
BILLIN G  AN D C O LLEC TIO N S 
Personal services: 

Salaries 
Em ployee group insurance 
Payroll taxes 
Retirem ent fund 

Total personal services 

Supplies and materials: 
G asoline and oil 
Office supplies and expense 

Total supplies and m aterials 

Other serv ices and charges: 
D ata processing 
Insurance and bonds 
Postage 
Repairs and m aintenance: 
Truck and auto repairs 

Telephone 

Total other serv ices and charges 

Total billing and collections 

M ETER R EAD IN G 
Personal serv ices: 

Salaries 
Em ployee group insurance 
Payrolltaxes 
Retirem ent fund 

Total personal serv ices 

Supplies and m aterials 
Gasoline and oil 
O ffi ce supplies and expense 
Sm all tools 

Total supplies and m aterials 

26 

Budget
_  

115,000 
20,000 
12,000 
1,500 

148,500 

2,000 

__
16 000  

18,000 

40,000 
14,000 
80,000 

1,000 
7 ~000 

142.000 

308,500 

225,000 
75,000 
23,000 

_ 3,000 

326,099 

14,500 
1,500 
4,000 

20,000 



 



-  RETIREM ENT PLAN (Continued) 

Exhibit D  

(Continued) 

Although contributions m'e determ ined by state statute rather than actuarial calculations, 
actuarially required contributions are determined fo r the System . For the year ended 
Decem ber 31, 1995, the System 's total actuarially required contribution, using the 

aggregate actuarial cost method, for Plan B was $769,084. The total projected payroll 
for the year ended Decem ber 31, 1996 of all covered em ployees of the System was 
$31,543,138. 

For the year ended Decem ber 31, 1995, file total actuafially required contribution for Plait 

B is 2.44% of the total projected payroll of all Plan B members. Dedicated taxes and 
contributions received by PERS fo r the year ended December 31, 1995 were 3.74%  of 
projected covered payroll. This is 1.30% more than is actuarially required. 

The actual and statutorily required contribution by the D istrict for the year ended June 
30, 1996 fo r Plan B was $45,789 which consisted of $16,026 as file employer 
contribution mid $29,763 fi'om covered employees. The actuarially required contribution 
(computed as 2.44% of the total projected pas~oll for District employees in PERS) by the 
D istrict mid its employees for the year ended June 30, 1996 for Plan B is approxim ately 
$38,437 which represents 5.0%  of the total actuarially required contribution of all 
participatiag em ployers and em ployees in Plan B . 

D etailed inform ation for PERS is presented in the System 's D ecem ber 31, 1995 financial 
report. The D istrict does not guarantee the benefits granted by the System . 

DEFERRED CO M PENSATIO N PLAN 

Em ployees of the District have the option to pmlicipate in a defexTed compensation 
progrmn created in accordance with the Intern al Revenue Code 457. The Plan perm its 
em ployees to defer a portion oftheh salmy until futta-e years. The defen ed com pensation 
is not available to em ployees until term ination, retirem ent, death, or unforeseable 

em ergency. 

The D istrict has the responsibility for w ithholding and l'em itting contributions fiom 
participants to the plm~. The Public Em ployees Benefit Services Colporation, who serves 
as adm inistrator, has the responsibility for m aintaining a defma'ed account with respect 
to each pat~icipmlt, investing the pm~icipmlt's accomlt in accordance w ith the participanfs 
investm ent specification and reporting mm ually to the participant and the D istrict on the 
status of the plan. 



 

Note 7 DEFERRED COM PENSATION PLAN (Continu( 

All am ounts of com pensation deferred under the plat 
purchased w ith those am ounts, and all incom e a~ i 

propeity or rights are (until paid or made available to t 
solely the property and fights of the District (withou 
of benefits under the plan), subject only to the c 
Pmaicipants fights under the plan m'e equal to th ose of 
an  am ount equal to the fair m arket value of th e deft 
Legally, the am ounts defen'ed are the property of the 
have been earned by the em ployees and represent 
salmy. Legal ownership of the plan assets does not 
am ounts becom e due and payable to the employee 
participan t who becom es eligible to receive disu'ibutioJ 
to receive the deferred am ounts over a period of the t 
sam e as those participants who are still active o1 ot] 
am ounts and related earn ings are placed in a lega 
otherwise beyond the reach of the govenunent or its g 
actual paym ent, these am ounts becom e taxable incor 

Prior to December 31, 1987, the District did not hav 
as a part of the Terrebonne Par ish Consolidated G ore 
31, 1987, th e District had a separate plan. The activ 

B alance 
July 1, 

_ ! 995 Additi 

ASSETS 

O ther assets - deferred 
com pensation plan - 

at market $350,847 $70,4: 

LIAB ILITIES 

D efened com pensation 
fund held for participants .$3_50,847 $70,4 
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W ATER PLANT (Continued) 
Supplies and materials (continued): 
Raw w ater 
Sm all tools 
W arehouse supplies 

_ _ 

Total supplies and materials 

Other services and charges: 
Contingencies 
Freight 
Insurance and bonds 
Janitorial services 
Lab analysis 
Radio com munications 
Repairs and m aintenance: 

Plant m aintenance 
Tractor repairs 
Truck and auto repairs 

Seminars and schools 
Telephone 
U niform s 
Utilities 
Am ortization: 
Filter m edia 

