued)




DESOTO PARISH SCHOQOL BOARD
Mansfield, Louisiana

Notes to Combined Financial Statements

Property Tax Calendar

Assessment date January 1, 1995

Levy date Not later than June 1, 1995

Tax bills mailed On or about November 15, 1995
Total taxes are due December 31, 1995

Penalties and interest are added January 1, 1996

Lien date January 1, 1996

Tax sale - 1995 delinquent property May 17, 1996

The School Board is permitted to levy taxes up to 10% of the assessed property valuation
for each specified purpose or, in the aggregate for all purposes, 35% of the assessed
valuation for the payment of principal and interest on long-term debt after approval by
the voters of the parish.

All 1995 property taxes that had not been received as of June 30, 1996, were considered
uncollectible,  Any amounts that might be collected subsequently would not be
significant. The tax roll is not prepared by the tax assessor until November of each year;
therefore, the amount of 1996 property taxes to be collected within the next year 1s not
known. As a result, no property tax receivable for 1996 taxes is included on the
accompanying combined balance sheet.

Assessed values are established by the DeSoto Parish Tax Assessor each year on a uniform
basis at the following ratios of assessed value to fair market value.

10% land 15% machinery
10% residential improvements 15% commercial improvements
15% i1ndustrial improvements 25% public service properties, excluding land

A revaluation of all property is required to be compieted no less than every four years. The
last revaluation was completed for the roll of January 1, 1992. Total assessed value was
$114,436,862 and $112,209,519 in calendar years 1995 and 1994, respectively.
Louisiana State law exempts the first $7,500 of assessed value of a taxpayer’s primary
residence from parish property taxes. This homestead exemption was $23,936,689 and
$23,468,574 of the assessed value in calendar years 1995 and 1994, respectively.

The distribution of the School Board’s levy (tax rate per $1,000 assessed value) to its
funds was as follows for 1996 and 1995:

17 (Continued)
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DESOTO PARISH SCHOOIL, BOARD
Mansfield, Louisiana -

Notes to Combined Financial Statements

P.L. 99-457 $ 28,345
IDEA Part H 176
Head Start 48,253
Adult Basic Education 69,335
Vocational Education 74.853
Starting Points 42,854
Even Start 74.7752
Charter Schools 211
Goals 2000 57,655
Debt Service Fund - School District No. 2 (1992 Issue) —

state revenue sharing 29.837
Totals $ 18.495,265

Comparative Total Data

Comparative total data for the prior year have been presented in the accompanying
combined financial statements to provide an understanding of changes 1n the
School Board’s financial position and operations. However, comparative data
(i.e., presentation of prior year totals by fund type) have not been presented in
each of the statements, since their inclusion would make the statements unduly
complex and difficult to read. Certain amounts relating to 1995 have been
reclassified in the accompanying financial statements in order to conform with the
1996 presentation,

Total Columns on Combined Statements

Total columns on the combined statements are captioned “Memorandum Only” to
indicate that they are presented only to facilitate financial analysis. Data in these
columns do not present financial position or results of operations in conformity
with generally accepted accounting principles. Neither is such data comparable to
a consolidation. Interfund eliminations have not been made in the aggregation of

this data.
Claims _and Judgments

Claims and judgments are recorded as expenditures in governmental funds for the
amount that will be liquidated with expendable available financial resources. The
remainder of the liability (if any) is recorded in the General Long-Term Debt
Account Group.

(2) Cash_and Investments

At June 30, 1996, the carrying amount of the School Board’s cash deposits was
$5,345,982 and the bank balance was $6,316,106. In addition, at June 30, 1996, the

15 (Continued)
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DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana

Notes to Combined Financial Statements

reductions of the expenditure in the fund that is being reimbursed. Nonrecurring
or nonroutine transfers of equity between funds are treated as residual equity
transfers and are reported as additions to or deductions from fund balance. All
other transfers are treated as operating transfers and are included in the results of
operations.  Reference should be made to note 11 regarding interfund
transactions.

Grants and Entitlements From Other Governmental Agencies

Federal and state governmental agencies represent an important source of
supplementary funding to finance educational programs and other activities
beneficial to parish schools. These funds, primarily in the form of grants, are
recorded in the General Fund and Special Revenue Funds. A grant receivable is
recorded when the School Board has a right to reimbursement under the related
grant. The grants normally specify the purpose for which the funds may be used
and are audited annually under the single audit approach as mandated in the Singlc

Audit Act of 1984.