Total other services and charges 

Total w ater plant 

Grand totals $ 

O PERATING  EXPEN SES 
Personal serv ices $ 
Supplies and materials 
O ther services and charges 

Totals 
.$ 



 

Ex] 

(Col 

Note 6 RETIREM ENT PLAN (Continued) 

The "pension benefit obligation" is a standardized disclosure of the present 

pension benefits, adjusted for the effects of projected salaly increases and : 
benefits, estim ated to be payable in tile future as a result of employee service to d~ 
measure, which is the actuarial present value of credited projected benefits, is i 
to help users assess the funding status on a going-concern basis, assess progress 
acctunulating sufficient assets to pay benefits when due, and m ake comparison 
public em ployee retirem ent system s and em ployers. The Parochial Em 
Retirem ent System  does not m ake separate m easurem ents of assets and pensiol 
obligations for individual em ployers. 

Inforn aation for the system  follow s: 

V aluation D ate 12/31/95 

Pension Benefit Obligation $37,420,470 

N et Assets Available for Benefits $48,304,460 

Excess of Assets $10,883,990 

The Parochial Employees' Retirement System of Louisiana (PERS), a cost- 
m ulliple-em ployer public em ployee retirem ent system , is controlled and adm inis 
a separate Bom'd of Trustees. PERS is com posed of two distinct plans, Plan A 
B, with separate assets, mid separate benefit provisions. A ll D istrict em ployees 
m embers of PERS are in Plan B. For the year ended Decem ber 31, 1995, the e 
total payroll of employees in PERS was $30,348,093. The total payroll for all 
em ployees of the District excluding D .R.O .P, participants for the year ended 
1996 was $1,576,446. 

All perm anent employees working at least 28 hours per w eek, who m eet th( 
quirem ents and who are paid wholly or in part fiom Disnict fim ds nm st be m e: 
the System . Under Plan B, em ployees who retire at or after age 62 w ith at least 
of credited service, or at or after age 55 with 30 years of credited scxwice, are eJ 

a retirement benefit, payable monthly for life, equal to 2%, subject to the prov 
the statutes, of their final compensation (average monthly earnings during the hi 
consecutive or joined months if selwice was intelTupted) less the amount of $1,2 
his years of creditable service. Furthermore, em ployees w ifll at least 10 years 
than 30 years of credited service, m ay take early retirem ent benefits com m ent 
after age 60, with the basic benefit reduced 3%  for each year below age 62. 
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Exb~blt D  

(Continued) 

N ote 8 - PO STR ETIREM ENT H O SPITALIZATIO N A N D LIFE INSU R A N C E BEN EFITS 

Tile Disla'ict provides for the paym ent of hospitalization and life insurance prem ium s for 
retired employees. The entire prem ium is paid by the District for all em ployees retiring 
w ith at least tw enty years service. The cost of providing these benefits is recognized as 
an expense as premium s are due. For the yeea" ended June 30, 1996, these costs am ounted 
to $6,622. Future liabilities under the District's plan for potentially eligible em ployees 
are dependent upon the age and length of serv ice of those em ployees. The average 
em ployee and service year s ar e not available. A t June 30, 1996, the hospitalization an d 
life insurance costs for tw o retired employees was $3,311 each. 

The District also reim burses Telrebonne Parish Consolidated G overm nent for th e 

paym ent of hospitalization and life insuran ce premiums for certain retired former City 
employees. The Parish funds the entire prem ium for all employees retiring with at least 
ten years of serv ice or retiring from the formal retirem ent system s. A retired employee 
m ay provide dependent hospitalization coverage at a cost of $40 per m onth. The cost of 
providing these benefits is recognized as an expense to the District when reim bursem ent 
is m ade to the Parish. For the year ended June 30, 1996, th ose costs mnounted to 
$13,978. At June 30, 1996 the average hospitalization and life insurance costs per retired 
employee was approximately $3,142. At the beginning of the year, there were five retired 
em ployees and at June 30, 1996, there w ere three retired em ployees. 

N ote 9 SER V IC E A G R EE M EN T 

The D istrict has a reciprocal agreem ent with Tetxebonne Parish Consolidated 
G ovennnent in which the District provides m eter reading and billing for certain gas 
custom ers of the Consolidated Govermnent an d the Consolidated Govern m ent provides 
m eter reading and billings for eel"rain water custom ers of the D istrict. These serv ices are 
provided at an agreed upon price per custom er. 

N ote 10 - R ISK  M A NA G EM EN T 

The D istrict is exposed to risk of loss related to group health benefits. The D istrict 
established a lim ited risk m anagem ent program during fiscal year 1992. 

Liabilities are reported when it is probable th at a loss has occun'ed and the loss can be 
reasonably estim ated. Liabilities include an am ount for claim s th at have been incuned 
but not reported (INBRs). Claim liabilities are calculated based on actual claims paid 
subsequent to th e balance sheet date that were incun'ed prior to sam e date. The liability 

for claims and judgements is reported in the Fund of the District. 
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M ETER READING (Continued) 
Other services and charges: 
Insurance and bonds 
M eter reading contract services 
Radio com munications 
Repairs and m aintenance: 
Equipm ent and building repairs 
M eter parts and repair 
Truck and auto repairs 

Sem inars and schools 
U niform s 

Total other services and charges 

Total m eter reading 

W AR EIIO U SE A N D M ETER SItO P 
Personal services: 

Salaries 
Em ployee group insurance 
Payroll taxes 
Retirem ent fund 

Total personal services 

Supplies and m aterials 
G asoline and oil 
M eter repair parts 
Offi ce supplies and expenses 
Sm all tools 
W arehouse supplies 

Total supplies and m aterials 

Other services and charges 
Freight 
Insurance and bonds 
Repairs and m aintenance: 
Equipment and building repairs 

Total other serv ices and charges 

Total w arehouse and m eter shop 

27 

Budg et 
. 