During the year ended June 30, 1996, the following amounts under various
grants and entitlements are recorded as revenues, subsidies, or contributions in
the accompanying financial statements:

Fund
General Fund:
State Equalization $ 13,667,325
State Professional Improvement Program 277,102
State Revenue Sharing 252,918
Other 400,190

Special Revenue Funds:
Education Consolidation and Improvement Act:

Title I
Title 1 1,412,426
Title II - Migrant 18,400
Title VI:
ESEA Title I 27,916
Drug-Free Schools and Communities Act 26,465
Education for Economic Security Act - Title II - P.L.. 98-377 34,663
Schoel Lunch Fund:
Federal Reimbursement 1,228,303
State Equalization 381,064
Commodities 123,745
Special Education Funds:
P.L. §9-313 606
P.L. 94-142 217,871

14 (Continued)
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DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana

Notes to Combined Financial Statements

Pension Plans

The School Board participates in three pension plans administered by other
sovernmental entities which cover substantially all employees who meet certam
length of service requirements (see note 6 for details of these plans).

Reserves

Use of the term “reserve” in describing governmental fund “Fund Balances”
indicates that a portion of the fund balance is not available to appropriate for
expenditure or is legally segregated for a specific future use. The reserve for debt
service represents the portion of fund balance that has been reserved in the Debt
Service Funds for future payment of principal and interest on bonded debt. The
reserve for encumbrances at year end represents the estimated amount the School
Board intends to honor as a commitment regardless of the lapse mn the
appropriation.

Designations

Use of the term “designated” in describing governmental fund “Fund Balances”
indicates that a portion of the fund balance has been segregated to indicate
tentative plans for future financial resource use. Designated fund balances may be
changed and are subject to subsequent authorization before expenditures can be
made. The nature and purpose of these designations are explained as follows:

Designated for Future Claims and Contingencies

This amount represents a portion of fund balance that has been designated to fund
possible losses from lawsuits, self-insurance liability, and other risks.

Designated for Equipment Replacement

This amount has been accumulated to fund the replacement of buses.

Designated for Specific Projects

This amount has been designated to fund future capital projects including
acquiring lands for building sites and playgrounds; purchasing, erecting, and
improving school buildings and other facilities; and acquiring equipment and
furnishings.

Interfund Transactions

There are several types of transactions that are reported in the financial statements
as interfund items. Interfund transactions which constitute reimbursements to a
fund for expenditures initially made from that fund which are properly applicable
to another fund are recorded as expenditures in the reimbursing fund and as

13 (Continued)




(B)

DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana

Notes to Combined Financial Statements

The accounting policies of the School Board conform to generally accepted
accounting principles as applicable to governmental units. The following is a
summary of the more significant policies:

Basis of Presentation

The accounts of the School Board are organized on the basis of funds or account
groups, each of which is considered a separate accounting entity. The operations
of each fund are accounted for with a separate set of self-balancing accounts that
comprise its assets, liabilities, fund equity, revenues, and expenditures. The
various funds are summarized by type in the financial statements. The following
fund types and account groups are used by the School Board:

GOVERNMENTAL FUNDS

Governmental funds are those through which most governmental functions of the
School Beard are financed. The acquisition, use, and balances of the School
Board’s expendable financial resources and the related liabilities are accounted for
through governmental funds. All governmental funds are accounted for on a
spending measurement focus; that is, the measurement focus is upon
determination of changes in financial position, rather than upon net income
determination. The following are the School Board’s governmental fund types:

General Fund - The General Fund is the general operating fund of the School
Board. It is used to account for all financial resources except those required to be
accounted for in another fund.

Special Revenue Funds - Special Revenue Funds are used to account for the
proceeds of specific revenue sources that are legally restricted to expenditures for
specified purposes.

Debt_Service Funds - The Debt Service Funds are used to account for the
accumulation of resources for, and the payment of, general long-term debt
principal, interest, and related costs. The Debt Service Funds receive a dedicated
portion of ad valorem and sales taxes paid to the School Board.

Capital Projects Funds - Capital Projects Funds are used to account for financial
resources to be used for the acquisition or construction of major capital facilities.

FIDUCIARY FUND

School Activity_Agency Fund - The School Activity Agency Fund is used to
account for assets held by the School Board as an agent for other parties. The
School Activity Agency Fund is custodial in nature (assets equal liabilities) and
does not involve measurement of results of operations.