Actual 

32,000 
130,000 

500 

1,000 
15,000 

500 
500 

32,704 
129,217 

19 

3,664 
573 

14,625 

_  
179,500 180,802 

. 
525:500 523,777 

500 
3,000 
1,500 
1,000 

25,000 

160 
1,576 
1,238 
440 

25,098 

31,000 28,512 

2,000 
7,000 

2,500 

11,500 

125 000 

1,482 
6,257 

2,634 

10,373 

117,464 





 



 



(Continued) 

29 

Budget 

2,000 
15,000 

50O 

__ _ 
8 ,000 

25,500 

5OO 
60,000 
1,000 
1,000 

30,000 
13,000 

350,000 
2,000 
3,000 

129,629 

590,129 

1 ,185,129 

490,000 
114,000 
51,000 
6,000 

661,000 

630,000 
500 

2,000 
9,000 
11,500 
5,000 
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LIABILLTIES 
C urrent 

Payable from current assets: 
Accounts payable and accrued expenses $ 173,2 
Contracts payable 111

,6 

Total current liabilities payable from current assets 284,8 

Payable from restricted assets: 
Accounts payable and accrued expenses: 
Group Insurance Fund 46,0 

Contracts payable: 
D epreciation and Contin gencies Fund 5,2 
Construction Fund: 79,5 

Accrued interest on bonds 161,4 
Bonds payable within one year (net of 
$32,411 unamortized bond discount) 682,5 

M eter deposits 1,024,9 

Total current liabilities payable from restricted assets 1,999,7 

Total current liabilities 
. 

2,284,5 

Long-term  
Bonded debt (net of $288,618 unamortized bond discount) 16,876,3 
D ue to D eferred Com pensation Program 415,7 

Total long-term liabilities 17,292,1 

Total liabilities 19,576,2 

FUND EQUITy 
C ontributed C apital 44

,065,6 

R etained Earnings 
Reserved for: 
Revenue bond debt service 476

,6 
Renewal and replacem ent 717

,1 
G roup insura nce 147

,1 

Total reserves 1,340,c~ 

U nreserved 1
,604,3 

Total retained earnings 2
,945,2 

Total ftm d equity 47
,010,8 



 

, Exhibit D 

(Continued) 

!Note 10 RISK M ANAGEM ENT (Continued) 

For the peliod ending June 30, 1996, the Dishict was self-insured for tile firs! $15,000 
of each claim . The District is covered under an insurance contract for" the excess liability 
up to $1,000,000. Any claim in excess of $1,000,000 is not covered by insurance. 

At Jun e 30, 1996, fire amount of liability was $46,004. This liability is file District's best 
estim ate based on available info13nation. Changes in the reported liabilities during the 
past tw o years are as follow s: 

Cunent Year 
Beginning of Claim s and Balance at 
Fiscal Year Changes in N et Claim Fiscal 
Liability Estimate Paym ents Year End 

1995 $84,365 $132,478 $207,437 $9,406 

1996 $9,406 $187,585 $150,987 $46,004 

The District also participants in TexTebonne Parish's (oversight entity) risk management 
intern al serwice funds for general liability, w orkers com pensation, and auto liability. D ur- 
ing the first half of the fiscal year, the District paid m onthly prem ium s to Terrebonne 
Parish for workers compensation eald general liability based a fixed percentage of payroll 
and prem ium s for auto liability based on type of vehicle operated by the District. During 
the second half of the fiscal year', the District's prem ium s for general liability is based on 
various factors such as operations and m aintenance budget, exposure and claim s 
experience. The prem ium s for auto liability is now based on claim s experience, vehicle 
type, and m ileage. Tenebonne Parish handles all claim s filed against life D istrict. The 
D istrict does not have any additional exposure unless the claim s exceed the Parish's 
insurance contracts. 
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ATIO N O F BO A R D O F CO M M ISSIO NER S 

N um ber of 
M eetings 
Attended 

22 

M eetings 

Attended 

$ 1,170 

93O 

1,170 

l,ll0 

l,ll0 

810 

1,170 

1,080 

1,170 

6OO 

1,170 

990 

1,140 

960 

1,110 

1,050 

1,050 

99O 

$28,780 

M ileage 

$ 268 

5 

27 

138 

186 

57 

6 

10 

6 

32 

183 

148 

186 

217 

218 

276 

55 

115 

_$2,/33 

Exhibi 

(Contin 

Total 
A m ount 

Received 

$ 1,438 

935 

1,197 

1,248 

1,296 

867 

1,176 

1,090 

1,176 

632 

1,353 

1,138 

1,326 

1,177 

1,328 

1,326 

1,105 

1,105 

$20,913 



 

N ote 12 CO N TR A CT CO M M ITM EN TS 

On June 30, 1996, the District had $3,554,031 in public we 
$164,663 w as uncom pleted. 

N ote 13 C O N SO LIDATIO N 

As indicated in N ote 1, TelTebonne Parish W aterworks District' 
City of H oum a W ater System were consolidated on July 1, 19c 
W aterw orks D istrict N o. 1. In connection w ith the consolid~ 
transfened $9,798,282 of cash and investm ents and $34,267,34c 
liabilities to the Consolidated W aterw orks District N o. 1 on July 1 
are recorded as contributed capital which is com prised of the f~ 

W atelavorks District N o. 1 
W aterworks District N o. 2 
W atelavorks D istrict N o. 3 
City of H oum a W ater System 

Total 
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ENG IN EERIN G 
Personal services: 

Salaries 
Em ployee group insurance 
Payroll taxes 
Retirem ent fund 

Total personal services 

Supplies and m aterials: 
Com puter supplies 
G asoline and oil 
Office supplies and expenses 

Total supplies and m aterials 

Other services and charges: 
Insurance and bonds 
M obile phones 
Radio com munications 
Repairs and m aintenance: 
Truck and auto repairs 

Sem inars and schools 

Total other serv ices and charges 

Total engineering 

O PERA TIO N S 
Other services and charges 
U tilities 

M AINTENA N CE A N D FIELD CREW S 
Personal serv ices: 

Salaries 
Em ployee group insurance 
Payroll taxes 
Retirem ent fund 

Total personal services 

28 

Budget Actual 

220,000 
25,000 
23,000 
3.000 

215,658 
25,119 
22,485 

_  
2,152 

271,009 265,414 

3,200 
8,000 
22500 

13.700 

19,000 
700 
500 

5,000 
9,000 

34.200 

3,382 
7,378 
1~ 85859 

12,619 

19,701 
646 

4,875 
s,887 

31.109 

318,900 309,142 

155000 162,753 

410,000 
111,500 
43,000 

_  
s,ooo 

397,738 
128,673 
41,427 
3,924 

569,500 571,762 

Schedute Z 

(Continued) 

Favorable 

(Unfivorable) 
Variance 

4,342 

(119) 
515 
848 

5,586 

(182) 
622 
641 

1,081 

(701) 
54 
50O 

125 
3,113 

_  
3,091 

9,758 

(7,753) 

12,262 

(17,173) 
1,573 
1,076 

(2,262) 



C 

N ote 1 



Consolidated W aterworks D istrict N o 
of tile Parish of T errebonne, 

State of Louisiana 

June 30, 1996 

(Unaudited) 

Scbe 

m aintained by tile District indicated 35
,137 w ater custom ers at June 30, 1996 

cre rio I.InlllCtClcd cusl.olllCls 
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Schedules (Continued) 

TABLE O F CONTENTS 

(Continued) 

5 - Schedule of Cash Receipts and Disbursem ents - Restricted Accounts 
Required by Revenue Bond Ordinances 

6 - Schedule of Insurance in Force 

7 - W ater Custom ers 

SPEC IA L R EPO R TS O F IN DEPEN D EN T A U D ITO R 'S 

Independent Auditor's Report on lntenlal Control Based on an 
Audit of tile General Purpose Financial Statem ents Performed 
in Accordance w ith Govern m ent Auditing Standards 

Independent Auditor's Report on Com pliance Based oll an Audit of the 
General Purpose Financial Statem ents Performed in Accordance wilh 
Governm ent Auditing Standards 



B o u rg e o is B e n n e tt 

To the Board of Colm nissioners, 
Consolidated W atel~,orks District N o. 1 of the 
Parish of TelTebonne, State of Louisiana, 
H oum a, Louisiana. 

W e have audited the accompanying general purpose financial statem ents of Consolidated 

W aterworks District No. 1 (the District), a component unit of the Parish of Tenebonne, State of 
Louisian a as of and for the year ended June 30, 1996, as listed in file table of contents. These general 
propose financial statem ents ar e the responsibility of the District's m anagem ent. Our responsibility 
is to express an opinion on these financial statem ents based on ore  audit. 

W e conducted our audit in accordance with generally accepted auditing standards and 
issued by the Com ptroller General of the United States. Those 

standmds require that w e plan an d perform the audit to obtain reasonable assurance about whether the 
general purpose finan cial statem ents are fi'ee of m aterial m isstatem ent. An audit includes exam ining, 
on a test basis, evidence supporting the am ounts and disclosurcs in th e gencral purpose financial 
statements. An audit also includes assessing the accounting principles used and significant estimates 
m ade by m anagem ent, as w ell as evaluating the overall general purpose financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In otu opiniou, the general purpose finan cial statem ents refened to above present fairly, in 
all m aterial respects, the financial position of the District as of June 30, 1996, and th e results ofi|s 
operations and its cash flow s for the year then ended in conformity w ith generally accepted 
accounting principles. 

Our audit was m ade for the plnpose of funning an opinion on the general purpose finan cial 
statem ents taken as a whole. The accom panying financial inform ation listed as supporting schedules 
in the table of contents is presented for purposes of additional analysis and is not a required part of 
the general purpose financial statem ents of Consolidated W atelavorks District N o. 1, Tenebonne 

Parish. Such infolanation has been subjected to the auditing procedures applied in the audit of the 
general purp ose finan cial statem ents and in our opinion, is fairly stated in all m aterial respects in 
relation to th e general purp ose finan cial statem ents taken as a whole. 