6 (Continued)
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DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana

Notes to Combined Financial Statements

1996 19095

General Fund - constitutional $ 4.4 4.41
General Fund - special maintenance and operations 40.00 40.00
Debt Service Funds:

District No. ] 27.00 29.00

District No. 2 20.00 21.89

District No. 3 36.00 39.43

District No. 4 23.00 33.00

District No. 5 37.50 39.64

(4) Fixed Assets

A summary of changes in general fixed assets 1s as follows:

Balance Balance
July 1, June 30,
1995 iton Retirements 1996
General fixed assets:

Land $ 1,222,525 -_— 14,573 1,207,952
Buildings and improvements 52,161,090 790,672 1,287,262 51,664,500
Furniture and equipment 4,188,149 662,619 112,357 4,738,411
Transportation equipment 287,904 349,212 18.500 618,676
$ 57,859,728 1,802,503 1,432,692 58,229,539

(5) Receivables

The receivables of $676,855 at June 30, 1996, consist of the following:

Special
Class of General Revenue
Receivable Fund Funds Total
Grants:
Federal $ — 537,930 537,930
State 122,623 — 122,623
Other 16,302 —— 16,302
Total $ 138,925 537,930 676,855

18 (Continued)
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DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana

Notes to Combined Financial Statements

June 30, 1996

(1) Summary of Significant Accounting Policies

The DeSoto Parish School Board (School Board) was created by Louisiana Revised Statute
(LSA-R.S.) 17:51 to provide public education for the children within DeSoto Parish.
The School Board is authorized by ILSA-R.S. 17:81 to establish policies and regulations
for its own government consistent with the laws of the state of Louisiana and the
regulations of the Louisiana Board of Elementary and Secondary Education. The School
Board 1s comprised of eleven members who are elected from eleven districts for
concurrent terms of four years.

The School Board operates 9 schools within the parish with a total enrollment of
approximately 5,300 pupils. In conjunction with the regular education programs, some
of these schools offer special education and/or adult education programs. In addition,
the School Board provides transportation and school food services for the students.

(A)

Reporting Entity

The basic criterion for determining whether a governmental department, agency,
institution, commission, public authority, or other governmental organization
should be included in a primary governmental unit’s reporting entity for general
purpose financial statements is financial accountability. Financial accountability
includes the appointment of a voting majority of the organization’s governing

body and either the ability of the primary government to impose its will on the
organization or if there 1s a financial benefit/burden relationship. In addition, an

organization which 1s fiscally dependent on the primary government should be
included in its reporting entity.

The financial statements present the DeSoto Parish School Board (the primary
government). Based on the critena there are no component units included in the
School Board’s reporting entity.

Jointly Governed Organization

DeSoto Parish Sales and Use Tax Commission (Commission) — The
Commussion 18 an Independent agency responsible for the collection,
enforcement, and administration of sales and use taxes levied by the School
Board, the City of Manstfield, and the DeSoto Parish Police Jury. The
Commission 1s considered a separate reporting entity and issues financial
statements separate from those of the School Board. The School Board does not
retain an ongoing financial interest or responsibility in its operations. The
Commission is not considered a component unit of the School Board and its
operations are not included 1n the accompanying financial statements.

5 (Continued)




(C)

DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana

Notes to Combined Financial Statements

ACCOUNT GROUPS

Account groups are used to establish accounting control and accountability for the
School Board’s general fixed assets and general long-term obligations. The
following are the School Board’s account groups:

General Fixed Assets Account Group - This account group is established to
account for all fixed assets of the School Board. Items that are charged against
the capital outlay accounts, materials and supplies, and repairs and maintenance
that meet the capitalization policy are recorded in the General Fixed Assets
Account Group.

General Long-Term Debt Account Group - This account group is established to
account for all long-term obligations of the School Board.

Fixed_Assets and long-Term Liabilities

The accounting and reporting treatments applied to the fixed assets and long-term
liabilities associated with a fund are determined by 1ts measurement focus. All
governmental funds are accounted for on a spending or “financial flow”
measurement focus. This means that onty current assets and current liabilities are
generally included on their balance sheets. Their reported fund balance (net
current assets) is considered a measure of “available spendable resources.”
Governmental fund operating statements present increases (revenues and other
financing sources) and decreases (expenditures and other financing uses) in net
current assets. Accordingly, they are said to present a summary of sources and
uses of “available spendable resources” during a period.

Fixed assets used 1n governmental fund type operations (general fixed assets) are
accounted for in the General Fixed Assets Account Group, rather than In
governmental funds. No depreciation has been provided on general fixed assets,
nor has interest been capitalized.,

All purchased or constructed fixed assets are valued at historical cost or estimated
historical cost if actual historical cost 1s not available. Donated fixed assets are
valued at their fair market value on the date donated.

Long-term liabilities expected to be financed from governmental funds are

accounted for in the General Long-Term Debt Account Group, not in the
governmental funds.

3

The two account groups are not “funds.” They are concerned only with the
measurement of financial position. They are not involved with measurement of
results of operations.

7 (Continued)




(D)

DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana

Notes to Combined Financial Statements

Because of their spending measurement focus, expenditure recognition for
governmental fund types excludes amounts represented by noncurrent liabilities.
Since they do not affect net current assets, such long-term amounts are not
recognized as governmental fund type expenditures or fund liabilities. They are
instead reported as liabilities 1n the General Long-Term Debt Account Group.

Basis_of Atcounting

Basis of accounting refers to when revenues and expenditures are recognized in
the accounts and reported in the financial statements, Basis of accounting relates
to the timing of the measurements made, regardless of the measurement focus
applied. The governmental (General Fund, Special Revenue Funds, Debt Service
Funds, and Capital Projects Funds) and fiduciary funds are maintained on the
modified accrual basis of accounting. Under the modified accrual basis of
accounting, revenues are recorded when susceptible to accrual, i.e., both
measurable and available. Ad valorem taxes are considered “measurable” at the
time of preparation of the tax roll by the tax assessor. Available means collectible
within the current period or soon enough thereafter to be used to pay liabilities of
the current period. The governmental funds use the following practices in
recording revenues and expenditures:

Revenues

In applying the susceptible to accrual concept to intergovernmental revenues, the
legal and contractual requirements of the numerous individual programs are used
as guidance. There are, however, essentially two types of revenues. In
reimbursement-type programs, monies must be expended on the specific purpose
or project before any amounts will be paid to the School Board; therefore,
revenues are recognized based upon the expenditures recorded. In other
programs in which montes are virtually unrestricted as to purpose of expenditure
and are usually revocable only for failure to comply with prescribed compliance
requirements, the resources are reflected as revenues at the time of receipt or
earlier if the susceptible to accrual criteria are met.

Ad valorem taxes are recorded in the year the taxes are due and payable.

Ad valorem taxes are assessed on a calendar year basis, become due on
November 15 of each year, and become delinquent on December 31. The taxes
are generally collected in December, January, and February of the {iscal year.

Sales and use taxes are recorded in the month collected by the School Board or by
the Louisiana Department of Public Safety and Corrections - Public Safety
Services because they are generally not measurable until actually received.

Interest earnings on time deposits are recorded as earned since they are
measurable and available.

8 (Continued)




September 20, 1996

DeSoto Parish School Board Members
201 Crosby Street
Mansfield, Louisiana 71052

RE: Financial Statement Transmittal Letter
for the Fiscal Year Ended June 30, 1996

Dear Board Members:

The Comprehensive Annual Financial Report of the DeSoto Parish School Board (Beard) for
the year ended June 30, 1996, is hereby submitted. This report has been prepared by the Business
Department following the guidelines recommended by the Association of School Business Officials
International and the Government Finance Officers Association of the United States and Canada.
Responsibility for both accuracy of the data and the completeness and fairness of the presentation,
including all disclosures, rests with the Administration and the Board. To the best of our
knowledge and belief, the enclosed data is accurate in all matenial respects and is reported in a

manner designed to present fairly the financial position and results of operations of the various
funds and account groups of the Board. All disclosures necessary to enable the reader to gain an
understanding of the Board’s financial activities have been included.

The Comprehensive Annual Financial Report is presented in three parts:

1. The Introductory Section - This section includes a transmittal letter, the Board’s
organizational structure, and recognition of the elected School Board.

2. The Financial Section - The Board’s complete financial operations are depicted in the
financial section. Individual Fund Statements and Account Group Statements are
presented along with the Combining Statements. Combining Statements are presented
when the Board has more than one fund of a given fund type.

3. The Statistical Section - This section includes a number of tables of unaudited data
depicting the financial history, demographics, and other miscellaneous information of
the DeSoto Parish School Board for the past ten years.

CREATION AND PURPOSE OF BOARD

The DeSoto Parish School Board was created by Louisiana Revised Statute (LSA-R.S.)
17:51 to provide public education for the children within DeSoto Parish. The Board is authorized
by LSA-R.S. 17:81 to establish policies and regulations for its own government consistent with
the laws of the state of LLouisiana and the regulations of the Louisiana Board of Elementary and
Secondary Education. The Board 1s comprised of 11 members who are elected from 11 districts
for terms of four years.
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DESOTO PARISH SCHOOL BOARD
Mansfield, Louisiana

Notes to Combined Financial Statements

The budgets are prepared on the modified accrual basis of accounting. The
budget document 1s structured such that revenues are budgeted by source
and appropriations by function. School Board policy and the legal
requirements, which prescribe that the legal level of control for the General
Fund and Special Revenue Funds is at the fund level, provide that
expenditures may not exceed appropriations in excess of five percent of the

budgeted expenditures of the fund. All appropriations which are not
expended lapse at year end.