1340 W est Tunnel B~vd,, Suite 430 
PO Box 2168 
Houma, LA 70361-2[68 
Phone (504 868-0139 
Fax 504) 87% 1949 

S04 W est Second Street 
PO. Box 1205 
Thibodaux. LA 70302 1205 
Phone (504) 447-5243 
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S~ATEM ENT OF CASH FLO~VS 

C onsolidated W aterworks D istrict No. 1 of the Parish of TerJ 
State of Louisiana 

For the year ended June 30, 1996 

CASII FLO W S FRO M  O PERATING ACTIVITIES 
O perating incom e 
Adjustments to reconcile operating income to net cash 
provided by operating activities: 

D epreciation 
Am ortization - prepaid m aintenance 
Intergovernm ental service revenue 
M iscellaneous incom e 
(Increase) decrease in assets: 
Accounts receivable 
Due from State of Louisiana 
D ue from Terrebonne Parish Consolidated Governm ent 
Inventory 
Prepaid expenses 
Reim bursenm nt due from insurance com pany 

Increase (decrease) in liabilities: 
Accounts payable and accrued expenses 
M eter deposits 

Total adjustments 

N et cash provided by operating activities 

C A SII FLO ~VS FR O M  C A PIT A L A N D R E LA T ED 
FINAN C ING ACTIV ITIES 
Acquisition at~d construction of capital assets 
Prepaid maintenance 
Bond issuance cost 
Principal paid on onlslanding debt 
Interest paid on outstanding debt 

N et cash used for capital and related financing activities 

CA SH FLO ~VS FR O M  INV ESTING A CTIV ITIES 
Interest incom e 

N et decrease in cash and cash equivalents 

CASII AND CASll EQUIVALENTS 
Beginning of year 

End of year 

NO N CA Sll O PERATING , CA PITA L AN D RELATED FINANC ING 
A CTIVITIES A ND IN VESTIN G 
Am ortization ofbond issuance cost, bond discount and cost of consolidation w ~ 

See notes to financial statem ents. 
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(Cont 

Note 5 LONG-TERM  DEBT (Continued) 

W ater R evenue B ond~: 

U nder the term s of vm ious bond indentures for outstanding W ater Revenue Bon 
principal and interest is secured an d payable solely fi'om a pledge of the incon 
revenues to be derived from  the operation of the District. All revenues m ust be del: 

in the District and required transfers made to the following Funds on a monthb 
after the pa3qnent of operating expenses: 

a) Revenue Bond Sinking Fund 

M onthly transfers are required to this Fund in an am ount necessataj to m a 
principal and interest paym ents as they becom e due. The Fund is restricted f 
pro pose. 

b) Bond Reserve Fund 

M onies in the mnount of $1,712,808 have been deposited into this fund an 
am ount is equal to the highest am ount ofplincipal an d interest due in future ye 
th e District's outstan ding water revenue bonds. The Fund is restricted to the pa 
of principal an d interest in case of default. 

c) Depreciation and Contingencies Fund 

M onthly transfer of 5%  of gross revenues of the D istrict for the preceding m ( 
required. The Fund is restlicted to paym ents for extensions, add 
im provem ents

, renewals an d replacem ents necessary to properly operate the D 
It w ill also be used to pay principal mid interest if th ere are not sufficient funds 
Revenue Bond Sinking Fund and Bond Reserve Fund. 

d) Bond Requirements 

The accoun ting requirem ents of the bond resolutions for W ater Revenue Bond 
been complied with for the year ended June 30, 1996. 

N ote 6 - R ET IR EM E N T PLA N 

Employees of the Dislrict are m em bers of the Parochial Em ployee's Retirem ent S 

(PERS). 
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Exhibit D 

(Continued 

Note 1 SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Fund Structure 

The accounting system is orgmfized and operated on a fund basis whereby a separat 
self-balancing set of accounts is m aintained for the purpose of candying on specifi 

activities or attaining certain objectives in accordance with special regulations 
resh'ictions or lim itations. The follow ing is the D istrict's Fund. 

PR O PR IETA R Y FU N D 

Enterprise Fond - The Entelpfise Fund is used to account for operations that ar 
financed and operated in a m anner sim ilar to private business enterprises wher 

the intent of the governing body is that the costs (expenses, includin 
depreciation) of providing selectees to the general public on a continuing basis b 
financed or recorded prim arily through user charges. The District's W atelnvork 
System is an Enterprise Fund. 

c) Basis of Accounting 

Basis of accounting refers to when revenues and expenses are recognized in lh 
accounts and reported in the financial statem ents. B asis of accounting relates to th 
tim ing of the m easurem ents m ade

, regardless of the m easurem ent focus applied. 

The Enterprise Fund is accounted for using the accrual basis of accounting 
Revenues are recognized when they are earn ed, and expenses are recognized whe 
they are incuITed. 

d) Cash Flows 

Cash and cash equivalents includes am ounts in regular checking accounts an 
investmenls in certificates of deposits with m aturities of three m onths or less, 

e) Accounts Receivables 

The general purpose financial statem ents contain no allowance for uncollectibl 
accounts receivable. It is the opinion of m anagem ent that receivables at Jtm e 3C 
1996 are collectible and possible bad debt losses are im m aterial. 
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Exhibit D 

(Continued) 

Note 1 SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

f) Inventory 

Inventoly is valued at average cost. 

g) Restricted Assets and Reserves 

Specific assets are required to be segregated as to use and are therefore identified as 
restricted assets. Certain assets ar e restricted pursuant to restrictions arising fiom 

various bond indenture agreements. (See note 5) 

h) Fixed Assets 

The Enterprise Fund is accounted for on a cost of services or "capital m aintenance" 

measurement focus. This mean s that all assets and all liabilities (whether cuITent or 
non-curren0 associated with their activity are included on its balance sheet. Its 
reported fund equity (net total assets) is segregated into contributed capital and 
retained earnings components. Enterprise Fund operating statem ents present 

increases (revenue) and decreases (expenses) in net total assets. 

Fixed assets are valued at historical costs. D onated assets are valued at their 
estim ated fair value on the date donated. Interest on bond proceeds used for 
construction are capitalized. Total interest capitalized for 1996 was $22,624. 

Depreciation of all exhaustible fixed assets of the Enterprise Fund is charged against 
its operations. Accum ulated depreciation is reported on its balance sheet. D eprecia- 
tion has been provided over th e estim ated useful lives using the straight-line m eth od. 

Prepaid M aintenance 

Prepaid m aintenance consists of th e cost of painting water tanks which is am ortized 
over a period of five years and filter m edia for the plant which is am ortized over a 
period of three years. 

j) Accumulated Unpaid Vacation and Sick Leave 

The District accrues benefits in the period they w ere earn ed. Full-tim e em ployees 
of the District shall be entitled to vacation with pay and shall accrue vacation tim e 
in the follow ing m anner: 



 



 

Exhibi 

(Contin 

Note 1 SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

o) GASB Pronouncements: 

Govermnent Accounting Standards Board (GASB) Statement No. 20 "Accour 
and Fh~ancial Repo~ting for Proprietmy Funds and Other Govern m ental Entities 
use Proprietaly Fund Accounting," provides that proprietary funds m ay appl 
GA SB pronouncem ents, as w ell as the following pronoun cem ents issued on or bc 
N ovem ber 30, 1989, unless those pronoun cem ents conflict w ith or contradict G~ 
pronouncem ents; Statem ents and Interpretations of the Financial Accour 
Standard Board, (FASB), Accounting Principles Board (APB) Opinions, 
Accounting Research Bulletins (ARB's) of the Colmnittee on Accounting Procec 
The District has elected to apply only FASB, APB and ARB m aterials issued c 
before N ovem ber 30, 1989. 

Note 2 CASlt, CASH EQUIVALENTS AND INVESTM ENTS 

Louisian a state law allow s all political subdivisions to invest excess funds in obligal 
of the United States, certificates of deposit of state or national banks having 
principal office in Louisiana or any other federally insured investm ent. 

State law  also requires that deposits of all political subdivisions be fiflly collateraliz~ 
all tim es. Acceptable collateralization includes the FD IC insurance and the m arket 
of securities purchased mad pledged to the political subdivision. Obligations oJ 
United States, the State of Louisiana and certain political subdivisions are allowc 
security for deposits. Obligations furnished as security m ust be held by the poli 
subdivision or w ith an  un affiliated bank Ol" trust com pany for the account of the poli 
subdivision. 

During the year Consolidated W aterworks District No. l's investments (excludinl 
Defened Compensation Fun d) consisted solely of certificates of deposit. The Dist 
cash, cash equivalents and investm ents at financial iustitutions in excess of the i~ 
insm ance were collateralized by secmJties held by an  unaffiliated bank in the nam e o 
financial institution pledged to Consolidated W aterworks D istrict N o. 1. At Jura 
1996 deposits at one fiscal agent bank were not adequately secured by pledged secuJ 
for approxim ately $495,835. 
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Exhibit D  

(ContinuedI 

Note 2 CASIt, CAS]t EQUIVALENTS AND INVESTM ENTS (Continued) 

Details of cash and cash equivalents and investm ents at June 30, 1996 w ere as follow s 

Cash and 
Cash 

Equivalents Investm ents 

Regular checking accounts $ 1,713,581 $ 
Certificates of deposit 9,544,893 1,712 8~ 00 

Totals $11,258,47_4 $1,712,800 

At June 30, 1996 $12,403,512 of cash and cash equivalents, and investments were 
collateralized by securities held by unaffi liated banks for the account of the deposflors 

The Governmental Accounting Standards Board (GASB), which promulgates the 
standards for accounting and financial reporting for state and local governm ents, 
considers these securities uncollateralized. 

Even though the pledged securities are considered uncollateralized under the provisions 
of G A SB Statem ent 3, Louisiana Revised Statute 39 1229 im poses a statuioa) 
requirem ent on the custodial bank to advertise and sell the pledged securities within l C 
days of being notified by the depositor that the fiscal agent has failed to pay depositect 
fim ds upon dem and. 

Investm ents in the Defened Compensation Fund consisted of the unit value of various, 
fixed annuities and investm ent funds at m arket value. Collateralizatiou infollnation wa~, 
not available on these investm ents. 