Formal budgetary integration (within the accounting records) is employed as
a management control device for selected funds. The Superintendent of
schools 1s authorized to transfer amounts between line items within any
fund and may amend the budge* within each fund, without seeking approval
of the School Board, providea that actual revenues or expenditures within
the fund do not fail to meet or exceed budgeted revenues or expenditures by
five percent or more. However, as is consistent with the legal
requirements, when actual revenues within a fund fail to meet budgeted
revenues by five percent or more and/or actual expenditures within a fund
exceed budgeted expenditures by five percent or more, a budget amendment
is adopted by the School Board in an open meeting. Amendments to the
budget were made and adopted by the School Board during fiscal 1996,
Budget amounts included 1n the accompanying financial statements include
the original adopted budget and all subsequent amendments. The School
Board 1ssues a budget report at least annually that demonstrates legal
compliance at the legal level of budgetary control.

Comparison of budgeted and actual amounts 1s included in Exhibit 3 in the
accompanying financial reports and includes all funds for which budgets are
legally required. The budget and actual comparisons are made by source for
revenues and by function for expenditures which is more detailed than the
fund level legal requirement. Annual budgets are not required for the Debt
Service Funds, the Capital Projects Funds, or the School Activity Agency
Fund, as budgets for these funds are maintained on a project or repayment
basis rather than on a fiscal year basis.

The basis of accounting applied to budgetary data presented is substantially
consistent with the appropriate basis of accounting for each fund type for
which an annual budget 1s prepared. Budgeted amounts reflected in the
accompanying budget and actual comparison are as originally adopted and
legally amended by the School Board during the fiscal year.

The School Board 1s legally required to prepare annual operating budgets on
the General Fund and Special Revenue Funds. However, budget-to-actual
comparisons are not legally required to be presented for the Debt Service
Funds, Capital Projects Funds, and School Activity Agency Fund.

10 (Continued)
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DESOTO PARISH SCHOQOL BOARD
Mansfield, Louisiana

Notes to Combined Financial Statements

Vacation, Sick I.eave, and Sabbatical Leave

All School Board employees earn from five to fifteen days of vacation leave each
year depending upon length of service. Unused vacation leave as of
December 31 can be accumulated and carried forward to the succeeding year, up
to a maximum of five days.

All School Board employees except twelve-month employees, earn ten days of
sick leave each year. Twelve-month School Board employees eamn twelve days
of sick leave each year. Teachers may use two days of sick leave each year for
personal business. Sick leave may be accumulated without limitation. Upon
retirement or death, a maximum of twenty-five days accumulated sick leave may
be paid to the employee or the employee’s estate at the employee’s current rate of
pay. Under the Louisiana Teachers’ Retirement System, the total accumulated
sick leave, including the twenty-five days paid, is used in the retirement benefit
computation as earned service for leave earned prior to July 1, 1988. For sick
leave earned after July 1, 1988, under the Louisiana Teachers’ Retirement System
and for sick leave earned under the Louisiana School Employees’ Retirement
System, all unpaid sick leave, which excludes the twenty-five days paid, is used
in the retirement benefit computation as earned service,

The cost of leave privileges is recognized as a current-year expenditure in the
governmental funds when leave is actually taken or when employees or their heirs
are paid for accrued leave upon retirement or death. The cost of leave privileges
not requiring current resources up to a maximum of twenty-five days is recorded
in the General Long-Term Debt Account Group. No accrual is made in the
governmental funds because the current portion of the liability does not exceed a
normal year’s accumulation of benefits and is deemed immaterial.

Sales and Use Tax

The School Board receives a two-cent sales and use tax. For the year ended
June 30, 1996, the tax was collected by the DeSoto Parish Sales and Use Tax

Commission, forwarded to the School Board, and was dedicated as follows:

(A) One cent of the sales and use tax, approved March 25, 1968, with no
expiration date, its dedicated to supplement other revenues available for
salaries of teachers and other personnel and for the operation of public
elementary and secondary schools.

(B) One-half cent of the sales and use tax, approved May 3, 1986, with no
expiration date, is dedicated to supplement other revenues for payment of
salaries of School Board employees.

(C) One-half cent of the sales and use tax, approved May 3, 1986, for a period
of twenty-five years, is dedicated for the purpose of air conditioning schoo!
buildings, repairing school buildings, and making capital improvements to
school buildings and related facilities. The proceeds of this tax may be
funded into bonds to pay the cost of air conditioning and capital
improvements.

12 (Continued)