N ote 3 - B U D G ET 

The Board is required by revenue bond resolution to adopt a line item budget for the 
District wiflfin thinly days of the end of its fiscal year for the follow ing year. The Boar~ 
adopted a line item budget for the year ended June 30, 1996. A ll revisions to the budge 
m ust be approved by the Board. The budget lapses at year-end. 

12 



Note 4 PROPERTY, PLANT, AND EQUIPM ENT 

A sum m a12~ of property plant and equipm ent at June 30, 1996 follow s 

Land 
W ater plant 
D istribution system 
Adm inistrative buildings 
Plant equipm ent 
Furn iture and equipm ent 
Autom obiles and trucks 
Consh'uction in progress 

Total 
Less accum ulated depreciation 

Exhibit D 

(Continued) 

A lm ual 
Straight-Line 
D epreciation 
Rate Am o~m '~ 

N et property, plant and equipm ent 

N ote 5 L O N G -TER M  D EBT 

2%  - 20%  
2%  - 20%  

5%  
10%  

10 - 20%  
20 - 33%  

$ 323,694 
18,541,009 
53,501,836 

992,283 
266,892 
456,250 
609,128 

1,764,844 

76,455,936 

(25,634,737) 

$ 50,821 199 

On July 1, 1994, Ten'ebonne Parish W aterworks District N o. 1,2, and 3 and Tenebonne 
Parish Consolidated Govenunent W ater Fund consolidated their activities into Tene- 
bonne Parish Consolidated W aterworks District N o. 1. A s part of the plan, the three 

Districts refunded their revenue bonds ($15,415,000) by the issuance of Consolidated 
W aterworks Disla~ict No. 1 revenue bonds on June 30, 1994 in the am ount of $16,298,540 
and additional bonds for construction in the am omat of $2,411,460 for a total of 
$18,710,000. The bonds were sold at a discount of $391,384 and issuance costs of 
$234,612. Funds in the am ount of $15,958,584 were transfeiTed to the escrow agent in 
an inevocable tzust to provide for all future paym ents on the old bonds of the three dis- 
tricts. Accordingly, the trust account assets and the liability, for the defeased bonds are 
not included in the D istrict's general pux~pose financial statem ents. The bonds have an 
interest rate rmlging from 3.4%  to 6.0%  and are scheduled to m ature N ovem ber 1, 2013. 



LONG-TERM  DEBT (Continued) 

The following is a summ my of bond hansactions of 
30, 1996: 

Bonds payable at July 1, 1995 
Bonds retired 

Bonds payable at June 30
, 1996 

Less unam ortized bond discount 

N et bonds payable at June 30
, 1996 

Long lerm  
CulTent 

Total 

The mm ual requirem ents Io anaortize all debts outstan 
interest paym ents of $9,549,432 are as follow s: 

Year Ending 
June 30, 

1997 
1998 
1999 
2000 
2001 

2002 -2006 
2007 -2011 
2012 -2014 

Total 
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B o u rg e o is B e n n e tt 

C O N TR O l, BA SED O N AN A U D IT O F G EN ER A L PU R PO S 

W ITH G O V ER NM ENT AUD ITING STA N DA R D S 

To the Board of Com m issioners, 
Consolidated W aterworks District N o. 1 of the 
Parish of Terrebonne, State of Louisiana, 
H oum a, Louisiana. 

W e have audited the general purpose financial statem ents of Consolidated W aterworks 

District No. 1 (the District), a component unit of the Parish of Tenebom~e, State of Louisiana, as of 
and for the year ended June 30, 1996, and have issued our report thereon dated A ugust 27, 1996. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
Go vcrn|nent Andi!ing Standards, issued by the Comptroller General of the United States. Those 
slandards reqtlire that we plan and peffom l the audit to obtain reasonable assurance about whether the 
general puq~ose financial statem ents are fi'ee of m aterial m isstatem ent. 

The m maagement of the District is responsible for establishing and m aintaining an internal 
control. In fulfilling this responsibility, estimates and judgments by managcment arc required to 
assess the expected benefits and related costs of internal control policies and procedurcs. The 

objectives of internal control are to provide management with reasonable, but not absolute, assurance 
that assets are safeguarded against loss fiom unauthorized use or disposition, and that transactions arc 
executed in accordance with managem ent's authorization and rccorded properly to pem fit lhc 
preparation of general pro pose financial statem ents in accordance with generally accepted accounting 
principlcs. Because of inherent lim itations of any intenm l control, e~lors or irrcgularitics m ay 

nevellheless occur and not be detected. Also, projection of any evaluation of internal control to future 
periods is subject to the ~Jsk flint procedures may become inadcquate because of changes in conditions 
or that the effectiveness of the design and operation of policies and procedures m ay deteriorate. 

In planning and performing our audit of the general purpose financial statem ents of thc 
D istrict for the year ended June 30, 1996, w e obtained an understanding of interna~ control. W ith 
respect to im ernal control, w e obtained an understanding of the design of relevant policies and 
procedures mad whefller they have been placed in operation, and w e assessed control risk in order to 
determ ine auditing procedures for the purpose of expressing our opinion on the general purpose 
financial statem ents and not to provide an opinion on interual control. Accordingly, we do not 
express such an opinion. 

1340 W est Tunnel Bird, Suite 430 
PO. Box 216fi 
Houma,LA 70361-2168 
Phone (504) fi6fi-O139 
Fax (504) 879 1949 
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O re  consideration of internal control w ould not necessarily disclose all re al 
control that m ight be m aterial w eaknesses under standards established by the Am eri 
Certified Public Accountants. A m aterial weakness is a condition in which the desi~ 
of internal control elem ents does not reduce to a relatively low level the risk 
inegularities in am ounts that would be m aterial m relation to th e general purpose finan 
being audited m ay occur and not be detected within a tim ely period by employees 
course of peffom aing their assigned fim ctions. W e noted no m atters involving inten 
its operations that w e considered to be m aterial weaknesses. 

This report is intended for the information of the Bom d of Com m issioners
, m ~ 

State of Louisiana and the Legislative Auditor for th e State of Louisiana. H ow ever, 
m atter of public record and its distribution is not lim ited, 

Certified Public Accountants. 

H oum a, Ira., 
August 27, 1996. 
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B o u rg e o is B e n n e tt 

C O M M U N ICA TIO N S W ITH  BO A R D O F C O M M ISSIO N ER S 

To the Board of Com m issioners
, 

W aterw orks D islrict N o. 1 of the 
Parish of Telxebonne

, State of Louisiana, 
H oum a, Louisiana. 

1) AUDITOR'S RESPONSIBILITY UNDER GENERALLY ACCI,2PTEI) 
A U DITIN G STA N DA RD S A ND G O VER N M ENT A UD ITIN G STA N DA RI)S 

A s required, separale letters have been issued on im em al com rol and com pliance w ith l
aw s and regulations. 

SIG N IFICA N T A C C O U N TIN G PO LIC IES 

M A N A G EM EN T JUD G EM EN TS A N D A C C O U N TIN G E STIM A TES 

1340 W est 1unnel Bird , Suite 430 
I~O. Box 2168 
Houma, LA 7036~ -2168 
Phone (504) 868-0139 
Fax (504) 879-1949 

F~O. Box 60600 
New Orleans, LA 70160-0600 
Heritage Plaza, Suite 800 
Phone (504 831-4949 
Fax 504) 833 9O93 

504 W est Second Street 
EO. Box 1205 
Thibodaux, LA 70302-1205 
Phone (504) 447 5243 
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Schedui 

SCHEDULE OF NON-OPERATING REVENUES (EXPENSES) 

C onsolidated W aterworks District N o. 1 of the Parish of Terrebonne
, 

State of Louisiana 

For the year ended June 30, 1996 

Favorable 

(Unfavorabk 
Budget 

_  
A ctual V ariance 

Investment incom e $ 375
,000 $ 579,003 $ 204,003 

Se~wice agreem ents: 

Gas Distribution System 43
,000 44,144 1

,144 
Sew erage D istricts 45

,000 49,382 4,382 
G arbage Collections 22

,000 24,041 2,041 
Other non-operating revenues: 
M iscellaneous 10

,000 13,643 3,643 
Gain o11 sale of assets 6

,656 6,656 
U nclaim ed m eter deposit refunds 1

,448 1,448 

Bond interest (976,702) (976,702) 
Am ortization of bond discount and 

issuance cost (55,221) (55,221) 
Am ortization of cost of consolidation 

. (8,518) (8,518) - 

Total non-operating revenues (expenses) } ~(545~,141) $ =(322,)24) $ 223,317 
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B o u rg e o is B e n n e tt 

IN D EPEN D EN T AU D ITO R 'S R EPO R T O N C O M PLIA N C E BASED O N A N 

AUDIT O F GENERAL PURPO SE FINANCIAL STATEM ENTS PERFORM ED 
IN AC C O R D A N C E W ITIt G O V ERN M EN T A U D IT IN G STA N D A R D S 

To the Board of Com m issioners, 
Consolidated W aterworks District N o. 1 & the 
Parish of Terrebonne, State of Louisiana, 
H oum a, Louisiana. 

W e have audited the general purpose financial statem euts of Consolidated W aterworks 
District No. 1 (the Distric0, a component unit oftbe Parish of Terrebonne, State of Louisiana, as of 
and for the year ended June 30, 1996, and have issued out report thereon dated August 27, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards and 
issued by the Com ptroller General of the United Stales. Those 

standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
general puq~ose financial statem ents are flee of m aterial m isstatem ent. 

Com pliance with law s, regulations, contracts and grants applicable to the District, is the 
responsibility of the District's m anagem ent. As part of obtaining reasonable assurance about whether 
the general purpose financial statem ents are fi'ee of m aterial m isstatem ent, w e perform ed tests of lhc 
District's com pliance w ith certain provisions of laws, regulations, contracts and grants, ltow ever, the 

objective of out audit of the general purpose financial statements was not to provide an opinion on 
overall com pliance w ith such provisions. Accordingly, w e do not express such an opinion. 

The results of out" tests disclosed no instances of non-com pliance that are required to be 
repol~ed herein under 

This report is intended for the information of the Board of Com m issioners, m anagem ent, the 
State of Louisiana. H owever, this report is a m atter of public record, and its distribution is not 
lim ited. 

ltoum a, La., 
August 27, 1996 

1340W est Tunnel Bird, Suite 430 Certified Public 
PO. Box 2168 Accountants I Consultantt 
Houma, LA 703bl-2168 A Limited L~ability Compa

ny Phone (504) 868 0139 
Fax (604) 879q949 

Certified Public A ccountants 
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